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THE WHITE HOUSE

WASHINGTON

July 31, 1979

REPUBLICAN CONGRESSIONAL LEADERSHIP BREAKFAST
Wednesday, August 1, 1979
- 8:00 a.m.
Family Dining Room

From: Frank Moore

INTRODUCTION

The resolution of the energy and anti-inflation problems
our country faces will require the leadership of both
parties. You should tell the Republican Leadership you
hope a spirit of cooperation will prevail and that you
look forward to working with them in the fall when they
return to complete the first session of the 96th Congress.

I suggest that you say that you are becoming increasingly
concerned that Congress will not pass your energy program.
Now that gas lines have disappeared, the "heat" seems to

be off. 1Instead of the willingness to act we saw two weeks
ago Members and Senators seem more inclined to discuss and...
debate -- to develop their own individual energy plans.

If this continues we'll have 535 plans. Again we will have
failed to deal with the energy crisis. You should urge the
Leadership to help communicate the nature of the crisis to
their constituents and to talk about the merits of our
program as they return to their States and districts this
month.

PRESS PLAN

White House photographer.

PARTICIPANTS

See attached list.
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AGENDA N

1.

~Energy Moblllzatlon Board

"hThe Energy Moblllzatlon Board is a critical piece

.-of our - energy:. strategy. The - Board is designed to
iﬂ}cut through red “tape .at the" Federal -State and local
‘;ﬁglevel so that both synthetic fuels plants and other
“ffcrltlcal fa0111t1es can be bullt E

:_Our studles show that to be meanlngful the Board must

be . able to deal with procedural snarls at the State
and local as well as Federal level. (Example of Sohio
pipeline) .

Good progress is being made in the House where Interior

‘and the Energy Subcommittee of Commerce have reported

bills.

Hopefully the Senate Energy Committee will report a
bill.

But we have some concerns -- we want a meaningful bill.

We must have the power to expedite procedures at the
State .and local level as well as the Federal level.
(unlike the Udall bill)

The Board's expediting actions should not be subject
to Congressional approval or veto. ThlS ‘'will slow
down the process and weaken the Board's ability to
negotiate voluntary compliance with the States.
(Dingell has a one-House veto; amendments may be
offered in the Senate Energy Committee requiring
two-House approval )

'NOTE ‘Both the Dlngell bill as reported and amendments

pendlng in -the Senate would give the ‘Board power to
overrlde the .substance - of Federal, State and local law.

~.We have not asked thlS and .we: do not. belleve it is

necessary..’ _But ‘we do need a strong Board with power

-0 expedlte and ‘cut- through procedural red tape at all
'levels of government . oo

-

'Energy Securlty Corporatlon f;

You should brlefly descrlbe the. proposal -- $88.0 billion,

127 year life -- 1ndependent corporation with account-

ability to both the executive and legislative branches.
The focus of the corporatlon will be on synfuels. It

will act as a catalyst to encourage investment and .

involvement by the private sector. .




"You.'should indicate your strong desire that both

Houses pass the Corporation soon after they return

“in September.
~~Taxes¥“
»fBoth the House and Senate Republlcan Pollcy Committees
-~ --have 1ssued economlc policy statements which call for
‘psubstantlal personal and bu51ness tax reductions.

: The House plan is. more specific in calllng for "an
r-1mmed1ate and permanent reduction in personal income

-tax rates of at least 10%". :

This is not a totally partisan issue -- Senator Bentsen

has also called for a tax cut, perhaps as large as
$50 billion.

—~

You should reiterate your opposition to an across-
the-board tax cut.

Giaimo, Ullman and Muskie say they can defeat a tax
cut plan in their committees.

Foreign Aid Appropriations

In the House, you will be voting on the Foreign Aid
Appropriations Bill later today. I want to ask you
to hold the line against any further cuts, vote
against restrictive amendments, and support ISTC.

The Appropriations. Committee has already cut more
than $1 billion from the Administration's request
to a level below that of FY 79.

Those amendments which place restrictions on the
use of appropriated funds of the multilateral banks
jeopardize continued U.S. part;c1patlon in these

‘ 1nst1tutlons._ The banks cannot-accept our contri-
-bution on those terms. mhe'banks play a constructive
-role in expandlng world energy supplles in close
~jcooperatlon w1th prlvate enterprlsen

) The World Bank plans. to 1end over’ $4 bllllon in the

'»‘pnext four Years to oitl, gas and coal prOJects

ﬁlnvolv1ng total investments of 3-4 tlmes that scale,
yielding the energy equlvalent of 1.5 to 2 mllllon
“barrels per. day of oil.



SALT

 ;81nce former Secretary K15$1nger S testlmony has
ﬂ*aroused so much comment you may want to say something

“:vjllke the follow1ng-'

'fWhlle 1 do not agree ‘with’ some"
-M*Dr.xK1s51nger ‘s’ analy51s, I welCome his general
‘”approach to the SALT II’ agreement and hlS opposition
.'fto its- renegotlatlon or re]ectlon..
‘f'contrlbutes to a constructlve debate ‘on .these vital
'3forelgn pollcy and - defense 1ssues o

2f_the p01nts made in

les testlmony

‘HWlth regard to overall defense pollcy, my Administra-

tion has and will continue to propose programs to
strengthen our strategic and conventional forces. and
to effectively redress problems that have developed
over the past decade.

The SALT debate has underscored the strategic problems
which I have recognized and am working to rectify.



REPUBLICAN CONGRESSIONAL LEADERSHIP BREAKFAST

Wednesday, August 1, 1979
JMPARTICIPANTS

‘The President : : \
The Vice President '

Senator Howard Baker, Minority Leader

. Senator Ted Stevens, Minority Whip

Senator Bob Packwood, Chairman,
Republican Conference

Senator Jake Garn, Secretary,
"Republican Conference

Senator John Tower, Chairman,
Republican Policy Committee

Congressman John Rhodes, Minority Leader

Congressman Bob Michel, Minority Whip

Congressman Clair Burgener,. Secretary,
Republican Conference

Congressman Bud Shuster, Chairman,
Republican Policy Committee

Congressman Trent Lott, Chairman,
Republican Research Committee

Hamilton Jordan
Jody Powell

Stu ‘Eizenstat

Frank Moore
Zbigniew Brzezinski
Jim McIntyre

Dan Tate

‘Bill Smith



THE PRESIDENT'S SCHEDULE

., Wednesday - August 1, 1979

7:15

8:00
(60 min.)

11:30
(30 min.)

12:00
(60 min.)

1:00
(15 min.)

Dr. 7Zbigniew Brzezinski - The Oval Office.

Brealfast with Republican Congressional
Leadership. (Mr. Frank Moore). First Floor
Private Dining Room.

Mr. Hamilton Jordan, Mr. Frank Moore,
Mr. Dan Tate, and Mr. Bill Cable.
The Oval Office.

