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Energy Address 

Good evening. 

,., 

4/3/79 
4:00 p.m. 
Draft #4 

// 
I have asked for this tim_�/so that I can speak 

meet it. 

_. _ _  To_night _ am taking steps to lift cont--/ols on domestic 

. �-c -�-
:
- --- -"'_ .--�,��---- ·. :. . - -- _ · - - - .. - .. : :: ;.::,�>�/:-: :: :..: ::�----�:.,: : .. ·; .: .: 

oi 1 ��.•by_ Sep:��er •. l981;
. 
�� �;b�Ss. Amer 

i
�

an ':��;:��� , 
log{c J: genius. through an Energy /Secur�ty paid ·for·-.:-·_:_ .. :_ . . . .  

/ 
. · · · .  

/ 
b, a tax on the excess prof-}t·s of oil profits; and to 

/ · . -strict oil consumption a-nd increase energy 

/ 
our country. These/steps are designed to take 

. / 
the OPEC has over our lives and begi 

it 

-... 
I 

to restore 

yany Amencans,, I kno'::_:f still7ot b.elieve that 

there is a serious energy prob'lerri. �That is a mis.take. 

t: 
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-� 

� recent days, the accident at the Three Mile Island 

�_/t/1.1 
nuclear power plant ..in Harrisburg, Pennsylvania, has 

II 

brought our energy problems dramatically home. 

While the situation at Three Mile Island is improving� 

and we have taken every precaution to protect the people 

of the area, this accident cannot help but cause concern 

about nuclear power. 

tt",r�.A.C. a!.·�-'-�-�-,; 
I am �o�ight directiB�the establishment of an in-

dependent Presidential Commission pf experts to investigate 

, -/o  
the causes of this accident and �e adequacy. of goveur= 

�sponse at all leve-ls. This ooffiffiissioli. wi�� make 

recommendations to me on how we can improve the safety 

of nuclear plants now in operation. You deserve a full · 

. '· � ' .. 

·-· ·�. 
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G_l:hg_ meoatime, we mast Leject sim!'listie """"ers 

. 
.______ 

such as shutt�g_QoNn all nuc��tt�bear power 

now provides 13 per CQnt e� our nation's e:tectricil:y;-
. T.f- ;j p· b v ,c-r..u �-·�" 

nu c./-61A. �� 
errd

�
we must continue to rely on � for the future, But 

safety will come first. 

·4/J?tL /Zr r?ut-�-- . . !?, '1 , &.q .. � ) f-
'--,s � .r?�d �bY�� ... ,**"' 

accident� our nation's ouite apart frem +;he Ha.rr�sburg 

energy crisis is fundamentally a petroleum crisis. We 

are dangerously dependent on unstable and expensive sources 

of foreign oil. 

'17"- d,, t.f..:/ y;{v� 
Jlr'l-· f t:A.I.. 

Qyr ewn 6il production has been declining. Our imports· 
f.. 

have been growing. A few foreign countries control the 

amount that is produced and the price we must pay. �me 

sQme..tim.es it .comes into th9-Gpen...---·but-·i-e-.tscr1ways-w-i.th-us-J 

Fifteen years ago, we imported hardly any oil. Today, 

t:£�ul-
we import nQa.rly half the oil we use. We are by far the 

... 

·. � ': 
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largest;\ buyer of OPEC oil, 

total production. This year, we Amerjc�R� will pay out 

$50 pi'llion for foreign oil -- more than $ 7..-:2-S'" for every 
I 

. •. �/ U/e?�t-- �d e4'�/c/ /� >xe d�ar ��. 
·�ingle opg of 1:18-:" 

,��� 
ThisAdependence has made us dangerously subject to 

.sudden price rises and interruptions in supply. We saw 

this in �973 and 1974, when oil was embargoed and the 

price quadrupled. We have seen it again in the last few 

vJ�i. tf tJ• I' 
months, when the upheaval in Iran cutAsupplies� and the 

OPEC cartel raised prices again. 

� Mf .. j a.. �+-
These shocks .A EH?e" stern warnings (Qf- the grave im.plica 

�ons oJJ oai present energy, trends. Our national strength 

is dangerously dependent on a thin line of oil tankers that 

stretches halfway around the earth, and that originates 

tk »ttl at; �..,1 P/1 r� a-t.Gt.��d � /2, ... -f/e- ���-�/: 
in,._ one of the �world's most unstable regions, th:e Hiddle �ast. 

/A- 7'tCt_ w�cl. 
�yd�)e .. d" 

The National Energy Plan which I :an:bmit.t.ea two years 

ago was the first major national effort to deal with these 

. : ·,� . ' .. 

· ·,· 
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problems. Then Congress debated and special interests 
, ... S'kv--t[foJ p .tt�ewt-�f< � 

) ' jockeyed for position. After 18 long months. �an� of my 

. .... ' 

'· '• . 

·:• 

original-proposals were enacted., 'Others were not, especially 

those dealing with oil. We lost time we could not afford. 

. deiM-c:rtJ.t-Dufl c[�cq_ 
OurAEl armin� relianee on foreign oil kept growing . 

r w.tr h act) -� r ttdl "1 Cu-u 
-1-c � w.A2.' 

.N01•7 1\le nmst: take forther stoplii-

There is no single answer. We must conserve more. 

We must .produce more. And
A

we must join. together in a 

U4-e_ �� . 
great national effort to develop the nm• technology � 

· 6u9·;�� 
&"l(_dC (6 f 1\ c � .. �,e;;; f:o 1' v-c. ,u.4.. �'-tA-r., r..e� 

wi-J:l help us make the t-faflsitio:t:l away from oil in the 

z.�a-.-1A1-· �,d, ca. do s to come-. 

The most effective action we can take to encourage 

both conservation and production here at home is to stop 

fu.-/r;dtJ/� �� a:� a#f_d � s-4it' � 
holding the price of domestically prodyoodA oil at Y:t:l� 

�.� _A:;/ �fic._�-f'c/7 
realistical� low levels. 

::· .. ·.· 
. 
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This is a painful step. I'll give it to you straight: 

each of us will have to use less and pay more. 

But this is a necessary step, and I want to explain 

it to you fully. 

�� 1975, Congress passed a 
I 

ich ends controls on 

domestic crude oil on September 3 , 1981 -- two and a half 

years from now. If we 

the full price 

once. That price 

for that day to c9me, 
I/ 

// 
hit u�all at 

II 
will be at the equivalent of 

I 
of gasoline -�- t6o great a single 

inflationary sho� to our economy . 

/ 
I 

about ten 

Yet must be lif�. They encourage 

prdduction. Through them, 
u 5 +o w "> f e o / / �nsumpti � and stifle domestic 

I 

I 

. .. _ .. _ .  ·. ; . 

elping OPEC by paying pe�le to import more 

The same Act of Congress that mandated an end to 

•,. . .-� ·. _,. 
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controls in 

implement it in I will use that 

impact to umer and��i�izes 
t 

_ _ .._a 1 {)e..S a 
t�incentlve�J to 

GoYl.-i-M /1!-M!-1 

produce domesti oil� 
l!er.n ,(eP-� '/)Uu_/ �cl' 

Phased decontrol will gradually increase the price of 

petroleum products. In the short run it will add a small 

1l)-+-
amount to our �r�a.Eiy hig8 rate of inflation) -Btlt that is 

the price we must pay to reduce our dependence on the 

foreign oil cartel. 1!Lall of us try to esoape--pa�4ng-tllis 

price -- by d�,9.)Jding.-h-i<ghe-r-wa-g·es-G.t:-saJ aries or pm.f.i.t.s-:.----··· 
------ ' 

we will si.mp-I:y-ma:k�ilrfTation worse, and none oillswiTr· 

_In the longer run this and 

announcing tonight will help us 

the other actions I am /. 
/ - ,t .. l//. 

