[7/18/79-Not Submitted-DF]

Folder Citation: Collection: Office of Staff Secretary; Series: Presidential Files; Folder: [7/18/79-
Not Submitted-DF]; Container 124

To See Complete Finding Aid:
http://www.jimmycarterlibrary.gov/library/findingaids/Staff Secretary.pdf



http://www.jimmycarterlibrary.gov/library/findingaids/Staff_Secretary.pdf

HHHHHHHHHHHHH



"'Trmqos,)q{ THE WHTITTE HOUGSE

=5
3

WASHTNGTON

DATE:: 27 TN 79

FAR ACTTON: TIM KRAFT ARNTE MTLLER \/\\-’/\()V

INFOONLY: STU EIZENSTAT

SUBTECT: SCHLESTNGER MEMO RE DESTGNATION OF CHATRMAN FOR

TNTERAGENCY GEOTHERMAL COORDTINATING COUNCTL

I e o o B o O B L R o o L B e e R R s

+ RESPONSE DUE TO RICK HUTCHES SECRETARY (A52-7052) +

+ BY: 1200 PM FRIDAY

R B B B B B L o = o o T B i s o o o S S S A A

ACTTON REQUESTED: YOUR COMMENTS
STAFE RESPONSE: (/277 CONCUR. ( ) NO COMMENT. ( ) 4OLD.

PLEASE NOTE OTHER COMMENTS BELOW:

McIssac in his current positien is the proper person to be
designated a Chairman of the above referenced council.

@WJ%%/ s




Department of Energy
Washington, D.C. 20585

June 23, 1979

MEMORANDUM FOR: THE PRESIDENT
FROM: o o JIM SCHLESINGEE%?‘
SUBJECT: Designation of Chairman for Interagency

Geothermal Coordinating Council

The Geothermal Research, Development and Demonstration
Act of 1974 (P.L. 93-410), as amended by P.L. 95-238,
established a Geothermal Coordination and Management
Project to develop and coordinate a comprehensive
Federal geothermal energy program. The functions of
the project are now being carried out by the Inter-
"agency Geothermal Coordinating Council. The Act, as
amended, requires that "The President shall de51gnate
the Assistant Adminis:

Developmen Jmipistration for Solar, Geothermalfand
Advanced Enerqy Systems to serve as Chairmap of the
“project."” The appropriate DOE official to serve as
Chairman is the Assistant Secretary for Resource Appli-

.cations, George S. McIsaac. I request that he be
formally so designated. : : '
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Department of Energy
Washington, D.C. 20585

June 23, 1979

MEMORANDUM FOR: THE PRESIDENT
FROM: _ JIM SCHLESINGEE%
SUBJECT: Designation of Chairman for Interagency

Geothermal Coordinating Council

The Geothermal Research, Development and Demonstration
Act of 1974 (P.L. 93-410), as amended by P.L. 95-238,
established a Geothermal Coordination and Management
Project to develop and coordinate a comprehensive
Federal geothermal energy program. The functions of
the project are now being carried out by the Inter-
agency Geothermal Coordinating Council. The Act, as

- . amended, requires that "The President shall designate

' the Assistant Administrator of the Energy Research and
Development Admipnistration for Solar, Geothermal and
Advanced Enerqgy Systems to serve as Chairman of the

roject." The appropriate DOE official to serve as

Chairman is the Assistant Secretary for Resource Appli-
cations, George S. McIsaac. I request that he be
formally so designated. ’




* 92 STAT. 86

Definitions.

30 USC 1101

_note.

30 USC 1121.

Chairman.

30 USC 1123.

30 USC 1125.

Loan guaranty -

program,
establishment.

30 USC 1141.

_‘the period and inserting in lieu thereof “or such assistance woul

'PUBLIC LAW 95-238—FEB. 25, 1978

transferred to any other agency or authorlty, except pursuant to Act
of Congress enacted after the date of the enactment of this section.

“(f) Nothmg in this section shall be construed as abrogating any
obligations of any municipality receiving financial assistance pursuant
to this section to comply with Federal and State environmental, land -
use, water, and health and safety laws and regulations or to obtain
apphcable Federal and State pemmts, licenses,. and certlﬁcates

TITLE V—AMENDMENTS TO THE GEOTHERMAL

"ENERGY RESEARCH, DEVELOPMENT AND DEMON-
: STRATION ACT

Skc. 501. As used in this title— - T ’ '

(1) the ter “Act” means the Geothermal Eneroy Research

. Development, and Demonstration Act of 1974 (88 Stat. 1079) ; and

i (2) the term “Administrator” means the Administrator of the

. Energy Research and Development Administration. .
" Skc. 502. Section 101 (b) of the Act is amended—
' (1) by striking out subparagraph (E) of paragraph (1) and

' 1nsert1ng in lieu thereof the following:

'“(E) the Assistant Administrator of the Energy Research and
Development ~ Administration - for Solar, ‘ Geothermal and
Advanced Energy Systems;”; -

. (2) by striking out the pemod at the end of paragraph (1) and

1nsert1ng in lieu thereof a semicolon;
* (3) by adding at the end of paragraph (1) the followmg new
subparagraphs:
" “(G) an Assistant Admlmstrator of the Env1ronmenta1 Protec-
tlon Agency; . . L
“(H) an A551stant Secretary of Treasury, and
» “(I) an Assistant Secretary of Agriculture.”; and

(4) by striking out “one member of the Project” in paragraph
" (2) and inserting in lieu thereof “the Assistant Administrator of
the Energy Research and Development Administration for Solar,
Geothermal, and Advanced Energy Systems”.

