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Date: Dec 29, 1978 ,I;,a/ MEMORANDUM

-

FOR ACTION® e

Tim Kraft
Arnie Miller

FROM: Rick Hutcheson, Staff Secretary

SUBJECT: Blumenthal (Solomon)

Roger Baldwin to U.S.

FOR INFORMATION:

v )r&»\“’

memo re Appointment of
Int'l Trade Commission

YOUR RESPONSE MUST BE DELIVERED
TO THE STAFF SECRETARY BY:

TIME: 9.00 a.m. "
DAY: Tuesday

DATE: January 2

ACTION REQUESTED:
X Your comments
Other:

STAFF RESPONSE:
— |l concur.
Please note other comments below:

{

No comment.

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a delay in submitting the required
material, please telephone the Staff Secretary immediately. (Telephone, 7052)



THE SECRETARY OF THE TREASURY
WASHINGTON 20220

- December 28, 1978

MEMORANDUM FOR THE PRESIDENT

Subject: Appointment of Robert Baldwin to the U.S.
International Trade Commission

With Commissioner Ablondi's departure from the
International Trade Commission, you must appoint a
new member. By law this member may be, and by custom
-should be, a Democrat.

Implementation of your program of liberal trade
and the MTN package will be very difficult in 1979
and 1980. Governments of all major trading countries =--
including our own -- are under strong pressure to
seek solutions to their domestic economic ills through
unilateral or negotiated trade restrictions. The
Commission is, and will continue to be, the focus
of protectionist pressure in this country.

This appointment gives you an opportunity to add
to the International Trade Commission a prestigious
trade expert .who could upgrade the caliber of its
analytical work, thereby improving the basis on which .
you will have to make some tough trade decisions, and
who could be sympathetic to the Administration's goal
of free and fair trade. The current Commission
remains generally weak, though improved by your two
earlier appointments, and one strong member could play
a disproportionately beneficial role in improving both
the Commission's analysis of trade problems and its
imaginativeness in proposing solutions to them.

Robert Baldwin of the University of Wisconsin fills
the bill. Long active in the trade policy field, he
is a former editor of the American Economic Review
and the author of numerous studies on international
trade. He is a good Democrat, and was chief economist




for the Office of the Special Representative for

Trade Negotiations under Christian Herter during the
Kennedy Round.  He recently worked as a consultant
with the Department of Labor, where he was responsible
for a major study on the employment effects of tariff
cuts, and is thus particularly sensitive to the effects
of trade policy on U.S. workers.

Baldwin is available for service on the International
Trade Commission. I urge you to appoint him.

i

Anthony M< Solomon
Acting Secretary
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THE SECRETARY OF TRANSPORTATION
WASHINGTON, D.C. 20590

EYES ONLY

February 21, 1979

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Shipping Agreement Between Lykes Brothers Steamship Company
and China Ocean Shipping Company (COSCO) of the Peoples
Republic of China

I am attaching a copy of the agreement which was signed on February 10
between Lykes Brothers and COSCO, which I reported to you while you
were in Mexico.

This is to confirm our telephone conversation today wherein you
indicated that I should proceed with this matter. I have, therefore,
arranged to have the agreement announced on Friday, February 23,

at 11:00 a.m.

Mr. W..J. Amoss, Jr., President of Lykes Brothers, and his attorney,
Stanley Barer, who negotiated the agreement,will be available to
answer questions about it. I have also extended invitations to
Senators Magnuson, Jackson, Long, and Assistant Secretary Robert
Blackwell of the Maritime Administration, all of whom wrote letters
in support of this firm and its negotiations.

