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-� 

AND TO JOIN YOU IN OBSERVING THE 100TH ANNIVERSARY YEAR OF 

ALBERT EINSTEIN
'

S BIRTH, 
-

THE NATIONAL AcADEMY OF SCIENCES WAS ALREADY A THRIVING 

INSTITUTION WHEN ALBERT EINSTEIN WAS BORN. - -

I N 1942} SOON AFTER TAKING OUT AMERICAN CITIZENSHIP} -

DR. EINSTEIN WAS ELECTED TO THE AcADEMY} BECOMING AT ONCE ITS 

NEWEST AND MOST EMINENT MEMBER, HIS COMING TO THE UNITED STATES 

WAS A MATTER OF CONSIDERED CHOICE, 

I N THIS RESPECT} HE WAS LIKE MANY THOUSANDS OF SCIENTISTS 

FROM ALL OVER THE WORLD -- DRAWN TO THIS COUNTRY BY AN 

ATMOSPHERE OF INTELLECTUAL FREEDOM) ADVENTURE) AND HOSPITALITY 

FOR THE PURSUIT OF SCIENTIFIC TRUTH. 

THAT ATMOSPHERE HAS INVIGORATED AMERICAN LIFE FROM OUR 

NATION
'

S BEGINNINGS, SCIENTIST-STATESMEN SUCH AS BENJAMIN fRANKLIN 

AND THOMAS JEFFERSON WERE AMONG THE AUTHORS OF OUR NATIONAL 

I NDEPENDHJCE I 

-- THEIR INFLUENCE HELPED. I I I I 
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THEIR INFLUENCE HELPED ESTABLISH THE YOUNG AMERICAN 

REPUBLIC AS A PLACE WHERE SCIENTIFIC ENDEAVOR WAS NOT ONLY 
-

ENCOURAGED1 BUT HONORED;,, ,AND IT IS SIGNIFICANT THAT THE 

CONGRESS AND PRESIDENT LINCOLN CHARTERED THIS NATIONAL ACADEMY 

OF SciENCES AT THE HEIGHT OF OUR GRAVEST NATIONAL CRISIS, 

. I N SO DOING1 THEY DEMONSTRATED A DEEP UNDERSTANDING OF THE 

IMPORTANCE OF SCIENCE TO THE VERY SURVIVAL OF THE NATION, 

�y � IN�ST IN SCIEN BEGAN LONG BEFORE 

OF GOING INTO POLITICS, WORK AS AN 

FARMER1 HAS GIVEN ME SOME 
-

WAYS IN AND TECHNOLOGY 

OFFICER1 
---

OF THE MANY 

I AWARE OF THAT 

CONTRIB ION AND MORE DETERMINE THAN EVER TO ENSURE THAT 

IT C TINUESJ 
THERE IS LITTLE THAT WE CAN PREDICT WITH CERTAINTY, 

-

BUT WE CAN BE VERY SURE THAT WHATEVER THE FUTURE HOLDS1 WE WILL 

BE BETTER PREPARED FOR IT IF WE PURSUE A STRONG NATIONAL 

PROGRAM OF SUPPORT FOR SCIENCE AND TECHNOLOGY, 

THAT IS WHY1 EVEN IN THIS TIME OF BUDGETARY RESTRAINT1 

I HAVE REMAINED FIRMLY COMMITTED TO SUCH A PROGRAM, 
-

SCIENTIFIC ENTERPRISE �S �EE�I OJ!! QF TilE MQST H1P0R2_AI�T 

SOURCES QF OUR �VI H AND OuR 13RESOH PROSPER I IY. AND I '8 WILL 

��� BE A KEY TO OUR FUTURE STRENGTH -- BUT WE CANNOT TAKE THIS 

FOR GRANTED, 
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I N THIS CENTENNIAL YEAR} IT IS WELL TO REMEMBER THAT FAITH 
- -

IN THE FUTURE WAS A NOTABLE QUALITY OF ALBERT E lNSTEIN, 
-

ONLY AN OPTIMIST COULD HAVE UNDERTAKEN THE INCREDIBLY 

AMBITIOUS TASK THAT DR. EINSTEIN SET FOR HIMSELF: THE DISCOVERY 

AND EXPLICAT10N OF THE UNDERLYING ORDER OF THE UNIVERSE, 

IN 

l:fN HIS P.�IT OF THAT P ILOSOPHER
'

S D 

FOR THE 

FOR 

-- WITH 

CONTINUE 

THROUGHOUT HIS LIFE} DR. EINSTEIN SOUGHT NOT ONLY TO DISCOVER 
-

ORDER IN THE NATURAL WORLD} BUT ALSO TO PROMOTE ORDER IN THE 

HUMAN WORLD. EINSTEIN THE HUMANITARIAN HAS MUCH TO TEACH US 
-

\ cJ AS DOES EINSTEIN THE PHYSICIST, 
',, ... ..__ ... 

.. <�r-: 
. . 

' ; ��f ·: 

HE SAW THE PURSUIT OF SCIENCE AS GOOD IN ITSELF; I I  .BUT HE 

ALSO SAW THAT THE USES OF SCIENCE ARE ONLY AS GOOD -- OR AS BAD 
- -

AS THE MORAL AND POLITICAL CHOICES THAT DETERMINE THOSE USES, 
- -

I N HIS OWN WORDS: 
n(ONCERN FOR MAN HIMSELF AND HIS FATE 

-

MUST ALWAYS FORM THE CHIEF INTEREST OF ALL TECHNICAL ENDEAVORS 
- - -

IN ORDER THAT THE CREATION OF OUR MINDS SHALL BE A BLESSING AND 

NOT A CURSE,
n 

- -

:·. 

-- THE TREE OF SCIENCE- I I l l  I 
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THE TREE OF SCIENCE IS ALWAYS BEAU
-
TIFUL) BUT ITS FRUITS 

CAN BE BITTER AS WELL AS SWEET, OUR TASK IS TO NOURISH THE 

TREE AND TO HARVEST THE � TS THAT ARE SWEET. 

AND THAT TASK MUST BE SHARED BY ALL OF US -- SCIENTISTS) 

ENGINEERS) INDUSTRIAL LEADERS, EDUCATORS, AND PUBLIC OFFICIALS ALIKE, 

I HOPE THAT SCIENCE AND TECHNOLOGY IN THE UNITED STATES WILL 

CONTINUE TO BE SHAPED BY EINSTEIN
'

s VISION OF KNOWLEDGE THAT KEEPS 
-

THE GOOD OF HUMAN BEINGS ALWAYS AT THE FOREFRONT, 

I T IS IN THAT CONTEXT THAT I WANT TO SHARE WITH YOU BRIEFLY 
-

SOME IDEAS AND OBSERVATIONS ABOUT BASIC RESEARCH;,, ,ABOUT A 
-

STRATEGY FOR ENERGY TECHNOLOGY;,, .ABOUT INDUSTRIAL INNOVATION;,,, 

ABOUT SCIENTIFIC COOPERATION AMONG NATIONS;;, .AND ABOUT THE 

ROLE OF SCIENCE IN HELPING TO CONTROL ITS OWN MOST FEARSOME 

OFFSPRING 

LAND 

NUCLEAR WEAPONS, 

EACH OF THESE REAS, 

IN SERVICE OF 

AMERICA PEOPLE AND TH PEOPLE OF THE WOR 

HELP 

THE LAST PRESIDENT TO ADDRESS A CONVOCATION OF THE 

NATIONAL AcADEMY oF S ciENCES, J oHN F. KENNEDY, SPOKE oF BASIC 
-

RESEARCH IN THESE WORDS: 

.. ·< 
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"WE REALIZE NOWJ" HE SAIDJ "THAf PROGRESS IN TECHNOLOGY 

DEPENDS ON PROGRESS IN THEORY;,, .THAT THE MOST ABSTRACT 

INVESTIGATIONS CAN LEAD TO THE MOST CONCRETE RESULTS;,, ,AN� 

THAT THE VITALITY OF A SCIENTIFIC COMMUNITY SPRINGS FROM ITS 

PASSION TO ANSWER SCIENCE'S MOST FUNDAMENTAL QUESTIONS, 
" 

-

ONE MONTH TO THE DAY AFTER PRESIDENT KENNEDY SPOKE THOSE 

WORDS) HE WAS STRUCK DOWN, So BEGAN A LONG PERIOD OF POLITICAL 
-

TRAUMA IN OUR COUNTRY), ,,BUT IN MANY WAYS THESE WERE EXCITING 
-

YEARS IN SCIENCE AND TECHNOLOGY -- YEARS OF BREAKTHROUGH 

DISCOVERIES IN MOLECULAR BIOLOGY) PARTICLE PHYSICS) AND MANY 

OTHER FIELDS),, ,AND OF TECHNOLOGICAL PROGRESS EPITOMIZED BY 

THE TRIUMPHANT LANDING OF MEN ON THE MOON, 

YET FOR SCIENTISTS) AS FOR SO MANY OF THE REST OF USJ 

THEY WERE ALSO DIFFICULT YEARS, 

AMERICAN SCIENCE FOUND ITSELF BELEAGUERED BY TWO VERY 

DIFFERENT KINDS OF ANTI-INTELLECTUALISM: ON THE ONE HAND BY 

THE ROMANTIC ANTI-RATIONALISM OF THE COUNTERCULTURE;, ,,ANDJ 

ON THE OTHER) BY THE VEILED HOSTILITY OF A NATIONAL ADMINISTRATION 

THAT DISTRUSTED THE ACADEMIC AND SCIENTIFIC COMMUNITY, 

THE LATTER PRESENTED THE MORE SERIOUS THREAT, 

FEDERAL POLICY TOWARD SCIENCE BECAME INFECTED WITH A 
-

-

SIMPLISTIC SEARCH FOR THE QUICK FIX, 

' .·· , .. ·· ,. ; 

-- RESEARCH THAT SEEMED TO. I I I I 
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RESEARCH THAT SEEMED TO PROMISE A
·
�UICK PAYOFF WAS MORE 