Vice President Walter F. Mondéle, Mr. Robert
Bowie, .Dr. Zbigniew Brzezinski, and Mr. Hamilton
Jordan - The Oval Office.

Lunch with Vice President Walter F. Mondale.
The Oval Office.

Meeting with Congressman Norman E. D'Amours.
(Mr. Frank Moore) - The Oval Office.
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THE WHITE HOUSE

WASHINGTON

August 1, 1979

ADMINISTRATIVELY RESTRICTED

MEMORANDUM FOR THE PRESIDENT'

FROM: HUGH CARTER %

SUBJECT: Quarterly Security Violation Report

Per your request, attached are the security violations

for May, June and July.
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THE WHITE HOUSE

WASHINGTON

August 1, 1979

ADMINISTRATIVELY RESTRICTED

MEMORANDUM FOR: FRANK MOORE
FROM: HUGH CARTER %
SUBJECT: Security Violations Quarterly Report

The President has asked that I make you aware of the following
security violation(s):

Date Name Nature of Violation

4/18 Les Francis Unsecured attache case containing
Confidential material left
unattended at our Embassy in
Stockholm (compromise unlikely)

7/2 Meg McAleer Safe containing Secret and
Confidential found open

7/31 Joan Hendricks Safe containing Secret and
Confidential found open

cc: The President



THE WHITE HOUSE

WASHINGTON

August 1, 1979

ADMINISTRATIVELY RESTRICTED

MEMORANDUM FOR: DR. BRZEZINSKI
FROM: HUGH CARTER
SUBJECT : Security Violations Quarterly Report

The President has asked that I make you aware of the following
security violation(s):

Date Name . Nature of Violation

5/15 Rebecca Sholl Safe containing classified
' material found open

5/22 Karla Holsen Two safes containing Top Secret
material found open

7/10 Kirj Soxman Safe containing classified
material found open

7/10 Theresa Dunican Safe containing classified
material found open

cc: The President



THE WHITE HOUSE

WASHINGTON

August 1, 1979

ADMINISTRATIVELY RESTRICTED

MEMORANDUM FOR: JIM MCINTYRE
FROM: , HUGH CARTER%
SUBJECT : i Security Violations Quarterly Report

The President has asked that I make you aware of the following
security violation(s):

Date Name Nature of Violation

5/24 Gloria Goldchain Safe containing classified
material found open

cc: The President




THE WHITE HOUSE

WASHINGTON

August 1, 1979

ADMINISTRATIVELY RESTRICTED

MEMORANDUM FOR: MIKE BERMAN
FROM: HUGH CARTER%
SUBJECT: Security Violations Quarterly Report

The President has asked that I make you aware of the following
security violation(s):

Date Name Nature of Violation

5/11 Diann Heine Safe containing classified
material found open

6/9 Maxine Isaacs Safe containing classified
material found open

cc: The President



THE WHITE HOUSE

WASHINGTON

August 1, 1979

ADMINISTRATIVELY RESTRICTED

MEMORANDUM FOR: JERRY RAFSHOON
FROM:  HUGH CARTER %
SUBJECT: Security Violations Quarterly Report

The President has asked that I make you aware of the following
security violation(s):

Date Name Nature of Violation

6/9 Jerry Rafshoon Secret and Confidential material
found in briefcase and Confidential
material found on desk

6/9 Becky Hendrix Secret material found in desk
drawer

cc: The President



THE WHITE HOUSE

WASHINGTON

August 1, 1979

ADMINISTRATIVELY RESTRICTED

MEMORANDUM FOR: STU EIZENSTAT
FROM: » HUGH CARTER
SUBJECT: Security Violations Quarterly Report

The President has asked that I make you aware of the following
security violation(s):

Date Name Nature of Violation

5/1 Beth Abramowitz Secret and Confidential material
found in desk drawer

6/9 Bob Ginsburg Confidential material found
on top of desk

cc: The President



THE WHITE HOUSE

WASHINGTON

August 1, 1979

ADMINISTRATIVELY RESTRICTED

MEMORANDUM FOR: BOB LIPSHUTZ
FROM: " HUGH CARTER%
SUBJECT: Security Violations Quarterly Report

The President has asked that I make you aware of the following
security violation(s):

Date Name Nature of Violation

5/20 Cynthia Duncan Safe containing Top Secret and
Secret material found open

cc: The President



THE WHITE HOUSE

WASHINGTON

August 1, 1979

ADMINISTRATIVELY RESTRICTED

MEMORANDUM FOR: HAMILTON JORDAN
FROM: HUGH CARTER
SUBJECT: Security Violations Quarterly Report

The President has asked that I make you aware of the following
security violation(s):

Date Name Nature of Violation

5/15 Tom Beard Safe containing classified
material found open

cc: The President



&

THE WHITE HOUSE

WASHINGTON
01l August 79

Tim Kraft
ARnie Miller.

The attached was returned in the
President's outbox today and 1is
forwarded to you for appropriate
handling.

Rick Hutcheson



THE WHITE HOUSE

WASHINGTON

July 31, 1979

MEMORANDUM FOR THE PRESIDENT

ARNIE MILLER

FROM: TIM KRAFT /ﬂk/q! 5

SUBJECT: Special Trade Representative (STR)

We talked with the Vice President and he will

sound out Sol Linowitz, Harry McPherson and
Don Petrie.

He also wanted to approach Leonard Woodcock.
He has a progressive position on trade for a
labor leader. This could open a position for
Jim Schlesinger.

We would like to talk with Reubin Askew as
well. He had been asked earlier and declined
interest but we think he might be inclined to
consider it now.

RECOMMENDATION

We recommend that the Vice President also

explore the STR post with Leonard Woodcock
and Reubin Askew.

// agree disagree

4
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THE WHITE HOUSE

WASHINGTON

July 31, 1979

MEETING WITH CONGRESSMAN NORMAN D'AMOURS

Wednesday, August 1, 1979
1:00 p.m.
The Oval Office

From: Frank Moore

PURPOSE

To discuss ways of assuring adequate home heating oil to
New Hampshire this winter.

BACKGROUND, PARTICIPANTS AND PRESS PLAN

Background: D'Amours has requested this meeting because he
is concerned that there will not be sufficient home heating
0il for his state this winter, despite Department of Energy
action. He feels that the President has statutory authority
to reallocate Number 2 home heating o0il. There is probably
no more volative issue in the state at this time, and
Senator John Durkin (D-New Hampshire) is threatening to run
for President as a favorite son because of this.

D'Amours has proposed legislation to give tax credits for
woodburning stoves, which is very similar in intent to legis--
lation you have proposed. In addition, the White House has
agreed to accept a woodburning stove from D'Amours and install

it here or at Camp David, although no decision has been made
yet on the location or the model.