Brock Adams

Attachments



—_— | | LGREEMENT EETWEEN -
| LYKES BROS. STEAMSHIP CO., THC.
| AND
CHINA OCEAN SHIPPING COMPANY

Lykes Bros. Steamship Co., Inc. and China Ocean Shipping CdEEEhy
have, for the purpose of inaugurating a shipping service between
the United States of America and the People's Republic of China,

agreed as_follows:—

I. The vessels flying the national flags of each,country and

operated by tte respectlve comoanles shall now, before the signing:.... =~
of any mar1t1me agreement between the government of the—People‘s—A R
Republlc of Chlna and the government of the United States of Amerlca

and the settlement of the problems of frozen assets held by the |
People s Republlc of China and the United States of Amerlca,

undertake to establish a shlpnlng service between PRC ports and

) U S. ports,nthat 1s, vessels of Chlna Ocean Shlpplng Compary flylng
the national flag of the People s Republlc of China will call at
ports of the Unlted States of America open to foreign trade .and to
engage in ocean shlpplna service, and vessels of Lykes Brothers
Steamshlp Compeny flying the national flag of the United States of
Amer;ca will call at ports of the People's Republlc of Chlna_open

to foreign trade and to engage in similar service.

ITI. The booking of cargo, freight tariffs, shipping documents,

_appointment of'agents'and other matters related to the establish-

ment of the shipping service between the People's Republic of China
~ and the United States of America are to be separately arranged by

each company.
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ITI. Should the vessel of one party meet with any troubles or
difficulties at the:port of the other party, the other party

should render every assistence possible at the former's request.

.
v

IV. Both parties undertake to exchange informations in shipping.

V. Both partieévshall work in a joint effort for the pronotion
of friendship between the peoples of the People's Republic of -
China and the United States of America and the friendly cooperation
- in the shipping 1ndustry of the two countrles, and also for the

early conclusion of a marltlme agpreement between the government of

the People's Republlc of Chirna and the government of the United States

of fimerica.

VI. This Agreement shall come into force'npon the date of eiecﬁt*on,_

and remain in effect untll its being termﬂnated by elther party upon

six months' wrltten notlce to the other party.

_ . 7 , , ,
Done at Peking on this _ /( day of February of the year 1979.

REPRESENTATIVE OF S RFPRESENTATIVE OF _
LYKES BROS STEAMSHIP CO., INC. CHINA OCE4N SHIPPING COMPANY

ML// '. Eh




RUSSELL B. LONG
LOUISIANA

’-)andcb SDiafes DHenale

WASHINGTON, DC 20510

-January 16, 1979

Mr. W. J. Amoss, Jr.

President

Lykes Brothers Steamship Company
300 Poydras Street '
New Orleans, Louisiana- 70130

Dear Jim:

I am most encouraged that you will begin negotlatlons
in Peking in early February for establishment of U. S. flag
steamship service by Lykes to the Peoples Republic of China.
Lykes Brothers.and you as their president have done an out-
standing job and are truly great representatives of the U. S
merchant marine.

Throughout the Gulf ports there is strong interest
and hope that the Peoples Republic of China flag vessels will
establish service to U. S. ports and that carriers like Lykes
Brothers will be sailing to Peoples Republic of China ports.
Establishment of this service now will be a positive and help-. -
ful step in building commerce, understandlng and goodwill N
between the United States and the Peoples Republlc of China.

I wish you the best in your d15cu551ons and please -
keep me informed on your progress.

Best personal regards.

ely yours,




WARREN G. MACNUBON, WASH,, CHAIRMAN

20MN €. ETENNIS, MISS.
RORTRY C. BYRD, W. VA.
WILLIAM PROXMIRE, WIS,
DAMITL K. INOUYE, HAWAN
EnMEST F. HOLLINGS, 8.C.
BIRCH BAYH, IND,

THOMAS F. EAGLETON, MO.
LAWTO™N CHILES, FLA.

J. BrNKRETT JONNSTON, LA.
WALYIR D. HUDDLESTON, XV,
OULNTIN N. BURDICK, N. DAX.
PATRICK J. LTANY, VT,

JIM BASSER, TEMOL

DENNIS DE CONCING, ARTZ.
DALE DUMPERS, ARK.,

His Excellency Cha'i Tse Min

Chief

MILTON R. YOUNG. N. DAX,
CLIFTOKD P CASE, NJ,
EDWARD W. BROOKE, MASS,
MARK D. HAT7ICLD, OREQ,
TED STEVENS, ALASKA

CHARLES MCC. MATHIAS, JR,, MD,

RICHARD 8. SCHWEIKLR, PA.

