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. THiE WHITE HOUSE · 

WASHINGTON 

2/2/79 

Bob Lipshutz 

The attached was returned in the 
President's outbox today and is 
forwarded to you for appropriate 
handling. 

Rick Hutcheson 

cc: Frank Moore 



THE WHITE HOUSE 

WASHING170N 

Mr. President: 

louis ·Martin and Sarah Weddington 
concur. 

Bernie Aronson's office has re­
viewed the text of the attached 
letters. 

With your approval, we will have 
the attached letters autopermed. 

Approve Disapprove ---

Rick/Bill 



THE WHITE HOUSE 

WASH I NGTO'N 

January 31, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: BOB LIPSHUTZ t?!Jd-
RE: Letters to Commissions and Senators 

Re Minority artd Female Judges 

Attached are draft copies of letters for you to send to the 
Circuit Court Nominating Panels and to Senators, encouraging 
the identification of minority and female candidates for 
both circuit and district court judgeships. 

When you signed the Omnibus Judgeship Act, you stated that 
you would send such a letter to the Circuit Court panels. 
Recently, following mee.tings with women's groups, the 
Attorney General and we have ag.reed that it would also be a 
good idea to send this type of letter to Senators. 

Following checking with Hamilton, T.im artd Frank, we beU,eve 
that a letter should go to all Democratic Senators (except 
those like Kennedy and Bentsen who have already recommended 
minorities and women), as· well as to those Republicans who 
have actually established nominating commissions. The 
letter to the Republicans notes that they have set up com­
missions and asks that they encourage their commissions to 
use affirmative action~ 

The Attorney General ag.rees that the Senators we have iden­
tified should be sent such let.ters. If anything, he would 

__,. be inclined to send letters to more Senators, but he be.lieves 
that the final decision on the recipien£s=§hould be made at 
the White House. 

We recommend that you approve sending the attached letters. , 
___ Approve Disapprove ---

Electrostatic Copy Made 
for Preservation Purposes 



Letter for Circuit Court Nominating Panels: 

To 

The Omn~bu~ ~udgeship ~ct ,_, ;:r ~ alan~ with the 
norma·l JUd1c1al vacanc:Les ar1s1ng th1s year , K "" 

presents an opportunity to redress the under­
representation of women and minorities in the 
federal judiciary. Fairness requires that we 
seize this opportunity • .,.~ A comparable one may 
never be presented in our lifetimes. 

I strongly urge during your panel's recruitment, 
screening, and deliberation, that you keep in mind 
my strong commitment to open the judicial se,lection 
process to qualified members of minority groups and 
women. 

Working, together, I am confident we can make the 
bench more truly representative of the American 
people and maintain a high standard of merit in the · 
selection of Circuit Court Judges. 

Thank you fo.r your cooperatiort and your diligent 
efforts. 

Sincerely, 

Electrostatic Capy 1\f,t• 
for Preservation Puf~ 

·~· . 



Letter for Democratic Senators --

To Senator 

The Omnibus Judgeship Act1 ~-t along with the normal 
judicial vacancies arising this year,--# presents 
an opportunity to redress the under-representation 
of women and miz:mri ties .in the federal judiciary. 
~airness .requires that we seize this opportunity.~~ 

1'!1 comparable one may never be pres.ent·ed to a:t:tother 
Pr.esident and Senate. J 

e/•~1, e.,.e~ 
~I am4.~ by the small number of 
women and members of minorities recommended to 
date for district judgeships. Please redouble 
your efforts, whether personal or through a 
nominating commission, to find qualified lawyers 
in these categories. I have asked the Attorney 
General to assist you, and I urge you to consult 
with him. 

Working together, I am confident we can make the 
bench more truly representative of the American 
people and maintain a high standard of merit in 
the selection of District Court Judges~ 

Sincerely, 

Electrostatic Copy Made 
for Preservation Purposes 



Letter for Republican Senators who have 
established commissions --

To Senator 

The Omnibus Judgeship Act -- along with the normal 
judicial vacanc~es ar~sing this year -- presents 
an opportunity to redress the under-representation 
of women and minorities in the federal judiciary. 
Fairness requires that we seize this opportunity -­
a comparable one may never be presented to another 
Presid~nt and Senate. 

Candidly, I am distressed by the small number of 
women and members of minorities recommended to 
date for district judgeships. I appreciate your 
establishing a nominating commission, and I would 
ask that you encourage your commission to identify 
qualified lawyers in these categories. I have 
asked the Attorney General to assist you, and 
I urge you to consult with him. 

Working together, I am confident we can make the 
bench more truly representative of the American 
people and maintain a high standard of merit in 
the selection of District Court Judges. 

Sincerely, 



.-
THE WHITE HOUSE 

WASHINGTON 

Date: 1/31/79 MEMORANDUM 

FOR ACTION: FOR INFORMATION: 
Frank Moore (Les Francis) • .... 
Louis Martin ~~/ 
Sarah Weddington~ ...,. 
Bernie Aronson -. ..A4.1rfJ 

The Vice President 
Hamilton Jordan 
Tim Kraft 
Jody Powell 
Jerry Rafshoon 
Anne Wexler 

FROM: Rick Hutcheson, Staff Secretary 

SUBJECT: Lipshutz memo re letters to conunis·sions and senators 
on minority and female j udge·s 

YOUR RESPONSE MUST BE DELIVERED 
TO THE STAFF SECRETARY BY: 

TIME: 12: 00 Noon 

DAY: FRIDAY 

DATE: 02 Feb. 1979 

ACTION REQUESTED: 

Other: 
""""*-Your comments 

STAFF RESPONSE: 
__ I concur. __ No comment. 

Please note other comments below: 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

If you have any questions or if you anticipate a delay in submitting the required 
material,, please telephone the Staff Secretary immediately, (Telephone, 7052) 



Letter for Circuit Court Nominating Panels --

To 

The panel of the United States Circuit Judge 
Nominating Commission which you chair has 
recently been activated. I would like to 
remind you and the other panelists of my 
commitment to open the judicial selection 
proce:ss to qualified members of minority 
groups and women.. Please bear this commit­
ment in mind during your panel's recruitment, 
screening and deliberations. 

Thank you for your cooperation and for your 
diligent efforts. 

Sincerely, 



Letter for Democratic Senators --

To Senato:r 

The Omnibus Judgeship Act--along with the normal 
j.udicial vacancies arising this year--presents an 
Opportunity to redreS'S the under-representation of 
women and minorities in the federal judiciary. 
Fairness requires that we seize this opportunity-­
a comparable one may never be presented to another 
President and Senate. 

Candidly, I am distressed by the small number of 
women and·members of minorities recommended to 
date for district judgeships. Please redouble 
your efforts, whether personal or through a nomi­
nating commiss'ion, to find qualified lawyers in 
these categories. I have asked the Attorney 
General to as•sist you, and I urge you to consult 
with him. 

Being fair to women and minorities does not mean 
lowering the standards of the federal bench. 
Working together, we can make the bench more 
representative of our entire country without 
departing from a high standard of merit. 

Sincerely, 
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Letter for Republican Senators who have 
established commissions --

To Senator 

The Omnibus Judgeship Act--:-along with the normal 
judicial vacancies arising this year--presents 
an opportunity to redress the under-representation 
of women and minorities in the federal judiciary. 
Fairness requires that we seize this opportunity-­
a comparable one, may never be presented to another 
President and Senate. 

Candidly, I am distressed by the small number of 
women and members of minorities recommended to 
date for district judgeships. I appreciate your 
establishing a noi.1inating commission, and I would 
a,sk that you encourage your conunission to identify 
qualified lawyers in these categ,ories. I have 
asked the Attorney General to assist you, and I 
urge you to consult with him. 

Being fair to women and minorities does not mean 
lowering the standards of the federal bench. Working 
together, we can make the bench more representative 
of our entire country without departing from a high 
standard of merit. 

Sincerely, 



,. 
l:O 

r4' 

WASHINGTON 

Date: 1/31/79 ,MEMORANDUM 

FOR ACTION: 

Frank Moore (Les Francis) 
Lpuis Marti-n 
Sarah Weddington 
Bernie Aronson 

FROM: Rick Hutcheson, Staff Secretary 

FOR INFORMATION: 

The Vice President 
Hamilton Jordan 
Tim Kraft 
Jody Powell 
Jerry Rafshoon 
Anne Wexler 

SUBJECT: Lipshutz memo re letters to commissions and senators 
on minority and female judges 

YOUR RESPONSE MUST BE DELIVERED 
TO THE STAFF SECRETARY BY: 

_TIME: 12: 00 Noon 

DAY·: FRIDAY 

DATE: 02 Feb. 1979 

ACTION REQUESTED: 
~ Your comments 

Other: 

STAFF RES~E:--A I concur. . -
Please note other comments below,· 

-__ No comment. 

PLEASE~AITACHTHIS COPYTO MATERIAL_SUBMITTED. 

If you have any questions or if you ·anticipate a delay in submitting the required 
material, please :~iec·hcne the Staff Secretary immec!iately. (Telephone, 7052) 

·.'' 
. ·, 

-. ~: 

_, 
' 

- . :_·-~ 

·:.·' 

,__·: .. 

•' ··. 
: ... 



THE WHITE HOUSE 

WASHINGTON 

January 31, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: BOB LIPSHUTZ ((1 &-
RE: Letters to Commissions and .Senators 

Re Minority and Female Judges 

Attached·are draft copies of letters for you to send to the 
Circuit Court Nominating Panels and to Senators, encouraging 
the identification of minority and female· candidates for 
both circuit and district court judgeships. · 

When you signed the Omnibus Judgeship Act, you stated that 
you would send such a letter to the Circuit Court panels. 
Recently, following meetings with women •· s groups, the 
Attorney·General and we have agreed that it would also be a 
good idea to send this type of letter to Senators. 

Following checking with Hamilton, Tim and Frank., we believe 
that a letter should go to all Democratic Senators (except 
those like Kennedy and Bentsen who have already recommended 
minorities and women) , a'S well as to those Republicans who 
have actually established nominating commissions. The 
letter to the Republicans notes that they have set up com­
missions and asks that they encourage their commissions to 
use affirmative action. 

The Attorney General agrees that the Senators we have idem­
tified should be sent such letters. If anything, he· would 
be inclined to send letters to more Senators, but he believes 
that the final decision on the recipients should be made at 
the White House. 

We recommend that you approve sending ·the attached letters. 

