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FROMs JAY CARLSON

SUBJECT: RADIOACTIVE WASTE PROBLEM

THE ATTACHED STATEMENT CONCERNS A STUDY PREPARED
-FOR THE ENERGY RESEARCH AND DEVELOPMENT ADMINISTRATIONs
(iEEACCORDING TO A NYT ARTICLE TODAY (P. 17), THE RADIO-
TIVE WASTE PROBLEM IS A SERIOUS ONE AND POSES
MAJOR HEALTH HAZARDS. THIS STATEMENT COULD BE USED
IN CONNECTION WITH THE STATEMENT KITTY SCHIRMER
SENT TO YOU RECENTLY ON TAIWAN FUEL REPROCESSING.

YOU SHOULD BE AWARE OF A POSSIBLE FOLLOW-UP -

QUESTION RELATING BACK TO YOU STATEMENT THAT YOU WOULD
- PROBABLY HAVE SUPPORTED THE NUCLEAR SAFEGUARDS

INITIATIVE - IN OREGON. THAT MEASURE WOULD HAVE

REQUIRED AS A CONDITION OF STATE PERMISSION

TO OPERATE A PLANT THAT THE OWNER HAVE EITHER A

FACILITY OR A DEMONSTRABLE PLAN TO DISPOSE OF NUCLEAR WASTE.

AN ALERT REPORTER COULD ASK WHETHER THIS MEANS THAT

YOU WOULD SUSPEND ALL NEW REACTOR LICENSING AT THE

FEDERAL LEVEL UNTIL A MEANS OF STORING OR DISPOSING

OF RADIOACTIVE WASTE IS DEVELOPED. SINCE IT IS UNLIKELY

THAT WE CAN HAVE A PERMANENT STORAGE FACILITY IN OPERATION

BEFORE THE EARLY 1980’S, THE WASTE QUESTION COULD POSE ' .
'THE QUESTION OF A SEVERALL YEAR MORATORIUM ON NEW — I
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' 1S THAT WE SHOULD NOT BRING NEW REACTORS ON LINE UNLESS Y
WE HAVE ADEQUATE TEMPORARY STORAGE FACILITIES AND
ARE PRESSING FOR A LONG-TERM ANSHWER.

##############################################
STATEMENT ON RADIOACTIVE WASTE.PROBLEM

ONE OF THE MOST SERIOUS SAFETY QUESTIONS RELATING TO
NUCLEAR POWER ——THE RADIOACTIVE WASTE PROBLEM-—HAS REARED
ITS HEAD IN A RECENT REPORT PREPARED FOR THE ENERGY
RESEARCH AND DEVELOPMENT ADMINISTRATION.

THIS PROBLEM IS NOT A (984 DELUSION. IT IS A "

SERIOUS AND IMMEDIATE THREAT THAT REQUIRES A FIRM GOVERNMENTAL RESP NSE.

NOT ONLY MUST THE NUCLEAR WASTE PROBLEM BE ADDRESSED

ON A CRASH BASIS, IT REQUIRES A SPECIFIC CHANGE IN OUR CURRENT

 NATIONAL ENERGY POLICY, MINIMIZING AT LEAST OUR SHORT-TERM

RELIANCE ON NUCLEAR POWER (UNTIL ADEQUATE SAFETY MEASURES

CAN BE ADOPTED) AND MAXIMIZING THE DEVELOPMENT OF

POTENTIAL OF ALTERNATIVE ENERGY SOLUTIONS—SOLAR ENERGY, —
—G-LA

COAL AND ENERGY CONSERVATION.

THE 172 PAGE REPORT BY MASON WILLRICH STATES THAT
A MAJOR WASTE PROBLEM CONFRONTS US TODAY AND WILL CONTINUE TO
CONSTITUTE A HEALTH HAZARD *FOR HUNDREDS OF THOUSANDS
PERHAPS MILLIONS OF YEARS.* IT CONCLUDES THAT THE
GOVERNMENT“S PAST RECORD OF HANDLING WASTE IS A #CAUSE
FOR CONCERN# AND #WILL BE INEFFECTIVE WITHOUT A DRASTIC
REORGANIZATION OF THESE FUNCTIONS.*
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THE MAGNITUDE OF THE PROBLEM CANNOT BE (OVEREMPHASIZED.
'GOVERNMENT MILITARY REACTORS CURRENTLY PRODUCE APPROXIMATELY
7.5 MILLION GALLONS OF LIQUID HIGH-LEVEL WASTE EACH
YEAR AND COMMERCIAL REACTORS ARELLIKELY TO PRODUCE AS MUCH o
- AS 60 MILLION GALLONS OF WASTE OVER THE NEXT 25 YEARS.

LOW-LEVEL WASTE--RAGS, MACHINERY,ETC.,—
ALSO POSES STORAGE PROBLEMS. THE GOVERNMENT NOW
PRODUCES 1.3 MILLION CUBIC FEET A YEAR OF LOW
-LEVEL WASTE AND COMMERCIAL. PLANTS ANTICIPATE
PRODUCING 50 MILLION CUBIC FEET OVER THE NEXT
25 YEARS.

WHILE NO DEATHS OR INJURIES HAVE BEEN REPORTED TO DATE,
THE IMMEDIACY OF THE PROBLEM IS ILLUSTRATED BY THE
18 LEAKS AT THE GOVERNMENT“S MAJOR STORAGE AREA IN HANFORD,
WASHINGTON, RESULTING IN A LOSS OF 430,000 GALLONS OF
HIGH-LEVEL WASTE INTO THE SOIL.

WITH DEATH, CANCER, GENETIC CHANGES AND ILL HEALTH
AS SOME OF THE POTENTIAL RESULTS OF EXPOSURE TO RADIOACTIVE
MATERIALS, THE GOVERNMENT MUST GIVE THIS ISSUE ATTENTION
FORTHWITH AND MUST MAKE EVERY EFFORT TO MINIMIZE OUR
NATION#S DEPENDENCE ON NUCLEAR POWER UNTIL OUR PEOPLE
CAN BE GIVEN REASONABLE ASSURANCE OF ITS SAFETY.

AN
o

‘chION: CH

,QBLEM-HAS REARED\CITS HEAD IN A RECENT REPORT PREPARED FOR THE EN 1716
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TO . JANE
- CC NOEL
PLEASE!!

HURRY

T

I NEED TERMINALS —— 2

THANKS FOR THE PAPER

NOEL
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SHOW-TO STU FOR APPROVAL. GREG AND JODY HAVE APPROVED.
" JIMMY CARTER ON ABORTION

I THINK THAT ABORTION IS WRONG. I DO NOT THINK THE GOVERNMENT SHOULD DO
ANYTHING TO ENCOURAGE ABORTION, ‘ g :

NE SHOULD RECOGNIZE THAT THE EXISTENCE OF

ABORTION IS EVIDENCE OF A FAILURE TO PREVENT UNWANTED PREGNANCIES.

I DONT THINK ANYMORE OR WOMAN WILL HAVE SEXUAL INTERCOURSE ON THE A SUMPTION
NTION THAT ULTIMATELTY THE WOMAN WILL HAVE AN ABORTION. FOR THESE

ESONS, WE NEED TO HAVE GOOD FAMILY PLANNING PROGRAMS, AMAT

A NATIONWIDE PROGRAM TO EDUCATE OUR YOUNG-PEOPLE ABOUT SEX, AND BET ER
ADOPTION PROCEDURES — ALL TO MAKE ABORTION UNNECESSARY.

WHILE I PERSONALLY DO NOT THINK THE GOVERNMENT EVER OUGHT TO PAY FO

AN ABORTION. THE SUPREME COURT HAS HOWEVER, MADE DECISIONS WHICH A.E THE LAW
LAW OF THE LAND. I DO NOT FAVOR. AMENDMENTS TO THE CONSTITUUTION T AT

WOULD TOTALLY OUTLAW ALL ABORTIONS, OR WHICH WOULD GIVE STATES LOCA . OPTIONS:
ORIGHTS, BUT WITHIN THE SUPREME COURT RULINGS, I WOULD DO EVERYTHI G

I COULD AS PRESIDENT, THROUGH MORAL LEADERSHIP AND PUBLIC STATEMENT , TO MIN.
NIMIZE THE NEED FOR ABORTIONS, AND TO INCREASE THE PROSPECT THAT A HILD
THAT IS BEGINNING HIS - OR HER LIFE IN A MOTHERS

WOMB WILL ULTIMATELY BE BORN AND LIVE A HEALTHY LIFE.

RECEPTION COMPLETE
REPEAT RECEIVED
(1l
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FROM NOEL

TO MPL

- CC NOEL

I AM SENDING THIS MESSAGE ON THE SMALL PORTABLE TERMINAL

IN ISSUES. IT HAS THE ADVANTAGE OF BEING USED IN THE

AIR OR ON THE GROUND IN A HOTEL ROOM.

NOEL /

' £21 URGENT
NO. 49 SENT 4 SEP 1976 12.50.53

FROM SIT - -

TO ‘MPL

CC  NOEL SLADE

HELL=04 449, ' o ) - : ’
THIS IS KEITH. I AM UPSTAIRS USING THE PORTABLE TERMINAL. I OPE
THAT YOU WILL FIND THIS SYSTEM EASY TO USE AND HELP“S YOU MAKE YOUR
"WORK ON THE PLANE ENJOYABLE. GOOD LUCK.
K oooooKEITH

(31 -
NO. 75 SENT 5 SEP |976 11.59.29
FROM JANET

TO NOEL

SORRY THAT I WAS UNABLE TO REACH YOU ON FRIDAY$ I GUESS THAT YOUR D Y
NAS TOO BUSY TO ALLOW YOU CALL BACK. HOPE THAT YOU RECEIVED THE TER INAL
PAPER VIA FEDERAL :EXPRESS YESTERDAY. SO FAR, I HAVE NOT LOCATED ANO HER
TERMINAL BUT WILL KEEP TRYING. DOUBT I CAN FIND ANYTHING BEFORE WEE OF
13 SEPT. /JANET

(4] URGENT |

NO. 106 SENT 6 SEP 1976 12.56.46
FROM SLADE

TO  CPL NOEL

CC  SLADE

NOEL -~

I UNDERSTAND THAT YOU ARE HAVING SOME PROBLEMS WITH THE

G E TERMINAL ON THE PLANE. I CHECKED IT OUT LAST NIGHT AND IT SEEM D
To BE WORKING ALL - RIGHT. HOWEVER, BE SURE THAT YOU TRY TO FOLLOW T E
SIGN ON PROCEDURE AS OUTLINED BELOW:

- 1) THE TERMINAL ¥STAND-BY# LIGHT SHOULD BE ON.
NO OTHER LIGHTS SHOULD BE ON. S
2) THE DATA PHONE.SHOULD HAVE THE “MAN ANS“ BUTTON
DOWN AND NO LIGHT SHOULD BE LIT,
3) THE DATA SWITCH TO THE RIGHT OF THE PHONE SHOULD BE IN THE
UP ("DATA") POSITION. (PUT IT DOWN TO ALLOW THE LINE TO BE USED
BY THE OTHER PHONE SETS.) '
" 4) GET A DIAL TONE. CALL LOCAL NUMBER. ON‘TONE,.PRESS THE
WDATA" BUTTON. . AT THIS POINT, THE "ON LINE#* AND *READY® LIGHTS SHO LD
TURN ON AND THE STAND-BY LIGHT .SHOULD TURN OFF.

GOOD-LUCK. LET ME KNOW IF YOU HAVE ANY FURTHER PROBLEMS. ‘>
I“LL BE AT 897-5469 (OLD HQ) FOR MOST OF THE DAY. :
— STEPHEN
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)LOAD 666 PRES :
SAVED 13.43.40 08/26/76 -
SEND »
To CPL
TEXT =
TO |
s MILT GWIRTZMAN
FROMs STU .EIZENSTAT
I SUGGEST THE FOLLOWING STATEMENT:

JIMMY CARTER ON ABORTION

ACTIONs I THINK THAT ABORTION IS WRONG. - I DO :

NOT A VALID ACTIONs I THINK THAT ABORTION IS WRONG. I DO
ACTION: CH

TOs MILT GWIRTZMANNCFROM: STU EIZEN 35

F :
STAT\CI SUGGEST THE FOLLOWING STATE 70
F ,

MENT s\C\CJIMMY CARTER ON ABORTION \ 105
F . . N

C 106 [END]

ACTION: MORE
TEXT +=—
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SHOULD DO ANYTHING T0O ENCOURAGE ABOTTION :

RTION . WE SHOULD RECOGNIZE THAT THE EXISTENCE

OF ABORTIION IS EVIDENCE OF A FAILURE TO PREVENT UNWANTED PREG- -

NANCIES.. FOR THIS REASON WE NEED TO HAVE GOOD FAMILY PLANNING PROG AMS,
A NATIONWIDE PROGRAM TO EDUCATE OUR YOUNG PEOPLE ABOUT SEX '

AND BETTER ADOOPTION PROCEDURES — ALL TO MAKE ABORTION

UNNECESSARY.

I PERSONALLY DO NOT THINK THE GOVERNMENT EVER QUGHT TO- PAY

FOR AN ABORTION., <THE SUPREME COURT HAS,, HOWEVER, MADE DECISIONS
WHICH ARE THE LAW OF THE LAND. I DO NOT FAVOR AMENDMENTS TO

THE CONSITTUTION TTHAT WOULD TOTALLY OUTLAW ALL ABORTIONS,

OR WHICH WOULD GIVE .STATES LOCAL. OPTIONS OR RIGHTS.  BUT

WITHIN THE SUPREME COOURT RULINGS, I WOULD DO EVERYTHING

I COULD AS PRESIDENT, THROUGH MORAL LEADERSHI.P AND PUBLLIC STATE-
MENT TO MINIMIZE THE NEED FOR ABORTIONS, AND TO INCREASE '

THE PROSPECT THAT A CHILD THAT IS BEGINNING HIS OR

HER LIFE IN A MOTHER“S WOMB WILL ULTIMATELY BE BORN

"AND LIVE A HEALTHY LIFE.

ACTIONs CH
CI THINK THAT ABORTION IS WRONG., I 140

F

DO NOT THINK THE GOVERNMENT\CSHOUL 175
0 N )
‘D DO ANYTHING TO ENCOURAGE ABORTION 210
F -

. WE SHOULD RECOGNIZE THAT THE EX 245
F



SEND
To CPL
TEXT -—
TOs MILT GWIRTZMAN
~ PART OF THE ABORTION STATEMENT DID NOT REACH USt

«eeGOOD FAMILY PLANNING PROGRAMS;‘AMAT(?)**********A NATIONWIDE
PROGRAM T(O EDUCATE OUR YOUNG PEOPLE ABOUT SEX, eceeesceces
@

PLEASE FILL IN THE %%
NOEL

ACTION: CC ISS$SEND
~ NOe. 248 SENT 8 SEP 1976 17.17.23 |
To
PRINT
8 SEP 1976 17.19.33
N MAIL FOR NOEL
ACCEPT
O MESSAGES ACCEPTED
SEM
ND
TO JANET
TEXT —=
PLEASE!! I NEED TERMINALS = 2
HURRY
THANKS FOR THE PAPER
NOEL
CC NOSE
EL$SEND

ACTIONz CH
PLEASE!! I NEED TERMINALS -— 2\CHUR 35 .
‘ R
: LCC
CCC NOEL$SEND\C 81 [END]
17/1/747/477777/
OEL\C - 67 [ENDI]
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. 'NO. 249 SENT 8 SEP 1976 17.21.43
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TO JANET

CcC NOEL

| PLEASE!! I NEED TERMINALS — 2
‘ HURRY '

THANKS FOR THE PAPER
NOEL

RECEPTION COMPLETE
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FILES UNTIED .
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terminal= 16.09.04

(1] _

NO. 216 SENT 8 SEP 1976 13.23.56
FROM \RCVD .

MESSAGE No. 203 RECEIVEDIBY_ISS

(21 x
NO. 231 SENT 8 SEP 1976 14.56.33
FROM \RCVD.

MESSAGE NO. 215 RECEIVED BY: CPL

{31 : Co '
NO. 241 SENT 8 SEP 1976 16.08.51
FROM ISS

To.. CPL

CcC ISS

To: JODY POWELL
FROM:. DOUGLAS G. ROBINSON
THRU: STUART E.IZENSTAT

SUBJECT: COUNCIL ON WAGE AND PRICE STABILITY REPORT ON
_ ALUMINUM PRICING :

KTTACHED‘LS A STATEMENT- ON THE FORD ADMINISTRATION<S ATIEMPTED
SUPPRESSTON OF A COUNCIL ON WAGE_AND PRICE STABILITY REPORT ON
ALUMINUM PRICING WHICH WAS REPORTED IN THE NEW YORK TIMES ON
AUGUST 31. THE STORY PROVIDES A GOOD OPPORTUNITY TO ATTACK THE -
FORD ADMINISTRATION ON ITS ANTITRUST POLICY AND ITS GENERAL
RELATIONSHIP WITH BIG BUSINESS.

THIS COULD BE ISSUED AT ANYTIME. .IN ORDER TO TIE IT TO
A BREAKING NEWS EVENT, HOWEVER, IT MIGHT BE RELEASED ON WEDNESDAY,
SEPTEMBER 8,WHEN THE SENATE IS EXPECTED TO VOTE ON THE ANTITRUST
ENFORCEMENT BILL, OR ABOUT A WEEK LATER, WHEN IT WILL BE TAKEN UP
IN THE HOUSE. . |

THE BEST ARGUMENT THE ADMINISTRATION MIGHT COME BACK WITH

T ~ “TT I A " T “F* AT ial A NSO~ TAI TR ETY T /v e ~a™>n™ TT11r~ MY it™ a7 2 21T T A "I r T
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NOULD HAVE DELETED THE PORTION SUGGESTING THE POSSIBILITY OF BREAKI G UP THE
NOT OBJECTED TO IT, SINCE NEUTRAL ECONOMISTS TO WHOM THE REPORT
WAS SENT ALSO SUGGESTED ITS DELETION.

- A RESPONSE ALONG THESE LINES WOULD BE WEAK. THE -ALUMINUM
INDUSTRY IS NOTORIOUS FOR ITS DOMINATION BY THE BIG THREE. THE
LARGEST, ALCOA, HAS BEEN SUCCESSFULLY PROSECUTED IN THE PAST FOR
ATTEMPTED MONOPOLIZATION. THE INDUSTRY WOULD BE A PRIME CANDIDATE -
FOR THOROUGH INVESTIGATION IN THE CARTER ADMINISTRATION.

THE ADMINISTRATION WILL PROBABLY LEAVE THE ISSUE ALONE,
SINCE IT WOULD NOT WANT TO APPEAR WEAK ON THE QUESTION OF ANTI-
TRUST ENFORCEMENT AND DOES NOT HAVE MUCH POSITIVE TO OFFER.

B L B L .S T1
FORD ADMINISTRATION SUPPRESSION OF ALUMINUM PRICING REPORT

THE FORD ADMINISTRATION“S SUPPRESSION.OF A REPORT ON
PRICING IN THE ALUMINUM INDUSTRY IS YET ANOTHER EXAMPLE OF THE
FACT THAT THE ADMINISTRATION/S ECONOMIC AND REGULATORY POLICIES
ARE CAPTIVE TO THE DICTATES OF BIG BUSINESS RATHER THAN CONSUMERS.

THE NEW YORK TIMES REPORTED RECENTLY THAT THE ADMINISTRATION
HAS KEPT *“BOTILED UP" A COUNCIL ON WAGE AND PRICE STABILITY
REPORT CRITICIZING ALUMINUM PRICING PRACTICES, BUT HAS FINALLY
DECIDED TO RELEASE IT IN MID-SEPTEMBER, AFTER DELETION OF KEY
SECTIONS, TO AVOID "ELECTION CAMPAIGN CHARGES.*"

THE COUNCIL#S FULL ORIGINAL REPORT SHOULD BE SENT BY PRESIDENT
FORD TO THE DEPARTMENT OF JUSTICE, WITH INSTRUCTIONS THAT THE
ATTORNEY GENERAL PROMPTLY INVESTIGATE THE FACTS AND DETERMINE
WHETHER THE ANTI-TRUST LAWS HAVE BEEN VIOLATED AND CAN BE USED
IN THIS CASE TO HOLD DOWN ALUMINUM PRICES.