0'/tvv �6-· 7� uAt..l daJ 
..,; 0/rl- � 

fight inflation. As we cut· 
I' ' 

· use... 
down our [eono'dmptic::_j of oil and increase our own production 

. . � fo.rf-i)"'- . --Ji+e-
' of energy • l:he /\oil cartel will

A 
find it harder to raise the 

·:· ... . 
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price. G,. we re<Juge- ani llalance ef payments defie9Fe 
dollar will be stronger and the prices we pay for imported 

7/u); 
goods will be less. TakiHq pa.iRfu.l aet:ions today will 

·'· strengthen our economy and reduce inflation in future years. 

. n QrvatlQ and OOH:S 

fatten the already huge profits of oil companies. Part of 

v.f..C (.sn ve.. 

\.'. 

·� .. ' ·. 

: .• ,. 

thisJ\new profit will be totally unearned. r
· 

._.,: 

··t· 

� >, � 

w� vrutc 1- -� A. 

That is why l_!;\iill fight for a st�iHsf!j new windfall 

If._.,_ /)II/; �nt.e f' �-'LV . 
Profits tax to recover � unearned p�ofit for the American . A 1\ 

yoy 
· people. This is the only way we can ensure tha1�\':h� \ 

American people-are treated fairly. 

/)M)'-fi: 
bfl� I 

I want to emphasize that this /1. tax �=--an Enerqv Secu.rit1,t 

��k =;}is not a tax on the American people. It is purely 

'and simply a tax on the excess profits of the oil producers. 

As sur�ly as the sun will rise tomorrow, the oil 
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companies 

f.> jcc...P-f 

I yte..- A�G-
- 9 '"'" 

.I tpii1J"- A J, �� 
-rfe-{ j/;pi ;fl.:/ .M�,I. 

will fight this tax. � They will tell us that we 

should.simply turn all the money over to them, because 

they know best how to use it for the benefit of the 

American people. We had better not believe it. 

excer;f Jflvv/ � 
Even with the Energy Secnrit..y Tax in place, the oil 

giants will get substantial new income -- enough to pro-

vide plenty 9f incentive for production. I will demand 

/rlC:.� 

that they use their new rQVQnues to develop energy for 

America, not to buy department stores and circuses, as 

some have done in the past. 

And I will fight to get this windfall profies tax 

passed. Tonight, I appeal for your support. :t--hope ygu 

ft� 
�lAlet your Senators and Representatives in Congress know 

Vf-C� p.r� � t;- . 
that you support the AEner!Y Security Tax -- that you do not 

'J)ro L_c.. 1 � �- .R.,t.�V-� l( 
want the necessity forl�eeeHbroilin� &i� ��� to be 

,turned into an excuse to rip you off. f_O:r;: , , • an Qxcnse 

to end ch the few at the expense of the many.:.] 
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E
.
e proceeds fr�

_
rn this tax will- be 

/ 
,.,, .. �·T 

/ 
/ 

used·' for 
/ 

\.) 
/ 

,/'< 
-·· 

three 

purposes: 
_./ //' 

first,.·/to provide low-incom�· Americans with .. L ,. 
/ •.. 

/' 
protection against rising energy J ices; second, to channel 

· ' •. / X(Jn.,./J.,....._ S:./f/14,..4 
ad�ssistance aving mass transit; a;;d 
third, to create an Energ Security Fund for the aevelopment 

of the new energy �ologies that will 

salvation in uture . 

Before I talk about the othlr eps we are taking to 

produce :; conserve more ener;r I want to emphasize the 

first us'e I propose- for these! funds -- protecting the 

I . I 

\ 

need;tfrom higher energy cbsts� 
E..h// 

We must sacrifice to meet our energy challenge, but 

the sacrifices must be fair. I am not going to put an undue 

.,vf=k-� 
burden on people who can �make ends meet as it is. 

fA/_ CC...J� ,P-1A.1� 
Besides using some of the proceeds of the Eaorgy Soeurity 

�x to give financial help to those among us who cannot 

' ;.·: 
. .  · . : . : .. · .. : :<.: 
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Js� 
survive without it, I willA take these steps: 

• First, I am asking every state to pass laws pro-

tecting the poor from arbitrary cutoffs of heat. �-

• Second, we will channel the tens of millions of 

dollars we are winning in lawsuits against oil companies 

. -tv for price gouging into further energy assistance/lw lower-

income citizens. 

• And third, we will close foreign tax credit loop-

�.£-
holes thatAproyide outrageous benefits to major oil com-

panies. 

* * * 

B.er,· L�.s ...-e..�Mo-v, •. 1 /"'r/v.,.•r..•�l--1 �;(�� t.>.,...L o, � IV-C­

�esidoe decontrol of dcmesti-e oi±J--lle must take other 

fo 
ac,tions to increase supply and "make the most of our own 

domestic fuel reserves. 

·:.1 . .  
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- J.._ t_�� alv..t. Lr �¥'v"'---_.� . 
• li_��w.�3 an executive order that 

will set rigid timetables for cutting through federal red 

tape on new projects, including pipelines, ports, and 

refineries. 

We Lv,ll 

• �-will propose �g1slation t� expedite both State 

and court review of the pending pipeline from California 

F,._,WI, .:...e._. !'} �u.. 7.ira..-. i crD 

.stuck in a
l\ 

swamp 9-f-/\State permit to Texas . It has been 

applications for the last 14 months. 

• 'G-am dh ec Ling the Depar tmen t o-f--tfl.-e-J;n:ter i a�J 

(t)c__ v0 • I ) 
1:\ t_ ............ 

speed up its review of pipeline applications to serve the 

p/Lt_,-1-
northern � of our country. 

��� 9--</f 
• We will step upAproduction of oil and gas on federal 

land. [4.y-speed-i-ng.. up m1r 1 easj ng-sehedtti-e-on-ttre'-outer 

part -.;;:ef--eur-A-las'k·a!lna:var-I:'eserve-for-:energy""'"exp·J:o-r-a·t.-ion �·,\ 
; 

_/ 

·····:' .', 

. � . 
·.' ; 

. ···.··'· · 

'.• � . 
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� 1 

- 1�· . ..;. . . . - bejtl.AA 
• �� � personal representatives lli-avo be9t1fi] negotiations 

in Mexico City that we hope will lead to a long-term 

agreement on sales of Mexican natural gas to the United 

States, at a price that is fair to both countries. 

���P--
_______ .... 

• To-incr-ea-s-e-the-supply of 11oux most abundant iu'EH 

reso� -- cee:ib • (!.-.fiuH dinwtin9..]1he heads. of the three 

federal agencies which regulate the coal industry ..:t;e- . ·  t-t/1!( 

report to me within sixty days on ways to encourage greater 

mining of coal-_ � "�� l &r.ft;>'1..-� ... .Jl � /l.f'.f-dlt.eA..-I!..e .  

&lv /...-. � '1/...... .-u..a--<... ? 
• I will E.urth:er �courag-e �ar� and will 

· rr�� announce significant measures'1· to .. do �o Ofi 

�'7 
We will establish ambitious solarAgoals, and we will act 

to achieve those goals . 

* * * 

In addition to producing more energy, we must 'con-

serve more energy. Conservation is cheap and clean. And 
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.fa..v� 
every barrel of oil we conserve is a barrel we don't have 

to import. 
. . 

t .s:_ttll"H-4' 

; 1 ,�. /) .·� fl o Y.t'e.--... f:P7�fl.o?l��"j' ?' 
Mf-d ]'"�. fO. -, 

I�a¥e set a goal of reducing sur oountry's oil �J � b;t .. 

I jlt} 
consumption by five percent GE-eUF-GeflSumption --Asome 

barrels a day. 

