6/1/79

Folder Citation: Collection: Office of Staff Secretary; Series: Presidential Files; Folder: 6/1/79;
Container 119

To See Complete Finding Aid:
http://www.jimmycarterlibrary.gov/library/findingaids/Staff Secretary.pdf



http://www.jimmycarterlibrary.gov/library/findingaids/Staff_Secretary.pdf

e

|BRARESW?°“

0
S

"FORM OF "
DOCUMENT‘

f”q,:mvi“'
ﬁ*w

Carter Pre51dent{5Tfé§@¢r
| 6/1/79 BOK 1344 B

Staff folces, Offlce of thelStaff Sec LPres Handwr;tlng Flle

$027 5,

=5 -
<

3

(A) Closed by Executlve;Order 12356 governing access to natlonal secunty mformatnon o
(B). - Closed by statute,or by the: agency which ongmated the document. i
(C) Closed in aocordance with restrlctlons containe fin the donor s deed of g:ft ;*";ef

seh v @i“;‘* ) . s

7

¢ NATIONAL ARCHIVES ANI& RECORDS ADMIN‘ STRATION ’ P







MEMORANDUM
THE WHITE HOUSE
, WASHINGTON
CONFEDENIIAL May 31, 1979
MEMORANDUM FOR: THE PRESIDENT
FROM: ZBIGNIEW BRZEZINSKI )
SUBJECT: Your Meeting with Ambassador West

The following talking points are suggested for your meeting
with Ambassador West at 1:15 on Friday, June 1l:

—-— We need to keep working to relieve the strains
which differences over the peace process have placed on our
Saudi relationship.

-- I understand that before we can expect any real
Saudi confidence in our approach, we must demonstrate
credible progress in the West Bank - Palestinian negotia-
tions. In the meantime, I want Ambassador Strauss to be in
frequent contact with the Saudis.

-—- I hope that the Saudis have been reassured by our
recent demonstrations of concern for their security. I
realize there are regional political factors which limit
our response,. particularly sensitivity about American
military presence.

-— I hope that it will be possible to have an
effective dialogue with the Saudis on o0il prices and pro-
duction. If reports that the Saudis are prepared to
increase production prove to be true, this would be a
positive development and I would want the SAudis to know

that we appreciate their efforts. (C)
To be reviewed on May 31, 1985 DECLASSIFIED

E.O. 12356, Sac. 34
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THE WHITE HOUSE
WASHINGTON

01 Jun 79
Ambassador'Strauss

The attached was returned in -
~the President's outbox today
-and is forwarded to you for
appropriate handling.

Rick Hutcheson

Tim Kraft
ARnie Mlller







FOR ACTION

[FOR STAFFING

FOR INFORMATION

4 FROM PRESIDENT'S OUTBOX

-LOG IN/TO PRESIDENT TODAY

IMMEDIATE TURNAROUND

NO DEADLINE

H LAST DAY FOR ACTION
=
VICE PRESIDENT ARONSON
JORDAN BUTLER
~ EIZENSTAT , H. CARTER _
[ KRAFT CLOUGH
LIPSHUTZ "CRUTIKSHANK
MOORE FIRST LADY
POWELL : HARDEN
RAFSHOON HERNANDEZ
WATSON HUTCHESON
WEXLER KAHN
BRZEZINSKI LINDER
MCINTYRE MARTIN
SCHULTZE MILLER
: MOE
ADAMS PETERSON
ANDRUS PETTIGREW
BELL PRESS
BERGLAND SANDERS
BLUMENTHAL WARREN
BROWN WEDDINGTON
CALIFANO WISE
HARRIS VOORDE
RREPS ‘ '
MARSHALL
SCHLESINGER
STRAUSS
VANCE ADMIN. CONFIDEN.
CONFIDENTIAL
SECRET
EYES ONLY




THE SPECIAL REPRESENTA.TIVE FOR
TRADE NEGOTIATIONS

WASHINGTON
20506

May 8, 1979

MEMORANDUM TO"'I"HE PRESIDENT \\\Q
1
FROM: Robert S. Strauss \
RE: ‘ Appointment of tektile program advisers

Our white paper on the textile program includes a statement
that "the President will appoint a high-level business-

“. labor-government group to identify and give public attention
to the problems affecting the competitiveness of the industry."
I believe we should move forward with the appointment of this
group to fulfill that commitment.

After checking with the industry, I feel confident we can
work with the group who helped develop the white paper, plus
one addition (that being the president of the American
Textile Manufacturers Institute, changing from year to year).
The membership from the private sector would be:

- Murray Finley, president of Amalgamated
' Clothing and Textile Workers Union

-= Sol (Chick) Chaiken, president of the
International Ladies Garment Workers
Union

- Bill Klopman, Chairman of Burlington
Industries and Chairman of the ATMI
international trade committee

- John Woltz, Chairman of:Quality Mills and
immediate past president of the American
Apparel Manufacturers Association

- Morris Bryan, Chairman of Jefferson Mllls and
president of ATMI

- Dr. Dave Barnes, vice-president of DuPont
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Page Two

From the government, I should think this could be left
informal, since agency responsibilities remain constant;
‘but for the present, the STR, the Secretary of Commerce,
the Undersecretary of State for. Economic Affairs and the
Assistant to the President for Domestic Affairs would be
an appropriate core group.

_Arhie Miller concurs. : '
' approve - disapprove
ﬁ&
/ //&9[]7
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ID791972 ~  THE WHITE HOUSE
> WASHINGTON
. DATE: 11 MAY 79

FOR ACTION: TIM KRAFT } . ARNIE MILLER °

i
LN

“INFO ONLY:

T
(-

.+ RESPONSE DUE' TO RICK HUTCHESON * STAFF SECRETARY (456-7052) +°

ACTION REQUESTED: YOUR COMMENTS =~ - - .
'STAFF RESPONSE: ( ) I CONCUR. ( ) NO COMMENT. (. ) HOLD.

PLEASE NOTE.OTHER COMMENTS BELOW:

Cad

4+ BY: 1200 PM MONDAY 14 MAY 79 PR +
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1791972 THE WHITE HOUSE

et RN TG UFACTRUL - vl e

WASHINGTON -
| DATE: 11 MAY 79

| FOR ACTION: TIM KRAFT

INFO ONLY:

i SUBJECT: - STRAUSS MEMO RE APPOINTMENT OF TEXTILE PROGRAM ADVISORS
!

i i A .

) NO COMMENT. ( ) HOLD.

e

PLEASE NOTE OTHER COMMENTS BELOW: :

i _ + RESPONSE DUE TO RICK HUTCHESON STAFF SECRETARY (456-7052) +.

+  BY: 1200 PM MONDAY 14 MAY 79 . . &







MEMORANDUM . 2979 & 3175

THE WHITE HOUSE

WASHINGTON

May 31, 1979

ACTION

MEMORANDUM FOR: THE PRESIDENT

FROM: ZBIGNIEW BRZEZINSKI@ ~
SUBJECT: Letter from Senator Goldwater

" Senator Goldwater has written you a letter (Tab B),
indicating that he is "opposed to SALT II," even though
he does indicate support for "multi-lateral disarmament"
if it is accompanied by "complete inspection." For your
information, he was invited to another SALT evening and
refused again. Attached at Tab A is a response to Senator
Goldwater asking him to take a hard look at the SALT II '
Treaty and arguing that from a military standpoint, it is
far better than the situation that would prevail in the
absence of SALT. ‘

RECOMMENDATION

That you sign the letter to Senator Goldwater at Tab A.

Approve ' Disapprove










" r f
B .
JOHN C. STENNIS, MISS., CHAIRMAN
-
El v JACKSON, WASH, ¢ JOHN TOWER, TEX.

HOWARD W. CANNON, NEV, STROM THURMOND, S.C.

HARRY F. BYRD, JR., VA. - BARRY GOLDWATER, ARIZ.

SAM NUNN, GA. JOHN W. WARNER, VA.

JOHN C. CULVER, IOWA GORDON J. HUMPHREY N.H. -

GARY HART, COLO. ' WILLIAM S. COHEN, MAINE ! ”]:, c { b ’%{ { /% {

ROBERT MORGAN, N.C, ROGER W. JEPSEN, IOWA e xXICS enaie

J. JAMES EXON, NEBR,

CARL LEVIN, MICH. COMMITTEE ON ARMED SERVICES
FRANCIS J. SULLIVAN, STAFF DIRECTOR WASHINGTON, D.C. 20510

May 9, 1979 ("19 Fm M)
NSL

CONGRESS!IOMAL
LIAISON
The President.
The White House MAY 16 1979
Washington, D. C. 20500 oo B, 5

Dear Mr. President: ST :
pA3 e R CE

My apologies for not being able to accept your two kind invitations to

visit with you relative to SALT II today, but pressing business on the
Senate Floor kept me here and it was just impossible.

I might as well tell you I am opposed to SALT II but let me go a step
further. I am not opposed to multi-lateral disarmament if it can be
accomplished with complete, and I repeat, complete inspection. I have
spent most of my life in the communications business and I know we are
not going to be able to verify completely Russian activities in the
missile field. We cannot replace our losses from the Iranian sites
for several years and I am fearful that we are about to lose not just
the Turkish sites, but the country as well.

The passage of SALT II, and it will probably pass, is not going to

mean one iota in your search for peace. The Russian ambition, some-
thing that is often overlooked by many of us who will be voting on this,
concerns the role the Soviet Union wants to play on the world stage.

The ironic part is that we have always come to the defense of Russia
and she has come to our defense, and therefore, I don't see a basic

war between us. I only see her continued growth in the domination of
the world which eventually will mean our defeat.

With regpgct,



THE WHITE HOUSE -

WASHINGTON

To Senator Barry Goldwater

Thank. you for your letter of May 9 on SALT.
I am sorry you could not make any of the
SALT discussions, but I am'fully aware of
the current press of bu51ness 1n the Senate.

I respect your current view of belng opposed
in principle to SALT II because of the absence
of complete inspection.. However, I hope that
you will not make up your mind on how you will
vote on the SALT II agreement until we have had
an opportunity to make the case for the agree-.
ment to the Senate. - In particular, I believe
that there is no question that from a military
'standpoint, in terms of constraining the Soviet
threat and making it more predictable, we will
be far better off with the SALT II agreement
than we would be in the absence of an agreement.
I appreciate and value your perspective on.
-~ these important national security issues and
.. would be pleased to discuss SALT with you
~personally at any tlme durlng the comlng
'_months. '

-Sinéerelygh

The Honorable Barry Goldwater
United States Senate
Wash;ngton,.D.C. 320510
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THE WHITE HOUSE
WASHINGTON

01 Jun 79

Jerry Rafshoon
Jody Powell

The attached was returned in
the President's outbox today
and is forwarded to you for

appropriate handling.

Rick Hutcheson

Phil WiSe
Fran Voorde
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Z —— | FROM PRESIDENT'S OUTBOX
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5 IMMEDIATE TURNAROUND

< NO DEADLINE

o LAST DAY FOR ACTION

o™

F - oy
VICE PRESIDENT ARONSON
JORDAN BUTLER
EIZENSTAT H. CARTER.
KRAFT CLOUGH
LIPSHUTZ CRUIKSHANK
MOORE FIRST LADY

v POWELL HARDEN

] RAFSHOON HERNANDEZ
WATSON HUTCHESON
WEXLER KAHN

~T BRZEZINSKI LINDER
MCINTYRE MARTIN
SCHULTZE MILLER
MOE

ADAMS PETERSON
ANDRUS PETTIGREW
BELL PRESS
BERGLAND SANDERS
BLUMENTHAL WARREN
BROWN WEDDINGTON
CALIFANO WISE
HARRIS VOORDE
RREPS '
MARSHALL
SCHLESINGER
STRAUSS
VANCE ADMIN. CONFIDEN.

CONFIDENTIAL

SECRET

EYES ONLY




MEMORANDUM

w7 THE WHITE HQUSE

WASHINGTON

ACTION g May .31, 1979
MEMORANDUM FOR: , THE PRESIDENT
THROUGH : JODY POWELL
JERRY RAFSHOON
FROM: JERRY SCHECTER f )
ﬁ - SUBJECT: . Korean Press Interview ] 4

There is concentrated Korean interest in a Presidential
interview to set the stage for your visit to Seoul. The
Koreans have never had an opportunity to hear your views
directly. They are curious and, in view of the Japanese

interviews you will be giving, we need to balance the scales
with a similar gesture.

To minimize your time involvement, we propose to have the
NSC and State prepare written answers.to questions that will
be submitted by the Orient Press, one of South Korea's two
major news agencies which serves over 51 local and national
papers. You would then meet briefly (five minutes) with their
Washington correspondent for an informal chat and picture. We

have utilized this format® successfully before with the Egyptlan
correspondent from the Middle East News Agency.

We recommend that you approve this plan for a Korean interview.

1

APPROVE DISAPPROVE

7

Electrostatic Copy RMade
for Preservation Purpcses
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THE WHITE HOUSE
WASHINGTON

01 Jun 79
FOR THE RECORD:

TO:'STRIPPING FOR MAILING
CC: LANDON BUTLER.

2394



THE WHITE HOUSE
WASHINGTON

SUSAN:

LANDON BUTLER RECOMMENDS;
SPEECHWRITERS HAVE CLEARED.

RICK / 5




'THE WHITE HOUSE

WASHINGTON

May 31, 1979

To Tom Watson

This is to acknowledge your recent letter
and to express my warmest thanks for the

- indispensable support which I have received.
from you and from the other members of the
General Advisory Committee.

As you know, I view SALT as the major com-—
ponent of a broader effort at arms control
encompassing the Comprehensive Test Ban and
Anti-Satellite treaties. ‘I have set no
“higher priority for my Presidency than the
successful conclusion of ‘these treaties. _
- With- regard to SALT, in particular, I will do
everything possible to communicate to the
Senate and the American people the fundamental
importance of ratification to the security of
our nation and our'hopes for peace. I am
_countlng on your help in that effort

Please accept my thanks for the Lommlttee s

- endorsement of our SALT II efforts and for _

. your continued and hlghly-valued contrlbutlon
'as chalrman.

Sincerely,

Ty

. Mr. Tom Watson, Jr.,.Chalrman -
General Advisory Committee on
Arms Control and Disarmament
Washington, D.C. 20451




*_We have -had briefings.on a]l aspects ‘of the treaty and

*_with senior members of your: Adm1n1strat1on as we]] as.

" GENERAL ADVISORY COMMITTEE
" .-On Arms Control and Disarmament
" WASHINGTON, D.C. 20451

" May 10, 1979

Your GeneraT Adv1sory Comm1ttee has been foTTow1ng
the negot1at1ons on SALT II for the last fifteen months.

repeated opportunities to discuss its principal issues

leading outs1de cr1t1cs.ﬁ

, The Comm1ttee as a whoTe warm]y congratulates you on
" the successfu] conclusion of ;Round II of the SALT talks. :
. This Tong and difficult negotiation stretching -over three B
.,f,adm1n1strat1ons is a significant step in the search for a - s
: safer wor]d We endorse your efforts.sﬂ_ng;;_ AP

o Furthermore, both your comm1tment to a strong defense
.;-posture for the:United States and your: cont1nued quest for
i'more effect1ve arms contrOT.are reassur1ng

‘RespetthTTy,

Tom Watson
Cha1rman

The Pres1dent -
The Wh1te House



. _ -
= THE CHA!RMAN OF THE é

COUNCIL OF ECONOMIC ADVISERS _
WASHINGTON —_—

May 31, 1979

EYES ONLY

MEMORANDUM FOR THE PRESIDENT
/7
. C p
From. Lyle E. Gramley}sx g"éf.

Subject: Employment and Unemployment in May

Tomorrow (Friday, June 1) at 9:00 A.M., the Bureau of

_ Labor Statistics will release the May statistics on employment
e Co and unemployment. Employment rose in May, but more moderately
) H than we expected. The unemployment rate was unchanged at

5.8 percent.

AR In April, both the labor force and total employment in the

f» household sample survey had declined sharply -- by roughly

o 600,000. We thought this was an aberration, and that a
strong rebound would occur in May. A recovery did occur, but of
moderate dimensions. The civilian labor force rose by 136,000,
and employment increased by 144,000. The unemployment rate
rose slightly for whites (from 4.9 to 5.0 percent), and declined
slightly for blacks (from 11.8 to 11.6 percent). Unemployment
rates for major labor force groups -- by age, sex, and race --
have shown little change since last September.

