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However, thelr inVestigation into'the case clearly 
established' that the steel mill def.ini t.e1V VlO�lld be ",,·.f 
built by the Taiwane

-
se, with or wi'thout E;-!:im>.:;.nk · P\;.'_:· _., . 

i·nvol·Venle"nt·o. Th·e in1pact on the world Sup'tlll·y c� �:· -· 

stai-nless steel \vould be the same. rrhe only L3$th� · 
outstanding was whether the u.s. ctmsortimn �;:;..:,:J]_d ; : .. . 

h b 'l'd .h 1 . h " ' "• . ':.bi-t ··--get · t e contract to u�- t e p ant, WJ.t,. s,:�_gr:.J_;: :... ��-�� ; ;.,,j , 
cant favorab:le impact on u .. S. jobs (estimated at ;_·,. '"'\;,':oO. 
3.00 man-years) and. ba lance Of. payment�'

, 
Or W�lf:.�:he:r: -�� '-'�i . 

the contract, and those economJ.c benef� t:s- -v;ou.Lc: go ; 
to a �oreig� ciompany. In this particular·�a�e, 

. . 
th� 

f inanGing package approved by Eximbank, while ah�:.::J.,�� 
the rates other .qovernments were ·:o.f-fer'ing i was 
su'ffi'ciently ! att-ractive to convince· the· Ta.i't�ra-i.,_.:�se• 

. - ., 
to aw·a:rd thE: contr·act to the-u.s. consortium: .... 

If thE? U,.�:·. w.e�E;: the .... sole .. sourc.e: . .o£ ... technology.-
. t . :,.- --- ,__ b ' -

t- 1 1 . ... .... h -- ., .. _c::;ap.� c:J;::�-,�: . or. ".mac -�nery. r.or .. s._ee . .. p a0 ""�., . , "'··e u. � . 
.' ,:Gover.nmeni.;,.cou.l.d: .. l.ogi.G'ai1y .chooee n9't·:·t{)- f-iF • .::i.:�.�e . 
- .. the .. exp�H1sic.n :a.£· -propu$ti..ve ·capac-H::i··fcr···gdods· ·. :  

a::Lready;, i_n E-xcess s'upr?I:y or e:..:pected. ··:-.o h6 . t.·i • .  _ 
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u., S. Governn:.::nt will continue its efforts. vte . 
; . � ' � . ; :1.; 
h�3.V�� ;already succeeded in obtaining front the othc:':r- _.,.;;·';:- f·.;· ·!teutt)C.:l:·s .of t•:1e o·9E.C.D. Steei· Coro.rrtittee ah ini·�.:ic11: r· 

co�m:ttj:trnent t,,),- ,�bstain from de.str-Gcti ve comp,eti·ti
.
oZ1 �-�- kn·, 
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with their cbl�eagues in the· oth.er �-�oun.1:'rtEi:;3 ;?. n:. . 
is Qn1y :thro)1gh 'such joint ef_for·:ts,/cha.t ·iW:e · can solve· 
this difficiJ.'lt:�proplem. · 

,Sincerely,; 

Mr. Lloyd MCBride 
Prep.fdent" . : ·! . 

. united s.tee.:tworkers ·of Amer ica· ·  
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INFOR,r1!-\ TIC•N ON' THE :S'J;EEI... INDGSTl�Y. · 

In late 1977 the steel :±ndustry in the U.S. facc�d ::;:erious problem::; 
t;:�qa_�tt�-;e o.f un-fcii;r· foreig .. n ·cotnpeti tior1·, sele

.
cti�.,.e ·dumping· by �a.t·ge 

�;::01;·;:.·�-')II f irms , aging u.$. fa cilities, and inabl.lity.,:o meeJc e·:Jv.:i,ron­
m;;:::;�!.:;;,:�. _requirements. -iri response, the President.· .i.nstit.t:tej a lrt'J,l �:i­
f;,�;C#l:!�i;:?::il, recovery prq.grarn' to assist .domestic:. �B.i:eel . coinpai"l .:L r;; s , tl1eir 
r::jdpi(�yees and. _t::}}e communi ties in which they live. The resul:ts oz· 
tf-i�!;c: · .. 'ef:tort �r::-:·,>-<·.: been dramatic and effective. 

