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THE WHITE HOUSE 

WASHINGTON 

JANUARY 24, 1979 

MR. PRESIDENT 

DO YOU WANT TO GET A HAIRCUT 

TOMORROW? 

YES 

SCHEDULE NEXT THURSDAY 
-----

PHIL 
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. for Preservation .. f.lurposes 
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THE WHITE HOUSE 

WASH I:NGTON 

1/24/79 

; -. 

t( 
'. r 
'. ,· ., 

~··'IS 

Secretary Blumenthal 

i. 

The attached was returned in 
the President's outbox today 
and is forwarded to you for 
appropriate handling. 

Rick Hutcheson 
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~ FROM PRESIDENT'S OUTBOX , 
LOG IN/TO PRESIDENT TODAY 
IMMEDIATE TURNAROUND 
NO DEADLINE 
LAST DAY FOR ACTION 

ADMIN CONFIDEN.TIAL 
CONFIDENTIAL 
SECRET 
EYES ONLY 
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JORDAN BUTLER 
EIZENSTAT H. CARTER 
KRAFT CLOUGH 
LIPSHUTZ CRUIKSHANK 
MOORE FALLOWS 
POWELL FIRST LADY 
RAFSHOON GAMMILL 
WATSON HARDEN 
WEXLER HUTCHESON 
BRZEZINSKI LINDER 

' 
MCINTYRE MARTIN 

' SCHULTZE MOE 
PETERSON 
PETTIGREW 
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THE SECRETARY OF THE 11REASURY 

WASHINGTON 

January 22, 1979 

MEMORANDUM FOR THE PRESIDENT 

Subject: Inflation/Steel Trigger Price Program 

During the January 15th cabinet meeting you asked 
about the. inflationary consequences of the steel trigger 
price program. This memorandum elaborates the points I 
made at that time.-

The Trigge·r Price Mechanism is designed to enforce 
the Antidumping Act. That Act clear·ly has inflationary 
consequences because, if it is enforced, import prices 
will be higher than they would be if imports could be 
"dumped".l/ 

During 1977, U.S. steel companies, faced with alleged 
massive dumping of foreign stee.l in the U.S. market, filed 
23 antidumping petitions covering all major steel mill 
products from our major trading partners. Based upon the 
recommendation of an interagency task force headed by 
Anthony Solomon, the TPM was created to cope with the 
steel dumping problem in a manageable way that also 
promoted our international trade goals. 

The TPM basically speed's up the antidumping investi­
gation process by triggering Treasury investigations when 
steel is imported below the cost of the most efficient 
foreign steel producer, currently the Japanese. To the 
extent the TPM has speeded up the antidumping process and 
discouraged dumping, it has had an inflationary impact. 

However, if the Antidumping Act is to be vigorously 
enforced as you have declared, I believe the TPM provides 
a less inflationary enforcement mechanism than other 
alternatives. 

1/The Antidumping 
- at "fair value" 

.production cost 
higher). 

Act requires that U.S. imports be priced 
at or above the home market price or 

in the producing country (whichever is 
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First, the TPM is keyed to the producti·on costs .of 
the most efficient steel ind\:lstry in the world -- the 
Sapanese -- and i.s, ·therefore, at the lowes.t level appro­
priate under our Antidumping Act. Pursuit of the 23· 
individual dumping cases which had been :filed prior to 
~PM would probably have resulted in more inflationary 
steel . impact costs. ·All . of those cases have been with­
drawn. 

Second., the TPM is not a minimum price system and 
thus retains competition ·and comparative advantage a·s 
elements in the marketplace .. Any foreign producer is 
perfectly free to enter the U.S. market below trigger 
and a ntllnber are doing so -- so long a·s that producer is 
covering its "fair value". 

Third, ·the TPM is less inflationary than quotas or 
voluntary restraint agreements which, by cutting off im­
ports.above some pre_;determined level, insulate the domes­
tic industry even more from import competition. 

During 1978, trigger prices were adj;usted upward by 
10.6 percept, due almost enti.rely to the dramatic apprecia­
tion O·f the yen. For the first quarter of 1979, although 
Japanese production costs increased by ten percent in 
dollar terms (totally because of yen appreciation);, w.e 
utilized discretion built into the TPM to increase trigger 
prices by only seven percent. That the TPM reflects the 
yen 1 s appreciation is only natural: J·apanese TVs, automo­
biles and other goods are also becoming more expensive in 
the U .. S. market because of the yen 1 s appreciation. 