Skc. 503 Sectlon 103 (b) (4) of the Act is amended by lnsertln the
phrase “or administrative regulations” after “leglslatlon , and by
Inserting “,environmental and taxing” after “leasing”. - :

. SEc. 504. Section 105 (e) (3). of the Act is amended by strlkmg out

not
be adequate to satisfy the o'oals and requirements of the demonstration
program under this section.”.

Skc. 505. Section 201 (b) of the Act is amended by strlklno- out “or”

" at the end of paragraph (3), by striking out the perlod at the end of

paragraph (4) and inserting in lieu thereof “;
the end thereof the following new paragraph:

“(5) construction and operation of a new commerc1al agrlcul-

. tural, or industrial structure or facility or modification and opera-

" tion "of an existing com ercial, agricultural, or industrial

structure or fac111tz when geotherma] hot water or steam is to

. be used within or by such structure or facility, or modification

thereto, for the purposes of space heating or cooling, industrial or

agricultural processes, onsite generation of electricity for use

_ other than for sale or resale in commerce, other commercial appli-

cations, or combinations of appllcatlons separately ehtrlble under

this title for loan guarantee assistance.”

; OT and by adding at
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Public Law 93-410
93rd Congress, H. R. 14920 -
September 3, 1974

an Act

To further the conduct of research, development. and demonstrations in
geothermal energy technologies, to establish a Geothermal Energy Coordi-
nation and Management Project, to provide for the carrying out of research
and development in geothermal energy technology, to carry out a program
of demonstrations in technologies for-the utllization of geothermal resources,
to establish a loan guaranty program for the financing of geothermnl energy
development, and for other purposes. .

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, Geothenmal "

Energy Research, . -

- SIIORT TITLE .- . L N . Development,
and Demonstra-

Si:cnoz# 1. This Act mﬁy’ be cited ‘as the “Geothermal Energy tion Act of

. . : B) 1974,
Rescarch, Development, and Demons. ration Aqt of 1v974 - 30 USC 1101
. - ote.
FINDINGS nove
Skc. 2. The Congress hereby finds that— 7 30 USC 1101.

(1) the Nation is currently suffering a critical shortage of
environmentally acceptable forms of energy ;

(2) the inadequate organizational structures and levels of fund-
ing for energy research have limited the Nation’s current and
future options for meeting ener y needs;

(3) electric energy is a clean and convenient form of energy
at the location of its use and is the only practicable form of energy
in some modern applications, but the demand for electric energy
in every region of the United States is taxing all of the alternative
energy sources presently available and is projected to increase;
some of the sources available for electric power generation are
already in short supply, and the development and use of other
sources presently involve undesirable environmental impacts;

(4) the Nation’s critical energy problems can be solved. only
if a national commitment is made to dedicate the necessary finan-
cial resources, and enlist the cooperation of the private and public
sectors, in developing geothermal resources and other noncon-
ventional sources of energy;

(5) the conventional geothermal resources which are presently
being used have limited total potential; but geothermal resources
which are different from those presently being used, and which
have extremely large energy content, are known to exist;

(8) some geothermal resources contain energy in forms other
than heat; examples are methane and extremely high pressures
available upon release as kinetic energy;

S'IT) some geothermal resources contain valuable byproducts
such as potable water and mineral compounds which should be
processed and recovered as national resources; , 88 STAT, 1079

(8) technologies are not presently available for the develop- 83 STAT, 1080
ment of most of these geothermal resources, but technologies for
the generation of electric energy from geothermal resources are
otentially economical and environmentally desirable, and the
evelopment of geothermal resources offers possibilities of process
energy and other nonelectric applications;
(9) much of the known geothermal resources exist on the public
lands; : : : :

39-247 0
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(10) Federal financial assistance is necessary to encourage the
extensive exploration, research, and development in geothermal
resources which will bring these technologies to the point of com-
mercial application; T

(11) the advancement of technology with the cooperation of
private industry for the production of useful forms of energy
from geothermal resources is important with respect to the Fed-
eral responsibility for the general welfare, to facilitate commerde,
to encourage productive harmony between man and his environ-

. ment, and to protect the public interest; and
(12) the Federal Government should encourage and assist pri- :
S , . vate industry through Federal assistance for the development and
- : " demonstration of practicable means to produce useful energ
) ' from geothermal resources with. environmentally acceptable
processes. : : : '

DEFINITIONS

Skc. 3. For the purposes of this Act—
(1) the term “geothermal resources” means (A) all products

of geothermal processes, embracing indigenous steam, hot water,

and brines, (B) steam and other gases, hot water and hot brines,

resulting from water, gas, or other fluids artificially introduced .