'•·._..·:. _.r ·:,!;.• '', • , 

EihpJ,_i::..v;t:Bn:t··'- :::: ndt.H�1.:.ry employment reached a 23 · mont h high 
ln,-::r-u:�r��·-�-;-::· . � 6-S; ooo; :�· 'In r1ay, ·· the industry's payroll ex­
ceedea ;-o:· -b.illicn· tor the firs�- time in history. 

EDA h as alr�ady apppq:v:e,d guarantees covering 90 percent. 
6£ $2�0 miilion in lo�na to four steel firm s . These· 
guar�ntees �ill res�lf .' {� the saving and/br creation of 
mor� th�n 24)000 jobi �t-14 plant locations. sp�ea4 over 

.. seven $tatet=3�. EDA a��q 'qas under review applications.,.· 
· from t\</O add'i tionaL f .irll}s for the guarantee of· loans 

... :totaling ,n.early -$17Q -mill-ion that ·will direc-t"ly· impa·ct 
- , on- an - addi tiqnal 3315·00· jobs. 
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· .  <��1;'&1. Lar,v-s;_lit·-· Shor-,:lv ,�z.J::t�:;;r- _.t::DA �:t)proved the Wheelinq-
. P.itTsburgh7Toan gu�:i':a�tt.�!-:� ty::(.e:r: -� ct)icrado Fti€H "arid 'Iron 
Steel ·corpora t�.·.Jn \ ;;f'&:r}, a· C¢Lbr<:1do con;tpany·, filed a . 
Com�-lrll..nt �·,., D..:·<- • ..,� S"''; . ..... :.,g·'···" -nJ·.��,., +-'1° gua.,..a·ntee · 

_,. f"" C. .., , .._1...-... . �-\;_";' \/I,,. .L. .,;;:,:., � : •. � .. �· \,..,� C� :...... l ..i.. J...� I-.!. -- ..:._ !"" ,. 
This cot:'t'£f.�::-.y_ an;J ot..1e� _.ste;::J axec:utives ar� critical 
of the r:::.-:.�,6��.1'- $.��ti;:m ·,\?��sed 1:�pon t�e r<7i.l plun t. portic::_�L­
They fe:ei. t:nere -i.:'J '!.;n·otv;[l ral.L productl\YD -:::i:,p.'lClty and:. 
the ne·,.J milT is· thc::ef.br,8 unfair. Howev2r; . ·;wA ha.-s · .

..... 

. 
revtew�:d the ·s.i trv{:t :Lor� ·.?ii1d col".> . .:::l1.,1des t.�a-,:: t;1e�2 ·wiLt 

,be in� i�ased d��an6 fot·r�iLs:' At present ti1ere· are 

four ti1�l mill � ·· ln ·;:h�: cou>:'t.:�-z (CF&T is o,·1e).,. AII 
are old: a:1d carn"�ot compare ·�:.o · t ·r:.e, (\i-r:::: r;�;--�,::c.l:L-,g-:-P i tt�::::::;r�.cgh 
is bui.;i_c::;_:"lg in Penr.�iylvania · ;d·J:i.ch \.1·:·.:::,,::; tnc-! · la·t.es t· · 
Japane:.se. tr.:,cqnology .. ·In _fact 7 t.he .::- �)cf"�;;:.:;e bc:<ve 
financed $10 mi.:t.J.iori. of t.his loan pu·cl{aqe .. . } -

:· . . · 
·,· . t� �>:,.:' ��;�;t� 
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�HE WHITE HOUSE 

WASHINGTON 

september 13·� 1979 
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�n�
·
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. :� ..... 

h attached letter .is 
T .·.e 
ready fo:�; dispatch. A _ .  

summary has been _don�. (a_s 

the President's. :not� asks) 
. 

�n� shou14 be the enclosure 

to.; the , letter. 
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MEMORANDUM 

ACTION 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WI-II TE I-I 0 USE 

WASIIJN(;TON 

THE PRESIDENT 

Presidential Response to Steelworkers' 
President on Export-Import Bank "1Loans 
t:o Taiwan · ' 

' .... ·_ 
.

. ( ... 

The letter at Tab A responds to Steelworkers' Pr�sident 
McBride's telegram complaining about approval of an Ex-Im 
Bank loan to Taiwan. Landon Butler has discussed the 
contents of the letter with the Steelworkers' Union. They 
are satisfied with the explanation in it and look forward 

-. h � • • •  

to receiving the letter. Landon feels that the letter: is_- - . ·/:: .. " 
' . • • • ' . ' . '._f;;·.· . - .. : ' • '-: :- f'·., J ·) ·"� ·�;: . :-:�,:; .. f 

long, but that our rela t1onsh1p w1 th the Steelworkers wou·ld .,_c" " -·:�--": 

benefit if you signed it. 