-¥-Approve · Disapprove ---



., .. 
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Letter for Circuit Court Nominating Panels --

To 

The panel of the United States Circuit Judge 
Nominating Commission which you chair has· 
recently been activated. I would like to 
remind you and the other panelists of my 
commitment to open the judicial selection 
process to qualified members of minmrity 
groups .and women,. Please bear this commit­
ment in mind during your panel's recruitment, 
screening and deliberations. 

Thank you for your cooperation and for your 
diligent efforts. 

Sincerely, 



Letter for Democratic Senators --

To Senator 

The Omnibus Judgeship Act--along with the normal 
judicial vacancies arising this year--presents an 
opportunity to redress the under-representation of 
women and minori.ties in the fede,ral judiciary. 
F.airness requires that we seize this opportunity-­
a comparable one may never be presented to another 
President and Senate. 

Candidly, I am distressed by the small number of 
women and'members of minorities recommended to 
date for district judgeships. Please redouble 
your efforts, whether personal or through a nomi­
natiB.g commission, to find qualified, lawyers in 
these categ,ories. I have asked the Attorney 
General to assist you, and I urge you to consult 
with him. 

Being fair to women and minorities does not mean 
lowering the standards of the federal bench. 
Working together, we can make the bench more 
representative of our entire country without 
departing. from a high standard of merit. 

Sincerely, 



,. 

Letter for Republican Senators who.· have 
established commiscsions --

To Senator 

The Omnibus Judgeship Act--along with the normal 
judicial vacancies arising this year--presents 
an opportunity to redress the under-representation 
of women and minorities in the federal judiciary • 

. ·Fairness requires that we seize this opportunity-­
a comparable one may never be presented to another 
Presiden.t and Senate. 

Candidly, I am distressed by the small number of 
women and members Of minorities recommended to 
date for dis·trict judgeships. I appreciate your 
establishing a non.inating commission, and I would 
ask that you encourage your commission to identify 
qualified lawyers in these categories. I have 
asked the Attorney General to assist you, and I 
urge you to consult with him. 

Being fair to women and minorities does not mean 
lowering the standards of the federal bench. Working 
together, we can make the bench more representative 
of our entire country without departing from a high 
standard of merit. 

Sincerely, 



THE WHITE HOUSE 

··WASHINGTON 

30 January 1979 

MEJ.'-10R.l\.NDUM FOR . . . 
THE HONORABLE CLIFFORD ALEXAlWER 
Secretary of Army 

Re: Designation of the Department 
of Army as Pilot Minority 
Procurement Agency 

This memorandum is to formally notify you that 
·the President has designated the Department of 
the Army as the pilot minority procureinent agency 
pursuant to Section 202 of P.L. 95-507. 

Rick Hutcheson 
Staff Secretary 

cc: Administrator Heaver 
. Deputy Undersecretary Church 

I 

,-·._ 



THE WHITE HOUSE 

WASHINGTON 

PATTI: 

PLS TYPE UP AS CHRIS 
SUGGE.STS, BUT CHEOK 
WITH LINDER F.IRST. 

THANKS 

RICK 



~ 
1 C. c .. 

td 



THE WHITE HOUSE 

WASHINGTON 

January 26, 1979 

MEMORANDUM FOR: RICK HUTCHESON 

THROUGH: 

FROM: 

SUBJECT: 

BERT CARP 

CHRISTOPHER EDLEY 

Designation of the Army as Pilot 
Minority Procurement Agency 

See the attached. 



THE WHITE HOUSE 

WASHINGTON 

January 26, 1979 

MEMORANDUM FOR: RICK HUTCHESON 

CHRISTOPHER EDLEY ~ ~-C 
~-)· 

FROM.: 

SUBJECT: Designation of the Army as Pilot Minority Procurement 
Agency 

The Army is apparently anxious to receive some kind of formal 
indication that they have been selected by the President for 
the pilot minority business procurement program under the 
recent minority business legislation. The President made the 
designation some weeks ago. I see no particular reason for 
the President to be bothered with.an official document for the 
public record. Could you send Secretary Alexander a one­
sentence note saying something like: 

" This is to fonnally notify you that the President 
has designated the Department of the Army pursuant to 
section 202 of P.L. 95-507." 

If you send such a note, please send copies to me, SBA 
Administrator Vernon Weaver, and Deputy Undersecre.tary of 
De.fense, Dale Chur.ch. 

Thanks. 



f ,I 

THE WHITE HOUSE 

WASHINGTON 

February 2, 1979 

MEMORANDUM TO THE PRES.IDENT 

FROM: ALFRED E. .KAHN 

SUBJECT: The Yellow Shee,t and Beef Prices 

You will recall asking nte, many, many weeks ago {I'm sorry 
to say), about allegations you heard on a television pro­
gram about the Yellow Sheet {the real name is The National 
Provisioner Daily Market & News Service) being used as a 
mechanism for manipulating beef prices. 

Apparently these allegations come up whenever beef prices 
go up. I made a couple of efforts to find out whether 
there had been any investigation of these contentions. 

I enGlGoe the most thorough answer I received, from John 
Shenefield. As you see, the Department of Justice did 
rather thoroughly investigate these allegations over a 
two-year period, a couple of years ago, and concluded 
there wa·s no evidence of col.lusion. 

I have read the memoranda that John refers to at the end 
o.f his memo to me. The one additional interesting obs.er­
vation that they make and document is that succes·s.ful 
conspiracies seem to be unlikely, since chain store. 
buyers of meat are not only free to negotiate prices with 
meat packers individually, rather than buy on the basis 
of a formula itself based on Yellow Sheet quotations, but 
regularly do. The entire market, therefore, the memoranda 
conclude, is competitive -- in which event, there would be 
no point in rigging the formula prices. 

/ 

That's the sum total of my knowledge; but the negative con­
clusions seem persuasive. 

There is no need to acknowledge this brief report. 

Enclosures 

Electrostatic Copy Made 
for Preservation Purposes 

. ;~ 

. i_, 



... _ 

) 

. .. ' \ •;\ .... :< ... .)< 

/· 

ASSISTANT ATTORNEY GENERAL 

ANTITRUST DIVISION 

llnittb ~tatts Jltpartmrnt of Justict 
WASHINGTON, D.C. 20530 

2 9 JAN 1979 

MEMORANDUM FOR: Alfred E. Kahn 

. ·.~ . 

Advisor to the President 
on Inflation 

FROM: John H. Shenefiel(JO~ 
Assistant Atto.r::ne~ u~-neral 
Antitrust Division 

SUBJECT: Yellow Sheet Investigation 

JAN 3 0 1979 

A preliminary inquiry into possible nationwide price 
fixing in the bee·f industry was opened on October 30, 1974. 
One aspect o.f that inves-tigation centered on allegations 
made from time to time (most prominently set forth in a 
December 6, 1974 Wall Street Journal article by Jonathan 
Kwi tney) that beef packers through various device.s upwardly 
manipulated the published price quotation of The National 
Provisioner Daily Market & New.Service, which is commonly 
known as the Yellow Sheet .• 

Allegations concerning the Yellow Sheet were thoroughly 
investigated during a two-year period. The investigation 
included: (1) detailed analysis of the Wall Street Journal 
article, including supplementary informa-tJ.on provJ.ded by 1 ts 
author and personal and telephone interviews of all known 
sources for the article; (2). interviews of Willi.am Albanos, 
the publisher of a compe,ting price reporting service known 
as the Meat Sheet and analysis of materials provided by 
Albanos whic.h he believ.:ed demonstrated manipulation of the 
Yellow Sheet; (3) interview of Lester Norton, the publisher 
of. the Ye.llow Sheet, and analysis of materials .provided by 
him; (4.) interview of independent industry expert who had 
written articles concerning the formula pricing s·ystem for 
beef and the two reporting services; (5) personal and tele­
phone interviews of Chicago-area industry sources (packers, 
brokers, former Yellow Sheet employees, supermarket'purchasers); 
(6) extensive interviews of Packers & Stockyards Administration 



.. 
.. 

staf.f members who had conducted previous investigations of 
similar allegations; a:nd (7) extensive analysis by Division 
economists of data obtained from numerous sources • 

. It was concluded that there was no evidence of collusion 
·by any group to manipulate the Yellow Sheet. There were ·some 
difficulties created by the thinness of the sample used to 
establish the daily quotations and the widespread use of 
formula pricing in the beef industry, and a civil case was. 
considered to attack those problems. We concluded., however, 
that adequate relief could not be obtained, and' therefore, a 
c·ivil: action would not be beneficial in corr;ecting these 
deficiencies. · 

For your information,· I have enclosed several memoranda 
produced by our Economic Policy Office during the investiga­
tion. 

Enclosures 
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Yello"1 She-et, {"Formula Pricing 
and Chain Store Buyers 
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A number of previous memoranda have described and 

... ;.. . 
_-:.- -t:_ 

·analyzed various hypotheses and allegations regarding. price· 
fixing conspiracies among. meat packers via the Ye-llot-1 Sheet. !/ 

··It is evident that the motivation for each alleged practice 
doncerning packer manipulation of the Yellow Sheet lies 
with the packer Is interest in his formula sales •.. Most r· . 

. pac·kers. sell a 1-~rge I?ercen.~age of th-eir beef, both carcass. _ 
and boxed, at·prlces aeterm1ned by formulas based upon the 

· • Yellow Sheet price. .· . . ... ·. ·- . ·. , . . ._ - .. · . . · . · ·. · - · . 
. . . . ·.: ·--·- _.. . . . ~ .· . . - .· -:·- .- ~---- . 

. In principle each of the: conspiracy theories suffers 
a common weakness •. • If buyers' are free to negotiate price 
ra.ther than buying on formula, it does not appear that an 

if every buyer is always free tb negotiate his price afid 
he generally finds he does better when buying "off the , 

·sheet," then we can expect a growing nuiijber of buyers to 
move off the sheet into negotiating the price. The larger 
the segment of the market that is negotiating price the 
more likely the market price is to approximate a competitive 
one. . HO\'/ever if only a small percentage of the .mar·ket is .. 
•negotiated" and if the Yellow Sheet \'lere then manipulated-, 
the negot.lated prices would also be affected;. But as long 

_as tnere are sellers who can profit from and are competitively 
under-biddlng the sheet and there are no barriers to the · 

·-·· .. ";'··· 

... .-

' .. _ ... _ ....... 
: .· · .. ~ - ·. 

·. ·. 

·-:.-: 

.-_· .... 