AMPLY FUNDED., WHILE SUPPORT OF BASIC RESEARCH WAS ALLOWED TO 

DECLINE. -
.. THE FUTURE OF OUR SCIENTIFIC AND TECHNOLOGICAL PRIMACY -

WAS PUT AT RISK, 

I CAME TO OFFICE DETERMINED TO REVERSE THAT DANGEROUS., 

SHORT-SIGHTED TREND.,�. ,AND TODAY I REAFFIRM TO YOU MY COMMITMENT 

TO BASIC RESEARCH -- THE BEDROCK OF OUR SCIENTIFIC AND 

TECHNOLOGICAL FUTURE, 

DURING THE TWO YEARS OF MY ADMINISTRATION., I HAVE PROPOSED --
INCREASES OF MORE THAN 25 PERCENT IN OUR FUNDING OF BASIC 

RESEARCH, I HAVE ASKED THE CONGRESS TO SUPPORT THIS INCREASED 

FUNDING IN ORDER TO MEET THE LONG-TERM NEEDS OF OUR NATION, 

I HAVE ALSO SOUGHT TO STRENGTHEN BASIC RESEARCH IN THE 

INDIVIDUAL FEDERAL AGENCIES.,,, .AND TO RESOLVE NON-BUDGETARY 

PROBLEMS THAT HAVE INHIBITED RESEARCH IN OUR UNIVERSITIES -­

PROBOEMS OF UNNECESSARY REGULATION AND EXCESSIVE BUREAUCRATIC 

PAPER-SHUFFLING, 

l! AM ONCERNED ABOUT ADy{UATE OPPORTUNITIES � CREATIVE 

YOUNG SC NTISTS TO ADD TO TfE STORE OF KNOWLEDG� N THEIR 

FIELDS, 
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EcONOMISTS ESTIMATE THAT ADVANEES IN KNOWLEDGE HAVE 
-

ACCOUNTED FOR THREE-QUARTERS OF OUR COUNTRY'S ECONOMIC GROWTH 
-

IN THIS CENTURY, 

BY ITSELF1 THAT IS A DECISIVE REASON FOR US TO SUPPORT 
-

THE BASIC RESEARCH THAT UNDERGIRDS OUR TECHNOLOGICAL MIGHT1· 
-

BUT THE VALUE OF BASIC RESEA�CH IS EVEN HIGHER AND DEEPER THAN 

MEETING PAYROLLS AND SPAWNING NEW INDUSTRIES, 

THE FUNDAMENTAL CONCERN OF BASIC RESEARCH IS THE 

DISCOVERY OF TRUTH ABOUT THE NATURAL UNIVERSE, 

THE SEARCH FOR TRUTH IS A CENTRAL PART OF WHAT IT MEANS 
-

TO BE HUMAN, 

No ISSUE ILLUMINATES OUR NATION'S PRACTICAL NEED FOR 
-

SCIENCE AND TECHNOLOGY MORE THAN THE ENERGY PROBLEM, 
-

OIL REMAINS BY FAR OUR MOST IMPORTANT ENERGY SOURCE1 
-

AND WE ARE IN THE PAINFUL SITUATION OF RELYING ON A GREEDY AND 

UNRELIABLE FOREIGN CARTEL FOR NEARLY HALF THE OIL WE USE, 

As THAT ONRUSHING RIVER OF FOREIGN OIL FLOWS INTO OUR 
-

COUNTRY A RIVER OF MONEY FLOWS OUT1 THREATENING THE HEALTH OF 
- -

OUR ECONOMY1 THE STABILITY OF OUR CURRENCY1 AND EVEN THE 
--

. SECURITY OF OUR NATION, 

-

-- SciENCE AND TECHNOLOGY CAN.,.,., 
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ScIENCE AND TECHNOLOGY CAN CHAN<fE THAT -- BUT ONLY IF 
- -

WE COMMIT OURSELVES TO A NATIONAL STRATEGY OF DEVELOPING 
-

ENERGY ALTERNATIVES, 

WE HAVE SUCH A STRATEGY -- ONE THAT WILL ENABLE US TO 

MOVE AWAY FROM IMPORTED OIL AND INCREASINGLY TO NON-FOSSIL 

FUELS -- AND I AM DETERMINED THAT WE WILL PURSUE IT, 
-

OVER THE NEXT DECADE OR SO WE MUST RELY MOSTLY ON EXISTING 

TECHNOLOGIES) BUT WE WILL PAVE THE WAY FOR FUTURE PROGRESS BY 
-

FOSTERING CONSERVATION) DOMESTIC PRODUCTION OF OIL AND GASJ 

GREATER USE OF COALJ THE SAFETY OF NUCLEAR PLANTS) AND THE USE 

OF SOLAR POWER, 

FROM ABOUT 1990 THROUGH THE SECOND DECADE OF THE NEXT 

CENTURY) WE WILL PASS THROUGH A DRAMATIC AND SOMETIMES BUMPY 

PERIOD OF TRANSITION, 

CONSERVATION WILL BE FORCED UPON USJ AND THE MIX OF OUR 

ENERGY RESOURCES WILL CHANGE AS WE TURN INCREASINGLY TOWARD 

UNCONVENTIONA� SOURCES � FUEL.� SYNTHET I C  OIL A�D GAS FROM­

COAl . SW!\LE 0 I LJ AND OTHERS] 
\_MoRE EFF CIENT 

URAN lU�1 

EACH 

FOR 

TO 

AND WE 

ENERGY 

RODUCTIVI� r 

IN TO US�HE SUN 

ESJ 

Electrostatic Copy Made 
for Preservation Purposes 

. 
. . ;� 

.
. >. ·.': . 

' 
' 

. . / 
.. :- · 



i 
\ 

-.,:._: . . . : .'�.k� '. 

- 9 -

BY THE SECOND QUARTER OF THE 21ST CENTURY, WE WILL 

HAVE LEARNED TO RELY ON CLEAN, ESSENTIALLY INEXHAUSTIBLE 

SOURCES OF ENERGY, 

THE PRINCIPAL CANDIDATES INCLUDE FUSION AND SUCH 

SOLAR TECHNOLOGIES AS PHOTOVOLTAICS, 

WE ARE PREPARING RIGHT NOW FOR THESE STAGES OF OUR 

ENERGY FUTURE, OUR ENERGY RESEARCH AND DEVELOPMENT PROGRAM 

IS ALREADY LARGER THAN THOSE OF ALL OUR ALLIES COMBINED. 
-

BUT WE MUST DO MORE, THAT IS WHY l HAVE PROPOSED 
-

THE CREATION OF AN ENERGY SECURITY FUND TO SUPPLEMENT OUR 
- -

NORMAL BUDGET MECHANISMS, 

THE REVENUES FOR THE FUND WILL COME FROM A WINDFALL TAX 
-

ON THE UNEARNED, EXCESS PROFITS THAT WOULD OTHERWISE GO TO 

THE OIL COMPANIES BECAUSE OF THE DECONTROL OF OIL PRICES 

OVER AND ABOVE ANY NEEDED INCENTIVES FOR EXPLORATION AND 
-

PRODUCTION, 

-- THE ENERGY SECURITY FUND WILL. I I I 
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THE ENERGY SECURITY FUND WILL PROVIDE RELIEF TO THOSE 

LEAST ABLE TO PAY FOR MORE COSTLY ENERGY1,, .AND LARGE SUMS WILL 

GO TO FINANCE PROJECTS THAT ARE IMPORTANT TO OUR ENERGY FUTURE-­

INCLUDING A REGIONAL PETROLEUM RESERVE1 BETTER MASS TRANSIT1 

COAL AND OIL SHALE DEVELOPMENT1 � NEW INCENTIVES FOR SOLAR 
-

-

TECHNIQUES, AI\JJ> Onl€/e BASIC J MPLIE'b ,e�f"'E"��JJ. 

THE ENERGY SECURITY FUND FACES A DIFFICULT PASSAGE THROUGH 

. THE CONGRESS I 

-

BUT WE ARE MAKING PROGRESS BECAUSE THE PUBLIC SUPPORTS 

OUR PROPOSALS, 

MANY OF TtlQ§E WHO ONLY A FEW WEEKS AGO WERE DEDICATED TO 

KILLING OUTRIGHT THE WINDFALL PROFITS TAX HAVE NOW GIVEN UP ON 

THAT FIGHT. 

BuT THE BATTLE IS FAR FROM OVER, THettt NEW STRATEGY SEEMS 

TO BE TO TRY TO HOODWINK THE AMERICAN PEOPLE BY PASSING A 
-

WINDFALL PROFITS TAX THAT IS IN FACT A CHARADE -- A TAX DESIGNED 
-

-

PRIMARILY TO PROVIDE LOOPHOLES SO THE OIL COMPANIES WILL GET 

ANOTHER $4 OR $5 BILLION IN UNEARNED PROFITS ON TOP OF THE 

$6 BILLION THEY WOULD GET UNDER DECONTROL WITH AN HONEST 

WINDFALL PROFITS TAX, 
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THEY WILL TRY TO PASS THIS CH�RADE OFF ON THE AMERICAN 
-

PEOPLE AS A "PLOUGH BACK
" 

PROVISION, 

BUT IT ISN'T A 
"PLOUGH BACK"; IT IS A 

"
PLOUGH UNDER" 

AND A "KICK BACK"1 AND WHAT IS GOING TO BE PLOWED UNDER IS 

THE ENERGY SECURITY FUND WITH ITS AID TO RESEARCH AND TO THE 

POORJ•• ,AND WHAT IS GOING TO BE KICKED BACK TO THE OIL COMPANIES 

IS THE MONEY THAT WOULD BE USED TO FINANCE THOSE NECESSARY 
- -

PROGRAMS, 

I ASK FOR YOUR SUPPORT IN THE BATTLE TO PASS AN HONEST 
--

WINDFALL PROFITS TAX TO FINANCE A REAL ENERGY SECURTIY FUND - -

FOR OUR NATION, 

AND l ALSO CALL ON ALL OF YOU IN THE SCIENTIFIC AND 

ENGINEERING COMMUNITIES TO FULFILL THE TRUST OF THE AMERICAN 

PEOPLE BY CREATING THE NEW ENERGY TECHNOLOGIES THAT ARE SO 

VITAL TO THE FUTURE WELL-BEING OF OUR NATION, 

WE NEED INNOVATION ON A BROADER SCALE AS WELL) FOR 

NEW IDEAS IN AMERICA ARE CENTRAL NOT ONLY TO REDUCING OUR 

DEPENDENCE ON FOREIGN OIL1 BUT ALSO TO OUR EFFORTS TO CONTROL 
-

INFLATION1 IMPROVE PRODUCTIVITY) PROTECT THE ENVIRONMENT) AND 

ENSURE THE PROSPERITY OF OUR PEOPLE, 

WE TEND TO THINK OF THE . .  I I I 
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WE TEND TO THINK OF THE INVENTIVENESS OF AMERICAN 
-

-

INDUSTRY AS A KIND OF INEVITABLE BIRTHRIGHTJ, ,,BUT COMPLACENCY 

IS THE LAST THING WE CAN AFFORD, 

Too MANY OF OUR INDUSTRIES HAVE GONE STALE, INNOVATIVE 

INDUSTRIES IN COUNTRIES SUCH AS JAPAN AND WEST GERMANY PUT 

TOO MANY OF OURS TO SHAME. OUR COMPETITIVENESS HAS BEGUN TO SLIP, 
-

WE MUST NURTURE AN ENVIRONMENT IN WHICH THE NEW IDEA AND 

THE FRESH APPROACH ARE PUT TO USE, 

THE FEDERAL GOVERNMENT BEARS A LARGE SHARE OF THIS 

RESPONSIBILITY, WE MUST CHANGE GOVERNMENT PRACTICES THAT 

THWART INNOVATION) WHILE ENHANCING GOVERNMENT POLICIES WHICH 

ENCOURAGE THE DEVELOPMENT OF NEW PRODUCTS AND PROCESSES, 

(tly ABHINISTRATION IS DEAPHNING TillS bO�IG-�JEGLEOED 
-

PBOBlerfS LAST YEARJ. I DIRECTED THE SECRETARY OF COMMERCE 
. 