To help accomplish this goal; I am Laking the f��-

ing steps: 
-

��· �P-.v:l.. 
• I � aski�

A
Congress to grant me immediate authority 

to require that thermostats in all commercial buildings 

be set no higher than 65 degrees in winter and no· lower 

than 80 degrees in summer -- and to pass other mandatory 

conservation plans I have submitted. As soon as I get that 

authority, I will use it. �s-ave us ,a great:=deal: 

I j., . .1.. 

\ T 

r\ l . 

IJI·�� 4,.t. ,_..,� 

• t:. am e�di�7ree parking�for government employees� 

I /1 
. w4.,._ .,.{, /U. a{_,Cf!: 7� ?'f'-IH4.t..y .ef'? �M/i:.j:..fl � -j'4�<f'eA.- d£.a· f'""") . ..S 

� .?..rc:>,-4 
I call on state governments and private employers to follow 

' 
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• I will set gasoline reduction targets for each Gf 

�J. ft/Wit' :f w'!A-
�j.o 

our fifty States; A� State � " meet its target however 

. ...-.--
lt chooses. am- �he timetable will be strict. If a State 

fails to meet its target, I will have no choice but to 

order mandatory steps, including gas station closings if 

necessary, to achieve the needed savings. If these savings 

are not made, we will almost certainly have gasoline short-

ages next year. 

7 
* * 

I / 
There are oth� actions I will take �o help tide us over 

-����;;=··-__ · ____ !.,{.__ 
-·-... " ( / '"""-. 

l0 -/:e-w.-r� t� CiAL-' �e d�_d ! ·\ 

: ·. ·. 
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\ 

I 
- -;· I will extend certain environmental deadlines, \ 

I . . \ 
�here 1t 1s safe to grant them, and make regulatory changes ' 

to help avoid serious shortages of gasoline. 

• 
Gid�J!llll k l7'V�-

I \d 11 OF Go r e!i>JJ.�o�o�t�r&;l�=-<' ee--Hu4=t;-:1i,..Jl�,.;il.-'t�;.ll- . Q.O s Jto run co a 1 and 

other non-oil-burning generating plants at full capacity 

�-
and,. transrni t the extra power to areas· where oil burners can 

: ·-·-- . __ , __ ., ........ --�·--·_,.,._ ... 
_ 

.. 
�_ 

.. 
_________ 

-----
'
be phased out. �tilities do so� 

• I have directed the Secretary of Energy to L_Use--a-:H.. 

�is log-6\l pm-.roro -t�7 promote the use of coal and natural 

gas as a substitute for oil. . -�·· ... . . . . --· -� --·· �- ---- --� ·-
In addition, I ask each of you to take an important 

action on behalf of our nation. I ask you to 

miles a week fewer than you do now. One way to do this is 

J_ n � fJt,V'V'- -e..J tJl.f 
not to A -&ak-e you'l\ car to work110R-e day, a ;roo-k-. Take the bus, 

go by carpool -- or, if you work close to horne, walk. 

I as�nu:;o yo1:1 tl:laLyo11r action-can make a significant 

. ' ., _,; . 
. ·�� �- .· 
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;'' 
'/ 

we do this, we can save / ;o%-: 5 "_" 

t���� 1 ��-�c!J-
barrels of oil. 

I .�r) .... f,.l I J {() . 

"I0UUAJLz \ 
ARe you �rsoftalliJ will save � ' 

... .  ·:·.: 

: : .:. � . ' 
-.: ' : ,. 

�tv� f/i!M.-,t--· 
otherwise�sponfr on gasoline. Gf .-e� money you would 

:> 
* * * 

So far t�is eveaiR9 I have spoken about producing more 

energy and conserving more energy. 

�-
Now in the � few minutes of this broadcist. I would 

like to talk about the third -- and most promising -- part 

d (.,lAC-· 
#It 

of our battle for energy security: the development of A11LWu",... 
t1 

.technology. 

We are already investing some $3.5 billion each year 

�t>W;' r�;tl-� 
tech�olo9ie� we will 

)'UM) 
to develop the wide range e£ energy 

need for the future. 

� 
But we must step up � effort. Just as we harnessed 

American dedication and brain power to put men on the moon, 

we will make the same kind of massive, purposeful effort 

. 
�· . 

. . ... : ,  . .. . l . 
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to achieve the goal of national energy securitY through 

technology. AMI. Ue must begin now. 

That is why the Energy Security Fund -- and the tax on 

tPf'e,$1 
�

oil profits that will pay for it -- is so vitally important. 

That is why every vote in Congress for this fund will be a 

vote for America's future -- and every vote against it will 

£-¥CC.fj,v.L. t11 1. ��""'/ /�;;,t� � d frv-· /// 
be a vote 

r· � �r£.-r, 
fo�reliance on the whims ofAforeign oil sgl}ec>. 

le .,L. >-:JW'1 d 
The Energy Security Fund will � us pursue a coAQrent 

� strategy of energy research and development. 

In years to come, we will design buildings, appliances 

11M. I fe.�v-C IU-- k � 4it. r:/ t.t-4-C-. 
and engines - for cars an€1- for i ndnstri a 1 Rse -t:hat do 

.a hQttor jo� on less energy . 

. 1 / · 5t4J h_,.,-t� � m�k /..;- ;?i'c:>yq_ �AIIA-fjJr-·frt.n,_. -/ ·. 

We will greatly improve ourA��t, sa that we 

:J;:-e®c e ou x L err:i:crfle e on tfi e au tornoD11: e and--tts-e-·ai te rna te means 

o�ransportation that are clean, fast, and efficient. ' 

..:: ' .  
·. · .. ·-� � . .· 

::

··· 
. .

-
. 

'· , .
· 

·., ... . . 
·; : . · ·:::.· 

·:·.· " '  
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We will seek ways t&broaden the use of our huge coal 

a!_� .. r-6 
reserves by turning coal into clean gas, /oil, and solid 

fuels. 

� -. /rrl�-
We will learn to �plait our �A reserves of oil shal� � 

an�eeec�otrxnioJJI!trn±i-c:c:canlha:rnn @:Jiia<i:-:f�lii5l;t:;/i�rr ·eo>r.nH'lm'tt'e�Irrt ttaa:il:-jlhyr:sS"Oo;uarrtl<!dt:-'w a YJ--· ...... �.----�. ---·--··-·--............. . -· /_ , , .  c... -.. 
-------·-----,. /r-� ['ft/JV-1 #'- " J-.. --.. ,, _ .......... -........ _ ·-·•""""""""'_ .. _ .. ,. ...... -••" 

i
�

d_? 1 
'� J-.. .... . Ad' &.e,.�lt'Vo"'-' s. 

) ...... I 1\ en' (?,.4 "{)I vv- - I . ..• ----' ... 
� :ilr!9dbt £ed4 . _.,_OVV" " ---------·· 

� jW> T \__ __ .-� ---·------- . 
IVwe will.._us.e more gasahol..t-- t-h..Q eombination ef·alcohol 

We will promote the use of small-scale hydroelectric 

pftA.-V-tA, rcw.v...A. d �r skct:#<<4 
pm.rer --A fm·r turbines in the flow of a.R ordinary �vel! can 

light hem� without the need for big dams. New 

England has thousands of such facilities that haven't been 

ti»f t2AN'- uM. d 
used for years, but"conla be�a:Ln. 

We will develop advaneed c: a-ad- safer- techniques of 

generating electricity with nuclear power. 
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And.we will turn increasingly toward the ultimate 

.source of all our energy, the sun. 

There are solar techniques that are economical right 

VI� h·-'f 
now, especially for space and hot-water heating. WithAtax 

credits §_ready est iiilali�hed b y he-t.] and 

fY7e>re rc-p�d 
tJ:l.€11 deve l.op-

� 
with ou� Energy Security Fund we will encourage 

�-r tV'-- fl-lfh;(/V\ • ment and use of t�ese techniques. 