IT IS TIME THERE IS QETURVED TO WA%HINGTON AN ADMINISTRA-
TION THAT IS NOT AFRAID To PUT ON THE RECORD INFORMATION OF
THIS TYPE, REGARDLESS OF THE -BIG BUSINESS INTERESTS IT MIGHT
OFFEND, AND TO TRUST IN THE ABILITY OF THE PUBLIC TO PARTICIPATE
RESPONSIBLY "IN THE FORMULATION OF ECONOMIC POLICY,

I HAVE ALSO POINTED OUT THE NEED TO STRENGTHEN THE
COUNCIL OF WAGE AND PRICE STABILITY, SO THAT IT NOT ONLY WILL
HAVE INCREASED AUTHORITY TO JAWBONE INDUSTRY OUT OF UNWARRANTED
PRICE INCREASES, BUT ALSO TO MAKE IT A FOCAL POINT FOR THE COL-
LECTION OF INFORMATION AND THE. STIMULATION OF DEBATE ON MATTERS
SUCH AS PRICING PRACTICES IN MAJOR INDUSTRIES,

THE UNEDITED REPORT, PREPARED BY THE COUNCIL“/S STAFF
ECONOMISTS, POINTED OUT THAT ALUMINUM PRICES HAVE STEADILY INCREASE
BY OVER 100% IN THE PAST 3 YEARS, DESPITE STEEPLY DECLINING DEMAND
~AND UNUSED CAPACITY. THE STAFF CONCLUDED THAT THIS UNUSUAL BEHAVIO
PLUS SPECIFIC PRACTICES SUCH AS JOINT VENTURES AND
COMMON USE OF BASE POINT PRICING, SUGGEST THAT PRICING IN THIS
HIGHLY CONCENTRATED INDUSTRY HAS NOT BEEN THE PRODUCT OF FREE
COMPETITION.THE COUNCIL’S INITIAL DRAFT SUGGESTED THAT THE
GOVERNMENT SHOULD CONSIDER TAKING REGULATORY ACTION AGAINST THE.
INDUSTRY, INCLUDING BREAKING UP THE MAJOR FIRMS, BUT THIS SECTION
WAS DELETED AFTER IT WAS CIRCULATED To MEMBERS OF THE INDUSTRY
AND STRONG PROTESTS WERE RECEIVED FROM THE TWO LARGEST FIRMS.

IT WOULD BE INAPPROPRIATE FOR ME TO COMMENT AT THIS TIME
ON WHETHER IN FACT THE ALUMINUM INDUSTRY HAS ENGAGED IN- PRICE
FIXING, AS SUGGESTED BY THE REPORT. BUT IT IS NOT INAPPROPRIATE
TO POINT OUT THE SIGNIFICANCE OF THE ADMINISTRATION’S ACTIONS IN
FIRST ATTEMPTING TO SUPPRESS AND THEN SIGNIFICANTLY ALTERING
THE REPORT.
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ONE OF THE MOST SIGNIFICANT CONTRIBUTNORS TO INFLATION IS
ANTI-COMPETITIVE PRICING PRACTICES IN CONCENTRATED INDUSTRIES,
PARTICULARLY THOSE INVOLVING BASIC MATERIALS LIKE ALUMINUM. THE
FORD RECORD ON ANTITRUST ENFORCEMENT HAS BEEN ABYSMAL, PARTICULARLY
WHEN IT COMES.TO TAKING ON THE MAJOR CONCENTRATED INDUSTRIES,

AND ITS ACTION HERE REFLECTS THAT WE CAN EXPECT BUSINESS AS
USUAL IF THE FORD-DOLE TICKET IS ELECTED. MOREOVER, THE ~
ADMINISTRATIONZS PRACTICL OF ALLOWING IMPORTANT REPORTS OF THIS
TYPE TO BE CIRCULATED TO THE INDUSTRY FOR ITS CLEARANCE, WITHOUT
AT LEAST ALLOWING CONSUMER ORGANIZATIONS THE SAME OPPORTUNITY,
HARDLY PROVIDES -THE TYPE OF BALANCED INPUT THAT IS NECESSARY IF
THE GOVERNMENT IS TO BE RESPONSIVE TO THE PEOPLE, RATHER THAN
BIG BUSINESS ALONE.

-1 BELIEVE THE COUNCIL’S REPORT POINTS UP THE NEED TO .
VIGOROUSLY EXPLORE THE ACCURACY OF ITS FINDINGS BY THE JUSTICE
DEPARTMENT, RATHER THAN TO SWEEP THEM UNDER THE RUG, AND DETERMINE
WHETHER EXISTING ANTITRUST LAWS HAVE BEEN VIOLATED. I HAVE
POINTED OUT ON NUMEROUS OCCASIONS THAT VIGOROUS ENFORCEMENT
OF THE ANTITRUST LAWS WILL BE A HIGH PRIORITY OF A CARTER- MONDALE
ADMIVISTRATION

RECEPTION COMPLETE
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JLOAD 666 PRES
SAVED 13.43.40 08/26/76
SEND
TO CPL
TEXT --

TO: JODY POWELL
THRU: STU EIZENSTAT

FROMs BOB GINSBURG AND JERRY'
JASINOWSKI

REs RLE
ELEASE ON SATURDAY OF STUDY OF NIXON- FORD ECONOMIC RECORD

WE ARE ASSUMING YOU WANT'TO PROCEED WITH RELEASE
OF THE STUDY ON SATURDAY AS THE MAJOR PRESS EVENT
OF THE DAY

WE WILL GET 100 COPIES OF THE STUDY AND
100 COPIES OF THE PRESS RELEASE TO PLAINS ON
FRIDAY. WE WILL ALSO GET THE STUDY AND PRESS
RELEASE TO JOE DUFFY IN WASHINGTON FOR RELEE
‘ASE
' THERE.

0304 S5 INISME LaOOW @ 0301281 INE SNONNLL, 0D
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| WE HAVE ATTACHED A REVISED cooy)oF THE
PRESS RELEASE. THE STUDY WILL BESREADY LATER
- TODAY.

*hkkkkihkkhkkhkhkhkhkik *********************************

STATEMcNT ‘BY GOVERNOR CARTER UPON RELEASE OF STUDY OF
NIX()N -FORD ECONOMIC RECORD

GOVERNOR\JIWMY CARTER, THE DEMOCRATIC PRESIDENTIAL -
CANDIDATE,, TODAY RELEASED WHAT HE CALLED A "STARTLING"
STUDY PREPARED BY HIS STAFF OF THE ECONOMIC RECORD OF THE

 NIXON~-FORD ADMINISTRATION, WHICH CARTER TERMED "THE ‘
" WORST OVERALL ECONOMIC RECORD SINCE THE GREAT DEPRESSION.*
CARTER WAS SHARPLY CRITICAL OF "A

FAILURES OF POLICY AND

DECISTON-MAKING" DURING THE NIXON FORD ADMINISTRATION

NHICH HE STATED WERE RESPONSIBLE FOR THE "DISASTROUS#

RECORD.

=

THE TEXT OF GOVERNOR CARTER“/S STATEMENT FOLLOWS:

W THINK THIS STUDY IS IMPORTANT BECAUSE THE
-PUBLIC DESERVES A DETAILED EXAMINATION OF THE
RECORD OF PERFORMANCE OF THE
OSE CANDIDATES wWHO WOULD
SEEK To LEAD THEM. THE STUDY IS AN EFFORT
ﬁODOCUMENT WHAT HAS HAPPENED TO THE ECONOMY UNDER hl
RHE“ADMINISTRATION OF RICHARD NIXON AND GERALD FORD.

“FRANKLY, THE RESULTS OF THE ANALYSIS ARE STARTLING.
THE NIXON- FORD YEARS HAVE BURDENED THE COUNTRY WITH THE
WORST OVERALL EX
CONOMIC RECORD SINCE THE GREAT. DEPRESSION
THE FOLLOWING ARE SOME OF THE STUDY’S MOST SIGNIFICANT -
FINDINGS:

—-DURING MR. FORD”’S PERIOD IN OFFICE, THE NATION
HAS SUFFERED. THE WORST COMBINATION OF UNEMPLOY-
MENT AND INFLATION UNDER ANY ADMINISTRATION IN
MORE THAN 50 YEARS.

--THE UNEMPLOYMENT RATE TODAY AT 7.9% IS HIGHER
THAN AT ANY TIME BETWEEN THE GREAT DEPRESSION
AND THE INAUGURATION OF GERALD FORD. THE LEVEL
OF UNEMPLOYMENT TODAY IS 50% GREATER, AND THERE
ARE 2 172 MILLION MORE WORKERS UNEMPLOYED, THAN
WHEN MR. FORD TOOK OFFICE TWO YEARS AGO. TODAY
UNEMPLOYMENT IS MORE THAN TWICE AS HIGH AS IT
WAS WHEN THE REPUBLICANS TOOK OFFICE IN 1969,

~—INFLATION TODAY AT 6% IS HIGHER THAN AT ANY
TIME BETWEEN THE KOREAN WAR AND THE INAUGURATION
" OF RICHARD NIXON. THE 6 1/2% AVERAGE RATE OF
INFLATION DURING THE PERIOD 1968-76 IS THREE
TIMES AS HIGH AS THE AVERAGE RATE OF INFLATION
DURING THE KENNEDY-JOHNSON YEARS. A 1968 DOLLAR
‘IS TODAY WORTH 61 CENTS.

--THE OVERALL REAL 'GROWTH OF THE ECONOMY HAS BEEN
SLIGHTLY OVER 2% FOR THE LAST EIGT YEARS, ABOUT
HALF THE GROWTH RATE DURING THE KENNEDY-

JOHNSON YEARS.

DN e+ 304 SSINISNE a0 OW @ Q30103 IINTE SRONNILL WOD
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JUST ENDED IS BY ITSELF LARGER THAN ALL THE DEFICITS ‘ !
DURING THE KENNEDY=JOHNSON YEARS PUT TOGETHER.

--THE $281 BILLION PUBLIC DEBT INCURRED DURING
THE NIXON-FORD YEARS IS GREATER THAN THE TOTAL
PUBLIC DEBT AMASSED UNDER ALL OTHER PRESIDENTS
DURING THE PRECEDING 192 YEARS OF OUR HISTORY.

—-THE REAL VALUE OF THE AVERAGE WORKER’S WEEKLY
PAYCHECK IS LESS TODAY THAN IT WAS IN 1968.3%32
= Nod~ See = ath TS
WTHIS DISASTROUS ECONOMIC RECORD CAN BE TRACE

TO FAILURES OF POLICY AND DECISION: — %y/ZLéé7 /AZ/LQ ‘
-MAKING DURING THE NIXON=- | < :

FORD ADMINISTRATION.

v WNE HAVE -NOT HAD ANY CLEAR, CONSISTENT SET OF
POLICIES GEARED TOWARD STEADY ECONOMIC GROWTH.
INSTEAD WE HAVE HAD AN UNMANAGED, STOP—GO APPROACH
TOECON ‘

ECONOMICS IN WHICH WE HAVE CAREENED FROM
CRISIS TO CRISIS.

“FIRST, THERE WAS THE ENGINEERED RECESSION OF 1970, - v::]‘izs?o
AN EARLY ATTEMPT TO FIGHT INFLATION WITH HIGH ' 4¢<Lm:$\
UNEMPLOYMENT WHICH FAILED.

"THEN THE /NEW ECONOMIC POLICY” AND WAGE-
" PRICE CONTROLS OF 1971, THEN THE ELECTION YEAR
EXPANSION OF THE MONEY SUPPLY IN 1972.
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M"THEN IN 1974 AND 1975 ANOTHER ATTEMPT TO
FIGHT INFLATION BY INCREASING THE UNEMPLOYMENT
ROLLS, AND ANOTHER FAILURE. :

MOUR ECONOMY IS MERELY DRIFTING NOw WITHOUT
ANY FIRM DIRECTION OR LEADERSHIP.” WE HAVE TO SET
OUR SIGHTS AND OUR POLICIES ON A PATTERN OF
STEADY EXPANSION,

"NE HAVE TO PUT INTO PLACE A SET OF PROGRAMS
WHICH WILL TAKE ON UNEMPLOYMENT AND INFLATION AT
THE SAME TIME BECAUSE WE ARE NOT GOING TO MAKE
ANY PROGRESS TRYING TO FIGHT THEM SEPARATELY. ~
AND, IF T AM ELECTED, THAT“S WHAT WE’RE GOING TO
W()RK TO DO."
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I'NOT FOUND
\CTO: PHIL ZEIDMANNC\CFROM: AL STER 35

ACTION: PRINT
TO CPL

To: PHIL ZEIDMAN
FROM: AL STERN | |
TO PREMIER HUA-KUA-FENG, PEKING, PEOPLE’S REPUBLIC OF CHINA:

I EXPRESS SINCERE CONDOLENCES AND SYMPATHY TO YOU
AND THE CHINESE PEOPLE ON HEARING THE NEWS OF
CHAIRMAN MAO-TSE-TUNG”S DEATH.

THE AMERICAN PEOPLE WILL NOT FORGET THE CENTRAL
ROLE HE PLAYED IN THE IMPROVEMENT OF SINO-AMERICAN
RELATIONS AND I HOPE THAT OUR PEOPLES WILL CONTINUE
THE WORK OF IMPROVING AND NORMALIZING RELATIONS:
BETWEEN OUR TWO COUNTRIES.

-

- JIMMY CARTER

OKSENBERG RECOMMENDS THE ABOVE TELEGRAM BE SENT
TO PREMIER HUA-KUA-FENG AND RELEASED TO THE PRESS.

RATIONALE=

--REITERATES GOV, CARTER’S COMMITMENT TO CONTINUE
AMERICAN EFFORTS TO ESTABLISH FULL DIPLOMATIC
RELATIONS WITH PEKING.

—-—ALLAYS EXISTING PRC CONCERNS THAT A DEMOCRATIC
_ADMINISTRATION WOULD PAY LESS ATTENTION TO CHINA,
MAKING PRC MORE RESPONSIVE TO SOVIET BLANDISHMENTS
LIKELY TO FOLLOWN SOON AFTER MAO“’S DEATH.

COMMENT TO PRESS IF ASKED:

THIS IS NOT THE MOMENT TO DISCUSS CHINESE

RELATIONS IN DETAIL, BUT LET ME JUST SAY

BRIEFLY THAT I AM COMMITTED TO IMPROVING

RELATIONS WITH THE PRC WHILE MAINTAINING A FULL -
RANGE OF ECONOMIC AND CULTURAL RELATIONS WITH TAIWAN.

IN THE YEARS SINCE THE 1972 SHANGHAI COMMUNIQUE WHEN

MAO-TSE-TUNG WAS STILL IN POWER, DECISIVE PROGRESS TOWARDS NORMALIZ TION

SHOULD HAVE BEEN MADE. THE REPUBLICANS
DITHERED AND DELAYED. THAT OPPORTUNITY IS
NOW PAST US.

WHEN I AM ELECTED, I PROMISE NOT TO LET SUCH- ' '
OPPORTUNITY SLIP THROUGH OUR FINGERS AGAIN.

IF ASKED - WHAT WOULD YOU HAVE DONE? |
I WOULD HAVE MOVED VIGOROUSLY AND IMAGINATIVELY

AS JAPAN DID TO NORMALIZE RELATIONS WHILE
MAINTAINING THEIR RELATIONS WITH TAIWAN.

(2) ) ,
TO: MILT GWIRTZMAN
[
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'II"H()MS ULivek MILLEX

'RE: FOLLOW-UP ON MESSAGE SENT YESTERDAY

HAS JIMMY APPROVED FINAL EDITION OF THE CARTER FOOD AND
AGRICULTURE COMMITTEE PAPER7

ACTION® MORE

TEXT ==

3

(3)

TOos MILT GWIRTZMAN

FROM: OLLIVER MILLER

REs CONGRESSMAN. SISK“S RESIGNATION FROM THE CARTER
FOOD AND AGRICULTURE COMMITTEE

I RECEIVED A CALL FROM BO0OBBY SMITH AND SYD
BUTLER OF OUR FOOD AND AGRICULTURE COMMITTEE.
(BERNARD SISK, CONGRESSMAN FROM CALIFORNIA,

WAS CHAIRMAN OF OUR- CALLIFORNIA FOOD AND ="
AGRICULTURE COMMITTEE. HE RESIGNED SEPTEMBER 7
AS A RESULT OF WHAT HE FELT WAS JIMMY’S
ENDORSEMENT OF PROPOSITION L =

14,) WORD IS

GETTING AROUND THAT SISK RESIGNED BECAUSE

HE WAS "DECEIVED" BYTHE. —-

CHAR ERROR “

HE WAS "DECEIVED" BY THE CARTER STAFF AS TO CARTER'S
REAL POSITION ON CALF

IFORNIAZS PROPOSITION 14,

AND THAT CARTER IS "UNRELIABLE."

THE STORY IS PLAYING IN CALIFORNIA NEWSPAPERS.
YESTERDAY, BUTZ MADE2 A STAT =—~—-

A STATEMENT IN WASHINGTON POINTING TO
THE SISK RESIGNATION AS ONE MORE EXAMPLE
OF CARTER#S UNRELIABILITY.

TEXT OF SISK#S RESIGNATION TELEGRAM AS FOLLOWS*
: ‘ :

I REGRET THAT FIND IT NEC
I FIND IT NECESSARY TO RESIGN-

. MY POSITION AS WESTERN REGION VICE CHAIRMAN AND

CALLIFORNIA CHAIRMAN OF THE CARTER-MONDALE FOOD ~
AND AGRICULTURE COMMITTEE. YOUR SUPPORT OF
PROPOSITION 14 ON THE BALLOT IN CALIFORNIA

AFTER REPEATED ASSURANCES TO THE CONTRARY BY YOUR
REPRESENTATIVES HAS LEFT ME WITH NO OTHER

CHOICE. SUCH ACTION WAS UNNECESSARY IF I HAD
ONLY BEEN INFORMED PROPERLY OF YOUR POSITION ON
NUMEROUS OCCASIONS.

 IN'SEEKING THE OFFICE OF THE ‘PRESIDENCY ONE
OF THE QUALITIES THAT THE AMERICAN PUBLIC NEEDS AND WANTS IS

- CREDIBILITY IN THEIR HIGHEST ELECTED OFFICIAL.
- I WOULD HOPE THAT YOUR ORGANIZATION CAN CORRECT

THIS OBVIOUS SHORTCOMING.
'B. F. SISK, MEMBER OF CONGRESS

O SSIISNE S 00W @ QIAILaad 1N SNONK. 0D
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ACTION: CH

- TO: JODY POWELLN\C\CTHRU:
Rvo )
REPLACE BY -—-, ‘
| REPLACEMENT MADE

- DISPLAY?

TOs JODY POWELLN\C\CTHRU:
RCC

- 00Y ~ S
REPLACE BY —--COPY . P
I REPLACEMENT MADE -

. DISPLAY? RTODO" -
Tos JODY PONELL\C\CTHRU:
RTODO o

" REPLACE BY --TO DO -

.1 REPLACEMENT MADE
DISPLAY?

Tos JODY POWELL\C\CTHRU:
L1968

STU EIZENS

STU EIZENS

STU EIZENS

STU FIZENS

1968-76 IS THREENCTIMES AS HIGH AS

L

11968 DOLLARNCIS TODAY WORTH 61 CENT

35

35

35

35
2546

2649
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2 188.5 MILLION 1N 85 . o
' 'ASE YEAR 1974 DOLLARS, ESP
DEPI |
. SPITE
.= A REDUCTION OF $80 MILLION BECAUSE OF A 12 MISSILE NET REDUCTION
"IN PROGRAM QUANTITY. ACCORDING T0 THE SAR SUMARY, THE CAUSES
FOR THE INREAS
CREASE INCLUDEs

(1) DELAY IN THE OPERATIONALAV
AVAILABILITY DATE OF THE MISSILES

(2) A 4:
-4ONTH DELAY EXPECTED IN DELIVERY OF THE LEAD SHIPS

(3) A RESULTING REVISED ESTIMATE OF SYSTEM INITIAL OPERATIONAL
CAPABILITY FROM APRIL TO SEPTEMBER 1979.

IN ANY STATEMENT WE MAKE ON THIS ISSUE, WE MAY WANT TO USE
A QUOTE EXHUMED BY BLECHMAN BY CONRESSMAN DONALD RUMSFELD ON
MARCH 13, 1963 ON THE HOUSE FLOOR, WHEN HE VOTED AGAINST THE
RFE=70 INCLUDED IN H.R. 2440: :

PNATIONAL DEFENE

.SE IS SACROSANCT, BUT WASTE IN DEFENSE
SPENDING IS NOT. WASTE AND INEFFICIENCY ARE ALWAYS
PRESENT IN A FIFTY BILLION DOLLAR PLUS OPERATION.Y

ANY FURTHER QUESTIONS?

ACTION: PRINT
- TO CPL

5304 SS]'JISﬂE"}mbOW@O]G]umilrll SNONNIL VD

oM

HOLBROOKE "HAS SUGGESTED THAT WE COULD, IF PRESSED, STATE
THAT OUR $400 MILLION FIGURE IS BASED ON THE LAST YEAR FOR WHICH
" THERE WAS NO DISPUTE. BUT LOOKING AT THE LANGUAGE IN THE TEXT
I DONST THINK THAT ?f)PONDE WOULD BE ADEQUATE,

N.B. BROOKINGS (BINKEN) EMPHASIZES THAT WE SHOULD USE THE
TERM "TIME BETWEEN MOVES"™ RATHER THAN THEQ'TERM "TOURS OF DUTY," :
SINCE THE LATTER MAY SEEM ONLY TO REFER TO EXTENDED DUTY ASS IFNMFNF°
(WHICH IN FACT GENERALLY AVERAGE ABOUT 26 MONTHS)3 "TIME BETWEEN
MOVES™ INCLUDES ALL MOVES, INCLUDING THE RELATIVELY FREQUENT MOVES
NOW UNDERGONE BY NEN RECRUITS. FOLLOWING BLECHMAN, WE USED "TOURS
OF DUTY" IN THE SPEECH, BUT EVANS AND NOVAK AND THE PENTAGON
EVIDENTLY DID NOT PICK US UP ON THAT POINT,

B. TRAINEE-INSTRUCTOR RATIO IN TRAINING PROGRAMS

EVANS AND NOVAK.STATED THAT WE INCORRECTLY ALLEGED THAT THE
"TRAINEE-INSTRUCTOR RATIO IN DOD TRAINING PROGRAMS WAS 1.5/13%
IN FACT, THEY CLAIM, THE RATIO IS 5/1. THE FACT IS THAT THE
RATIO WAS 1.5/1 THROUGH FY 1976, IF ONE INCLYUDES SUPPORT
PERSONNEL (SLIDE PROJECTOR OPERATORS, JANITORS, ETC.) ALONG
WITH THE YTEACHERS." FOR FY 1977, THE RATIO IS 2.271 BFCAUSE
BINKEN SAYS, DOD HAS ALTERED ITS ACCOUNTING SYSTEMS AND %OV:D
CERTAIN TYPES OF TRAINING-RELATED PERSONNEL INTO SOME OTHER
CATEGORY .