Finally, I would observe that the domestic'steel 
companies have committed to abide by your wage-price guide­
lines. Thus, the price increases of domestic steel will be 
no greater than price increases allowed other domestic 
industries under your anti-inflation program. The most 
recent trig,ger price increase was c-losely coordinated with 
Charles Schultze, Fred Kahn, and Barry Bosworth. 

HL~ 
.w. Michael Blumenthal 
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THE WHITE HOUSE 

WASHINGTON 

1/24/79 

Jody Powell 
Jerry Raf:shoon 

The attached was returned in the 
President's outbox today and is 
forwarded to you for appropriate 
handling. 

Rick Hutcheson 

cc: Phil Wise 
Fran Voorde 
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FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

January 22, 1979 

THE PHESIDE~@ 

JODY POWELLlJI" 'tl /). , 
JERRY RAFSHOON ~"' 

Mexican Television Proposal for 
Presidential Pre-Visit TV Interview 

Mexican television has proposed a 15 minute TV interview 
with you in the White House in early February to permit 
prime-time showing throughout Mexico (and to Hispanic-oriented 
stations in 30 major American media markets most of which are 
in the Southwes·t U.S.) the week be.fore your February 14 
arrival in Mexico. 

Our Embassy in Mexico and ICA have a high degree of confidence 
in the integrity and professional competence of the proposed 
interviewer. Mexican television leadership shares our hopes 
for a constructive, positive Presidential visit. We expect 
the fullest cooperation and a shared view of content and pre­
sentation. 

I .(Mexican television would submit questions in advance and they 
,.,-'fill"' understai?-d. the pos~ibility tha-t sc;>me subj.ects might be cons·idered 

I too sens1t1ve to d1scuss on telev1sion. 

~( ;. 

;• 

The Mexican interviewer, Jacabo Zabludovsky, interviewed you 
a·s a Presidential candidate in 1976. He wa·s impres·sed by your 
Spanish and has requested tha~ the last part of this interview 
be in Spanish. 

We believe a TV interview that would focus on the broader 
bene·ficial aspects of the U.S.- Mexican relationship and our 
joint expec-tations for closer, more productive relations in 
the future. would contribute to creating a positive a.tmosphere 
for your v.is it. 

We recommend that you participate in this 15 minute television 
interview early in February. 

Approve 

Electrostatic Copy Made 
for Preservation Purposes 

Disapprove 

.. ::~· '·· .. 

i' 
:-OJ 



. ; 

I 

i 

.... 
' ·.. ·-· ~ 
•. •': . ! 

~-· .. 
•-' : .. '} 

. { 

'.-

..... · 

': 

•t! 
. ·":.! 

'': 

.. ;-

i ·,/. ·• 
.. ·' ~): 

·,.-,I, . ; 

': 

.' : ~ 

-; 

;_.' 

~ '· 

I 

~ 

. -·.(,' 
':J 
.. =-: 

,: . 

. : . ·• . . ~ 

. .'•r: 

,.-_/.,I 
._., ... 

·,· .... -

j ,.1 

I· ,;· 

; ,' .~; -. 
; ; 

-~ 

_.:::: 

I~. r 
I• 

,' J!. 
. r'!if 

.-·· 

:i,h . '· 'J.-;tz .. '. i 
_____ ...L.:---.J.·';;:;t. ... :.;..: ~-__., ___ ..... ~ ... - ,.._,,!IL ... - ,-_-.-:.-----·· ;;,,.' 

i 
~ .-
!· 

I-.. 

• I 

-fi ,I • 
, .li .. 

,'· ... 

·-··.- .. _:.· .... 

.. iJ; 

t. 

. :~ I 

, I 

t'' 

; 
. . ~ 

.. ; :.~ . 

,. 

I 

j ., 

THE WHITE HOUSE 

WASHINGTON 

1/24/79 

The Vice President 

The attached was· returned in 
the President's outbox today 
and is forwarded to you for 
appropriate handling • 

Rick Hutcheson 

cc: Zbig Brzezinski 
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T H E V I C E P R E S I DEN T ·it-
WASHINGTON j;t/f· 

January 23, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: The Vice P:r;esiden~ ~· 
SUBJECT: Visits to the Nordic Countries 

and South.America 

This memorandum follows up on our January 18 luncheon 
discussion to confirm your approval of my paying official 
visits to the Nordic countries and the Netherlands during 
April 13-22, 1979, and to Vene.zuela and Brazil for the 
Presidential inaugurations on March 12 and 15, 1979. 