�J' /� 
Farther in the future, we will use solar ��for 

(; �· IJ tJ--LJf� 
many onergy

�
pu�poses, including the direct conversion of 

sunlight into electricity. We already use this method in 

d�Jcov1A-�f 
our space program, but scientific � will be 

needed to make it work for our homes and factories. The 

de,vtd fu.-rl't .v;a.rr �f1! �� � .Lye-,-t�r 
Energy Security FundAwill help pay for� basic and applied 

�-�· 
research and developmentAthat can lead to those b:reaJcthrongh:s. 

- Ad$_ ��rr � hspe� these�actions can.be part of a wider inter-

0 If� HI? h� &M..e Lft{ � /tJ t.t!)� ji-�Mt.:z!}_/ • . 

national effort, to the same ends. � --·--""-·/"'7·�-1-f>-'f!··-1.1/::...y-G�tt./-t?··uls 

' . .  ' "• 
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/.tfiJ1 /o 
• The, actions I have announced tonight wi11

11 
move us away 

from � imported oil and toward a future of real energy 

security. Some of these actions will require sacrifice. 

tUrk� 
None will seriously -diminiS'h the quality of our lives --

f' ()-(.. u.-o e< 1-L;I'-"'- ;: fi . 
and some will enhance�t. These are necessary steps, be­

/1 

cause our country faces a serious petroleum crisis and a 

broader energy challenge. The future of the country we 

love is at stake. 

hJ� Americanrf�milies qnd �mQrioan inotituti� have met 

t.t)e-. o&,LA. n&J,.._.. � 
equal challenges in the past. � �

�
endured and pros-

pered. 

I am sure that :tf we recognize the urgency of � � 

challenge -- and if we work together to meet it � --

then we too will endure. We too will prosper. We too 

will triumph�, 

Thank you, and good night. 

# # 

: .. :-·. ,. :· > . 

# 
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DRAFT--.Energy Address 

. t 

Good evening. 

,.tp_Jotlf:r sv-,ov-'>-- is 

4/4/79--5:30 pm/JC 

I I Our�energy problem is�� and�getting worse . •. i;.,! 

. ' ; ' 

.... ... 

w(..� 
We are wasting too much energy,Abuying far too much oil 

from foreign countries, and we are not producing enough 

D� to t!.IJI-'Illi'f ,e;tC-Yfi 
oil, gas, aBd coal in the United States. AThe Federal 

j!,_ /Ltr:- b�c;....,.,...._,_ I 

bureaucracy and red tape�� so co�plicated, it�� almost 

unbelievable. Energy prices are high and going higher, 

(ILC4A l ' 
no matter what we do/ The,., accident at the Three Mile 

/14- f(,,nT7#'"';,.__ 
Island nuclear power\plant�has demonstrated dramatically . 74 (..lA..e. JJ- . .. ··--------·-·····--·------·--------------

/{a,;. other
-
�nergl'

_.
�r�bl�s. loal and solar energY, """';•�. 

_ .. - ·  'i.IJ1,c.f;_ a..u ot /ft_ .. d,(-uf �·-'-f?I'L.;, � IS 
__ _;/ 

. �� agging far behind their great 
.!'�-��!.9 .. 1 .. --------- · 

' '  0 ' ---�-H-·--.. --··---· -- "'·-·-··-·•• ''•·--
·------·------ ••+ o••-·• • -···-

·•••• ----•··-•·-·-

'7d� 

. 
:iovernment price controls now hold do�n �.-

,,....c....._t:J..r''"f 
.production and encourage� waste andAdependence on 

foreign oil. 

• '1 • 

�' . . 

- . . . . 

· .. · , ·. 
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� 
Present law requires thatAFederal government 

controls on oil be removed by September 1981, and the 

law gives me the authority at the end of next month to 

rk(!,m·lt� 
carry out this /\Process. In order to minimize sudden 

'. ' ', 
' ' 

·' 

·.economic shock, I have decided that phased decontrol,...will 
\ ' ' ! 

,; 
. begin.on June lst and continue at a fairly uniform rate 

���Jf:.-1/ 
companies they will reap huge and undeserved R&W�profits. 

controls en� 
a... W'"'-J�II 

We must impose an enoooo 

profits tax on the oil companies to capture part of this 

money for the American people. 

w I (I '/.. I .-d-o C(.M_. EZV\ � ... 1 I $ (L.C..(..t .... � 
.to protect low income families 

)'VIll.$'� 

He :rwod lhls tax money 

�V\ J_ 1 �d WI ll /,_,.,_ cMf.e..cL 
from energy price increases, 

to .build a more efficient�transportation system, and to 

put American genius to work solving our long-range energy 

problems. 

· ·· · ·  . . 

. ... . . ' 
·.· · · ·  . .  :,•. 
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. a..l I t:> r ft..:vs IV\ vrt 6 re.. d t..A--A..',-t . 
Let me explain11hmi this ;dll \{Qrk 

. '• 
� . .  

This is very 

,__tl4 
important, and I hope�you will listen carefully and give 

me you! cooperation and �support . 

' 
The energy crisis is real. I said so in 1977, and 

_ a../ Y"' od L-jtA£--{--1 \ 
·.I say it again tonight, A two years later. Time is running 

. .. -. .. : . 

';short. 
� • l ' · . . . 

_While the situation at Three Mile Island is 

improving and we have taken every prec�ution to protect 

YJ�de.tl--r- � lv, e.u..'>('i 
th�.,people ·of the area, this "accident �nnot belf3 b'l:!t � ·:� :-,--���- ; : .. 

� ·-�·· :; � . 
\. . ' � .-. :�. 

· causesall of us concern. 

I have directed the establishment of an independent 

· Presidential Commission of experts to investigate the 
. . I ' -

.. . . _ , ': ·' '. 

o.f .this accident and to make recommendations on . 
·-� 

pot-.le¥" 
· h ow we can improve 'the· safety.· of nuclear A plants. You 

' .. deserve a full accounting, and you will get it . 

. , ._ 

·l. . . · · ' 

I ,.,, ' · , 
�· . 

. �-: ' ' • • I 
,. •·J 't ·,, .·t __ ;'.> 

.·•-: • 
I ,: '� .... 

· <  

. , . 
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�S that OUL USe Of nuclear power must · 

come first. 

Although this nuolear accident is of immediate 

concern, the fundamental cause of our nation's energy 

crisis is petroleum. We are dangerously dependent on 

u Vlce..rtA-/n 
unstable and expensive sources of foreign oil. 

Since the 19 7 3 embargo, oil·· production in the 

tU-wlfy 
·united States has,.._dropped. Our imports have been growing. 

':JI'l-d· � 4 eJ�I 
.A/I.fe'-1! foreign countries control. the amount,tthat is 

produced and the price we must pay. 

·Just 

'· '" 

· Today -� we 
' ' •· 

ten years ago, we imported hardly any oil. 

I 

, 

. r ( Q.. r' �uMiy)G.�, 
fJ tA T r D"JAA- l�,. , y\. 

impZrt about half the oil w� use� We are by far 

·. ·the largest customer for OPEC oil, buying one-fourth of ttvo....+ 
I' . . . ·_'

,
' . 

. . · .' 
. �0�;'1"' . 

. : ·: iihe-Acartel 's total production • .  · This year, ·we will pay out 
'· 

Jw1fb(Ju:L 
,$50. billion forA�oreign oil -- an average of $900 for 

. every family in the United States. 
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This growing dependence has left us dangerously 

exposed to sudden price rises and interruptions in supply . 

�l�rV\1«t.J 4 
. In 1973 and 1974,

A
oil was embargoed and the price 

::quadrupled almost overnight. In the last few months, 
., ' 

-:--; , ,._:,., ' 

e<AO.. '""' 
the upheaval in Iran A cut world supplies of oil, and the 

lu..pul. � 
OPEC cartel :r;.aisea·prices,.again. 