- HENRY BELLMON, OXKLA.

LOWELL P, WEICKER, JR., CONN.

’?JCnifeb Slafes ﬁenafe

COMMITTEE ON APPROPRIATIONS
- WASHINGTON, D.C. 20510 :

..wiidaﬁﬁeryAIS} 1559“”

Liaison Office of People 's: Republic of Chlna

2300 Connecticut Avenue,
Washington, D. C.. 20008 -

. D"ear Mr.
On Octobei”ao,
by Stanley H.

1979.

 AmBassador=

Barer and Mr, Jim Amoss, Pre51aent
Steamship Company, have been invited by COSCO.
to come to Peking to discuss these issues beginning February 6

1978 I wrote you concerning the ptopbsal'
" Barer for discussions regarding lnltlatlon of
reciprocal U. S. flag and PRC flag steamshlp _service, ) .
pleased to learn that Mr.
of Lykes Bros.

I am hopeful that reciprocal PRC flag and U, S. flag service '

can be established.

This is of great importance to the ports

of my own State of Washington and will surely advanceﬁthe'friend—'

ship and commerce between our countrles

WGM/gjc

Slncerely,,J-

NG (\L vy

WARREN G. 'MAGNU



2OHN C. STINNIE, MISS,
®OBERT C. BYRD, W. VA,
WILLIAM PROXMIRE, WIS,
DANICL K. INOUYEZ, HAWAII
ERNCST P, HOLLINGS, 8$.C.
BIRCH BAYH, IND,

THOMAS F. CAGLETON, MO.
LAWTYON CHILES, FLA,

J. BOCNNETT JOKNSTON, LA,

© WALTER D. HUDDLESTON, KY.
CQUENTIN N, BURDICK, N. DAX.

PATRICK J, LEAHY, VT.
JIM SASSER, TENN,

MILTON R,
CUFFORD P N NI,
COWARD W, I [ MASS,
MARK O, HAT., J, OWeEd.
TCD STEVLNS, ALASKA

CHARLES MC C. MATHIAS, JR,, MD.,

RICHARO 8. SCHWEIKER, PA.

HENRY BELLMON, OKLAL

LOWELL P. WEICKER, JR., CONN,
S

Alnifed Siafes Derafe

COMMITTEE ON APPROPRIATIONS

WASHINGTON, D.C. 20510

DCNNIS DE CONCINI, ARIZ.
DALE BUMPERS, ARK.

- October 30, 1978

His Excellency Ch'ai Tse- min

Chief,

Llalson Office of People s Republic.of Chlna .
2300 Connecticut Avenue N. W. ‘ , ' -
Washington, D. C. 20008 :

Dear Mr. Ambassador: . o .

I was pleased to learn that theJPeople's Republic of China -~
"“héas .received arproposal:from Stanley -H:" Barer: on..behalf:of:
two prlvate U. S. Flag steamshlp companies for 1n1t1atlon of

reciprocal U.S. /PRC flag service, == e - e

The establishment of rec1procal sea and air service between

, our two countries is an objective that I have supported for
many years. In 1973 I pursued this subject with many PRC
officials durlng my trip to the People's Republic of China.
In 1975 I again raised this--issue-with-Ambassador Huang Chen-:
when Mr. Barer, my former Chief Aide, went' to the People's"

'f““Republlc of-China-toz dlscuss these issues.

..... : - Z =

1“There is strong support in the Congress for the establishment

of reciprocal flag service now. I am hopeful that the pro-
posal that you have received and others to follow will form
the basis for establishing such service and enhancing the
friendship and commercial relations of our peoples.