TO BEGIN A MAJOR STUDY OF INDUSTRIAL INNOVATION, THAT STUDY 
-

INVOLVING SOME 30 FEDERAL DEPARTMENTS AND AGENCIES) AND 

CONSULTATIONS WITH INDUSTRY) LABORJ THE UNIVERSITIES) AND 

THE PUBLIC -- WILL SOON BE COMPLETED, 
-

I LOOK FORWARD TO REVIEWING THE RECOMMENDATIONS -- AND 

TO ACTING ON THEM. 
-

·'• 

' .· ;��. ; . '. 
' :. :. 
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MANY OF YOU IN THIS ROOM TODAY ARE LEADERS OF AMERICAN 
- -

BUSINESS AND INDUSTRYJ AND I CALL ON YOU TO EMPHASIZE INNOVATION 
-

-

IN THE COMPANIES YOU SERVE, 

LIKE FEDERAL SUPPORT OF BASIC RESEARCHJ INDUSTRIAL 

INVESTMENT IN BASIC AND APPLIED RESEARCH -- IN NEW PRODUCTS 

AND PROCESSES -- IS A PRACTICAL TESTAMENT OF FAITH IN THE FUTURE, 

-

I N OUR OWN TIMEJ THE EXPLOSION OF COMMUNICATIONS AND 

TECHNOLOGY HAS MADE INTERNATIONAL SCIENTIFIC COMMUNICATION 

BOTH EASIER AND MORE URGENT THAN EVER, 

ALBERT EINSTEIN HIMSELF OPERATED ON .WHAT EVEN THEN WAS 

A MODEST BUDGET, HE NEEDED LITTLE MORE THAN A FEW SHARPENEDi 

PENCILS AND A QUIET PLACE TO THINK, 

BUT AS YOU KNOWJ THE TASK OF BUILDING UPON HIS WORK 
-

CAN BE MUCH MORE EXPENSIVE, MANY OF THE KEY EXPERIMENTS YET 

TO BE DONE -- IN BOTH BASIC AND APPLIED RESEARCH -- ARE ON 

A MONUMENTAL SCALE, O uR CHOICE IN THE YEARS AHEAD WILL BE 
-

BETWEEN CARRYING OUT THE FEW LARGE PROJECTS WE CAN AFFORD 
-

ON OUR OWN -- OR DOING MANY MORE IN COOPERATION WITH 

OTHER NATIONS, 

WE MUST CONTINUE TO., I I  I I 
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WE MUST CONTINUE TO CHOOSE COOP�RATION -- FOR REASONS 

THAT GO BEYOND THE CONSIDERABLE BENEFITS OF SHARING COSTS AND 

IDEAS. 
-

WITH OUR TRADITIONAL FRIENDS) SCIENTIFIC AND TECHNOLOGICAL -

COOPERATION CAN STRENGTHEN EXISTING BONDS. WITH OTHERS) IT CAN 

HELP BRIDGE POLITICAL) IDEOLOGICAL) AND CULTURAL DIVISIONS. 
-

\ 

ONE OF THE MOST IMPORTANT PURPOSES OF INTERNAT�ONAL 
-

COOPERATION IN SCIENCE AND TECHNOLOGY IS TO MEET THE DEVELOPMENT 

NEEDS OF THE POORER COUNTRIES OF THE WORLD, 

THE FUTURE OF THE ADVANCED COUNTRIES IS INCREASINGLY TIED 

UP WITH THAT OF THE DEVELOPING WORLD, YET ONLY ABOUT 1 PERCENT 

OF THE WORLD'S CIVILIAN RESEARCH AND DEVELOPMENT IS DEVOTED 

DIRECTLY TO THE PROBLEMS OF THE POORER HALF OF HUMANITY --
-

PROBLEMS SUCH AS POVERTY) DISEASE) HUNGER) EDUCATION) AND 

RESOURCE DEVELOPMENT, WE SHOULD BE DOING MORE, 

A YEAR AGOJ l PROPOSED THE CREATION OF A NEW INSTITUTE 
-

FOR SciENTIFIC AND TECHNOLOGICAL COOPERATION -- TO MOBILIZE THE 
-

TALENTS OF SCIENTISTS AND ENGINEERS IN THIS COUNTRY AND IN THE 

DEVELOPING WORLD TO ADDRESS THESE CRITICAL PROBLEMS. 

.. . ( 
•' 

· '  
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I NSTEAD OF PROVIDING RELIEF1 WE WOULD AID THE THIRD WoRLD 

IN BUILDING ITS OWN CORPS OF DEVELOPMENT SCIENTISTS AND 

DECISION-MAKERS, AND WE WOULD JOIN THEM IN MUTUALLY-BENEFICIAL 

PROJECTS IN AGRICULTURE1 MEDICINE1 INDUSTRIALIZATIONJ AND 

APPROPRIATE ENERGY SYSTEMS, 

THE I NSTITUTE FOR SCIENTIFIC AND TECHNOLOGICAL COOPERATION 

HAS BEEN APPROVED BY THE H oUSE OF REPRESENTATIVES'AND IS NOW 

BEFORE THE SENATE, . I T NEEDS YOUR FULL SUPPORT, 

IJ 
LET ME TURN NOW TO THE USE AND EXPLORATION� SPACE 

--

WHERE1 AS ON EARTH1 OUR PURPOSE IS HUMAN BETTERMENT --
-

MATERIAL1 INTELLECTUAL1 AND SPIRITUAL, 

I N THE COMING ERA1 WE WILL REAP A GOOD RETURN ON THE 

MORE THAN $100 BILLION THE UNITED STATES HAS INVESTED IN 

SPACE, FROM PLATFORMS IN SPACE WE CAN IMPROVE OUR WORLD, 
-

EVERY YEAR1 SATELLITES MAKE NEW CONTRIBUTIONS IN SUCH 

AREAS AS AGRICULTURE� ENVIRONMENTAL MONITORING� LAND USE1 

RESOURCE DISCOVERY1 CLIMATOLOGY� AND COMMUNICATIONS, 

. ·:·:�r ·· . 

.. :k· 

-- WITH THE ADVENT OF THE . .  I I  I 
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WITH THE ADVENT OF THE SPACE SHUTTLE1 WE WILL HAVE 
-

AN UNMATCHABLE ABILITY TO WORK IN SPACE, WE WILL SEE A 

FLOWERING OF RESEARCH AND INDUSTRIAL ACTIVITIES IN SPACE1,,, 

AND WE WILL MAKE QUANTUM JUMPS IN INTERNATIONAL COOPERATION1 

ADVANCING THE CAUSES OF PEACE AND HUMAN DEVELOPMENT, 

MANKIND'S LEAP INTO SPACE HAS CHANGED HUMAN CONSCIOUSNESS 

FOREVER, THE ERA OF MANNED EXPLORATION OF DEEP SPACE IS STILL 

WELL IN THE FUTURE1 BUT OUR SENSES ARE ALREADY PENETRATING THE 
-

OUTER REACHES OF THE SOLAR SYSTEM AND BEYOND, . 

No ONE WHO HAS SEEN THOSE BREATHTAKING PICTURES OF 

JUPITER AND ITS MOONS SENT BACK BY VoYAGER 1 COULD FAIL TO 
-

HAVE BEEN SURPRISED AND DELIGHTED BY THEM, 
-

WE CAN EXPECT MANY MORE SUCH SURPRISES1,, ,MANY MORE 
-

SUCH DELIGHTS1,, .AS WE PROBE FURTHER INTO THE UNIVERSE AND 
--

ITS MYSTERIES, 

FINALLY1 LET ME SAY THAT OF ALL THE FRUITS OF SCIENCE1 
-

NONE IS MORE BITTER THAN NUCLEAR WEAPONS, 

AND OF ALL THE RESPONSIBILITIES OF NATIONS1 NONE IS MORE 

URGENT THAN THE CONTROL OF THIS MOST TERRIBLE MENACE TO OUR 
- -

LIVES AND OUR CIVILIZATION, 
-

··,,,.:. . 

. :;j: :· 
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ALL OF US ARE THANKFUL THAT THE RECENT ACCIDENT AT THE 
-

THREE MILE I SLAND IN PENNSYLVANIA ENDED WITHOUT HARM TO THE 
-

PUBLIC, THAT ACCIDENT MAY EVEN HAVE SERVED SOME POSITIVE 

PURPOSES. 

I T HAS OF COURSE LED US TO REDOUBLE OUR DETERMINATION 

TO IMPROVE THE SAFETY OF NUCLEAR POWER. EVEN MORE IMPORTANTLY) 

HOWEVER) IT HAS REMINDED US VIVIDLY OF THE DREADFUL CONSEQUENCES 

OF A NUCLEAR WAR. 

WE HAVE LIVED TOO LONG WITH NUCLEAR WEAPONS. WE HAVE 
-

GROWN TOO ACCUSTOMED TO THEIR SHADOWY PRESENCE IN OUR LIVES, 

WE ARE TOO APT 
.
TO FORGET WHAT THE ULTIMATE HORROR. 