HERE ARE THE RAW NUMBERS, AS STATED IN DOD TESTI#ONY BEFORE
THE HOUSE ARMED SERVICES SdBCOMMIFFEE ON MILITARY PERSONNEL ON
MARCH 2, 1976. A :
(A) THE TOTAL ACTIVE AND RESERVE TQAINIJJ LOAD (TRAINEES)=
251,000. (B) THE TOTAL "TRAINING AND DIRECT TRAINING SUPPORT
' PERSONNEL"=113.7003% THIS CATEGORY INCLUDES “INSTRUCTORS " : !




"IJSTRUCTIONAL SUPPORT " #S5CHOOL ADMINISTRATION, "™ “9STUDENT

' ISUPERVISION," AND AN (ALLOCATED) "PART OF STUDENT SUPPORT
PERSONNEL" (ALL DOD DEFINITIONS)Y. THE RATIO OF (A) TO.(B) IS
2.2/71.. IF YOU ADD TO (B), AS WAS DONE IN YEARS PRIOR TO FY 77,
THE CATEGORY OF “BASE OPERATING" PERSONNEL, THE RATIO BECOMES
1.46/1. -

THE CORRECT POSITION FOR US NOW TO TAKE IS THAT THE RATIO
OF INSTRUCTORS PLUS SUPPORT PERSONNEL IS EITHER 1.5/1 OR 2.2/1,
DEPENDING UPON WHETHER ONE USES THE PENTAGON/S OLD OR NEW
ACCOUNTING CATEGORIES., THE MESSAGE IN EITHER EVENT IS THE
SAME: TRAINING PROGRAMS USE FAR TOO #MUCH PERSONNEL AND ARE
EXTREMELY COSTLY. (NO ONE HAS CHALLENGED OUR PROJECTION OF A
$1 BILLION SAVING FROM MOVING THE RATIO TO 371 FROM 1.5/1.

ONE CAN COMPARE THE RATIO, HOWEVER FIGURED, IN DOD, WITH
THE RATIO (STUDENTS TO TEACHERS PLUS SUPPORT PERSONNEL) IN
PUBLIC HIGH SCHOOLS--19/1., WHILE THERE MAY BE DIFFERENCES
BETWEEN THE CONTENT OF HIGH SCHOOL PROGRAMS AND THE CONTENT
OF DOD TRAINING PROGRAMS, IT WOULD APPEAR DOUBTFUL THAT THE
DIFFERENCES COULD POSSIBLY JUSTIFY THE GAP BETWEEN 1.5/1 OR
2.2/71 AND 19/1,

C. COST OVERRUNS

EVANS AND NOVAK ALSO CRITICIZED US FOR UNDERSTATING THE
CURRENT COST OF OVERRUNS., THEIR FIGURE ($13.4 BILLION) APPEARS
TO HAVE COME FROM THE SEPTEMBER 3 EDITION OF A PENTAGON REPORT
CALLED THE SELECTED ACQUISITION REPORT (¥SAR™), WHICH IS
PUBLISHED QUARTERLY. (AS NOTED,.THE SAR IS CLASSIFIED, BUT
A SAR SUMMARY IS RELEASED.) 0OUR SPEECH WAS GIVEN BEFORE
PUBLICATION OF THIS -REPORT, ON AUGUST 24, AND OUR FIGURE
OF $10.7 BILLION WAS BASED ON THE DATA PUBLISHED AT THAT TIME.

HENCE, NOT ONLY WAS OUR FIGURE ACCURATE, BUT THE MNEW FIGURES
SHOW A REMARKABLE INCREASE IN WASTE DURING F{E THREE=-MONTH PERTIOD

" BETWEEN THE PUBLICATION OF THE TWO REPORTS. (THE FIRST REPORT,

SHOWING AN OVERRUN TOTAL OF $10.7 BILLION, WAS PUBLISHED

MAY 14, 1976, AND ITS FIGURES WERE CALCULATED AS OF MARCH 31, 1976,
THE SECOND REPORT, PUBLISHED SEPTEMBER 3, 1976, WAS CALCULATED

AS OF JUNE 30, 1976.

ACTUALLY, IT APPEARS THAT THE EVANS AND NOVAK 13.4 FIGURE
[S OVERS TATtD. AS IT APPEARS TO INCLUDE BOTH PURE COST INCREASES
AND QUANTITY INCREASES3 QUANTITY INCREASES SHOULD BE EXCLUDED
FROM OVERRUN CALCULATIONS, LES ASPIN CALCULATES THE CORRECT
FIGURE FOR PURE COST INREASES IS $972 MILLION. IN OTHER WORDS

ITHE PUREC

[

THE PURE COST INCREASE IS ALMOST $I BILLION IN THAT SHORT
SPAN OF TIME.

ASPIN POINTS OUT THAT, WHILE THIS IS BUT ONE PERCENT OF 'THE
CURRENT ESTIMATED TOTAL PROGRAM COST OF THE PROGRAMS INCLUDED,
IT IS NEVERTHELESS SIGNIFICANT. A ONE PERCENT PER QUARTER INCREASE
IN THE COST OF A WEAPONS SYSTEM WHICH TOOK TEN YEARS TO DEVELOP WOUL
AMOUNT To 50% OVER THE LIFE OF THE PROGRAM.

ASPINE AL SO NOTES TWO SYSTEMS IN WHICH LARGE INCREASES OCCURRED
IN THE F=-15 PROGRAM, INCREASES TOTALED $324 MILLION IN BASE YEAR
(FY 70) DOLLARS OVER THIS THREE-MONTH PERIOD (37,189 MILLION TO
$7,513 MILLION). THIS EQUALS 4 1/2 PERCENT OF THE COST OF THE
PROGRAM- IN JUST ONE QUARTER. MOREOVER, HE RELATES, THE SAR SUMMARY

STATES THAT ADDITIONAL COST INCREASES OF "APPROXIMATELY $500 MILLION
ARE ALREADY ANTICIPATED, WITH $200 MILLION DUE TO INFLATION AND
$300 MILLTON DUE To REAL COST OVERRUNS

o404 SSTISNE 1aHOW @ 03010 .a3IN SNONKLL, -5
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ASPIN ALSO NOES THAT THE COST ESTIMATE FOR THE TRIDENT
PROGRAM IS UP $183.5 MILLION IN BASE YEAR 1974 DOLLARS, DESPITE
A REDUCTION OF $80 MILLION BECAUSE OF A 12 MISSILE NET REDUCTION
IN PROGRAM QUANTITY. . ACCORDING TO fHF SAR SUMMARY, THE CAUSES
FOR THE INCREASE INCLUDF' ' '

(1) DELAY 'IN THE OPERATIONAL AVAILABILITY‘DATEfOF THE MISStLE:
(2) A 4—MONTHVDELAY EXPECTED IN‘DFLIVERY OF THE LEAD SHIPS

(3) A RFSUITING REVISED E%TIWAFF OF SYSTEM INITIAL OPERAlIOVAL
CAPABILITY FROM APRIL TO SEPTEMBER 1979.

. IN ANY -STATEMENT WE MAKE ON THIS ISSUE, WE MAY WANT TO USE
A QUOTE EXHUMED BY BLECHMAN BY CONRESSMAN DONALD RUMSFELD ON
MARCH 13, 1963 ON THE HOUSE FLOOR, WNHEN HE VOTED AGAINST THE
RF-70 INCLUDED IN H.R. 2440: ' o

"NATIONAL DEFENSE IS SACROSANCT, BUT WASTE IN DEFENSE
SPENDING IS NOT., WASTE AND INEFFICIENCY ARE ALWAYS
PRESENT IN A FIFTY BILLION DOLLAR PLUS OPERATION.,®

“ANY FURTHER QUESTIONS?
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Tos: STU EIZENSTAT _

FROM:  JIM FALLOWS _ '
RESOLUTIO OF THE ADMINISTRATIVE COMMITTEE
NATIONAL CONFERENCE OF CATHOLIC BISHOPS
SEPTEMBER 16, 1976

AT THE INVITATION OF THE PRESIDENTIAL CANDIDATES OF THE TWO MAJOR PA TIES

THE EXECUTIVE COMMITTEE OF OUR BISHOPS CONFERENCE HAS RECENTLY ADDRE SED CR’
ITICAL CONTEMPORARY ISSUES IN FRANK AND COURTEOUS DIALOGUE WITH THEM WE N
NITE OURSELVES WITH THIS EFFORT BY OUR EXECUTIVE COMMITTEE TO MAKE
KNOWN OUR POSITION AND CLARIFY ISSUES. ’

DESPITE SOME PUBLIC MISPERCEPTIONS CONCERNING THE NATURE AND PUR
OSE OF THE MEETINGS WITH THE CANDIDATES , WE NOTE WITH GRATITUDE THA
THE EXECUTIVE COMMITTEE HAS CLEARLY ARTICULATED OQUR CONFERENCE®S
POLICY ON-A BROAD RANGE OF FOREIGN AND DOMESTIC ISSUES WITHOUT ENDOR ING OR
OPPOSING EITHER CANDIDATE OR PARTY. THERE ARE ELEMENTS OF AGREEMENT AND
DISAGREEMENT ON MANY ISSUES BETWEEN OUR POSITIONS AND THOSE OF THE M JOR PAF
RTIES, THEIR PLATFORMS AND THEIR CANDIDATES.

GOVERNMENT HAS A LEGITIMATE AND INDEED ESSENTIAL ROLE IN THE SOL TION OF
OF SOCIAL PROBLEMS AND THE FOSTERING OF HUMAN RIGHTS. _ OUR CONCERN W TH

BOVERNMENT AND THE POLITICAL PROCESS IS BASED UPON THIS FACT AND HAS

=D
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NO CONNECTION WITH POLITICAL PARTISANSHIP,.

X ABORTION AND THE NEED FOR A CONSTITUTIONAL AMENDMET TO PROTECT
- THE UNBORN ARE AMONG OUR CONCERNS. SO ARE THE ISUES OF UNEMPLOYMENT
'ADEQUATE EDUCATIONAL OPPORTUNITY FOR ALL, AN EQUITABLE FOOD POLICY B
DOMESTIC AND WORLDWIDE, THE RIGHT TO A DECENT HOME .AND HEALTH CARE, .
MAN RIGHTS ACROSS THE GLOBE, INTELLIGENT ARMS LIMITATIO AND MANY
OTHER SOCIAL JUSTICE ISSUES. WE WISH TO EMPHASIZE THAT OUR PROFOUND
FOR THE SPECIFIC ISSUE OF ABORTION IS BASED ON THE FACT THAT LIFE I
ONLY A VALUE IN ITSELF BUT IS ABSOLUTELY FUNDAMENTAL TO THE REALIZAT
OF ALL OTHER HUMAN VALUES AND HUMAN RIGHTS> .

THE CATHOLIC BISHOPS OF THE UNITED STATES HAVE OFTEN PUSLICLY ST
AND WE HERE REAFFIRM -- DEEP COMMITMENT TO THE SANCTITY,DIGNITY AND
OF HUMAN LIFE AT ALL STAGES OF DEVELOPMENT AS WELL AS TO LEGISLATION
AND PUBLIC POLICY WHICH PROTECT AND PROMOTE THESE VALUES IN ALL CONT
PORARY CONTETS> MANY OF THE SPECIFIC ISSUES I WHICH THESE VALUES -AR
AT STAKE #ERE DISCUSSED BY THE ADMINISTRATIVE SOARD OF THE UNITED ST
CATHOLIC CONFERENCE IN ITS STATEMENT ON POLITICAL RESPONSIBILITY
ADOPTED MAY 6,1976 OUR CONCERN ON THE BROAD RANGE OF ISSUES WAS ENU
NUMERATED IN TESTIMONY PRESENTED TO THE DEMOCRATIC PLATFORM COMMITTE
ON MAY 20, 1976, AND TO THE REPUBLICAN PLATFORM COMMITTEE ON AUGUS
MOST RECENTLY THE EXECUTIVE COMMITTEE HAS ONCE AGAIN SPOKEN TO MANY
OF THESES MATTERS. ) - :

AS BISHOPS WE HAVE A DUTY TO MAKE CLEAR THE MORAL AND RELIGIOUS
MENSIONS OF SECULAR ISSUES, T POINT TO GOD@S WORD AS AN AUTHENTIC NO
FOR SOCIAL AND POLITICAL LIFE, AND TO MAKE CLEAR THE PRACTICAL REQUI
MENTS WHICH SPIRITUAL AND MORAL VALUES IMPOSE UPON EFFORTS TO ACHIEV
A MORE JUST SOCIAL ORDER. AT THE SAME TIME, WE ARE NOT SUPPORTIG RE
LIGIOUS BLOC VOTING NOR ARE WE INSTRUCTING PEOPLE FOR WHOM TO VOTE.
RATHER, WE URGE THAT CITIZENS MAKE THIS DECISION FOR THEMSELVES IN A
INFORMED AND CONSCIENTIOUS MANNER, IN LIGHT OF CANDIDATES@ POSITION
ON THE ISSUES AS WELL AS THEIR PERSONAL QUALIFICATIONS. ,

THE ISSUES #ITH WHICH THE CATHOLIC BISHOPS ARE. CONCERNED, BOTH A
RELIGIOUS AND MORAL LEADERS AND AS CITIZENS, AND TO WHICH THE EXECUT
COMMITTEE HAS SPOKEN .IN RECENT DAYS, WILL REMAIN AS VALID AND CRITIC
AFTER THE ELECTIONS AS THEY ARE NOW. WE SHALL CONTINUE TO ADDRESS T
ISSUES FACING OUR NATION BY ALL APPROPRIATE MEANS AT OUR DISPOSAL. .
-—=END OF RESOLUTION -- LIST OF MEMBERS OF ADMINISTRATIVE COMMITTEE
WILL BE TELECOPIED. -
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NO., 496 SENT 14 SEP 1976 17.22.19

FROM ISS
TO CPL

cC . 'ISS

TO: JODY POWELL

THRU: STU EIZENSTAT

INFD: MIET GWERTZMAN AND PAT ANDERSON
SUBJECT: PROLIEERATION |

- TODAY”S NEW YORK TIMES CARRIES FULL COLUMN:
ARTICLE PREDICTING THAT FORD WILL ISSUE

"A COMPREHENSIVE STATEMENT SOON SETTING :
NATIONAL GUIDELINES FOR U. S. NUCLEAR POLICY."

TIMES GOES ON TO STATE THAT THIS WOULD BE . ’

DONE TO WTAKE THE ISSUE AWAY FROM JIMMY CARTER," AND QUOTES
OFFICIAL AS SAYING THAT "WHITE HOUSE IS CLFARLY :
APPREHENSIVE THAT CARTER MIGHT PRE-EMPT THE NUCLEAR

ISSUE --HE MADE BIG SPEECH ON SUBJECT MAY 13.0

IT IS IMPORTANT WE DO JUST THAT - MAINTAIN THE
INITIATIVE AND BE CERTAIN THAT A CARTER STATE-
"MENT IS MADE IN VERY NEAR FUTURE.SO THAT  WHEN FORD
MOVES IT CONTINUES TO APPEAR TO BE IN RESPONSE
TO CARTER PRESSURE. IN FACT, THIS IS THE CASE. .

TO THIS END WE WILL BE SENDING YOU A STATEMENT
OF SEVERAL HUNDRED WORDS WITHIN A DAY, WHICH

WE URGE THAT GOVERNOR CARTER ISSUE IN A WAY
WHICH ATTRACTS SUBSTANTIAL ATTENTION. THIS IS
HIS ISSUE AND IT SHOULD NOT BE TAKEN AWAY :
FROM HIM BY LATE-STARTING PRESIDENT. STATEMENT -
[S BEING WORKED OUT NOW WITH GARDNER. HARGROVE,
AND OTHER .

(4]

NO. 499 SENT 14 .SEP 1976 .17.45.50
FROM ISS : :
TO CPL

cC Iss .

TO:  GOVERNOR CARTER
FROM: OLIVER MILLER
RE: DROUGHT
CADMINISTRATION POLICY:

ON JULY 28, SECRETARY OF AGRICULTURE BUTZ
RECOMMENDED TO THE SENATE AGRICULTURE

COMMITTEE THAT THE L977 FARM BILL SCRAP
- ALL DISASTER PROGRAMS ‘AND RFPLACE THEM NITH EXPANDED
CROP INSURANCE.

"~ 30 DAYS LATER ON AUGUST 31, ONE OF BUTZ”’ -
SUBORDINATES, WARREN DICKS, ANNOUNCED THAT NO-
NEW CROP INSURANCE POLICIES WOULD BE ISSUFD
FOR THE 1976=-1977 CROP YEAR.

"PARMERS SEF THESE MOVES: AS HYPOCRISY BY THE
FORD ADMINISTRATION

JIM WEBSTER OF THE SENATE AGRICULTURE COMMITTEE
AND SENATOR MCGOVERN#S AGRICULTURAL AIDE

BOTH ADVISE AGAINST TAKING A SPECIFIC POSITION
ON THE ADMINISTRATION’S REFUSAL TO ISSUE NEW
CROP INSURANCE POLICIES. "IN GENERAL, FEW
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INSURANCE BEFORE THE DROUGHT. THOSE THAT REFUSED
HAVE SIMPLY BEEN CAUGHT SHORT. '

SUGGESTED POSIiION"

THEMES:: . : - B
: l. WNE NEED TO STREAMLINE DISASTER PROTECTION
PROGRAMS., '

2. WE NEED A SECRETARY OF AGRICULTURE ONCE AGAIN
NHO ACTIVELY CARES ABOUT THE PROBLEMS OF THE FAMILY
FARM.

M1 AM FULLYAWARE THAT (NAME OF STATE) HAS LOST
XXX PERCENT OF ITS CORN CROP, XXX PERCENT OF ITS
WHEAT CROP, ETC. :

"MY SECRETARY OF AGRICULTURE WILL SEND TO
THE CONGRESS A LEGISLATURE PACKAGE THAT MAKES
SENSE OF THE OVERLAPPING, CONFUSED AND OFTEN
CONFLICTING DISASTER PROGRAMS WHICH EVEN TAKEN
TOGETHER DO NOT SOLVE THE PROBLEMS THAT FARMERS
FACE YEAR AFTER YEAR., WE NEED AN END TO
INCOMPREHENSIBLE PAPERWORK, CONFLICTING
STANDARDS, AND CONFUSING CRITERIA THAT .
CHARACTERIZE THE PRESENT DISASTERL PROTECTION

PROGRAMS .

(5] - ,
NO. 504 SENT 14 SEP 1976 18.05.13
FROM NOEL

TO  CPL

cC  ISS

TO GOVERNOR CARTER

FROM STUART EIZENSTAT

WHEN YOU LAST MET WITH SENATOR MONDALE IN PLAINS, YOU OKAYED AN EFFO
DEVELOP A NEW STATEMENT ON GREECE-TURKEY-CYPRUS FHAT NOULD ENERGIZE

KEY PEOPLE 1IN THE GREEK COMMUNITY YET PROTECT YOUR FUTURE DIPLOMATICV

. OPTIONS.

DAVID AARON OF MONDALE’S STAFF HAS NEGOTIATED THE ATTACHED STATEMENT
WNITH CY VANCE AND CONG. JOHN BRADEMAS. THEY BOTH SUPPORT IT. VANCE
ALSO TOUCHED BASE WITH ZBIG BZRYINSKI AND BELIEVES IT PROTECTS YOUR
OPTIONS. BRADEMAS WHO HAS SOUNDED OUT BARLANES, BELIEVES IT WILL
ACTUATE IMPORTANT SUPPORT -- IN PARTICULAR GEORGE CHRISTOPHER IN
CALIFORNIA. DICK HOLBROOKE AND I BELIEVE IT IS A GOOD STATEMENT.

WE WOULD PROPOSE YOU USE IT THIS THURSDAY IN WASHINGTON AT A MEETING
OF GREEK LEADERS. BEFORE THAT, BRADEMAS WOULD CONTACT CHRISTOPHER
TO. ENSURE THAT THE STATEMENT WOULD RESULT IN HIS PUBLIC SUPPORT FOR
THE TICKET. '

IF YOU DO THIS ON THURSDAY IN WASHINGTON YOU ARE LIKELY TO GET A
QUESTION ON THE TURKISH BASE AGREEMENT WHICH WILL GO BEFORE THE SENA

FOREIGN RELATIONS COMMITTEE TOMORROW, WEDNESDAY. WE ARE WORKING UP -

AN APPROPRIATE RESPONSE WITH VANCE-BRADEMAS GROUP.