Sinoer y you s,
e, A puie
WA ?EN G. MAGNUSON, U. .S.//

WGM: jg



. e NIZNAY M. JACKDO M. WASH., CHAIRMAN

PmAten CUNCH. IDAMO CLIP7ORD ». MANSCN, WYO,
. BLseset TT FONNLTON, LA. . MARR ©O. HATFIZLD. OnLG.
:Aul 8 AxCrswEIK, 8. DAK, JAMES A. MC CLURE, IDAMO
T.0vD #. MASKLLL, COLO. DIWELY . DARTLECTT, OXLA. .
SaLl PUNPI RS, ARK. LOWELL P. WIICKER, JA.. COMN. /glc .
WCNOTLL K. FORD, XY, PETC V. DOMEINICI, N. MEX. { b &{ { ’% i
SN AL DURKIN, MM, PAUL LAXALT, NEV. niie ales ena e .
“OWARD 4. METILNGBALM, OHIO 8
BrASTR. M. MATEUNAGA, HAWAIN COMMITTEE ON

WENOCLL M. ANDERSON, MINN. ENERGY AND NATURAL RESOURCES

IO MELCHER, MONT.
WASHINGTON. D.C. 203510
CRENVILLE GARSIOL, svnrr DIRCCTOR AND counscL

TAMCL AL DALYIUS, DEPUTY STAPF DIRCCTOR FOR ucnunon
D. MICHALL HARVLY, CHILF COUNSEL

| W.0.CRAPT, Jm  MINORITY COUNSEL ) d’anuary 16, 1979

The Honorable Leonard Woodcock

. Chief
United States Embassy _
Peking, People's Republic of China _ RN

Dear Leonard:

This will introduce Mr. and Mrs. Stanley Barer
of Seattle, Washington who will be visiting the
People's Republic of China beginning February 6,

771979, Mr. Barer was, for several years, the Admin- -

- -c:e:oo. istrative Assistant to Senator Warren G.© Magnuson
and is now a prominent attorney in Seattle. Mr.
Barer is traveling with Mr. and Mrs. Jim Amoss. Mr.
Amoss 1is the President of Lykes Bros. Steamship
Company and Stan and Jim Amoss will be in Peking
at the invitation of COSCO for discussions on !
shlpplng matters. , , o

- I have known Stan for a long time and have no’
hesitancy in vouching for-his characterj=loyalty==" =~ _
- . " and integrity. T would personally appreciate any =~ —.-..
=i =i courtésies and assistance that may be properly-. 0. ool
extended to Mr. and Mrs. Barer and Mr: and Mrs. Amoss -
during their trip to the People's Republic of China.

Wiﬁh best regards,

~ HMJ:dml . ) | T R



THE SECRETARY OF TRANSPORTATION
' . WASHINGTON, D.C. 20590

JRE6

His Excellency Cha'i Tse Min

Embassy of the People's Republic, of China
2300 Connecticut Avenue, N.W.
Washington, D.C. 20008

Dear Mr. Ambassador:

I was very pleased to learn that China Ocean Shipping Company has

invited Mr. Stanley H. Barer and Mr.. W. J. Amoss, Jr. to Peking.

for discussions on establishing reciprocal PRC flag and U. S. flag ST
- steamship service between ports-in the People's Republic of -China=s- - “‘ STE
and ports in the United States in response to Mr. Barer [ October 17 )
1978 letter to you.

As you know from our earlier conversations on this subject, as ,
Secretary of Transportation, T am most interested in the development

of sea and air transportation between our two countries by PRC flag

and U.S. flag carriers. 1am hopeful that the discussions between
COSCO and Mr. Barer and Mr. Amoss which are beginning on-- --:—------- ,
February 7, 1979 will be product1ve and further our transportatlon s ey s

relatlons h1ps ‘ . : =

Secretary Blumenthal will be discussing this w1thyour Government_mw o
in his forthcoming visit and T hope the problems regarding each
country's assets held in the other nation will be quickly resolved.

I have asked Mr. Barer and Mr. Amoss to keep me-advised on their
discussions with COSCO. I¥f we can move ahead now and establish
reciprocal rights for U. S. flag and PRC flag vessels, at U.S. and PRC
ports, we will have provided a strong basis for the development ofa
comprehensive maritime agreement between our two countries.

- Sincerely,

Brock Adams