-
'S .. (,) &:3 "'" 

WOULD BE: THE INSTANT DEATH OF MILLIONS) AND THE AGONIZING 
- "-

DEATH OF MILLIONS MOREj,, ,THE DESTRUCTION OF THE CULTURAL 
-

LEGACY OF MANKINDj,, .THE POISONING OF AIR AND SOIL AND WATER 
-

FOR MANY DARK GENERATIONS TO COME, 

I N AN ALL-OUT NUCLEAR EXCHANGE) THE VICTIM WOULD BE 

NOTHING LESS THAN THE PAST) THE PRESENT) AND THE FUTURE OF 
-

OUR SPECIES, 

WHEN PRESIDENT KENNEDY ADDRESSED THIS BODY 16 YEARS AGO) 

THE SENATE HAD JUST RATIFIED THE FIRST SIGNIFICANT STEP IN 
-

NUCLEAR ARMS CONTROL -- THE ATMOSPHERIC TEST BAN TREATY, 

THE S.A.L.T. II TREATY NOW ..... 
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THE S .A .l.T.  II TREATY NOW NEARING COMPLETION IS PART 

OF THAT SAME PROCESS A LONGJ SLOW PROGRESS OF GRADUAL -
STEPS TOWARD. SANITYJ BASED ON MUTUAL SELF-INTEREST, 

AND AFTER S.A.l.T.  II THAT PROCESS WILL CONTINUE WITH 

A COMPREHENSIVE NUCLEAR TEST BAN AND WITH S.A.l.T,  .III, 

s I A I LIT I I I WILL REDUCE THE RISK OF NUCLEAR WAR BY 

LOWERING LEVELS OF STRATEGIC ARMSJ,, ,CONSTRAINING DEVELOPMENT 

OF NEW WEAPONS SYSTEMS),, ,AND CONTRIBUTING TO A MORE STABLE -
POLITICAL RELATIONSHIP WITH THE SOVIET UNION, 

MANY OF THE ISSUES INVOLVED IN ASSESSING THE TREATY ARE -
VERY COMPLEX TECHNICALLY) AND THE AMERICAN PEOPLE WILL LOOK TO 

THE SCIENTIFIC COMMUNITY TO HELP SHAPE AN EDUCATED PUBLIC DEBATE, 
-

MANY OF YOU DEVOTED MUCH EFFORT TO THE DEBATE OVER THE -
s I A I L. T I I AGREEMENT J AND YOU PLAYED A MAJOR ROLE IN 

FORMING THE CONSENSUS THAT DEVELOPED BEHIND THAT TREATY, 

TODAY I ASK YOU FOR A RENEWAL OF THAT COMMITMENT, 

IF SCIENCE GAVE US NUCLEAR WEAPONS) IT IS NO LESS TRUE 

THAT SCIENCE HAS GIVEN US THE EXTRAORDINARY MEANS OF VERIFYING 
- -

COMPLIANCE WITH TREATIES GOVERNING THOSE WEAPONS, 
-

IN THE GREAT S�A.l.T. II DEBATE WHICH HAS ALREADY 
-

BEGUNJ THE PARTICIPATION OF SCIENTISTS WILL BE CRUCIAL, 
-
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ALBERT EINSTEIN ALSO SAID: � 

" THE IMPORTANCE OF SECURING INTERNATIONAL PEACE WAS 

RECOGNIZED BY THE REALLY GREAT MEN OF FORMER GENERATIONS, 

BUT THE TECHNICAL ADVANCES OF OUR TIMES HAVE TURNED THIS 
-

ETHICAL POSTULATE INTO A MATTER OF LIFE AND DEATH FOR 

CIVILIZED MANKIN» TODAYJ•• ,AND MADE IT A MORAL DUTY TO TAKE 

AN ACTIVE PART IN THE SOLUTION OF THE PROBLEM OF PEACE 

A DUTY WHICH NO CONSCIENTIOUS .MAN CAN SHIRK," 
- -

-

THOSE WORDS WERE MORE PROPHETIC THAN ANYONE COULD KNOWJ 

FOR THEY WERE SPOKEN MORE THAN A DECADE BEFORE THE EXPLOSION 

OF THE FIRST ATOMIC BOMB, 

I URGE YOU TO HEED THEM AS WE CONCLUDE S.A.l.T. II 

\ THE NEXT STEP TOWARDS ARMS CONTROL AND PEACE . 
............... ___ . 

.... :ip. 

�J} 

AMERICANS ONCE HAD AN UNQUESTIONING FAITH IN SCIENCE 
-

AS A SAVIOR, 

WE HAVE GROWN MORE SKEPTICAL OF SCIENCE) AS OF SO 

MUCH ELSE, 

Bur WE STILL LOOK TO ouR sciENTISTs AND ENGINEERS),,. 
-

OUR MEDICAL RESEARCHERS AND OUR DOCTORS),, .OUR INVENTORS AND· 
-

OUR THINKERS),, .TO IMPROVE OUR LIVES AND THE LIVES OF OUR 
- -

CHILDREN. 
-

-

-- MY coNcERN FOR THE STATE oF.] ...• 
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MY CONCERN FOR THE STATE OF AM�RICAN SCIENCE AND 

p��:-s;;::; r 
TECHNOLOGY HAS MADE OUR � EFFORTS A KEYSTONE IN BUILDING 

- " 

A NEW AND SOLID FOUNDATlON FOR OUR COMMON FUTURE, 

l LOOK TO THE MEMBERS OF THIS AcADEMYJ TO THE ENTIRE 
-

SCIENTIFIC AND ENGINEERING COMMUNITY) TO THE CONGRESS) AND 

TO THE PEOPLE OF OUR COUNTRYJ, ,,TO JOIN THESE EFFORTS 
- -

FOR A GREATER AMERICA, 

# # 
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THE CHA!RMAN OF T
.
HE 

COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON 

April 21, 1979 

MEMORANDUM FOR THE PRESIDENT 

From: 

Subject: 

CLS 
Charlie Schultze · 

CEA Weekly Report 

Regulation. The Regulatory Analysis Review Group (RARG) 
executive committee met with the Chairman and staff of the 
Regulatory Council for an overview of major upcoming regulations. 
A preliminary list of potential candidates for RARG filings 
was developed. As it is refined it will be circulated among 
the agencies. Development of this list revealed wide variation 
in compliance with portions of your Executive Order 12044 on 
regulatory reform. You will be hearing from OMB concerning 
failure of some Departments to list items on the Regulatory 
Calendar. 

On April 19 CWPS filed comments on EPA's proposed 
diesel particulates standard. CEA staff conducted the 
analysis and drafted the filing. 

Section 125 of the Clean Air Act permits the President, 
or his designee, to prohibit the use of low-sulfur coal and 
require the scrubbing of local high-sulfur coal as a means 
of meeting clean air requirements, if EPA finds that switching 
to low-sulfur coal would cause significant unemployment 
or disruption to local coal miners. Such an action both 
delays the time of compliance with clean air standards and 
raises electricity rates. EPA is about to make such a 
finding in the case of four Ohio utilities. CEA and CWPS 
are now discussing with EPA whether their finding is 
necessary and whether it creates a bad precedent for the 
future. There is substantial pressure from the affected 
area (several mining counties in Southeastern Ohio) for 
a disruption finding. The issue may come to you shortly. 
Unlike most other EPA actions, this one -- by statute --
will ultimately require your decision, either directly or 
by designation. 
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Energy. Meetings of the Energy Task Force took up 
a good deal of time. George Eads (Council Member-Designate) 
took part in briefings of the Senate Energy Committee, the 
Senate Finance Committee, the House Ways and Means Committee, 
and the House Committee on Science and Technology. CEA 
staff is also working on the question of reducing the 
impact of decontrol on the poor. 

Collective Bargaining. On Friday, April 20, I joined 
Fred Kahn and Ray Marshall in a meeting with rubber company 
executives. You probably have a report from Ray. In essence, 
our problem is to keep one company -- UniRoyal -- from signing 
a standards-busting agreement, thereby forcing the others to 
go along. We are keeping in almost hourly contact with the 
developments. Through many sources, direct and indirect, 
we have conveyed to the companies -- especially UniRoyal -­

our intention to mobilize public opinion and the government's 
contracting power against any parties who broke the guidelines, 
and particularly to identify by name and to act against the 
company which led the way. (UniRoyal carne within a hair of 
signing an incredibly inflationary agreement late last week.) 
This is a critical negotiation. If UniRoyal breaks the 
line, Firestone must follow (it has a previous no strike 
"follow-the-leader" agreement with the union). The others, 
then, couldn't hold out. And if the rubber negotiations 
bust the guidelines, the chance of holding autos and 
electrical workers is zero. We have to go all out on this. 

Health Insurance. CEA staff and I met with Hale Champion 
and HEW staff to discuss the NHI proposal. I expressed my 
strong concern about the failure to provide for any competition 
between types of plans in basic coverage. Even if only 
catastrophic coverage is mandated, we can take actions to 
encourage competition between other plans. For example, we 
could require that any employer who offers health insurance 
in addition to the mandated catastrophic coverage must make 
equal contributions to all plans. Those employees choosing 
a less expensive plan should then receive additional compensation. 
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THE WHITE HOUSE 

WASHINGTON 

4/20/79 

Mr. President: 

OMB and NSC concur. No 
comment from DPS. 

Rick 



Ut�ited States of America 

Office of 
Personnel Management Washington, D.C. 20415 

All I I 819 
In Reply Refer To: Your Reference: 

MEMORANDUM TO THE PRESIDENT 

FROM: Alan K. Campbe�������---------­
Director 

SUBJECT: A. Exclusion of the Agency for International Development 
from the Senior Executive Service 

B. Exclusion of 55 Senior Medical .positions in the Department 
of Medicine and Surgery, Veterans Administration, from the 
Senior Executive Service 

I have received requests for exclusion from the Senior Executive Service 
from both the Agency for International Development (AID) and the Veterans 
Administration. These requests, along with our analysis ·and recommendations 
are described in pertinent detail below. 

A. Agency for International Developmen� 

The Agency for International Development has requested an exclusion 
from the Senior Executive Service for 119 positions within that 
organization which would normally meet the criteria for inclusion 
in SES. This figure encompasses the total supergrade and equivalent 
population of the organization. AID, which currently has a combined 
personnel system consisting of both Foreign Service and General 
Schedule positions, has .based their request on two considerations: .. 
the impending reorganization to establish an International Develop­
ment Cooperation Agency; and, the absence. of a permanent AID Director. 
Their request for exclusion is of a temporary nature and will ter­
minate no later than January 1, 1980. 