State has cleared the letter, as has Bernie Aronson's office. 

RECOMMENDATION: 

That you sign the letter at Tab A. 

Electrostatic Copy Made 
for Presesvatlon PurpoHS 

/ :i 

� 
•• '.'1\ 

· . ·  . .  :')'�l�1 
.-

-�':\: 
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. MEMORANDUM 

ACTION 

MEivlORANDUI'-1 FOR: 

.FROM: 

SUBJ-ECT: 

4889 

:N·i< .. TIO.!U>i.L SECURITY COUNCIL 
September 10, 1979 

ZBIGNIEW BRZEZINSKI 
� I 

NICK PLATT Af 
tresidential Response to Steelworker.s' 
�resident on Export-Import Bank Loans 
to Taiwan 

··.·The a-ttached ·fRemor.andum to the PresidE�n·t is self-explanatory, 

HECm11'�END.!;TICN: 

Michel and 
5ctr.·-1 

Coch:cc.n�:! CC)Jlc. ur .. 
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_ (_ ,_' ... • : 
FOR: 

FROH: 

THE WHITE HOUSE 

WASHINGTON 

September 7,, 

NICK :PLAT.T 

LORA SIMKUS 

1979 

-The attached draft letter·was 
who 
did 

returned ·�by Landon Butler 
approves. (He appp.rently 
some checking with the Union, 
per 

.all 
hi� secreta;y �nd i�'s 
agreeable.) 

' .
· 

. 

. . -�� .· 
J..·tf;;;achmc:t:t ' 
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' '.�,- .. ' ' 
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The fa,ct_s, _ as you. have r-eported_ them ;in. yqur-

t�lex of August 13 regardin� an Export�lmport B�pk 

loan to the Tang Eng Iron Works in T�iwan � are . ' . 

�as_ically corre�t� I am acutely aware of the ser:i,q��:? 

problems ·facecl by ·:Americ:an steel work ers and .the 

Arn�rican steel ind u stry in general� Ne'\er:thel�s�., I 

:,:.believe that t-he u.s. Gove r nme nt acted; to promot-e u�'$. ' ' ' . 

interes-ts··irr eipprov-ing the" loan in ques t i on � 

·- As--.y01.i: a're '.aware-, the u� $ •· Government has made 
-� \l ! ; -��.i ' 

- major:·_e.f,for.t.s · h:i i::on�in:ce; th e·
· Eur.opean a11d .!1.-.?pan�se 

aoHer'"''�'E"'�·t"'. •··--; rrM-···t-..-1· ,._ ,---.ff' c� al ::J ·• --•l-.1. . .!.� i? L..\.. �? .. _ _  \.. L.. _,1 ..J- -- -
. 

£:!!ancins; fer -pr.q,iJect.s which 1vilJ. 
-. ;- ...... � -� ··- . ' alr�ady 1n exces� supply. have so.ug.h t to 

, ; rnflli equi'prrient- h2Ve -· re fl.isec to- agree ·to· :tzs"crict·iuns · · · .  ··wn.'J 
. . \ / -

-=·on- suppor� ··fot· -steel Jnill.projects- -in':thirC!,Xcouht:Ci-e.s.., 

The Ta.ityi:Jnese c:;ompany in this par-t.:Lcul.:1er: · c ase.· · .. _· . 
dE;J�ided toccon:YLJ.·i.:1Ct a steel .mill --to me�t: .. domest.ic. 

nes}�'§-� primarily: 't,o replace .S.�cHJ!less steel· curren-tl,y , ·' . > 

Mr .. ��-oyrJ �JcBr ide 1 Pre$ ident.� 
(.;i>;Llnit:.-.e� Steel�orkers of �-\lW'�ri�a, 

.\ ·-- --· .. : .. .-l?ittsbucgh, · Pennsyl-iiania. .. 1 .t.., ,?.;?.?./ 
(f \ __ .. 