.·· ·, fEFikliF4-•<•••••w.iji,c;>e .'::;.,cw<-:+.·1"!1~·* ~M*.f''f ~;:wo, iA+illlfi!lbiW';..,.,~~ !ii.t¥.1?!)~+'!.!'!":""*-"'~~···;;:s 141•.·~""'"~'"""~"'""» 4fJ.!I .. \I!It""iaz.¥ ,_~:.>,r:.~ 
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.. growth of this segment of the .market then· the're would appear 
· to be no basis tor the long ter.m stability of a conspiracy 

with rega.cd to the ·Yellow Shee.t and formula buying.· The· 
·. ·more sellers there are willing to negotia.te \'1 i th buyers 

the more likely market pr.ices are competitive. lf. it is. . 
the case that all buyers are free to insist upon a negotiated 
price with all sellers, the likelihood of a widespread .and 
effec.tive conspiracy. is low. 2/ · . 

. - _ ...... 

In my December 14, 1976 memo I specifically con·sidered 
two types of· agreements: (1) Agreement to encourage and.· 

· use formula sales as a device for discouraging price cutting, 
and (2) an agreement to manipulate Yellow Sheet prices 
directly. The· de facto tendencies and abilities of buyers 

·.and sellers to negotiate p.r ice. rather than to use· formula· 
. pricing directly reflects on. the· likely. existence of.· the··.· ..... · ... 

·. _.,.. 

- ~-- .... -. .. , ... 

._ .... 
. ·'--<'.: 

.. .· ·first type o.f. agreement and les·s directly but sin.nifi.cantly. 
· . upan the effects, organization and durability of· the second · 

. t· ... 

··· .. --. 

·--~-·. 

. _: 

·.: kind of agreement~ Given.the above considerations, it was· . 
decided that interviews with chain store buye.rs could prove·· 
to be most profitable. Those interviews are related below: .. 

. .. ··· ,·. ·.·: 

. . 

. •: Phone Interview \'lith Curt r-tarti, . Principal ~teat Buyer for · 
·"'.Red Ov1l Stores, Feoruary 15, 1977 (bll-932,...2132) .. 

· .. I ;ind1icated to Marti·· that neither he nor Red OWl stores 
were a subject of investigation. I indicated toat my interest 

·.···.,was. background infor.mation concerning formula pricing •. 

···' · .... Red Owl is a medium size chain with stores located 
···• primarily in Minnesota and Wisconsin. It is the larg.est 

·grocery retailer in the l•linneapolis.;..Saint Paul market with 

··- ._ .. 

.. _::·:.\:if·_".. 

-' '•: about a .20% market share. · · .. ·. .,. · · .;.. . . .. .; ...... 

. . · Marti indicated that he· used both negotiated and formula 
· pricing.· He indicated that the choice of pricing depended 
'both on the packer and upon the conditions. of the sale • 

: . .' ...... ·• ~ ~ . ~ . :-- ; . 
~- . - ._· ..... ~ . . :_ . ~ · .. ·. ' . '-- . :.. ; _-:- ~-: ·.~ .. 

2/ This is not to say however that: the independent behavior 
·of the individual packer with the larger·part of his sales 

·· ·· on formula will not. be altered by for.mula pr·icing. Spec if;;. 
. ..ically, that packer on a given day \'lill have incentive· to 

make an. independent attemp·t to manipulate the Yello\'1. Sheet 

·• 

. · price. · He will be especially tempted if he .perceives the 
Yellow Sheet.• s, data sample to be small and mallipula,table.; 

_.. :. 
' ...... ·' .. ·· ... . . : '.· ~,-. ·. 
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·, For 'example I if Red Owl had planned a sale ori . "chuck II it: 
.. · would be necessary because of the anticipated large volume 

of consumer response to begin lining up that volume of 
product considerablyin advance of the period of the sale. 
Ce·rtain packers, particularly smaller ones without tbe . 
. resources for estimating future prices,. would ·be reluctant · 

· to commit on price tor delivery as much as two weeks in 
... the future. ·consequently, a conunon solution in such a case 

is to agree to some-formula price 'based upon a future Yellow 
Sheet price. .. . · . 

'· 
Red OWl does not-buy boxed. beef because ~f union rules 

. in the area. Regular loads of carcass beef are usually 
. ·· bought on a negotiated basis. . l-Iarti indicated that just 
.· .. ·. the previous (Feb. 14) he had purchased a subs.tan tial amount · 

of his beef needs· on a negotiated basis and that bee.£ would . 

-:-- . ;_; 

·~..:-... 

.. -... ·-

.. be delivered on the next Honday {Feb. 21) •. He .re1te.rat.ed . 
. . . that it was really only. the smaller pack.ers who tended to 

. . · .. try to insist upon the use of. the Yello\i Sheet:. · He seemed 
· ~~ ·to feel that this was largely a matter of their inability 
~-·· .. to forecast future prices. He indicated that the larger 

,_,·. 

· _ , ~-· ,. packers generally had economic talent that they· relied upon 
· .... ·:and in which they were confident enough to agree to prices 

·. ·.· . ,- ·-~ith regard to future deliveries._· · · :~ · · · .' -~5;~:, . 
.. ·.. . .. ' '' ' .. ·.:.. \· 

,,. . · ·Marti usually phones and ge.ts quotes from ten times .· ·· ~··::<:;. 
as many people as he eventually ends up pu·rchasing from. 
Over time he tenas to·rely on the same set of suppliers. 
He indicated tha.t through time suppliers begin to know the 
type, quality and amounts of beef Red Owl will be requiring 
on a regular basis and that they try tohave that type of 
·beef on hand. He tends to favor those packers 1.-1ho tended 

_.:::.,_ 

. to consistently delivery the quafity of beef that had been 
agreed upon.. Consequently, semi-regular relationships ·) 
devel~~ over time. . ·~ . . . .. .. .····. . . ,, _~-- '> : . .<;:~;~ 

Mar.ti indicated that only. twice ln the last twenty·. ·. ;·.- ~:._ .. 

· years had he been called by the Yellow Sheet. About·. four .· · 
, years a<Cj)o Red Owl had purchased some Auntralian cow meat 

and tney were called in regard to this sale. T\'10 years 
; 

.- ···.· 
'"' ·-

. ; .. i~ .· ; . 
·< 

ago the Yellow Sheet called them with regard to a load of_ 
· · beef. that they had purchased from a packer in Nebraska. 

•·. . ·i:-:.·_·. 

. . . . . . . ~-. ~: :: . ; . ::: 
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. . Marti in no way felt compelled by any. packer to use 
. . ·-· · ·:the Yellow Sheet. He agreed vigorously that if any buyer 

felt t·hat the YellO\i Sheet was rigged he always had the · 
option of going off· the- sheet and negot.iating his prices. 
As an aside, he offered the fac.t that Swift up until about . 

. ·.ten _years ago would not sell on a formula basis. - : _ _.. . 
. . _;.~.::.;. _.:. 

... . ··-:;-. ... 
'. . . . . . . . . ~ ·. . ·.' .,;• ' 

·· .. · · My general impression was that r.1arti felt and was .. ·\ .. :·:.·> .. -
. indeed generally free to negotiate price with any packer. . ·. · ·~ 
. Marti viewed the Y~llow Sheet and formu-la J?ricing as strictly ·- .. _ _- · .. 

a matt.el: of conven1ence and advantage to h:Lmself. . .· · . . · .· ..... ~- · 
. . :. . . . . .· .. : . .· ... · .-·· :;.~ . ,; ~··~ ... :·.~:f~ 

.· ..,., .. ·' 

........ 
; : ... ·. Phone Interview with Dick Morgart, Principal t-ieat Buver 

....... 

.... 

·- ·: .. 

for Victory Ha.ckets, Norwich, Ne.w Yo.rk, February· lS, 1977 
.. . (607-335-4 7 3Si .. 

·:~ .. . .. 

. · .;: . Victory Markets is a relatively small chain located 
in· upstate New York. 'l'he.ir. sales in 1971 were jus,t a> bit 
over$100 million. 3/ i :. -~ · ... 

. ~c~· . . , .. 

. •· ·.. Morgart was somewhat reluctant to talk. I was never 
·J:eally successful in drawing him into a free flowing discus-
sion. · ·· . " ·): . . 

• \ :.· ' ... ~·-.· 0 • .. 

' ·: '·, Morgart indicated that Victory has been buying its 
. beef through Topco in Chlcago.for about four years. Prior 

·· ... to that Victory had been buying.· its beef on formula. During 
that prior period they had been buying their pork of:f the 
Yellow Sheet. ·.He claimed that prior to 'l'opco the Victory 
policy \~as to "try to get the best price. 11 

. He expressed 
the opinion that the use of the Yellow Sheet for formula· 

.. pricing beef purchases was the "fairest way." This was 
· in reference to the fairest to both buyer and seller. 

. ·:· -.... 

~~-: . 
. .. ~~::··.·~-:. 

. ...,·. 

. .• . :·o:_!\.. 

. ... -.·~· 
.... ·~ 

.. , . Be did express the opinion that the Topco buyers in ... '}-
. Chicago had been procuring for Victory a better· product ,:; 

. -.. rat a cheape.r price than they had. been obtaining on their .· .·c::.,·; 
.. own by buying on formula. · , . · · · · · ··. ;: __ ,;~r·: 

·. . .:· -~=_:'~.:. -··· .. ~ ...... ~· :.··· .. '. '···. . ··:. . ... -:-~·;· .. •·• ·. ·• .. : ·· .. 

. < ; . . . . -. . .. · > ili 
. at In 1971 A&P and Safeway each had in excess of $5 billion . ~- .. 
In sales. The tenth largest .super.mar:ket chain in the country •. \ 
in 197~ b!( me':'sure of sales volum: was ~rand Uhion _with · .. · .. ,\ \_ 
$~.3 bl.ll1.on rn sales. By compar IS-?n ~1an~ Food ot the.. •· .·• ·\-

. · Washing·ton area had sales of $560 .m1ll1on 1n. 1971. .~ :· . · 
. . . : ~-~.!,':~\ 

.·.. . .. · ... ·. >~,_. .. . -.. · ~·:S<~.~--~·:;\ .. 
'• r • "I' -:'.:·~. -~~'".. ·.~.· •.''-' • \; ;,·~ ... 
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Phone Intervie\>~ \vith Allan Levitan, Director of Meat Operations 
for Purity 3up:ce:ne Harkcts. North Billerica, Hassachusetts, 
Feoruary lo, 1':177 l617-{j67-95l.J..} 

Purity Supreme mar·kets had sales of $150 million in 
1971. . 

· . Levitan indicated that Purity Supreme bought only boxed 
·beef. He indicated that his purchases were from national­
packers. Purity Supreme's beef purcha-ses __ were __ 100 percent A· 
negotiated. He was awa:ee ot the Yello\'l Sheet but used it ii\ 
only as a general guide. · Levitan indicated that he had _. jl 
·no trouble negotiating with anyone and that included IBP. I 

. "• •" . "• ·. . . . v .. 