These shocks have sent us stern warnings about energy, 

but our nation has not yet responded to these warnings . 

Our national strength is dangerously dependent on a thin 

s-1-r<--.fJt ,'V\1 
line of oil tankers tnat stretcbes halfway around the 

� «!:. .,., 1'..-.a.J, 1-\1 
earth, a.ad- eha=t7\eri�iRs.tos A in the Middle East and around 

the Persian Gulf -- one of the most unstable regions in 

the world. 

/1'1 4pn( 197 7 
The National Energy Plan which I proposed ��e years 

�was the first maj or effort to deal with these problems. 

'Then, for 18 long months; Congress debated and special 

·_ .. ::''• 
I 

--
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' '  I"· ��/ 

.�/·
·
· 

/ 
' 

.. �nterests struggled for advantage./ Some of my original 
' / 

/ 
',' 

'· proposa�s were enacted)(.· and benefits are already obvious 1 bu..+-· 

. yroposals dealing with oil were not adopted, and we have Y!o._J 

, ) lost time we could not afford. 01.u:= daRgQroPs ee�endeHee 
:· .� .. 

.:· . 

.. i 
·.'! · 

' .''i ..... 

"I 
., 

, .. 

. •;, _ .;. ' 
�-- ,, l 

·-.� 

� ""+,1\ 
on E'e�:e-�n-eil k:e::p:t growing. 

· 
a... \o IL- 4-o 

V\OI.Al 

With new legal authority, I amAact� without delay • 

We must conserve more. 

must join together in 

a great national effort to use American technology to 

give us energy security in the years ahead • 

. The most effective action we can take to encourage 

:both conservation and production here at home is to 

·stop'rewarding those who import·foreign oil and to stop 
,:_ / ·. '·, 

encouraging waste by holding the price of American:oil 

'
· 

· to-r re_p I.-.:. a VVle-v..J lr" 

·> do�n,._below itsl\ true value. 

•·.'· 

\.�· 

. ! ' . 
· .. ;.•l 

: ,.1! • .  �� .' '; ! 
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This is a painful step1A I'll give it to you 

straight: 

-f' tTt"' I + 1 

o:l 
Each of us will have to use less�and pay more� 

y 0 J. '-f "' d.vu lr-_.l 
But this is a necessary step, and I want�to eM-:p-lain 

..it to yoa fully. 

Excessive Federal government controls must end. 

Phased decontrol will gradually increase the price 

·,of petroleum products. In· the· short run it will add. a 

small·amount·to our rate of inflation, but that is the 

,, . c9st we must pay to reduce our dependence on the foreign 

. \,'. . �·. r'' 

.. :: '  

. ·.; 

oil cartel . 

I'""" 

·In the longer run the actions �m announcing 

· 
.. tonight will help· us teight inflation. Other nations will 

.
'
: a;,t\J Sv-ffa-11-

joinAUS as we cut·down our use of oil and increase·our 

·.own production of energy. The foreign oil cartel will 

+Re-v\ 
't.herefo;r:e find it harder to raise � priceS. The dollar 

. .. ··; 
., ' 

I j . 

·
. >".;,;: ' 

•' 
._.,. 
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' " . . t:t(t>� 
' -� ''will W" stronger and the prices we pay for many imported 

:,goods will be less. This will.strengthen our economy 

· and reduce inflation in future ."years. ) 

-;\ 

/ 
: ";• · '  

. · t ..._ l;' \a.:\-e.. 
But decontrol could also further fatteR the 

,.4r :i '. �(1_()� $' q-� J_) 
already large profits of . oil companies. A JPart of this 

(] -+ i� excessive new profit will be totally unearned- w� 

C. a..\\ e..J a... "w I Vl d �It,, f '<" ... � ..\--. 

That is why we must have a new windfall profits 

tax to recover the unearned billions of dollars, and to 

ensure that y ou -- the American people -- are treated 

fairly. 

t.J•�Jf:l/ 
I want to emphasize that this 11eJreess profits tax 

is not a tax on the American people. It is purely and 

· � 
· simply a tax on the new windfa]:l....t\profi ts of the oil 

'producersx LA) h,C-k � wtll (.'.e.d�.�- t ... J. \1\c:l� �·V\. 

· ,  

'I 
. ,:· ·. 

.... · 
··:(' 
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Wlll\d�o..l I 
Even with the exsess profits tax in place, our oil 

producers will get substantial new income -- enough to 

JoMe..st,c:. 
provide plenty of incentive for increasedAproduction. 

I will demand that they use .their new income to develop 

liNt[ 
energy for America,"not to buy department stores and 

hotels, as some have done in the past. 

Congressional leaders, who share my belief that 

an excgss profits tax is necessary, warn me that we face 

two very real threats to these proposals. 

First, as surely as the sun will rise, the oil 

companies can be expected to fight to keep the profits 

which they have not earned. Unless you speak out, they 

will have more influence on the Congress than you do. 

·groups 

··.:. 

� ! . 

Second, the inevitable scrambling by interest 

�Lose.- · 

for a larger share of· eheArevenues can leave 
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the Congress divided, bogged down, and unable to act. 

v'\ cS S 
·Unless your voice is heard, once again the selfisn inBerests 

�,e-t_ ,.J 
··of a few will block action�badly needed to help our entire 

. .na t;i�n. /' 
, "•!·

. 
' ;.1 . ' 

·' . 

I· will fight to get this tax passed,Aand tonight� 

'I appeal'for your support. Please let your Senators and 

' I ' 

·Representatives in Congress know·that you.support the 

: (..<);:.....��6.\\ �J_ -y1e.�J.. -\-o 'P,.ro,l.....c.e-
. e5eces-s profits tax --"that YO'Ll do not want theAnEHJsss�ty 

..foe �:ro9.ucifi<J more energy to be turned into an excuse 

+.. � k�-AJ te...... pv-..6 I, I! .:t-M- J �-o d a..4 c. 4J t..A.or VI«... f,- frl,...) • 

• £or- a :rip oU. 

c.a-,J 
·we � meet our energy challenge, but I am not 

goin� to put an undue burden on·people who can hardly 

.·make ends meet as it is. 

LJ.}H'-J\a-ll 
Part of the proceeds of the· excess profits tax 

·will go to help those.among us who will be hurt most py 

\ 
• • • \ � • 1 .. r1s1ng �nergy pr1ces.\_ I w1ll also Ba""e these steps..;.. 
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a.,a....-k 
�===ll�trs.�-..1.---'il.m-...a;SK:..:J:.fl:-Ef ,_ev�ry State to pass 1 aws 

·.··protecting Americans from arbitrary cutoffs of heatK �v tt,<;:tll"" 
·:. I>;, �;;,.�:·1', :, ' 

·. � .. 

Second, wk. will channel the tens of millions of. 

tL(reo..d.1 
dollars we areAwinning in lawsuits against oil companies 

for price gouging into further· energy assistance for 

·lower-income citizens. 

I.. 
-- And/third7 for the sake of fairness,� will 

ask Congress to close foreign tax credit loopholes that 

�,1/e.. 
. 

now �rovi�e unnecessary benefits to the major oil companies. 

* * * 

Besides removing government controls on oil to 

.encourage production, we must take other actions to 

,increase supPlY and to make the most of our own domestic 

't.' 

'fuel reserves. 

'.: 

.� .' 

. ' .: 
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I have. today signed an executive order that 

will set strict·deadlines for cutting through Federal 

1w-.yo'f'tAM...� � t..e..el,.. r.o.S 
' ''

.
red tape on ,.new energy projects, irHJludiiRg pipelines, 5e.A...por +s. 

:: �erts.,. and refineries. 
'l" ' \  ,. 

' b II-'( t.A.A-J.. l. '( 4.J i c... 
·We will move to elimi;na�e /\.barriers 

.
to construction 

:' of the pending pipeline from California to Texas, which 
.y ... 