EVERYBODY ATTACHES GREAT IMPORTANCE TO THIS EFFORT. IT IS IMPORTANT
THAT WE GET YOUR RESPONSE AS SOON AS POSSIBLE.

T TO
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STATEMENT ON CYPRUS, GREECE AND TURKEY

THE CONTINUING TENSIONS BETWEEN GREECE AND TURKEY DAMAGE THE NATO
ALLIANCE AND ENDANGER STABILITY IN THE EASTERN MEDITERRANEAN. IF
THESE TWO ALLIES OF THE UNITED STATES ARE TO PLAY A VIGOROUS ROLE.
IN THE ALLIANCE, THERE MUST BE A JUST AND-RAPID SETTLEMENT OF THE
TRAGIC SITUATION IN CYPRUS

THE POLICY OF THE FORD ADMINISTRATION OF TILTING AWAY FROM GREECE
AND CYPRUS Juoumgpinggmiibiiee HAS PROVED A DISASTER FOR NATO AND FOR
AMERICAN SECURITY INTERESTS IN THE EASTERN MEDITERRANEAN.

DESPITE REPEATED WARNINGS, THE ADMINISTRATION FAILED TO PREVENT THE
1974 COUP AGAINST PRESIDENT MAKARIOS ENGINEERED BY THE FORMER
AILITARY DICTATORSHIP IN ATHENS. THE ADMINISTRATION FAILED TO
PREVENT OR EVEN LIMIT THE TURKISH INVASION THAT FOLLOWED. THE
ADMINISTRATION FAILED ToO UPHOLD EITHER PRINCIPLE OR THE RULE OF LAW
IN THE CONDUCT OF OUR FOREIGN POLICY. AMERICAN LAW REQUIRES THAT
ARMS SUPPLIED BY THE UNITED STATES BE USED SOLELY 'FOR DEFENSIVE
PURPOSES.

TODAY, MORE THAN TWO YEARS LATER, MO PROGRESS TOWARD A NEGOTIATED
SOLUTION ON CYPRUS HAS BEEN MADE. ' '

THE LACK OF PROGRESS IS DISAPPOINTING AND DANGEROUS. PEACE MUST BE
BASED UPON THE UNITED NATIONS GENERAL ASSEMBLY RESOLUTION 3212 OF

I NOVEMBER 1974 ENDORSED BY CYPRUS, GREECE AND TURKEY, CALLING

AMONG OTHER THINGS @#aR THE REMOVAL OF ALL FOREIGN MILITARY FORCES
FROM CYPRUS. THE WIDELY REPORTED INCREASE IN COLONIZATION OF CYPRUS
BY TURKISH MILITARY SHOULD CEASE. GREEK-CYPRIOT REFUGEES SHOULD BE
ALLONED TO RETURN TO THEIR HOMES. BOTH GREECE AND TURKISH-CYPRIOTS
SHOULD  BE ASSURED OF THEIR RIGHTS, BOTH DURING AND AFTER THE
NITHDRAWAL OF ALL FOREIGN TROOPS FROM CYPRUS.

THE IMPASSE ON CYPRUS MUST BE BROKEN. THE UNITED STATES MUST BE
PREPARED TO WORK WITH OTHERS, INCLUDING THE UNITED NATIONS, TO
INSURE THE INDEPENDENCE, TERRITORIAL INTEGRITY AND SOVEREIGNTY
OF CYPRUS.

IN ADDITION, THE DISPUTE OVER RIGHTS IN THE AEGEAN MUST BE RESOLVED
PEACEFULLY, UNDER INTERNATIONAL-LAW, PROVOCATIONS MUST BE AVOIDED.

GREECE AND TURKEY ARE AND MUST REMAIN OUR ALLIES WITHIN NATO AND
NEIGHBORS AT PEACE WITH EACH OTHER WITHIN THE COMMUNITY OF NATIONS.

&
THE UNITED STATES MUST PURSUE A FOREIGN POLICY BASED ON PRINCIPLE.
AND IN ACCORD WITH THE RULE OF LAW,

(61
NO, 506 SENT 14 -SEP 1976 18.11.01
FROM ISS
. TO CPL
cC ISS

FACTS ON MIDWEST. DRUUUHI
TO BE ATTACHED TO PREVIOUS MESSAGE

GOVERNOR, YOU WILL BE IN 3 STATES THAT
HAVE BEEN BADLY AFFECTED BY DROUGHT. YOoU -
MAY WANT TO INCLUDE SOME OF THESE FACTS IN
YOUR REMARKS:



ACTION: QUIT ’

ACCEPT RECEIVED MESSAGE
AC

SEND

To CPL

TEXT --

HOLBROOKE HAS SUGGESTED THAT WE COULD, IF PRESSED, STATE:
THAT OUR $400 MILLION FIGURE IS BASED ON THE LAST YEA FOR WHCIH
R FOR WHCIH ' -
ICH :
THERE WAS .NO TIDP -
DISPUTE. BUT LOOKING AT THE LANGUAGE IN THE EX
TEXT,
[ D()VH/F : -
#T THINK THAT RESPONSE WOULD BE ADEQUATE.

N.B. BROOKINGS (BINKEN) EMPHASIZES THAT AE SHOULD USE THE
TERM ¥uF L
TIME BETWEEN MOVES® RATHER [HAN THER. TERM 9TOUR
S OF DUTY, "
it .
9 .
SINCE THE LATTER MAY SEEM ONLY TO REFER TO EXTENDED DUTY ASSIGNMENTS
(WHICH IN FACT GENERALLY AVERAGE ABOUT 26 MONTHS)3 MTIME BETWEEN
MOVES" INCLUDES ALL MOVES, INCLUDING IHE RELATIVELY FREQUENT MOVES
NOW UNDER G
GONE BY 'NEW RECRUITS. FOLLOWING BLECHMAN, WE SU
USED "TOURS . )
OF DUTY" IN THE P |
SPEECH, BUT EVANS AND NOVAK AND THE PENTAGON
EVIDENTLY DID NOT PICK US UP ON THAT POINT.

B. TRAINEE-INSTRUCTOR RATIO IN TRATNING PROGRAMS

EVANS AND NOVAK STATED THAT VE INCORRR

ECTLY ALLEGED THAT THE -
TRAINEE-INSTRUCTOR RATIO IN DOD TRAINING PROGA
RAMS WAS 1.5/13 : S :

IN FACT, THEYCLAI

CLIAM o

AIM, THE RATIO IS 5/1. THE FACT IS THAT THE
RATIO WAS 1.5/1 THROUGH FY 1976, IF ONE INCLUDES SUPPORT
PERSONNEL (SLIDE PROJECTORO : :

OPERATORS, JANITORS, ETC.) ALONG

WITH THE TEACHERS

“TEACHERS." FOR FY 1977, THE RATIO IS 2.2/1 BECAUSE
'BINKEN SAYS, DOD HAS ALTERED ITS ACCOUNTING SYSTEMS AND MOVED
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"fYPES OF TRAINING-RELTED

AL

~ TED PERSONNEL IWTO SOMF OTHER

CATEGOY.
RY.

HERE ARE THE RAW NUMBERS,'AS STATED IN DOD TESTIMONY BEFORE

THE HOUSE ARMEDSERV

SERVICES CO

aU%COMMIfFCF onN MILITARY PE %SOHNEI [
ON

MARCH 2, 1976. (A) THT

E TOTAL "TRAINIMNG AND DIRECT TRAINING

(A) THE TOFAL ACTIVE AND RESERVE TRAINING LOAD (TRAINEES)=
251,9

OOO. (B) THE TOFAL_“TRAINING AND DIRECT TRAINING SUPPORT
PERSONNEL"=113,7003% THIS CATEGORY INCLUDES #INSTRUCTORS,'"m.

HINSTRUCTIONAL SUPPORT," “SCHOOLIADMINISTRATiON." WSTUDENT
SUPERVISION," AND AN (ALLOCATED) “PART OF STUDENT SUPPORT
PERSONNEL#® (ALL DOD DEFINITIONS). THE RATIO OF (A) TO )B

(B) IS . oo

2.2/71, IF YOU ADD To (B), AS. WAS DONE IN YEARS PRIOR TO FY 77,
THE CATEGORY <)F "8s : K
AW

. SE OPERATINGY -PERSORNNEL, THE RATIO BECOMES

1.46/1.

THE CORRECT POSITION FOR US NOW TO TAKE IS THAT THE RATIO
OF INSTRUCTORS PLUS SUPPORT PERSONNEL IS EITHER 1.5/71 OR 2/X |

271,

DEPENDING UPON WHETHER ONE USES THE PENTAGON’S OLD OR NEW
ACCOUNTING CATEGORIES. THE MESSAGE IN EITHER EVENT IS THE
SAME: TRAINING PROGRAMS USE FAR TOO MUCH PERSONNEL AND ARE
EXTREMELYCOSTL _

COSTLY. (NO ONE HAS CHALLENGED OUR PROJCTION OF A

ECTION OF A ,

$1 BILLION SAVING FROM MOVING THE RATIO TO 3/1 FOR

ROM 1.5/1.

CONE CAN COMPARE THE RATION,

, HOWEVER FIGURED, IN DOD, WITH
THE RATIO (STUDENTS TO TECHER
ACHERS PLUS SUPPORT PERSONNEL) IN :
PUBLIC HIGH SCHOOLS--19/1. WHILE THERE MAY BE DI FFERENCES
BETWEEN THE CUR
ONTENT OF HIGH SCHOOL PROGRAMSAND THE CO

AND THE CONTENT
OF DOD TRAINING PROGRAMS, 1T WOULD APPEAR DOUBTFUL THA T
T THE -
DIFFERENCES COULD POSSIBLY JUSTIFY THE GAP BETWEEN 1.5/1 OR
2.2/1 AND 19/1.

C. COST OVERRUNS

EVANS AND NOVAK ALSO CRITICIZED USF
FOR UNDERSTATING THE
CURRENT COST OF v .
OVERRUNS. THEIR FIGURE ($13.4 BILLION) APPEARS
TO HAVE COME FROM THE SEPTEMBER 3 EDITION OF A PENTAGON REPORT

" CALLED THE SELCT

ECTED ACQUISITION REPORT(SH
("SARY)Y, WHICH IS : - »
bUBLISHED QUARTERLY. (AS NOTED. THE SAR IS CLASSIFIED. BUT

#3041 SSINISNE 1a0OM @ G30T533LNI SNONNILL 0D
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A SAR SUMMARY IS RELEASED.) 0OUR SPEECH WAS GIVEN RBEFORE -
DYBLICATION OF THIS RFP()Rf ON AUGUST 24, AND OUR FIGURE
OF s19 - '
| Q ’ ‘ -
,\‘), 0.7 BILLION WAS BASED ON THE DATA PUBLISHED AT THAT TIME.

HENCE,N |

NOT ONLY WAS OUR FIGURE ACCURATE, BUT THE NEW FIGURES
SHOW A REMARKABLE INCREASE IN WA)TE DURING THE THREE-MONTH PERIOD
BETWEEN THE PULIC

BLICATION OF THE TWO REPORTS. (THE FIRST REPORT,
SHOWING AN OVERRUN TOTAL OF $10.7 BILLION, WAS PUBLISHED
MAY 14, 1976, ANDITS " ‘

ITS FIGURES WERE CALCULATED ASS

OF MARCH 31, 1976.
THE SECOND REPORT,, P o

PUBLISHED SEPTEMBER 3, 1976, WAS CALCULATED

AS OF JUNE 39 ' :
0, 1976.

ACTUALLY, TH .
IT APPEARS THAT THE EVANS AND NOVAK 13.4 FIGURE
[S OVERSTATED, AS IT APPEARS. TO INCLUDE BOTH PHRE COST INCREASES
AND QUANTITY INCREASES$ QUANTITY INCREASES SHIULD
OULD BE EXCLUDED '
FROM OVERRUN CALCULATIONS. LES ASPIN A
CAC
- LCULLAT
ATES THE CORRECT :
FIGURE FOR PURE COST INREASES ISs
$972 MILLION, IN OTHER AORKDS
DS K
THE PUREC ‘
THE PURE COST INCREASE IS ALMOST $1 BILLION IN THAT SHORT
SPAH : '

TI04 SSINISNE 36 DOW @ AIGIL 5a3ING SNONNIL 0D

ot

N OF TIME.

ASPINE : S : :
POINTS OUT THAT, #HILE THIS IS BUT ONE PERCENT OF THE
CURRENT ESTIMATED TOTAL PROGRAM. COST OF THE PROGRAMS INCLUDH
IT 1S NEVERTHELESS SIGNIFICANT. A ONE PCER
ERCENT PER QUARTER INCREASE : -
IN-THE COST OF A WEAPONS SYSTEM WHICH TOOK TEN YEARS TO DEVLOPP

ELOP N()ULD -
AMOUNT TO 50% OVER THE LIFE OF THL PROGRAM.,

ASPINE ALSO NOTES TWO SYSTEMS IN WHIC L
H LARGE INCREAA
SES OCCURRED. |
IN THE F-15 .PROGRAM, INCREASES TOTALED $324 MILLIONI
IN BASE YEAR ,
(FY 70) DOLLARS QVER THIS THREE-MONTH PERIOD ($7,189 MILLION TO
$7,513 MILLION). THIS EQUALS 4 1/2 PERCENT OF THE COST OF THE
PROGRAM IN JUST ONE QUARTER. H '
MOREOVER JHE .
HE RELATES, THE SAR SUMMARY
ST
STATES THAT ADDITIONAL COST INCREASES OF "APPROXTMATELY $500 MILLION
ARE ALEADY
READY ANTICIPATED, WITH $200 MILLION DUE TO. INFLATION AND
$300 MILLION DUE TO REAL COST OVERRUNS.

ASPIN ALSO NOES THAT THE COST ESTIMATE FOR THE TRIDENT |
' PROGRAM IS UP 4 .
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ACTION: CH
\CTOs PHIL ZEIDMANNC\CFROM: AL STER

RLLIF ]

REPLACE BY --LIF

2 REPLACEMENTS MADE

DISPLAY? Y

AN OF OUR CALIFORNIA FOOD A 2206
RMAN AND\CCALIFORNIA CHAIRM 2874 °
\CT0Os PHIL ZEIDMANNCN\CFROMt AL STER
RON L

NOT FOUND

\CTOs PHIL ZEIDMANNC\CFROM: AL STER
RON L

NOT FOUND

\CTO: PHIL ZEIDMANNCN\CFROM: AL STER
R

LPROPOS

PROPOSITION 14.) NORD ISNCGETTING A
RMADE2

NOT FOUND

PROPOSITION 14.,) NORD ISNCGETTING A
RDE2

NOT FOUND

——— - . P - P e am o ———— e~

35

35

35

35

2364

2364



Jimmy Carter Presidential Library
Sticky Note
To view this document in its entirety, please contact the Jimmy Carter Presidential Library


ACTION: o ;
NO. 334 SENT 9 SEP 1976 17.09.53
TO WITHDRAW 334

 NOT FOUND: WITHDRAW 334

TEXT —-

ACTION: QUIT
TO . ) )
| MESSAGE PENDING -

| WITHDRAW 334 . -
MSG 334 NOT RECEIVED BY CPL
ACTION: CH

- TOs JODY POWELL\C\CTHRU: STU EIZENS

LIN BY LAW, MU

IN BY LAW, MUST BE INCLUDED IN THE\
1777777777777/ 7/777/7/7/777777

UDED IN THENCPRESIDENT/S BUDGET SU
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LPRESIDENT“S BUDGET SUB
PRESIDENT”S BUDGET SUBMISSION EXACT
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BTN CONGRESS #SPENDING ON ITSELF\C 826
| Eggc  THE INCREASE IN CONGRESS # 806
REOINCREASE IN CONGRESS #SPENDING 0 816
%RE INCREASE IN CONGRESS /SPENDING 815
PO RULES, DETERMINES ITS OWN STA 810
B500 |
HAT\CIT SPENT IN 1960. THE FOUNDAT 310
Ezgg NEARLY\NC$925 MILLION, WHICH WI 560
ERgoMAN. NOMAN AND\CCHILD IN THE CO 660
| LEVELS, PROVIDES ITSELF ALLOWANCES 860
EESELS, PROVIDES ITSELF ALLOWANCES AND \CPEREQUISITES, ETC.\C\C
'Egg. ETC.\C\C THE INCREASE IN CONGRESS DETERMINES ITS OWN\CBIGG

THAN EITHER THE BOOST IN THE OVERALL\CFEDERAL BUDGET (90%, 1970-76
F .

OR THE RISE IN \CTHE CONSUMER PRICE INDEX (47%,
B100

SS DETERMINES ITS OWN\CBIGGER THAN EITHER THE BOOST IN THE OVERALL
B50

CPEREQUISITES ETC.\C\C

1970 .~ 76) .\C\C

THE INCREASE IN CONGRESS DETERMINES ITS

F _ \ : :
N\NCBIGGER THAN EITHER THE BOOST IN THE OVERALLNCFEDERAL BUDGET (90
F ; : '
1970-76), OR THE RISE IN \CTHE CONSUMER PRICE INDEX (47%, 1970 - 76
B200

N STAFF\CAND SALARY LEVELS PROVIDES ITSELF ALLOWANCES AND \CPEREQU
F

TES ETC.\C\C THE INCREASE IN CONGRESS DETERMINES ITS OWN\CBIGG

F20

E INCREASE IN CONGRESS DETERMINES ITS OWN\CBIGGER THAN EITHER- THE
@ L BI10O

C\C

THE INCREASE IN CONGRESS DETERMINES ITS OWN\CBIGGER THAN E
' ‘ 77777777/ 7/7/7/77/77/77/7/757 SPENDING ON 1
TSELF\CBIGGER THAN EITHER THE BOOST IN THE OVERALL\CFEDERAL BUDGET

I (168% FROM 1970 TO 1976) IS
937 '

) IS \CBIGGER THAN EITHER THE BOOST "IN THE OVERALL\CFEDERAL BUDGET
/ , :

IGGER THAN. EITHER THE BOOST IN THE OVERALE\CFEDERAL BUDGET (90%, 19
ACTIONs CH

' IGGER THAN EITHER THE BOOST IN THE OVERALL\CFEDERAL BUDGET (90%, 19
ACTION3 PRINT
TO CPL

TO: JODY POWELL

TH 895

R 945

, 1015
FO 1085
CF 985

ON 935

., 1005
A\ 1075
SsI 875

R 945

00 965

TH 955

SELF

(9 1002
(9 1031
0- 1039
0- 1039
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1968.\C\C "THIS DISASTRNOUS ECON 3282
[

--REAL CORPORATE PROFITS (ADJUSTED FOR INFLATION) u

3256

ARE LOWER TH

ODAY THAN IT WAS IN 1968,

68.\C "THIS DISASTROUS ECONOMIC 3375
e
RECORD CAN BE TRACED\CTO FAILURES 3410

ACTION: CH
RECORD CAN BE TRACEDNCTO FAILURES 3410

}.
OF POLICY AND DECISION=-MAKING DURIN 3445
RUMFIRST
REPLACE BY -- "FIRST
I REPLACEMENT MADE
DISPLAY? Y
CRISIS.\C\C "FIRST, THERE WNAS 3704

OF POLICY AND DECISION=-HMAKING DURIN 3445

ACTIONe CC ISS3$PRINTS$SEND
TO CPL
CcC 1SS

Tos JODY POWELL

THRUs STU EIZENSTAT

FROM: BOB GINSBURG AND JERRY JASINOWSKI

RE: RELEASE ON SATURDAY OF STUDY OF NIXON-FORD ECONOMIC RECORD

NE ARE ASSUMING YOU WANT TO PROCEED WITH RELEASE
OF THE STUDY ON SATURDAY AS THE MAJOR PRESS EVENT
OF THE DAY,

NE WILL GET 100 COPIES OF THE STUDY AND
100 COPIES OF THE PRESS RELEASE TO PLAINS ON
FRIDAY. WE WILL ALSO GET THE STUDY AND PRESS
RELEASE TO JOE DUFFY IN WASHINGTON FOR RELEASE
HERE.

NE HAVE ATTACHED A REVISED COPY OF THE
PRESS RELEASE. THE STUDY WILL BE READY LATER
TODAY.

v
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STATEMENT BY GOVERNOR CARTER UPON RELEASE OF STUDY OF
NI XON=FORD ECONOMIC RECORD

GOVERNOR JIMMY CARTER, THE DEMOCRATIC PRESIDENTIAL
CANDIDATE, TODAY RELEASED WHAT HE CALLED A “STARTLING"
STUDY PREPARED BY HIS STAFF OF THE ECONOMIC RECORD OF THE
NIXON=FORD ADYMINISTRATION, ~HICH CARTER TERMED "THE
NORST OVERALL ECONOMIC RECORD SINCE THE GREAT DEPRESSION.®
CARTER wWAS SHARPLY CRITICAL OF "“FAILURES OF POLICY AND
DECISION=MAKING" DURING THE NIXON=FORD ADMINISTRATION
AHICH HE STATED WERE RESPONSIBLE FOR THE "DISASTROUSH
RECORD.
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OWN RULES, DETERMINES ITS OWN STAFF\CAND SALARY LEVELS, PROV DE
s _

S'ONN RULES, DETERMINES ITS OAN STAFF\CAND SALARY LEVELS, PROVIDES IT
/

S OWN RULES, DETERMINES ITS OWN STAFF\CAND SALARY LEVELS, PROVIDES TS

RBYNIX

REPLACE BY --BY NIX

| REPLACEMENT MADE

DISPLAY? ' |

S OWN RULES, DETERMINES ITS OWN STAFF\CAND SALARY LEVELS, PROVIDES TS

ACTION: EDIT 70
ACTION: PRINT .
TO CPL

Tot JODY POWELL

THRU: STU EIZENSTAT

FROM: ORIN KRAMER

| THE TAX FOUNDATION, A NONPROFIT RESEARCH ORGANIZATION TODAY
REPORTED THAT CONGRESS SPENT NEARLY $1 BILLION ON ITSELF IN THE LAS
FISCAL YEAR, ALMOST TRIPLE WHAT IT SPENT IN 1970 AND.MORE THAN FIVE

TIMES WHAT IT SPENT IN 1960. THE FOUNDATION SAID MOST OF THE
SPENDING INCREASE WAS DUE TO THE "SUBSTANTIAL GROWTH OF LEGISLATIVE

. BRANCH EMPLOYMENT AS WELL AS SIGNIFICANT INCREASES IN SALARIES AND

OTHER COSTS."