· . · .' · Levitan indicated however· that he buys pork on a formula 
:·.~-_basis. He explained that when pork is not on sale in his _. __ · 

' · · stores the. volume he is. purchasing is not sufficient to · ... · .. 
. justify his effort in searching the market and negotiating 

.-_- prices. That is,. any savings he can obtain in. negotiating 
the price would be more than eaten up in the cost of. h.is 

· ._time and effort. _ .. _ .:·· · .. _ 
•. , ·~ ·, t 

-· .... :;.-"' 
: .-. ~. ... . • :: i;.. .. -·' 

:.;.; ~;:~ :-: ; 
·-·-_,; 

· Phone Interview with Al Shutt1 Weis Marke-ts, Sunbury, 
Pennsylvan:!.a, February 16, l'j77 (717-286-4571) 

· '· · _ We is markets is anoth~r. relatively small chain which 
. had sales in 1971 of $216 million. However, Weis. by a 

- measure of profit· as a percent of sales was the nation's 
leade·r. at 4. 49 percent. · · 

__ . When I called Shutt· on. the morning of the 16th he 
indicated that it would be more convenient to talk later 
-i-n the afternoon .. · When I called him back he said_ that their 
counsel had indicated that a letter -from the Department 

· ·would be required. He explained that they were party to 
some of the private suits by cattlemen.· He indicated that 

·. Weis markets was W.llling and' anxious to .cooperate but that 
·_ the questions would have to be submitted in writing. 

. . . . 

I ventured that perhaps I could ask him one 
questions which would be so general that he \oJould 

. .. . objection to answering them. I learne(] that We is 
._buys carcass beef and that. all beef purchases are 

,:: . · .... 

or two 
see no 
brothers 
negotiated. · 
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·. He . indic·ated that packers do try to get them on formula. 
·And. this tendency is about equal between big and small 
packers. He did note however that there was no packer who ~ 
would not ultimately negotiate if the buyer insisted. · (I 

. . . 

·Shutt wt:mt on to r.elate that he had formerly \116rked 
for Armour and that when he was working for Armour it was 

. ·:: 

··· .... , .. 

--~ ·. ·._ .::-:: . 
:_~ ._.:-.~~!=. 

in his interest to try to get -ouyers on formula. He explained··~~­
t~at with ~0~ to 300 accounts per !.-/eek the cos~ on negotiating ·) · .. 
Wl.th 200 or ..:SOO customers \'IOUld be extremely hJ..gh.. If a . .· .. 
customer was a for.mula buye.r the order coulc] be taken by .. ~-"· 

.. a staf·f clerk. When he \'las with Armour he felt that Armour 
. was losing something on its formula customers, ·that is .in 
·some instances simply not getting the best .price possible. 
When I asked him if he thought· it was to we.is' advan.tage. · 

_ · to neg.otiate, he agreed that he thought they were getting 
·a better deal negoti~ting than buying on formula. I pointed 
out the apparent contradiction with this feeling and that 
whe.n he was ~..,o,king with Ar_rnour.. He ag.reed that the feelings 

•.. ·.were contradictory and to some degree subjective. 
___ :_ ·:" 

·-· __ ,- .. 

-:. ·.- .. ---.' . 

. :,:. ~ 

---

· . Othe-r Contacts _. - .. , ~.;_! .. .-:..-- _- :-. >'. .·. -
.. :-_· -~t. 

.. --:· ... _, 

· The principal meat· buyer· for First National stores 
·is Bernie Goldstein. He is.located in Kaerny, New Jersey 
·(201-587~4600). He indicated that he was willing to talk 
but he wanted to check with council and verify my identifica-

.. tion. Later that afternoon, February 16, William Landis, 
Counsel for First National stores called me and indicate.d 
that First National sto!es was a party to a privatt;!· cattle-
men suits in the mid-west and west. He indicated a willingness 

··to cooperate through written interrogatories. I indicated 
to him that I pro!:>ably had suf.ficient response from other 
chains at that point and probably wquldn't need to have· ~. -f· . 
·either he or I go through the· process. . .. ·. :· ,·· --\"\l.: 
, . . On February 15 l .contacted Tony P·iccrello, principal ' · 
beef buye~ for Stop and Shop Markets of Boston, Hassacilusetts ·. \ 
(617-481-3100). He would not talk to me and re.ferred me · \ .. 
to a Mr. \'lilliam :.Ic~arthy. (617-463-4.345) who was apparently · 
the· press relations man for Stop and Shop. )1ccarthy indicated · 

· .. that.he would take.the·matter up with c:ounsel and would 
call me back before the end of the week. . .. · .... · .. ,_,. .. _,. . . . :·:· . . -.... · . ·-·- .. ·· .:-
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·· On February· 16 I contacted Charles I. Stoutenburgh,. 
Jr., corporate chain buyer for Pantry Pride and Penn Fruit 
of Philadelpnia (215-382-9500). These people are also ap­
parently a party to private· antitrust suit's involving cat.tle­
men. I indicated the matters I wished. to speak with him 
about, he said he·would call me back by Friday. I was able 
to ascertain that Penn Fruit ls a boxed beef buyer and might 

-buy most of that beef on formula. He did not call me by 

Fri~ay.. .. . . .. - ··-~··;··~::··-·~"-"/'' _,.. .·.~;·•·· _. ... .·i _;.--· •.... ..: ___ 

. ,;; ·--:·· ·-. . •'' .·.··-·; .... _.- .. ~· ·_.-.\~· .. _.. •.·.. ·:- .. :·· . 
.. _..;. .... . ... . .. · ... ,. 

Conclusion . . · ·.;· ' ., -· ·· · ·· 

. is quite uninh.ibi ted. l~s indicated in . the introduc.tion 

. .. · .. -.. 

--­
.... 

._· The facts appear to s-trongly i~:~.;~ate t~at the -~bili:iyl·:~:.'' 
~nd incl~nat~on of-chain buye. rs_· of. beef to negotiate. prices . 

to the memorandum these fac-ts do not serve to reinforce .. · . , 
certain popular conspiraC:l' theories regarding the Yell0\'1 :,:.·( 

·. Sheet and formula pricing. - ·:;.:~ 
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This memorandum will examine two alleged pac!~e·r prac­
tices \'lhich invol•1e the. Yellow Sheet CiS). The consistency 
of those practices with various behavioral hypotheses will 
be considered. 1'he possibility of testing those hypotiteses, 
t:he economic effe.c.ts of the pract.ice.s, and finally questions 
of relief are also examined. 

Packer Practices 

l•lost p<icke.rs sell a large percentage of the.ir carcass 
:bee.f at prices determined by formulas based upon the Yelle\-; 
Sheetp.rice. It is alleged thilt packers on occasion engage 
in the follo\·ling two practic~s: (1) when faced t·Hth b~tc 
prospect or need of selling a load of beef on the open 
mar.ket below the prevailing rs price, feztring that this 
perspective sale will· 10\-Jer the YS. price and h~nce ti1e base 
on \~hich his formula sales are calculated, will attempt · 
to coax the bu.:~er into anagreer.tent not to report the s~le 
to the Y'S;_ (2; wh~n involved in «1 transaction \'Ji th another 
packer will either agree to and report or·simply repqrt 
a price above rlhat the ••real i• market is. dlctatio'J. Let 
us re.fer to tile former as the "secret sale" and the. later 
as the "fake sale. " 

·. Pro·.ring the existence of the .Practices in ques·t.ion 
(waici'l t-.·ill ;;e no mean ·feat), ls not to hr.ve established 
th.e occurL:snce of antitrust violations. It will remain 
to prove that tpose p.cactices ace the result or part of 
somt! conspi.ratoridl agrceme.nt to fix prices. 
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It is fa.irly evident that the motivation for both of 
the above practices lie with the packerts interest in his 
formula sales. In the absence of a Yellow· Sheet and formula 
sales it is unlikely that such practices \~ould have l.i ttle . -
more than minimal eff~ct for or bencfi t to the pacl~e.rs. 

·_Consequently, it is likely that any conspiracy would involv.e 
formula sales and/or the YS p.::ice. Let us consider two 
types of agreement: (1) an agreement to encourage and use· 
formula sales a:3 a device for discouraging price cutting, 
and (:l) an agreement to manipulate YS prices c1irectly. 

· I.f we assumE:! that each agreement might independently· be 
explicit, tacit or non-occurring .we have. the follo\iing out­
COlne matr i .K • 

EVENT 
2 

EVENT 
3 II - EVENT ! EVEN'r ! . EVENT: 

4 I s i 6 I 
!EVENT I EVENT! 

8 I .. 9 ; 

( 1') I . . I 1Agreeinent ! explicit explicit ; exph.c1tf tacit 
i I I i ! I ' 

I i 
none· ! none I none' 

I i I ! 
. !Agreement (2) explicit ! tacit 

1 
·none . J explicit; tacit li none! expliciti tacie none; 

. I . I . I l : ! I 1 · 
------------~--~--~----------------~------~----~---~~------------------

· 'l•he two practices in question may, in principle, occuc . 
. within the context of any of the nine events in the_ matrix. 

Tbe practices may or may not be explicit elements o:f agree­
ments reached. 'l'he practices may only be the indirect 
result of agreements \"'ith respect to formula pricing and/or 
t·he YS. For example, regardle·ss of manipulation ~vidence 

- and whether the practices are part of an agreement., if we 
wereto find documents that suggest~d that the use of fo.cmula 
Sales Wd'S a practice intended to discourage price CUtting, 1/ 
we would have a good "second order coordination" situation.- · 

. On the other hand, we must cons.iqer the possibility of the 
event (9) where no type of agreement has been made. ~ .. or . 