- ir}ito geothermal formations, and (C) any byproduct derived from :
' ) them; '

(2) the term “byproduct” means any mineral or minerals which .
are found in solution or in association with geothermal resources \
and which have a value of less than 75 percent of the value of the
geothermal steam and associated geothermal resources or are not,
because of quantity, quality, or technical difficulties in extraction
and production, of sufficient value to warrant extraction and
production by themselves; ' '

(3) “pilot plant” means an experimental unit of small size used
for early evaluation and development of new or improved proc-
esses and to obtain technical, engineering, and cost data;

(4) “demonstration plant” means n complete facility which pro-
duces electricity, heat energy, or useful byproducts for commercial
disposal from geothermal resources and which will make a sig-
nificant contribution to the knowledge of full-size technology,
plant operation, and process economics; :

(5) the term “Project” means the Geothermal Energy Coordi-
nation and Management Project established by section 101(a) ; :

(6) the term “fund” means the Geothermal Resources Develop- .
ment Fund established by section 204 (a) ; and

(7) the term “Chairman” means the Chairman of the Project.

TFILE I—GEOTHERMAL ENERGY COORDINATION AND
MANAGEMENT PROJECT

30 USC 1102,

ESTABLISHMENT

Skc. 101. (a) There is hereby established the Geothermal Energy
Coordination and Management Project. ,
" (b)(1) The Project shall be composed of six members as follows:
(A) oneappointed by the President;
(B) an Assistant Director of the National Science Foundation;
(C) an Assistant Secretary of the Department of the Interior;
(D) an Associate Admimstrator of the National Aeronautics
and Space Administration; '

30 USC 1121.

Membership.
89 STAT, 1080
88 STAT., 1081
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88 STAT. 1081

(E) the General Manager of the Atomic Energy Commission;

and
(F) an Assistant Administrator of the Federal Energy
Administration. '

(2) The President shall designate one member of the Project to

serve as Chairman of the Project. ‘

(3) If the individual appointed under paragraph (1) (A) is an

officer or employee of the Federal Government, he shall receive no
additional pay on account of his service as a member of the Project.
If such individual is not an officer or employee of the Federal Govern-
ment, he shall be entitled to receive the daily equivalent of the annual
rate of basic pay in effect for level IV of the Executive Schedule (5
U.S.C.-5315) for each day (including traveltime) during which he’is
engaged in the actual performance of duties vested in the Project.
Tc) The Project shall have overall responsibility for the provision
of effective management and coordination with respect to a national
geothermal energy research, development, and demonstration pro-
gram. Such program shall include—

(1) the determination and evaluation of the resource base;

(2) research and ‘development with respect to exploration,
extraction, and utilization technologies;

(3) the demonstration of appropriate technologies; and

(4) theloan guaranty program under title II.

(d) (1) The Project shall carry out its responsibilities under this
section acting through the following Federal agencies:

(A) the Department of the Interior, the responsibilities of
which shall include evaluation and assessment of the resource
base, including development of exploration technologies;

(B) the National Aeronautics and Space Administration, the
responsibilities of which shall include the provision of contract
management capability, evaluation and assessment of the resource
base,b and the development of technologies pursuant to section
102(b) ;

(C) the Atomic Energy Commission, the responsibilities of
which shall include the development of technologies; and -

(D) the National Science Foundation, the responsibilities of
which shall include basic and applied research.

(2) Upon request of the Project, the head of any such agency is
authorized to detail or assign, on a reimbursable basis or otherwise,
any of the personnel of such agency to the Project to assist it in carry-
ing out its responsibilities under this Act.

zze) The Project shall have exclusive authority with respect to the
establishment or approval of programs or projects initiated under
this Act, except that the agency involved in any particular program

or project shall be responsible for the operation and administration of -

such program or project.
PROGRAM DEFINITION

Skc. 102. (a) (1) The Chairman, acting through the Administrator
of the National Aeronautics and Space Administration, is authorized
and directed to prepare a comprehensive program definition of an inte-
grated effort and commitment for effectively developing geothermal
energy resources. Such Administrator. in preparing such compre-
" hensive program definition, is authorized to consult with other Federal
agencies and non-Federal entities.

Compensation,

80 Stat. 461;
83 Stat. 863,

30 USC 1122,
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88 STAT. 1082

Transmittal to (2) The Chairman shall transmit such comprehensive program

President and  definition to the President and to each House of the Congress. Interim .

Congress. . reports shall be transmitted not later than November 30, 1974, and not i

Interim re- later than January 31, 1975. Such comprehensive program definition er:

ports, shall be transmitted as soon as possible thereafter, but in any case not ate
later than August 31, 1975. all

Inventory (3) As part of the comprehensive program definition required by uti

schedule and paragraph (1), the Chairman, acting through the Geological Survey, g0

objectives, _  shall transmit to the President and to each House of the Congress a

transmittal to  schedule and objectives for the inventorying of geothermal resources.