The number of employees on payrolls of nonfarm businesses
(these data are derived independently of the household sample)
rose 171,000 in May; revised data show no increase in April.
Aggregate hours worked in May increased 1.0 percent for all
nonfarm business and 2.4 percent for manufacturing. Hours
worked had been depressed in April by the Teamsters strike
and other factors. The May increase did not recover all of
the ground lost in April.

These May figures imply a substantial slowdown in the
growth of labor demand in the second quarter (see table).
Total payroll employment, which rose by over 300,000 a month
in the first three months of 1979, increased by less than
100,000 a month in April- and May. And since the length of the
work week declined, aggregate hours worked in all nonfarm
businesses fell somewhat in the past two months.

Electrostatic Copy Made
for Presewation Purposss




THE WHITE HOUSE

WASHINGTON 6/1/79

Mr. President

Jerry would like to set
the interview at 11:30 am
in the Oval Office. If you

approve you need to move to

your study at 10:45 am.

approve ' disapprove

Phil

Electrostatic Copy Made
for Preservation Purposes




THE WHITE HOUSE
. WASHINGTON

01 Jun 79

Tim Kraft
_Arnie Miller
The attached. was returned in . R R -
the President's outbox today : o - S
and is forwarded to you for h ’ \ R «ﬂaj-.:
appropriate handling. , : T s

“Rick Hutcheson : "v',' ‘ - e - L
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FOR ACTION

. [FOR STAFFING

FOR_ INFORMATION

_-1 FROM PRESIDENT'S OUTBOX

p—

LOG IN/TO PRESIDENT TODAY

IMMEDIATE TURNAROUND

NO DEADLINE

g LAST DAY FOR ACTION

&0
VICE PRESIDENT ARONSON
JORDAN BUTLER
EIZENSTAT H. CARTER
KRAFT C1LoUGH
LIPSHUTZ CRUIKSHANK
MOORE FIRST LADY
POWELL HARDEN
RAFSHOON HERNANDEZ
WATSON HUTCHESON
WEXLER KAHN
BRZEZINSKI LINDER
MCINTYRE MARTIN
SCHULTZE MILLER

MOE

ADAMS PETERSON
ANDRUS PETTIGREW
BELL PRESS
BERGLAND SANDERS
BLUMENTHAL WARREN
BROWN WEDDINGTON
CALIFANO WISE
HARRIS VOORDE
KREPS '
MARSHALL
SCHLESINGER
STRAUSS
VANCE ADMIN. CONFIDEN.

CONFIDENTIAL

SECRET

EYES ONLY




THE WHITE HOUSE
WASHINGTON !

May 31, 1979

MEMORANDUM FOR THE PRESIDENT

FROM: , TIM KRAFT T}(
ARNIE MILLER-;N'

SUBJECT: -Advisory Commission on Intergovernmental
Relations

There is a vacancy for a Democratic State Legislator

on the Advisory Commission on Intergovernmental Relations.

As required by law, the National Conference of State

Legislatures has submitted a list of names. After
~.consultation with Jack Watson, we recommend that you

appoint Leo McCarthy, Assemblyman from California.

RECOMMENDATION:

Appoint Leo McCarthy as a member of the Advisory
Commzii}pn on. Intergovernmental Relations.

approve disapprove

/

Electrostatic Copy Riade
for Preservation Purposes




= ' Natl@nai . Office of B o = President -
E S State .North Capitol . ~-Jason Boe
= -COnfEI‘eni}e . " Federal " Street, N.W., T President of - .
v D . ' Relations 2ad Floor’ ) - The Oregon Senate
of State - © ‘Washington, D.C. - L L
* . g . : S 206001 - A Executive Director
Legasiatures T 202/624-5400 Earl S. Mackey

July 19, 1978 .

. Ms. Peggy Rainwater .

Associate Director

. Office of Presidential Personnel
"The White House :
Washlngton D C. ZOSOOj

' Dear Ms. Ralnwater

' - As you may know Speaker Sabo and Speaker Brlscoe will be 1eav1ng
-the Commission at the end of this year as a result of their retiring from their
‘leglslatures In.order to insure continuity of State legislative representatlon
on the ACIR, I would 11ke to recommend the follow1ng 1eg151ators for membershlp

~on the ACIR:

.~ Senator Jason Boe, Oregon S
Representative Richard Hodes, Florida -
. “Assemblyman Leo McCarthy, California

- Speaker Stanley -Steingut, New York
-Representative John Bragg, Tennessee
Senator Gordon Walgren Washlngton }

"_-oxmbuz\n—r

In llght of their past and: present service with NCSL I would 11ke to
recommend that Senator Jason Boe, President of NCSL, and Representatlve Richard
- Hodes, Vice President of NCSL be nomlnated as the two new State 1eg151at1ve o

- app01ntees to ACIR : : :

Sincere

. Mdckey
Executlve D1rector

L ESM:bj
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S.  Membership of the Commission; spgoinimené of
S Imempers; term

“ .of managers of tha Council of Stata Governments;. _ -

(5) Four apuoiated by the President from a panel
t mayors sunmitiad jointly by the National Leazn
- znd the United States Conference of dlayors; and

six 2lacted county oificers siubmittad by the Natiozal Associa-
‘tiorof Counties. . ‘ R

(1) of subsaction (2) of ihls seetion skhall be appointed without re-
o2rd to poliiieal 2ffiliztion; of each cless of members enumeratad
i 2023 (2) and (3) of subsection (2) of this section, two
shzll be from the majority party of the respective bousaes; of each
< f mer=hars enuresratad in paragraphs (4), (3), (6), and (7)
of subssection (a2) of this seciion, not morz than two shzall be from

(2) The msambers z2pvointed from private life undar paragraph
i

: of each class of rmembers enumerated in
I , {8) and (7) of subssciion (2) of this section, not
=are tha2n one shall b2 irem Vany one Siate; at leasi t%o of the ap-
raph (5) of subsection (a) of this saction skall
ive hundrad thousand popuiation.

fice of each membar of the Commission shall be
1l be eligible for reappointmact; and, ex-

m 2
czpi 23 providad In section 4272{d) of this title, membars shall serva |
Tniil thair succes3ors 2re apnointaed. ' ' '

§ 3, Sept. 24, 1939, 73 Stat. 704; Pub.L. 89-733, §§ 1,

25b 1. 85389, 3
2, Nnw. 2, 1955, 80 Stat. 11562 S : o ’
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" (7) TEres appolnied by the President from a pansl of 2t l2ast -
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Fisrorical ¥

195 _A:en\i:ienL Subs=e.  (3){3). v
Pob. L. 837 3 1, sudstirti2d “National :
Teazuas ol Cltias™ foe “Aoi
pal Assosialioal

St:b:»c. {2){P).

cicaa Muaict-

)_r;}si':uivz- History. ForT

Pub.L. $5-732.

. N
ek
§ 1, history ard pupo~> ol 2uD.Il 15380, s _
‘substice: “Natoual Association of 1250 U.S.Code Cosg azd Sy
Conaties™ Ior “National, .L\u)cmtma o..' ”\"3. S22,
~ Copnty O?:ch:ns.

Soo3e {c)- '—’DDL. [S2ETROY
ed provisioa tha: nembers shall

‘iasect-
serve

A
L 14,

§ 427
(2) The ?“-ﬁ:‘hde"‘, snatl convane
d..ys iollowing bapCemnar 24, 1953 ﬁt's c

AN h
. ‘desigrpata J.or Commxss;on s initial meeting.

Chnxrrnan aod '\vic‘e ‘C2alrmvan

(b) J.he }?resxdent shall desigzata

2 Cnazr: o ""d V"‘b C"”L"—
man Iv;om_ '

ong memoars of Lho Commission

'l'az—_-:n-eh;-s in mamder~nip : oo e -
- U

R (c) A_ny vacancy in the memberstid of the Com=—i!
fillad in the same rmanner in whick ihe
" made; except that wnare the number
numher of membears spec

iy
|#]
18]
y—

origi:

eciiiad in Dara;:a-i.zh'j‘@), (3),

sactoxn 4279(3) of this title, eack pa:.al of mames sub—
_cordance with the aforamentioned paragraprs shait ¢ niai: -
" two na=mes for each vacancy. . - : S T .

Cfermirmtliox of rervice In 'o!:!_ﬁn) Dosltina Ifrom “ahieh vri=isuiil> APl - =

(d) Wherz 2ny member ceases to serve iz’
from whick originally appointed undar saction
"his place

) - ot R : .‘Quomm : V . -

(e) Thirte=n raemners of the Commis
‘rurz, hat two or mora members shall ¢
purposa of conc‘:ucthg khearings.

| Pub.L. 85-3 Sent. 24,1959, 73 Stat. 705.

013 =

Historieal Nota

~

Tc=2slative History. ' For l2zisiative

1359 LQCN’D Coam snd ;—'\I:;_.\:—ry, -
hislory 2ad pucpusz ol Dub.L. $5-23), swe -

2XCS.

ce oa the CO'nr:ns:xon :,n':zl b2 de2mad to be vaczat o

NPT

————— o pTeg s 144 U

T Xexislat
history an

(2}
any su
arryic
suck
Comrai:
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© ing hef

(3) .
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“author
madea ]
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'(c.)
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.32 . . GOVERNMENTAL RELATIONS 42 § 4275
i . . I L ..
s Pirig ol
Corrmission SR EINEAE
: 4 3 : .
EENS Coarmrmical [ if:; o
the Commission— - Bl azi i3
such activitizs and to-make such studiss ana i SR :
2532ry or dasirable iz {22 accomplish- 34 pARLE S
ortaiz section 4272 ol this title; Banopad e
c. i oL . L dzt ;i) 1
n its own inliiziive, ways and mmeans ior ,'-f§ 2 50 H %
o HE I
5 betsyzen the lavels of government; s j } i -
. . . L o ) S #3173 ; -
(3) to sutmmil anm anmnual report to the President and the Con- Had g % id
gress an or b2forz Januory 31 of each year. Tha Commission LB ’3 j i
I may 2i30 submit suck additional reporis o the President to the EEEREERRE
- Congress cr aay commiiis2 of the Congrzss, and to any unit of NS j;? ] 3
- N . - N - - 5 T3 4 N 3 -3
© . govermmszai or orgacization as the Commission may deam anpro- B EERFERD N
. Ia= . - B . . L il - it o i .3
- an e - o : - - TomSd onddd g
P53 $5-3830, § 5, Sept. 24,1939, 73 Stat 703, S EEREERE AT
saddidiy 2
Do . o 543 3314 3
SN C7. L Eistorical Nots HEEREESS B
© Lrsislatire- Eistary. For lagisiatize — 1%3 U.S.Code Cong. and Adm.News, D. 4 gg% i
2ooc7 223 Dazposa of Puobl. S5330, s2e - 2[S3. R : Do _‘§'| IPH 23 3
} . . _‘,, . oL R [ ."E: 3 g
e DR e Er e b ; ; l'z'ij-' =
- T : R S - : g E
- A —_r _ - - - »_’ - ’ L O ) ’ _r ' . - 1 "”35 >§-
£273. . Powers =nd ndministrative provisions—ilearings; A »i{;} 3
~_ - . . 1: [HE =
) D 2 £2s 5 e o . : B ! =93 =
-*" catbsendaffirmations - o - : 3313 %
. ) - - - : - : H H 2 o
- - - - - - - - - - : ik -+
) Tz2 Commission or, on.the a2uthorization of the Commission, - i ,;‘,3.: ?
HEENEEE RN
i

suscommittze or membars thereof, may, for the purposs of
iz out tz2 provisioas of this chapter; hold such hearings, taks

suck t23iimeny, z2od sit 2zd act at such times and places as thz
sion ca22ms advisable.. Any member authorized by the Com-

‘mizsion may zdriniater oaths or aifirmations to witnesses agpear- i
izg before-th2 Commission or any subcommitte2 or mamhbears thereof.. =3
. . . . . N 3-

RRtH u,.\.‘,] SV S0 U AT LEM O 1 I I L i § b 185 ki dind o

Lo B - Coopernation by Federsl agzacien ) 3:
(D) Zach cdepartment, agency, and instrumentality of the execu- ik
S Tee A - ; - - ‘
iz2 branc2 of the Goverzment, includinz indepandeni agencias, is é
suthorized a2zd directad to furnish to tze Commission, upon reguast 3
=ade by the Ckairman or Vice Chairman, such injormmation as tke 2 1:
- Commission de2ems nacessary to carry out it3s furnctions under tkis 4 3
Czaptar, : ' ' s I
- < B H . =
DT N 7 Executlve dlrector - =

~ % (c) The Commission shall have power to apgoint, fix the compan-
.. 3ztlon of, z2ad remowve an executive director without regard to the -
“ciTil s2rice laws and chapter 51 and subchanter 11T of chapter 33 0f
B intmect shzll be made solaly on the basis of fit- -

dutiss of the position and witkoutl regard to po-

*i
1)

S T 389
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42 § 4278  PUBLIC HEALTH AND WILTARD
' .A‘-\Dp-o‘{ata_"l-:.n: @d

- and Intermitgent s2-7i-

D e e _ Applicubility of other laws to rmoioT——

(2) Except a3 otherwvise providad in this chazier
. employ of the Commission undar s
section shall be coasidered to 52 ¥

--including—:

(1) the Civil Service Ratiremernt Ach ,
: '(2) the Federal Employses’ CGroup Lifz T:
© 1934 25 amendad, ST

#:.(3) annualand sick Iea.\}é,-z_i'nd ' )
" (4) tkeTravel Expense Act of 1949, as armend

Maximum coripensation of empieyses

() No individual employad in the sarvic
be paid comsensation for suck employzm
- zata provided for grade 18 under
"the executive director of the Com
at any r=te rot exceading the r=
eral Executivae Salary Schedulz o
of 1%8¢. = - . A
Pub.T. 85380, § 6, Seot. 24, 1559, 73 Stz
IIT, § 305(2), Auz 12, 1554, 73 Stat 2
Nov. 2, 1955, S0 St2f 1162, '

- Historical Nots
Refor-ners In Text. The civil service -
lews, refarrad to ia subse2esz, () aad (1),

ere classilizd gezec2lly to Titlz 3, Cov-
eroment Orgaaizution aed Employ2a.

®
y]

Sevtion 13 of the Ad=inistradis x-

peoses Aot of 133, ralatred to iz sud

%

of Titta 3, 2z3d a2 proTFisions. are now
.covarad by section 210 of Titla 3.
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THE WHITE HOUSE

WASHINGTON

May 30, 1979

MEMORANDUM FOR THE PRESIDENT

FROM: ~ TIM KRAFT 7'”
ARNIE MILLER #APQ

SUBJECT :_ .. Presidential Appointment

We join Secretary Brown in recommending John
Howard Moxley III, of California, to be an

Assistant Secretary of Defense, vice Robert N.
Smith, resigned.

Mr. Moxley is currently the Vice Chancellor for
Health Sciences and Dean of the School of Medicine
of the University of California.

Mr. Moxley's area of responsibility will be
Health Affairs.

All necessary checks have been completed.

RECOMMENDATION :

We recommend that you nominate Mr. Moxley to be
an Assistant Secretary of Defense.

E{ approve : disapprove

2

Electrostatic Copy Mads
for Preservation Purposes




THE SECRETARY OF DEFENSE
. ‘-‘VASH!'NGTON, D.C. 20301 : '

CMarch 7, 1979

| MEMQRANDUM FOR HONORABLE TIM KRAFT
FROM: . Herold Bfown, Sécretary of Déféhse

SUBJECT: vPropOsed Présidential Appoihtment

: rﬁ':Ful].namef'AJohn_Howard Mox]éy'fII 

jZ, Séﬁia]‘security nu@ﬁér; '506—36-8556

: 3.'.LeveT éf.appojntméntﬁ. ExecuEiVe'LeVel lv_
b._‘DEpartméntéh bepérﬁment Qf'béfehse 

: 5.- Cityvaﬁdlététe: fwaShihgtoﬁ, D.C;

6. Exact position title: Assistant Secretary of Defehse for
o : Health Affairs o

~ 7. Political affiliation: Registered Democrat

8. Voting address: 2611 Crown Crest Lane - e
- La Jolla, California 92037

9. Mailing address: 2611 Crown Crest Lane .
La Jolla, California - 92037 =~

; ]O. Ethnic backgrodnd:-'WASP' |
Il;'vS¢x: Male |

12. Date and place of birth: January.]O,-]935-
: S ' ~_Elizabeth, New Jersey

]3. Name df person being replaced: Vacanty.' Laét;bfevious incumbent
' ' R ' Robert N. Smith. .~ = -
14. . Reason for replacementf Resignation

15, Recommendéd by: Hafo]d Brown

16. Date: March 7, 1979



17.