··n · 
· has been stuck in a quagmire of more ·than 700 State and 

-· , . 
.{: 

.'·1 
.. ·. \  
,,] 

i 

. ; , · ., . ,) '.' 

�· '' ' .. ;· . . ·;· . 

' '  .' . 

. '),. •.' . . . . •' . ·l t  .• . . ' 

< '}> 
. 
·.::·:·;:1}-::�:· 

local permit applications for the last 14 months. 

� 
We uill speed-np-ottF--Fevi:e�:. o��pel iRe 

We will step up exploration and production of 

. oil and gas on Federal land,j . 

. :_"7 . This week my personal· representatives began 

Wh1ek 
negotiations in Mexico City � we hope will lead to 

an agreement on sales of Mexican natural gas to the 

United States, at a price that is fair to both countries. 

. . ·: :··· '. � .... 
• ,: 

, ,i 
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' ' . 
1·!: . 

_,_. 
�ho heads-� the three Federal agencies 

'l 
�hic[l .. regulate the coal inqustry will report to me 

. ... ' 

''·.within 60 days. on ways to. enGourage greater use of coal -- · 
"!"•."' 

.: our ,most abundant fuel resource.· 
. ': ;,· · 

, · . .  

' , , ' .� : ' -�d 
· --AI will soon announce significant measures to 

·increase and to accelerate the use of solar energy. 

· *  * * 

In addition to producing·more energy, we must 

conserve more energy. Conservation is our cheapest and 

:r.+- h�lps � c..-"'-�o-t '""�c...-\-,r�, �d evl 
cleanest energy source.�E\� barrel of oil we save 

is a barrel we don't have to import. 

We have recruited 17 other· consuming nations .to 

vla...19.'"'-9 -h. v-e...dt.A..<<Z... 
join us �n eett�ng a geal of redacin! expected oil 

consumption by 5 percent. 
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· · · . ,' e.:r �tJ_/, � 
. . i .To help accomplish this ;tgoal: 

-- I have asked Congress to grant me standby 

authority to require that thermostats in all commercial 

buildings be set no higher than 65 degrees in winter and 

no lower than 80 degrees in summer. As soon as I get 

that authority, I will use it. 

Steps will be taken to eliminate free parking 

for government employees in order to reduce the waste 

' tl  f 1«o kV\<­
I 

in commuting·. to work. I call on State governments and 

private employers to follow suit. 

-- Tax credits will encour�ge the use of wood-burning 

·.stoves • 
. ' -�-- i·, 

'\ i'-·· 
' --� ._;_ I am asking all citizens to honor, and all 

.. :!·st�te� ·to enforce> the 55 mile-per-hour speed limit� This 

.. ·.is' one of the most effective ways to save Q.i.J.... �e..(·. 

'' \ . 

· '· 

' ' .. �:�.' '· ��- ...•.. : 
- : 

.

... 

.. ' 
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�- I will set �asoline reduetion targets for our 
-Jo '('�due..(.. �ct.')o(,,._ lto\ASt .. •.'w-?-h.;.....,. l 

50 States� and ask each State to meet its target. 

"The timetable will be strict. ·If States fail to meet 
� their .targets when gasoline shortages exist, A I wi 11 order 

i•k. .....Ju� w-e\ t-\ !I'), ... � b � se.-.nl ,c. e. 5 �:�::..: ..• o--
manda to�y·---���p::_t_i��!�d-�n-�-��-=--::=:��-�-�-rHJ.� .. J"to ac�:9> -� .. ... � .. � -��··..-<•··--.-·-··------. c;::

····
�eeded savings ,./-i�;-��;ings··::·:--::t made, we . 

-:---:
-

-

....._:. 

________ 
.
..... 

-

·
--

�
··

-

-
-

·

./ will almost certainly have gasoline shortages as early 

as this sununer. 

... . . 

In addition� I ask each of you to take an important 

action on behalf of our nation. I a sk you to drive 10 or 

20 miles a week fewer than you do now. One way 

this is not to drive your own car to work every 

to do 
j
M-J"

/-
; 

py�U � 

,41. �a..Q...�. 
day. 1\ 'b.ke . 

the bus,·go by carpool-- or, if you work close to home, 

·walk.· 

· , ,' ' • ·. 
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. � . . . 
.. ..... " 

. ' ,. i 
" ·  · This action can make a significant difference for ; ... 

. ·. ,, -' 
.our country. For each day that we do this, we can save 

' ., 
.:hundreds of thousands of barr�ls of oil. This will help 

·to·hold down prices of fuel,. and you obviously will save 

money you· would otherwise have· spent on gasoline . 

* * * 

'lk )'!(!_��-�1M 
A. eaR-. a temporary basis, 

'MG.-� 
-- I �Aextend certain environmental deadlines 

and make regulatory changes t:where it is safe to grant then;:) 

to help avoid serious shortages of gasoline. 

-- Unless utilities do so voluntarily, they � ��� 

be ordered to run coal and other·non-oil-burning generating 

· plants ·at full capacity and to transmit the extra power 

' '  
to areas where oil burners can be phased out. 

't_.:-. 
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--...... I have difected the Secretaiy of Energy to 

promote ·tl:!.e use of ooal and-natural gas as a substitut-e 

. ' . 

' . I 

* * * 

· So far I have spoken about producing more energy 

and conserving more energy. 

-Now in the next few minute,s, I would like to talk 

about the third -- and· most promising part of 

�i-t I (i,..._l· -/-o 'Wlo.r·e... t:<..-hUM..da.-v...+ 
battle for energy security: I\ the development and 

American technology. 

use of 

.We are already investing some $3.5 billion each 

1:. . 
.. \ I ' ' 

····year, .. to. develop: the new energy supplies we will need 

for the·future. 

•. ·· .. ··· 
,' ·I 

-:<" r 

\• · 

·, . ... • 

l.; 

. But we must step up this effort. Just as we 

';; ·harnessed American dedication and brainpower to put men 
,1·1., 

··
.'·: 

.
. . , . 
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.
· ·,

:
. 

"

:

,
' 

.. ,, 
. i 

;. on .the. moon,· we will make the same kind of massive, 

purposeful·effort to achieve the goal of national energy 

·
· ··• security through technology. We must begin now so that 

I · . 

. :we.can regain control over our energy future. 
·· •

·.'1 . 
I

""'\ � ',': ' '. : 

."·' : ' 

That is why the En�rgy Security Fund -- with the 
. ,· 
: •, 

.
. ( ; ' VJ;�d{o.ll 
.. tax· on eHQOB-s oil· profits that :will pay for it -- is so 

' .  

vitally. important. That is why every vote in Congress 

'for this Fund will be a vote for America's future -- and 

every·vote against it will be a vote for excessive oil 

,, 

company profits and for reliance on the whims of the 

. foreign oil cartel. 

The Energy Security Fund will let us pursue a 

sound·strategy of energy research and development. 

<!A.. \I\ 
In years to come, we � design automobiles, 

buildings, appliances and engines that serve us better 

and use'less energy. 

. -� ;: 

(1.: 
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� 
We � improve mass transit and make our entire 

transportation system cleaner, faster, and more efficient. 

� 
. We w.i.J:-1 broaden the use of our huge coal deposits 

by turning coal into clean gas, liquid, and solid fuels. 

Ct\.N>-
We w4d-i learn,..to use our immense reserves of oil shale. 

� 
croplands, we w:H:-3: produce 

� r.e.p(Qce.. 4 o..soLV\C2-
more gasahol -- already being used.., in·· several Midwestern 

States. 

c.a-..-
We � promote the use of small-scale hydroelectric 

plants, powered by- the flow of ordinary streams without 

the need for big dams. New-Errgtand alone has-���nds 

C..a..--
And we � turn increasingly toward the ultimate 

source of all our energy -- the sun. 