President and (b): The National Aeronautics and Space Adniinistration is author-

Congress. ized to undertake and carry out those programs assigned to it by the -

o Project. ' ' ‘ :

RESOURCE INVENTORY AND ASSESSMENT IPROGRAM

30 USC 1123, Skc. 103. (a) The Chairman shall initiate a resource inventory and
" assessment program with the objective of making regional and national
appraisals of all types of geothermal resources, including identification
of promising target areas for industrial exploration and development.
The specific goals shall include— .
(1) the improvement of geophysical, geochemical, geological,
and hydrological techniques necessary for locating and evaluating
geothermal resources;
(2) the development of better methods for predicting the power
potential and longevity of geothermal reservoirs; .
(3) the determination and assessment of the nature and power
potential of the deeper unexplored parts of high temperature geo-
thermal convection systems; and
(4) the survey and assessment of regional and national geo-
thermal resources of all types. :
(b) The Chairman, acting through the Geological Survey and other
uppropriate agencies, shall— : : - ;
(1) develop and carry out a general plan for the orderly in-
ventorying of all forms of geothermal resources of the Federal
lands and, where consistent with property rights and determined
]by (tlhe Chairman to be in the national interest, of non-Federal
ands; _
- (2) conduct regional surveys, based upon such a general plan,
using innovative geological, geophysical, geochemical, and strata-
grapﬁlic drilling techniques, which will lead to a national inven-
tory of geothermal resources in the United States; _
3) publish and make available maps, reports, and other docu-
ments developed from such surveys to encourage and facilitate
the commercial development of geothermal resources for beneficial
use and consistent with the national interest ;
(4) make such recommendations for legislation as may from
time to time appear to be necessary to make Federal leasing policy -
for.geothennalp resources consistent with known inventories of -
various resource types, with the current state of technologies for
geothermal energy development, and with current evaluations of
the environ_m_entaI impacts of such development; and
(5) rnrtl_c[pat_e with appropriate Federal agencies and non-
Federal entities in research to develop, improve, and test technol-
ogics for the discovery and evaluation of all forms of geothermal (
- resources, and conduct rescarch into the principles controlling the cies
]qc_ntlon, occurrence, size, temperature, energy content, produci- " oo
bility, and economic lifetimes of geothermal reservoirs. str
: . res
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88 STAT. 1083

RESEARCH AND DEVELOPMENT

Skc. 104. (a) The Chairman, acting through the appropriate Fed-
eral agencies and in cooperation with non-Federal entities, shall initi-
ate a research and development program for the purpose of resolving
all major technical problems inlubiting the fullest possible commercial
utilization of geothermal resources in the United States. The specific
goals of such programs shall include— .

(1) the development of effective and efficient drilling methods
to operate at high temperatures in formations of geothermal
interest ; ] .

(2) the development of reliable predictive methods and.control

30 USC 1124,

techniques for the production .of geothermal resources from - :

' reservoirs; _ _ v

(3) the exploitation of new concepts for fracturing rock to
permit recovery of contained heat reserves; .

(4) the improvement of equipment and technology for the
extraction of.geothermal resources from reservoirs;

(3) the development of improved methods for converting geo-
thermal resources and byproducts to useful forms;

(6) the development of improved methods for controlling emis-
sions and wastes from geothermal utilization facilities, including

. new monitoring methods to any extent necessary; '

(7) the development and evaluation of waste disposal control
technologies and the evaluation of surface and subsurface envi-
ronmental effects of geothermal development; _

(8) the improvement of the technical capability to predict envi-
ronmental impacts resulting from the development of geothermal
resources, the preparation of environmenta& impact statements,
and the assuring of compliance with applicable standards and
criteria; ’ '

(9) the identification of social, legal, and economic problems -
associated with geothermal development (both locally and region- .

ally) for the purpose of developing policy and providing a frame-
work of policy alternatives for the commercial utilization of
geothermal resources; : - o

(10) the provision for an adequate supply of scientists to per- |

form required geothermal research and development activities;
and

(11) the establishment of a program to encourage States to
establish and maintain geothermal resources clearinghouses, which
shall ser e to (A) provide geothermal resources developers with
information with respect to applicable local, State, and Federal
laws, rules, and regulations, (B) coordinate the processing of
permit applications, impact statements, and other information
which geothermal resources developers are required to provide,
(C) encourage uniformit})]' with respect to local and State laws,
rules, and regulations with respect to geothermal resources devel-
opment, and (D) encourage establishment of land use plans,
.which would include zoning for geothermal resources develop-
ment and which would assure that geothermal resources devel-
opers will be able to carry out development programs to the

roduction stage. . . o .

(bs) The Chairman, acting through the appropriate Federal agen-
cies and in cooperation with non-Federal entities, shall implement a
coordinated program of research and development in order to demon-
strate the technical means for the extraction and utilization of the

.resource base, including any byproducts of such base, and in order to
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3C UsSC 1125,

Cooperative
agreements,

accomplish the goals established by subsection (a). Research author-
ized by this Act having potential applications in matters other than
geothermal energy may be pursued to the extent that the findings of
such research can be published in a form for utilization by others.

DEMONSTRATION

Skc. 105. (a) The Chairman, acting through the appropriate Fed-
eeral agencies and in cooperatlon with. non-Federal entities, shall ini-
tiate a program to design and construct geothermal dcmonstratlon
plants. The specific goals of such program shall include— -

(1) the development of economical geothermal resources pro-
duction 'systems and components which meet environmental
standards;

(2) the design of plants to produce electric power and, where

appropriate, the large-scale production and utilization of any use-

ful byproducts;

(3) the involvement of engineers, analysts, technicians, and
managers from industry field and powerplant development, which
shall lead to the early industrial exploitation of advanced geo-
thermal resources;

(%) thie provision for an"adequate suppiy of tra
-engineers and technicians;

(5) the provision of etperimental’te'st beds for component test-
ing an evaluation by laboratories operated by the Federal Gov-
ernment, industry, or institutions of higher education;

(6) the construction and operation of pilot plants; and

(7) the construction and operation of demonstration plants.

ined geothermat

(b) In carrying out his responsibilities under this section, the Chair- -

man, acting through the appropriate Federal agencies, and in coop-
eration with non-Federal entities, may provide for the establishment
of one or more demonstration projects utilizing each geothermal
resource base involved. which shall include, as appropriate, all of the
exploration, siting, drilling, pilot plant construction and operation,
demonstration plant construction and operation, and other facilities
and activities which may be necessary for the generation of electric
energy and the utilization of geothermal resource byproducts.