Dr. Hox]ey was selected for thIs important and Lechnlca]ly
demanding position after an extensive search including

" physicians with experience in and understanding of military

health matters. His qualifications, which are outstanding,
include both medical science training and hlghest level
executive experience. He.is currently serving as the. Vice.
Chancellor for Health Sciences and Dean of the Schoo] of
Medicine of the University of California, San Diego. Dr.

‘Moxley has extensive experience as a physician-and in health
_care organization and management. He has served as a member

of the President's National Advisory Commission on Health
Manpower and as a clinical associate and consultant at
Veterans Hospitals. Dr. Moxley is a Democrat who fully
supports President Carter's polucnes. ‘ - :

Attachments



e JOHN HOWARD MOXLEY III

orn:  Jesnuary 10, 1935 o . Married: . Priscilla Lichty
“Elizabeth, New Jersey - USA = O T e
- : - Children: John IV

“ Brook
o Mark -
ffice Address: ' 3’; University'of‘California San'Diego o
: .+ School of Medicine - M-002" LT L
‘La Jolla, California 92093 . - - - 714-452-3711
ome Address: = " 2611 Crown Crest Lene = R L =
, - ' La Jolla, California 92037 .+ 714-452-0609
egrees S
957 A.B. 'Williams College (Williamstown, Massachusetts)
961 M.D. . University of Colorado School of Medicine’.
leerienee
961;62: _ Medicsl Honse Qfficer - Peter Bent Brigham'Hospital (Boston, Mass.) -
962-63 - Assistant-Resident Physician - PeterLBent’Brigham Hospital
963-65 - . Clinical Associ ate - National Cancer InstitUte Solld Tumor Branch
: National<institwt -of Health (Bethesda Maryland)
965-66 - '_"vSenior Resident Phy51c1an_-_Peter Bent Brigham Hospital
965-77 o Membcr : 'ﬂph "a ‘Task Force - National'Cancer lnstitute (Bethesda Md.)
966-67 -  Staff Memoer, Preside n*'s National Adv1sory Comm1551on on Health
E ' ' Manoower ‘ ) n :
966-69 . Instructor in Medicine and A551stant to the Dean - Harvard Medical
‘ ' -School (Boston, bassacnusetts) ' :
- Junior Assoc1ate in Ned1c1ne.— Peter Bent Brigham Hospital
Courtesy Staff, Departnent of Med1c1ne - Cambridge City Hospital
-(Cambridoe 1assachusotts) ‘ :
‘C11n1cal Assoclate - Veter=ns Administration Hospital (West Roxbury;
'Massachnsetts) : :
969-73 - Dean, University of Maryland Sthool of Medicine and Associate
: ' Professor of Medicine - University of leryland (Baltimore, Maryland)
970-73"  Consultant - Loch.Ravel VeteranSjAdministration HoSpitalv(Baltimore; Md;)
9734{ Vice Chancellor for Health Sciences and Dean“of the School of Medicine,

University of Callfornia San Dlego - Also Associate Professor of
MediCine o ' '



s "

OHN HOWARD MOXLEY III, M. D. S T L -2-

lembershios

lpha Omega plnna (1961) L L ‘ S

lassachusetts Medical Society (Wovenoer 1966) - ' ’ - o -

merican Public Health Association (1968)

merican Federation for Clinical Research'( ellow, 1968)

)iplomate, American Board of Internal Medicine (Novenber 1968

lember and Chairman, Board of 1rustees, Community Collsge of Baltimore (1969- 1973)

fember, Board of Trustees, Mercy Hospital (Baltimore) - (September 1969-1973)

jledical § Chirurgical raculty of the State of Maryland and Baltlmore Clty
Medlcal Society (1970- 1973) »

lfember, Construction of Schools of Medicine Revrew Conmlttee Bureau of Health L
‘Professions Education, Nat10na1 Instltutes of Health Bethesda Maryland
(1970-1973) :

lember, Committee on Graduate Medlcal Educatlon, Counc1l on dedlcal Educatlon,
American Medical Association (1970-1976) : .

fember, Overseers Committee to V151t the Harvard Medlcal School and School of Dental
Medicine (1970-1976) - S

onsultant, Food and Drug Adnlnlstratlon Department of Health Educatlon ‘and Welfare
(1972-1976) - '

MA Representative,’ Natloual ooard of Medical Examlners (1972 1976)

‘ellow, American College of Physicians (1972)

'rustee, University of C¢11;3——la San Diego Foundatlon (1973——)

fember, SanDiego County Medical Society (1974--) : = .

onsultant, Bureau of Healtn Resources Development USPHS San Francisco Regional._
Office (1974-1977) : C

onsultant, National Advisory COan1l on 'Health Profe551ons Educatlon, USPHS
(1975-1977) : : ' T _

'rustee, Children's Hosp1ta1 and Health Center San Dlego California (1974--"

lember, Rotary Club (1974——) o : S L S

fember, San Diego Chamber of Commerce (1974--)

4ember Board of Dlrectors Conprenen51ve Health Plannlng Assoc1at10n, San Diego
"(1975-1976) o : : o

lember, Committee on Cont1nu1n0 Medical Educatlon and Accredltatlon of Cont1nu1ng -
Medical Education, California dedlcal Association (1976--) ' oo

ifember, Executive Committee of Sc1ent1f1c Board, Callfornla Medical Assoc1at10n'
(1976--) - Chairman, 1978-- ' ' co

{fember, - Governing Body, Health Syst~ms Agency for San Dlego and Imper1a1 Counties
(1976——) S

lember,Society of Medical Admsnlstrators (S|nce 1970) : ' .

Consultant Institutional Strategy Assoc;ates Cambridge, Hasez'(since 1974)

SEE

\wards and Honors

fay 1974 - Silver and Gold‘AGard' Uai»ersity of Colorado School of Medicine,
' "~ Alumni Assoc1at10n (ahard d to outstanaln0 alumnus yearly).

4ay 1977 - Commissioner's ‘Special Citation - Food and Drug Administration (for
' outstanding service to the over-the- counter drug study, carried out
between 1972 and 1977). ' : :

larch 1978 - "Headliner of the Year - Hed:cnne“ - San Diego Press Club



- JOHN HOWARD MOXLEY III, M.D.

Medical Licensure: . -~ . u'CoIoraHo (1962)
' o -~ Massachusetts  (1966)
Mary]and (1959)
(1974)

California

Publications

Devita, Vincent T., Moxley, John H. 111, Brace, Kirkland, and Frei, Emil-

A'III Combination chemotherapy and x-irradiation in the treatment of :
' Hodgk1ns" D1sease Proc Am Assoc. - Cancer Res., 6:15, 1965 (abstract).j‘

.p Perry, Sexmour, MoxIex, John H ITI, HEIss;AGeorge H.,-and Zelen, Marvin:
A new concept of the kinetics of granulocytes in chronic myelocytic

Teukaemia. - Presented to the American Society of Hematology Annua]
Meet1ng, Ph11ade1ph1a, Pennsy]van1a, Decemoer 1965

Mox]ey, John H. III Perry, Seymour we1ss, George H., and ZeIen, Marv1n

Return of Ieukocytes to the bone marrow in chron.c mye]ocyt1c ]eukaem1a

' Nature, 208:1281, 1“05

Perry, Se_»L'mour'arwI : x]ey, John H ITI: InVestigacions of leukocyte .

- kinetics in normal.
. counting. cNature,

Mo
nd leukaemic 1nd1v1duaIs by means. of sc1nt111at1on
09:882, 1966 ” : : -

=]
o]
<Ud

-V1ca, V1ncent T. II, Moxley, John H. III and Carbone;

: Cancer Res.,

Frei, Emil II1, De
Paul C.: Approaches to improving the chemotherapy of.. Hodgk1ns Disease.
25:1284, 1966.

. MoXIey;‘John H. III, DeVita, Vincent'T.’II; Brace17Kirk1and and Frei,

EmiT IIl: Intensive combination chemotherapy and X-irradiation in

- Hodgkins' Disease. Cancer Res., 27: 1258 1263 July 1967

10

11,

Perry, Seynourg'MOXIej, John H. III, We1ss, George H. ; and Ze]en, Marvin:

‘Studies of ]eukocyte kinetics by ]1qu1d scintillation counting in normaI

individuals and in patients with chronic myelocytic 1eukem1a

. Jd. Clin. Invest1 » 45:1388, 1965

. .Mox]ey, John H. III The pred1cament in health manpower -Amf Jour.“of
_Nurs1ng, 68: 1486 1490 No. 7, Ju]y 1968. ‘ . : L

.-'Hoxley, Jchn H III Leg1s]at1on and social pressures for-continuing
~‘education. Journal of the Amarican CoIIege of Dentists. Vol. 36,
pp. 153-205, Ju]j 196¢9. : L :

Moxley, John H.'III: The academIC'medicaI canter - present and\future.
University of Maryland Bulletin, Vol. 56, No. 4, October 1971.

DaVita, 'V1ncent T., CanneIIOS’ George P.,.and' foxley, John H;‘III:_ A -

. decade of combination chemotherapy of advanced Hodgkins' Disease.
Cancer Research .30:1495- 1504 December 1972 : :



 JOHN H

OHARD hOXLEY III

L2,

13.

center. Md. SLate hed Jour s OcLobar 1972, DD. 50 53

Moxiey, John H. III: HeaILh care crisis -- ro]e of ac:den1c med1ca]

xley. John H. 111, Yingling, Gary L. and d”:rds, Charles C.: The -

',i‘Food & Drug Acministration's over-the-countzr drug review: why review
- 07C drugs? redcrau1on Proceedlngs, VoI 32, No. 4, Apr]] 1973.

14,

s,

Moxley, John H. II1: ;p1d m1oIogy in med1ca1 educat1on Intetnationalf"x

~Jdournal of Epidemiology 2 367- 370 1973

"Moxley; John H. 111:

A challenge to examnnatlon systems ‘in medIClne

. From the perspective of the medical educator " Proceedings-of. the_
- .-NBME Annual Conference, Phllade]phla March 23, 1978.



-THE WHITE HOUSE
WASHINGTON
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Bob Lipshutz

The attached was ®turned in
the President's outbox today
and is forwarded to you for
appropriate handling.

Rick Hutcheson

 Tim Kraft
Frank Moore
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[ FOR STAFFING

FOR INFORMATION

Z e 1~1 FROM PRESIDENT'S OUTBOX

= LOG IN/TO PRESIDENT TODAY

5 IMMEDIATE TURNAROUND

< NO DEADLINE

o LAST DAY FOR ACTION

oM

[T cH
VICE PRESIDENT ARONSON
JORDAN BUTLER
EIZENSTAT H. CARTER

4 KRAFT CLOUGH

V] LIPSHUTZ CRUIKSHANK

| MOORE FIRST LADY
POWELL HARDEN
RAFSHOON HERNANDE?Z
WATSON HUTCHESON
WEXLER KAHN
BRZEZINSKI _LINDER
MCINTYRE MARTIN
SCHULTZE MILLER

MOE

ADAMS PETERSON
ANDRUS PETTIGREW
BELL PRESS
BERGLAND SANDERS
BLUMENTHAL WARREN
BROWN WEDDINGTON
CALIFANO WISE
HARRIS VOORDE
KREPS '
MARSHALL
SCHLESINGER
STRAUSS
VANCE ADMIN. CONFIDEN.

CONFIDENTIAL

SECRET

EYES ONLY




Mr. President:
CWA would like you to appoint

Judge George W. White as U, S.
District Judge at Cleveland, Ohio.

(George White is our largest vote
getter and a respected member of

the Black community, )
Thanks, WM?Z"



ap

MARTIN J. HUGHES, International Vice Eres,i.gi'erlt"

20525 Center Ridge Road
Cleveland, Ohio 44116
(216) 333-6363

CWA

communications workers of amenca
AFL-CIO
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THE WHITE HOUSE
WASHINGTON
I'4

May 30, 1979

MEMORANDUM FOR: THE PRESIDENT

FROM: STU EIZENSTAT S'fw

SUBJECT: i Telephone Call to Alton Whitehouse,
Sohio

Attached are suggested talking points which all agencies

in the Inter-Agency Energy group feel that you should
make to the Chairman of the Board of Sohio.

We have been working for some time with Congressman Dingell
" and Senator Jackson on legislation which would have avoided
further litigation and accelerated the permitting precess,
because of statements by Sohio that these actions were

necessary to make the pipeline financially viable.

This legislation has been introduced and is being seriously
pushed on the Hill. There is considerable consternation
that Sohio will nevertheless refuse to build the pipeline.

It remains uncertain whether this is their final position.
The inter-agency group feels it is important for you to
call the Chairman of the Board of Sohio to find out
whether all of the efforts that had been made to date

are for naught. If this is true, you should indicate

to him that you are greatly disappointed by his company's
attitude and that the country needs the pipeline. If he
is more open than the company's last public statement
would indicate, you should indicate that you would 1like
him to immediately consult with Secretary Schlesinger

and define precisely the circumstances under which they
will be willing to proceed without equivocation.

It is felt that even if he turns you down, that it would
be a positive press story to have you make one last effort

on behalf of the country, having pushed the Chairman of
the Board of a major 6il company.

Electrostatic Copy Made
for Preservation Purposes




o Shortly after the Schlesinger meeting, hearings on
the project were held in both the House and the Senate
on the project. At -those hearings Mr. Whitehouse said
he doubted that-a solution could be worked out in the
necessary timeframe, but he rejected his commitment
"given "at the Schlesinger meeting.  ‘He suggested the
following solution:

"... what it will take, if you wish to do it, is a
fairly dispositive piece of legislation much like
the Trans Alaska Pipeline Authorization Act you
passed in 1973. ... "(A) workable answer probably
comes down to that kind of legislation."”

o DOE drafted legislation that would go even beyond the
Trans Alaska Pipeline Act. It would prohibit all
litigation on the project at both the Federal and
state levels. This legislation was discussed with
California officials and congressional leaders, all
of whom indicated a willingness to support it. It
has been cleared by OMB and is ready to be trans-
mitted to the Congress. In the meantime, on May 22,
Senator Jackson introduced legislation that was much
like the DOE bill. The State of California has fully
completed the permitting process (except for a few
very minor procedural steps that will be completed
in the next few weeks).

© On May 21, Mr. Whitehouse told a reporter for the New
York Times that Sohio intended to wait only for another
30 days, rather than the full six months, before making
a final decision on the project.

o On May 24, again without any prior consultation with
Federal or state officials and with full knowledge
that the Administration was about to offer a legislative
solution that has widespread support. Sohio announced
that is is abandoning the project (see attached release).

Suggested Points to Make to Sohio

o There is a national interest in this pipeline project
" that extends well beyond Sohio's private interests.
While 'we” do not expect Sohio to spend money on a
project ‘that is plainly uneconomical to it, Sohio's
own statements indicate that is not yet the case.

0 We are disappointed that it has decided once again
to ‘abandon ‘the project without prior consultation and
without waiting out the completion of the Administration's



efforts at a legislative solution, as Sohio had agreed
to: do. We feel there has been a breach of faith.

We want Sohio to again reconsider its decision and
give the Congress a reasonable period of time to act
' on the Administration's bill.