I believe the absence of a permanent AID Director in conjunction with 
the impending reorganization is likely to result in a heightened 
degree of organizational uncertainty. It appears likely thit this 
uncertainty could have a serious adverse impact upon the conversion 
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process which would be required by inclusion iri theSenior Executive 
Service at this time. In view of the above, I concur with AID's 
request for a temporary exclusion froni.the Senior Executive Service 
for a period of time riot to exceed January 1, 1980. 

B. Veterans Administration 

The Veterans Administration has requested an indefinite exclusion 
froni the Senior Executive Service for 65 Senior Medical positions 
iri the Department of Medicine and Surgery. 'Fifty.five positions are 
located in VA's central office and· ten are hospital directors. They 
are authorized. under .title 38 of the U.s·. Code which specifies that 
they .be filled by qualifi�d doctors of me4icine� dental surgery or 
dental medicine, or registered ·nurses. · 

· 

2 

The Veterans Administration claims that the�e are serious incompati­
bilities betweeri the title 38 personnel.system and the Senior Executive 
Service authorized under titl.e 5. The areas of concern center upon 
new staffing .. and qualifications requirements under SES; OPM involve­
ment iri the allocation of SES resources (spaces) for such positions; 
discrepancies in basic and special medical pay limits; differences in 
terms and lengths of appointments; and infringement upon VA's ability 
to prescribe hours of duty, conditions of employment, and leave poli­
cies for these positions. 

Although I am sympathetic with the difficulties the Veterans Adminis­
tration might face in bringing these positions into the Senior Execu­
tive Service system authorized by title 5, I do not feel that these 
problems are insurmountable. Indeed, I feel that the Federal Service 
and the public interest may be better served by bringing these top 
medical positions into conformity with the system established by 
Congress for the great majority of Federal executives. Therefore, I 
recommend at this time that these positions be excluded froni the Senior 
Executive Service, but only for a period of one year--from the imple­
mentation of SES--until July 13, 1980. This should be an adequate 
period for the Veterans Administration to study the feasibility of 
bringing these positions into the Senior Executive Service. 

Reconimendations 

A. I recommend that you approve the Agency for International Development's .. 
request for exclusion froni the Senior Executive Service for a period 
of time riot to exceed January 1, 1980 • .. This recommendation is based 
ori the impending reorganization to establish an International Develop­
ment Cooperation Agency. I further recommend that if the circumstances 



L. 

-� 

on which the proposed exclusion is premised are resolved earlier 
than January 1, 1980, the term of this exclusion will be recon­
sidered. 

B. I recommend that you approve the Veterans Administration's request 
for exclusion of 65 Senior Medical positions in the Department of 
Medicine and Surgery from the Senior Executive Service for a 
period of one year (i.e., July 13, 1980). 

Approve 
Exclusion 

Disapprove 
Exclusion 

Other 

Agency for Inter­
national Development 

Veterans 
Administration 
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WASHINGTON 
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I . 
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. 
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INFO CNLY: · THE VICE PRESIDENT ARNIE MILLER 
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OF (Organization) 
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-------

FTS . 

0 WILL CALL AGAIN 0 IS WAITING TO SEE YOU 

MESSAGE 

RECEIVED BY . 

63-109 

PPOINTMEN� 

STANDARD FORM 63 (Rev. s-76) 
Prescribed by GSA 
FPMR (41 CFR) 101-11.6 
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Pemoranaum 
EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

�= Wayne Granquist 

Ed Preston 2(/ FROM: 

DATE: April 12, 1979 

SUBJECT: AID and VA Exclusions from SES 

We have no objection to Scotty Campbell's request for 
temporary exclusion from the SES of AID's 119 supergrade 
(and equivalent) positions and VA's 65 senior medical 

positions in the Department of Medicine and Surgery. We 
have coordinated this response with the budget program 
divisions involved. 

I recommend a staff· response of concurrence to Rick Hutcheson. 

/ 



In Reply Refer To: 

United States of America 

Office of 
Personnel Management Washington, D.C. 20415 . 

APR I I 1979 
Your Ref�ence: 

NEI10RANDU!1 TO THE PRESIDENT 

FROM: Alan K. Campbe�������----------­
Director 

SUBJECT: A. Exclusion of the Agency for International Development 
from the Senior Executive Service 

B. Exclusion of 55 Senior Medical positions in the Department · 

of Medicine and Surgery, Veterans Administration, from the 
Senior Executive Service 

.. 

/ 

I have received requests for exclusion from the Senior Executive Service 
from both the Agency for International Development (AID) and the Veterans 
Administration. These requests, along with our analysis ·arid. recommendations 
are described in pertinent detail below. 

A,. Agency for Interriationa,l Development_ 

The Agency for International Development has -requested an exclusion. 
from tL1t! Senior Executive Service for 119 positions within that 
organization which would normally meet the criteria for inclusion . ·  

i n  SES. This figure encompasses the total supergrade and equivalent 
population of the organization • .  AID, which currently has a combined 
personnel system consisting of both Foreign Service and General 
Schedule positions, has based their request ori two considerations: . 
the impending reorganization to establish an International Develop­
ment Cooperation Agency; and, the absence of a permanent AID Director. 
Their request for exclusion is of a temporary riature and will ter­
minate no later than January I, 1980. 

I believe the absence of a permanent AID Director in conjunction with 
the impending reorganization· is likely to result in a heightened 
degree of organizational uncertainty. It appears likely that this 
uncertainty could have a serious adverse impact upon the conversion 
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process which would be required by inclusion in the Senior Executive 
Service at this time. In view of the above, I concur with AID 1 s _. 

request for a temporary exclusion from. the Senior Executive Service 
for a period of time not to exceed January I, 1980. 

B. Veterans Administration 

The Veterans Administration has requested an indefinite exclusion 
from the Senior Executive Service for 65 Senior Hedical positions 
in the Department of Medicine and Surgery. Fifty five positions are 
located inVA1s central office and· ten are hospital directors. They 
are authorized under .title 38_ of the U.S. Code which specifies that 
they be filled by qualified drictors of medicine, dental surgery dr 
dental medicine, or registered nurses. 

2 

The Veterans Administration claims that there are serious incompati­
bilities.between the title 38 personnel sjstem and the Senior �x�cutive 
Service authorized. under title 5. The areas-of concern center upon 
new staffing .and qualifications requirements under SES; QPM involve­
ment iri the allocation of SES resources (spaces) for such positions; 
discrepancies in basic and special medical pay limits; differences in.· 

· ... terms and lengths of_ appointments; a�d ·.infringement upon VA 1 s ability 
· to prescribe hours of duty., conditions of employment; and leave poli­
�cies for these �ositions • 

. Although I am sympathetic with the difficulties the Veterans Adminis-
·_tration might face in bringing these positions into the Senior Execu­

tive Service sjstem authorized by title 5, I do not feel that these 
problems are insurmountable. Indeed, I feel that the Federal Service 
and the public interest may be better served by bringing these top 
medical positions into conformity with the system established by 
Congress for the great majority of Federal executives. Therefore, I 

recommend at this time that these positions be excluded froni the Senior 
Executive Service, but only for a period of one year--froni the imple-

-mentation of SES--until July 13, 1980. This should be an adequate 
period for the Veterans Administration to study the feasibility of 

..• bringing these positions into the Senior Executive Service. 

Recommendations 

A. I recornmend that you approve the Agency for International Development's 
request for exclusion from the Senior Executive Service for a period 
of time not to exceed January I, 1980. This recommendation is based 
on the impending reorganization to establish an International Develop­
ment Cooperation Agency. I further recommend that.if the-circumstances 

... '· ' 



on which the proposed exclusion is premised are resolved earlier 
than January 1, 1980, the term of this exclusion will be recon- .;;, 
sidered. 

B. I recommend that you approve the Veterans Administration's request 
for exclusion of 65 Senior Medical positions in the Department of 
Medicine and Surgery from the Senior Executive Service for a 
period of one year (i.e., July 13, 1980). 

Approve 
Exclusion 

Disapprove 
Exclusion 

Other 

Agency for Inter­
national Development 

Veterans · .  

·Administration 

• 

3 
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THE WI-IlTE HOUSE 
WASHINGTON 

4/23/79 

Frank Moore 

; ;,. 
�;�(�!.':_;;. __ ?_� • � _;·1-."�;. 

The attached was returned in 
the President's outbox today 
and is forv1arded to you for 
appropriate handling. 

Rick Hutcheson 
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THE WHITE HOUSE 

WASHINGTON 

April 23, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROH: FRANK MOORE f/11/f,j 
S UBJECT: TELEPHONE CALL - CONGRESSHAN PETER PEYSER 

Congressman Peter Peyser (D-New York) telephoned you this 
morning. I asked Bil l Cable to return the call. 

During the recess, Peyser and several other members of 
the New York delegation held hearings on the windfall 
profits tax and decontrol. Although 22 major oil 
companies were invited to participate only one appeared 
( Union Oil of California) . Most who declined did so 

because they did not want to go on record. 

The Congressman would like to give you a report on what 
he believes are some interesting developments that emerged 
from the hearings. 

I recommend that you call Congressman Peyser so that he 
can report directly to you. � 

-

': .,· : 
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THE WHITE HOUSE 

WASHINGTON 

April 23, 1979 

MR. PRESIDENT: 

Meade Esposito, Brooklyn 

Party Chair, is having lunch 

here today. May he drop by at 

11:55 a.m. for a 2 minute photo 

session? 

YES NO 

PHIL 
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tHE WHITE HOUSE 

WASHINGTON 

4/23/79 

Frank Moore 
Phil Wise 

The �ttached was returned in 
the President's outbox today 
and is forwarded to you for 
appropriate handling. 
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THE WHITE HOUSE 

WASHINGTON 

April 23, 1979 

CONGRESSIONAL TELEPHONE CALL 

TO: Representative Martin Russo(D.,Illinois) 

DATE: April 23, 1979 

RECOMMENDED BY: Frank Moore,,C:?7/./t!/<... 

PURPOSE: 

BACKGROUND: 

DATE OF 
SUBMISSION: 

Bill Cable 

To patch up strained relations between the 
White House and Congressman Russo resulting 
from Russo's vote on hospital cost containment 
last year. 