: THE TOTAL CONGRESSIONAL EXPENDITURE OF NEARLY $925 MILLION,
WHICH WILL SOON REACH $1 BILLION A YEAR, WORKS OUT T0O ABOUT $4. 30 F R
EVERY MAN, WOMAN AND CHILD IN THE COUNTRY.

YOU MAY KNOW THAT CONGRESS DETERMINES ITS OWN BUDGET, WHICH, B
LAW, MUST BE INCLUDED IN THE PRESIDENT/S BUDGET SUBMISSION EXACTLY
AS PROPOSED. IT MAKES ITS OWN RULES, DETERMINES ITS OWN STAFF AND
SALARY LEVELS, PROVIDES ITSELF ALLOWANCES AND PEREQUISITES, ETC.

THE INCREASE IN CONGRESS’ SPENDING ON ITSELF (168%’FROM 1970 T
1976) IS BIGGER THAN EITHER THE BOOST IN THE OVERALL FEDERAL BUDGET
(90%, 1970-76), OR THE RISE IN THE CONSUMER PRICE INDEX (47%, 1970 -
16). ' '

FORD MAY CAPITALIZE ON THIS IMMEDIATELY, PLACING US IN A
RESPONSIVE POSITIOMMWE COULD PERHAPS NEUTRALIZE THE ISSUE BY:

-NOTING THAT WHILE LEGISLATIVE BUDGET BY LAW HAVE HISTORICALLY
BEEN A CONGRESSIONAL RESPONSIBILITY, THE GOVERNOR WOULD HOPE THAT I
COOPERATION WITH HIS OWN EFFORTS TO REFORM THE EXECUTIVE BRANCH, TH T
CONGRESS WOULD WORK TO ELIMINATE WASTE AND PUT THE LEGISLATIVE BRAN H
IN ORDER. THE GOVERNOR MIGHT STRESS THAT EXECUTIVE REORGANIZATION
CWILL NOT BE FULLY EFFECTIVE UNLESS IT IS ACCOMPANIED BY LEGISLATIVE
REFORM, AND IF ELECTED, HE WILL SIT DOWN IMMEDIATELY WITH :
CONGRESSTONAL LEADERS TO DISCUSS HON TO ACHIEVE REFORM. THE SUNSET
LEGISLATIVE CONCEPT WOULD REQUIRE THIS NEW WORKING RELATIONSHIP.

PRESIDENT FORD MIGHT BE MORE CREDIBLE ON CONGRESSIONAL REFORM F
HE HAD PUT HIS OWN HOUSE IN ORDER,, WHICH HE HAS NOT DONE. FORD-’S
PROPOSED WHITE HOUSE BUDGET FOR FY 1977 IS $16.5 MILLION, COMPARED O
$3.5 MILLION IN NIXON’S FIRST YEAR. THE EXECUTIVE OFFICE (NOT WHIT
HOUSE STAFF) NOW TOTALS 2100, WITH A BUDGET OF $13 MILLION. FOR FY
1977 THE PRESIDENT IS SEEKING AUTHORIZATION FOR OVER 70 WHITE HOUSE
STAFFERS (NOT NEW POSITIONS) AT $40,000/YEAR OR MORE. THESE FIGURES
'DO NOT INCLUDE A REQUESTED $4 MILLION FOR CONSULTANTS.
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1. NOTE: FORD CLAIMS TO HAVE CUT THE WHITE HOUSE STAFF BY 10%, B.T  '!
THE FIGURE IS UNCLEAR (I.E. FORD CITES OMB FIGURE OF 485 FOR WHITE

HOUSE STAFF3s CIVIL SERVICE COMMISSION FIGURE IS 510). REGARDLESS,

FORD HAS HAD LITTLE IMPACT ON THE INFLATED WHITE HOUSE BUREAUCRACY

N CREATED BY NIXON.

- THERE IS A STRONG CONGRESSIONAL TRADITION THAT - THE PRESIDENF N T
INTERFERE ON LEGISLATIVE STAFF AND BUDGET QUESTIONS, BASED ON THE
SEPARATION OF POWERS DOCTRINE. THE GOVERNOR/S.PREFERENCE FOR A
COMPRE- HENSIVE REORGANIZATION MUST BE TEMPERED BYHIS ACKNOWLEDGEME T
THAT CONGRESSIONAL REFORM IS A CONGRESSIONAL, NOT PRESIDEVTIAL,
PREROGATIVE.,
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. SAVED 22.11.57 09/08/76

ACTION: PRINT
TO  CPL

To:JODY

FROM AP WIRE = .

UpPM=FORD3$ 1ST LD =2ND ADDS A219, 390
URGENT

WASHN: IN OFFICE

-FORD3 HOPING TO CUT INTO TRADITIONAL MAJORITIES GIVEN DEMOCRATIC

CANDIDATES BY ETHNIC GROUPS: ALSO INVITED POLISH-AMERICAN LEADERS T®

AN AFTERNOON MEETING AT THE WHITE HOUSE.

IN ADDITION, FORDWAS TO MEET WITH ADMINISTRATORVAMES FLETCHER OF TH
NATIONAL AERONAUTICS AND SPACE ADMINISTRATION, WHICH HAS MOUNTED TH .
' SUCCESSFUL VIKING MISSIONS TO MARS. ’ v b
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- THE ABBORTION ISSUE SHOULD NOT BE DUCKED BXYEITHER CANDIDATE BECAUSE

AL 1o NEWO UVUIJNFEALRENUVE,, 102 FRCOLIUEINL DI‘\I?

R

OF STRONG FEELINGS THEWUBJECT AROUSES. HE DESCRIBED HIS OWN VIEW O
ABORTION POLICY AS BEING "QUITE DIFFERENT" FROM CARTER”’S.
FORD HAS' SAID THEBUPREMHCOURT WENT TOO FAR IN STRIKING DOWN STATE

ABORTION LAWS, BUT OPPOSES A CONSTITUTIONAL AMENDMENT p\?HAT WOULD

PERMIT THE STATES TO SET LIMITS ON ABORTION,

FORD OPPOSES ABORTION ON DEMAND, BUT BELIEVES IT IS JUSTIFIED IN SO
CASES, INCLUDING RAPE-CASES WHERE LIFE OF THE MOTHER IS ENDANGERED.
CARTER HAS SAID HE IS PERSONALLY OPPOSED TO ABORTION AND THAT NO
GOVERNMENT MONEY SHOULD BE SPENT TO FINANCE ABORTIONS. BUT HE HAS

. SAID HE WOULD NOT OPPOSE ATTEMPTS BY OTHERS TO SEEK AN ANTIABORTION

AMENDMENT. | o :
PROGRESS IS BEING MADE IN NEGOTIATING A NEW STRATEGIC ARMS LIMITATI
AGREEMENT WITH -§fSOVIET UNION, BUT OBSTACLES REMAIN. WHATEVER IS D
FORD SAID, IT WILL HAVE “NO RELEVANCE WHATSOEVER TO THIS ELECTION
CAMPAIGN. " , |

PROGRESS TS BEING-MADE—FN— -

IT IS TIME FOR THE UNITED STATES Td\‘MAKE A "MAJOR EFFORT" TO TRY T
RESOLVE THE RACIAL CRISIS.IN SOUTHERN AFRICA. "IT IS IN OUR NATION
INTEREST AND IT IS IN THE MEEST OF WORLD PEACE," FORD ‘SAID.

IN DEFENSE OF HIS STAY-AT=HOME CAMPAIGN STRATEGY, WHICH FINDS HIM
PLANNING RELATIVELY FEW CAMPAIGN TRIPS, FORD SAID HIS “PRINCIPAL
RESPONSIBILITY # IS TO CARRY OUT HIS DUTIES AS PRESIDENT. FORD HAS
BEEN CRITICIZED BY CARTER’S RUNNING MATE, SEN. WLALTER MONDALE, FOR
STAYING AT THE WHITE HOUSE INSTEADING OF CONDUCTING A TRAVELING CAM
'MONDALE HAS SAID IT HAS PUT THE PRESIDENT OUT OF TOUCH WITH THE
PPEPEOPLE.- WHEN A REPORTER SUGGESTED FORD WAS ‘MANIPULATING THE NE
fEBAMEDIA TO PUBLISIZE HIS DAILY NON-CAMPIGNING, THE PRESIDENTSAID,
M1 APOLOGIZE IF I AM USING_ THE AMERICAN PRESS." HE ADDED THAT HE
-RELFFELT HE AND THE PRESS WEE WERE CARRYING OUZT A MISSION TO BRIN
WIMPORTANT INFORMATION?I{H%EAMERICAN.PEOLE." |
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PEREQUISITES, ETC.\C\C THE INCREASE IN CONGRESS DETTHENCPRESIDE T/ 1022
RDETTHE :
_ REPLACE BY -—=SP
#SPENDING ON ITSELF
I \REPLACEMENT MADE

DISPLAY? Y ‘ '
IN CONGRESS “/SPENDING ON ITSELF\CPRESIDENTZ 1005
PEREQUISITES, ETC.\C\C . THE INCREASE IN CONGRESS “SPENDING ON IT EL 1022

ACTION: PRINT
TO CPL

TO: JODY POWELL
THRU: STU EIZENSTAT
FROMt ORIN KRAMER

- THE -TAX FOUNDATION, A NONPROFIT RESEARCH ORGANIZATION
TODAY REPORTED THAT. CONGRESS SPENT NEARLY $1 BILLION
ON ITSELF IN THE LAST FISCAL YEAR, ALMOST TRIPLE
‘ WHAT IT SPENT IN 1970 AND MORE THAN FIVE TIMES WHAT
¥ IT SPENT IN 1960. THE FOUNDATION SAID MOST OF THE
- SPENDING INCREASE WAS DUE TO THE "SUBSTANTIAL GROWTH OF
LEGISLATIVE BRANCH EMPLOYMENT AS WELL AS SIGNIFICANT
- INCREASES IN' SALARIES AND OTHER COSTS."

THE TOTAL CONGRESSIONAL EXPENDITURE OF NEARLY
V5925 MILLION, WHICH WILL SOON REACH s$1 BILLION A YEAR,
WORKS OUT TO ABOUT $4.30 FOR EVERY MAN,.WNOMAN AND
CHILD IN THE COUNTRY.

~ YOU MAY KNOW THAT CONGRESS DETERMINES ITS OWN
BUDGET, WHICH, BY LAW, MUST BE INCLUDED—%N—B¥"Eﬁﬁ——MHS¥S&E=H%§§ﬂmﬂi IN -THE
PRESIDENT’S BUDGET SUBMISSION EXACTLY AS PROPOSED.
IT MAKES ITS OWN RULES, DETERMINES ITS OWN STAFF
AND SALARY LEVELS, PROVIDES ITSELF ALLOWANCES AND
PEREQUISITES - ETC,

- NTHE INCREASE IN CONGRESS “SPENDING ON ITSELF
XPRESIDENTZS BUDGET SUBMISSION EXACTLY AS PROPOSED.
xIT MAKES ITS OWN RULES, DETERMINES ITS OWN STAFF

AND SALARY LEVELS, PROVIDES ITSELF ALLOWANCES AND

PEREQUISITES, ETC.

X THE INCREASE IN CONGRESS DETERMINES ITS OWN
N BIGGER- THAN EITHER THE BOOST IN THE OVERALL
FEDERAL BUDGET (90%, 1970-76), OR THE RISE IN
\NTHE CONSUMER PRICE INDEX (47%, 1970 - 76).

FORD MAY CAPITALIZE ON THIS IMMEDIATELY, PLACING US IN A
RESPONSIVE POSITIO. WE COULD PERHAPS NEUTRALI7E THE ISSUE
BY:
-NOTING THAT NHILE LEGISLATIVE BUDGET BY LAW
HAVE HISTORICALLY BEEN A CONGRESSIONAL RESPONSIBILITY,
THE GOVERNOR WOULD HOPE THAT IN COOPERATION WITH
\\;HIS OWN EFFORTS TO REFORM THE EXECUTIVE BRANCH,
THAT CONGRESS WOULD WORK TO ELIMINATE WASTE AND
PUT THE LEGISLATIVE BRANCH IN ORDER. THE GOVERNOR
MIGHT STRESS THAT EXECUTIVE REORGANIZATION WILL
NOT BE FULLY EFFECTIVE UNLESS IT IS ACCOMPANIED
BY LEGISLATIVE REFORM, AND IF ELECTED, HE WILL.
SIT DOWN IMMEDIATELY WITH CONGRESSIONAL LEADERS
'TO DISCUSS HOWN TO ACHIEVE REFORM. THE SUNSET !
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PRESIDENT FORD MIGHT BE MORE CREDIBLE ON -
CONGRESSIONAL REFORM IE HE HAD PUT HIS OWN HOUSE
"IN ORDER,, WHICH HE HAS NOT DONE. FORD’S
PROPOSED WHITE HOUSE BUDGET FOR FY 1977 IS
§16.5 MILLION, COMPARED TO $3.5 MILLION IN
NIXON’S FIRST YEAR. THE EXECUTIVE OFFICE
(NOT WHITE HOUSE STAFF) NOow TOTALS 2100, WITH |
A BUDGET OF $13 MILLION. FOR FY 1977 THE PRESIDENT IS SEEKING
AUTHOR IZATION FOR OVER 70 WHITE HOUSE STAFFERS
(NOT NEW POSITIONS) AT $40,000/YEAR OR MORE.
THESE FIGURES DO NOT INCLUDE A REQUESTED 54 MILLION
FOR CONSULTANTS.

NOTE: FORD CLAIMS TO HAVE CUT THE WHITE HOUSE
STAFF BY 10%, BUT THE FIGURE IS UNCLEAR (I.E. FORD
CITES OMB FIGURE OF 485 FOR WHITE HOUSE STAFF3%

CIVIL SERVICE COMMISSION FIGURE IS 510). REGARDLESS,
FORD HAS HAD LITTLE IMPACT ON THE INFLATED WHITE
HOUSE BUREAUCRACY CREATED BWPIXON.

THERE IS A STRONG CONGRESSIONAL TRADITION THAT
THE PRESIDENT NOT INTERFERE ON LEGISLATIVE STAFF AND
BUDGET QUESTIONS, BASED ON THE SEPARATION OF POWERS
DOCTRINE., THE GOVERNOR“’S PREFERENCE FOR A COMPRE-

. HENSIVE REORGANIZATION MUST BE TEMPERED BYHIS -
ACKNOWLEDGEMENT THAT CONGRESSIONAL REFORM IS A
CONGRESSTONAL, NOT PRESIDENTIAL, PREROGATIVE.
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PRINT
9 SEP 1976 18.00.41

(1] o ) |
NO., 329 SENT 9 SEP 1976 16.33.18
FROM CPL -
To 1SS

TO OLIVER MILLER

FROM MG - | o : .
JIMMY HAS AGRICULTURE COMMITTEE PAPER ON HIS DESK ON PLANE. WILL I
FORM YOU AS SOON AS APPROVED. IF NOT APPROVED BY FRIDAY EVENING, F
LLOW UP WITH GREG IN PLAINS OVER WEEKEDN,

(2] . :
NO. 337 SENT 9 SEP 1976 18,00.33
FROM ISS ‘ o

TO CPL

cC ISS

TOos: JODY POWELL
THRU: STU EIZENSTAT
| .
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l‘"HUM‘ UKIN SHAMEK
!

THE TAX FOUNDATION, A NONPROFIT RESEARCH ORGANIZATION TODAY
REPORTED THAT CONGRESS SPENT NEARLY s$1 BILLION ON ITSELF IN THE LAS
FISCAL YEAR, ALMOST TRIPLE WHAT IT SPENT IN 1970 AND MORE THAN FIVE
TIMES WHAT IT SPENT IN 1960. ‘THE FOUNDATION SAID MOST OF THE
SPENDING INCREASE WAS DUE TO THE “SUBSTANTIAL GROWTH OF LEGISLATIVE
BRANCH EMPLOYMENT AS WELL AS SIGNIFICANT INCREASES IN SALARIES AND
OTHER COSTS.*

THE TOTAL CONGRESSIONAL EXPENDITURE OF NEARLY $925 MILLION,
WHICH WILL SOON REACH s$1 BILLION A YEAR, WORKS OUT TO ABOUT $4.30 F
EVERY MAN, WOMAN AND CHILD IN THE COUNTRY.

YOU MAY KNOWN THAT CONGRESS DETERMINES ITS OWN BUDGET, WHICH, B
LAW, MUST BE INCLUDED IN THE PRESIDENT#S BUDGET SUBMISSION EXACTLY
AS PROPOSED. IT MAKES ITS OWN RULES, DETERMINES ITS OWN STAFF AND
SALARY LEVELS, PROVIDES ITSELF ALLOWANCES AND PEREQUISITES, ETC.

THE INCREASE IN CONGRESS“ SPENDING ON ITSELF (168% FROM 1970 T
1976) IS BIGGER THAN EITHER THE BOOST IN THE OVERALL FEDERAL BUDGET

(90%, 1970-76), OR THE RISE IN THE CONSUMER PRICE INDEX (47%, 1970 -

76).

FORD .MAY CAPITALIZE ON THIS IMMEDIATELY, PLACING US IN A
RESPONSIVE POSITION. WE COULD PERHAPS NEUTRALIZE THE ISSUE BY:

~NOTING THAT WHILE LEGISLATIVE BUDGET BY LAW HAVE HISTORICALLY
BEEN A CONGRESSIONAL RESPONSIBILITY, THE GOVERNOR WOULD HOPE THAT I
COOPERATION WITH HIS OWN EFFORTS TO REFORM THE EXECUTIVE BRANCH, TH
CONGRESS WOULD WORK TO ELIMINATE WASTE AND PUT THE LEGISLATIVE BRAN
IN ORDER. THE GOVERNOR MIGHT STRESS THAT EXECUTIVE REORGANIZATION
WILL NOT BE FULLY EFFECTIVE UNLESS IT IS ACCOMPANIED BY LEGISLATIVE
REFORM, AND IF ELECTED, HE WILL SIT DOAN IMMEDIATELY WITH :
CONGRESSIONAL LEADERS TO DISCUSS HOW TO ACHIEVE REFORM. THE SUNSET
LEGISLATIVE CONCEPT WOULD REQUIRE THIS NEW WORKING RELATIONSHIP. -

PRESIDENT FORD MIGHT BE MORE CREDIBLE ON CONGRESSIONAL REFORM
HE HAD PUT HIS OWN HOUSE IN ORDER,, WHICH HE HAS NOT DONE. FORD“S
PROPOSED. WHITE HOUSE BUDGET FOR FY 1977 IS $16.5 MILLION, COMPARED
$3.5 MILLION IN NIXON4S FIRST YEAR. THE EXECUTIVE OFFICE (NOT WHIT
HOUSE STAFF) NOW TOTALS 2100, WITH A BUDGET OF $13 MILLION. FOR FY
1977 THE PRESIDENT IS SEEKING AUTHORIZATION FOR OVER 70 WHITE HOUSE
STAFFERS (NOT NEW POSITIONS) ‘AT $40,000/YEAR OR MORE. THESE FIGURES
DO NOT INCLUDE A REQUESTED $4 MILLION FOR CONSULTANTS,

NOTEs FORD CLAIMS TO HAVE CUT THE WHITE HOUSE STAFF BY 10%, B
THE FIGURE IS UNCLEAR (I.E. FORD CITES OMB FIGURE OF 485 FOR WHITE
HOUSE STAFFs CIVIL SERVICE COMMISSION FIGURE IS 510). REGARDLESS,
FORD HAS HAD LITTLE IMPACT ON THE INFLATED WHITE HOUSE BUREAUCRACY
CREATED BY NIXON.

THERE IS A STRONG CONGRESSIONAL TRADITION THAT THE PRESIDENT N
INTERFERE ON LEGISLATIVE STAFF AND BUDGET QUESTIONS, BASED ON THE
SEPARATION OF POWERS DOCTRINE. THE GOVERNOR“S PREFERENCE FOR A
COMPRE- HENSIVE REORGANIZATION MUST BE TEMPERED BYHIS ACKNOWLEDGEME
THAT CONGRESSTONAL REFORM IS A CONGRESSIONAL, NOT PRESIDENTIAL,
PREROGATIVE.