Talking Points for Conversation With
Alton Whitehouse, Chairman of the
Board of Sohio, Regarding the Sohio Pipeline Project

Background -- History of Recent Discussions with Sohio

o In January 1979, Sohio told DOE and California officials
that its analysis showed that the pipeline would no
longer be economically advantageous unless the permitting
process is completed and all litigation is terminated
by the fall of 1979.

o DOE and California officials immediately agreed to a
schedule that would complete the permitting process
by the summer of 1979.

o Sohio lobbied the California legislature in- January and
February for legislation that would cut off all state
court litigation on the project. The legislature was
unwilling to adopt such legislation because of concern
about the precedent it would establish for less worthy
projects. But the legislature did enact legislation
that requires the state courts to expedite any litigation
on the project. This legislation was signed by Governor
Brown on May 24, 1979.

o Even though substantial progress was being made at the
state level to comply with Sohio's requests for ex-
pedition of the permitting and litigation process, in
March 1979 Sohio -- without prior consultation with
Federal or state officials -- suddenly announced it
was abandoning the project. The reason given was that
it did not expect the permitting process to have been
completed and all litigation to have been terminated
within the next six months, as would be necessary if
the project was to be financially feasible.

o Within a week after this announcement, Secretary
Schlesinger called a meeting of Sohio and California
officials, Congressman Udall and Dingell, Senators
Jackson and Cranston, and others to determine whether
it was not still possible to salvage the project. At
that meeting, the Federal and state officials agreed
to try to find a way to complete the issuance of
permits and have all litigation terminated within six
months. While Sohio (Mr. Whitehouse) did not commit
itself to go forward with the project, it did agree
to give government officials approximately four to
six months to deal with the problem and reassess its
decision at the end of that time.



HIO NEWS SERVICE

12 Mic¢land Building
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shington Contact: William C. Rountree-

. The Standard 0il Co. (Ohio)

1050 17th St., N.W.
Washington, D.C. 20036
(202) 785-4888

FOR RELEASE AT 9:00 a.m.
FRIDAY, MAY 25, 1979

(LEVELAND, Chio, May 25--The board of direetors of The Standard 0il Co. (Ohio)
unanimouely 'reaffirmed yesterday the company's March 13 decision to abandon its
long standing prOject to bulld a crude 0il pipeline from Iong Beach, California
to I\Ildland 'T‘exas. '

_ Board Chalrman Alton W. Whitehouse noted that Sohio's March abandomrent
. announcement had caused -a flurry of last rn:mute permlttlng decisions in California
which is still in process, and had led to some respon51ble and serious legislative
oonsideration by Congress and the Callfornla Leglslature of how the project might |
be saved at this-late date. _

"Senator Jackson, Congressxren Dingell and Udall, Secretaries Schlesinger and .
Andrus, and the California legislature have tried to search out ways that would
' help, and I appreciate their-thoughtful consideration," Whitehouse said.

"The fact of the matter is that neither these  government leaders nor Sohio
can turn around the results of five years of delay which have substantially

eroded the economic attractiveness of this project, " he said.

Whitehouse noted that "Schio has restudied the econcmics of the project and
‘analyzed the impacts of the events of the last few months on U.S. crude oil
.supp]ies particularly on the-West_Coast. Today the project's economics are marginal
at best and do not support the inherent risks in the project. Indeed, the probability

-of further erosion in the economics has led us to reaffirm our abandecnment decision.

"I am still hopeful that an economic means of bringing crude oi_l to the Midwest
from the West Coast can be found. I am instructing Sohio representatives to
explore again the possibility of a northermn pipeline including Canadian alternatives
and, for that matter, any other reasonable altematives that may develop," Whitehouse

sald.

"If there is a substantial increase of o0il available on the West Coast in the
future, Schio and others would no doubt examine again the possibility of a west-to-east

crude oil pipeline system," he said.



PACTEX —- 2

Whitehouse added that "Sohio is willing to make available on a reasonable
basis to any interested carpany Sohio's preparatory work on the abandoned project.

"The abandonment of this project will not impair the ability of Sohio.to move
its share of Alaskan oil production to markets in the U.S. nor will it have any '

impact on crucde oil or product prices," Whitehouse said.

"Finally, I'd like to thank all the people who tried to help our project

during the last five years . . . people in Washington, Texas, New Mexico, Arizona

and California, particularly the people in Long Beach, people in Alaska and many
hard working, frustrated Sohioans." '
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" MEMORANDUM s
.. THE WHITE HOUSE

WASHINGTON

INFORMATION ~ May 31, 1979

i MEMORANDUM FOR: - THE PRESIDENT

' lFROM. SR R ZBIGNIEW BRZEZINSKI 3éDJ%u——f———,f

*¥§;:SUBJECT. R Marv1n Warner s Letter

-'The memo from Warren Christopher at Tab A responds to your

. 'request for State/OMB/VSC reactions to the comments and
“recommendations which. accompanled Marv1n Warner 5] 1etter A
- of: re51gnatlon (Tab B) : : :

Chrlstopher worked closely w1th us. in preparlng this response,.
it reflects-ithe VleWS and concurrence of both Jlm McIntyre
'_and Henry . Owen.-' - : . :

ik
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_DEPARTMENT OF STATE

~ WASHINGTON' : ;gﬁ5"

May 30, 1979

'MEMORANDUM>FOR:)v.THE PRESIDENT
: From;lT;f,bffffJQbWarren Chrlstopher, Actlng Secretary;éf:-_-(

m—Subjecti_g}ff'(f'“Marv1n Warner s Letter i

: . You asked for comments on the major points
1_ralsed in Marvin Warner's re51gnatlon letter
(attached) ' v

‘ I. Flnancial; Marvin suggests eliminating
~withholding tax on interest and dividend income
from US securities purchased by foreigners.
Treasury 1is currently considering a proposal to
eliminate withholding taxes on interest paid to
foreigners to attract new investment in the US se-
. curities market. The revenue cost would be rel-
o atlvely modest (about $25 mllllon annually) S

II. Economlc (Exports) Marv1n calls for ap—'-‘-'Vi
p01ntment of a Presidential Assistant on exports.
‘As you know, OMB 1s now reviewing how best to . -
organize trade ‘and export: pollcy in ‘the executive
“branch; thlS p0351b111ty can be cons1dered in that
‘regard.,_.’ IR : . :

, “.Marv1n-refers*to a‘propOSed export program -
which he submitted to State in April 1978. This
was ‘in response to a request to all overseas mis-
sions for comments on ways to improve US export .
performance. Marvin offered nine recommendations,
. several of which appeared in modified form in '
~Juanita Kreps's memorandum to you last July con-
‘cerning a national export policy. These included

S



 DMUSSFR

. proposals for increased export tax incentives

' (disapproved), a resolution of method of taxa-
~tion on Americans living abroad (disapproved),
increased EXIM funding and flexibility (approved),

- and a Commerce program to aid associations and :
‘small companies in meeting initial export marketing

. costs ‘(approved). - Marvin also recommended estab-

‘lishment of industry/government hospltallty centers-?'

" .'in major US cities to help forelgn buyers. We

already have such" operatlons in place at. several
,1nternatlonal trade eXhlbltS 1n the Us.

The people to people"_approach to export
: promotlon has been'highly- effectlve 1n Switzerland, o
-due in large part to the. small tlghtly knit nature
of that market and Marvin's own efforts. We are
disseminating information about these and other new -
-export promotlon technlques to our posts abroad

Exchange rate changes make the Uus attractlve
to Swiss  tourists. Our Embassy in Bern has capi-
"talized on these developments.and helped promote o
“additional travel to the US through the personallzed'

>'_'letters that Marv1n mentloned

CIII. Taxatlon of Amerlcans Worklng Abroad
'Forelgn nationals working abroad:in_third countries .

‘_t”fhave lower tax ‘liabilities than thelr American
i.counterparts. ‘You recall the active debate on

.jiftkls ‘issue w1th1n'th= Adm1nlstratlon throughout i
~.°.1977-78. The Foreign- Earned Income ‘Act (FEIA),: en—-

ﬁ*'Amerlcan citizens have US 1ncome tax - obligations
- regardless of locatlon.~ "But, the: law ‘doés reduce
.- the.tax base of overseas Americans’ by permitting .

“acted in November 1978, ‘retains the principle that "

e deductions for the added:costs of: hou51ng,,educa—

" tion,  travel, and other. foreign llVlng expenses.

- ““American firms. claim that the FEIA provides a dls;d'
".‘incentive to hire Americans as opposed-to other -

~.foreign nationals to man foreign operations, and
‘“that. this results 'in the writing of. spec1f1catlons
.fln contracts which lead to purchases from other
fcountrles rather than the us.

s
‘.
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IV Embassngersonnel Marvin asserts that
~ our Embassies are overstaffed and that substan—_'
..’tial savings are possible through staff reduc-
‘tions{ - We talked with him and learned that he
-has .in ‘mind only marginal cuts and that these
, are primarily 1n'non State personnel. We are
. continuing our’efforts to reduce governmental
../ personnel: overseas. through the MODE . (Monitoring -
- of Overseas Dlrect Employment) system.~ Whlle
Jj;some agenc1es are.still overstaffed abroad, many
" Ambassadors complaln that ‘a shortage of State e
e ”personnel limits’ thelr capac1ty to carry. out es-—
<" séntial’ polltlcal and ‘economic reportlng and
_,Q;other crltlcal functions. 1In any case, as you
» “ knowj . 301nt State/OMB teams . are leav1ng later -
_ this® week: pursuant to your directive to visit a
" ‘number “of ‘posts;to.review staffing and manage-
Q;ment ‘problems and to make specific recommenda-
tions: .to:iyou 1n¥t1me for the 1981 budget ‘
"“subm1351on.’~ S . L

B Marv1n s strlctures about eff1c1ency
v':reports are well deserved . Regardlng incen-
~tives and. reform, State has been working for - -
some tlme ‘'on'a major overhaul of the Foreign.
.Service. Together w1th .OMB and the Office of
"Personnel Management, we have drafted proposed
,1fleglslatlon which we: hope to. 1ntroduce in June._
. "The’bill is: modeled:in many respects on the = .;
"Civil Service: ‘Reform” Act -but- goes further- in diﬂ
- establishing. performance as.the main criterion’
..for retention:.of’'senior-level officers. It also
gtakes account of - theyrequlrements of. the Foreign = -
=Serv1ce for' riodic rotatlon between posts...;}ﬁdt

_ v Embassy/Addltlonal Authority and Functlon;m
_.*;We fully agree: w1th Marvin that . Embassy personnel .
.y ,<:vlyucan perform many. of:the;functions undertaken by
-~ . - Washington’ v181tors.j For that reason, State and
: - . . other .agencies are- reduc1ng unnecessary travel
4 gabroad although there 1s obv1ously Stlll room




ﬂfor‘improvement. 'Traveling Congressmen and their

‘":=’staffs,pose the heaviest visitor burden. on our-

Embassies. -We consider these trips important in -
acquainting Members of Congress with our overseas
‘activities,: and in contributing to closer coopera-.

~._tion between the executive and legislative branches. _
. The State/OMB teams will review the "meet and greet" .

.. function at- each Embassy they visit and suggest a -
;'reductlon of such serv1ces where justlfled

) VI. USG Departments and our Emba351es. As‘
f}Marv1n points out, ~the authorlty of. a' Chief of
" Mission, " at_least on paper, is clear, but few Am-

'f"ybassadors,are.satisfied with the degree-of control

'“5'concur in this'memo.

they ‘exercise over USG activities in their country
‘of assignment. :Most complain that inadequate per-
sonnel resources limit their-ability‘to control and
coordinate US activities- abroad. It is doubtful,
‘however, that a’ supplemental instruction to other
governmental agencies about the Chief of Mission's:
authority, as Marvin has- proposed would lead to -
any s1gn1f1cantf1mprovement 1n the 51tuatlon.

We try to use our. Emba551es abroad as ‘the
-primary channel of contact with foreign govern—
. ments. But, it would not be practlcal or cost-
~efficient to .use’ them exclu51vely in, this capacity.
- Where contacts: take place between foreign embassies .

S in. Washlngton and ‘the Department or.other govern—.*a‘:“:

mertal agencies,
’ OUr Embassiesﬂo

1we make every effort to 1nform
such dlscu351ons.4¢,“ - :

J1m McIntyre,'Henry Owen, and the NSC staff

Attachmentf::-

As stated.
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The,President.iﬂ

- The White House

Dear Mr;.Presidentr

Please consider: this letter as my notice of resignation_as United

. States Ambassador to Switzerland effective on or about July 15,
1979. » o T T

~Compelling personal consideratioﬁ5~have prompted this decision.'”w

My eépgcial appreciation to Secfetary Vance and the State Department
for the full cooperation accorded me in the discharge of my duties. .
As a Tesult:of my experiencés.in-Switzerland, attached aré:obsefyaf ].f
tions and opinions which .I feel it my responsibility to express. ;. -~ -

_ Thank.you sincéfely for the Signai honor to.wﬁich you aﬁpoihted.mé:m "

and for ¢fe opportunity you provided me. tc serve our beloved courntry.
I hope I have served well our republic and you, Mr. President.fv '

R Respéctfully;

Marvin L. Warner

Ambassador: -
Attachment
As stated (3 pages)
cc: Secretary Vance



My observations and opinions are respeetfully’submitted_on the following:

I. Financial

I believe our financial reporting has been discerning and timely. - My
letter to you February 3, 1978 underscored the dollar crisis and urged
at that early date issuance’ of U. S foreign denomination bonds. -

) rI respectfully make another suggestion which'also may be unpopular'foraf

the moment but will increase substantially capital flows (both debt
and equity) to the U.S., i.e., legislation.eliminating withholding tax
on interest and dividend income from U.S. securities purchased by - -
foreigners. This tax particularly adversely affects treasury bonds

and diverts investment to the Eurodollar bond market where . there is

no withholdiang.

I. .Economieg(Exports)

The action you'took November*l, 1978 in support'of the dollar;has been

successful. The continuance of that success, in my humble opinion,
Mr. President, is dependent on a balanced budget, on which you are -
diligently working and elimination of our trade deficit.

My prime recommendation is the appointment of a Presidential Assistant

. to be your coordinator, expediter, and alter ego on exports; this .
appointment and positive action are badly needed because of the urgency

. of the export deficit- problem,_and the present divisive respon31b111t1es
involved. Such an assistant, reflecting’ your prestige and involvement,
could work closely and effectively with the various Government Departmﬁ
ments, Congress and the bu31ness communlty to encourage exports. '

Z{’An aggressive, imaginative export prograin was submitted to State via‘

Bern cable 1926 dated April 25, 1978. I respectfully urge its imple~
mentation. It concurs with State 051862 dated March 3, 1979 emphasizing
the critical position of the Ambassador as the prime mover in the host
country for American exports, ;. ' : o :

During my tour, in additiOn to normal embassy activities) especial "
emphasis was given U.S. exports and to U.S. tourist promotion with -

encouraging results.

‘In 1978 U.S. exports of manufactured goods to Sw1tzerland 1ncreased by
over 40%. ‘ : :

:/On,exports, our approach in Bern is essentially a people-to-people
program, wherein we invite U.S. exporting firms to meet with Swiss
importers in the same room at the same time -- all under the auspices of
the Embassy. It works. The program is 31mple, inexpensive and should
be done on a worldwide basis.




Tourism to the U.S. increased from 90;000 in 1977 to over 120,000.in
1978 or 33%. Especially effective in this promotion were personalized
letters from the embassy inviting the Swiss to visit the U.S.A.

ITII. American Industry Representatives Abroad

The loss of Americans abroad representing American business is serious
to our exports and the loss-is getting worse. Seventy-five percent of
U.S. firms in Switzerland are headed by foreigners and many U.S. firms -
here do not have a single American employee. It is the same all over
Europe. Our priority being to increase exports, we should not treat
our working Americans abroad differently than our export competitors
treat their nationals abroad. Japan, West Germany, France, Britain,
.and Switzerland do not tax their nationals on income received away

from their shores. They view their industry representatives as
frontiersmen for their national products and exports. S

- IV. Embassy Personnel

Embassies can be reduced in size effectuating substantial savings:
without effecting operations. They are overstaffed, if my small
embassy is typical. Accordingly, larger embassies could be much more
- overstaffed. I recommended (Bern cable 6343 dated December 27, 1978)
substantial reductions even though activity at the.embassy is up in
all sections, particularly Commercial and Consular.. .Action on that
recommendation is pending. ' o

'Incentive and reform as in Civil Service-is recommended.
f1c1ency reports are written generally very favorably, w1th omissions
" being used for criticism instead of the written word.- The cumbersome
appeal procedure discourages realistic appraisal of performance..‘_

V. Embassy Additional Authority and Function;a'

Embassies can perform more functions than they are called upon to N
perform. Special USG individuals and groups travelling out of Wauhlngton
for various matters in the host countries could be reduced if the .7
embassies were given the authority and the information to handle such .
activities on an in-house basis. This would reduce travel expenses,
enhance the importance and the prestige of the embassy and would provide
good results. MNo one knows .the host country and 1ts leadership better
than permanently statloned U.S. diplomats..