We have asked for 5 minutes time in your schedule 
sometime in the next two weeks to meet with 
Russo. If you make this telephone call today 
it will be unnecessary for you to meet with him. 
Marty has told us that this year's hospital cost 
containment bill meets most of the problems he 
raised with the bill introduced last year. The 
reason he voted against the bill was not that he 
was bought by the hospital industry, but because 
he thought the bill was defective and needed to 
be improved. 

You might also mention that Tuesday at 10 a.m. 
the full committee will meet to vote on your 
standby gas rationing and energy conservation 
proposal and that you need him to vote with 
Dingell to give you the authority you are requesting. 

April 23, 1979 

Electrostatic Copy Made 
for Preservation Purp�ses 
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THE WHITE HOUSE 
WASHINGTON 

4/23/79 

Hugh Carter 

The attached was returned in 
the President's outbox today 
and is forwarded to you for 
appropriate handling. 
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THE WHITE HOUSE 

WASHINGTON 

April 11, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: HUGH CARTER �
� 

SUBJECT: John Simpson 

Stu Knight has j ust informed me that effective 
July 1, John Simpson will be promoted from 
Special Agent In Charge, Presidential Protective 
Division to Assistant Director for Protective 
Operations. 

As of the present time, a replacement for John 
has not been selected, but I will advise you 
when such a selection is made. 

This is a good promotion for John, and perhaps 
you may want to congratulate him at your 
convenience. 
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the President's outbox today 
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appropriate handling. 
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THE WHITE HOUSE 

WASHINGTON 

April 23, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: JERRY RAFSHOON cJe.-
Despite our "kiss and tell" publicity from Jim Fallows, I 
feel we are getting our speech writing function in better 
shape. 

Rick Hertzberg has evolved into an excellent writer for 
your style (despite some mis-signals on the first draft 
of the energy speech) . He has an excellent grasp of foreign 
policy and is sensitive to the disparate views that have to 
go into domestic speeches. 

We also have hired Gordon Stewart, an experienced writer from 
New York, and Bob Maddox. In addition, Achsah and Walter 
Shapiro (a detailee from Labor Department) are doing a good 
job. Bernie Aronson has not worked out and I plan to send 
him elsewhere. 

We have not had a Chief Speechwriter since Fallows left. 
Unless you disagree, I intend to make Rick Hertzberg Chief 
Speechwriter and give him responsibility for assigning 
speeches, writing major addresses and administering the 
department. He can do it, is a talented writer, and inspires 
his co-workers. It would be a good shot in the arm for 
the entire speech department. He is also loyal. He is 
chagrined at Fallows' lapse in judgement and wants to assure 
you that he would not do anything like that. 

After appointing him, I would like to have him meet with you 
for a few minutes. Also, I would like to have the new 
writers meet you. 

As Chief Speechwriter, I would like to see Rick working 
closer with you on communicating to the writers and getting 
your wishes accomplished. This is important since I will be 
leaving soon. 
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THE WHITE HOUSE 

WASHINGTON 

4/23/79 

Jack �'!a tson 
Stu Eizenstat 

The attached was returned in 
the President•s outbox to��y 
and is forwarded to you for 
appropriate handling. 
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MEHORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOLfSE 

WASHINGTON 

April 10, 1979 

THE PRESIDENT 

STU EIZENSTAT (.},. 
JACK WATSON ..,P' 
North Caro a Desegregation Case 

We met last week with Secretary Califano on the North 
Carolina desegregation case. We talked through the 
attached memorandum. Joe feels that if he could get 
movement on the first three of the four proposals shown 
on page 6 of the memorandum, HEW would have a good chance 
of resolving this complicated issue. However, an 
achievement of this nature would not eliminate a suit 
being filed by Joe Rauh. 

Jack spoke to Joe yesterday to see how discussions between 
the lawyers are proceeding and to ask whether Joe thinks 
that a call from you to Governor Hunt would be helpful. 
Unfortunately, there is not much progress to report with 
respect to the lawyers' discussions, and Joe does not 
think that a call from you to Jim Hunt would be appropriate 
or fruitful at this time. Although we tentatively defer 
to Joe's judgment on the matter because he is so much 
closer to the negotiations than we are, we are both con­
cerned about waiting too late for you to ask Jim Hunt for 
his help in resolving the dispute. If the issues are not 
settled by April 30th, HEW must begin to withhold funds 
from North Carolina. 

We suggest that you call Joe to underscore your desire to 
have the matter resolved and to urge Joe to do everything 
reasonably possible to work out a satisfactory settlement 
with the State by April 30th. You might also reiterate 
your willingness to talk with Jim Hunt to ask for his help 
in the matter. 

': ./ 

.......... 
·. '.: . '  

• . .  ' 

h/ '7�Nr�/' 

.r� thfl" /"*" tf-
�J.. At/�/ �41/ 
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MEMO RAND UN 

North Carolina besegregaiion Case 

History of the Litigation 

In 1970, nine years ago � the Department of Health,. 
Education, and ,Welfare notified ten states, including North 
Carolina, that they were continuing to operate racia�ly 
segrega�ed systems of higher education in violation of the 
Constitution of the United States and Title VI of 'the Civil 
Rights Act of 1964. The Department requested North Carolina 
and the other states to submit desegregation plans. 

· ·  

In that same year, the NAACP Legal Defense Fund filed 
suit to compel HEW either to obtain effective plans to 
desegregate higher education in the states involved, or to 
institute enforcement proceedings, leading to fun·d cut-off, 
against those states which failed to submit such a plan.· 

For the next three years� North Carolina failed to 
submit any desegregation plan� On February 16, 1973, the 
District Court for the District of Columbia (Judge Pratt) 
ordered HEW.to institute, �ithin 120 days, enforcement 
proceeding� against North Carolina �nd the other states 
which had not submitted acceptable-desegregation plans. 

On June 12,· 1973, the Court-of Appeals for the District 
of Columbia Circuit, :sitting en bane, unanimqusly affirmed 
the judgment of the· District Court �nd ordered the Secretary 
of HEW, within 300 days, to.commence.enforcement proceedings 
against any state which did not submit an acceptable deseg:. 
regation plan. · 

· 

North Carolina submitted a desegregation plan which HEW 
accepted'in 1974. The NAACP Legal Defense·Fund challenged. 
the Department' s action in atdepting that pl�n and others. 

. ' 

·In April.l977, the United States Distri�t Court ruled 
that the desegregation plans of North Carolina and other 
states '-'did. not meet important desegregation requirements 
and .... failed to achieve significant progress· toward higher 
education desegregation." The Court then ordered the· 
Department to promulgate criteria for. acceptable deseg­
r¢gation plans, to require submission of new plans and to 
accept or reject those plans within 120 days of their 
submission. 

'· 
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Criteria 

Pursuant to that Court Order, the Department, after 
consultation with a broad cross-section-of educators, pro­
mulgated the court-ordered criteria: 

• Part I calls on the Siate to disestablish its dual 
system in two ways: by enhancing the traditionally· 
black institutions so they attract black and white 
students for nonracial reasons; and by eliminaiing 
E7ducationally unnecessary duplication of programs. 

• Parts II and III of the criteria require the State 
t:o commit to increase the numbers of white students 
at �he traditionally blacik schools and to increase· 
the numbers of black students, faculty and non­
academic employees at the traditionally white 
schools. 

North Carolina's Plan 

In September 1977, North Carolina submitted The 
Revised North Carolina State Plan for the FurtherliT"imina­
tion of Racial Duality in.Public Higher Education Systems, 
Phase II, 1978-83. Pursuant to Court Order, HEW was required 
by February 3, 1978 to accept or reject the North Carolina 
plan. On that date, HEW accepted the portion of the State 
Plan that related to the Community Co1lege System, but 
rejected the portion covering the University System because 
it did not comply with the court-ordered criteria. HEW 
advised North Carolina that it would begin administrative 
enforcement proceedings and begin targeted deferral of new 
grants if further negotiations did not result in an accept­
able desegregation plan within 45 days. 

When further negotiations failed to produce an accept­
able plan, administrative enforcement·proceedings were 
commenced against the State. Shortly thereafter, those 
proceedings were dismissed when North Carolina submitted and 
the Department provisionally accepted the University compo­
nent of the State Plan. Secretary Califano personally 
negotiated the final elements of that plan with President 
Friday. 

That acceptance was conditioned, in part, on North 
Carolina's commitment to undertake a study of program 
duplication between traditionally black and traditionally 
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white institutions in the Raleigh-Durham and Greensboro, 
Winston-Salem.areas. North Carolina made a further commit­
ment .to ensure that the placement of new programs at the 
traditionally black institutions and the elimination of 
educationally unnecessary program duplication would result 
within five years in a "significant proportion of students 
in unduplicated programs in traditionally white institutions 
and tra,ditiona�ly blaC;k institutions." Based on those 
assurances, the Secretary provisionally accepted the May 
plan. 

Current Controversy 

Critical to the Secretary's acceptance of the May plan 
was North Carolina's assurance that it would first study and· 
thEm eliminate educationally unnecessary program duplication 
in the UNC system. In its program duplication study submitted 
to the Department last December, . UNC acknowledged that 58 · 

non-core programs at traditionally black schools were duplicated 
at traditionally white schools in the Raleigh-Durham and 
Greensboro, Winston-Salem areas. UNC concluded, however, 
that all of the duplicat�on was educationally necessary. _In 
addition, UNC asserted that the elimination of duplication 
was not an acceptable desegregation technique. 

The keys to desegregating the black institutions under 
Part I of the criteria are by the elimination of educationally 
unnecessary program duplication and by the enhancement of 
·the black schools. 

HEW adopted the elimination of program duplication as a 
desegregation technique in the court-ordered criteria_ 
beciause it not only offers the greatest chance o£ deseg- . 
re·gating traditionally black and white institutions that 
draw students from the same geographic· areas, but also·(as 
the Court of Appeals decision required), helps assure that 
the black schools would not be forced to bear an unfair 
burden in the desegregation process. Because of the history 
of their development, the black institutions have been 
provided with inadequate and often inferior resources, 

·facilities and programs·. As long as black and white instit:U­
tions continue to offer the same programs, white students· 
have little reason to choose any but the traditionally white 
schools. 