Participants: The President, Congressman D'Amours, Frank
Moore, Jack Watson

Press Plan: White House photographer only

PERSONAL INFORMATION

The Congressman's wife's name is Helen, and they accompanied
you on your trip to New Hampshire last April.

Electrostatic Copy Made
for Preservation Purposes




IV.

ISSUE BACKGROUND:

You do have the authority to impose an allocation system
for middle distillate fuels as Congressman D'Amours
suggests. None of your advisors recommends such controls.
In any event, the matter is moot since the specific
problem he has identified appears to be close to solution.

Shell 0il Company has refused to contract with a New
Hampshire company, C.H. Sprague and Soc., Co., to provide
home heating o0il which Sprague supplies to retail customers.

Shell decided to remove itself from this market two years
ago. In the intervening months, the regional need for the
Shell '‘product has been so great that public pressure has
kept Shell supplying Sprague.

Sprague and Shell have once again reached an ad hoc agreement
for this coming heating season. It is verbal and will not
be consummated with a contract. Its components are:

1. Sprauge will be supplied for the coming heating
season in proportion to all other Shell customers
with Number 2 oil (i.e., Sprague will get the same
allocation fraction other Shell customers receive);

2. Shell will "loan" Sprague Number 2 o0il to begin its
summer fill program;

3. Sprague will pay Shell back with naptha (Sprague owns
a refinery which produces naptha) which Shell will
convert to gasoline.

The details of this swap agreement are still being worked out.
Congressman D'Amours must be cautioned about publicly revealing
the details of this commercial agreement. Premature publicity
would hamper the negotiations.

An agreement will require Sprague to provide naptha to Shell
at competitive prices. Sprague has been selling its naptha
on the spot market during summer gasoline shortages at much
higher than normal prices. Shell will not take the naptha
for purposes of this agreement at spot prices. Hence, the
delicacy of current negotiations.



As you know, this general issue was discussed with Governor
Gallen when he visited with you on July 20th. Attached is

a copy of the briefing memorandum prepared for the Gallen
meeting.

The background facts in the Gallen memorandum remain
essentially unchanged except for:
1. The primary reserve is now at approximately 157
million barrels, rather than 151 million barrels.

2. DOE is increasingly optimistic that we will be
able to handle the coming winter's home heating
needs without serious problems; and

3. Significant progress has been made since you were last
briefed in getting primary suppliers to provide contracts

for product to retail dealers for the coming heating
season.

You should know that the Shell/Sprague relationship has been
tracked by the Energy Shortage Task Force and that consider-
able pressure from DOE directly and the White House indirect-
ly brought Shell to this point.

Attachments
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(503) 524-7123

The Honowable Jimmy Cnrter
~ The White House

1600 Pennsylvania Avenue -
. Washington, D. C. 20500

»'E'Dear Mr. President' L o Sl E 4
I am writlng to br1ng to your attenL1on a problem of extreme
1mportance to New Hampsh1re and much oF the hor*neas;.

sy

The She]1 011 Conpanj has recently nnounced tnat thay will
no longer supply No. 2 heating oil to the Northeast portion of the United
States in order to utilize their No. 2 oil as petrochamical feadstock in

“the GultT Coast. In New Hampshire, the C. H. Sprague & Son Company which
supplies 45,000 MNew Hampshire families with No. 2 heating oil, receivas
60 percent of its home heating oil from Shell. Spragus has been a cus-

tomer of Shell's for 22 years and last year received 800 €00 barre]s of
0il from She]] (June 1, 1978 to Jure 1, 1979)

As a result of the current energy shortace, SHrague has bee
unab]e to obtain a contract for home heating oil from any other oil com-
. pany.

I am informed by colleagues from Mew York state that other ccm-
“._pen1es have encountered problems identical to Sp’ague S.

In fact, onz
“Losuch company contacted 1804 ditfferent oii

Suppiiers in an unsuccessftul -
r;effort to obta1n reo]acement stocks of home heat1ng 011

1 am we?x ahare, and s1ncere1j apprecxat1ve of the enfo*ts
your administration has undertaken to increase the sunply of crude oil
available to the United States,

and to set aside 240 million barrels of
distillate for home heating 011 by October 1,

'1979. However, unless ac-
~tion is taken to insure that the effects of She]] s decision are avoided,

this additional fuel and set aside will be -of little use to those people

of Hew Hampshire, and other areas of the hortheasL, who are heavily da-
pendent on Shell for the1r home heaL1ng oil.




P e e

The Honorable Jimmy Carter -2~

Shell has informed me that while it will not sign a new cen-
tract with Sprague and while it cannot guarantee any specitic deliveries
“or quantity of oil, it w111 try, on a month-to-month basis, to provida

Sprague and other companies which have been unable to obtain new suppli-
ers of home heating 0il with some unspecified preportion of their previ-
ous allocations. This is obviously totally unacceptable because it
stiil leaves Sprague without a certain supply of hcmz heating oil for
tens of thousznds of New Hampshire families th

- : o . _

/ : Every member of the New Hampshire COW”YESSi i21 Delegation

[ and Governor Gallen have been working to resolve this situation but 1t is

\ ~my opinion that only a decisive action on your pan will bring about the
sauisfactory so]ut1on we a11 hope .or. ’, .

For that reason 1 would request that you mzet with Cover10r Lo

Gallen and the New Hampshire Congress1ona1 Delegation upsn your return

from Camp David. - The purposes of the meeting would bz to fully appraise

you of the magn1tude of the problem and to oyp]ore the legal options at
(\dyour d1sposa] to rectify the situation. _

Among the options which should be cons1de red is your dis-
cret1onary authority under Section 4 of the Emergency Petroleum Alloca-
tion Act of 1973 as amended by the Energy P011cy and Conservation Act of

- 1975 (15 USC §°753) to impose mandatory allocations to insure Sprague
and other similarly affected distributors in thz MNortheast, a fair and
adequate supply of the nation's home heat1ng oil in order to meet the
mandate set forth in subsections (b)(1)(A) and (b){(1){F) which provide
for priority to be given to the protection of public hezalth, safety,
and welfare (including maintenance of residential heating) and for
emn.nh'lp distribution of refined ncfr-nh-u'n r)Y-ndm‘- at pnm.(b]p pr rices
gamong a]] reg1ons and areas: of thn Un1ted SLates.-

I would also stron g1y recommend thuu resgonsi b?e officials
from the Deoartmnnt of Energ/ ba invited to attend bacause my efforts
to involve that Department in the search for a solution were met by
contrad1ctory and conf11ct1ng 1nterp”etat1o s of your autnority to -
take action in sucn a s1tuatlon -

S1nce* 1y,‘

7/ /W\ﬁ Gt EZ

Morman E. D'Amours
Member of Congress

MNED/sb

cc: Governor Hugh Gallen
Senator John Durkin
Senator Gordon Humphrey
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f:MEMORANDUM FOR'THL PRESIDENT:; EREE