:::_�-' l::.?' •' 
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import ed .from Japan. The :Taiwanese Gove-cnment sup-_. : . . . . 
ported the project and guarante'ed the. repayment of· 

loans. Several·- �oreign goverriments agreed t o  provide 

subsidized expo�( credits to._as�sist their ·firms' 

bidding for the contract to 'Consbruct this plant .• 

Japanese, German� and Bribi·sh .firms· offered. 85 percent 

financing ca t 7.5 ,:percent int·e·rest. A u.s� consorttum 

of W�terbury-Farrel, General Electr:L c , .and Production 
, . .' 

. 
. ' ! 

• 
:'- . � ..... 

·Machinery .approa �hed •Eximbank and. requ'ested financial 

sup.port in me et'ing :th�·- foreign competition. 

, .:. 
. 

, .. 'fv'Jff>i&e �ximbank and.the ·other u.s. Governmen
-
t· 

. i\1_\ ', . . . . 
. 
. • ·• I 

agencies i·rr�.olvGf.l in consideration Qf 

v;ell aw� i.E: '')f tl;t.;e pt·or.Jlems of 
-f./. �,,. e �- �,.:�- J -, - ' -� ' -· . , .. . ::1 . �- � ' ' -t • �-

·o.ndustrv" -� �� ·;e Tr�flr{ves t i.aa t ion· .... f,,__ -.-·, 
J 

• l t . .:.. • 
. 

I:,' C' ;_.;. . . 
1.1 o L.ne :::;.#.,e. ,._,.;:. 

0stablir��e t�ab the steel mill de f i n i t � 1--.�i ·;':.:::: ' ... ' 
· .. -� . .::� { : 

bui.lt by thl=:� 
. . ,�( . 

· involve·me·n-t�·� on . thE-

) 1 i L. f: _�-�_::� ;J t: !;���!"\ ',i-:! 

stahHess:'·steel· t·.(ould be the· same.· ··The ·only ·is·sue · 

' 
�h.e contract- ·;:.o build the pla nt v with sigriificant 

. , .·:_' · 

f�v9rable in\ps_��t on IJ�S· jobs (estimated';at 300 
. . ., �-. .• . ... · . ·.: '. 

·
-

. . . 

the,' ci-::··n.tract c-1nd ·thos'e economic bene·f-i'ts would go to 
·" : .; .... :' '� . . . . . ' . �: ' . :, . . . ---� . ; . . . ' 

' . 
f i-ni:u�i:;:'�ng package: appr·oved by E}dJ�bank, while above 
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the. rates· other g;)vernments were offering, was· suf-� 

f ic ien.tly at tra_.ct';�ve· to cohv i nee the Taiwanese to 
· ; 

award the contra6� to the u�s. cionsottium; 

If the U.S. '!Vere the sole soi.I-r.ce of technology, 

capital,, or machinery for steel plants, the U. $ .. 

Government could �togica11y choose n?t to fihance the· 

expans.fon- of· prodJctive .·capacit-Y fb·t goods- al-.:-eady: . im 

excess supply or expected to be; ·so • However,. \<le lLv·e. 
. �-- -- �-

. ... 

·.

i n a competi ti·ve \mrld • .  · I..f. the tJ. S. refuses to 
. · -IA;s /r:,·;,(I�I . 

.. . . . . £.in·a.nce¥pro].e.ct; :�t;he: . . byyer can.':fihd. �n�.ther supplier •". 
. 

' 
. : .· ! 

,.·. :. - , ..... ----�"Je· .. ·: rria.y--· :.n�o·t. Jt�:l:�e --�·t:h.'a.t>: s·i,.t.ua:t·io.l}�, .. ·bu·,t: we :rrtu·st r�_a�ri·ze· i."t. 
;·l 

. _. , _  

and. make our dec��ions with that 

l C:J ::ee vi. tll' you that w� mu�:;t · . . � 

·.-... -'1 ·'-··- rr ' , _,• 4.-L .-� J "·•r • �·· ,, �-1 , .• . � f 
•��.:.·:.-...: ... e· L..;.: . .a. . .. )w• ... :J�l l.. l,.x::�:� , ..... . tc.u1,:�:J..o.J 1.. ... · • 

.. . . l 
h1dti:stry: t()·:·•aevef:Op a- eomn'lol) pGlic-y among ··t·he indus"'"· 

t,:r ial 'coury,t�:ies� on· the f i·nar-.ciiig 'bt' plahts in· 
. ' ." .! (:.. �-.. , 