(c) The Chairman, acting through the appropriate Federal agen-
cies, is authorized to investigate and enter into agreements for the
cooperative development of facilities to demonstrate the production of
energy from geothermal resources. The responsible Federal agency
may consider—

(1) cooperative agreements with utilities and non-Federal gov-
ernmental entities for construction of facilities to produce energy
for commercial disposition; and

(2) cooperatlve agreements with other Federal agencies for the
construction and operatmn of facilities to produce energy for
direct Federal consumption.

(d) The responsible Federal agency is authorized to investigate the
feasibility of, construct, and operate, demonstration projects without

entering mto cooperatlve agreements with respect to such projects,-

if the Chairman finds that—

(1) the nature of the resource, the geographical location, the
scale and engineering design of the facilities, the techniques of
production. or any other SIgmﬁcant factor of the proposal offers

" opportunities to make important contributions to the general
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88 STAT. 1085

knowledge of geothermal resources, the techniques of its develop-
ment, or public confidence in the technology; and.

(2) there is no opportunity for cooperative agreements with

any utility or non-Federal governmental entity willing and able

to cooperate in-the demonstration project under subsection (c)

(1), and there is no opportunity for cooperative agreements with
other Federal agencies under subsection (c) (2).

(e) Before favorably considering proposals under subsection (c),

the responsible Federal agency must find that— . .
1) the nature of the resource, the geographical location, the

scale and_engineering design of the facilities, the techniques: of -

‘production, or any other significant factor of the proposal offers
opportunities to make important contributions to the general
knowledge of geothermal resources, the techniques of its develop-
ment, or public confidence in the technology;

(2) the development of the practical benefits as set forth in .
paragraph (1) are unlikely to be accomplished without such

cooperative development; and
(3) where non-Federal participants are involved, the proposal
is not eligible for adequate Federal assistance under the loan
guaranty provisions of title I1.of this Act. _ o
(f) If the estimate of the Federal investment with respect to con-
struction and operation costs of any demonstration project proposed
to be established under this section exceeds $10,000,000, no amount
may be appropriated for such project except as specifically authorized
by legislation hereafter enacted by the Congress.
~(g) (1) At the conclusion of t{le program under this section or as
soon thereafter as may be practicable, the responsible Federal agencies
shall, by sale, lease, or otherwise, dispose of all Federal property
interests which they have acquired pursuant to this section (including
mineral rights) in accordance with existing law and the terms of the
cooperative agreements involved. C :
(2) The agency involved shall, under appropriate agreements or
other arrangements, provide for the disposition of geothermal resource
byproducts of the project administered by such agency..

SCIENTIFIC AND TECHNICAL EDUCATION

Skc. 106. (a) It is the policy of the Congress to encourage the
development and maintenance of programs through which there may
be provided the necessary trained personnel to perform required geo-
thermal research, development, and demonstration activities under
sections 103, 104, and 105. .

(b) The National Science Foundation is authorized to support pro-

_grams of education in the sciences and engineering to carry out the
policy of subsection (a). Such support ma “include " fel owships,
traineeships, technical training programs, technologist training pro-
grams, and summer institute programs.

(c¢) The National Science Foundation is authorized and directed to
coordinate its actions, to the maximum extent practicable, with the
Project or any permanent Federal organization or agency having
jurisdiction over the energy research and development functions of

_ the United States, in determining the optimal selection of programs

of education to carry out the policy of subsection (a).

Federal pro-

perty interests, .

disposal.

Project by-
products, dis-

. posal,

30 USC 1126,
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88 STAT. 1086

30 USC 1141.>

Terms and
conditions,

Limitation,

"Qualified
borrower,"

(d) The National Science Foundation is authorized to encourage,
to the maximum extent practicable international participation and
cooperation in the.development and maintenance of programs of edu-
cation to carrying out the policy of subsection (a).

TITLE II—LOAN GUARANTIES

ESTABLISHMENT OF LOAN GUARANTY PROGRAM

 Skc. 201. (a) It isthe policy of the Congress to encourage and assist

in the commercial development of practicable means to produce useful
energy from geothermal resources with environmentally: acceptable

‘processes. Accordingly, it is the policy of the Congress to facilitate
_such _commercial development by authorizing the. Chairman of the -

Project to designate an appropriate Federal agency to guarantee loans
for such purposes. .

(b) In order. to encourage the commercial production of energy
from geothermal resources, the head of the designated agency is
authorized to, in consultation with the Secretary of the Treasury,
cuarantee, and to enter into commitments to guarantee, lenders against
loss of principal or interest on loans made by such lenders to qualified
borrowers for the purposes of—

(1) the determination and evaluation of the resource base;

(2) research and development with respect to extraction and
utilization technologies: .