GJACK WATSON ﬁ

jsussgéT

.Your Meetjng w1th Governor | Hugthallen

‘Hugh has:a- report he: wants'to make to you: based_on your‘;'
...request: ‘that he look“into the home heating oil"- supply
’:'51tuatlon 1n New Hampshlre. You should know that :

_‘Th natlonal reserve is currently around 151 mllllon
' 'jbarrels. Refiners are operating within a range of
.f85—90%.: We are running :about 10 million barrels~

- behind in:the rate of reserve:build-up to achleve
;‘the 240 mllllon barrel goal by October l 1979;

_ﬁiIt appears from our data that whlle thls rebulldlng

- of "the primary distillate reserve is taklng place,
*Q_secondary and tertiary reserve (suppller and end-user -

_ tanks) are below usual levels. Stppllers say this is
~ “because they are concentratlng'on primary build- -up.
t'_Others believe companies ‘are waltlng for higher prlces

- Whatever the explanation, we must have a balanced.
v*program tuned to secondary and end—userrreserves as .- . -
- 'well as primary. :I am asking DOE to. sample qulckly thef
. .secondary- and tertlary reserves to get .an accurate ,ggx
' 'measure -of. their -status, since we are relylng now: -:::.
w“totally on: assertlons by customers of thlS status.v5~

. During August we:will get.a better ‘picture of:
. situation. and w111 be able to issue refiner yield
.orders .based on our flndlngs as late- as September
“-lst after,the‘peak dr1v1ng season has passed'* .

You can assure Hugh-

Tfi. We w1ll meet our ‘goal;




2. We will have a balanced'program, getting as much in
tanks at current prices as possible;

3. 'Jack Watsoﬁ\w1ll stay on top of this and work with -
- you every step of the way.w_ ,; - :

-What follows is a summary of the current srtuatlon 1n'
New Hampshlre based on. state ard DOE data sources.5;

“'TOverv1ew‘?

. ° New Hampshlre is’ prlmarlly supplled by Northeast

. Petroleum (15%),. Shell/C.H. Sprague’ (34%), Exxon (19%),

MObll (6%), Texaco (4%), and Gulf (3%) :

The latest flgures reported to DOE 1nd1cate that New
- Hampshire's current supply situation is not critical
~'relative to the general supply 51tuatlon in. the

' [“”Northeast. 5;-, o S SR

“.Pp%In July of 1978 New HampShlre reCelved 275 000 bbls_L‘

. as compared to a projected 357,000 bbls for July 1979.
z"- This is. a supply ratio of 1.3 as.compared with an. )
e average supply in Reglon 1l of 1.02. The progected

~ amount for July 1979 in New Hampshlre eguates, to a

.'30% increase over last year's deliveries. . Region I

© projections for July 1979 will reflect a 2% average

'increase over'last-July's regional-deliveries;‘ ‘

~ The. Governor S 4% set-a51de for July is approx1mately
©..872,000 gallons.} of thlS, one—half has1been dlstrl—
'buted as of Jul 'l7th.

ffDue to the reduced allocation fractions of the’ prlme _
: suppllers, ‘this: set-aside is less: than ant1c1pated '

..~ For example, -Gulf's portion of the set-aside" has
”._dropped from 40, 000 - 50, OOOVto 13 000 gallons. o

Poten 1al Problems

e Secondary stockszare down approxrmately 50% lrom :
"last year's levels according to a State Energy Office
telephone survey of retail dealers. - The volumes of
" heating oil used in New Hampshire are relatively small
" (approximately 10,000 bbls per day) and could be
readily augmented in an emergency.’ C :




On July 1, 1979, Shell 0il indicated they would
no longer supply No. 2 fuel to the second largest
seller in New Hampshire, Sprague Energy, and that
Sprague should locate a new supply source. This
has been indicated to Sprague by Shell in both
July 1977 apd July 1978.

However,"Snrague“has purchased, without ‘contract,
880,000 barrels from Shell’ between June l 1978
and June 1 1979._ ;

~Shell has assured DOE that they w1ll contlnue to‘

supply jobbers and terminal operators who are

. unable to locate alternate sources - of supply,{in-

cludlng Sprague

nn'We have been 1nformed that Shell is w1lllng tov
.supply Sprague with its heating o0il needs this

winter. ' Next week Mr. Powers, President of Sprague,

-will meet with Shell to work out the details.

. Sprague also operates a- 13,000 barrel a day reflnery
. 'in New Hampshire which it uses to help meet approx1-
'.mately half of its demand 1n the State.

‘Due'to'hlgher prlces, Sprague has refralned from
purchasing No. 2 fuel on the spot market.

DOE is concerned with the withdrawal of Shell Oil

from the New England market for home heating oil.
"-We have requested from Shell information on the
"size, location, and utilization of its terminals

in New England. ..

e 0




THE WHITE HOUSE
WASHINGTON

8/1/79

Anne Wexler

The attached was returned in-
the President's outbox today
and is forwarded to you for
your information.

Rick Hutcheson




ACTION
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FOR STAFFING

FOR INFORMATION

L~T1FROM PRESIDENT'S OUTBOX

LOG IN/TO PRESIDENT TODAY

IMMEDIATE TURNAROUND

NO DEADLINE

LAST DAY FOR ACTION -

ADMIN CONFID

CONFIDENTIAL

SECRET

EYES ONLY

VICE PRESIDENT

EIZENSTAT

JORDAN

KRAFT

ARAGON

LIPSHUTZ

BOURNE

MOORE

BUTLER

POWELL

H. CARTER

WATSON

CLOUGH

WEXLER

COSTANZA

BRZEZINSKI

CRUIKSHANK

MCINTYRE

FALLOWS

SCHULTZE

FIRST LADY

GAMMILL

HARDEN

HUTCHESON

ADAMS

JAGODA
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July 31, 1979

MEMORANDUM FOR THE PRESIDENT

FROM: ANNE WEXLER;

SUBJECT: Speakers Program on Energy

Previous to your conversation with Hamilton (at whose request I am
writing this memo) I had already moved to set up a Speakers Bureau
on Energy. Last Thursday, July 26, sixty representatives from
thirteen federal departments and agencies were briefed by Eliot
Cutler of OMB and Omi Walden of the Department of Energy in the
first training session for an administrationwide speakers bureau
to cover both short-term and long-term energy issues, including
conservation.

The Speakers Program will be organized as follows --

I. Speakers

1. The Cabinet and high-level White House officials will be
asked to fill high visibility speaking engagements and to
add a portion on energy issues to all of their speeches.

2. Most of the speeches will be made by assistant and deputy
assistant secretary level officials in the various depart-
ments who will be carefully trained and briefed. They
will be expected to take speaking engagements at the

request of the President's Speakers Program as well as
their own agency.