Nordic Countries and The Netherlands 

A visit to the five. Nordic Countries would solidify relations· · 
with our Norwegian, Danish and Icelandic allies, demonstrate ·· .. ··. 
to neutral Sweden .and Finland our commitment to the stability</. 
of the Nordic region and, of importance, counter growing ·· 
Soviet e.fforts to impose a special relationship on the Nordic 
s.tates. These allies and friendly neutral countries believe, ·. 
with some justification, that we take them. for granted. 
Despi.te their importance to us, they have no·t had a visit by 
either a President or a Vice President since Vice President ?'. ···· 
Lyndon Johnson's visit in 1963. Prime Minister Ullsten of ··· 
Sweden noted this point during our talk on January 18. 

Sovie.t moves in the Nordic region have included calculated .··• 
violations of Norwegian territorial waters, non-compliance .·. 
with Norwegian sovereignty on Svalbard, intransigence on 
northern boundary and' resources questions, and a proposal to 
initiate j:oint milita·ry exercises in Finland. This pattern 
of Soviet pressure has had a ripple effect in Denmark, 
and Iceland. The frequency and intensity of these Soviet 
actions call for a high-level U.S. response in the form of 
the proposed visit . 

. ~ 
Class1fied by the Vice President 
Review on January 23, 1985 

.::c:ltic-Copy Mado 
L!r .heservation Purposes 

DEClAS$1FIID 
Per; Rf:!~Prni~ 

~--~--
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peNFIDENTIAL 

The Norwegians are the most important focal.point of Soviet 
pressure, and the visi.t would reassure them of the seriousness 
of our NATO commitment to defend the Northern Flank. It 
might, for example, be possible to arrange for me to observe 
a NATO exercise while in Norway. 

I would plan on a s.top in the Netherlands, another NATO ally 
long neglected in terms of high-level visitors, at the 
conclusion of the Nordic visit. 

With your approval, I will proceed with firm plans for an 
April 13-22 visit to the Nordic countries and The Netherlands. 
An early announcement of this visit.in the next week or two 
would begin to give us the polJ.tical benefit of press interest 
in each of the capitals·and a favorable feeling among the 
Nordics that we are showing higher priority to our relations 
to each of them. This will not be lost on the SovJ:ets. 

APPROVE DISAPPROVE 

Venezuela and Brazil 

The Department of State and Zbig Brzezinski have strongly 
recommended that I head the u.s. delegations to the inaugu­
rations of President Herrera of Venezuela on March 12 and 
President Figueiredo of Brazil on March 15. Both State and 
the NSC believe, and I concur, that it is important to 
demonstrate high-level interest in the new governments of 
two of the most important countries in South America. In 
addition to the symbolism of such a trip, there will be 
important substantive issues which I would be able to 
address in your behalf withthe new leaders at the very 
beginning of their Administrations, to help ensure that our 
relationship starts off on the right foot. My participation 
in these inaugurations would demonstrate the continued 
importance you place on relations with Venezuela and Brazil, 
building on your visit of a year ago. 

~ have discussed both inaugurations with Rosalynn. She has 
J.nformed me that she would prefer not to attend t'he inaugurations. 

With your approval, I will proceed 
visit to Venezuela and Brazil. 

with planning for a mid-March 

APPROVE v/ 
DISAPPROVE 

CONFUH!!!h IAn 
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THE WHITE HOUSE 

WASHINGTON 

January 23, 1979 

MEMORANDUM FOR THE PRESIDENT 

HAMILTON JORDAN '1-/..9_ 
FRANK MOORE E,/1/, /.I•"~~~ 

FROM: 

SUBJECT: Hospital Cost Containment and 
National Health Insurance 

As a result of the mee.ting with Secretary Califano last week, 
we have been discussing ways to best manage our efforts on 
behalf of hospital cost containment legislation and national 
health in;surance. 