VI. USG’Departments and our Embassies

Department of State cable 051862, outlining the authority of Chiefs of
Mission, is clear. A supplement is respectfully suggested directing
U.S. Government Departments with business in host countries to deal
through our embass1es.




../ Embassies should be the exclusive channel of contact to the host .
country and its various divisions. Frequently contact is made direct

] by our Washington agencies with the embassy of the host country in

Washington or with the host country itself without the knowledge of
: our host country- mission. This is counterproductive and reduces.
\_ embassy credibility and effectiveness.. S L
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"THE WHITE HOUSE

 WASHINGTON
May 31, 1979

INTERVIEW WITH JOHN DANCEY, NBC

Friday, June 1, 1979
11:30 a.m. (15 minutes)
The Oval Office

: N - R From: Jerrbeafshoon>&2~

Your 10-minute taped interview will be part of a one-hour
special to be broadcast on Sunday evening. The program will
focus on the energy shortage and. the fact that most people
don't believe it is real. John Dancey, the NBC White House
correspondent, tlld me that he believes that you have been
dealing with these things and saying it well and forcefully.
- However, it isn't getting through. We know this. This is
your opportunity to be tough and forceful on this issue,
not getting bogged down in the details, but speaklng to the
- American people honestly -- the way you did at the DNC spring
meeting. Attached are Stu's talking points. Some of them
are good; I have noted my favorites. You ‘'shouldn't spout a
lot of history of the energy problem or a lot of details;
instead be thematic. I have included your DNC transcript.

, On the program, NBC will release‘an energy poll. Here are
some of the flndlngs. ‘You can use them as part of your

theme, but don't refer to numbers._ You have been out front
on this issue long before -this poll was taken.

(/.7 The most 1mportant problem facing the country
today is: :

Inflation - 32% . Energy - 29%

(This volunteered answer had energy going up 10
points in one month. It will soon overtake inflation.)

(?.) Is the gasoline shortage real?
65% say "NO"
i (};) Who is to blame?

47% say oil companies

Electrostatic Copy Made
for Presarvation Purposes




4. ‘Why are théy to blame?

71% say "to create profits"

5. Carter's energy rating:
Good - 5% Fair - 34% * Poor - 55%
6. Congress' energy rating
THE SAME

I will try to get you some more figures before the interview.

* * * * *

I also urge you to try to incorporate this hopeful positive,
uplifting message from our basic themes

"We can solve our problems. We can get control of
our energy problems. We can make our economy work.
We can't do it with slogans, or gimmicks, or magic.
There is no magic in Washington. I know. .ABmerica
can solve her problems, but we'll do it the same way
each one of us individually solves his oxr her
problems -- with hard work, per51stence, and
occasionally, some pain and sacrifice.’ This is
what made America': great. This is what will keep
America great. '
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FOR IMMEDIATE RELEASE ' MAY 25, 1979

Office of the White House Press Secretary

THE WHITE HOUSE

REMARKS OF THE PRESIDENT
AT THE
SPRING MEETING OF THE DEMOCRATIC NATIONAL COMMITTEE

The Sheraton Park Hotel

11:53 A.M. EDT

THE PRESIDENT: Coleman said that was a good poll.

I would have been here a little earlier, but my car pool
was late. (Laughter)

When I arrived, I noticed my free parking place had been
taken away. (Laughter)

We have some problems in our country. One of them is
energy. I told the Congress today, they are going home on recess,
leaving Washington, that I could guarantee them enough gasoline to
get home. (Laughter) Now, the trip back =-- (Laughter) -- we will
have to look into that. Maybe John White, our great chairman, can
assist the advisability of a nationwide application of the killer
bee program. (Laughter)

I didn't come here to announce, and I didn't come here to
outline past achievements. I want to speak to you this morning in
kind of a rare way for a politician, for a President speaking to his
own Party leaders and his own personal friends.

, I intend to answer questions in a few minutes, but first,
I want to talk to you about the responsibility that we share as
leaders of the Democratic Party. We won a great victory together in
1976, but the words which Adlai Stevenson used at the Democratic

Convention still preys on my niind. He said, "Even more important than
winning an election is governing the Nation. When the tumult and the
shouting die... there is the stark reality of responsibility in an

hour of history."

The responsibility for governing this Nation belongs to
us Democrats. We fought for it and we won this privilege and the
American people now are looking closely to see how we discharge this

responsibility. Some of that responsibility is very pleasant, very
enjoyable, but some of it is very difficult. You can inventory what
we have already done -- the cities, jobs, world peace. But at times

like these it is not adequate, even when Democratic leaders assemble,

MORE




Page 2

just to inventory what we have done.

The chéllenge is to look at now and the challenge
is to look to the future and not to sit here and congratulate
one another when our Nation still faces troubled times.

In times like these, we must make decisions to deal
with those problems, to answer those questions in a way that is
not always easy and it is not always popular.

The Founders of our Nation wondered whether a government
of free people could rise above sectional interests in times of
crisis and work for the good of the whole country. That is
exactly the challenge that we face today.

"MORE
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The American people are disturbed, the American people
are doubtful, the American people are uncertain about the future,
the American people do not have automatic trust in you or me
or other Democratic officials.

Too many Americans today are watching the spectacle of
politicians grappling with the complex problems, for instance,
of energy and inflation. They see the demagoguery and they see
political timidity and, they wonder if we who are in office are
equal to the challenge.

The American people are looking to us for honest answers,
not ‘false claims, not evasiveness, not politics as usual. But
they look to us for clear leadership; for they cften see here in
Washington and elsewhere around the country @ system of
government which we love and which we are sworn to protect which
seems incapable of action:i they see a Congress twisted and pulled in
every direction by hundreds of well-financed and powerful special
interests. They see every extreme position imaginable, defended
to the last breath, almost, to the last vote, by one unyielding
powerful group or another.

They often see the balanced and fair approach that demands
sacrifice, a little sacrifice from everyone, abandoned like an
orphan without support and without friends. Often they see
paralysis, stagnation and drift. The American people don't like
it and neither do I.

This country was not founded by people who said, "Me
first, me last and always." We have not prevailed as a free
people in the face of a challenge and crisis for more than two
centuries by practicing the politics of selfishness. We have
not continually enlarged individual liberty, freedom, responsibility,
opportunity, human dignity for all the people by listening to the
voices of those who say, "We must have 100 percent now or nothing,
and I will not listen to other voices who are seeking a common goal
for our country."
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The times we live in call for plain talk, call for
political courage. Slogans will not do the job. Press
conferences will not solve serious problems that we face in
inflation, in energy, in maintaining peace in a troubled world.

We have already wasted years, as you know, under
Republican leadership, looking for quick fixes, often just
before a national election. This is a time to tell the American
people the truth. The days of the quick fix and the painless
solution, if they ever existed, are gone.

We can argue, we can debate, we can evade, we can
duck, but one fact remains clear: So long as we spend our time
searching for scapegoats, or weeping or wringing our hands and
just hoping for some kind of miraculous deliverance, our problems
will get worse, the decisions will get more difficult, the choices
will diminish, our people will get more cynical and the future for
our great Nation will be less bright.

I am not asking you to support verbatim every
recommendation I make. The question today is not whether government
reaches solutions which any of us support 100 percent. The question
is whether government, on these extremely difficult questions, can
reach any acceptable solution at all.

The issue is not one of political philosophies, but a
failure of will and a failure of the political process itself.
The bottom line is clear. We need positive political solutions in
America, not just a sustained record of negative votes to appease
some special powerful political group back home. Whatever solutions
we offer, there should be no illusion in the Democratic Party. No
one in public office, in Detroit or in Washington, can escape having
to make difficult decisions.

Every public official lives in Harry Truman's kitchen
and there is no way of avoiding the heat if we are going to meet the
responsibilities of leadership which the American people have given
to us.

As President, I have made mistakes, but I have made and
I will continue to make decisions without fear which call for you
and for your States to make some sacrifice. These decisions will
not always be popular. But I didn't seek the Presidency for two or
three or four years with my utmost capability because I*wanted to
live in some self-imposed comfort in the White House.
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I sought this office to lead our country, and I will
never duck any decision which is vital to the welfare of this
Nation just because the popularity polls might go down,

You, the leaders of our Party -- .I need your help and support.
And those of us -- among those of us who are in positions of
responsibility today, if we are unwilling to take the heat to
make unpopular decisions, stick together in a semblance

of unity to fight difficult battles without fear, to set

our goals high, to be inspired, to recognize the potential
greatness of our country, to stand up and fight when it is
necessary, to offer answers to complicated and complex questions
when we know there is no easy way. If we don't do these things,
then we will have failed in our own hour of history.

The Democratic Party has a great history. The Democrats
have never been elected to office just because we wanted to avoid
problems, to offer a timid course or a simple solution in difficult
times., We are the party of the people, not just because we most
often win a majority of the votes, but because we believe in an
America that is united by a common purpose and not united by a
conglomeration of special interests.

Ours is a Nation, ours is an America that lives on hope,
hope based on a real expectation of fulfillment, not based on
fear or cynicism or hatred or divisiveness or selfishness or
despair, but based on justice, equality, optimism and faith.

If we are true to these principles, to these values, if we are
true to that faith, then we will meet the challenge of leadership
in the Democratic party today. Together, we will succeed in our
present task and under those circumstances, I have absolutely

no doubt that we will win again in 1980.

Thank you very much. (Applause)
I would like to answer a few questions, I think there
are some microphones. You will have to go to the microphone,

if you don't mind.

Yes, sir.
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QUESTION: Mr. President, we are today a Party in power,
the dominant Party. You are our public and Party leader and yet,
Mr. President, it often appears that you may be reticent to fully
exercise the entire prestige and power of those positions to bring
about all these solutions which you espouse. Could you comment
on that, please?

THE PRESIDENT: Yes, I will try.

I didn't take this opportunity today to list the things
we have done. The consummation of a Panama Canal Treaty after
14 years of fruitless effort to bring it together; or Israel and
Egypt in a successful peace treaty, after 30 years of warfare,
of hatred, death, destruction, divisiveness; a conclusion of the
SALT agreement after seven years when they had been unsuccessful;
or the presentation to the Congress of the difficult issues which
they have so far successfully resolved, and I didn't talk about
civil service reform, and the reduction in the unemployment rate
by 25 percent and the rejuvenation of our cities, like Detroit;
I haven't talked about those things. But there are many areas of
life that still prey on my mind and I feel on my shoulders the
responsibility that we have not successfully addressed and I need
your help with them, and I would like to respond to this question
without blaming other people. There is enough blame to go around
if we don't succeed. And I know the President has that responsi-
bility as the pre-eminent person, and I get my share of the blame,
and I am not too weak to take it.

Now, energy is becoming the burning issue in our country.
In 1980, I predict to you that how we handle the energy question is
going to decide who wins and who loses because the American people
are interested in seeing can we work together.

Before I ever took oath of office, for the first time
in the history of our Nation, in spite of devastating potential
consequences because of an absence of an energy policy, we put one
together in 90 days. And I have put more time on energy than I have
SALT, the Mideast, the Panama Canal Treaty, or any other policy
question all put together.

In April of 1977, I presented to the Congress a compre-
hensive, reasonable energy proposal. And I have been scorned and
ridiculed by the press because I said this was a moral equivalent
of war and we actually have a very serious question. In many ways,
I have been a lonely voice, up until this moment. We have got a
serious energy question, not only in the United States, but around
the world.

The Congress passed about 60, 65 percent of our energy
proposals after almost two years of begging and pleading and threatening
and hard work. They did not pass one sentence about o0il. I recognize
it is a difficult proposition because our Nation is not only one of the
largest users and wasters of oil, but we are also one of the largest
producers of oil and the producers of oil have a powerful lobby,
perhaps the most powerful lobby on earth. And the Congress has not
acted yet on a single issue that relates to oil.
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Nobody here has forgotten about 1973-1974 when
we had gas lines. The situation has not improved. We are
running now two or three million barrels a day less o0il being
produced than we are consuming on a worldwide basis and American
production of oil has been going down about six percent per year
for the last ten years.

It is obvious to anyone who looks at it that we have. :
got a problem that is serious now, it is going to get more
serious in the future, we are going to have less o0il, we are
going to have to pay more for it. Those are facts. They are
unpleasant facts. And so far, the American people, whom I do not
want to condemn, and the Congress of the United States, who I do
not want to condemn, have refused to accept that simple fact.

We are now using, for instance, in California,
seven percent more gasoline than we used a year ago. And we have
less gasoline to go around. We are trying to plant crops in
Iowa, Nebraska, Illinois, Ohio, madly trying to move enough diesel
.fuel so the tractors won't stop, trying to build up reserve supplies
of fuel in New England to heat homes this fall, and the Congress
has still not given me the authority that'I have asked for.
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They rejected, including the Democrats, the proposals
that I have made on rationing, not even willing to give me
the authority to hold down waste of illumination on buildings
and billboards; not giving me the authority, if the Governors fail
and request it, to reduce the sale of gasoline one day a week;
not even willing to give me the authority to develop a standby
rationing plan, just to develop one that could not go into effect

unless a crisis existed and the President and the Congress agreed
to put it into effect.

I am not blaming the Congress because the American
people have not yet demanded this. They think that somehow or another
a miracle is going to occur and a lot of o0il is going to be released

from secret hiding places, and if the Federal Government and oil

companies would just quit cheating everybody, the energy problem
is going to blow over. That's not going to happen. (Applause)

The Congress has got two proposals this year on inflation ==
real wage insurance to tell the working people, whom you and I
care about, if you will agree to hold down your wage demands
and the inflation rate goes up, we will give you a tax reduction
so you won't lose by trying to be patriotic., I have not been
able to get legislation out of committee. And the other bill that
we have proposed to the Congress is on hospital cost containment,
and I said a few minutes ago that the oil companies had the biggest
and more powerful lobbies. It is almost matched by hospital
owners and doctors, many of whom are the same people, and you think,
where is the competitive nature of health care? Who keeps the hospitals
from putting people in those beds unnecessarily, performing operations
that are not necessary? If somebody is going to be operated on
Tuesday morning, put them in the bed on Friday so the hospitals
can derive more profit, perform procedures that are not necessary,
that is what we are trying to stamp out,

I am having a terrible time getting that bill out of the
Ways and Means Committee. I can't get it out of the Commerce
Committee in the House, and I admit this failure that I just
described to you is, to a major degree, my fault. Maybe if I was
a better politician, I would have gotten these bills through the
Congress.

I have done the best I could. I have never backed down.
I am going to continue to fight. But I guarantee you, almost, this:
That if everyone in this room would put 10 percent as much time
trying to get hospital cost containment passed and to deal
with our energy problem, I believe we could succeed.

What Member of the Congress, as a Democrat, could stand
up against you? Very few.

We are coming up now on SALT. I have one life to live
on this earth. I have one political career. And I will never face
an issue -- unless our country goes to war, God knows I hope
it doesn't happen--but absent that, I will never face an issue so
important as getting SALT ratified by the Senate. I won't tell you
all the reasons now. (Applause)
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But I need you to help me with it, not in a quiet way
saying, "I think that is a great idea, I hope it passes," but
in there fighting for it. And I haven't made my announcement
of what I am going to do in 1980, but I have never backed down
from a fight, I have never been afraid of public opinion polls and if
and when I decide to run, it will be in every precinct in this
country, no matter who else ran, and I have no doubt that it
will be successful. (Applause)

Because we have a good record and if we can
prevail on these three issues -- energy, inflation, and SALT --

we will have an even better record.