. instance, where each packer can independen.tly sense \'lhen · · 
the cur.cent YS price is weak, -and realize that if he \vere 
to sell below tna.t price and report the sale he could affec.t 
his n~ar-tutuce formula sales. This realization and expecta-

-tion.derives from packers' presuming that the YS sample 
is rather thin and that a single sale might spell the diffe·rence~ 

!( _· Possible in events l through 6. 
•. 
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Ef.fects 

·It may be that a world with e:ach packer independently 
believing hi.s potential sale to be pivotal results in a 
number of packers acting in a paralle.l fashion and bringing 
about e.ffects simi.la.r to those that \'IOUld derive from a 
more explicit understanding~ If packers engage in either . 
the ~seccet sale" or the "fake sale" it does ~eem relevarit 
to ask, in both an economic and legal sense, how in the . 
absence of proof of·agreementthese practices differ from 
the commonplace business practice of quietly g.ranting individual 
customer discounts off list. For example, a widget manufacture£ 
might be willing, and view it as necessary, to sell to .customer 
A at 10% off list,· but ask A not to let B, C and o know • 
The eftect of. the agreement between the widget manufacturer 
and A would appear at least in· the short run, ce.teri~ paribus, 
to have the effect of keeping t·he price to B, C and D higher . 
than it would othen'lise be. I believe f.ew of us would view 
this as little moi:e than the legitimate exercise of wha·t 
market power that individual widget manufacturer had. '.l'he 

···independent packer's act:ion is in appearance not very different 
from that of the widget manufacturer. Ho\·7ever, the effect 

. is potentially larger given tile· insti.tutional. peculiarities 
of the Yellow Shee.t and formula sales and the subsequent · 
possibility of an industry agreement with resp~ct to them. 

If the packers have had any success in raising price, 
. then the price has., · of course, been set above the ma.rke t . 
· clearing price and. resulted in ·a shor.t run surplus supply 
of carcass beef. If it is ••understood"thatthe YSprice 
should not be under.mined, this surplus· must be wor.k.ed off 
other than in .. the open carcass beef market. It may be sold 
in "secret sales;" sold as "dis.tressed" oeef: sold to a 
processor in a "fake s4le;" or disposed internally in a 
processing operation. 'l'his is not to say that this mann~r . 
of working off the surplus output into other pr.oduct markets 

. does not exert dowm'lard market pressure on the carcass 
price, but it does control and attenuate those forces. 
Any price-fix must control ou.tput in some manner,. ot'laerwise · · 

:-·:, 

··._,: .. _:···· 

· ·. the proce.ss of clearing the market supply \'I ill drive price 
to the competitive level. Since it is un!ikeiy a packe·r 
conspiracycould ef,fectively restrict or cut back total 
output, \'le would expect output conbrol in this il1dustry · .. 

~--... 

would tend to\.;.-ard what \oJas essentially a· price .discrimination 
sch~m~ (i.e. like the one described above,.uhete carcass 

·beef sells above competitive levels while other .produc.ts 
.prices are depressed). 
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Relief 

l 
. ~ ·. 

·Regardless of \thich conspiracy thaory is adopted, it 
is more the Yellow Sheet and its use· in foruiula sales· rather 
than the "secret sale" and the "fake sale" themselves at 
which relief must be directed. Even if we discover and 
.prosecute either a very ex:pl.ici t or second order agreement · · 
among packers involving these practices, we would still 
have to face up to the possibility that the effe.cts of those 
practices might be reproduced, alb~i t in les·ser degree, 

· by independent parallel clction. I.f it is the case· that 
packers do engage in the given practices because they perceive 
those actions to be prpfitable, whether by agreement or 
independently, they will continue·· to be capable of and 
tempted by the Yellow Sheet's vulnerability and its use· 
in formula .sales •. If either the Yello\;1 Sheet were not so 
vulnerable or there were no formula sales, our problem \'/auld· 
be largely solved. · 

. - .. _ .. 

Conclusions ~ ,. . ··· ... - . ,· .. ·' 

· W.ith respect to alleged "secret sales" and "fake sales," 
the following observations can be made. No.evidence of 
price fixing agreements has yet been uncove·red. ·For that 
matter no hard evidence of the practices themselves is in 
hand. 2/ Consequently, we face firstthe task of substantiating 
the occurrence of either or bOt'h of the practices. Having 
established the practices, our next task is toe.ither associate 
them with some conspiratorial agreement or if the practices 

.. ar,e independent of an industry agreement (or, in the case 
of the 11 fake sale," a pair-wise agreement) show them to_ 
be legally and/or econom~cally diffe.rent from the everyday 

·business· practice ot granting discounts to individual cu'stomers 
and veiling those discounts from others. · 

... 
., : 

.· 2/ \~hile we may have .satisfied ourselves previously that 
the Yellow Sheet • s sample is thin and their procedure vul..;. · 
nerable. and perhaps even dere,lict in. a sense, we: have yet 
to substant1ate a single case where. they. \"lere. actually manip­
ulated. · h'e believe we have observed: (1) a paci<er-to-:-packcr 
trade pushing up the price of an item (\·las it a "fake trade"? 
how do \'le find out?); (2) YS, prices \"lhich had no basis in · 
actual sales, and (3) YS prices based .on one or two small 
.trades~ 
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Cons,ider ho\., a grand jury mig~t be used. With respect . 
to "sec·ret sales" we first have to identify examples. Short 
of a tip or an out-of-the-blue confession,_ it wi.ll be very 
difficult to identify a poten.tial ·"secret sale" about which 
to question a witness. If a sale is secret, it is not on 
the YS record. If we find a sale on some packer recoro 
that is not on the YS record, the. packer \"li tness can. reply 
that he has no legal obligation to report to the YS. He 

·may go on to·claim that he normally.does report but in this 
case either forgot or did not because the sale was under 

.. special terms that the YS would have rejected in any case. 
The "fake sale" is more promising. 'l'he YS records can be 
useful in identif}' ing. those packer..:..to-packer sales that 
appear to have made a difference in the subsequent YS quote. 
Recall that. it was the opinion of Hr. Green of S\'li.ft. that 

· packer-to-packer loads were usuallyon different terms than 
to. other buyers (e.g. not trimmed \'lell, since that could 
be done by the other packer) and usually lO\'Ier in price. 
He didn't think packer-to-packer tr.aues would. be regarded 
·as "normal" and hence used by the "YS.... If Green is correct 
. (this should be checked) , YS use of packer-to-packer sales 
is itself suspicious and ought to be considered for further 
investigation. For those packer-to-packer sales that have 
supported or raised the YS price, the terms of trade ought· 
to besought from packer records and witnesses • 

.·It may be that the only agreement operative among 
packers is one to· employ YS formula pricing to discourage 
price cutting. It may also be that the two practices we 

-have tended.to focus upon, .even though they have the indirect 
effect of manipulating the YS price, are- merely the reactions 
of individual packers. to that agreement. It is conceivable 
that this· sort of agreemei1t is ooth · easier to uncover and 

·easier to prosecute than any involving the practices them..,. . 
selves. The g·rand jury may be useful in producing both 

· documentary and testimonial evidence ln this ar.ea. · 

Finally, regardless of. our course of action and our. 
success in d~tecting the practices and/or agreements, telicf 
ought to and. can be addressed. Failure to identify specific 
instance-s of the . practices should not nccessar ily tend ·to 
disprove their existence. 'l'here are reasonable grounds 
for believing that in fact these pract1ces are largely un­
de·tectiblc on an individual basis. However,· we have a 
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number of industry sources insisting tha.t they occur. Given 
the thinness of the YS's sample and the vulnerability of 
their procedu~e, we have littli rea~on to doubt that the 
practices occu~ or that they have an effect. · Because of 
the heavy use of formula sales, the. potential return from 
manipulative practices to packer is quite high. Consequently, 
while we may not be able to proceed \"ith an antitrust case,· 

. we ought to pursue relief if possi,ble. l!,ortunately, \-JC 

·have two potent.ial re.l.ief levers. First, \"IC might consider 
negotiating a modification of the outstanding consent. decree. 
Second, we might explore the_ notion-of engaging Packers 
and Stockya.Ld Administration inlimiting or banning packers' 
use of formula sales. · 
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The raw d~ta from the USDA-Packdrs and Stockyar4s \ 

,Administration Survey of major packer-to-packer trans- . 
actions vms received by us computer coded on tape. ,!/ 
The assistance of the L1ustice Department's Information 
Systems Staff was requ.ired in the design of a program 
which could organize and breakdown the data into forms 
app1·opriate for a first analysis. 2./ This assistance 
\-tas- primarily _provided by Mr. Greg-Gage. ~'his Jri(~morandum 
will describe the su1runary tables into ~·hich the data has 
been broken and present a preliminary analysis of those 
tables. · · 

Th " m • 1 -. e ,:,ummary 1ao es 

There-are six summary tables in all. Since their 
format is generally self explanatory the following de­
scriptions will be rather brief. · 

1/ }!or description of survey and suggested· use see pre-
. vious I.:ler110r'anda--Jerry J. Bodily and. t•lilliam C. Hyslinski 
to Files, February 21, 1975~ File No. 60-50-101, Steveh 
Brodsky to Files, March 21, 1~75, File No. 60-SD-101, 
Steven Brodsky and ~arbara McAninch to Gerald A. Connell, 
Chief, .m:u:ch 28, 1975, File tJo. 60 .... .50-101, and Steven 
Broc1sl~y to t,:yslinski & Bodily, Hay l., 197 5, File No. 60-50-:-101. 

2/ · See memorandum Jerry Bodily e.nd Nilliam C. I•lyslinski 
to Ed Dolan, July 30, ]_,.975, File No. 60-50-101. 
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The compu~er printout which is Table 1 is headed 
"Purchc-.ses by Plant or Distribution Point•" For each 
packer cove:t:ed by the survey, its purchases are listed 
by its individual plants. Each plant is indicated by 
Federal In!3pection Number and/or location. For each 
plant the total purchases by weight for each month of 
1973 are indicated. '.Che three ·columns appearing indicate 
the purchases of carcasses, pr imals anCi sum ot those tr,.,·o 
respectively. for each month purchases are listed by 
the packer from Hhich that plant purchased. See sample 
page of Table 1 in Appendix I. · 

The pr ,in tout for Table 2 is headed--"'l'otal Purchases 
by Firm." This t.:ible gives for each surveyed firm the 
total purcha~es by weight received from each selling 
packe.c .for each month of 1973. See sample page ot Table 2 
in Appendix I. 

'l'he printout for 'l'able 3 is headed.:..-"Product I-!ovement­
for.a Purchasing Packer." Table 3 comes in three parts. 
Part 1 is for carcasses. Part 2 is for primal cuts. 
Part 3 is the sum of Parts 1 and 2. States are the 
geogre1phi_c uni t.s designated· as origins and cest..Jn?.tion~. 
r.•11· a··. s···r·~·i r. ... ·,.c,··"t. "'"' ... fir:· om "''-c·· ·h ~t·· te r.·ro·.n .,n· l. ,,·i~ a p··ck· er I)Ur•""'h- '"'ea' ............ ·. -.... :•J:"IL.I;a• o·. !l .... a. ;o a ;L ·1 · •• ·"·" • a. , ...... ~.., 

are br6kcn down by state of destination. The total pur­
chased from all states· by each packez: is also broken do'im 
by state of destination. See sample.page of Table J· in 
Appendix I. · 

The printout for Table 4 is headed--"Product Hovement 
for a Sellirig Packer." Table 4 is presented in three 
parts. Part 1 summarizes data pertinent to carcasses; 
Part 2, primal cuts, and I.lart 3, the sum of the tuo • 

. Origins and destinations are again designated by state. 
The shipments from each state from v1hiqh a selling packer 
shipped· are broken do~m by state of destination. The 
total shipped from all states by each packer is also bro­
ken dm-m hl'· state of destination. See sample page of 

·Table 4 in Appendix I. 
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The printout for Table 5 is headed--"Daily Summary 
of Purchases and Sales by Name of Packer." For each 
business day, total sales and purchases by each paeker 
are listed for both carcasses and primals. See sample 
page of Table 5 in I~oppendix I. 