' ·urird '�9\:.U ( 
coun tr�ies\:produc-�'<:g goods which are 0 al read�r· iri 0 excess - I .. 

supply· on• worl4 m�rk�ts. The U�S. Governm�n� wiii 

,;ont inue His ef1�c-U::s· •. . Y_,··1· .. •· .. : 

qbta:ining from.' t{'�2 oU;c;:- r.nembers .t::Jf :the or�E.C.D. . . � . . ·' ' . ·, -� . : : . :"' . Stee.'l:. · 

,: .. ·. .. • • ·;·v! �- , 

st·ruqti,ve ·r.:o1i'tped.l�.ion .in ·offfc.i.a::_ export·credits.-aru� .:' ·�· :·n : . : �.-. . . . . 
. . . 

exp�ct �hai· the Co�m�tt�e will'undertake 

�----·· ... -:-_________ : ________________ . .--:; ---�--------.--.. -��-:------�-.....:..._._ ... _ _;;.._ ___ ....;..., 

: . � .' : r., " •.• �· . • ' 
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cons id�ra·bion of :ste �l export. ciedi t issue.s as part 

of the 1980 work ,h)rogram. I -would urge that your 

orgcfnization ass\st in gerier�t ing. su.ppo.rt for our 
. . . 

efforts in other �;key industr'ial coun'tr ies. ' � . 
l also 

urge iiidu�try le�ders to undertake .similar misstons 

with the_i�: colle,�gues in 'the /other couh t ries. l t is 

only'ihio�gh_. such j6int effoits t��t we can scilv� 

-thi� dif�icult piohlem.· 
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Cleara nce: 

-�---;----�---:._ ___________________ ------ . 
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EB/I�D/OD� � Mr.: Dunford 
EB/�TP/STA - Mr •. Blum 
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Eximbank Mr •. Cruse 
Tr�asu.iy Mr. Ray 

Hr:. Lange 
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·THE WHITE HOUSE 

WASHINGTON 

August 31, 1979 
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MEMORANDUM FOR: 

FROM: 
' "�"' 

• 1 

Auqust 29, 1979' 

CHRISTINE.bODSON 

NICK PLATT fW?. 

Draft :Response ·to S�eeiwo�kerst 
.President -Lloyd �lcBride ort Eximbank 
Loan .to Taiwan 

' '  
' '  
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Dear Mr. M�Brld�: 

The f�cts, as yb� have reported the� in your 

telex of �ugust J3 regar�in�· ah Ex�or��Import ��nk 

Joan to the Tang Eng IJ;on · works 'in. Taiwa�, ar� 

b�sically correct� I �m acdt�ly a�ar� of the se£iou� 
' 

problems f:aced b:t American steel workers . and the 

A�e�'ican s,teel ii�dustry in ·i:reneral'! Nevertheless, I 
. : 

bel.ieve tha.t .t .. he: 6 ·

. s. Goveihm�nt ac·ted to ·ptomo�q. U·-� 5·; 
- . . ;j 

'int.eres.ts in approv'i hg the loan in ·q uest ion. 

:::, · . .  · : ·:l'\S �"�id\J; ·aie 4ware.;. the U.S . < Government has ·made 

· .. --ma]dr i:eff'brts 'to:. convince :the Eu�opean and. Japanese 

• 

• • 
-

• L i, • 

�oveirim�hfs �o rJstrict oific ial e�p�}� -�red it · � .  . . 

. • • · . 
'I' •.. ·;:!i:. . , 

. . 
, . . . ·;, '.:> . . ,:·.;. O:,.'�t::,:��0:i;�:;i, .,,��; .:·)��11ffj�!),��f"·,.�p; :; ·f1nanc1ng 1.fer proJects \·Jhlch w1ll oroduce:·1·�::'e:i;Jr,t,�.::/��·l:it;�';;.e:·::. · '��.�;>:tr�.d' · . ;�:·: - � . 

.. � ' -�. · .. /;� .:>:t 
. 

. . � -:��?1/'":(·:( 
already·in.�xce:::i; supply.· He have si)ugbt .to •:::;:1;::::!,r�-:.·.::.;�.:J: r·l,/:.:.\j)��;· 

�;, :�{·: �-

:In t'i2rr:a't"io�p.1 .llrrangernent on Export �:-;::edits;: '•1-
tkr;',·. the '.Ot.fle-r ind.ustrial nat {ons WL� icr/ -,�anu_f·a��.:_lce .. 