· 

Enhancement of the black·colleges is necessary for 
desegregation be�ause the disparity in resourc�s. facilities 
and programs between the traditionally black and traditionally 
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white institutions rei:n.ains.. Although t;he curr.ent per capi_ta 
expenditures for current operations at the five traditionally 
black institutions are higher than at many of the traditionally 
white institutions, expenditures for ·capital· construction, 
renovations, and ·special projects are not included in those 
calculations. The State has increased. th� resources for-the 
traditionally blaGk.scho�ls since the University System was 
unified in 1972, but_the traditionally .. black schools still 
receive -less resources, programs· and facilities per school . 
than do the traditionally whit.e schools.. .. : 

. . 
For example, between 1974 and 1979, ·UNG has authorized 

.40 new degree programs for the traditionally black schools 
and 126 for th�_traditionally.white schools--an average of 
eight riew pr.ograms for each ·black .school and twelve new 
programs for each white ·school. 

' 

· Also-betwee� 1974 and 19j�, the State has appropri�te� . 
·$270 milliori for capital �onstru�tion:at; the traditionally · 

white institutions and $3.5 million for capital·construction· 
at the traditionally black institcitions--an average of $24 
million for each white institutiori.and $7 million for each· 
black institution. 

· The current inadequac·ies at the traditionally black 
instituticins have been publicly acknowledged by Governor 
Huht. Just last month, he said: 

· 

"My heart just aches when I see some 
of those _buildings these children have 
to go to school in. We have a long way 
to gd·in providing adequate facilities 
at these traditionally black institutions." 

And the Raleigh News and Observer ·noted on March 4: 

"The legacy of years of segregation ... is 
visible in countless ways .. �it can be seen 
in the grim, depression-era buildings on 
the campus, in poorly equipped laboratories, 
in the overly crowded library and in sports 
facilities which officials say do not equal 
those found in local public high schools." · 

Nine �ears after :the current litigation began, the 16 
institutions in the U�iversity System remain largely one­
race schools. At the eleven traditionally white schools, 
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with a full-time enrollment of 72,567, only six percent of 
the full-time undergraduates are black and at the five 
traditionally black schools, with a full-time enrollment.of 
13, 389, only four percent of the full-'time undergraduates 
are white. More than 70 percent of the full-time black 
undergraduates and less than one percent of the full-time 

' white undergraduates in the University System attend the 
five traditionally black schools . 

. It is against this background of continuing racia.l 
duality and disparity in resources that North Carolina's 
current proposals must be evaluated. 

Current Proposals 

UNC has made sufficient commitments to satisfy the 
requitements of Parts II and III of the criteria (relating 
to employment and enrollment). Moreover, UNC is making 
substantial progress towards ·achiev�ng its goals of in­
creasing black student enrollment at the traditionally white 
institutions by 150 percent over the life of the five year 
plan. 

�-Jith respe'ct to Part I of the criteria, which requires 
enhancement of: the tradi.tionally black institutions, UNC in 
it� May plan pointed out that it had previously authorized 
planning for 15 ne't:l programs .at the· traditi-onally black 

.institutions; three in January 1975, four in April 1976 and 
the remaining eight ·in Novem[>er 1977. Since the Nay-plan, 
UNC has also authorized seven additio:nal progr'ams for 
planning at the black institutions·. 

UNC has also offered:to �pend �20 .million, over the 
next four years, for repairs of facilities at the tradi­
tionally black institutions,.and one milliori dollars for new 
equipment .. That $20 million is the amount necessary to do 
only the most basic repairs identified in a study commissioned 
by UNC to determine what repairs were necessary on each 
campus: The need for the repairs was-also pointed up 
during ·a recent tour of the five campuses by HEW officials 
at the·invitation of the chancellors of the five black 
institutions. 

These current proposals, however, fall far short of 
. promising the traditionally black institutions the·unique 
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programs, resources and facilities they need to compete for 
students on a non-racial basis. UNC's proposal does not . 
ensure that a significant proportion of students will be in 
unduplicated programs ·by the end of four years, nor does it 
otherwise offer a realistic possibility that the .traditionally 
black institutions will be strengthened and desegregated 
during the life of the plan. 

To satisfy the court-ordered criteria, North Carolina 
would have to agree: 

• to provide the traditionally black schools with 
new and unduplicated programs, 

• to provide them'�ith funds for renovations; new 
facilities, equipment'and other resources, 

• to withdraw the authorizat·ion already given to 
traditionally white institutions to plan and 
develop a few new programs that would compete with 
planned or existing programs at traditionally 
black institutions, . 

· 

• to eliminate specific educationally unnecessary 
program duplication between traditionally white 
and black institutions during the last year of the 
plan only if the steps described above did not 
result in significant desegregation. . 

HEW has provided North Carolina with enhancement 
proposals that are illustrative of those that would satisfy 
the criteria. HEW suggested many specific new and unique 
degree programs for each of the five black schools. Some 
examples of the programs HEW suggested are: 

• Doctoral programs in Engineering, Masters programs 
in Public Affairs and Special· Education for North 
Carolina Agricultural and Technical State Uni­
versity; 

· •  Centers for Graduate Study of Business Admin­
istration and Public Administration at Winston­
Salem State University. 

• Centers for Graduate Study in Education at Elizabeth 
City State University and Fayetteville State· 
University. 
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• An Institute for Criminal Justice Education and 
Research at North Carolina Central University. 

HEW also suggested illustrative capital improv.ements 
for each ·school. Some examples are: 

• 

• 

A pre-vet· school laboratory,.nursing school 
fac�lity, engineering schooY classroom laboratory 
facility, and an Art, Music and Humanities Center 
for North Carolina Agricultural and Technical 
University: 

Business education.building, library addition, 
fine· arts building) teacher education building, 
Chancellor's residence �s well as l�nd acquisition 
and renpvations for Winston-Salem State University .. 

Early childhood facility, administration building, 
student housing and renovations foi Elizabeth City 
State University. · , 

These are just examples of the kind of enhancement 
necessary. Obviously, the specific programs and enhancement 
which UNC would provide are matters that UNC must determine 
as a matter of edbcation�l policy., The particular mix of 
new programs and resources which would offer a realistic 
possibility of enhancing and desegregating th� traditionally 

·black institutions and 'therefore be acceptable to the Court 
· und�� Title VI and �he criteria would have to be worked out 

in careful negotiations between UNC and HEW. 
. 

. .  
North Carolina could do . the kind of enhancement which 

HEW has proposed for roughly the co�t of its last two larg� 
investments· in .the traditio.nally white schools--the School 
of Veterinary Medicine at North Carolina State University 
($32.8 million) and the Medical School at East Carolina 
University ($50 million). 

North Carolina, however, will' not agree to commitments 
of this ki!ld·or to the commitment of eliminating specific 
program duplication at the end of four years if enhancement 
is insufficient to desegregate the black institutions. 

Contrast with Other States 

By contrast, HEW has negotiated plans with the states 
of Virginia, Florida, Arkansas, Oklahoma, and Georgia that 
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provide substantial possibilities for enhancement and deseg­
regation of the black colleges. For example: 

• The Virginia.plan provides for sixteen new programs 
for the two traditionally black institutions and 
for the elimination of educationally unnecessary 
program duplication in the Tidewater area. 

• The Georgia plan provides for new and ·unduplicated 
programs for each of the three traditionally black 
schools and for the elimination of significant 
program duplication in the Savannah area. 

Current Legal Posture 

On March 15, the NAACP L�gal Defense Fund filed a 
motion to have the Secretary- adjudicated in civil and 
criminal contempt for failure to take action on the North 
Carolina plan. The Secretary was required, therefore, on 
Harch 26, to reject the plan in compliance with the Court 
mandates and Title VI. 

When the Secretary rejected the plan, he announced that 
administrative enforcement proceedings would be commenced 
against North Carolina. The Secretary, .however, announced 
that he was taking two unusual steps: 

' 

• Rather than deferring consideration qf all future 
applications for funds to the UNC System, the 
Secretary announced that the deferral would be 
targeted only to funds which·would contribute to 
continuing segregation in.the UNC System. 

• Rather than beginning the deferral �mmediately, 
the deferral of funds would be delayed 30. days 
after the enforcement proceedings were commenced. 

These steps were taken to provide every possible opportun'ity 
for negotiations so that protracted litigation could be 
avoided. 

On· March 27, the NAACP Legal Defense Fund filed a 
motion in the District Court for the District of Columbia 
seeking an order directing the·Secretary of Hgw, within 30 
days, · to suspend all forms of HEW aid and assistance to the 
.traditionally whit� institutions in the UNC System .. 
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Ch.aiT"''l'lQn 

Mrs. Ho�ard Holderness, Greensboro 
Vice Chairman 

I�in Belk 
Charlotte 

F. P. Bodenheimer 
Raleigh 

Hugh Cannon 
Charleston, S. C. 

Philip G. Carson 
Asheville 
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Charlotte 

.T. Worth Coltrane 
·Asheboro 
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Raleigh 

John R. Joruan, Jr. 
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THE WHITE HOUSE 

WASHINGTON 

4/23/79 

Stu Eizenstat 

The attached was returned in 
the President's outbox today 
and is forviarded to you for 
your information. 

Rick Hutcheson 
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THE WHITE HOUSE 

WASHINGTON 

April 10, 1979 

MEMORANDUM FOR: THE PRESIDENT 

FROM: 

SUBJECT: 

STU EIZENSTAT � 
Call from Congressman Seiberling 
Regarding RARE !!/Alaska Lands 

Congressman Seiberling will call you to urge that the 
Administration's RARE II recommendations (results of 
a survey allocating National Forest lands among wilderness 
and multiple use) be postponed until after the House 
completes the Alaska Lands Bill. You will be receiving 
the RARE II recommendations tomorrow night and they are 
scheduled for announcement on or about April 16th._ 

Cecil Andrus, Bob Bergland, Frank Moore's staff, and I 
recommend against agreeing with Seiberling's request for 
the following reasons: 

On the merits there is no reason to link 
RARE II and the Alaska Lands Bill. 

This delay will not help the Alaska Bill 
because producer and western interest 
will be so offended by the RARE II delay 
that they will redouble their efforts on 
Alaska. 

Western and producer interests will be 
outraged by any further delay in the 
RARE II process, and our efforts to secure 
broader support for the Department of 
Natural Resources -- which are going 
reasonably well so far -- will be dealt 
a severe blow. 

Seiberling's real motive is to delay RARE II 
in hopes of securing additional wilderness 
in Washington or Oregon, and to derail our 

·efforts to secure western support for the 
Department of Natural Resources. 