The printouts for Table 6 are head~d--"Carcass Price 
Comparisons. i• 'l'able 6 is presented· in four parts. Each 
part is for a particular grade .and weight range of car­
cass, e.~. 400 to 500 pound choice heiffers. In each 
part, for that particular carcass product, every transac­
tion, the date, buyer, seller, origin, destination and 
price are given. See sample page of 'I'able 6 in Appendix I .. 

Analvsis of Summary Tables 

Previous memoranda (especially Brodsk~ to Hyslinsld 
ana Bodily, Hay 1, 1975) have suggested a number of uses 
for the hypotheses to be tested by the data. It should 
be emphasized that foreseeable 11 peculiar i ties 11 .in trading 
partners, day-:of-\·lee!{ trading pa ttcrns, shipping locations, 
price patterns, etc. all fit into legi.timate busine_ss · 
explana,tions as t-lell '"-S nefarious expl-anations. Jl.s 
Hr.. Brodsky makes quito clear in his. memo1 the primary 
reason for examination of the data is to generate lea4s 
for more detailed investigation ap opposed to concrete 
evidence. 

Table 2_-teveals that all·nine of the surveyed packe~ 
sold beef to other paci<ers but that. two of them, American 
Beef Packers (i\BP) and Needham (~eed.) made no pl,lrch.:lses 
from other packers. 'i;he othern, Armour (Armo), Im;a Bee.f 
Packers (IBP), !--1issqur i Beef (HBP), Horrell (Mort.), 
Spencer (Spen.) I S~tlift .c:md r1ilson (V·tils .• ) purchased beef: 
from six to e.ight of the n.ine surveyed firms as well. as 
from a good number of non-surveyed firms (from 4 others 
in .the case of i·lliP to 27 others in tbe case Armour) • 
Each of the seven firms which both bought and sold to 
other packers had from four to six reciprocal relationships 
within that set of se\y~n. 'l'llere is among the nine sutveyed 
fir~s nothing approaching an exclusive buying or selling 
arrangement between any two. However~ some firms·do tend 
totrade heavily with each other, e.g. of the carci!ss 
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beef Swift boUght from other packers about two-thirds 
of it was bought from l·'lBP and. this amounted to about one­
half of the carcnss beef HBP sold to other packers. There 
are some instances of a particular plant taking delivery 
pr imar il,y from. one pacl<er. Simply on the basis of who 
trades with whom, the data is of little use in singling 
out part~cular pairs of traders for inyestigation . 

. A sampling of the day-of-week trading patterns indicates 
the following: 

(a) 

(b) 

(c) 

(d) 

Trading is lightest on the weekends. 
SUnday trading is lighter than that 
on· Saturday • 

. Qf the weekdays~ packer-to-packer 
trading is usually of smallest volume 
on Honday. 

The heaviest trading day on average 
is.Thursday. Thou~h it should be 
noted that in the sample made, ·rhursday 
was the largest vol-~tne day oJ,: the \i;eak 
for less than half of the sample. 

In the sample, trading.volumes on 
Tuesday, lvednesday and Friday. are 

· largely indistinguishable. 

Tab,l.es 3 and 4 don't generate a massof damning evi­
dence eU:her. 'l'hey ·do hot for example reveal a huge volume 
of packer-to-packer transactions involving carcass beef 
rnovin·3 fro.a i·li:!ssa.chusetts to Im.;a. But we would hardly 
expect that. We did check Tables 3 and 4 for trading pat­
terns which "'ould indicate the occurrence of unnecessary 
Sales or phantom swaps~ Table VIII below indicates those 
states (Colurqn A) \.;here a pac~cr in 1973 both imyorted 
and exported beef carcasses via packer-to~packer trans­
actions. rn Table VIII Columns B and o indicate the volume 
of expo:L"ts and imports respective-ly for each packer for 
each such state. Columns C and E indicate the d6stiriations 
of the exports and the origi~s ot the imports respectively • 
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The underscoring of certain states in Table VIII 
· notes those instances were states appear in both Column 

C and E simultaneously. Hith respect to the phenomena 
to vthich 'i'able VIII calls atten.tion., these arc the strongest 
cases. Employing Tables S ~nd 6, the underscored relation­
ships i·lere explored for the possibilities of discovering 
relatively overt backscratching \·lith respec;:t to packer­
to-packer sales. For example, exploring the possibility, 
that we would find packer A on ~anuary 15 buying a load · 
of carcasses from·pack~r B to be shipped from Iowa to 
Nebraska and then find packer B buying a load of carcasses 
from A to be shipped from Nebraska to I6wa or even Iowa 
to Nebraska on February 16. That is, if a totally un­
necessary and/or mispriced trade were made (or not made 
and yet reported) for the purpose of manipulating the 
Yello\·1 Siwet, the parties involved might f..:el ·some need 
to even things out- over time in this 'ovay. Our checking 
revealed no obviou~.> pattern of questionable nS\<lCI.'ps." 
In· :all cases. available to us 3/, the import and export 
partnars of the packer in question \vere different for 
each state in question. This is not to say that an "over­
PI: iced" Io;.m to Ninnesota sale could not pe balanced 
against a Ka•1sas to Illinois sale at another time. 'l'he 
poJnt in having' searched for h·eavy haJ:-;qed, obvious "sHaps•• 
is that should any have been found, lcgitirr.ate business 
explanations woulo have been mucp less compelling than 
for most other transaction situations. · 

It should also be noted that a number of apparently 
suspiciously high-priced packer-to~packer sales are ob­
served in 'l'a-ble 6. However, thes·e are evidently sales 
of primal cuts inadver tantly ·listed among the carcass · 
salas reported in Table 6. This is indicated by cross-· 
checking with the daily summaries reported in Table s. 
Table 5 is broken. into carcass and primal sales. 

3/ Ta'ble 6 is riot inclusive with respect to·sales refered 
to in 'i'able 3. 
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Conclusions 

'l'o have found nothing thc:it is startlingly susp1c1ous 
should not lead one to pronounce the packers' irtnocence. 
In principle, this data ha~ always had only limited poten­
tial for uncovering fairly unsophisticated versions of 
some of the schemes discussed iri previous memoranda. 
A number of schemes involving packer-to-packer sal~are 
either too subtle or simply not the type "t-lhich would be 
uncovered by an examination of this type of data. 

. It is recom.11ended hov1ever that all tables and ra\1 
data be retained. It is possible that other elements 
of our investigation will sugge~t schemes or involve 
allegations that may well be checked with this data. 
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Iowa 
Nebraska 
Texas 

SPENCER 

Iowa 

SWIFT 

Illinois 

Oklahoma 

WILSON 

Iowa 

Kansas 
Nebraska 

·-····-·' 

~--·----··- . 

B 

CARCASS VOLUME 
EXPORTED TO OTHER 

PACKERS FROM A. 
(MILLIONS OF POUNDS) 

• 

0.3 
0.4 
1.3 

6.5 . 

0.1 

0.8 

2.2 

0.07 
().3 

Table VIII. 

c 

DESTINATIONS OF SJ\L·ES 

Iowa 
Kansas, Nebraska 
Kan., Neb., Md;, Tex. 

Iowa, Minn., Fla., Ma.ss., NY, 
Kan., Neb., ?a., Ind., ·N.C. 

Kansa-s, Nebraska 

Kansas, Texas 

Iowa, Neb.·, N.D., Kan., Minn., 
N.C. 
Iowa, Ka~lsas 

ill. ' ~· . Neb., Kan., 

I • 

D 

CARCASS VOLUME 
IMPORTED TO A · 

FROM OTHER PACKERS 
(MILLIONS OF· POUNDS)-

1.2 
0.9 
4. 7 

3.2 

.4:.3 

0.2 

0.3 

0.2 
0.2 

-· 

Iowa, 
Neb., 

!!!!•' 

E 

ORIGINS OF 
PURCHASES 

Ill.' 
Kan., 
Neb., 

M. N' I 1.nn., eo. 
Tex., Iowa., Minn. 
Tex. 

Minn .• , Col. , I.owa, Kan:. , Neb. , 
Mo., N.M., Okla., sT. 

Kansas, Iowa, Minn., ~· ·,. 
Mo., Okla. 
Kansas 

Neb., S.D., Pa., Mo~, Iowa 

Neb., Okla .• , Tex. 
·Nebraska, Iowa 

·~· . 
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I lah/,;:. :1. 
1-' U r l.r t •' ~ t: ~ ~ 1' ~ Ud'i I u k . U b I 1- ! t\ d j 1 U'N t' u 11'-i I 
------------------~----·------------------

A R .~1 U U R PATTE ~ S 0 ~, N J F E Oo I N SPEC To N 0 o : I) J) 2P . ________________________________________________________ ..;. ______________________ . ___________ -----.-------------------. 
SELL[NG : wEIGHT : Pt:.;RCfNT GF : WEIGHT : ·PERCENT OF :. WEIGHT PER.Cr.==NT OF 
. PACK~R • : TOT~L : ·: ; TOTAl_ : TOT•\1_ ----------------------------------------------·----------------------- .... ------------------·----------------------.--

;JAI\UAR Y -------
NEED 

TOTAL FOrl 

FE t3KUARY -------
ll L I . _ 

:TOTAL FOR 

·,·.·-------
IOWA 
NEED 

Jf\NUARY 

FEBRUARY 

:TOT~t FJ~ MAR~H 

:JUNE • 
·: -·-------

IOWA 
' ! 
(TOTAL FOR JUNE: 

!! S E? T::M BR 
•··'-·.·---.... -~------

MISS 

. 
. . 
. .. . . 
. . 
. . 
. . . . 
. . 
. . 
. .. 
: 
. . . . 
: 

. . . 
•· . . 
. . 
. . . . 
. . 

TOTAL FO~ SEPTEMdR : 

... 