I think with the courage that you asked me to exhibit --

and I will do the best I can to alleviate your concern -- if you
will help me, we will win because we deserve to win, not because
we are Democrats, but because we deserve to win. (Applause)

QUESTION: Mr. President, first of all, I am delighted
to see that you have the sign behind you that you used in Virginia
when you addressed us at the Jackson-Jefferson dinner. You addressed
that group with the same courage and conviction that you have
addressed us. I happen to be a Democrat. I have supported Democrats
always from the courthouse to the White House. I started with Franklin
Delano Roosevelt and moved right up to Jimmy Carter, and I have never
regretted supporting the Democratic nominee and feel that we have
offered the best the entire time.

T waited a while before I supported Jimmy Carter because
simply I felt I was supporting one of the greatest men that I ever
had the privilege of supporting, and that was Hubert Humphrey.
(Applause) But I was assured Hubert Humphrey was not going to be
a Presidential candidate again. I have had the pleasure of supporting
the man that I place in the same category that I placed Hubert Humphrey;
a man of-conviction and courage and vision, who has really led the
Democratic. Party, and one in which we can be proud.

. I want you to know I feel I speak for the majority of the
group of people here, as well as the majority of the group of people
in America that we want Jimmy Carter as our President again in 1980.
(Applause)

Mr. President, in World War II, I never saw controls bring
about more of anything that we needed, and I simply support your
theory of decontrol today, but we need some help in explaining that
to the American people. Please give us that answer.
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THE PRESIDENT: Thank you.

That is one of the best questions I ever had, by
the way. (Laughter) And I have sweated over this energy thing,
in the face of repetitive disappointment, we put forth a COET tax last
year, you remember, a crude oil equalization tax would have brought

in to the government a substantial amount of money, And we couldn't
get it out of the Senate committee.

Now we have a good package. Decontrol will be phased in
over 28 months, slow, steady, and controllable. We can watch what
goes on. We will tax the oil companies heavily, and I don't care if
Congress makes it a little bit heavier, as the price of o0il goes
up either because of OPEC or because of decontrol here with
a windfall profits tax. That profits tax is not a sure thing.

It seems like a sure thing now. The day after I made my
announcement, everybody sald it d1dn t have a chance in the world

-to pass.' Now,'everybody says it is going to pass whether we

work or not. It's not. Out of that windfall profits tax, which

will grow year by year, we will create an Energy Security Fund.

That Energy Security Fund will be a very important element of dealing
with the energy question, It will go, first of all, to help the

very poor families who cannot afford the rapidly increasing,
inevitable prices of energy.

Secondly, it will go to help us with mass transit because
a lot of people either don't have automobiles or as is the case
right in California, for instance, people are beginning to see
that it is'better for them to go to and from a fixed destinatiion,
like a work place, on public transportation. That will be a great
boost. :

And the third thing is to have a substantial amount of
money growing every year for research and development, to let us
have new sources of energy, like solar power, liquefaction and
gasification of coal, like geothermal power, the very things that
all of you want, and 1t will leave the oil companles about 29 cents
out of each dollar to- put back into the ‘exploration 1n the United

. States for ‘increased supplles of oil and gas. - To me 1t 1s
a balanced program




The Congress is wasting its time now passing regulations
about, "Are we or are we not going to decontrol?" That serves to
cloud the issue so much on windfall profits tax that it puts it
in danger. And I hope that the Democrats and Republicans, the
President and the Congress, all of you and American citizens will
join in together and say, "Let's pass this package once and for
ali."

I would hate to see it fail. But it is going to require
a concerted effort by all those who are interested in the future
of our country. There is not a single vote, I guarantee
you, on the energy question.

I have made some mistakes in my life. One of the
mistakes I made was an evening in April of 1977 when I told the
American public we have never had a comprehensive energy policy.
When I propose this energy policy and fight for it, I said, to
about 40 million people, my public opinion poll is going to go
down 15 points. The mistake I made was, it has gone down much

more than that -- (Laughter) -- and I think energy is one reason.
But we can't back down. And 1 am willing to fight this fight and
to win it and we will win it with your help. (Applause)

b ‘

QUESTION: Mr. President, my name is George Schwartz
from Philadelphia, the birthplace of our Nation and all I want
is a little equal time with the Mayor of Detroit. (Laughter)

I am presently the chairman of the host committee for
the Slte Selection Committee when they come to Philadelphia
June 7th and 8th. I was also chairman of the delegation who
came down here a few weeks ago to make our presentation. I
merely want to bring your attention to the fact--and you mentioned
Harry S. Truman and the heat in the kitchen; I agree with you.

In 1948, President Truman was under attack, was under
criticism, very much like yourself, and what do you think he did?

He came to Philadelphia. (Laughter) And it was a very successful
convention for Mr. Truman and he was re-elected. Thank you very
much, Mr. President. (Laughter, applause)

THE PRESIDENT: I have got to go now, but let me say this
in closing to you.

We talk about problems and we talk about fears and doubts,
we talk about divisiveness, we talk about concerns among the American
people about government. I was facing a thousand or so people in
Pértsmouth, New Hampshire, not too long ago. I hadn't planned to say
it, but watching those people and their dreams and their hopes and
their genuine concerns--I am sure there were a lot of Republicans
and Democrats in the audience; I felt that every one of them wanted
their President to do a good job.
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I think a lot of them there, most of them, were
willing to give me help, and I closed my remarks by pointing out
to them that in the news media, what we always see is the argument,
the debate, the contention, the difference, the adverse vote, the
criticism, the statistic that's not going well. But what we
fail to remember, and I don't think the news media ought to have to
publicize this, I am not saying that, but what we fail to remember
is our country is so strong economically, politically, militarily,
morally, philosophically. We live in the strongest country on
earth, and we have a degree of freedom and a sense of
individuality that lets us debate issues and lets us resolve
those issues in a political context.

I can't dominate a single person in this nation,.
I don't want to. That is not the role of a President, but the
strength that we have can tide us over if we are threatened from
overseas, or as we deal with a tiny nation looking to us for
fairness, or as we reap the consequences of worldwide inflation,
or as we acknowledge amongst ourselves eventually that we do
waste too much energy. These kinds of things can be resolved,
and that's why I am so sure that the future for our Nation is
going to be much greater than the past has been, and I am
very proud to be part of you and the leader of a Party
that has always espoused not fear, but hope, not divisiveness,
although we are so different, one from another, but cohesion and
unity when it is critical for our Nation.

We have never failed our country, we Democrats, and
I don't believe we will fail in the future. So in spite of our

problems, I look forward to the future, including 1980.

Thank you very much. (Applause)

END (AT 12:31 P.M, EDT)



THE WHITE HOUSE

WASHINGTON

May 31, 1979

MEMORANDUM FOR THE PRESIDENT

FROM: . JERRY RAFSHOON }—-\y

SUBJECT: SALT briefing

As you know, we are video-taping and filming several of your
SALT briefings for community leaders.

Copies of the videotape will be made available to people who
have attended the briefings for use at their universities,
businesses, and organizations. We have already had a number
of requests from those at Wednesday's briefing.

Also, Americans for SALT is planning to produce a short film
which could be shown to groups and organizations and as part
of SALT briefings around the country. Excerpts from the
community leaders briefings will be used extensively in the
film.

In reviewing transcripts of several of your briefings, including
last Wednesday!s, I think your May 24 opening statement and

Q's & A's were by far the most thematic, organized and succinct,
so you might want to review the attached transcript before we
film on Friday.

I'd also like to have you wear a dark suit and we'll arrange
for makeup on Friday.



TYPED FROM TAPE RECORDING. e T
INTERNAT TRANSCRIPT - - . | . may 24, 1979

REMARKS OF THE PRESIDENT
AT 2 BRIEFING ON SALT
FOR COMMUNITY AND CIVIC LEADERS

The State'Dining~Room“rjj*=WMf~pr~'m
2:45 P.M. EDT

THE PRESIDENT: - Thank you very much. ' Harold wanted
to answer that question, but I think I can say that the
J01nt Chiefs of Staff are able to speak for themselves. - We have
consulted constantly with the Joint Chiefs, with the Secretary
of Defense, the Secretary of State, White House.-Staff, National
Security Adviser, I.think in an unprecedented way. We have '
not taken forward any substantive negotiating point to the
bargaining table Without that very close consultation;ﬂ

1£0r the SHLT S treaty*to*bercon51dered-by
- Senate and the Amerlcan Deople,ﬂand then spend what tlme I have

’there answerlng oueStlons

There is no doubt in my mind that the treaty _
enhances the prospects for sustained world peace. There
is no doubt in my mind that the treaty will enhance United .
States security. There is no doubt in my mind that the treaty,
when ratified, will contribute to continued detente and a chance
for us to compete peacefully with the Soviet Union and. to
reduce greatly the p0551b111ty of nuclear warfare.;‘

There is no doubt. in my mind_that the treaty"will
contribute to an increased control in the future over the
development and deployment of nuclear weapons,‘and there is no
doubt in my mind that we will also be much more successful -
'in restraining the proliferation of nuclear explosive
capability among other nations if we and the Soviets are
successful in demonstratlng again that we can constraln
ourselves SR
There is no doubt in-my ‘mind that approval of ‘the SATT Tl.

treaty 'will contribute to a continued negotiation, to control nuclear
. weaponry that has been.underwey:ever.since. Elsenhower lived in
this house. And an-. lnterruptlon 1n uhat process mlght be

S MR RS ot i“»*f'




véry difficult to res'urrec"ﬁ if, after seven years, '
-~ almost, of negotiation under three Presidents, a carefully
- balanced agreement in our country’'s interests is rejected. ..
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And there is also no doubt in my mind that absent any
degree of -dependence on trust of the Soviet Union, we
can verify the terms of the treaty in such a way that our
own national security is not endangered.

» I am sure about those points. And as you become more
1nt1mately familiar with the treaty, you will see that it is
a well-balanced treaty, it has been carefully negotiated.

I belleve compared to previous documents, SALT I, the
Vladivostok Agreement, Limited Test Ban, ABM Treaty, that
it is much more spec;flc. Compared to this treaty, the others
are expressed in generalities. and both we and the Soviet
Union have taken six 'or seven years simply ‘because we. did not
want to leave- anythlng to chance. We did not want, on either
side, to leave a loophole avallable, and we did not want to

leave any unwarranted p0551b111ty in the future for a misunder-
standlng

We have never . av01ded the responsrblllty for - sustalned
:negotlatlons. We have negotlated in good faith; so have the
Soviet Union officials. We have been tough bargainers, and so
have they. '

-There have been many questions raised about SALT,
but the essence of the question is what I have just expressed -
to you in as succinct terms as I.can devise in an ad lib way,
I have achieved, as you know, the highest elective office in our
country. I have just got one- life to ‘live in public. serv1ce
I will never face a more important issue than this one,

‘unless we are faced with a direct threat of war that could
endanger our own Nation's existence. This transcends all the
other issues that I will face in 1mportance

I heed your help.. You have been asked  to come -
here because you are leaders. You have superb achievement in all
different realms of American life. Your peer group and others

MORE



Page 4

look to you for advice and counsel and objective analysis.

And the Members of the Senate also will listen very carefully
‘when your voice, or voices, are raised. 2And I hope that you
will leave here reassured about any concerns, committed to
assessing the treaty on its own merits, and then not just

to be a guiescent -supporter, but an active, dynamic, almost
driven American leader dedicated to doing something of benefit
toyour country. ‘

I can't think of anything that you could do that
would be more helpful than this.

It would be a pleasure for me to answer any guestions
that you might- have. ‘

Yes, Congressman?

1

!

!
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QUESTION: You szid that this will enhance our
U.S. security.

THE PRESIDENT: VYes.

~'QUESTION: (Inaudible) that the Soviets do not
have superiority in (inaudible) and that neither side can
any longer intimidate the other.

THE PRESIDENT: Yes.

QUESTION: Do I understand correctly that if we signed
this treaty and confirm it, it will free up resources,
American forces, to improve our conventional capability for
defense of our country? (Inaudible) now say that because
of the balance, if a future conflict is to cccur, it is
going to be in conventional weaponry and we are reducing
the (inaudible) in that field because they, the Soviets,
are now (inaudible) appears to be some superiority.

Will this treaty open the door for bringing our
conventional defenses up to par with the Soviets?.

THE PRESIDENT: = There is no doubt in my mind that
~over a period cf time the answer to your guestion is yes.
In my opinion--I think Harold would corroborate this ---we -
~are indeed superior to the Soviet Union at this point, not
only in economics, politics, morality, dedication, free
enterprise system, human freedom, attractiveness of our
system of government, but also in strategic nuclear
~weaponry. We had an absolutely monopoly for a while.

. We have been vastly superior to the Soviets for a long
period of time. They have been mounting an aggressive
effort to overcome this deficiency as - h

point, and they are being successful.

They have now reached the limit, as we specified,
as you know, at Vladivostok in some categories of weaponry.
"This agreement will lower the limit substantially and set
sublimits which I need not describe to you since I am sure
you have already heard those.
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The Soviets will have to level off their
very rapid increase in spending and acguisition and deployment
of nuclear weapons. They will have to reduce their present
deployment in the total number of nuclear launchers by 250.
This is about 10 percent of their total. These are not
obsolete weapons. They are egquivalent in guality to - our
Polaris submarine missiles. They are. eguivalent in guality to
‘our Minuteman II missiles which are presently deployed as
part of our own strategic force.

Our American forces, nuclear forces, have not reached

the limit -- this was a decision made by my predecessors
and continued by me. We will not have to disassemble any
of our forces. Part of the consultation with the Joint

Chiefs of Staff and other military advisers, Members of
the Congress, have indicated to me the optiéns that we
would like. to retain for the time frame of the treaty.

. We have retained those options. I think we have been
very successful bargainers in that degree.
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Secretary Brown has projected, not knowing what the
Soviets might do, that without SALT II, they might very well
reach a level of roughly 3,000 launchers by 1985, not by
accelerating their present trend, but just by contlnulng their
present trend of development and deployment

In order to match that unwarranted increase that will
come about because of an absence of a treaty, i1t would cost us
roughly $30 billion above and beyond the reguirement to match
the Soviet level with the SALT II Treaty intact.

I think our Nation has both the capability, certainly,
and I believe the will, as well, to match any Soviet buildup with or
without the treaty. :We cannot afford for either the Soviets ‘
or’ our allies, or'the rest of the world, or the American people
. to believe or to know that we are indeed inferior to the
Soviet Union, and therefore might be politically blackmailed
- in the future. 2nd to restrain the Soviet buildup and to
- maintain that rough eguivalency at & much lower level than
we presently contemplate is a great saving.

At a given level of expenditure for defense, obviously
that releases a substantial amount of money for maintaining
equivalency, adequate eguivalency in conventional forces --
Navy, 2Air Force tanks, anti-tank weapons, and so forth.

I would like to point out one other thing, and this
is important. I have right by my desk in the Oval Office
a large, very good gquality globe which I use freguently.
Every now and then in a moment of guiet contemplation, which
is all too rare, I try to put myself in the position of
President Brezhnev. If I were he, what would I be thinking
about? I have tried to do the same thing in the past with
Prime Minister Begin and President Sadat, ‘just to say, what.
would I do? -‘What are the challenges they have to meet?

MORE
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And if you look at the world from the perspective of
Moscow, you have a completely different outlook. Our neighbors
are friendly. Mexico, Canada are our friends. We are
protected on both sides by oceans. We have access to them.
. Our ships can operate in almost an unlimited fashion. Our
allies are staunch. They are not dominated by us.  Our .
philosophy is attractive to people all over the world. I don't
know of a single nation on earth that would like to emulate
the Soviet political system, not a single one, even the communist: or
socialist nations.

We cdon't face any potential nuclear threat except
perhaps from the Soviets if things should degenerate. The
Soviets face not only us as a potential enemy, looked at from
their perspective, but also the Chinese, who hate the Soviets
and fear them;_they-iace the British and French, who are our
allies, who have substantial nuclear capability.

A So in balance, I think we have a good deal for ourselves.
I am convinced that Brezhnev, above all other things, wants

" to avoid a nuclear war. And I think that Harold or Cy Vance

could tell you, in perhaps more cénf;dence than we can enjoy

in this room with 'a large crowd, the detailed negotiations

which have been pursued and how the Soviets have yielded: in

‘the negotlatlons in substantial ways that have been beneficial

~to us, because they 51ncerely want a SALT agreement, as do we.