(3) acquiring rights in geothermal resources; or ‘

(4) development, construction, and operation of facilities for
the demonstration or commercial production of energy from geo-
thermal resources. .

(¢) Any guaranty under this title shall apply only to so much of
the principal amount of any loan as does not exceed 75 percent of the
aggregate cost of the project with respect to which the loan is made.

(d) Loan guaranties under this title shall be on such terms and con-
ditions as the head of the designated agency determines, except that a
gnaranty shall be made under thistitle only if— _ '

(1) the loan bears interest at a rate not to exceed such annual
per centum on the principal obligation outstanding as the head of
the designated agency determines to be reasonable, taking into
account the range of interest rates prevailing in the private sector
for similar loans and risks by the United States;

(2) the terms of such loan require full repayment over a period .

not to excced thirty years, or the useful life of any physical asset
to be financed by such loan, whichever is less (as determined by
the head of the designated agency) ; )

(3) in the judgment of the head of the designated agency, the
amount of the loan (when combined with amounts available to
the qualified borrower from other sources) will be sufficient to

" carry out the project ; and

(4) in the judgment of the head of the designated agency, there
is reasonable assurance of repayment of the loan by the qualified
borrower of the guaranteed indebtedness.

(e) The amount of the guaranty for any loan for a project shall not
exceed $25,000,000, and the amount of the guaranty for any combina-
tion of loans for any single qualified borrower shall not exceed
$50,000,000. , : .

(f) As used in this title, the term “qualified borrower” means any
public -or private agency, institution, association, partnership,
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corporation, political subdivision, or other legal entity which (as
determined by the head of the designated agency) has presented satis-
factory evidence of an interest in geothermal resources and is capable

of performing research or completing the development and produc-

tion of energy in an acceptable manner.

PAYMENT OF INTEREST

Skc. 202. (a) With respect to any loan guaranteed pursuant to this
title, the head of the designated agency is authorized to enter into a
contract to pay, and to pay, the lender for and on behalf of the
borrower the interest charges which become due and paya_b]e on the

unpaid balance of any such loan if the head of the designated agency . R

finds—

(1) that the borrower is unable to meet interest charges, and -

. that 1t is in the public interest to permit the borrower to continue

. to pursue the purposes of his project, and that the probable net

.cost to the Federal Government in paying such interest will be
less than that which would result in the event of a default; and
(2) the amount of such interest charges which the head of the
designated agency is authorized to pay shall be no greater than
the amount of interest which the borrower is obligated to pay
under the loan agreement. : '

(b) In the event of any default by a qualified borrower on a guar-
anteed loan, the head of the designated agency is authorized to make
payment in accordance with the guaranty, and the Attorney General
shall take such action as may be appropriate to recover the amounts
of such payments (including any payment of interest under subsection
"(a)) from such assets of the defaulting borrower as are associated
with the project, or from any other surety included in the terms of the
guaranty. - : '

PERIOD OF GUARANTIES AND INTEREST ASSISTANCE

Skc. 203. No loan guaranties shall be made, or interest assistance

contract entered into, pursuant to this title, after the expiration of the

ten-calendar-year period following the date of enactment of this Act.

GEOTHERMAL RESOGRCES DEVETOPMENT FUND

Sec. 204. (a) There is established in the Treasury of the United
States a Geothermal Resources Development Fund, which shall be
available to the head of the designated agency for carrying out the
loan guaranty and interest assistance program authorized by this title,
including the payment of administrative expenses incurred in connec-
tion therewith. Moneys in the fund not needed for current operations
may, with the approval of the Secretary of the Treasury, be invested
in bonds or other obligations of, or guaranteed by, the United States.

(b) There shall be paid into the fund the amounts appropriated
pursuant to section 304 (c) and such amounts as may be returned to
the United States pursuant to section 202(b), and the amounts in the
fund shall remain available until expended, except that after the
expiration of the ten-year period established by section 203, such
amounts in the fund which are not required to secure outstanding

30 USC 1142,

Contract
authority.

30 USC- 1143,

Establishment,
30 USC 1144,
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guaranty obligations shall be paid into the general fund of the

Treasury.

Financial re- (c) DBusiness-type financial reports covering the operationsE of the

ports, sub= fund shall be submitted to the Congress by the head of the designated

mittal to agency annually upon the completion of an appropriate accounting
Congress., period. o

TITLE ITI—GENERAL PROVISIONS
PROTECTION OF ENVIEONMENT
30 USC 1161, Skc. 301. In the conduct of its activities, the Project and any par- i

ticipating public or private persons or agencies shall place particular
emphasis upon the objective of assuring that the environment and the
safety of persons or property are effectively protected; and the pro- &
gram under title I shall include such special research and development [
as may be necessary for the achievement of that objective.

REPORTING REQUIREMENTS

Reports to Src. 302. (a) The Chairman of the Project shall submit to the Presi-
President and  dent and the Congress full and complete annual reports of the activ-
Congress, ities of the Project, including such projections and estimates as may

30 USC 1162.  pe necessary to evaluate the progress of the national geothermal energy

research, development, and demonstration program and to provide the
basis for as accurate a judgment as is possible concerning the extent to
which the objectives of this Act will have been achieved by June 30,
1980.