In line with your previous decision that highest priority 
Presidential initiatives should be managed by White House 
task forces, we· recommend that: 

1. You authorize the creation of a legislative 
task force and that you appoint Dick Moe, the 
Vice President's Chief of Staff, as its Chair­
person. It is understood that key persons 
from HE~1 (Champion, Heineman, Warden,, etc. ) , 
will serve on the task force, as will persons 
from various units within the White House. 

Approve __ -'~'----·_ Disapprove Discuss ----- -----
2. Once you have made a decision on which way you 

want to go on NHI (comprehensive vs. · "Phase I") , 
responsibility for management of the issue will 
be folded into the existing task force on hos­
pital cos.t containment. 

Approve ____ _ Disapprove ____ _ 

Electrostatic Copy Made 
for Preservation Pu~ 
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THE WHI-TE HOU·SE 

WAS_HINGTON 

Janua:r:y 24, 1979 

.HEHORANDUM FOR THE PRESID:f]lT J 

FROU: JACK WATSON -~ 

.r.,·, ,,, 

.. ·._.,--__ (i . ' . 
·~, 

SUBJECT: Brie-f 
Hay or 

ession with Dianne Feinstein 
Francisco, California 

As you know, Dianne Feinstein assumed the mayorality 
upon the shooting death of George ~1oscone last December. 
She was previously President of the Board of Supervisors 
and was elected by the· Board to serve the unexpired term 
of Nayor Hos·cone. 

She probably will run fo.r a full term in. November, 1979, 
although she has been defeated for the post twice, once 
by Alioto and once by ~1oscone. She is regarded as a 
moderate and was a Carter delegate to the 1976 Convention. 
Feinstein played a leading role in the California delegation 
and was very helpful to us at that time and during the 
entire campaign. She is likely to face stiff opposition' 
in the election from groups such as organized labor. 

Hayor Feinstein is 45 years old and a widow. I met her 
at the funeral. She is in Washington for the U. S. Conference 
of J11•ayors' midwinter meeting, and I have arranged for her to 
see most of the Senior Staff and Cabinet while she is here. 

My staff and I have been working with the Mayor on a wide 
range of problems and concerns she discussed with me when 
I was in San Francisco for Mayor Moscone's funeral. I met 
with her and her Deputy Mayor for an hour this morning: to 
revi.ew our progres.s on various is·sues -- she has expressed 
great appreciation for our attention and help during a 
difficult period for her and for the city. 

ElectrostatiC Copy Made 
for Preservation Purposes 
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THE WHITE HOUSE 

WASHINGTON 

1/24/79 

Ed Sanders 

I ., 

1'1 ,i 
(\ i_ 

The attached was returned in 
the President's outbox today 
and is forwarded to you for 
your information. I ~ 
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THE WHITE HOUSE 

WASHINGTON 

January 2.3 , 1.9 7 9 

MEMORANDUM TO THE PRESIDENT ~~ 

FROM·: EDWARD SANDER7 

·.·.·.~~.~.t .•. .. ~::"j. 

I thought you would be interested in the 
attached letter from Hy Bookbinder concerning 
the Friday, January 19 meeting. 

ES:ss 

Attachment 

Electrostatic Copy Made 
for Preservation ~ 

:,1.:. 
>.' ·. 



WASHINGTON REPRESENTATIVE 0 81:8 18th Street, N. W., Suite 7 40 o Washington, D.C. 20006 • {202) 298-8787 

Mr. EdwaJ::d Sanders 
Senior Advisor to . the .. 

President 
The White House 
Washington, D.C. 20500. 

Dear Ed: 

. . 

Janua.cy 23,_. 1979 

, ElectrostatiC Copy Made 
for Preservation Purposes 

I appreciate ve:ry nuch the fact that I was in~luded :in the rreet­
ing last week on the current situation :in Iran aiid the Middle East 
generally. It was a particular pleaaure to ha~ the President jo:in 
us and get his .own insight as to where we are at the nment. 