RECEPTION COMPLETE
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" THRU: STU EIZENSTAT

FROM: ORIN KRAMER

THE TAX FOUNDATION, A NONPROFIT RESEARCH ORGANIZATION
TODAY REPORTED THAT CONGRESS SPENT NEARLY $1 BILLION
ON ITSELF IN THE LAST FISCAL YEAR, ALMOST TRIPLE
WHAT IT -SPENT. IN 1970 AND MORE THAN FIVE TIMES WHAT
IT SPENT IN 1960. THE FOUNDATION SAID MOST OF THE
SPENDING INCREASE WAS DUE TO THE "SUBSTANTIAL GROWTH OF
LEGISLATIVE BRANCH EMPLOYMENT AS WELL AS SIGNIFICANT
INCREASES IN SALARIES AND OTHER COSTS."

THE TOTAL CONGRESSIGNAL EXPENDITURE OF NEARLY

" $925 MILLION, WHICH WILL SOON REACH $! BILLION A YEAR,

WORKS OUT To ABOUT $4.30 FOR EVERY MAN, WOMAN AND
CHILD IN THE COUNTRY.

YOU MAY KNOW THAT CONGRESS DETERMINES ITS OWN
BUDGET, WHICH, BY LAW, MUST BE INCLUDED IN THE

RULES, DETERMINES ITS OWN STAFF
AND SALARY LEVELS, PROVIDES ITSELF ALLOWANCES AND
| PEREQUISITES, ETC.
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BIGGER THAN EITHER THE BOOST IN THE OVERALL
FEDERAL BUDGET - (90%, 1970-76), OR THE RISE IN
THE CONSUMER PRICE INDEX (47%, 1970 = 76).

FORD MAY.CAPITALIZE ON THIS IMMEDIATELY, PLACING US IN A
RESPONSIVE POSIFIO WE COULD PERHAPS NEUTRALIZE THE ISSUE
BY s : ' :

-NOTING THAT WHILE LEGISLATIVE BUDGET BY LAW
HAVE HISTORICALLY BEEN A CONGRESSIONAL RESPONSIBILITY,
THE GOVERNOR WOULD HOPE THAT IN COOPERATION WITH
HIS OWN EFFORTS TO REFORM THE EXECUTIVE BRANCH,
THAT CONGRESS WOULD WORK TO ELIMINATE WASTE AND
PUT THE LEGISLATIVE BRANCH IN ORDER. THE GOVERNOR
MIGHT STRESS THAT EXECUTIVE REORGANIZATION WILL
NOT BE FULLY EFFECTIVE UNLESS IT IS ACCOMPANIED
BY LEGISLATIVE REFORM, AND IF ELECTED, HE WILL
SIT DOAN IMMEDIATELY WITH CONGRESSIONAL LEADERS
TO DISCUSS HOW TO ACHIEVE REFORM. THE SUNSET
LEGISLATIVE CONCEPT WOULD REOUIRE THIS NEW WORKING
RELATIONSHIP. ‘

PRESIDENT FORD MIGHT BE MORE CREDIBLE ON
CONGRESSIONAL REFORM IF HE HAD PUT HIS OWN HOUSE
IN ORDER,, WHICH HE HAS NOT DONE. FORD’S
-PROPOSED WHITE HOUSE BUDGET FOR FY 1977 IS
$16.,5 MILLION, COMPARED TO $3.5 MILLION IN
NIXON’S FIRST YEAR. THE EXECUTIVE OFFICE
(NOT WHITE HOUSE STAFF) NOW TOTALS 2100, WITH
A BUDGET OF $13 MILLION. FOR FY 1977 THE PRESIDENT IS SEEKING
AUTHORIZATION FOR OVER 70 WHITE HOUSE STAFFERS.
(NOT NEW POSITIONS) AT $40,000/YEAR OR MORE.
THESE FIGURES DO NOT INCLUDE A REQUESTED $4 MILLION
FOR CONSULTANTS. ‘

NOTE: FORD CLAIMS TO HAVE CUT THE WHITE HOUSE
STAFF BY 10%, BUT THE FIGURE IS UNCLEAR (I.E. FORD
CITES oMB FIGURE OF 485 FOR WHITE HOUSE STAFF3
CIVIL SERVICE COMMISSION FIGURE IS 510). REGARDLESS,

- FORD HAS HAD LITTLE IMPACT ON THE INFLATED WHITE

- HOUSE BUREAUCRACY CREATED BYNIXON.-

THERE IS A STRONG CONGRESSIONAL TRADITION THAT
THE PRESIDENT NOT INTERFERE ON LEGISLATIVE STAFF AND
BUDGET QUESTIONS, BASED ON THE SEPARATION OF POWERS
DOCTRINE. THE GOVERNOR’S PREFERENCE FOR A COMPRE-
HENSIVE REORGANIZATION MUST BE TEMPERED BYHIS
ACKNOWLEDGEMENT THAT CONGRESSIONAL REFORM IS A
CONGRESSIONAL, . NOT PRESIDENTIAL, PREROGATIVE.

i THE INCREASE IN CONGRESS“ SPENDING ON ITSELF (168% FROM 1970 T
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P.S. ONE OTHER THING THAT I NOTICED LAST NIGHT: VARIATIONS IN
LINE VOLTAGE IN THE PLANE MIGHT BE CAUSING NOISE ON THE LINE
AND CAUSING THE TERMINAL TO BOMB OUT OCCASIONALLY.

- SBS

(51 ‘ ' o
NO. 234 SENT 8 SEP 1976 15.02.46
FROM CPL '

TO NOEL

NOEL
SEND

(61 ' ~

NO. 235 SENT 8 SEP 1976 15.12.12
FROM CPL

To  NOEL

FROM MILTON GWIRTZMAN

THIS IS THE APPROVED  ABORTION STATEMENT FOR YOUR HANDOUTS AND FOR T E
RELIGIOUS COALITION, RECORDED AS JIMMY MADE IT YESTERDAY IN PHILADE PHIA. Si.
SHOW TO STU FOR APPROVAL. GREG AND JODY HAVE APPROVED.

JIMMY CARTER QN ABORTION

I THINK THAT ABORTION IS WRONG. I DO NOT THINK THE GOVERNMENT SHOU D DO
ANYTHING TO ENCOURAGE ABORTION. B ’

WE SHOULD RECOGNIZE THAT THE EXISTENCE OF

ABORTION IS EVIDENCE OF A FAI URE/TO PREVENT UNWANTED PREGNANCIES.

A NATIONWIDE PROGRAM TO EDUCATE OUR YOUNG PEOPLE ABOUT SEX, AND BETWER
ADOPTION PROCEDURES ==-ALL TO MAKE ABORTION UNNECESSARY. : ,

)L%Néﬁﬁ]l PERSONALLY DO NOT THINK THE GOVERNMENT EVER OUGHT TO .PAY FOR
N ABORTION. THE SUPREME COURT HAS HOWEVER, MADE DECISIONS WHICH ARE THE{%Ast

LAN OF THE LAND. I DO NOT FAVOR AMENDMENTS TO THE CONSTITUUTION WAT

WOULD TOTALLY OUTLAW ALL ABORTIONS, OR WHICH WOULD GIVE STATES LOCAL& OPTIONS
OQPRIGHTS. BUT WITHIN THE SUPREME COURT RULINGS, I WOULD DO EVERYTHI¥G

I COULD AS PRESIDENT, THROUGH MORAL LEADERSHIP AND PUBLIC STATEMENT , TO MIN.

NIMIZE THE NEED FOR ABORTIONS, AND T0O INCREASE THE PROSPECT THAT A CHILD

THAT IS BEGINNING HIS OR HER LIFE IN A MOTHERS

NOMB WILL ULTIMATELY BE BORN AND LIVE A HEALTHY LIFE.

ACCEPT
6 MESSAGES ACCEPTED
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/T ' -
CONSTTTUTION TTHAT WOULD TOTALLY OU 753

0N5T1§6T10N TTHAT WOULD TOTALLY OUT 754
"TION THAT WOGLD TOTALLY OUTLAW ALL 76l
iBORTIONS, \COR WHICH WOULD GIVE ST 796
iTES LOCAL OPTIONS OR RIGHTS. BUT\ 83l
EWITHIN THE SUPREME COOURT RULINGS, 866
EME COURT RULINGS, I GOULD DO EVERY 882
THINGACI COULD AS PRESIDENT, THROUG 917
g MORAL LEADERSHIP AND PUBLLIC STAT 952
D PUBLIC STATE-\CMENT TO WININIZE T 973
HE NEED FOR ABORTIONS, AND TO INCRE 1008
iSE\CTHEAPROSPECT THAT A CHILD THAT 1043
Frs BEGINNING HIS ORNCHER LIFE IN A 1078
EMOTHER'S WOMB WILL ULTIMATELY'BE B 1113

ORNNCAND LIVE A HEALTHY LIFE.\C 1144 (END]
ACTION: CC ISS3§SEND o

NO. 259 SENT 8 SEP 1976 18.30.03
TO : ,

ACCEPT RECEIVED MESSAGE

ACCEPT

| MESSAGE ACCEPTED

REPEAT SENT

[11] ' .
NO. 248 "SENT 8 SEP 1976 17.17.23

FROM NOEL
To  CPL
cC 1SS

TO: MILT GWIRTZMAN
PART OF THE ABORTION STATEMENT. DID NOT REACH USt

«+.GOOD FAMILY PLANNING PROGRAMS, AMAT(?) *%kkkkkik*A NATIONWIDE
'PROGRAM TO EDUCATE OUR YOUNG PEOPLE ABOUT SEXy;eecececccae
PLEASE FILL IN THE %%

NOEL

(21 : ’
NO., 249 SENT 8 SEP 1976 17.21.43

SN 500304 SSINISNE 3600W @ Q30 1L3e31H! SNONMIL -0



b A7 VA S L A,

I TO JANET ' 1l
cC  NOEL :

' PLEASE!! I NEED TERMINALS — 2
&/ HURRY |

THANKS FOR THE PAPER

NOEL

(3]

NO. 259 SENT 8 SEP 1976 18.30.03
FROM NOEL

T0 CPL

cC ISS

TO: MILT GWIRTZMAN
FROM: STU EIZENSTAT
I SUGGEST THE FOLLOWING STATEMENT:

JIMMY CARTER ON ABORTION

I THINK THAT ABORTION IS WRONG. I DO NOT THINK THE GOVERNMENT

SHOULD DO ANYTHING TO ENCOURAGE ABORTION . . WE SHOULD RECOGN.IZE THA THE EXI.
OF ABORTION IS EVIDENCE OF A FAILURE TO PREVENT UNWANTED PREG-

NANCIES. FOR THIS REASON WE NEED TO HAVE GOOD FAMILY PLANNING PROG AMS,

A NATIONWIDE PROGRAM TO EDUCATE OUR YOUNG PEOPLE ABOUT SEX

AND BETTER ADOOPTION PROCEDURES -- ALL TO MAKE ABORTION

UNNECESSARY.

[ PERSONALLY -DO NOT THINK THE GOVERNMENT EVER OUGHT TO -PAY

FOR AN ABORTION. THE SUPREME COURT HAS, HOWEVER, MADE DECISIONS
WHICH ARE THE LAW OF THE LAND. |] DO NOT FAVOR AMENDMENTS TO

THE CONSTITUTION THAT WOULD TOTALLY OUTLAW ALL ABORTIONS, -

OR WHICH WOULD GIVE STATES LOCAL OPTIONS OR RIGHTS.\ BUT

WITHIN THE SUPREME COURT RULINGS, I WOULD DO EVERYTHING

I COULD AS PRESIDENT, THROUGH MORAL LEADERSHIP AND PUBLIC STATE-
MENT TO MINIMIZE THE NEED FOR ABORTIONS, AND TO INCREASE

THE PROSPECT THAT A CHILD THAT IS BEGINNING HIS OR

HER LIFE IN A MOTHER“S WOMB WILL ULTIMATELY BE BORN

AND LIVE A HEALTHY LIFE.

Z[\]?_‘abcdefghijklmnopqrstuvwxyz(})“0~!"#S%&’()*+.;./Ol2345678933< >?@ABCDEY

I SUGGEST THE FOLLOWING STATEMENT -

JIMMY CARTER ON ABORTION I THINK THAT ABORTION IS WRONG.
I DO NOT THINK THE GOVERNMENT SHOULD DO ANYTHING TO
ENCOURAGE ABOQRTION . WE SHOULD RECOGNIZE THAT THE _
EXISTENCE OF ABORTION IS EVIDENCE OF A FAILURE TO PREVENT
UNWANTED PREG- .NANCIES. FOR THIS REASON WE NEED TO HAVE
GOOD FAMILY PLANNING PROGRAMS, A NATIONWIDE PROGRAM TO
EDUCATE OUR YOUNG PEOPLE ABOUT SEX AND BETTER ADOOPTION
PROCEDURES —- ALL TO MAKE ABORTION UNNECESSARY.

I PERSONALLY DO NOT THINK THE GOVERNMENT EVER OUGHT TO PAY
- FOR AN ABORTION. THE SUPREME COURT HAS, HOWEVER, MADE
DECISIONS WHICH ARE THE LAW OF THE LAND. I DO NOT FAVOR
AMENDMENTS TO THE CONSTITUTION THAT WOULD TOTALLY OUTLAW
ALL ABORTIONS, OR WHICH WOULD GIVE STATES LOCAL. OPTIONS OR
' RIGHTS. BUT WITHIN THE SUPREME COURT RULINGS, I WOULD DO to

EVERYTHINC T Il AC DDCACINCNT THD MICLI MAADAT 1 °ADRDDDCUTD
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 AND PUBLIC STATE- MENT TO MINIMIZE THE NEED FOR ABORTIONS, ‘
AND TO INCREASE THE:PROSPECT THAT A CHILD THAT IS BEGINNING
HIS OR HER LIFE IN A MOTHER’S WOMB WILL ULTIMATELY BE BORN
AND LIVE A HEALTHY LIFE. - : : ‘

ACTIONs )
-00 AND 20:00 TODAY
BRBSIIBM45.39 o

APL*PLUS SERVICE

. YLOAD 666 PRES
‘SAVED 13.43,40 08/26/76
PRINT

8 SEP 1976 18.45.54 _

(11 .

NO. 248 . SENT 8 SEP 1976 17.17.23
FROM NOEL , : S
TO CPL
CcC ISS

TOs MILT GWIRTZMAN . . :
- PART OF THE ABORTION STATEMENT DID NOT REACH US:

++«GOOD FAMILY PLANNING PROGRAMS, AMAT (2 ) **kkkkkhhkA NATldNWIDE
PROGRAM TO EDUCATE OUR. YOUNG PEOPLE ABOUT SEXyeosevsncces
PLEASE FILL IN THE ##%#%*

NOEL ; A

(21 ' : ' - '
NO. 264 SENT 8 SEP 1976 " 18.44,13
FROM .NOEL

TO CPL

-CC ISS

- TOs MILT GWIRTZMAN
- FROMs STU EIZENSTAT
I SUGGEST THE FOLLOWING STATEMENT

R AT WL 8 i R T A e

AN 5309 SSINISNEG 21200W @) 011033 NI SNONNILILOD





Jimmy Carter Presidential Library
Sticky Note
To view this document in its entirety, please contact the Jimmy Carter Presidential Library


TO 'JODY POWELL
. FROM: KITTY SCHIRMER
““EOR IMMEDIATE RELEASE
'SEPTEMBER 10, 1976

- AUSTIN--BOB ARMSTRONG, JIMMY CARTER“/S CAMPAIGN CO~-CHAIRMAN
IN TEXAS, FRIDAY SAID REMARKS VOICED BY GOP VICE-PRESIDENTIAL
CANDIDATE SENATOR ROBERT DOLE, AT A DALLAS CAMPAIGN RECEPTION
ATTACKING CARTER“’S POSITION ON OIL COMPANY . DIVESTITURE, ARE AS
CLEAR AS WEST fEXAS DRILLING MUD.

ARMSTRONG™ SAID DOLE IS ATTEMPTING TO PORTRAY CARTER AS
SOMEONE WHO WOULD TAKE A SLEDGEHAMMER TO THE MAJOR OIL COMPANIES
AND BREAK THEM UP LIKE A STACK OF TINKERTOYS.

NHEN SENATOR DOLE STARTS TALKING ABOUT HORIZONTAL AND VERTICAL

DIVESTITURE AND TRIES TO MAKE IT SOUND LIKE SOME SORT OF MENACE
TO THE FREE ENTERPRISE SYSTEM, HE IS TRYING TO SCARE TEXANS WHO
ARE ASSOCIATED WITH THE STATE/S PETROLEUM INDUSTRY, ARMSTRONG

SAID. '

FIRST AND FOREMOST, GOVERNOR CARTER HAS EMPHASIZED THAT THE
OIL INDUSTRY MUST REMAIN COMPETITIVE, BOTH FOR THE CONSUMER’S
SAKE AND FOR THE SAKE OF A HEALTHY, VIGOROUS OIL INDUSTRY.

“ARMSTRONG QUOTED CARTER AS SAYING IN HIS ENERGY BRIEFING
AUGUST 17, “THE POSITION THAT I HAVE MAINTAINED IS THAT I AM NOT
IN FAVOR OF DIVESTITURE OF THE OIL COMPANIES IN A COMPLETE VERTICAL
NAY AS LONG AS I AM CONVINCED THERE IS AN ADEQUATE DEGREE OF
COMPETITION., AND THAT IS A VERY IMPORTANT CAVEAT."

ARMSTRONG SAID CARTER’S STAND WAS FURTHER EXPANDED IN A
STATEMENT APPEARING IN THE MAY ISSUE OF FORTUNE MAGAZINE.

THE MAGAZINE QUOTED THE PRESIDENTIAL NOMINEE AS SAYING,
"THE PROBLEM OF THE OIL INDUSTRY THAT CONCERNS ME IS AT THE
WHOLESALE AND RETAIL LEVEL. I DON/T THINK I WOULD FAVOR
DIVESTITURE OF THE EXPLORATION, EXTRACTION, AND REFINING, AND
MAYBE EVEN THE PIPELINE DISTRIBUTION AREAS. BUT AT THE WHOLE-
SALE AND RETAIL END, I WOULD PROBABLY FAVOR DIVESTITURE RE- -
QUIREMENTS TO INSURE ADEQUATE COMPETITION, WHICH I DON/T THINK
EXISTS NOW,*. ' '

MMOST TEXANS ARE CONCERNED ABOUT THE PRICE OF GASOLINE AT
THE PUMP, AND I THINK IT IS APPROPRIATE FOR JIMMY CARTER TO BE
CONCERNED- ABOUT THIS, T0OO. BUT TO SAY THAT JIMMY CARTER IS FOR
NHOLESALE DIVESTITURE IS MISLEADING AND INACCURATE," ARMSTRONG
SSAID. :
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[0 PAT AIDEAR59
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[HERY FOLLOw G005 FO THE SOVERN022S5 THFLATION SPEECH SCHENULED FaR
FdINAY, WE ILL PREPARE A DJRAFT PRESS oELZASE (TO RE DISTRIBIUIED
AT TdE I'Idis O % SPEECH) AID JAILL GET [MAT TO YO'I' TOMORRON 0OR
FHURSDAY,

NOTES FoO TNFLATION SPEECH

Lo [ REPUSBLICAT PLATEOR S SAYS [HALT TMNFLATION IS PUILIC ENEMY IO
30T wiErE AR LY Y“P'“IIC CAPTAINS wiEN IT Cotks To FIGHTINS
INFLATTON.  SITTING ON THE 'U NCH AMD NAI’”'II 15. WATCHING NHILE:

1) PRICES AAVE INCREASED OVER 00 P Q”rJf SINCE 192033

2) FOOD PRICES ARE P OVER 70 PRERCENT STHCE 19033

3) HEALTT COSTS HAVE CLIARBED MORE THAN 70 PERCENT STICH 196033
4) THE COST OF A NEN HOYE HAS CLIMRED $16,000 F204 $30,000
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ONE OF THE MOST SIGNIFICANT CONTRIBUTORS TO INFLATI%@?S
ANTI-COMPE L%éVE PRICING PRACTICES IN CONCENTRATED INDUS S,
PARTICULARé1 OSE INVOLVING BASIC MATERIALS LIKE ALUMINUM. THE
FORD RECORB-UN ANTITRUST ENFORCEMENT HAS BEEN ABYSMAL, PARTICULARLY
WHEN IT COMES TO TAKING ON THE MAJOR CONCENTRATED INDUSTRIES,
AND ITS ACTION HERE REFLECTS THAT WE CAN EXPECT BUSINESS AS
USUAL IF THE FORD-DOLE -TICKET IS ELECTED. MOREOVER, THE
ADMINISTRATION#S PRACTICE OF ALLOWING IMPORTANT REPORTS OF THIS
TYPE FOBE CIRCULATED @ _INDUSTRY FOR ITS ;ELEARANCE, WITHOUT
AT LEAST ALLOWING CONSUM#RORGANIZATIONS THE( DAME OPPORTUNITY,
HARDLY PROVIDES THE TYPE ‘OF"BALANCED INPUT THAT IS NECESSARYIF
THE GOVERNMENT IS TO BE RESPONSIVE TOTME PEOPLE, RATHER THAN
BIG BUSINESS ALONE.