And that doesn't mean that’ we have out- traded them.
It means that we have recognlzed mutual benefits.  Both
nations can substantially reduce the portion of our gross
national product, or national budget, that would go for '
overall defense. But if we can just attenuate the Soviets'
buildup, that would be helpful.

MORE
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This is a long answer, but let me add one other
point. SALT II not only lets us have a means of communication
with the Soviet Union, it maintains a spirit of- detente.
It reassures our allies that we can be leaders of the
Western world and not open up the prospect of a nuclear
‘confrontation, which they would suffer perhaps first.
But SALT II also gives us a guaranteed means of
monitoring what the Soviets do. If we did not have
that means, if the Soviets could legitimately conceal their
~.development, their tests of nuclear weapons, then we would
have to expect the worst. Every rumor would be magnified
in its significance. And, of course, the Soviets would
expect the worst about us and that would mean additional
unwarranted escalation because both sides would be so fearful
that we would have to take the maximum possible assessment
concerning the other's strength militarily. 2And I believe
that restraint is exceedingly important.

For instanée, there is now no prohibition against the
encryption of telemetry data coming down from Soviet missiles
being tested under SALT II. After long negotiations --
this delayed it almost a year -- we now have a guarantee
" from the Soviets and we have an eguivalent guarantee to the
Soviets that telemetry cannot be encrypted if it would impede
verification, for instance. That is a new development.

There is no prohibition now against the development of superior
weap6bns, the enhancement of the capability of existing
~weapons. This is a new part of SALT II. So for all those
reasons, I -think the answer to your question is definitely

ves, .and I have expanded on my answer tO cover some points
that I wanted to make.

QUESTION: My name is. (inaudible). Mr. President,
one part of the growing debate puzzles me. As Secretary
‘Brown said before you came in, reasonable men can differ
- whether this is good or even (inaudible) but it is somewhat
puzzling, it seems to me, is the position that I understand
the Administration is taking that no substantive amendment
. (inaudible) will be acceptable. Is it really the guestion,
“Mr. President, of whether the Soviets would accept that and
would we ever know that until we tried?

MORE
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Once the process breaks down, say, if the Senate
should, for instance, come back with an amendment and
say that all the Soviet backfire bombers must count in the
overall limit; otherwise the Senate rejects the treaty -- -
that would be nice if I were writing a unilateral treaty.---
it would kill it. And I think that the Soviets, knowing
their character -- and I might say.that perhaps we, knowing
our character on the other sider-would throw up their
hands and say "why should we negotiate with President
-Carter or President Carter's successor for six more
years or five more years? We have wasted our time. Why
don't we just consider negotiating with the Senate instead,"
which would be, I think, an even worse prospect for
them. (Laughter)

But I am afraid the conseguences of that kind of
amendment might not only kill SALT II,.but even be a
contributory factor to terminating the SALT process
itself. So I would say that the answer to your guestion
is any substantive amendment that would give our Nation
anvadvahtage would not be acceptable. 

-
~

MORE
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QUESTION: Mr. President, my name is Paul Weidlitz from the
World Ministries. One of the most salutary developments,
achievements of your Administration is the ability to.:link the
guarantees of fundamental human rights with our foreign policy.
Of course, the SALT Agreement addresses itself to one of the
most fundamental rights, the right to life itself. I think
this is why at least our Lutheran Churches this past week approved
the SALT process. We will be anxious to look at the text
itself.

I wonder if you could elaborate on the extent to
which the guestion of human richts is part of your concern in the
SALT agreement and if you think that this will now
perhaps open up new doors to building up mutual understanding,
breaking down prejudice and, in brief, taking a stand for those
dissidents and others, in both countries, who are looking for a
fuller‘realization of their own rights. '

THE PRESIDENT: The human rights issue won't be .
part of the SALT Treaty negotiations themselves, but when I
“meet with President Brezhnev. in Vienna at the middle of
next_month,-that_would obviously be on the agenda. The fact
is that the Soviets eguate to a substantial degree the SALT II
Treaty’ negotiation with detente. I think they see to a
substantial degree that~a‘rejection of the SALT II Treaty
might very well lead us back toward a cold war or confrontation.

With that kind of environment, it would be very
difficult for us to negotiate with the Soviet Union on the
release of dissidents.. It would be very difficult for -us to
negotiate with the Soviet Union to enhance trade relationships.
It would be very difficult for us to negotiate with the
Soviet Union on a comprehensive: test ban or prohibition against
.an attack on one another's satellites, or other ongoing efforts
that we are pursuing to have a more peaceful relationship
with the Soviet Union.

MORE
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The other part of this answer is that we are going
to continue to compete with the Soviets. I think we are com-
peting successfully. You either compete with massive blood-
shed and war and destruction or you compete on a political
plain, an economic plain, a rphilosophical plain, and an ethical
plain, a moral plain, sometimes even a religious plain for the
hearts and minds of other people in the world. )

Militarily, the Soviets have a very strong reputation
It is the unigue, only possible advantage in the minds of the
people of Mozambigue or Angola or the monitor committed Nations
in Southeast Asia, Africa, the Mideast, Latin America, and so
forth. ' 7

One of our advantages is that we have the reputation,
deservedly, of a strong Nation committed to peace. We have
been in the forefront of a search for peace, not only in the
‘Mideast and Cyprus, but in places like Rhodesia and places like
Namibia. We have tried to preserve international borders and
not violate them. We have never endorsed a dissident group that
was trying to destroy the status guo through bloodshed.  The
Soviets on the other hand have. 'So that is a major tangible,

I will use the word propoganda advantage that we have.

If, on the other hand, weé should complete the SALT
process} the Soviets pro forma, without delay, will ratify,
"ratified as it goes along to the Poliburo and then we should. -
‘reject it, I think, inaccurately the Soviets would grasp this
as the most substantive propoganda victory they have ever won
because they would be characterized in the minds and hearts of
'peoplevall over the world outside of our country as a powerful
nation searching for peace, searching for the control of-nuclear
weaponry, which is a very attractive package. ‘ o

We would be characterized, accurately or not--I think
~inaccurately -- as a powerful nation who had rejected the propo-
~sition of having a peaceful world with nuclear weapons constrained.
And how could I possibly go to the President of Brazil, which I
have done in the past, or the Prime Minister of India, as I have
done in the past; how could I possibly communicate_with'the '
President of Pakistan, which I have done in the past, and say,
"Please do. not go into the development of nuclear explosives."
"Desai would tell me, "You are crazy. You have thousands and
thousands of nuclear weapons, you have negotiated in good faith
w}th the Soviet Union.on a treaty, and now you come here telling

MORE
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me not to develop one nuclear explosion?"

It would make the non-proliferation effort fruitless,
and I have just named two or three countries. There aré many,
many others ——Iraq, South Africa, Argentina, South Xorega,
Taiwan, a dozen or 15 naticns in three or four months could
have huclear'explosives. They have held back because they
genuinely think that we and the Soviet Union, the two super-
powers, are trying to constrain ourselves and if we reject
this process with a treaty patently fair, although some details
might not please everyone, I think it would be a very great blow
to us in not only negotiating with the Soviet Union toward peace,
‘but also in using our influence in a peacefully competitive way
among the 120 or 150 other nations of the world.

Did you have a guestion?

QUESTION: My guestion is a follow-on of Mr. Silverman's -
guestion. ‘It has to do with the vulnerability of our Minuteman
force, which, of course, is critical to our defense. It is our
understanding that Secretary Brown has interpreted the treaty to
mean that we can, for example4 employ. a -shell game, or some other
Vmeans of protecting our Minuteman force. Whereas, others say the
immediate, present danger, for example, that the Soviets inter-
pret the treaty to prohibit such a shell game, would you have any
objection to a clarifying amendment in the Senate on that score
. to satisfy ourselves° : '

THE PRBSIDENT: ‘The objection to this so-called shell
~game has been consistently from me. I cannot and never have.
been able to : an arrangement where we could have 20
silos for every missile and the Soviets have 20 silos for every
missile. How I,could go to a public forum in Des Moines, Iowa,.
~and claim that under the cover of night or the cover of a cloud
formation, the Soviets don't have 20 missiles in all, 20 silos,
escapes me. B

I cannot figure out how I could guarantee that to the
American people, and if we could have the unilateral right'to
have 20 silos per missile and the Soviets could only have one
"silo per missile, that would suit me fine, because we wouldn't
‘cheat. Ours is too much an open society to cheat. Even if I
trusted the Soviets, I couldn't tell the Rmerican people that
our security should be based on that fact. There is no prohi-
bition, as you know, under any SALT agreement on the number of

MORE
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missiles that are actually built. The prohibition is on the
deployment of them. I have never been able to escape that.
So in order to finesse this guestion, which has never been a
major issue in the negotiation so- far as I know, we have
simply agreed to an exchange of letters that any "mobile-type
or multiple aim point-type" arrangement, would have to be
verifiable and the verifiability would have to be mutually
agreed through future negotiations. That is the essence of
it. But if the Senate should say, make that kind of an amend-
ment, they would have to continue with me and the American
people because I just do not believe that we can do it.

Now, there are some other ways, as you know, that
are being considered whereby our Minuteman force or the
successor to the Minuteman, something like the MX, can be
deployed in such a way that they are not constantly in a fixed
site. '

_ " .These are still being explored, so that option 1is
open to us. We have not specifically excluded the so-called
MAP system. In my mind, it has insurmountable problems which"

I have never been able to penétrate.

Maybe one more question and then I have another
meeting.

Yes.

"MORE
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QUESTION: Mr. President, my name is Bob Allbright,
I work for the Environmental Policy Institute.

My guestion deals primarily with Federal credibility in
the protection of public health and conseguences of the arms
race. I believe that the conseguences of the arms race are
not limited to nuclear confrontation but also to the problem
of the widespread exposure in the past 30 years of several
hundred@ thousand people to ionizing radiation as a result

of a routine operation from the nuclear weapons program. I
commend your Administration for making this known to the
public -- (inaudible) a l1id of .suppression on this information,

but what it has done, of course, is that it has reduced the
public's feeling of credibility in federal agencies to not only
protect them from the consequences of a nuclear war, but

also from the consequences of protecting the national defense.

My guestion to you is, will your Administration continue
to permit agencies such as the Department of Energy .and the
Department of Defense, whose primary mandate is“logically
to develop nuclear weaponry, to also determine the hazards
‘and protect public health.

~ THE PRESIDENT: VYes, and I would add in HEW, which also
has a responsibility. One of the things that we are trying
to do correlated to SALT, for instance, is to eliminate
any testing of nuclear weaponry for the next two or three years.
The problem so far. hasbeen to have an adeguate assurance
/ of ferifiability. I think the elimination of testing would be
a major step in the right direction. '

My own belief, enhanced recently by the Three Mile
Island. incident and others is the people are becoming increasindly
concerned about the threat to health. One thing that I
would like for the American people to consider, though, is
" the potential danger From, say, the meltdown of a nuclear reactor
or the change in the overall environment, including the
superstratosphere, from testing, compared to the explosion
of a one megaton bomb over New York or Washington
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or Philadelphia. I see a few demonstrators alongside the road.
I was in Pennsylvenia this past Sundey making a speech

at Cheyney State College, and the demonstrators there were
saying, "Forget about SALT, don't build nuclear power plants."
This is a travesty of logic, and I think the people

" need to be rereminded of the absolutely devastating conseguence

of a nuclear confrontation. I think it all goes together --

prohibition against proliferation, other nations that might

not be as cautious as we. :

Secondly, the restraint on testing and, third, a more
peaceful environment for the whole world to prevent local '
wars from evolving into world wars and, of course, the keystone
to this, I think, is a SALT agreement, which is a process
that must continue even beyond SALT II.

I have got to go now, but I wanted to express my
thanks to you for coming this afternoon and hope that if you
have any specific substantive concerns, that you will contact
me directly, or Secretary Vance, Dr. Brzezinski, Harold
Brown, or their subordinates, and that if you are convinced
it is in the best interests of our country, ‘that you will
enthusiastically and aggressively support the ratification
of SALT II. . B

We have done the‘best we can to represent .
our Nation and, in my judgment, we have an excellent treaty

which will help to alleviate the concerns of our Nation and the
-world.

END
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MEMORANDUM FOR THE PRESTIDENT
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Mr. President:

At the SALT briefing tomorrow, I hope
you will take questions and answers after
your remarks. You handle questions and
answers so well that it substantially
enhances your presentation.

Thanks.



THE WHITE HOUSE

WASHINGTON
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BRIEFING ON SALT FOR COMMUNITY LEADERS

Friday, June 1, 1979
1:45 p.m. - 2:00 p.m.

EAST ROOM

From: Anne Wexler '
‘ Hamilton Jordan1l, .

I. PURPOSE

To educate a group of prominent opinion-makers on SALT
in the overall context of U.S.-Soviet relations and
global implications.

II. BACKGROUND, PARTICIPANTS AND PRESS PLAN

A. Background

1. This will be the fifth group of national leaders
to be briefed exclusively on SALT since the announce-
ment of the summit.

2. After lunch in the State Dining Room, the group

will move into the East Room for the briefing.

Anne Wexler will open the briefing and Harold Brown

will be principal briefer. 1In addition, senior officials
from the White House, State Department, Defense Department
and National Security Council will be present  throughout

the luncheon and briefing. When you arrive, a question

and answer session will be in progress. (SEE ATTACHED AGENDA)

B. Participants _ .

(SEE ATTACHED LIST)

C. Press Plan

White House photo and press pool will be present for
the first five minutes of your remarks. The rest of
the briefing is closed to press.

ITI. TALKING POINTS

(SEE ATTACHED) Electrostatic Copy Made
for Presewation Purposes
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WASHINGTON

- AGENDA

SALT Briefing for National Leaders
Friday, June 1, 1979
11:45 a.m.
The Mansion

Luncheon served State Dining Room

Move to East Room

Opening Remarks Anne Wexler 5 mins.
Briefing Harold Brown 25 mins.
Questions & Answers 30 mins.
Remarks The President

NOTE: White House Press pool will
cover first 5 minutes.
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TALKING POINTS

Briefing on SALT for Community Leaders
Friday, June 1, 1979
" The East Room -

.We believe ydu should talk along the lines of your remarks

o the retailers. Here are some sudgested points.to cover,
which we've worked up with Rick Hertzberg of Jerry Rafshoon's
cifice:

1. The SALT II treaty was hammered out by the sus-
tained work of three Administrations: President Nixon's,
President Ford's, and yours. It builds on the work of every
2Zmerican President since the-end of world war II.

SALT must be examined_realistically. I% is not a
. € will not end the arms race. ‘It is 2 supplement
- a substitute -- for a strong natiocnzl defense. 3ut
£ is a2 major step in’ the long, historic process of bringing
r weapons under rational control. : '

3. SALT II is based on self-interest, ours and the
Soviet Union's. Although the competition between us will
continue as far into the future as anyone can see, we share
2 mutual interest in survival and in steering our competition .
away from its most dangerous element, an uncontrolled strate-
Ggic nuclear arms race. . ’ '

4. SALT II is not based on trust. The treaty will be
adequately verifiable by our own national technical means of
verification. In addition, it is in the interest e§ t?e
Soviet Union to abide by this treaty. Despite predictions
to the contrary, the Soviets have observed the terms oi the
SALT I treaty.




5. Whether or not the treaty is ratified, we must be
able to make accurate assessments of Soviet capabilities.
But SALT II will make this task much easier -- not only
because the treaty forbids concealment measures and inter-
ference with means of verification, but also because the
treaty gives us basic standarés with which we can compare
the information we derive independently from our satellites
and other methods. '

6. The details of ICBMs and SLBMs, throwweight and
~yield and all the rest are important. It was largely because
of these details that the treaty *ook seven years to nego-
tiate. But these.details should not blind us to the real

significance of the treaty as a contribution to stablllty,
securlby and peace.