Onoe aga:in, Ed, the President dem::mstrated b:::M effective and 
CJ:edible ba is :in this kind of direct ccmm.mi.cation with ronoeriled 
.:individuals. While I have not personally participated in many rreet;... 
:ings with this P:res.ident or other Presidents, I believe that one of 
Friday's participants - who has participated :in many such rreet:ings -
was oorrect :in assess:ing this neeting as "probably the best rreeting 
ever held ·by such a gioup11 at the White House. I think this was so 
not because of any special breakthroughs in policy or even :in infor­
mation exchanged, but :in the frankn.9ss and honesty with which all 
participants participated - both with. the President and with the 
Viae P:resident and other officials .• 

Needless to say, problems and differences remain. But we are 
enoouraged by the detennination as exp:ressed by the P:resident to put 
past differences aside and for the United States to :resune its active 
role as convenor and nediator :in omer f:inally to obtain that first 
peace with Egypt. Although not referted to :in hiS presence, I be­
lieve that our group was enheartened by the reported oannent of his 
to Ambassador Evron, to the effect that we look upon Israel as an 
:inportant and strategic ally. So i.nportant do we consider that, 
you will recall, we -we:re all :insisting at the rreet:ing that ·greater 
praninenoe be given to those remarkS of the P:residerit. 

Thanks, Ed, for arranging this rreet:ing.. I''m sure it will help 
all around. 

Hyman Bookbinder 
Washington .Representative 
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THE WHITE HOUSE 

WASHINGTON 

1/24/79 

Stu .Eizenstat 
Bob Lipshutz 
The at'fached was returned in 
the President's outbox today 
and is forwarded to you for 
your information. The signed 

· original has been given to 
Bob Linder for appropriate 
handling. 

Rick Hutcheson 

cc: Bob Linder 
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THE WHITE HOUSE 

WASHINGTON 

January 23, 1979 

MEMORANDUM FOR THE PRESIDENT CJIJl. 
FROM: BOB LIPSHUTZ 'l/ 1 

STU EIZENSTAT 

RE: CAB Decision: 
Airways, Inc. 

Pan American World 
(Docket 344-36) 

January 25 

The CAB proposes to suspend a 2 to 3% increase in the ·normal 
economy fare and a 7% increase in the first class fare 
proposed by Pan American fo-r its U.S.-Mideast and U.S.-Far 
East markets. The Board woulddisapprove the economy fare 
increase because it still includes an allowance to·cover 
mandatory, extra services that many passengers do not want, 
and would disapprove the first clas·s fare increase because 
it is tied to an arbitrary excess baggage charge. You have 
recently approved identical orders on several occasions. 

Interested agencies have no objection to this order, which 
becomes final unless you disapprove it by January 25. We 
recommend approval. 

(/'Approve Disapprove ---



THE WHITE HOUSE 

WASHINGTON 

JANUARY 23, 1979 

RECEPTION WITH NATIONAL FINANCE COUNCIL MEMBERS 
East Room at 4:15pm 

I. Purpose 

·--;v by: TIM KRAFT I ( 

To thank :the Nation! Finance 
Cbuncil members of the Democratic 
National Committee for their 
financial support. 

I I . Backg.round , 
Participants, Press 

A. Background: T.his is the !'irs.t meeting of the 
year of the National Finance Council. 
There are many new members and many 
who will be making their first 
visit to the White House. 

B. Participants: See attached list. 

C. Press: Closed, no press. 

III. Talking Points 

Electrostatic Copy Made 
for Preservation Purposes 

!).Thank everyone for coming, welcoming 
them to the White House. Recognize 
Cha·i:tman John C. White, Treasurer 
Evan DolDelle and Cha.irman of the 
National_Finance Council, Chuck 
Manatt. (It is particularly important 

-f 
that Manatt Be recognized as he was 
not recognized by the President at 
the DNC Dinner in October in Washington, 
D.C.) 

2) Approximate:ly 1.00 of the 350 guests 
are farmers. It would be appropriate 
to note that farm exports are on the 
rise and farm income is up 20%. 

3) Each of these persons has contributed 
$5, 00·0 or more to the Democratic Party. 
Their primary concern is the economy. 
The importance of curbing inflation 
and balancing the budget should be 
stressed . 

. I'. 



MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

January 24, 1979 

TO: 

FROM: 

THE PRESIDENT 

GI\ETCHEN l'OSTON 4 
SUBJ: KENNEDY CENTER PERFORMANCE FOR CHl'NEpE 

I have talked to Willie Nelson a:r:1d due to a r.ecord:.i;ng 
ses·sion, he is unable to accept your invitation to 
perform at the Kennedy Center~ 

c.c: Frank Moore 
Jerry Rafshoon 

Electrostatic Copy Made 
for Preservation Purposes 

;_,· 
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