I BELIEVE THE COUNCIL“S REPORT POINTS qgghe NE D TO
VIGORousgygkaORE THE ACCURACY OF ITS FINDINGS BYTHE JUSTICE
DEPARTMEN®; RATHER THAN TQSWEEP THEM UNDER THE RYGg3 AND DETERMINE
WHETHER EXISTING ANTITRUST LAWS HAVE BEEN VIOLATEDV” I HAVE
POINTED OUT ON NUMEROUS OCCASIONS THAT VIGOROUS ENFORCEMENT -

OF THE ANTITRUST LAWS WILL BE A HIGH PRIORITYOF A CARTER-MONDALE |
'ADMINISTRATION.

RECEPTION COMPLETE
ACCEPT
15 MESSAGES ACCEPTED
WITHDRAW 213
MSG 213 RECEIVED BY OR TRANSFERRED FOR 1SS
NOT RECEIVED BY CPL
ACTION: CH,
TO: JODY POWELL\C\CFROM: DOUGLASG 35
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NOT OBJECTED TO IT, SINCE NEUTRAL ECONOMISTS TO WHOM THE REPOR [

NA e ey

NAS SENT ALSO SUGGESTED ITS DELETION. out”

- A RESPONSE ALONG THESE LINES WOULD BE WEAK. THE ALUMINUM

INDUSTRY 1S NOTORIOUS FOR ITS DOMINATION BY THE BIG THREE.THE

LARGEST , ALCOA%,)HAS BEEN SUCCESSFULLY PROSECUTED IN THE PAST FOR v

ATTEMPTED MONOP IZATION HE INDUSTRY WOULD BE A-PRIME CANDIDATE

FOR THOROUGH INVESTIGATIL THE CARTER ADMINISTRATION. ' v
v
e

SINCE IT WOULD T WANT PPEAR WEAK ON THE QUESTION OF ANTI-
TRUST ENFORCEMENT AND DO OT HAVE MUCH POSITIVE TO OFFER.
Fed dode ek dok dedkdokde ke ded dek dedk dod g dode e dede ke ok g ek ek gk dedk ke e ok ke ke dek ek ko dedek

FORD ADMINISTRATION SUPPRESSION OF ALUMINUM PRICING REPORT

THE ADMINI RATION i LL PROBABLY LEAVE THE ISSUE ALONE,
N

THE FORD ADMINISTRATION“S SUPPRESSION OF A REPORT ON
PRICING IN THE ALUMINUM INDUSTRY IS YET ANOTHER EXAMPLE OF THE
FACT THAT THE ADMINISTRATION“S ECONOMIC AND REGULATORY POLICIES
ARE CAPTIVE TO THE DICTATES OF BIG BUSINESS RATHER THAN CONSUMERS.

THE NEW YORK TIMES REPORTED RECENTLY THAT THE ADMINISTRATION
HAS KEPT #BOTTLED UPY A COUNCIL ON WAGE AND PRICE STABILITY
REPORT CRITICIZING ALUMINUM PRICING PRACTICESH;, )BUT HAS FINALLY —
DECIDED TO REALEASE IT IN MID-SEPTEMBER, AFTER-DELETION OF KEY
SECTIONS, TOAVOID “ELECTION CAMPAIGN CHARGES.%

THE COUNCIL“S FULL ORIGINAL REPORT SHOULD BE SENT g?;hESIDENT -
T°T

FORD TO_FHE DEPARTMENT OF JUSTICE, WITH INSTRUCTIONS TH HE .

ATTORNEYGENERAL PROMPTLYINVESTIGATE THE FACTS AND DETERMINE : -

WHETHER’THE ANTI-TRUST LAWS HAVE BEEN VIOLATED AND CAN BE USED

IN THIS{ VGASE TO HOLD DOWN ALUMINUM PRICES. ll
IT IS TIME THERE IS RETURNgE;; WASHINGTON AN ADMINISTRA- -

TION THAT IS NOT AFRAID TO PUT THE RECORD INFORMATION OF -

THIS TYPE, REGARDLESS OF THE BIG BUSINESS INTERESTS IT MIGHT
OFFEND, AND TOTRUST IN THE ABILITY OF THE PUBLIC TO PARTICIPATE v
RESPONSIBLY I HE FORMULATION OF ECONOMIC POLICY. '

COUNCIL OF WAGE AND PRICE-STABILITY, S T IT NOT ONLYWILO
HAVE INCREASED AUTHORIT AWBONE INDU OUT OF UNWARRANTED
PRICE INCREASES, BUT AL$IT MAKE IT A FOCAL POINT FOR THE COL-
LEC%f;N OF INFORMATION AND” THE STIMULATION OF DEBATE ON MATTERS

1 HAVE ALSO POINTED OUT THE NEED g()S}'RENGTHEN THE
STRY

SUCHAS PRICING PRACTICES IN MAJOR INDUSTRIES.

<
VY Sty

THE UNEDITED REPORT, PREPARED E COUNCIL”S STAFF
ECONOMISTS, POINTED OUT THAT ALUMINUM PRICES STEADI Y1) CREASED ~
BYOVER 100% IN THE PAST 3 YEARS,DESPITE STEEng:ECLINING DEMAND <
AND UNUSED CAPACITY. THE STAFF CONCLUDED THAT-THIS UNUSUAL . BEHAV{fj v
PLUS SPECIFIC PRACTICES SUCH AS JOINT VENTURES AND
COMMON USE OF BASE POINT PRICING, SUGGEST THAT PRICING IN THIS
HIGHLYCONCENTRATED INDUSTRYHAS NOT BEEN THE PRODUCT OF<KREE
COMPETITION.THE COUNCIL“S INITIAL DRAFT SUGGES ED TH T?%
GOVERNMENT SHOULD CONSIDER TAKING REGULATO YAC ION AGATNST THE-
INDUSTRY, INCLUDING BREAKING UP THE MAJOR FIRMS,, BUT THIS %ij)on
WAS DELETED AFTER IT WAS CIRCULATED T0 MEMBERS~OF THE INDUS
AND STRONG PROTESTS WERE RECEIVED FROM THE TWOLQQGEST FIRMS.

"‘\ N

IT WOULD BE INAPPROPRIATE FOR ME TOCOMMENT AT THIS TIME j/
ON WHETHER IN FACT THE,ALUMINUM INDUSTRYHA'S ENGAGED IN PRICE .
FFXENG, AS SUGGESTED BYTHE REPORT. BUT-IT IS NOT INAPPROPRIATE
gégggwr OUT THE SLGNAFFEANCE OF THE ADMINISTRATION/S ACTIONS IN v

ST ATTEMPTING ([TOSUPPRESS AND THEN SIGNIFICANTLYALTERING v

THE REPORT.



| NO.>209 SENT 8 SEP 1976 12.39.3l

FROM ISS
TO CPL
cC ISS

TOs MILT GWIRTZMAN

FROMsOLIVER MILLER

1. PLEASE TRY AND GET TRANSCRIPT OF JIMMY#S REMARKS TO UFW CONVENTI N,
AT LEAST A SUMMARY THAT GOES BEYOND WHAT WAS IN THE NEW YORK TIMES.

2. FIND OUT IF JIMMY HAS HAD A CHANCE TO REVIEW THE FINAL VERSION

OF THE FOOD AND AGRICULTURE COMMITIEE/S AGRICULTURE PAPER.:

[4]

NO. 213 SENT 8 SEP 1976 13.18.18
FROM ISS :

TO CPL

CcC ISS

To: JODY POWELL
FROM: DOUGLASG. ROBINSON
THRUs STUART EIZENSTAT

SUBJECT: COUNCIL ON WAGE AND PRICE STABILITY REPORT ON
ALUMINUM PRICING - .

ATTACHED IS A STATEMENT ON THE FORD ADMINISTRATION“S ATTEMPTED
SUPPRESSION OF A COUNCIL ON WAGE AND PRICE STABILITY REPORT ON
ALUMINUM PRICING WHLCH WAS REPORTED IN THE NEW YORK TIMES ON
AUGUST 31. THE STORYPROVIDES A GOOD OPPORTUNIRffD ATTACK THE -
FORD ADMINISTRATION ON ITS ANTITRUST POLICY AND ITS GENERAL |
RELATIONSHIP WITH BIG BUSINESS.

THIS COULD BE ISSUED AT ANYTIME. IN ORDER TO TIE IT TO
A BREAKING NEWS EVENT, HOWEVER, IT MIGHT BE RELEASED ON WEDNESDAY,
SEPTEMBER 8,WHEN THE SENATE IS EXPECTED T(O VOTE ON THE ANTITRUST }
ENFORCEMENT BILL, OR ABOUT A WEEK LATE&EE:ﬂHEN IT WILL BE TAKEN UP -
IN THE HOUSE.

THE BEST ARGUMENT THE ADMINISTRATION MIGHT COME BACK WITH
IS THAT IT ALWAYS INTENDED TO RELEASE THE REPORT AND THAT IT

IMESTIT I\ 11 A V7™ TOI"T I'T°T"TY "TTIT™ S22 N"T° T 7381 107/ ST A" T T AL/ " Il Fese s T PT T*IZ 757 IAT" A TZ T /7% 211N "oy epr=~ -
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RTHECCO ’ :
REPLACE BY —THE CO

I REPLACEMENT MADE

DISPLAY? Y -
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\CATTENTION: MILT SWIRTZMAN\C\CTO: .

ACTION: CC ISS3SEND

SEND
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'NSTAT\C\CSUBJECT: COUNCIL ON WAGE A 102
W70 -

NSTAT\C\CSUBJECTS COUNCIL ON WAGE AND PRICE STABILITY REPORT ON\CAL
EUM PRICING\C\C\C ATTACHED IS A STATEMENT ON THE FORD ADMINISTR
gN!S ATTEMPTED\CSUPPRESSION OF. A COUNCIL ON WAGE AND PRICE STABILIT
EPORT ON\CALUMINUM PRICING WHICH WAS REPORTED IN THE NEW YORK TIMES
ECAUGUST 31. THE STORYPROVIDES A GOOD ()PP()RTUN.I,TY‘.T()‘ATI'ACK THE\CFOR

TORY PROVIDES A GOOD OBPORTUNITYTO ATTACK THE\CFORD ADMINISTRATION

NITY TO ATTACK THE\CFORD ADMINISTRATION ON ITS ANTITRUST POLICY AND
S GENERAL\CRELATIONSHIP WITH BIG BUSINESS.\C\C THIS COULD BE IS
D AT ANYTIME. IN ORDER To TIE IT TONCA BREAKING NEWS EVENT, HOWEVER
T MIGHT BE RELEASED ON WEDNESDAY,\CSEPTEMBER 8,WHEN THE SENATE IS E
ETED TO VOTE ON THE ANTITRUSTNCENFORCEMENT BILL, OR ABOUT A WEEK LA

+» WHEN IT WILL BE TAKEN UP\CIN THE HOUSE.\C:i\C THE BEST ARGUME
/ ' . _ :

- LATER, WHEN IT WILL BE TAKEN UPN\CIN THE HOUSE.\Ci\C THE BEST AR
F . .

ENT THE ADMINISTRATION MIGHT COME BACK WITH\CIS THAT IT ALWAYS INTE
g.TO RELEASE THE REPORT AND THAT IT\CWOULD HAVE DELETED THE PORTION
ZGESTING THE POSSIBILITY OF BREAKING UP THE BIG THREE ALUMINUM COMP
ES EVEN IF THEY HAD\CNOT OBJECTED TO IT, SINCE NEUTRAL ECONOMISTS T

HOM THE REPORT\CWANCWAS SENT ALSO SUGGESTED ITS DELETION.\C\C A
' /7777

EPORT\CWAS SENT ALSO SUGGESTED ITS DELETION \C\C. A RESPONSE ALO

F

THESE LINES WOULD BE WEAK. THE ALUMINUMNCINDUSTRY IS NOTORIOUS FOR
F
S DOMINATION BY THE BIG THREE.THE\CLARGEST , ALCOA,, HAS BEEN SUCCE

REE.. THE\CLARGEST , ALCOA,, HAS BEEN SUCCESSFULLY PROSECUTED IN THE
/

RGEST, ALCOA,, HAS BEEN SUCCESSFULLY PROSECUTED IN THE PAST FORNCAT

R

REPLACE BY -——,

4 REPLACEMENTS MADE

DISPLAY? N

RGEST, ALCOA, HAS BEEN SUCCESSFULLY PROSECUTED IN THE PAST FORNCATT

F

TED MONOPOLIZATION. THE INDUSTRY WOULD BE A PRIME CANDIDATENCFOR T
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ATTENTION:s MILT ﬁWIRTzMAN

- TO: GOVERNOR CARTER
THRUs STU EIZENSTAT
FROM$ JAY CARLSON

REs REMOVAL OF FBI DIRECTOR

ACCORDING TO AN AP WIRE ON TUESDAY- YOU STATED THAT YOU AS PRESIDENT L
—<¥R WOULD HAVE FIRED CLARENCE KELLEY ON THE BASIS OF WHAT YOU KNOW

FROM NEWS ACCOUNTS. THE ATTACHED STATEMENT, WHICH ATTEMPTS TO

CATALOG .A NUMBER OF REASONS WHY KELLEY SHOULD BE REMOVED, IS FOR

YOUR USE IN THE EVENT YOU ARE_PRESSED FURTHER ON YOUQ‘STATE ENT

AS YOU WILL NOTE, WE BELIEVE THAT THE RECENT KELLEY IMPROPRIETIES

ARE MERELY INDICATIVE OF KELLEY/S LACK OF SENSITIVITY AND

LEADERSHIP AND THAT YOU .SHOULD USE A BROADER ATTACK IN CALLING

FOR HIS REMOVAL. '

STATEMENT ON REMOVING THE FBI DIRECTOR -

THE FBI , WHICH MUST BE LOOKED UPON .AS A BASTION OF HONESTY, [—

DECENCY AND COMPETENCE g IF IT IS TO HAVE THE TRUST AND CONFIDENCE

OF THE AMERICAN PEOPLE, HAS IN RECENT YEARS HAD ITS REPUTATION

DECLINE TO AN ALL-TIME LOW WITH THE SHOCKING DISCLOSURE OF

INNUMERABLE INSTANCES OF ILLEGAL BREAK-INS, MISUSE OF FUNDS AND

OTHER ABUSES. THE RECENT ALLEGATIONS CONCERNING THE RECEIPT OF

GIFTS BY THE DIRECTOR FROM HIS SUBORDINATES AND GOVERNMENT

INSTALLATION OF VALANCES IN THE DIRECTOR“4S HOME ONLY SERVE TO

SHARPEN. THE DECLINE. :

WHETHER KELLEY“#S CONDUCT RISES To A LEVEL OF CRIMINAL CONDUCT IS

NOT THE REAL ISSUE.

THE ISSUE IS WHETHER THE RECENT DISCLOSURES CONCERNING KELLEY, L///

COUPLED WITH HIS RECORD OVER THE LAST THREE YEARS,¢ DEMONSTRATE

SUCH A LACK OF SENSITIVITY, LEADERSHIP, AND COMMITMENT TO

AGGRESSIVE MANAGEMENT TECHNIQUES THAT HE SHOULD BE REPLACED. I
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l. ILLEGAL KICKBACKS AND MISUSE OF FUNDS. THERE HAVE BEEN SERIOUS ‘
ALLEGATIONS RECENTLY OF ILLEGAL KICKBACKS AND MISUSE\ OF BUREAU FUNDS L
CONCERNING HIGH LEVEL PERSONNEL. IN RECENT WEEngiihppARENTLY IN
CONNECTION WITH THESE ALLEGATIONS,KEY KELLEY PER EL HAVE VACATEZ> L
THEIR POSITIONS _
—-THE NO. 2 MAN IN THE BUREAU HAS BEEN FIRED
—THE _NO. 3 MAN, IN CHARGE OF AALL ADMINISTRATIVE SUPPORT

DI v(lu)us. HAS RETIRED. ,
-~ THE ASSISTANT DIRECTOR IN CHARGE OF THE ADMINISTRATIVE

DIVISION HAS RESIGNED. '
-—THE SECTION CHIEF OF THE EXHIBITS SECTION WAS FIRED AND PLEADED

GUILTY TO A CHARGE OF MISAPPROPRIATION OF GOVERNMENT FUNDS.

2. UNAUTHORIZED BURGLARIES. THE CIVIL RIGHTS DIVISION OF THE
DEPARTMENT OF JUSTICE IS NOW INVESTIGATING CHARGES OF NUMEROUS
UNAUTHORIZED BURGLARIES, MAIL THEFTS AND ILLEGAL WIRETAPS OF
DOMESTIC POLITICAL GROUPS UP THROUGH APRIL OF THIS YEAR.
APPROXIMATELY 30 PRESENT AND FORMER AGENTS ARE THE SUBJECT OF A
GRAND JURY INQUIRY. KELLEY#S CLAIM OF A LACK OF KNOWLEDGE OF SE
OCCURENCES DURING HIS OWN REGIME, WHILE EXCULRATORY 0F<HIMSELF§£f3
DEMONSTRATES HIS FAILURE TO BRING THE BUREé?UUNDER CONTROL
3. LACK OF CHANGE 'IN THE BUREAU. SINCE KELLEY BECAME DIRECTOR
IN 1973, HE HAS FAILED TO BRING NEW LEADERSHIP TO THE BUREAU. HE
HAS PROMOTED ALMOST EXCLUSIVELY FROM WITHIN AND HAS THUS STRAPPED
THE BUREAU WITH THE TACTICS,F VIENS AND JUDGMENT OF THE OLD HOOVERITEs. (—
STRUCTURAL CHANGES HAVE BEEN FEW, T0O LITILE AND T0O LATE, AND
USUALLY IN RESPONSE TO CONGRESSIONAL PRESSURE. MOVING BODIES L
AROUND, SUCH AS THE RECENT SHIFT OF THE DOMESTIC IMELL IGENCE
INVESTIGATIONS GROUP TO THE CRIMINAL INVESIJGAIIVé\DIVISION. DOES N T
EFFECTUATE NEEDED CHANGE IN PERSONNEL OR OVERALL PHILOSOPHY FOR
HANDLING INTELLIGENCE INVESTIGATIONS.
4, KELLEY#S ACTION ON SOLICITATION OF FUNDS. KELLEY RECENTLY
AUTHORIZED A PRIVATE ORGANIZATION TO SOLICIT FUNDS IN THE BUREAU“S
59 FIELD OFFICES FOR THE DEFENSE OF BUREAU AGENTS ACCUSED OF ILLEGAési;-eza
BURGLARIES AND OTHER ILLEGAL ACTS. AS ONE AGENT JUSTIFIABLY. HAS
ASKED: “ARE MEMBERS OF THE_LAW ENFORCEMENT AGENCY SUPPOSED TO
CHIP IN TO PAY FOR PEOPLE D)WITH CRIMES?® (OTHERS HAVE
CLAIMED THAT KELLEY#S CIRCUCATTION OF A MEMO STATING THAT
PARTICIPATION 1S VOLUNTARY DOES NOT DISPEL THE FEELING AMONG AGENTS
THAT THEY ARE EXPECTED TO CONTRIBUTE.
5. MISALLOCATION OF RESOURCES. WITHIN AST WEEK, IT HAS BEEN
DISCLOSED THAT 66 BUREAU AGENTS ARE NOW INFILTRATING A FRINGE
POLITICAL PARTY, DESPITE THE FACT THAT 38 YEARS OF SURVEILLANCE HAVE
NOT RESULTED IN A SINGLE ARREST OR EVIDENCE OF WRONGDOING. IS THIS
A PROPER ALLOCATION OF RESOURCES IN VIEN OF THE SERIOUS CRIME
PROBLEMS WE FACE TODAY?
THE TIME HAS COME TO REVERSE THE DIRECTION OF THE BUREAU. WITH A
58 PERCENT INCREASE IN CRIME OVER THE LAST EIGHT YEARS.E)A STRONG,
WELL-MANAGED AND RESPECTED FBI IS CRUCIAL.
HOWEVER, IT WILL BE NO SIMPLE TASK TO TRANSFORM THE FBI INTO AN
INSTITUTION KNOWN FOR THE EFFECTIVENESS AND CREDIBILITY OF ITS LAW
ENFORCEMENT EEEE?RTS AND THE HONESTY AND DECENCY OF ITS —
PERSONNEL. _ ' : :
IT WILL REQUIRE SOME REAL HOUSECLEANING AT THE MANAGEMENT LEVEL
AND SOME MEANINGFUL CHANGES IN POLICY. MOST IMPORTANTLY, IT WILL
REQUIRE A FIRM COMMITMENT TO COMPETENT AND UNTAINTED LEADERSHIP
AND TO AGGRESSIVE MANAGEMENT AND.MONJTORINcggF BUREAU ACTIVITIES.

THE PRESENT LEADERSHIP OF THE FBI LACKS THECQOMMITMENT, JUDGMENT,
LEADERSHIP SKILLS, OBJECTIVITY AND INTEGRITY NEEDED TO CARRY OUT
THESE REFORMS. AS PRESIDENT@ MY FIRST ACT OF REFORMATION WOULD BE
TO CHANGE THAT LEADERSHIP.

ACTION: CH (o
\CATTENTIONs MILT,?WIRTZMAN\C\CTO: 35 L~



TO - MPL

TELENET INSTRUCTIONS

.DIAL COMPUTER ACCESS NUMBER -RECEIVE TONE-RPUSH DATA BUTTON-
HANG URP RPHONE.