• '_i ��-

,,mLl 1 Leq�l_pme·nt. nJ:lve :refused �-tb- agree to =r.es tr ict i�ns 

.,_,c) £1  .support'.'fOr' steel:·rnill projects in· third ·.Countries. 

Th� ·�aiwanese c98pany i� this p��t{cula��ase 
· .,,. decided ·tc:? constr;uct a ste.e.l mill to meet ·dome�;;tic ·. ;_. ,: I .. ; . �: :,' . -

., 

-, . .. 
l-ep1<<·c;� · 

L i o v d i>tc B r idE�, , Pres ide n t , 
'0n���d sie�i�orkers of America, 

- .. ,�·i ·t.t:'.cb . . rg·h lJen· ns·y'J v:-.··-1· " . . t' ·-· . :q l1. r . , 
. U·:.! c .. u 

• ,� ;:; ; �-·� %'-
··� ._!i :. • .  

.. � . 

...... ·�· . ,·, 

;,¥��· 

----�·-···1--'-
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impor�ed from J�pan. �he T�iw�hese Government sup-

ported the proje,ct .and guaranteed· the repayment of 
. ' . , •  . 

loans. Se_veral· (foreign governments agreed to provide 

SUbsidi�ed �xpb0E tredi�s to assist their fir�s� 
f '  . • t; ' . . . :. . ' ' . . 

bidding fQ:r ;the c.ontrac t to· construct thi� plant:. 

Japanese, ,G,erman:! .an� _Br�tis,h. f � rms of fered 85 pe_rcery� 
I 

financing a.t 7 • 5:: percent i.Dterest. A u.s. consortium 
I " ·: -! ' • 

q:t Wa terb_ury-Fa_rrel, Gen.eral _Electric i af:ld Prodqc_ti,on 

Machinery. approa�hed E.ximbank 
,
and requested f inan.c01al 

-sy.pport .ir( mE!etihg .the foreign COI!)petitfon� 

While. Ex-imbank and· the , other u.s. Government " . ' . . .. . . . · · - . 

1. l �gen�ie� ipvolved in �onsider�tion of �he loan w�re 

built by th�e Taiwanes:e, with or without 
• 1-

invol vernenb3'' • ' '<.• I -, The �mpact dn the 
. - ->·Z· . . 

.stainles_s,_ steeL:·.would,'"be the same .• The only issu�. 

putst�nding was whether the u.s. �consortium �ould get 

the con tract · : to buil.ct. t_he plant;·. v·l-th' .. -':;i_gnif��ant 
' �. . . . '�- ' ' ' -. . 

fa 0 bl 1; pa, 'h f' (.· • b (' .. .  ·.d t 3(10 . v ra e m . q, __ on ,.� .,.,,>.• . ·;o s . . · es·:t:J.r:-;,:t \.�e a · · . . , 
,_. • 

I
, ' •-' ' . 

. • . . ,·.:··: -' 

a fore��h company� . . ',"': .  

finaricing ��ckage 

In this petrticuL:n: case, the 
.. ' ·.-· . ·  . .. . . . ' . . . .  

., -'b\ Ev '  ·b-;.;.-. ., ·. ,; .. : '  . '--appr.ovr�o y •.. J.m. '�"ih,, ,., , . le auov� 

·-· -----3··---__:---:-- --. --:-·· ---·----

' • ] :  

;.,· · 

r· 
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�-� : � 
-
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. the rates other �iOVe�h,ments were offering, was- SU�T .. ; .. . . '-·· 
ficiently attractive.:fc}:.�onvince the Taiwanese· to: 

award the co n tr a i..� t to the U.S.- consortium. 

If- the ·u • .s/:were tlie- soie sour:ce o'f technology, 

capi tai, o-r mach ::�nery for s te·el plants; the U.S.· 
,-. . ' 4 \ ' ·j ' ·• Government could':Jog icall'y choose !10t to. f i�an·ce the 

expansion of productive CCJ.pa c i ty for goods: already: in 

excess suppl'y or 'expected- to: be 
. : . . . � . so • �Q�ever, we live' 

in a compe,t.itive world. If the V.S. refUses td 

.... finahce, .a� proj ectir . the. buyer cab . . ;find· anbther suppii er �-

I . ag re:e · w i ti; you· that •.·;e 

or ·eliminab� th{s- c.r:edit cutting 

,courytries··. ·'"As you suggest, a strong. 