·. ,: 

. ::: . ... ' : <: . �·. . .. . 
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-� 

There are solar. techniques that are economical 

. right now. With existing tax credits and with our new 

� Q..v-V"-

Energy Security Fund, we� encourage�more rapid develop-

ment
.

and use of solar powe/ 
. ���-� .. -·······-----�-�---

C- -:r..._ 
Farthe� 4nAthe future, we will use solarl energy 

in many other ways, including the direct conversion of 

sunlight into electric1ty. We already use this method -f� 
. \ 1\0V\.'rt-12.-.J. {JU..'<"�oSC·!, <;;u._c._l,.,_ 6...� 

in our space program( but scientific discoveries will be 

needed to make it more useful in our homes and factories. 

wn�J�I\ 
Tf The Energy Security Fund derived from the � profits 

tax will pay for these exciting new energy programs. 

All of these steps can be part of a wider 

international effort. Other nations are eager to 

cooperate • 

' '.:_. .. ,_ · .. . /·. 
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UM.J pI lUI.� -� 

The actions�I have announced tonight will move 

us .away from imported oil and toward a future of real 

energy security. These actions will give us a better 

life. These are necessary steps,· because our country 

faces a serious petroleum problem and a broader energy 

challenge. The future of the country we love is at stake. 

We Americans have met equal challenges in the past. 

Our nation has endured and prospered. Ours is a great 

boLA"-t f�\ 
country, and we haveAgPeat resources and technological 

genius. 

\IV' IJ)L-\-
H- \Je11 recognize the urgency of this challenge 

w-'1- VV\. u..A \-
and�bf we work together to meet it,�+ lhen we too will 

endure. We too will prosper. We too will triumph. 

Thank you, and good night. 

# # # 
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.DRAFT--En�rgy Address 4/5/79--7:50 am 

Good evening. 

y£tt-1 
Our nation's energy problem is;serious -- and it's 

getting worse. We are wasting too much energy, we are 

buying far too much oil from foreign countries, and we 

are not producing enough oil, gas, or coal in the United 

.)C .. 

States. To control energy price, production and distribution, 

the Federal bureaucracy and red tape have become so 

complicated, it's almost unbelievable. Energy prices are 

high and going higher, no matter what we do. The use of 

coal and solar energy, which are in plentiful supply, 

is lagging far behind their great potential. The recent 

accident at the Three Mile Island nuclear power plant in 

Pennsylvania has demonstrated dramatically that we have 

other energy problems. 
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What can we do? We can solve these problems together. 

Federal government price controls now hold down 

our own production and encourage waste and increasing 

dependence on foreign oil. 

Present law requires that these Federal government 

controls on oil be removed by September 1981, and the law 

g ives me the authority at the end of next month to 

carry out this decontrol process. In order to minimize 

sudden economic shock, I have decided that phased 

decontrol of oil prices will begin on June 1st and 

continue at a fairly uniform rate over the next 28 months. 

t.Jirlt r 
The immediate effect of this action •a��l� be to increase 

production of oil and gas in our own country. 

As government controls end, prices will go up on 

oil already discovered, and unless we tax the oil 

companies they will reap huge and undeserved windfall 
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profits. We must impose a windfall profits tax on the 

oil companies to capture part of this money for the 

American people. This tax money will go. into an Energy 

Security Fund, and will be used to protect low income 

families from energy price increases, to build a more 

efficient mass transportation system, and to put American 

genius to work solving our long-range energy problems. 

Let me explain all of this in more detail. This is 

very important, and I hope all of you will listen carefully 

and give me your cooperation and support. 

The energy crisis is real. I said so in 1977, and 

I say it again tonight, almost exactly two years later. 

Time is running short. 

While the situation at Three Mile Island is 

improving and we have taken every precaution to protect 
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the people of the area, this nuclear accident obviously 

causes all of us concern. 

I have directed the establishment of an independent 

Presidential Commission of experts to investigate the 

causes of this accident and to make recommendations on 

how we can improve the safety of nuclear power plants. 

You deserve a full accounting, and you will get it. 

Although this accident is of immediate concern, 

the f undamental cause of our nation's energy crisis is 

petroleum. We are dangerously dependent on uncertain 

and expensive sources of foreign oil. 

Since the 1973 embargo, oil production in the 

United States has actually dropped. Our imports have been 

growing. Just a few foreign countries.control the amount 

of oil that is produced and the price we must pay. 
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Just ten years ago, we imported hardly any oil. 

Today, we buy about half the oil we .use from foreign 

c ountries. We are by far the largest customer for OPEC 

oil, buying one-fourth of that foreign cartel's total 

production. This year, we will pay out $50 billion for 

imported oil -- a ;a ilH6ilii's�e of $9 8 0 for every fsH�:i, !' in 

the United States. 

This growing dependence has left us dangerously 

exposed to sudden price rises and interruptions in supply. 

In 1973 and 1974, shipment of oil was embargoed and the 

price quadrupled almost overnight. In the last few months, 

the upheaval in Iran again cut world supplies of oil, 

and the OPEC cartel prices leaped up again. 

These shocks have sent us stern warnings about 

energy, but our nation has not yet responded to these 

warnings. Our national strength is dangerously dependent 

Electrostatic Copy Made 

for Preservation Purposes 



- 6 -

-� 

on a thin line of oil tankers stretching halfway around 

the earth, originating in the Middle East and around the 

Persian Gulf -- one of the most unstable regions in the 

world. 

The National Energy Plan which I proposed in 

� 
April, 1977 was the first maj or effort to deal with/these 

problems. Then, for 18 long months, Congress debated and 

special interests struggled for advantage. Some of my 

original proposals were enacted and benefits are already 

obvious, but proposals dealing with oil were not adopted, 

fpctW':> 
and we have now losutime we could not afford. 

With new legal authority, I am now able to act 

without delay. 

There is no single answer. We must produce more. 

We must conserve more. And now we must j oin together in 

a great national effort to use American technology to 
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give us energy security in the years ahead. 

The most effective action we can take to encourage 

both conservation and production here at home is to 

stop rewarding those who import foreign oil and to stop 

encouraging waste by holding the price of American oil 

down far below its replacement or true value. 

This is a painful step, and I'll give it to you 

straight: Each of us will have to use less oil and pay 

more for it. 

But this is a necessary step, and I want you to 

understand it fully. 

Excessive Federal government controls must end. 

Phased decontrol will gradually increase the price 

of petroleum products. In the short run it will add a 
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small amount to our rate of inflation, but that is the 

cost we must pay to reduce our dependence on the foreign 

oil cartel. 

In the longer run the actions I'm announcing tonight 

will help us to fight inflation. Other nations will join 

and support us as we cut down our use of oil and increase 

our own production of energy. The foreign oil cartel 

will then find it harder to raise prices. The dollar 

will grow stronger and the prices we pay for many 

imported goods will be less. This will strengthen our 

economy and reduce inflation in future years. 

But decontrol could also further inflate the 

already large profits of oil companies. As I have said, 

part of this excessive new profit will be totally 

unearned -- what is called a "windfall" profit. 
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That is why we must have a new windfall profits tax 

to recover the unearned billions of dollars, and to ensure 

that you -- the American people -- are treated fairly. 

I want to emphasize that this windfall profits tax 

is not a tax on the American people. It is purely and 

simply a tax on the new profits of the oil producers which 

they will receive but not earn. 

Even with the windfall profits tax in place, our 

oil producers will get substantial new income -- enough 

to provide plenty of incentive for increased domestic 

production. I will demand that they use ·their new income 

to develop energy for America, and not to buy department 

stores and hotels, as some have done in the past. 

Congressional leaders, who share my belief that 

a windfall profits tax is necessary, warn me that we face 

two very real threats to these proposals. 
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First, as surely as the sun will rise) the oil 

_ companies can be expected to fight to keep the profits 

which they have not earned. Unless you speak out, they 

will have more influence on the Congress than you do. 