Electrostatic Copy Made 

for Preservation Purposes 
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THE WHITE HOUSE 

WASHINGTON 

Mr. President: 

4/20/79' 

Frank Moore observes that 
on a similar antitrust case 
last year, where there was 
dissension within the Adminis­
tration, you took a low 
profile, allowing the various 
voices to testify on the 
Hill. Dan Tate believes 
this is a Justice issue, 
and that you should not get 
involved. 

Rick 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

April 19, 1979 

THE 

STU 
BOB 

PRESIDENT 

EIZENSTAT � 
MALSON -6 & 

ILLINOIS BRICK 

The Senate Judiciary Committee is scheduled to markup 
the Illinois Brick bill on Monday April 23 and the 
Republicans on the Committee have marshalled a major effort 
to prevent the formation of a quorum. The broad�based 
coalition and the Congressional sponsors with wh.om we have 
been working are very concerned that the opponents might 
well succeed in their attempts to block a quorum. Last 
year, under similar circumstances, you sent a letter to 
the House Judiciary Committee which was very effective at 
informing the Congressmen and the general public of your 
commitment to the goal of overturning the Supreme Court's 
decision. It is generally believed that your letter helped 
turn the tide in the House Committee. 

We have attached a letter for your consideration which we 
and the Department of Justice would like to send to all 
members of both Judiciary Committees on Thursday, April 19. 

Approved 

Disapproved 

Electrostatic Copy Made -

for Preservation Purpose� 

1. 
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Illinois Brick· legislation out of the 

. . 

· Judiciary.Committee. One of our.key weapons in the fight 

against inflation is effective enforcement of the antitrust 

laws. :Historically, the ability of private parties_to 

bring treble damage actions against antitrust violators 

.has been crucial in deterr�ng illegal conduct. Government 
. · ·. 

�riminai :and civil actions alone are not sufficient., The } ;· .. , �;· ; :·-. · ' :, '.l''it/1, I·' : • :, ·, : • ' ,' • ,' t • 
' 

, ' •' 
' 

' ' 

Supreme Court's Illinois Brick decision, by barring recovery 

for all indirect purchasers who have suffered injury due 

to a �iolation of the antitrust laws, has significantly 

undermined the effectiveness of the private damage remedy 

and, thus, the effectiveness of antitnust enforcement. If 

our antitrust enforcement efforts are to work well, there 
. :i t, . 

musi.be a broad range of potential plaintiffs, including 
. ._;,:· ·: . ·.{ . ' . : 

those who would 

law by conspiratorially raising prices. 

· . . ·'.:. 

r\� . --: ,j ·: · .. 

' '  '· 
•.. 

<·:-
-, 

;-. 
:•. 

:···. 

;.:
·· 



At this time when we need to devote all possible efforts 

to controlling the cost-of-living, I am particularly 

concerned that the antitrust laws be vigorously enforced. 

Passage of this legislati_on is essential to this goal. 

Sincerely, 

Jimmy Carter 

2 
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Tim Kraft 
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The attached was returned in 
the President's outbox today 
and is forvmrded to you for 
a�propriate handling. 
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MEMORANDUM TO 

FROM:. 

SUBJECT: 

.-

THE WHITE HOUSE 

WASHINGTON 

THE PRESIDENT 

�""'­
FRANK MOORE _,r '  
BOB THOHSON <&_lo 
MIKE BERMAN� 

FEC APPOINTMENT 

P�.-

n?$ �/JJ' 

.7 

Electrostatic Copy Made 
for Preservation Purposes 

The Federal Election Campaign Act and the Federal Election 
Commission have significant effect on every federal election 
contest. Whether or not the law becomes a burden on the 
electoral process depends on the manner in which the 
Commission administers the Act, interprets it with regulations 
and advisory opinions and handles complaints against candidates 
and committees . .  It is fair to say that Commission action 
can affect the outcome of a particular election. For example, 
if it moves quickly and publicly to dismiss spurious complaints, 
the effect on the alleged violator is much less than if it 
allows the process of evaluating such complaints to drag on 
endlessly. 

All one can expect from a Commissioner is that he or she 
approach the responsibilities of the office with intelligence, 
reasonableness and :fairness. Frank Reiche, the proposed 
nominee for a non:....Derriocrat seat on the ·commission fits these 
criteria. 

In certain respects, Reiche may be the most qualified person 
ever considered for appointment to the Commission. His 
performance as a member and as Chairman of the New Jersey 
Election Law Enforcement Commission has been applauded by 
Democrats and Republicans. The several meetings which he 
has had with members of the White House staff led us to the 
conclusion that his approach to election law enforcement is 
both reasonable and responsible. He was on the list 
submitted by the Republican leadership last fall and again 
early this year. 

A copy of the original memo submitted to you is attached. 

Reiche is on the list of candidates submitted by Baker and 
Rhodes. In an eleventh-hour request, both have made it 
known that they prefer reappointment of former GOP Congressman 
Vernon Thomson. However, Thomson was not even on the original 
Baker-Rhodes list 
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We do not believe setection of Reiche will cause a major 
confrontation with the Republican leadership. They have 
recommended him for the position and he is far superior in 
qualifications to Vernon Thomson or anyone else on their 
list. 
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THE WHITE HOUSE 

WASHINGTON 

April 6, 1979 · 

?·IPIORl\0;Dm.r FOR THE PRES I DENT 

FR0�-1: TIM KRAFT .. "'-'� 
ARNIE MILLER·�,}. 

iJ 

SUBJECT: Federal Election Co��ission 

On April 30, 1979, two terms will expire on the Federal 
Election Co��ission. One seat can be filled by a Demo­
crat, and the other nominee must be a non-Democrat. We 
have Harked closely with Dick Moe, Nike Berman, and Bob 
Thomson in the,screening process. 

Democratic Member 

Commissioner Tom Harris was appointed to the FEC in 1975. 
Prior to his appointment he was· a labor lawyer. From 
1955-1975, he was Associate General Counsel of the AFL­
CIO, and £rom 1948-1955, he was Associate General Counsel 
of the CIO. Prior to 1948, he worked for the prestigious 
Washington law firms of Alvord and Alvord, and Covington 
and Burling. 

Mr. Harris, a partisan Democrat, has been consciencious 
and hard working. He is highly regarded and is clearly 
seen as the most knowledgeable member o� the FEC. He is 
the "labor" member, and the AFL-CIO strongly supports 
his reappointment. 

Vice President Mondale, Frank Moore, and Landon Butler. 
join us in the following recommendation. 

REC00IMENDATION 

Nominate Thomas Ev�rett Harris to be a Member of the 
Federal Election Commission, for a six year term ex­
piring April 30, 1985. 

approve disapprove 

. .. 
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Republican Member 

You will recall that last Fall Senator Baker submitted a 
list of seven acce�table candidates for our consideration 
in filling the two seats then vacant on the Commission. 
For the non-Democratic seat which will become available 
on April 30, we have again drawn from Baker's list. 

Frank Reiche, an attorney from Princeton, New Jersey, 
presently serves on the New Jersey Election Law Enforce-
ment Commission. He was initially appointed by former 
Republican Governor William Cahill, and has been 
reappointed by Governor Brendan Byrne. Reiche, who is 
regarded as its best member, is valued for his objectivity 
and ��diciousness. In Commission meetings, his questions 
are always incisive;., and intelligent._ The opinions that 
he formulates are helpful to the other members. 

In addition to being on the list stibmitted by the 
Republican leadership, his appointment is supported by 
Congressman Frank Thompson, and Governor Byrne. 

Vice President Mondale and Frank Moore join us in the 
follmving recommendation. 

RECOi"!l'-IENDATI ON 

Nominate Frank Reiche to be a Member of the Federal 
Election Commission, for a six-year term expiring 
April 30, 1985. 

approve disapprove 
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TH0�8S EVERE T T  HARRIS 
Alexandria, \"irginia 

1975 - P Tesent Commissioner, Feder�l Election 
Commission 

1955 

1948 

1946 

1946 

1945 

1943 

1943 

1942 

194 1  

1937 

1936 

1935 

EDUCATION 

1935 
1932 

-

-

-

-

-

-

-

-

-

-

-

ACTIVITIES 

1975 

1955 

1947 

1947 

1946 

1945 

1943 

194 2  

194 1  

1937 

1936 

A�sociate General Counsel, AFL-CIO 

Associate General Counsel, CIO 

Alien Property Division, U.S. 
Department of Justice 

Partner, Alvord & Alvord 

U.S. f\Ii l i tary Government, Germany 

Associate, Cahill, Gordon, Zachry · 
& Parlin, New York City 

Board of Econo6ic Welfare, 
Casablanca, i,lorocco 

Associate General Counsel, O.P.A.· 

Associate General Counsel, Federal 
Communications Commission 

U.S. Department of Justice 

Associate, Covington and Burling 

Law Clerk, The Honorable Harlan Stone, 
Justice, U.S. Supreme Court 

Columbia Law School, LL.B. 
UniveTsity of Arkansas, B.A. 

�lember, National Labor �Ianagement Pan el , 1963 - 1967 
�lember, Administrative Conference, 196 3 - 1974 

1.':hi te )!ale 
_-\ge 67 

. Democ1 .. a t. 

_ ... 
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FRANK P. REICHE 
Princeton, New Jersey 

EXPERIENCE 

1973 - Present 

1970 - 1972 

1962 - 1970 

1959 - 1961 

1956 

1953 1954 

1951 - 1952 

E"DUCATIO?� 

1966 

1959 

1959 

1951 

ACTIVITIES 

Commissioner, New Jersey Election 
Law Enforcement Commission 

Member, Governor Cahill's Tax 
· Policy Committee 

Attorney, Smith, Stratton & Wise, 
Princeton, New Jersey 

Attorney, Strykeri Tams & Dill, 
·Camden, New Jersey 

Central Intelligence Agency� 
Washington, D.C. 

United States Navy 

Central Intelligence Agency, 
Washington, D.C. 

New York University Law School, 
Master of Laws Degree in Taxatioh 

George Washington University, 
Masters Degree in Foreign Affairs 

Columbia Law School, LL.B. 

Williams College, A.B. 

Past President, Republican Club of Princeton, 1966-1968 • 

ilercer County Republican Executive Committee, 1968-1972 
Counsel, Princeton Visiting Nurse Association 

PERSO:--:AL 

\':hi te !\[ale 
Age 49 
Republican 