27 1J3 7 .J 

27037o0 

2732.1) 

2732··0 

1281.6. ") o.o 
12816o0 

37934.0 

37934.0 

36164.0 

38164,.0 

1 J•.) • ..) ))0 

100·0 

1 J I) • :) l:) 0 

100·0 

lJ:).J))O· 
o.o 

100.0 

lOO.JOOO 
100.0 

1 oo.oooo 
100.0 

:''TOTAl wEIGHT PURCHASED FOR THE FIRST HALF 
:.- T 0 T.~L '.-.E 1 GHT PURCHASE 0 FOR THe SECOND HALF 

TOTAL ~EIGHT PURCHASSO FOR THE YEAR 
. ~ 

. ~' .. 

. ~ .. •·. 

• l .. ' • ~ . . . . . . 
• . 
. . . . 
. . 
• . 
. . 
• • 

• . . . 
. . . . 
. . 
•· . .. . . 
. . 
: 

. . . . 

. . . . 
CARC ASS~S 

492.2.3.0 

49223.0 

35893.0 

35893.0 

224'83.0 
34.863 •. 0 

57346. J· 

0~0 

J •. ) 

100.0000 

100.0 

100.0000 

:100.0 

39.20?9 
60.7941 

lJJ. J 

o.o 
lOJ. J 

o.o o.o 
loJ lJ.loO 

PRIMAL CUTS 

------------80519.00 
38.16.4. 00 

142462.00 o.o 
ll8683.JO· 142462.Jl. 

. . . . 

. • . . 

. . . . 

. • 
• . 
. . 
: 

: . . . . 
: . 

' .. 
. • . - . 
. . . . 
. . . . 

76.26·0.0 

76260.0 

3 86 ?.?·. 0 

38625.0 

35~'9'9. 0 
34363.0 

1 J.l62.J 

37934.0' 

37934.0 

38164.;0 

38164.,. J 

TOT At 

'222981.00 
3o164.oo 

261145.00 

·too. oo·oo 
100.0 

100.000 0 

100.0 

50.3\07 
49.6693 

lJ) • .) 

100.0000 

lJJ.J. 

100.0000 

l·l). J 

----------'---'-------··----·- ... 

,., 

·' .... . . 



l .rJ I A l. I U ,.; L ti A ::i f. ~ U Y f 1 fl. M .. -----------------------
~ MC'JR ( T HCUS MID POUN CS ) 
_ .... ________ ··------------------... -.--------------------·-------------~---------------------------------------.--

)ell t NG 
PACK!::R 

: CARCASSES : 'P'1U~AL CUTS -: TOTAl 
. . . . 
--------. --------·--------- -----------------~------- --------------------.----·--

H.I5IGtH : PERCENT OF : WEIGHT : PERCENT OF : WEl,GHT : PERCENT OF 
: TOTAL'. : TOTAL. :. : T:1TM_ 

----------------~--------------------:_.;._ _______________________ ~.---------------- ... -~-.--- ... ------.-----~------. . : . . 
~NU~'\R Y . . . . . . ------ . . . . . . 

IO~A 29l26J4.JJ 39.2236 .. 195220.00 14.4417 . 3 1 078 ~ 4. 0:0 3c;.4o7t . . 
:-..Jf F.D 1t348308.00 ·24.8909 . 4922'3·00 3.6414 : 18(17531.00 21..61~3 . 

·, \o. OLV 5167.00 Oo 0696 : 644)8o:J.J 4o7647 69575. ):) .).,7927 
E,~.\ S T o.c o.o : 100058.00 7o4019 lf)0058o00 1ol3gQ 

.·,_ . A .~\.t R .697917.00 9.3988 . 1435 to." oo 10.6164 8 't 1; l~ 2 7 • 0 0 Q. 58.63 . 
. :' ,'-\I SS t3 5 5 62 6 .. J .J 11 .. ,5226 . 375539,.)) 27.7811 1231165.)). 14.)265 . 

~>it LH S6d3G.OO 1·3040 . o.o o.o 9683.0o00 l· 10 3.2 . 
PACK. 159~5.00 'Oo 2 Vt5 . .69982 .. 00 5. 17 70 35007 .. 00 0o'H37 . 
.-IlLS 178251. )') 2.4JJ5 . u.o o.o .··1.7H25J..OO 2.030<? 

-.~· 
. 

· L~•\N o.o o.o : 108757.00 H .O't55 108757.00 lo23gt 
~EYE 291ge.oo Oo 3<732 0-, J JoJ 29198.,)) Jo 3326 
t;E S T llg<;65.0l) 1.61.56 o.o o.o t l. 9 <J 6 5 • ;)O t. 3667 
SJ' ::N 252925.00 3o 4061 70825.00 5 • .2394 3~:3750.00 3. 683ft 
SUNF J.J Oo) . 2544 .}., J) 1.882) 2544).).) ·). 2A8B 
tYKE <;063<;.00 1· 2 206 o.o o.o 90639.00 1o0326 
,-\.QP.R , ~ •. 

o.o .o. 0 741..9\ .. 00 5.4884 741.Glo00 0 ... 8 't.,?. 
SCHN 33 74 5. J:J ~.4544 o.o o.o 3 3745·. 00 0.3 A't5 
tM~T I k, o.o o.o 3.63 75. o~o 2.6909 36375-.00 0.,4,,l~l~ 

" .~l I CW t •0. 0 o .. 0 .3 8 2 5 .) ". ) .) 2 .. 8296. 3325·).,)) ).,4353 
(,'\LD 3821.7·.co o.5t47 . o.o o.o 3'3217.00 0-4354 . 

· "IY PL f 35481.00 o. 4 77 8 . o.o o.o 354.3t.OO 0.404~ ... . 
r'L AT 3B54A.CIJ o.;191 . o.o o.o '3854~-00 0.43~2. . 

;;·: ·.FARI-1 , 374.)8.00 Oo 503 a . o.o o.o 3740 a.oo 0.4262 . 
I l.U 3g5q 2. ).J Oo5332 . :) .. ') ) . .) 39592.)) )olt5l\ 

.. ' 
. 

HG:{M 29614.00 o.3c;a8 . o.o o.o 29614e0r0 · Oo3374 . 
."111'.0 69672.00 0 .. 9383 : o. 0 o.o 69672.00 Oo793f1 

TCTAL FCR J~NUAI<Y . 7425632. ).) 1,)•). •J . 135177·8·. )·~ l')o .o· . 8777410.00 100.0 . . . 
' :E?.RUM~Y . . . • . . 

.. ------ . . . . . . . 
lC',-11\ . 232516 1·· 00 44o9878 . 33'2987. 00 31.2253 : 26 58154.0·0 42.6339 . •· 

.. :1E 20 . 9525tJ.J.) l6o 4294 . 45765.)) 4.2915 : 998275.)} 16. )11.2 
~~:: 

. . 
\i I I. S . 130311.00 2·5213 . o .• o o.o . 1J031t.oo 2o09:)0 . . • 
i-1{1\;Q . 6d650.00., lo32t33 .. 0·. 0 o.o . 68650.00 l.lJlt 

: .~: 
. . . 

1 L·l. I . 33 7'J8. J) J. 7 5:) 7 . 54 790. 0'0 5. 1.3 78 : 935~8.00 1.5010 :/· ' . . 
M 1 SS: ... , . ·: 765499.00 14·8110 . 39557?.0'0 )7.0944 • 1161074.00 18.6':!~3· . .. . o.o o. 0 • 31557.JJ 2.9592 . . 31557,)) ).5')61 • . 

452191.00 a. ?49t :: 63201.00 ._5.9266 : 515392 .• 00 8e26&3 
101S86.0.0 lo 9732 . 5789 .. 00 o.S429 : \07775.00 t • 7~ S6 . 

J. ). OoO . 1.).)5 76. J J 9.4313 . l) 15768)) t.6131. . . 
184<774.00 3· 5789 . o.o ----------- o.o . 18497 4.0:0 2o966il . . 

32963.00 o. 6378 . o .. o OoO . 32963.00 h 5287 . ·• 

. : 

-: !11!\·~~~j 0 • .) J.O . . 34605 .oo 3. 24 5Q--:----·34f:O 5;;JO 0.; 5550 -~··- .. . 
38385o00 0·7427 . 0,.0 o.o . 383f15. 00 0.61.57 . . 
77nn~_nn lo 4899 . o .. i) ·) •. 1 . 77J )3 • .)) 1.235) . . 

• II r- ..... , t &:. C: L- ,, ,, n.n?;;o 

• 



N t\ ~ : ;_ . 1 : t· PAC K 1: ·R : ::, ~ I :.:. r 

rJR.ii.Ii-J llF SH[P:~cn: ·C.'I.Lifl)iVHi\ DEST INAT HlN OF PRIMAL CUTS 
---·--- _______ .;.... __ --:-------.-----·-----------------------------------------------------.-.------------...:---:----------------~--· 

: ·'Fl. ST.\ T ;: · : NO. STI\TE : NO. STATE : NO. STATE 

. . . . 
-----------~------------~-- --------------------------- --------------------------- -----~-----~---------------1 ARKI\NSlS : 2 LOUISIANA 3 . MONTA~~:A : 4 

5 PC:NNSYLVA'H A : 6 TFXAS : 1 NEW YllRK : 8 
N'tW "'If: X l CO 
VI qG l"ll A 
..,ISSISSIPPI 9 tLLI:-.jrJIS : 10 FL8RIOA : 11 1'-HSSOUP.l : 12 

: 13 N 0 R T H C A R 0 L I N f\ : 14 M ARYL AND : 1 5 SOUTH C A R 0 L t N A . . : 
--------------------------- ----------------CVOLU~E-IN~ T·HOU:SANO-POUNDSJ ____________ ---------------~-------7---
--------------~----------~-----------------------------~---------------------------~------------------------------: ~~ '). Vf)LU'-1E : P E'RC Gl'T : Nn. VOLU~IE : PERCENT ·. : NO'. VO!LIJ~t\·E : P E R C El\1 T : N 0 • VOLUME : P Eq CEI\I T . . 

. . . . . : . .. 
1 
5 
9 

13 

37923.0 
373'~'.>.0 o.o 

o.o 

. . . . ---------- ----------------
3.3051 
3. 2 ') d3 o.o 
o.o 

: 2 
: 6 
: 10 
: 14 

2985>35.0 
151674.0 o.o o.o 

. . . . 
. . . 