3. Regional directors and Secretarial representatives will
handle smaller local speaking engagements.

Electrostatic Copy Made
for Presemnvation Purposesd



II.

I1I.

Trainiﬁg.

V‘The 1n1t1a1 tralnlng session was held on July 26, 1979 The
sixty admlnlstratlon spokespeople briefed at that session have
 been respondlng ‘to requests- from Pat Barlo for radlo and tele-
rfv151on 1nterV1ews _ o S

For the long term, letters will be sent to the maJor national

‘organlzatlons announcing the avallablllty of energy speakers.

Briefing materials, speech inserts, and additional training
will be available by mid-August. We will have qualified
speakers on the road before Labor Day.

We will also do training sessions for regional officials in the
field: in Boston, Denver, and Chicago. When this program is
completed we will have the capacity to respond to many levels
of invitations from lo&al Rotary and Kiwanis clubs to major
national conventions and the proper level of speakers for all
of them.

<

Media Coverage

The President's Speakers Program and the Department of Energy will
develop a plan for media coverage in coordination with Pat Bario

of the White House Media Liaison Office. This coordination will
ensure that when a speaker is sent out on energy that the
appropriate local radio, TV and newspaper interviews also take place.
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Jody Powell
The attached was returned in the
President's outbox today and is
forwarded to you for appropriate
handling.

Rick Hutcheson

cc: David Rubenstein
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August 1, 1979 )’:,//"e ne

MEMORANDUM FOR: PHIL WISE /

FROM: DAVID RUBENSTEIN),@_ 2\ " M%W

SUBJECT: Call to Smitty Richard Taylor 42
Chairman Kentucky Utility Regulatory [Ze«€
Commission

At your request, I called Mr. Taylor to get the facts about
the telephone rate problem raised in yesterday's town hall
meeting and to see if there is anything the President

could appropriately do about the problem.

Here are the facts:

1. Bullit county, where the woman questioner resides,
does not have toll-free telephone service to adjacent
Jefferson County (Louisville). Calls from residents
in Bullit County to Louisville cost 35¢ (added to
monthly charge), unless the caller has subscribed
to a special telephone company service. That service
permits virtually unlimited calls to Louisville
for an additional monthly charge of $9.50.

2. This system is in place because repeated surveys,
dating back to 1974, by the Utility Regulatory
Commission have shown there is little interest among
Bullit County residents in having toll-free service
if their rate base would have to be increased to pay
for the expanded equipment that would be required.
The increase would add about $4.00 to everyone's
rate base in Bullit County (less than the existing
special service charge but more than most want to
pay). Telephone traffic between the two counties

is relatively light, Bullit County having only 3
small towns.

3. The Commission was recently petitioned by the woman
questioner (Mrs. Smith) to change its policy and
require the toll-free service. The Commission, for
the reasons discussed above, decided to maintain
its current policy. She sued and lost in the
district court. The case is now pending in the
Kentucky Court of Appeals.

Electrostatic Copy Made
for Pragervation Purposed




¢

I do not thlnk there really is. anythlng the President can,

or should, do to change the telephone rate system, particularly
in light of -the Commiss$ion's recent review and the pending
lltlgatlon., I would therefore recommend the follow1ng-

‘(l)F Have the Pre51dent call Mr. Taylor, who has been
~ .repeatedly asked ‘today by the Kentucky press about
fwhether the ‘call has been made.

(2) “The Pre51dent should 1nd1cate that he understands
?qthe 51tuat10n and, because the matter is .in litigation,
does. not believe it appropriate: for him to do any-
thlng at this time. : .

(3)  Our press office should respond to the inquiries
from the Kentucky press by saying the call was
made as promised and the President is now aware of
the facts and does not believe any further action
on his part would be appropriate because of the
pending court case.

(4) The President should send a brief notg to Mrs. Smith
saying he made the call and then explaining the
situation. That might be released as well. I will
draft a noteif you want.
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THE WHITE HOUSE

WASHINGTON

July 30, 1979

MEMORANDUM TO THE PRESIDENT

FROM: FRANK MOORE
BOB THOMSON’(7:Z> k)
-

SUBJECT: Senator Pell

Senator Pell gave a very positive speech about you on June 19,
just before you left for Europe. (See attached.) We drafted
a telephone request for you to thank him, but did not pursue
it because of Tokyo and Camp David.

Pell was dismayed because he thought you had not noticed his
statement of praise, even though we thanked him. The attached
letter thanks him and answers his letter to you on synthetic
fuels, as well.

Please add the following handwritten P.S.: "Thanks for your
work on the Harris and Reiche nominations." These were Federal
Election Commission nominees that Pell got confirmed.



-
[ OISR R TR

. THE WHITE HOUSE

WASHINGTON

July 30, 1979

To Senator Claiborne Pell’

I have asked my staff to carefully examine your
synthetic fuels proposals. My initial reaction is
that the Energy Security Corporation concept I
proposed offers greater leverage in developing
synthetic fuels.

My proposal takes into account the large initial
investments that are required for synthetic fuel
facilities. Moreover, it will involve only those
who want to produce synthetic fuels and submit
acceptable plans to do so. The government's role
will be to specify products and to provide price
guarantees and assistance in arranging financing.

I appreciate your advice on this complex subject and
will consider it further as energy legislation moves
through the Congress. You have helped me and my
administration in many ways. Your statement of

July 19 was especially important to me, since I was
about to embark on foreign traveél.

You are one of my good friends in the Congress and
I will not forget it.

Sincerely,

/___,_—‘_
A=

The Honorable Claiborne Pell
United States Senate

Washington, D.C./20510 ' ' Q// Agpéﬁiaéfy
{:Z iﬁ% AR
&S - ——
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create the. ,unpressron, nghtly or
‘..wrong]y in the United States, that they .
“are cheating on:the SALT II totals. This
then“would create thie seeds of destruc-
" tion of SALT.II1 & treaty which will be
even more complex ‘and dimcult to nego-
tiate than SALT IT. ...--
«-. For these reasons herefore, I opposed
this authorization bill. .- oo
Mr. Pr%xdent.‘l_ yield the ﬁoor._

. GRAIN FOR OIL

"Mr. EXON. Mr. Praldent Whlle we
".are presently consumed with the impor-
tant SALT II deliberations, a major trade
development in our favor goes all but un-
noticed. It is important that the Con-
- gress, the administration, and indeed, the
American people, be-alerted to what cer-
tainly appears.to be unmistakable sig-
-nals of major- food shortages in the