(b) No later than one year after the termination of each demon-
stration project under section 105, the Chairman of the Project shall
submit to the President and the Congress a final report on the activities
of the Project related to each project, including his recommendations
with respect to any further legislative, administrative, and other
actions which should be taken in support of the objectives of this Act.

TRANSFER OF FUNCTIONS

30 USC 1163. Skc. 303. (a) Within sixty days after the effective date of the law
creating a permanent Federal organization or agency having jurisdic-
tion over the energy research and development functions of the United
States (or within sixty days after the date of the enactment of this

A\u Act if the effective date of such law occurs prior to the date of the

_ enactment of this Act), all of the research, development, and demon-

" stration functions (including the lcan guaranty program) vested in
the Project under this Act, along with related records, documents,
personnel, obligations, and other items to the extent necessary or
appropriate, shall, in accordance with regulations prescribed by the
Office of Management and Budget, be transferred to and vested in such
organization or agency.

(b) Upon the establishment of a permanent Federal organization
or agency having jurisdiction over the energy research and develop-
ment functions of the United States, and when all research and devel-
opment (and other) functions of the Project are transferred, the mem-
bers of the Project may provide advice and counsel to the head of such
organization or agency, 1n accordance with arrangements made at that
time, : . '
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AUTHORIZATIONS OF APPROPRIATIONS

Skc. 304. (a) For the fiscal years ending June 30, 1976, and Septem-
ber 30, 1977, 1978, 1979, and 1980, only such sums may be appropriated
as the Congress may hereafter authorize by law. -

(b) There are authorized to be appropriated to the National Aero-
nautics and Space Administration not to exceed $2,500,000 for the
fiscal year ending June 30, 1975, for the purpose of preparing the
program definition under section 102(a).

(c) Inaddition to sums authorized to be appropriated by subsection
(b), there are authorized to be appropriated to the fund not to exceed
$50,000,000 annually, such sums to carry out the fn'ovisions of the loan

.guaranty program by the Project under title I

_Approved September-3, 1974, .

LEGISLATIVE HISTORY:

" HOUSE REPORTS: No. 93-1112 (Comm. on Soience and Astronautics).and

No. 93-1301 (Comm. of Conference).
SENATE REPORT No, 93-849 acoompanying S. 2465 (Comm. on Interior
and Insular Affairs),
CONGRESSIONAL RECORD, Vol. 120 (1974):
July 10, considered and passed House.
July 11, considered and passed.Senate, amended, in lieu of
S, 2465, : .
Aug. 20, Senate agreed to conference report.
Aug. 21, House agreed to conference report,

@)

30 USC 1164
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET '
WASHINGTON, D.C. 20503

AN 17 1975

DFTERMINATIONS WITH RESPECT TO CERTAIN MATTERS PURUSANT TO
: -~ PUBLIC LAW 93-409 ,
THE "SOLAR HEATING AND COOLING DEMONSTRATION ACT OF 1974"

- . PUBLIC LAW 93-410 -
THE GEOTHERMAL ENERGY RESEARCH, DEVELOPMENT AND
. DEMONSTRATION ACT OF 1974"
o - "PUBLIC LAW 93-473 .
- THE "SOLAR ‘ENERGY RESEARCH, DEVELOPMENT, AND
T DEMONSTRATION ACT OF 1974" ;f~_ _ ,

Determination. ~Consistent with the_transfer'of functions
authorized by Section 18 of the '"Solar Heating and Cooling
Deémonstration Act:of 1974" (P.L. 93-409; 88 Stat, 1078),
and pursuant to the provisions thereof, it is hereby deter- -

- mined: that, all the energy research and development
functions vested in the National Aeronautics and Space
Administration (NASA) and the National Science Foundation
(NSF) by such Act are, to the extent such functions have
‘not been transferred to the Energy Research and Development
Administration (ERDA) by the "Energy Reorganization Act
of 1974" - (P.L. 93-438; 88 Stat. 1233), hereby transferred
to the Energy Resvarch and Development Administration (FRDA).

Determ1nat10n. _Consistent with the transfer of functions,
and other related items provided by Section 303 of the
“"Geothermal Energy Research, Development, ‘and Demonstration
Act of 1974" (P.L. 93-410; 88 Stat. 1088)}; and, consistent
with the transfer of the authorities, functions, and other.
related items provided by Secticn 16 of the ''Solar Energy,
Research, Development, and Demonstration Act of 1974"

(P.L., 93-743; 88 Stat. 1438); and purusant to Section 303
and Section 16 of such Acts, respectively, it is hereby
determined: that, the Epergy Rescarch and Deve lopment
Administration (ERDA), establlshed by the "Energy Reorgan-
izatjon Act of 1974" (P.L. 93-438; 88 Stat. 1233), is the
_Eederal organization or agency baving jurisdiction over the
enerpgy research and development functions of the United
States to which such authorities, functions, and other,




In view of the recent enactment of the "Solar Heating
and Cooling Demonstration Act of 1974,'" the ''Geothermal
Energy Research, Developmcnt, and Demonstration Act of
1974," and the "Solar Encrgy Research, Development, and
Demonstration Act of 1974." and in view of the fact that

'no funds have been appropriated for the functions vested -
and transferred in accordance with such Acts; there are

. no related funds, records, documents, personnel, obliga-

- tions, or other items transferred, except incidental records.