: . . . . 
---------- .-:--------------- --------~- ---------------- ----------26.0222 

13.2187 o.o 
o.o 

: 3 
: 1 
: l 1 
: 15 

55214R. 0 o.o o.o o.o 

48. 1207 
O.IJ o.o 
o.o 

: 4 
: 8 
: 12 
: 

692't8.0 o.o o.J 
6.0351 o. 0 . 
o.o 

..,.--~-----------~----------------------------------------------------------·-·--------------------~-----------------. 
' . TOTAL 

!<.,•' 

----~---------------. , . . v o 1. u-., E : o f R u: tn 
--------------------

-----~---~-~----------------------------------------------------------------------------------------~----- : 1147423.0 100.0 
• . ·. . --------------------

.• 

. O~l~IN OF SHIP~ENT : COLO~AOO. . DESTtNATION OF ~RIMAL ~UTS 
-4~--~------------------------------------------------------------------------------~--------------------------------- . . IL·= NO. STATE · :NO. STATE. :No.· · sL~.TE :NO. STATE · ·. " . ffl--"t---:;;;i<ANsAs---------.-----: --2---LnursiANA------------ =--;---;o"NrANA ______________ : --;;---~Ew-;:i"Exlco___________ .·· .. 

1r. 5 P F. :-.J N S Y L VAN l.A : 6 . T EX AS . . · : 7 NEw YORK . . :. J3 V I R G 1 N 1 A . . . , 

I~ 9 I L L I N :J I S · :' 1 0 F L 0 R I D A . : 11 M I S snu R I . : 1 2 M I S S I S S I P P I . 
F 13 NORTH CAROLINA : 14. ~ARYLANO : 15 SOUTH CAROLINA : --------------------------- --------------------------- -----------------------~--- ------~--------------------( VCLU:--!E IN THOUS:AI'JD POUNDS). . . 
-------~---------------------------------------~-----------------------------------------------------------------~ : NO. VOLU:-IE : PERCENT . : NO. VOLUME : PERCENT : NO. VOLUI.1E : PERCENT. :. NO. VOLU,,E : PERCENT . . 

!: . . . . 
l 
5 
9 

13 

36934'. 0 
o.o 
o.a 
o.o 

. . 
4.0250 o.o o.o 
o.o 

. . 
:. 2 
: 6 
: 1() 
: 14 

14Q402 .o 
669293.0 

o.o 
o.o 

. . . . . . . . : 
----------- ------------------ ---------- ---------------- ----------

16.2817 
72.9390 
v.o 
o.o 

:. 3. 
: 1 
: 11 
: 15 

0.:) 
3031Q.O 

o.o 
J.O. 

O.J 
3.3041 o.o o·.o 

: 4. 
: . 8 
: 12 . . 

o.o 
31658.0 o.o 

o.o 
3.4501 o.o 

~------------------------------;_----~--------:"------------~'----------------------------·------------------------------~-. • TOTAL 

! 
I 

I 
I 
i 
I 

------------------ -: VOLUME : PE'R.C~- Jr 
---------~-----~-~-~ 

~--------------------------------------~~-------~--------------------------------------~-----------~-- : 917606.0 100. ;) . 
------------------ ~. 

\·,··: ;,;·-~,;~ 
O~~t'~thl OF SHIP'MENT : CONN:ECTICUT DESTINATION OF PRIMAL CUTS 
_:_:·f.~t:.~~:~---------~--__: _____ : ________________________________________ ._ ________________ ~-----~----.- .... -.. ----.------·----~-------:...---~ 

· ::·;':}~~0. · STATE : NO'. . . STATE · : NO. STATE . .: NO. . STATE . 
' '~--------------------------- --------------------------- --------------------------- ---------------------------

':·~~ l ARKAI'ISAS : 2 LOUISIA~A : 3 M()NTANA : 4 NEW_f:1EXTCO 

. I . 
J 

I I , .. 
i 
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\/~ •• -~~{;:; 1->AGKtf-' •Ill_:~ 
Of~·r,JJ.j PF SHIP'·tr·nr: Ci\l.IFOR:"ll1\ 11ESTtNATtml OF t\LL C:UT<; . 
--- -~~- ---- ---=-:-.- ------------- _: __________ ._ ____ ---------------·-----------------------------------------.-· .. -------------·-----

: :~~~ · J • S l t\1 t: : 'In • S T 1 T F : NO-. S T ~\ T F. : NO • _ S T t\ T £: 
~.-.--------------------------- ---·----·---------:-------·---- ·---~--------~--------------- ---------------------------

: ~~ 1 ;>fr-.itiSYI '1\'JI \ : 2 N,!71WI\SKA : 3 Nf:W· Yr"JPK : 4 i~HOIJF- IS-L 1\"10 . 
: ~~~ '5 VIP<~t·Ji\ : 6 K!\~JSAS : 7 MASS<\CIHJSETTS : 8 ~t"I~'~ESOTI\ 
:"il'] ~ISSI.''lJ!--'I : 10 Sr!UTH CAPntP.iA : ll CALlF'iR~JIA : 12 GE·l1,{GIJ\ _ 
: ~:l 3 UJ W A : l 4 I L L I f'>:J lJ I S : 1 5 ~~ A I :\,J J: : 16 · N ] R .f H C A ~ Ll L I N A _ 
: Q:t 7 I'll) P T H 0 ,\K 0 T t\ : 1 S T F X A S : - . ·. ' t_;----------------~--~---- ___________ ..; ___ :-CVOLUME-11~:- T~OUS;~O~POU'~DS,------------ ---------------------------
-lr---------------------:-------:-----------------------:-----~-----------------------------.----·--------------------------· 

: ~NtJ. VtlUJ""f : flf:~CE'NT : .'l 1J. VOUY-1f : PERCENT : 1\J('. VOLU~'t: : PERCENT : NO. VOLUt-1f : PERCeNT 
: ·~~ : . :: : 

~! 
~·- -------------- ---------- ---------------- ---------- ~----------------- ~---------- --------------"-!- ----------
~ 1 37o45.v 
.. 5' o. J 

9 o.o 
13 o. J 
11 o.;:; 

1·::0. (:Juu 
0.:.1 
o.o o.o c.u 

2· 
: 6 
:' 10 
: l4 
: 18 

o.o 
0.() 
o.o 
o.o 
o.o 

o.o 
o.o o •. o 
o.o 
o.u 

3 
: .. 7 
: 11 . 
: 15 . . 

G.O 
o.o 
o.o o.o 

' ' ' 

o.o 
o.o 
o.o o.o 

: 4 
: 8 
: 12 
:' 1~· 

o.o 
0.J o.o o.:o 

o.o 
o.~ 
0_. 0 • 
o.o 

---------------------------------------------------------~--------~-~----------------------------------~-----------. . ·T_OThL 
----------------~----: VOLU~E : PFRC~Nl . 
---------------------· 

--------------~--------.---------------------------------------.:t..:---------------------------·-----·----------- : 37R45.0 100.0 ;i~·-· 
~------------------·.·,_· . ' 

ORIGl~ CF SHIP~~~T ! C0LO~AOC ~ESTINATlON OF ALL CUTS 
--.--------------·--------------~---:-.----------------------~----------------------,----------------------:-...------------------

: ~Jr'l. STATE : 'ltJ. STAT~ : Nr. STATE : NQ. Sf..'\TE ------------------"'.-----------· --------------------------- ------------:--------~------- ______________________ ._ ____ _ 
: . l ~ ~ NN. S Y L V-' 'H A · . : · 2 N ~ 1-3 R A S K A . · : 3 • N E W Y ,R K • : '• R .HOD F I S LA~~() 
• 5 V I P G 1.\J I :. : 6 K M:·J SA S : 7 ~ A S S t\ CHIJ S r T T S : 8 ~ I N ~Jf S 0 T A 

. . 

. . 

q ~lSSClF\I : 1·) SrJUTH CAROLINA : 11 CAL.1Ff1P.NIA : L2 GE:O~Gt~ 
13 LiWI\ :, 14 t LLI NOI S : 15 MAINE · : 16 ·~·JR. TH C.1POL INA 
11· ~ORTH ~I\K0TA : 1B TEXAS 

-·---------~---------~------ --------------------------- --------------------------- ---------~--~-----------~--(VnUJM'E IN TH(lUS.ll"JD POU\iDS) . 
---------------------------------------------------------~----~---------------------------------------------------VOLU'•Ii: : PERCENT : NC. : PEqCENT ! NO~ VOL.lJo'4E . . . . 

• a . . : PER:CF.NT :NO. VOLU:-IE . . . . : Pf.?CE:\JT. . . ---------------- ---------- ---------------- ---------- ---------------- ---------- ---------------- -~--------l 
5 
9 

o.v 
255499.i) 

. 0. ~) 

o.o 

1 3 
: 17 

J.O o.u 

32.&525 
0.0 
o.o 
o.o 

2 
: 0 
: 10 
: 14 
: 19 

3qooz.o 
0.') 
o.o 
o.o 
o.o 

4.9844 
o.o 
o.o 
o.o 
o.o 

: 3 
: 7 
: 1 i 
: 15 . .. 

449439·. 0 
o.o 
c.o 
o .• o 

57.4371:3 
o.o 
o.o o.o 

: 4 
: A 
: 12 
: 16 

313540.() 
o.o 
O.:J 
o.o 

4.9254 
o.o 
o.o o.o 

-----~----------·------------------------------~----------·------------.-----------------------------·-~---------------• . 
. .. 

---------------------------------------------~---------------------------~--------------------------~---- : 
--'-'----'--------'---'~-- ----------·· 

f(')'..J!i DE s T IN A Tl 0 j'll IJ'F ALL cuTs 

TOTAL 

VC!LUI.IE : P!:RC[fH 

7824BO.J t:Jv~J 

--------------------
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·-·· .. -·----------:------------------------------------------------

( THnUSA"'JO POUN.f1S) ! 

-~-----------------·-----------------------:------------------------:-----·----------------------------------~------:-----------------~ 
: CA~CASSES pql~AL CUTS 
--------------~--------------~------------------------- -----------------------------------~-------------------: ~AL~S : PUPCHASFS :, SALE-S : PIJRCHASES 
--------------------------- --------------------------- -------------·---~--------- -------.~------------------: PU~CHt.'SPJG : SC.tLIN·G : : PU~CH~SI~G : : SELLING : 

: PACK"=::), : VOtuv:: : PACKER : Vf'LUMF. : PACKER : V.OLU~t= : PACKC::q : VOLUME 
--·------------------·--·-------------------------:--------------------~----------------------------- .... ----------------------~----- .... - .· . . 
tl.\U.''.1't 1 A q '-1"'JUP. 37618.0 : . . 
.\ r~u ,A."· Y 1 \If')~ R != LL 36222.0 : . • 
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