" Soviet Union and their pending major

.graln purchase in the United .States. If
- we’have the where-with-all to act in &
_ timely fashion,.and- assuming that we
have not . already:had a.repeat. of-the
gréat grain-robbery of 197374, this Na-

tion ‘could move aggTessively now to bar-
ter

R.the grain‘they need and receive

peiroicwn pzuuuct,s. -
£+The June 14 edition of the Joum?_! of
Commerce reports that the Soviet Union -

will charter even'more, I ask’unanimous .
consent, Mr. President, that 2~ copy -of -

the conclusion.of my remarks.
- The PRESIDING ‘OFFICER

' (See exhibit 1
~Mr: EXON: While the -a
. 'written . in" the® guise: of the economic
--benefits -it' would.bring .to the .maritime--
" “industry, as underlaw one-third of these--

. ships'must be American-flag vessels, the:

underlying ‘significance . is. one which
sxgnals xncreased exports of gTains there-_

he ,pnce of

The reports that the’ current vear su
- harvest“ in' the Borviet Union. will renge
" between 190 million and 200 million tons

of grain is a significant departure from -

~the-last 3 .years of bumper. crops en-
- joyed by the Soviet Union according to

CIA sources. Additionaliy, the CIA has-

.estimated grain. usage in the . Soviet
Urnicn to be at 230 million- tons for the
‘year. Even USDA reports, which &are

sketchy at best, indicate that the Seviet -

production of grain-could be far less
than previous estimates due to wear_‘ner

. problems incurred this: ‘Spring.
Mr. President, I believe that v.e heve
.- seen by this Soviet-action the rearing of
the “‘Great Bear’s”. Achilles .heel. We
_ have known in this country for:years of
~the inability to predict food production
in the USSR, yet we in this Nation

continue to close our eyes to the poten-"

- tial.which lies .within our reach. "This

Nation has the .opportunity - to.barter. -

< with the Soviet -Union in .need.of our

~ Tood.' I suggest to this body and to the -
- administration that strong consideration: -.
be gnen to. banenng food for iueL It

in for 'oil."We could supply ‘the’

m retum what they. export and we need )

has just chartered 28 bulk carriers to’
haul grain with every indication that they -

this-article be printed in the RECOE> at -

- seems to come 'down to the point of who-
-needs who and who needs what. The_So-"';‘_A

uets need food. we need fuel. .

- The noted economist and syndxcat,ed -
columnist, Eliot Janeway, has for years .
been pointing out that America must use

- its greatest economic asset *food power" -

as a barter. This is a time, Mr. President,

for our Government to put aside the dol- -

lar as the only instrument of exchange
and deal straight forward with tbe So-
viets on a fair exchange of so many
bushels of grain for so many barrels of
-0il. It would benefit equally both coun-
tries. To allow them to buy our devalued

grain ‘with devalued dollars plays di-

rectly into their hands. |

Indeed, Mr. President, if we move ag--
we could possibly arrange for
ithe Soviet Union to transfer-ship gaso- -

gressively,

line and diesel products from Japanese

“.and Netherland stockpiles,-to be replaced
with Soviet crude to those countries. The-

message.is all too clear: They.need food,

we have it we need petroleum and they'

‘have it.-s

T1tis gomg to take far more than “dol-"

“lar-business -as usual’-'to:work: our way
ks nu+ of ocur enev-ny prchlom P

waldd

successful-:SALT . understanding,-

reasonable .cooperation.on .fundamental -
-trade .understanding. so >obviously.-good"
for.both could be a major- breakthrough.: .

‘in- one messive swoop, which ‘wiil put fur-

ther pressure-on"an- already ﬂrm At)ant:cj, "

shlpplng market.’

- At .the..same" txme. there” were .also’ ru- .
mors that-the Sovets have bought another 6°
miilion tons-of U.S. gran,: ‘although dates.of:
.&cipment were.not known and there was no .
verification t'l;at the sale had actually taken -

* place.

“epparently -have - been taken only for one

time charter -trip each, instead of a long--

term basis, the pesychological boost to ship

owners enguged in the freight markets will,

"1t is thought, result in a substantial increase
in rates which mey last through the summer
mozths.

Traditionally,’ ~he trans-Atlantxc frerght

markets go into-a decline during July and.

e2r]y August becguee, by that time, most of
tae old grain-harvest has been shipped and
there is & hiatus pencung the arrival at Gulf
porLs of the new barvest. :

“MARKET ALREADY rnu\t

Hov.-ever,' at this.time, such meajor: Sovxet
chartering-comes when the market was al-

eady firm because of graln. demand by other.
-countriesv and more, recently, :a revival in-

Japanese steel making, calling for more iron

ore and coal imports, and a resurgence inr old :
stand-by trades, such as fertilizers for India.

~Although the Soviet program was quickly.
- covered. 1t .16-not necessarily.true that they.

msted to have chartered -about 28 bulk car--
. riers -in--theinternational .freight .markets’
Wednesday. in-efforts -to ~cover ' their .July-
North ™~ American . grain” import .program. - All
- the'ships were believed to have. been hired -~

_commodity. to U.S. ports.
lines are saylng that fue! shortages up and

were trying  to ‘pre-empt ‘frelght. rate in-;
creases in the near future by -snapping up

-ships before anybody else could, brokers seld.

~In recent: weeks, there have been many
psychelogical attacks on the market and
brokers belleve that many orders had been
held back in eflorts to bring freight rates-

.down.. It may be,-the brokers said,-that the

Soviets just could not hold out any longer.
This theory tends to be. supported by the
fact that the Soviets have fo nominste the

~actual ships In the July program to -the

Maritime Admiaistration by next Mondey"
at the latest, and thus need to complete
their chartering program quickly. The need
to nominate the ships is to ensure that So-
viet grain shipments, up to one-third of the
total program, are made avallable to A:neri-
can-flag vessels. .

Currently, MarAd sources sald, there Y“‘l‘-
haps would be only three U.S. ships avail-
able, as most -others are gainfully employed
carrying oil. Thus, the Soviets would necd
to go into the freight markets in a.big way.
- On average, It appears, the-Soviets have

- been booking ships in the 50,000-ton range.

Thus brokers estimate that the 28 ships so
far reported would represent about :1.5 mil-
lion tons,:.and therefore a’ tev. more srlps
may still be needed.” s
: All told, the: Soviets are consldered to be

telligence Agency estimated a need .to import
25 million tons of. grain, while latest figures
show that this yeer 's harvest in-the U..SS.R.
ey ritern Lu 'uu duiiion

Sovlet 'grain usage thls year has been put

; at 230 million tons, although -short-supplles

and higher.prices could force the Soviets-
to slaughter cattle in extra numbers so as
to reduce-consumption. In recent years, the

‘Soviets have not been willing to tuke thls
‘mesasure, Preferring rather to bave a regular’
~supply of beef- at steady prlcw for dome:tic
.com;umptlon -

- Meanwhile, ‘there have also been reports
1. a major shakeup in - Soviet management

- for ‘ship chartering. In" the past, this hes

-been -done. by two agencles, Sovimfiot, cov~

: ering the cargo liner trades -and"Sovf.-acht.
- covering ‘the bulk- cargo trades. According
.- to the reports these have now been merged
.into- one agency, under the command of

George Maslov. former heaq of Sovinfiot.
. . [ SOVIETS PAYING WELL . : .
R Meanwhlle, the Soviets are- a]so reported

" to be paying well with vessels in the 40,000-

dwt ranges getting around. §11,000 a day,
golng up to.%16,000 vdarly for bulkers h ex-

- cess of 66,650 dwt.