industry t6.deVe�op a common: 

. ' 
-COUntries · prOdUC �-l)g goodS '•Whi'd-1- are already in.' ex_ceSS 

supply on world m�rketa·� · ·'l'he U�S. Government'.will • • • _,_ • ! ' . • • '"'-� <-

ty� have already;· succee�ed in 

obta�ning from . u--;·::� othe�� · JTi embe�s .. qf the d.E �c. D. s tee I· 

Commi..t:tee an i'nJt,.al .-:!cmmitment �:(,_;·abstain f·ro111·de.c..: 
. - . ,.-�-' ' ,· 

s.t�uctive· co;npel:j'.:.ion �-!·t offi'ci;:;;J,. '2xport cr edits and .. :��-:··· -�. 
. . .. . ·. 

. . 
. ' . -

expeq� �hat the C6mmittee will �n�ertake a det�iled 

�-=--· . ..... :: -

·.· _,_-���i���.:.:.,:.�.;��---:-�-�-��----.,..;;;;.'----

� . 
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consideration. or:� s te el exp6r:t c1red it ·issues as part 
;·." 

of the l9-80 work\ pt'og ram. 

:organizatiOn. ass.ist in gener6-tirig supp.6r't; for .our 

r also 

urge industry le,�deis to undertake simiL3.r infssions 

..with. their'' colle
;
4gues in 'the .other 'cot.i.ntr.ies. I't lS 

only through such. join:t ·ef·for·ts "that ·we cari solve 

this difficult· pr:oblem. 

· .:. -·-:.. r·· ·.�· 
.
. . . .,. . _ .. . , 

Since-rely� 

I r .. · 

f. .. 

f 
f- ,-···7. 
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Draft:: 

Cle.ararice: 

��:��·�·��OYF ����on��!��/srncr&P.· 

119 A/1-4 

EB/IFD/ODF - Mr. Dunford 
EB/ITP/STA - Mr� Blum 
E ·- Nr.. Casey 
Eximbank Mr. Cruse 
Tt e a s u ry .Mr • .  �ay 

Nr. Lange 
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NOTE FOR: 

FROM: 

f'J.ATIONI\1.. SECU�!TY COUNC11-

A1.lgust 28, 19 7.9 

) ; � 

.. NICK PLATT 

·JIM COCHRAN� 

'I ,_., 

,: -., . 

Contrary �o the cover shee�, �ike Oksenbe�g 

has theaction.on.this� we concur-with 

what. Stat'e drafted .for tnet Preside,nt . 

'to senq: to· Mc}3fide • 

. ,. 

· .
. . :-; 

/' i 
:·::_�·- �.- ��:�- �l.�::�:�.��-s�;'}·';����-�-K�-� -·:��t7�t�;-L. 
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Meetihg with Senate Group/ 
Energy 9/13/79 

EleCtrostatic Ccpy_Msde· 
for PreserVation PurpotMD8· · 
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79148.86 
DEPARTN!•EN,T.OF STATE 

V.fa,sllington, D.C. 20520 

HEMORANDUM FOR DR • . ZBIGNIEW BRZEZINSKI, 
THE WHITE HOUSE 

Subject: Draft Presidential Response to 
r:··stee-I�orker�' President Lloyd McBride 

< !•on. an :Eximbank Loan to Ta�wan 

'1_." 

Presi����
c
��;y�8I·l�Be:���� s r��I��s�.ot:�h�t:-��;�:�i�!;�t�;�r . - ,:·'--,:� 

c rrnl· · · ·b .;: P · �t... • k f� ;:;· · ,.;. - ""' . ·�--'L·-:.· .. -'�:· .... ��-­�0 1 ... -stlnlng a ou . .-. :'-"XlTiiJJan �.n,,...ncl.n'::J r:or c: ·-=o.'-,.•-o:..: .. . "'-:.'"�-�--

. . . · .. . ··Steel .. plan·!; i_::.1 'Iaiwa11. This draft respo:1se: · ::::as b2e:r-: 
. c:lea·red· with the Eximbank _and the Treasury 
Depart.xnen t � 

·,_J _. 
.,_ 

�:-., -0:�--�·:·' '·-�� ... �-. 
. 

./ . ' . . . 

. 

; 

-
�

: 

.--�
-
:-

-

� 

,. 