2. TYPE CARRIAGE RETURN, THEN m)» CARRIAGE RETURN

3.RECEIVE “TERMINAL=% TYPE CARRIAGE RETURN

4.RECEIVE "@" TYPE “C 202 21% THEN CARRIAGE RETURN

5.RECEIVE ONLINE MESSAGE: %202 21 CONNECTED"

6. TYPE ")» CARRIAGE RETURN - ' : :
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TYPE “)76XX3PASWORD" CARRIAGE RETURN
8.RECEIVE MESSAGE *APL PLUS SERVICE"
lO.THEN TYPE ¥) LOAD 666 PRESY CARRIAGE RETURN

.TYPE "PREVIEW" OR “PRINTY

12 (TO SEND TO STAFF IN ATLANTA) TYPE #“SEND"
13.RECEIVE "TO-¢
14, TYPE “MHQ" FOR MONDALE HEADQUARTERS
15.RECEIVE MTEXT"
16. TYPE MESSAGE
1 7. URPON COMRPLETION TYPE A SRPACE THEN CARRIAGE RETURN
18.RECEIVE “ACTION:®
19. TYPE "CC MRPL3$SEND"
20.RECEIVE "T(O-¢
21.TO CONTINUE TYPE “MHQ“
22.T0 SIGN OFF TYPE ")OFFY

ACTION: RPASW
NOT A VALID ACTION "RPASW
ACTIONs CH
UAPL PLUS SERVICEY\CI10.THEN TYPE ") LOAD 666 PRESY CARRIAGE RETURN\ B
CH
RRP
REPLACE BY —=p
4 REPLACEMENTS MADE
DISPLAY? Y ‘
' \C17.UPON COMPLETIO 670
C17.UPON COMPLETION TYPE 617
ION TYPE A SPACE THEN CAR 693
9. TYPE "CC MPL$#SEND"\C20. 755 - ' ‘
WAPL PLUS SERVICE"\C]O THEN TYPE ) LOAD 666 PRES“ CARRIAGE RETURNN\ 11
RPASW '

NOT FOUND

8APL PLUS SERVICE“\CIO.THEN TYPE “) LOAD 666 PRES" CARRIAGE RETURNN 11
0 -

\CTELENET INSTRUCTIONS\CDIAL COMPUTER ACCESS NUMBER —-RECEIVE TONE-R us

RPASW

REPLACE BY —~PASSW
| REPLACEMENT .MADE
DISPLAY? N

\CTELENET INSTRUCT.IONS\CDIAL COMPUTER ACCESS NUMBER —RECEIVE TONE-R US .

ACTION: .PRINT
TO- MPL

TELENET INSTRUCTIONS

" DIAL COMPUTER ACCESS NUMBER -RECEIVE TONE—RPUSH DATA BUTTON-

HANG URP RPHONE.
2.TYPE CARRIAGE RETURN, THEN %)% CARRIAGE RETURN
3.RECEIVE “TERMINAL=% TYPE CARRIAGE RETURN :
4,RECEIVE “e® TYPE #C 202 21* THEN CARRIAGE RETURN
5.RECEIVE ONLINE MESSAGE: #202 21 CONNECTED*
6.TYPE )% CARRIAGE RETURN
7.RECEIVE BLOT #XXXXXXXX4

TYPE ¥)76XX3sPASSWORD* CARRIAGE RETURN
8.RECEIVE MESSAGE “APL PLUS SERVICE!"
10.THEN TYPE ")@LOAD 666 PRES" CARRIAGE RETURN

11.TYPE “PREVIEW® OR Y“PRINT*

12.(TO SEND TO STAFF IN ATLANTA) TYPE #“SEND®
13.RECEIVE ¥TO-*

14. TYPE “MHQ" FOR MONDALE HEADQUARTERS
I15.RECEIVE “TEXT"

16. TYPE MESSAGE

. 17.UPON COMPLETION TYPE A SPACE THEN CARRIAGE RETURN

18, RECEIVE “ACTION3z*
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20.RECEIVE “To-% - h
21.TO CONTINUE TYPE “MHQ" -
22.T0 SIGN OFF TYPE “)OFF% -

ACTIONs CH

\CTELENET INSTRUCTIONS\CDIAL COMPUTER ACCESS NUMBER =RECEIVE IONE-R-USA 70



Dp
telenet
404 dl2

terminal=

ac 202 21
202 21 connected

)
-HeHABS HANSBMEMEHS
628) 11.53.56 09/08/76 JIMMYCARTER

APL*PLUS SERVICE

‘ )LOAD 666 PRES
SAVED 13.43.40 08/26/76
- SEND

TO MPL$ CC MHQ, DEDE

TEXT —-

DAVID: HOTEL SPACE IN DETROIL

T TONIGHT AND .IN SOT

(BECAUSE OF A BUNCH.

OF CONVENTIONS) AND IN SOUTH BEND TOMORROW NIGHT (BECAUSE
NOTRE DAME

#S FIRST FOOTBALL GAME OF THE YEAR IS SATURDAY)

IS VERY, VERY TIGHT, COULD YOU SP

PLEASE DO A ROOMING
'CHECK ON THE PLANE TO SEE IF WE HAVE ANY DROPOUTS.

ALSO COULD YOU PLEASE DO A DOUBLE CHECK ON PRESS AND STAFF
REQUIREMENTS FOR HOTEL ROOMS IN WASHINGTON ON FRIDAY AND
SATURDAY NIGHTS. ON MANIFEST #M107 1 HAVE THE PRESS I“4VE
BEEE

N TOLD AND THE STAFF ‘I HAVE GUESSED. - THANKS..

THERE MAAY |

Y. HAVE TO BE SOME STAFF DOUBLING IN DETROIT ‘AND

SOUTH BEND. TELL PETER AND ASK HIM TO TALK TO ME WHEN
'HE GETS A CHANCE.  /DEDE

MAXINEs FROM DEBBIE SALE (SOUTH BEND ADVANCE) VIA DEDE
RE: THURSDAY, SEPT. 9 — 3:30PM TO 4:00PM PORTION OF
PLANT VISIT (BRIEF TOUR) .NEEDS TO BE POOLED — PLANT
REQUIRES IT FOR SAFETY PURPOSES.

CAN TAKE 5 NATIONAL PLUS ONE THREE-PERSON NETWORK CREW
AND 5 LOCAL 'PLUS ONE THREE-PERSON LOCAL STATION CRW.

. DEDE .

END OF MESSAGES -

ACTION: REGs PRINT
REG. E
TO ~ MPL

CC  DEDE MHQ

DAVID: HOTEL SPACE IN DETROIT TONIGHT (BECAUSE OF A BUNCH

OF CONVENTIONS) AND IN SOUTH BEND TOMORROW NIGHT (BECAUSE
NOTRE DAME~“S FIRST FOOTBALL GAME OF THE YEAR. IS SATURDAY)

IS VERY, VERY TIGHT. COULD YOU PLEASE DO A ROOMING

CHECK ON THE PLANE .TO SEE IF WE HAVE ANY DROPOUTS.

ALSO COULD You PLEASE DO A DOUBLE CHECK ON PRESS AND STAFF
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SATURDAY NIGHTS. ON MANIFEST #M107 1 HAVE THE PRESS I“VE
BEEN TOLD AND THE STAFF I HAVE GUESSED. THANKS.
THERE- MAY HAVE TO BE SOME STAFF DOUBLING IN DETROIT AND

 SOUTH BEND. TELL PETER AND 'ASK HIM TO TALK 'TO ME WHEN

HE GETS A CHANCE. /DEDE

MAXINE: FROM DEBBIE SALE (SOUTH BEND ADVANCE) VIA DEDE

‘_ RE: THURSDAY, SEPT. 9 -~ 3:30PM TO 4:00PM PORTION OF

PLANT VISIT (BRIEF TOUR) NEEDS TO BE POOLED — PLANT-
REQUIRES IT FOR SAFETY PURPOSES. - ‘
CAN TAKE 5 NATIONAL PLUS ONE THREE-PERSON NETWORK CREW"
AND 5 LOCAL PLUS ONE THREE-PERSON LOCAL STATION CRW.
DEDE

END OF MESSAGES

- ACTION: SEB

ND ‘ o Co
REG. NO. 200 SENT -8 SEP 1976 12.03.48
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FROM MPL
TO MHQ

WE RECEIVED YOUR MSSAGES HERE IN ALBUQUERQUE.‘ TH MACHINE IS FINAL Y WORKINF
ING. BYE FOR NOW. DAVE : :

RECEPTION COMPLETE
SEND

TO MPL

TEXT -

TELENET INSTRUCTINSH
ONS

DIAL COMPUTER ACCESS NUMBER ( _ )
X

. A577-89:11)

—RECEIVE TONE-PUSH DATA BUTTON-

HANG UP PP
HONE. ' ~
45678923 <= >7@ABCDEFGHIJKLMNOPQRSTUVWXYZ[\]“ ‘abcdefghljklmnopqrstuv xyz( ) 2ty
ZINX1*_“abcdefghi jklmnopgrstuvwxyz{1)~0 10#5%82 ()*+,~,/012345678923< >?@ABCDE:
ZIN]®_Nabcdefghi jklmnopgrstuvwxyz {1} ~0 - 1H#5%82.() x+ ,— /0123456789-8< >?2@ABCDEF
RETURN : , ,
3.
AFTER RECEIVING “TERMINAL#
N ’

m
=% TYPE CARRIAGE RETURN

«AFTER RECEIVING @ TYPE #C 202 21 THEN CARRIAGE RETURN
5 RECEIVE ONLINE MESSG

SAGE: %202 21 CONNECTED"
6. TYPE ")# CARRIAGE RETURN
7 . '

RREJ

ECEIVE BLOT 4 XXXXXXXX¥4

- 8.TYPE ")# (CODE NUMBER*

:PASSWORD) CARRIAGE RETURN
8.RECEIVE MESSAGE “APL PLUS SERVICE"
10.THEN TYPE *)# LOAD 666 PRES
) LOAD 666 PRES" CARRIAGE REUT
TURN
a1
1
X
11.TYPE PREVIEW OR PRINT
12. (TO SEND TO SF
TAFF IN ATLANTA) TYPE: “SEND™
I3.RECEIVE "To%
)
14.TYPE MHQ
“MHQ" FOR MONDALE HEADQUARTERS
15.RECEIVE 4TEXT#
16.ONCE MESSAGE ISCOM
COMPLETED

TYPE MESSAGE
17.UPON COMEPLETION

TTTTRAN_TYPE A SPCACE .
‘FNDCTUQfo



W

EIVE AC

MACTION®

sl

19. :

TYPE “CC MPL $SEND®

20.TO SIGN OFF,

RECEIVE *T(Q

=i . 5

21.TO CONTINUE TYPE “MHQY
22.TO SIGN OFF TYPE )OFF*

ACTION: CH

\CTELENET INSTRUCTIONS\CDIAL COMPUT 35
F

ER ACCESS NUMBER (577-8911)-RECEIVE ~70

ACTION: PRINT
TO  MPL

TELENEF INSTRUCTIONS

DIAL COMPUTER ACCESS NUMBER (577-8911)-RECEIVE TONE-PUSH DATA- BUTTO -
“ HANG UP PHONE.

2.TYPE CARRIAGE RETURN, THEN ")# CARRIAGE RETURN

3. AFTER RECEIVING “TERMINAL=" TYPE CARRIAGE RETURN
4.AFTER RECEIVING @ TYPE #C. 202 21* THEN CARRIAGE RETURN -
5.RECEIVE ONLINE MESSAGE: %202 21 CONNECTED"

6.TYPE ")" CARRIAGE RETURN

7.RECEIVE BLOT #XXXXXXXX#

"8.TYPE ")" (CODE NUMBER:PASSWORD) CARRIAGE RETURN
8.RECEIVE MESSAGE “APL PLUS SERVICE"

10.THEN TYPE #) LOAD 666 PRES" CARRIAGE RETURN

11 .TYPE PREVIEW OR PRINT

12.(To SEND TO STAFF IN ATLANTA) TYPE: uSEND
13.RECEIVE "TO=#

14.TYPE “MHQ" FOR MONDALE HEADQUARTERS

|5 .RECEIVE #TEXT#

16.TYPE MESSAGE

17.UPON COMPLETION TYPE A SPACE THEN CARRIAGE RETURN:
18.RECEIVE “ACTION s y

9. TYPE "CC MPL3SEND"

20.RECEIVE #TO-# B

21.TO CONTINUE TYPE “MHQ"

22.TO SIGN OFF TYPE *)OFF"

ACTION' CH

ER ACCESS NUMBER (577-8911)-RECEIVE 70
W7

ER ACCESS 45

W70

ER ACCESS NUMBER (577-89]]) RECEIVE TONE—-PUSH DATA" BUTTON—\C HANG U P

105
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FROM ISS
TO CPL
CcC ISS

. ATTENTIONs MILT SWIRTZMAN

TOos GOVERNOR CARTER
THRUs STU EIZENSTAT
FROMs JAY CARLSON

REs+ REMOVAL OF FBI DIRECTOR

ACCORDING TO AN AP WIRE ON TUESDAY YOU STATED THAT YOU AS PRESIDENT
YOU WOULD HAVE FIRED CLARENCE KELLEY ON THE BASIS OF WHAT YOU KNOW
FROM NEWS ACCOUNTS. THE ATTACHED STATEMENT, WHICH ATTEMPTS TO
CATALOG A NUMBER OF REASONS WHY KELLEY SHOULD BE REMOVED, IS FOR
YOUR USE IN THE EVENT YOU ARE PRESSED FURTHER ON YOUR STATEMENT.
AS YOU WILL NOTE, WE BELIEVE THAT THE RECENT KELLEY IMPROPRIETIES
ARE MERELY INDICATIVE OF KELLEY/S LACK OF SENSITIVITY AND
LEADERSHIP AND THAT YOU SHOULD USE A BROADER ATTACK IN CALLING
FOR HIS REMOVAL.

STATEMENT ON REMOVING THE FBI DIRECTOR

THE FBI , WHICH MUST BE LOOKED UPON- AS A BASTION OF HONESTY.
DECENCY AND COMPETENCE, IF IT IS TO HAVE THE TRUST AND CONFIDENCE
OF THE AMERICAN PEOPLE, HAS IN RECENT YEARS HAD ITS REPUTATION-
DECLINE TO AN ALL-TIME LOW WITH THE SHOCKING DISCLOSURE OF
INNUMERABLE INSTANCES OF ILLEGAL BREAK-INS, MISUSE OF FUNDS AND
OTHER ABUSES. THE RECENT ALLEGATIONS CONCERNING THE RECEIPT OF
GIFTS BY THE DIRECTOR FROM HIS SUBORDINATES AND GOVERNMENT
INSTALLATION OF VALANCES IN THE DIRECTOR4S HOME ONLY SERVE TO
SHARPEN THE DECLINE.

WHETHER KELLEY~“S CONDUCT RISES TO A LEVEL OF CRIMINAL CONDUCT IS
NOT THE REAL ISSUE. :

THE ISSUE IS WHETHER THE RECENT DISCLOSURES CONCERNING KELLEY,
COUPLED WITH HIS RECORD OVER THE LAST THREE YEARS, DEMONSTRATE
SUCH A LACK OF SENSITIVITY, LEADERSHIP, AND COMMITMENT TO
AGGRESSIVE MANAGEMENT TECHNIQUES THAT HE SHOULD BE REPLACED. 1
THINK THE RECORD SPEAKS FOR ITSELF.

1. ILLEGAL KICKBACKS AND MISUSE OF FUNDS. THERE HAVE BEEN SERIOUS
ALLEGATIONS RECENTLY OF ILLEGAL KICKBACKS AND MISUSE OF BUREAU FUND
CONCERNING HIGH LEVEL PERSONNEL. IN RECENT WEEKS, APPARENTLY IN

CONNECTION WITH THESE ALLEGATIONS KEY KELLEY PERSONNEL HAVE VACATE
THEIR POSITIONS
—THE NO. 2 MAN IN THE BUREAU HAS BEEN FIRED
—THE NO. 3 MAN, IN CHARGE OF .ALL ADMINISTRATIVE SUPPORT
DIVISIONS, HAS RETIRED.
-—~ THE ASSISTANT DIRECTOR IN CHARGE OF THE ADMINISTRATIVE
DIVISION HAS RESIGNED.
——=THE SECTION CHIEF OF THE EXHIBITS SECTION WAS FIRED AND PLEADED
GUILTY TO A CHARGE OF MISAPPROPRIATION OF GOVERNMENT FUNDS.
2. UNAUTHORIZED BURGLARIES. THE CIVIL RIGHTS DIVISION OF THE
DEPARTMENT OF JUSTICE IS NOW INVESTIGATING CHARGES OF NUMEROUS
UNAUTHORIZED BURGLARIES, MAIL THEFTS AND ILLEGAL WIRETAPS OF
DOMESTIC POLITICAL GROUPS UP THROUGH APRIL OF THIS YEAR.
APPROXIMATELY 30 PRESENT AND FORMER AGENTS ARE THE SUBJECT OF A
GRAND JURY INQUIRY. KELLEY“S CLAIM OF A LACK OF KNOWLEDGE OF THESE
OCCURENCES DURING HIS OWN REGIME, WHILE EXCULPATORY OF HIMSELF,
DEMONSTRATES HIS FAILURE TO BRING THE BUREAU UNDER CONTROL
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IN 1973, HE HAS FAILED TO BRING NEW LEADERSHIP TO THE BUREAU. HE
HAS PROMOTED ALMOST EXCLUSIVELY FROM WITHIN AND HAS THUS STRAPPED
THE BUREAU WITH THE TACTICS, VIEWS AND JUDGMENT OF THE OLD HOOVERIT S.
STRUCTURAL CHANGES HAVE BEEN FEW, TOO LITILE AND TOO LATE, AND ~
USUALLY IN RESPONSE TO CONGRESSIONAL PRESSURE. MOVING BODIES

AROUND, SUCH AS THE RECENT SHIFT OF THE DOMESTIC ITELLIGENCE
INVESTIGATIONS GROUP TO THE CRIMINAL INVESTIGATIVE DIVISION, DOES N T
EFFECTUATE NEEDED CHANGE IN PERSONNEL OR OVERALL PHILOSOPHY FOR
HANDLING INTELLIGENCE INVESTIGATIONS.

4. KELLEY“S ACTION ON SOLICITATION OF FUNDS. KELLEY RECENTLY
AUTHORIZED A PRIVATE ORGANIZATION TO SOLICIT FUNDS IN THE BUREAU“S

59 FIELD OFFICES FOR THE DEFENSE OF BUREAU AGENTS ACCUSED OF ILLEGA
BURGLARIES AND OTHER ILLEGAL ACTS. AS ONE AGENT JUSTIFIABLY HAS
ASKEDs *“ARE MEMBERS OF THE LAW ENFORCEMENT AGENCY SUPPOSED TO

CHIP IN TO PAY FOR PEOPLE CHAGED WITH CRIMES?¥ (OTHERS HAVE

CLAIMED THAT KELLEY“S CIRCULATION OF A MEMO STATING THAT
PARTICIPATION IS VOLUNTARY DOES NOT DISPEL THE FEELING AMONG AGENTS
THAT THEY ARE EXPECTED TO CONTRIBUTE.

5. MISALLOCATION OF RESOURCES. WITHIN THE LAST WEEK, IT HAS BEEN
DISCLOSED THAT 66 BUREAU AGENTS ARE NOW INFILTRATING A FRINGE
POLITICAL PARTY, DESPITE THE FACT THAT 38 YEARS OF SURVEILLANCE HAV
NOT RESULTED IN A SINGLE ARREST OR EVIDENCE OF WRONGDOING. IS THIS

A PROPER ALLOCATION OF RESOURCES IN VIEW OF THE SERIOUS CRIME
PROBLEMS WE FACE TODAY? 7

THE TIME HAS COME TO REVERSE THE DIRECTION OF THE BUREAU. WITH A

58 PERCENT INCREASE IN CRIME OVER THE LAST EIGHT YEARS, A STRONG,
WELL-MANAGED AND RESPECTED FBI IS CRUCIAL.

HOWEVER, IT WILL BE N0 SIMPLE TASK TO TRANSFORM THE FBI INTO AN
INSTITUTION KNOWN FOR THE EFFECTIVENESS AND CREDIBILITY OF ITS LAW
ENFORCEMENT EFFFORTS AND THE HONESTY AND DECENCY OF ITS

PERSONNEL.

IT WILL REQUIRE SOME REAL HOUSECLEANING AT THE MANAGEMENT LEVEL

AND SOME MEANINGFUL CHANGES IN POLICY. MOST .IMPORTANTLY, IT WILL
REQUIRE A FIRM COMMITMENT TO COMPETENT AND UNTAINTED LEADERSHIP

AND TO AGGRESSIVE MANAGEMENT AND MONITORING OF BUREAU ACTIVITIES.

THE PRESENT LEADERSHIP OF THE FBI LACKS THE COMMITMENT, JUDGMENT,
LEADERSHIP SKILLS, OBJECTIVITY AND INTEGRITY NEEDED TO CARRY OUT
THESE REFORMS. AS PRESIDENT, MY FIRST ACT OF REFORMATION WOULD BE'
TO CHANGE THAT LEADERSHIP,
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