This sudden rush also raisea -the specter
of possible ‘port tle-ups in the USSR,

.. 'which would further slow down vessel tur:-
Although'the 28 vessels booked Wednesday,

arounds &nd-therefore decrease the mt.i'
able capacity in the marketplace. )
One sour note, however, js that Soviet
grain imports depend a greaf dee! on the
ability of American farmers to deliver the
But now barge

down the Mississippi may force them to

suspend operations. And, if grain cannct

reach the ports, the owners’ hopes or kigher

rates wm come to noth:ng

. ——— )
PRESIDENT CARTER"

“Mr. PELL. Mr. Presldent during re-
cent months the President of the United
States has been subjected to a steady
barrage . of -criticism and disparaging
commentiary. As ' any elected oSicial

knows, criticism is an expected. part of <.
.public service. Indeed. it-is an essential.

‘part of our open democratic society. His- -
tory- has shown all too often:that gov-

& good source of employment in-the :freight .

. . :-markets this year: Earller the Central In-
- MTr.. President,- it-is-my - hope that the',

; &Gmmlstratwn will - take-the necessary. .
steps. forthvnth and sieze.on thxs oppor-:
fbdudily "W dear Wikl LLE. SUVIEL- Tilivn. -11: - Wi
both nations-are as 1nterested as ‘some:

. maintain,..to."improve.:American-Soviet " -
relations -and indeed, pave:the way to a:
-then: -
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ernment systems or government officials -
that do not countenance- criticism or-
screen themselves from it do not serve -
the people. well And the results can be‘
_tragic. -
Public criticism of Presrdents of the‘
United States; however, tends to have a-

bandwagon effect. Criticism ~becomes
fashionable instead of thoughtful and in

“the process-becomes less constructive.

Critics begin to ignore the substantive

problems and address themselves to mat--

ters cf style. like courtr gossips remari-

ing on the king’s moustache instead of.
. debating his tax policies.

In recent months, I think we have seen

- something of this nature happening in

public
Carter.
At such a tlme I .think 1t is useful to
put aside the critical fashion of the
moment and take a-more serious and
tnoughtful look at the performance of
the President. - -
At a time when the Umted States is

commentaries on President

. confronting a series of major, troubling,

and . intractable problems;

Foménn hna
valvel 1100 sUldawen

the Congress resgonsible and carefully

President

CU il Swelille

‘reasoned  proposals and .programs de- .
o that the President has responded to the

signed to deal with them. .

Faced with an infation of huge: veloc-.--
ity when he took office, the President

formulated and submitted to -

4

CONGRESSIONAL RECORD — SENATE

'txonal opposrtron he saw those. treaties

throuﬂh to ratification- by -the Senate. -

" Moving to curb inflation'and Govern-
ment spending, the President submitted
to .the Congress a budget -which sub-
stantially - slows ‘the- rate-of growth in
Government,.-.curbed the- -inflationary

- Pederal deficit, -and reduced.- Federal

spending as a.percentage-of gross na-
tional product. And, he has succeeded in
persuading the Congress that thls is.-the
right policy. - : C-
Confronted wrth a I-‘ederal cml service
bureaucracy -that had lost too.much- of
its . flexibility and. responsiveness,. ' the

. President proposed- a thoughtiul, over-

haul of the civil service system to im-
prove” its' efficiency: and periormance.
And that proposal, with some modrﬁca-
tions, was enacted by Congress.
Recognizing the deterioration of- pub-
lic trust and confidence in the integrity

‘of- Governmeat,. the President..imposed .

put in place a system  of -guidelines to- -

restrain inflation and asked for-volun-’

tary- compliance by all sectors of the

- new- ethics, conflict of interest, and dis--

closure requirements on policy-level em-
ployees of the executive branch, then

worked with the Congress to produce a -

new and. strong Etmcs in Govemment
Act .
Overall;.I thmk the record ls clea.r

major problems confrontmg our Nation
with thoughtful,-reasoned, and timely
proposals.. And,. indeed, he has had. a -
good measure. of.success. in: seemg these

.'proposals through to enactment

economy to avoid ‘the stifling efect and ..
proposals and argued for them with both

economic dxstortlons of mandatory wage
and price controls. - ‘ .
Regrettably,.

pliance in this voluntary program. -.-

Confronted with an energy Supply.

problem that had  developed- over. a
period of 30 years in thelack of firm na-

tional policy, the President, in 1977, sub-:

itted to, the Congress a comprehensive .
program -of -energy - conservation and'-
‘energy resource development. - .

Furthermore, . ne has presented these

. vigor and an admirable respect for the
the - President has had.'
less than full cooperation and full com- -
" dency that he has. refrained from .the.

opinions of. those who may.-differ . with
his proposals. 1t is 'a mark of his Presi-

infiammatory - thetoric,.. the- _emotional -

appeals, and the.divisive political strat---

‘egies that are so often used by political -

at all costs.-:

) "’he Congress. however, approVed only o

8 vx ml\.nm.n nuu. WD-WLC\-L-UUWA.L VULDA\I
“'dent Carter S: performance has been out—
N standlng -
- The Presrdent’s consrstent and even- o
‘handed insistence that-human rights is:

of the comprehensive proposal. :
-To curb the astronomical mcreases in

health care costs, the President submit-:
ted a hospital cost control proposai that:~
struck -at the . very core of the health‘»‘

cost spiral.

. The 95th Congress faxled to enact thls-=

key proposal to control health costs, and
thus far the legislation has had slow
going in tRis Congress.

Responding to a congressxonal dlrec-
tive, the President submitted to the Con-
gress a proposal for standby authority to
ration gasoline in the event of an emer-
gency. That proposal fell victim to com-

peting parochial and regional interests.

in the Congress, leaving the Nation in
danger of chaotic confusion should a

serious gasoline supply emergency occur.’

Not all of President Carter’s proposals
have been thwarted. Indeed, there are
significant accomplishments that are
often forgotten -or over100ked in- the
rusn to criticize.

The President had the courage to com-:

plete negotiation of the Panama Canal

treaties,. resolving-a long-standing and:’
poientially dangerous conflict in our re-:

leaders determmed to have their: way

~The Ptesnden : ot the Umte

txcular responszblhty for the conduct of

f O T

J.un.c.su uuuuo, uuu ads VLAl wwaVus -.-v...",.

an essential component of- our foreign —

policy is having a cumulative and highly ~
beneficial impact on the way in which.:
the United States is viewed in the world.