Effective Date

The transfers provided for by this Determination Order
shall be effective upon the activation of the Energy
Research and Development Administration (the effective
date of Public Law 93-438, as determined in accordance
with Section 312 thereof). : '

4

A . e )_* Ca
: | s
i Roy L. Ash
Director
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GEOTHERMAL ENERGY COORDINATION AND MANAGEMENT PROJECT

Independent

AUTHORITY: P.L. 93- 410, Title I, Sec. 101, September 3, 1974

P,L. 95-238, Title V, Sec. 501, 92 Stat 86, February 25, 1978
(change in membershlp) o .

METHOD: . Appointed by the President and ex qiiicibl-

MEMBERS: . E:_ngembers as follows:
(1) One appointed by the President
(2) an Assistant Director of the Natxona.l
' Science Foundation :

(3) an Assistant Secretary of the Department
of the Interior . B

(4) an Associate Admini strator of the National
Aeronautzcs and Space Admini stratmn

~Energy-Administration.
5) the A tant Ad trat the ERDA for Solar,
(5) the Aspistant Adminigtraters® ne% ste%fs olar
26; an Assistant Administrator of the , '
7) an Assistant Secretary of Treasury

8) an Assistant Secretary of Agnculture
CHAIRMAN: The President shall desxgnate

eb-te : 3 pERaH oot the Assistant
Adm1n1strator of the Ener%?r Research and_Development
Administration for Solar, Geothermal, and Advanced
Energy Systems to serve as Cha1rman of the Project

TERM: Pleasure of the President
SALARY: if mémber appobted by the Preéident is an officer or-

employee of the Federal Government he shall receive
no additional pay. If he is not an employee of the
Federal Government he shall be entitled to receive
‘the daily equivalent of the annual rate of pay in effect
for Level 1V, including traveltime.

Continued
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GEOTHERMAL ENERGY CCORDINATION AND MANAGEMENT PROJECT »

PURPOSE:

TERMINATED:

RE-ACTIVATED:

Independent

The Project shall bave overall responsibility for
the provision of effective management and coordi- =

' nation with respect to a national geothermal energy

research, development, and demonstration program..

The functions of the Project were transferred to the Energy
Research and Development Administration in accordance with
the provisions of Sec. 303 of P, L. 93-410, eff. January 19, 1975,
and a Determination Order, 1/17/75, by the Director of the Offic
of Management and Budget. L :

The above was verified in a conversation with Ron Kienlan,
Assistant General Counsel, OMB, and he also advised that the
Project membership was terminated as of 1/19/75 because of
the transfer of functions to ERDA and they would no longer be
meeting as an active group.

As indicated above the functions of the Project were transferred
to the Energy Research and Development Administration and it
was removed from active status. However, P.L. 95-238,
February 25, 1978, amends P. L. 93-410 which established the
Project by chang1ng the membersh1p. Ev1dent1y, the Project
membership has been statutorily actwe, but not meeting under
this title.

In a conversation with Randolph Stevens, Department of Energy,
it was learned there has been some confusion concerning this
Project because of the transfer provisions to ERDA required by
P.L. 93-410. Because of this lack of clear intent in the law,

the group has been meeting as the Geothermal Interagency
Coordination Council which was established by DOE to carry out
the functions of the Project, and not under the title of Geothermal
Energy Coordination and Management Project. rrg



ID 793019 . . THE WHITE HOUSE
WASHINGTON

DATE: 18 JUL 79 | | | . @
FOR ACTION: FRANK MOORE (LES FRANCIS) FRAN VOORDE
) ~

PHIL WISE

INFO ONLY: HAMILTON JORDAN

SUBJECT: EIZENSTAT MEMO RE REQUEST FROM SENATOR BENTSEN
4 SRR PPt
" +/RESPONSE DUE TO RICK HUTCHESON STAFF SECRETARY (456-7052) +
BY: 1200 PM FRIDAY 20 JUL 79 : . +

ACTION REQUESTEDT® OUR_COMMED
STAFF RESPONSE: ( ) I CONCUR. ( ) NO COMMENT. ( ) HOLD.

PLEASE NOTE OTHER COMMENTS BELOW:



THE WHITE HOUSE

WASHINGTON

July 18, 1979

MEMORANDUM FOR THE PRESIDENT
FROM: STU EIZENSTAT

SUBJECT: Request from Senator Bentsen

At one of the anit-inflation consultation meetings which
Fred Kahn is holding, Senator Bentsen asked me to arrange

a meeting between himself, Eddie Singer, an energy expert
from Texas, and you for 10 minutes. His request was put in
the most forceful and urgent terms. He said that

Mr. Singer had some exceptionally good ideas on energy
which he wanted you to hear and indicated it would be a
personal favor to him if this meeting could be arranged
sometime in the near future.

Frank knows much better than do I Senator Bentsen's
relationship with you, but it appears to me that he
has been increasingly friendly and will be critical
on SALT. In light of the personal request which was
made, I would recommend that such a meeting be set up,
unless Frank disagrees.

cc: Hamilton Jordan
Frank Moore
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