Second, the inevitable scrambling by interest 

groups for a larger share of these revenues can leave 

the Congress divided, bogged down, and unable to act. 

Unless your voice is heard, once again the selfishness 

of a few will block action which is badly needed to help 

our entire nation. 

I will fight to get this tax passed, to establish 

the Energy Security Fund, and to meet our future energy 

needs, and tonight I appeal for your support. Please let 

your Senators and Reprsentatives in Congress know that you 

support the windfall profits tax -- and that you do not 

want the need to produce more energy to be turned into an 
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excuse to cheat the public and to d�mage our nation. 

We can meet our energy chqllenge, but I am not 

going to put an undue burden on people who can hardly 

make ends meet as it is. 

Part of the proceeds of the windfall profits tax 

will go to help those among us who will be hurt most by 

rising energy prices. 

I will also ask every State to pass laws protecting 

Americans from arbitrary cutoffs of heat for their homes. 

We will channel the tens of millions of dollars 

we are already winning in lawsuits against oil companies 

for price gouging into further energy assistance for 

lower-income citizens. 

� For the sake of fairness, I will ask Congress 

to close foreign tax credit loopholes that now give 
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unnecessary benefits to the major oll companies. 

!f1w lN 5 �,.�.&+ 
And, to ease short run inflationary pressures, ���� 

r��_..J,1-R·�.,,,.f.s·""'',ftf-p�f�·f?:t(�r�. 
�eHt�Sili.ii:JF.i.l!:F� existing fees and duties now applicable 

to imported crude oil and products4 � � .//./,/ ,�-P"""'�. 

* * * 

Besides removing government controls on oil to 

encourage production, we must take other actions to increase 

supply and to make the most of our own domestic fuel reserves. 

-- I have today signed an executive order that 

will set stri�t deadlines for cutting through Federal 

red tape on important new energy projects such as 

pipelines, seaports, and refineries. 

-- We will move to eliminate bureaucratic barriers 

to construction of the pending pipeline from California to 

Texas, which has been stuck in a quagmire of more than 

700 State and local permit applications for the last 

14 months. 
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-- We will step up exploration and production of 

oil and gas on Federal lands. 

-- This week my personal representatives began 

negotiations in Mexico City which we hope will lead to · 

an agreement on sales of Mexican natural gas to the 

United States, at a price that is fair to both countries. 

-- The three Federal agencies which regulate the 

coal industry will report to me within 60 days on ways 

to encourage greater use of coal -- our most abundant 

fuel resource. 

-- And I will soon announce significant measures to 

increase and to accelerate the use of solar energy. 

* * * 

In addition to producing more energy, we must 

conserve more energy. 
cd\\. '-.. ut c)� h � c� is our cheapest and 
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cleanest energy source. It helps to control inflation, 

and every barrel of oil we save is a barrel we don't have 

to import. 

I� 
We have recruited � other consuming nations to 

join us in pledging to reduce expected oil consumption 

by 5 percent. 

To help accomplish this conservation goal: 

-- I have asked Congress to grant me standby 

'" r.��� 4Y't4.�J � �r w,/,e� ,:.r 

authority
A

to require that thermostats in all commercial 

buildings be set no higher than 65 degrees in winter and 

no lower than 80 degrees in summer. As soon as I get 

that authority, I will use it. 

-- Steps will be taken to eliminate free parking 

for government employees in order to reduce the waste 

of gasoline 
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ttll 
g8V8l!l1Illente and pziu8:i!.e employers to follow suit. 

-- Tax credits will encourage the use of wood-burning 

stoves. 

-- I am asking all citizens to honor, and all 

States to enforce, the 55 mile-per-hour speed limit. 

This is one of the most effective ways to save fuel. 

I will set targets for our 50 States to reduce 

gasoline consumption, and ask each State to meet its 

target. The timetable will be strict. If States fail 

to meet their targets when gasoline shortages exist, then 

I will order mandatory steps to achieve the needed 

savings, including the weekend closing of service stations. 

If these savings are not made, we will almost certainly 

have gasoline shortages as early as this summer. 

.. ;", 
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In addition, I ask each of you to take an important 

I!.­

action on behalf of our nation. I ask you to drive JO gr 

(� ,miles a week fewer thz.n you do now. 
'"-----__ / 

One way to do 

this is not to drive your own car to work every day. 

At least once a week take the bus, go by carpool -- or, 

if you work close to home, walk. 

This action can make a significant difference for 

our country. For each day that we do this, we can save 

hundreds of thousands of barrels of oil. This will help 

to hold down prices of fuel, and you obviously will save 

money you would otherwise have spent on gasoline. 

* * * 

As needed on a temporary basis, 

-- I may extend certain environmental deadlines 

and make regulatory changes to help avoid serious 

shortages of gasoline. 
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-- Unless utilities do so voluntarily, they may be 

ordered to run non-oil-burning generating plants at full 

capacity and to transmit the extra power.to areas where 

oil burners can be phased out. 

* * * 

So far I have spoken about producing more energy 

and conserving more energy. 

Now in the next few minutes, I would like to talk 

about the third -- and most promising -- part of our 

b attle for energy security: shifting to more abundant 

sources of energy by the development and use of American 

technology. 

We are already investing some $3.5 billion each 

year to develop the new energy·supplies we will need 

for the future. 
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But we must step up this effort. Just as we 

harnessed American dedication and brainpower to put men 

on the moon, we will make the same kind of massive, 

purposeful effort to achieve the goal of national energy 

secur1ty through technology. We must begin now so that 

we can regain control over our energy future. 

That is why the Energy Security Fund -- with the 

tax on windfall oil profits that will pay for it -- is so 

vitally important. That is why every vote in Congress 

1-tYfaAA.& 
for this/Fund will be a vote for America's future -- and 

every vote against it will be a vote for excessive oil 

company profits and for reliance on the whims of the 

foreign oil cartel. 

The Energy Security Fund will let us pursue a 

sound strategy of energy research and development. 
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In years to come, we can design automobiles, 

buildings, appliances and engines that serve us better 

and use less energy. 

We can improve mass transit and make our entire 

transportation system cleaner, faster, and more efficient. 

We can broaden the use of our huge coal deposits 

by turning coal into clean gas, liquid, and solid fuels. 

We can learn how to use our immense reserves of oil 

shale. 

From the products of our forests and croplands, we 

can produce more gasahol -- already being used to replace 

gasoline in several Midwestern States. 

We can promot� the use of small-scale hydroelectric 

plantsi powered by the flow of ordinary streams without 

the need for big dams. 
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And we can turn increasingly toward the ultimate 

source of all our energy -- the sun. 

There are solar techniques· that are economical 

right now. With existing tax credits and with our new 

Energy Security Fund, we can encourage even more rapid 

development and use of solar power. In the future, we 

will use solar energy in many other ways, including the 

direct conversion of sunlight into electricity. We 

already use this method for limited purposes such as in 

our space program, but Scientific discoveries will be 

needed to make it more useful in our homes and factories. 

The Energy Security Fund derived from the windfall 

profits tax will pay for these exciting new energy programs. 

All of these steps can be part of a wider 

international effort. Other nations are eager to 

cooperate. 
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The actions and plans I have announced tonight 

will move us away from imported oil and toward a future 

of real energy security. These actions will give us a 

better life. These are necessary steps, because our 

country faces a serious petroleum problem and a broader 

energy challenge. The future of the country we love is 

at stake. 

We Americans have met equal challenges in the .. past. 

Our nation has endured and prospered. Ours is a great 

country, and we have bountiful resources and technological 

genius. 

We must recognize the urgency of this challenge --

and we must work together to meet it. Then we too will 

endure. We too will prosper. We too will triumph. 

Thank you, and good night. 

# # # 