“In a world which is in the process of

+ rapid and tumultous change, a world in

which there are constant challenges to -
the infiuence, the economic strength, the -
military posture, and the leadership of
the United States, President Carter has
withstood the challenges” without the
loss of a single American life as a result

.of military actions around the globe.

The temptation to reinforce diploma-. - .
tic strength with military might has.:
been resisted, and no American soldiers-

have been dispatched to Iran Cambod;a
or the Near East.

And, at_the same time, t.he Presxdent

“has provxded the personal -leadership

lations with Latin America. Despite emo-: -

that has- produced a new. and.major .

agreement .on . international -trade, a .

tenuous: and difficult. peace in.the Mid-

dle East, and 'a new agreement on limit~

.States. g
“_.under-our Constitution, carries a.par-

: DOI.?B 'S votxng posltlon on Senator HoMm

. S 7945 o
ing the
weapons.

prohf eratron oI

President Carter is a. man ‘guided by L
~compassion and reason. In_.a world -
‘awash with appeals to emotion, he seeks

to appeal to man'’s good mstmcts and to
man’s rational nature. - e
I, 25 one American, have become in-
creasingly impressed with the fine quali-
ties—the intelligence, the integrity, the
cdecency, and the industry—with which -
President Carter has conducted his of-
fice. Those steady qualities serve us well. -
I wish him well and trust the perse-
verance in-his path will be rewarding -

.both for him and Zor.our Nation.

DEATH  OF SENATOR LEVERETT

-SALTONSTALL OP ~MASSACHU- -
. SETTS -

Mr. McGOVERN. V.(r Presxdent Lev-_
erett Saltonstall was a man who prac--
“ticed economy in the use of words and -
of all other resources, so.my eulogy 1o,
him will be brief, as he would wish.. =

I remember Senator Saltonstall as &

man of quiet’ courage, commonsense. -
ideas, and absolute personal integrity..I " -
think there has been no more thoughtful -
and -courteous Member of the Senate. -

-during my years in this body than Ley-- "
erett Saltonstall. In that respect, he re- -

minds me of our former ‘colleague, now.
at. -law, John'r'-'f:

a Washington counselor'
Sherman Cooper:

I regret that Senator Sa.ltonstall is Mo~
. ‘longer with us; but I rejoice in his noble
life of service to the Senate; to the State.
of. Massachusetts, .and. to:the people - of
. the Umted States

‘CORREC'I‘ION OF POSTTION OF SEN
_ ATOR RANDOLPH-ON .VOTES 13
AND.134 -

w*.sh to correct the chonn' of yesterday;
on, the -announcement’.0f Senator RaN

rnux B‘ o.mr;uua.u.wv o\v
3892, a brn to extend th
gram.. o

On roncau No 133 -the. Senator from
Wesz virginia- (Mr: RANDOLPH) --wolil
‘have voted “nay.”’ On rollcall No. 134, th
motion to lay on the table the motion to
recommit, Senator Rmnor.rn would hav
toted “yea h R

Mr. President; I ask that the perma-'-' -
nent RECORD be corrected.. S i

CONCLUSION OF MOR‘IING .
BUSINESS | o

The PRESIDING OFFICER

(Mr.'

LevIN) . Is there further morning busi-.

ness? If not, morning business is closed..

.

INTERNATIONAL DEVELOPMENT
ASS"STANCE ACT OF 1999~ -
The PRESIDING OFFICER Under the. -
previous. order, the Senate. will now re- _.
sume consideration of S; 588 whxch the -
clerk will state by.title... e
ﬁ'I"ne legislative .clerk read a.s fonows

_A blll-(S..588) to amend the Foreign As- - .
st_stance Act-of 19‘617to authorlze develops-:- .

strategx L
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RULES AND ADMINISTRATION
WASHINGTON, D.C. 20510

July 17, 1979

The President
The White House

Washington, D.C. 20500 LSS
_ C(’/'T’ } J_ﬂ,,,,_)

Dear Mr. President:

I am writing in regard to your new energy‘policy proposalsfhyg

First, I congratulate you on your presentation of your new energy
policy initiatives. Your message to the nation has defined the energy
issue and focused public attention on comprehensive, workable solutions.

In that regard I bring to your attention a synthetic fuels production
bill (S. 1509) which I recently introduced in the Senate.

This legislation has the same objective as your proposal for develop-
ment of a synthetic fuels production capability of about 2 million barrels
a day by 1990. My proposal, however, would leave development responsi-
bilities to the private sector but guarantee the incentive of an assured
market by requiring refiners to use a minimum percentage of synthetic
fuels for feed stocks, with the percentage increasing to 10 percent by
the year 1990.

This proposal is based on a concept which was originated and developed
through extensive research by Professors Carroll L. Wilson and Hoyt C.
Hottel, both professors emeritus at Massachusetts Institute of Technology
and both of whom are recognized as world authorities on energy resources
and economics.

The method proposed in the bill is the same mechanism used with such
success in mandating improvement in automobile gasoline mileage. As you
know, in that case the government mandated a realistic objective and left
it to the industry to achieve it through whatever means it found most
efficient and effective.

I believe this approach is a good one which would best harness the
competitive and enterprising forces of our economy to meet a priority
national objective. I hope you will give it consideration as you work out
the legislative mechanics of your energy policy proposals.

With regard and respect, I am

Ever sincerely,

N | | 623\0,)*

- .
Claiborne Pell




THE WHITE HOUSE
WASHINGTON

8/1/79

The Vice President
Stu Eizenstat

Jack 'Watson

Jim McIntyre

The attached was returned in
the President's outbox today
and is forwarded to you for
your information.

fon bpligernke s i

Sevs Balian

Rick Hutcheson
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THE WHITE HOUSE

WASHINGTON

August 1, 1979

MEMORANDUM FOR THE HONORABLE CHARLES W. DUNCAN, JR.
Secretary-Designate of the .
Department of Energy

It is vitally important that the Administration sSpeak
and act with a single voice on energy policy matters.

I expect you to exercise lead responsibility within.

the Executive Branch for the formulation, coordination,
dissemination and implementation of energy policy. This
includes development of the necessary strategies and
programs to present our policies to the Congress and to
the public.

To help achieve this end, I am asking the White House
staff to coordinate their energy policy-related activities
with you. With the exception of guidance provided directly
by me or the Vice President, all formal White House staff
guidance will be transmitted to you or whomever else you
choose to designate using a formal procedure as worked out
by you and Hamilton Jordan. Of course, I do not intend

for this procedure to inhibit the free and open exchange

of information between staffs on an informal basis.:

I am asking Jim McIntyre to make the same arrangements
with respect to the Office of Management and Budget staff.

Please advise me of any breach of these instructions.
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