7. The treaty must be judged on its merits, but we
must consider the consequences of rejection: '

--radical departure from the process of arms control
that began with the atmospheric test ban and SALT I

and will continue with SALT III and a comprehensive
test ban;

——helghtened pOSSlblllty of con;ron;atlon in each
local crisis;

——triggering an expensive, dangerous race for a
nuclear superiority that each side has the means
and will to prevent the other from attaining, with
a loss of security for both;

--calling into quesﬁion our ability to manage a
stable East-West relationship, thus undermining our
leadership of the Western alliance; :

~--implications for nuclear proliferation;

--gravely compromising our Nation's position as a
leader in the search for peace.

Importance of the coming debate; solicitation of

Ak
Ak
A
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»

MEETING WITH CIVIC, CONSUMER AND ENVIRONMENTAL
ORGANIZATION REPRESENTATIVES
Friday, June 1, 1979
2:30 p.m. (30 minutes)
The Cabinet Room

- From: Anne Wexleﬁﬁ%pv&-

Stu Eizenstat

I. PURPOSE

To discuss informally with representatives of
various organizations the problems of energy
conservation and to hear their recommendations

on how to increase public conservation activities
and awareness. ‘

IT. BACKGROUND, PARTICIPANTS AND PRESS PLAN

A. Background: You requested this meeting in
order to meet with non-industry representa-
tives to discuss the energy problem,
particularly the need for voluntary energy
conservation efforts. The participants
have been advised that this meeting will
focus on energy conservation. However,
several of the participants strongly oppose
our decisions on decontrol and will probably
want to express their concerns to you. There
are others in the room who strongly support
your position on decontrol. Other possible
enerqgy actions will be raised as well.

We have been emphasizing that whatever
~energy pricing policies are adopted, there
is a need for serious energy conservation
efforts and that we need the support and
ideas of this group of knowledgeable persons.
Your talking points have been written to
guide this discussion away from pricing
policy issues.

Electrostatic Copy Made
for Presewnvation Purpcsss




B. Participants: See attached list.

C. Press Plan: White House photographer only.
(Note: - Jody announced the existence and
purpose of this meeting on Wednesday night.)

III. TALKING POINTS

Talking points and a page of discussion points
are attached.

Attachments



EXPECTED ATTENDEES

Meeting on Energy
Friday, June 1, 1979
2:30 p.m. -- The Cabinet Room

Ellen Berman, Director, Consumer Energy Council
Interested in developing grassroots part1c1patlon
in building performance standards.

James Creal, President, AAA
Launching major national gasoline conservation
program.

Steve Ferrey, National Consumers Law Center
Betty Furness, NBC Consumer reporter, but is attending
as a consumer expert and knows that the meeting

is off the record.

Linda Gallagher, Executive Director, Alliance to Save
Energy

DorothY”Powers,'National‘Edefgy'Chaifman,'League of Women Voters

Rhoda Karpatkin, Consumers Union

Jack Moskowitz, Executive Vice President, The United Way
Considering a national program on home energy
conservation, particularly aimed at lower-income
people.

Porter Parris, President, Hotel and Motel Association
Working on conservation within the industry
and gasoline conservation with the public.

Alex Radin, American Public Power Association

Dr. Tim Ryles, National Association of Consumer Agency
Administrators

Robert Smucker, Executive Vice President, Council on
National Voluntary Organizations



William Spratley, National Association of State
Utility Advocates, Consumers Counsel of Ohio

Sandra Willet; National Consumers League

Brian Harron, Executive Vice President, National
Restaurant Association, X
Working on conservation with the industry
and gasoline conservation with the public.

Elizabeth.Field, Housing Assistance Foundation

Audrey Gates, Director, Consumer Affairs, Mayor's
Office, New Orleans, Louisiana

Brock Evans, Sierra Club

Carl Holman, National Urban League



ADDITIONAL EXPECTED: ATTENDEES

Kathleen O'Reilly, Consumer Federation of America
Mark Green, Congress Watch

Jonathan Lash, Director, Washington Office, Natural
Resources Defense Council

Robert M. Brandon, Washington Director, Citizens/
Labor Energy Coalition : '

Adam Levin, Director, New Jersey Division of Consumer
Protection

Louise C. Dunlap, Executive Vice President, Environ-
mental Policy Center



DISCUSSION POINTS

How to deal with credibility and help the public
understand our energy problem.

¢

How do we begin to get Americans to make
conservation part of their decision process.

How to educate the public and to lead by
example, demonstrating that other Americans are
conserving and doing so without disrupting
their lifestyles.

How we can assist people with lower incomes in
using conservation to reduce their energy
costs.

How we can use existing Federal programs better
to support voluntary conservation.



TALKING POINTS:

1. I appreciate your participation in this discussion,
‘ which I hope to be an informal and candid working
session. ‘Dealing with the energy problem, both
over the coming months and in the longer run, will
require the best brains and expertise we can muster.
I particularly wanted to meet with you because
of your' knowledge and experience with consumers
and public education, and with energy .conservation.

2. Yesterday, I met with representatives of the
industry to hear their point of view on the nature
of o0il shortages, the kinds of problems that
they are experiencing and what they are planning
to do about it. We will take into consideration
what they had to say although we will continue
our own independent analysis of the situation.

I am considering establishing an independent
mechanism to analyze our oil situation and
define the nature of the problem. This would
not be an attempt to prescribe solutions, but

I would be interested in your assessment as to
whether this would help with the credibility
problem and would help define our energy problem.

3. I do not need to convince you that we have a
serious energy situation. Whatever the public
might believe about shortages, the fact remains
that we are depending on sources in the most
unstable region of the world for too large a
percentage of our oil supply. Conservation is
the cheapest and cleanest way to produce a
barrel of oil.

4, There are a lot of people already successfully
practicing conservation efforts. The problem
is how you translate these individual activities
into a greater national sense of the need to
conserve.

5. Let me make one other point. I have taken
certain actions on 0il supply which I believe
are in the best interest of our nation. The
phasing in of decontrol was not a decision
which has been politically popular for me as
the current debate of extending controls has



demonstrated. I am sure that there is disagree-

ment among you about decontrol. I am firmly
committed that decontrol will increase
exploration and production activities. To the

extent that any increased revenues are
excessive, I have proposed a windfall profits
tax so that these increased revenues can be
used in the national interest which otherwise
would not be the case.

Also, in order to ensure that there is no illegal
behavior on the part of the o0il industry in
withholding supplies from the market to force
prices up, I have directed the Antitrust Division
of the Justice Department and the Department of
Energy to undertake a thorough investigation of
refinery and other industry activities. This
investigation will begin with a focus on the

west coast, but will include other parts of the
country as needed. A preliminary report is to

be sent to me within the next two weeks (note

30 days after announcement), with such further
reports and information to follow as appropriate.
I intend to .ensure that the oil industry is not
taking illegal advantage of our current shortage.

Whatever your position might be on decontrol

and the windfall profits tax, the fact remains
that it is still necessary for this country to
greatly increase its efforts at energy conser-
vation. Thus, the purpose of our meeting is

to look at how we together can get at the problem
of voluntary conservation. I have several other
points which I would like you to consider during
our discussion: First, how do we begin to get
Americans to make conservation part of their
decision process?

Second, I do not intend to preach to the American
people. Rather, I see my role as an educator
and leading by example. I can demonstrate that
other Americans are conserving and how they are
doing so without disrupting their lifestyles.

And I can help with your programs.

Third, I am very concerned about how we can assist
people with lower incomes in using conservation
to reduce their energy costs.



Fourth, I would like to hear from you about how
we can use existing Federal programs better to
support voluntary conservation.
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MEMORANDUM FOR THE PRESIDENT

FROM: ANNE WEXLER AW
ESTHER PETERSON Zf’

SUBJECT: Meeting with Various Organizations
on Energy, Friday, June 1, 1979

Based on the comments made yesterday by participants

at the low-income consumers meeting at Howard University,
we would like to raise two additional points which

are relevant to this afternoon's energy meeting:

1. In regard to assisting lower-income people

with conservation, many of their representatives
feel that they are already practicing conservation
to the greatest extent possible because inflationary

prices have forced them to choose between heating
and eating.

2. In regard to disrupting lifestyles, many lower-
income people already have had to adjust and believe

that there should be some adjustment by other sectors
of society.
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MEMORANDUM FOR THE PRESIDENT

FROM:. ' STU EIZENSTAT cgﬁm

KITTY SCHIRMER

SUBJECT: - CLARIFICATION OF REFINERY USE OF CRUDE STOCKS

At the Thursday meeting with the 0il company leaders, Cliff
Garvin, Chairman of Exxon presented certain facts and figures
about use of crude stocks and refinery runs which are, for

the immediate term, more optimistic than current DOE and API
data actually show. o

. Mr. Garvin stated that normal crude stock levels average
“about 320 million barrels, with seasonal variations in either

direction of 20-30 million barrels. This means that stocks
can vary from the norm by 10% in either direction. We raise
this point because in your summary of the meeting you stated
that this was a 1% variation. This error went uncorrected

at the time. Further, the actual swing in crude stock levels
from the low to high points is about 20%.

Garvin also stated that during the Iranian crisis, stocks

fell to 300 million barrels, and that since February, stocks
have gone back up to 320 million barrels and should stay there.
He used these figures to counter claims that the industry

may be acting conservatively in its use of stocks.

After the meeting, Jim Schlesinger and Les Goldman spoke with
Garvin and Charlie DiBona about DOE's most recent surveys of
stock levels. DOE's most recent figures show stock levels.
of 327 million barrels -- a level higher than would be
expected at this time. As the attached chart shows, normal
seasonal variations would show stocks beginning to decline
in May. At the moment, however, these stocks are building,
moving toward the lower end of the projected normal range
and well above the estimated minimum acceptable level. For
this reason, Jim Schlesinger continues to be concerned that
some refiners, although not necessarily Exxon, are being
somewhat more conservative than necessary.

N
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When asked about this anomaly, both Garvin and DiBona
acknowledged that the data were accurate and had no explana-
tion for its cause. Both indicated that although crude
imports are up to close to the 6.2 million barrels per day
level DOE had hoped for and projected, refinery runs have

not yet increased to reflect these import levels. According
to DOE's projections, refineries should now be operating at
87% of capacity, rather than the actual 83% we are now seeing.
Garvin and DiBona stated that they expect this trend to turn
around soon, and agreed that it is in both our best interests
and theirs for this to occur. They reiterated the caution
that we should avoid placing excessive reliance on week-to-
week data.

Based upon this information, we would caution you against
giving any public assurance now that conservative behavior

" is not occurring. We continue to hope that, if the refineries
perform as they normally would given the levels of crude
availability, that the situation will improve and gasoline
availability will increase to 95-96% of June 1978 levels

(as opposed to the May levels of 92-93%).

chordingly, we recommend that any statement you make be
phrased as follows:

"In the last two weeks, crude imports have risen moderately,
and, based upon those increases, the industry ought to be
able to increase its use of crude stocks such that gasoline
availability will come closer to the June 1978 levels. At
my meeting with leaders of the o0il industry, I urged them
to avoid overly conservative practices in the use of crude
0il stocks, which normally would be declining at this time
of year. TIf the refineries perform as expected, my pre-
dictions that the gasoline situation should. ease up somewhat in
June should be accurate. DOE will continue to monitor care-
fully oil companies' use of crude supplies.” '

If the industry performs as we expect, your statements during
the California shortage will be proved correct. If the situa-
tion does not improve, and the stocks continue to build, the
monkey will be appropriately placed on the companies' backs.

If current trends toward stock building are not reversed, DOE
will be prepared to consider recommending to you that mandatory
action be taken, assuming a continued level of imports in the
range of 6.2 million barrels/day.
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MEETING WITH JAMES B. CREAL, PRESIDENT
THE AMERICAN AUTOMOBILE ASSOCIATION

Friday June 1, 1979
2:25 p.m. (5 min.)

OVAL OFFICE

FROM: Anne Wexlérﬁi‘J

I. PURPOSE

To meet with James Creal, President of AAA, as the
Association starts its National Voluntary Gasoline
Conservation Campaign.

IT. BACKGROUND, PARTICIPANTS, PRESS PLAN

A. BACKGROUND

The American Automobile Association, founded in 1902, is a
federation of 226 local motor clubs throughout the United
States and Canada with a membership of 16.5 million adults.
Its scope of operation ranges from specialized services such
as travel assistance and information to public service
activities. It claims in its membership 10% of the U.S.
adult population and 21% of private car owners.

During the 1973-4 gasoline shortage, AAA initiated a
gasoline conservation program--"Gas Watchers". Successful
at first, it was de-emphasized because of a lack of
government support for conservation and a public perceptlon
that the shortage was temporary. The Association has

continued to feel that a significant gasoline conservation
effort is necessary.

AAA supports the Administration's positions on decontrol

and the windfall profits tax, and testified and lobbied in
support of the rationing plan. ' ‘

Your meeting with Mr. Creal marks the start of an expanded
and highly visible national gasoline conservation campaign.
The program will be based on "Gas Watchers" but will include

" extensive media, new conservation tips and expanded local
programs. (See the attached program description). The
program motto is, "Make 5 gallons do the work of 6".
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B. PARTICIPANTS

James B. Creal, President, AAA :

Jerry Connors, Managing Director, AAA Government Affairs
Anne Wexler

Mike Chanin

C. PRESS PLAN
White House press and photo pool.

TALKING POINTS

- I appreciate your support of our National energy policies.
I and my staff will continue to work closely with you on
energy conservation.

- AAA is to be commended for its leadership in gasoline
conservation and for initiating this new effort.

- This program gives drivers practical advice on how to
use less gasoline without hardship.

- If all drivers will obey the 55 mile per hour speed
limit, avoid tank-topping and follow the practical
tips in "Gas Watchers", they will meet our national
objectives to reduce unnecessary driving and reduce
the waste of gasoline.

- ~ This will allow us to use more of our oil resources
for other critical national needs such as farming,
public transportation, emergency services and home
heating.

- The need for voluntary gasoline conservation is
urgent, and I encourage all drivers to make use
of the "Gas Watchers" program-- to make 5 gallons
do the work of 6. :



AMERICAN AUTOMOBILE ASSOCIATION

8111 GATEHOUSE ROAD. FALLS CHURCH. VIRGINIA. 22042 « 703 AAA-6000 » CABLE: AMERAUTO . TELEX 89-9485

A NATIONAL VOLUNTARY GASOLINE CONSERVATION CAMPAIGN

OBJECTIVE: | To encourage American motorists to reduce their gasoline consumption -
' through a program of voluntary conservation.

STRATEGY: Develop a comprehensive and broad-based public awareness campaign to
' reach the 141 million licensed drivers in the U.S. through the leadership -
of AAA and with the participation and invoivement of key organizations in
the automotive, transportation, travel, hotel/motel, restaurant industries,
federal and state government agencies, organized labor, the education
profession, professional sports and the communications media. The thrust
of the campaign will be to: ‘

1. Convince the motoring public of the need fo
conserve gasoline.

2. Explain the personal and national benefits
to be gained from voluntary conservation.

3. Show drivers how to reduce their personal
mileage and how to practice other forms of
gasoline conservation.

TECHNIQUES: To demonstrate the need for and benefits of conservation, a con-

tinuous program of public information and education will be required to
maintain driver interest and support. To help achieve this, the following
techniques will be employed: - : '

1.

AAA's existing Gas Watchers program will ba
revitalized. Materials, particularly the
Gas Watchers Guide, the backbone of the
program will be updated and offered to the
public. Various conservation tips contained
in the gquide will also be featured in a
range of other communications aids, such as
newspaper ads, broadcast public service
messages and other media.

The conservation message will be dispersed

nationally by means of programming aids and
editorial matter published in AAA publica-

tions and other media.
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AAA's highly-respected Fuel Gauge program, which
reports on gasoline availability and prices, is
currently and will continue to be done weekly.
Conservation messages can be worked into the
reports, which are given prominent national news
coverage each week.

The message will also be spread by AAA interaction
with other groups either through their use of AAA -
materials or our assistance to them in development
of their own programs.

AAA has worked and will continue to work with
state governors in an attempt to create and
assist with local conservation programs and
emergency contingency plans. AAA will work with
governors and other state officials to put
together state energy conferences similar to the
one recently held in Virginia.

AAA's National Travel department is currently
surveying many of our nation's theme parks and
other recreational attractions to determine if
mass transportation techniques might be employed
to transport people from nearby hotels, camp-
grounds and neighborhoods and thereby reduce
gasoline consumption.
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