�-�-..... .. �-··· 

-�t 
f�� 
' 

-
,,. 
t: 
r-: 

. •  !' , 

�?: 
V· 
;·. . �-.- � � :' 
t . 
i ' 



f..clEMORANDUM 

ACTION. 

UNCLASSIFIED 

MEMORANDUM fOR: 

FROM: 

4889 

NATIONAL SECURITY C.O.UNCIL 

20, 19'79 
• ,- l 

f. " • � �- . 

DODSON 

COCHRANE !£,/ -
i 

SU�J.ECT_: $4 7. Million' Loan to Iron �orks ·of-� Taiwan 

'··' :· · Contrary>to.:the.-.cover. :iheeti·:Mike Oksi:mberg has the action . 

·::. 

.Extend Aug;.;st 2 3 td due date. . . ..,_,, . . · · . 0�' -�-$'·�:�.: 

;. 

� :. [;'
···
::-·

:. 

:-..., . ... ., . .... . . 

� 
-: : ... 

:·---·'· 

'f•'·:,r:'· i 
l 

'• 

· A.sk s·tate :to p:•:�pare a respqnse. ·:·:t::: .. ·· · .'.��· - . . . •. ,:;�,·�:.�·-'�:;. .�;\� ; ·o: . 
-�: Recoi!Lrnenda tion 

That you sign the memo:.::andum at Tab 
_.. , .  

. � . - . . �:·{;!�i��t:j��-�-�;:·;"��·· ,--.; r .:�-�-1�·,: 
: .'� 

·.· . 
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MEMORANDUM 
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NATIONAL SECURITY COUNCIL 

. . , 
TARNQFF ' . 

�� utive Secretary 
partmerft of. State 

Chri�tine Dodson 
Staff Secretary. 
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STATE SECRETAR:LA'I' 

DEPARTMENT OF Sri'A'l'E 
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NSC/S PROFJLE tJN CLASS I F TF:b 

·TO PRFS DOc'tJl'.T!.� 13 �.LC 79 

KEWICRDS: EXH-1 

ECCNCI\1Ia3 
J;-

SUBJECT: LTR RE A $47 r.nLLION �N 'PO IRON t''ORJ<S OF T'All��N 

. . . __;__;
_7'�-��;--.:-.._.;__.. 
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':'' �·--·--:----------� 

TO· LANDON �UTLER 

For Your lnform<lt!on: 
_,_.,.....;,...��..;;,..,..�..;.. 
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... JJt:-Y PIJ.t.SBUf�q. '"'·-'··-·�' � ,. - _:- - .. 
PMs·-- THE PRES \;,\::1�·��1):"• .-;.-:,.il •H .:r;���} ' 
THE WHITE HOUSE:. · - - ·:i --�

-

- .: ... _ -' .  ·'1't'� ... �--�t;·�·--·(. • ·"" .; • .  ,;:.:to.''...-.J'.t.�:·�· 
WJ>.SHINGTON, Do--bc .. ?.OSQ() 1 _ . 

;..·_ 

I Al't( lNFORMED THAT. THE U oS., 'EXPOR,T-IMPORT BANK ·HAS APPROVED A 
LOA'N "iN EXcEss oF $47 MILLION

-
At s:t INT"ERi-srro--rin:·--TANG--ENG ___ _ 

-1�;N �ORKS :or TAIWAN FOR TH-E coNsTR
_U.cT ION or·-·��---SiAi-NLEsi-stEEt' _ _  

M'rLL_o ___ _ ·r�o--�"MtR--icAN-sr£E:i-co"M-PANY cAN oar A rN cA·P�Ir-At. AT- sucH,-';, 
· 
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7:15 

./7:45 

(30 min.) 

.,.,. 8 : 3 0 

(60 min.) 

9:45 

12:00 

(60 min.) 

"'# 2:00 

(30 min.) 

./(: 00 
r::r' ( � 5 min. ) 

9:05 

., 9:15 

9:55 

THE PRESIDENT'S SCHEDULE NOT ISSUED 

Thursday - September 13, 1979 

Dr. Zbigniew Brzezinski - The Oval Office. 

Meeting with Senate Group/Defense Budget. 
(Mr. Frank Moore) The Cabinet Room • 

Drop-By Breakfast with Senate Group/Energy. 
(Mr. Frank Moore) - First Floor Private Dining Room. 

Mr. Hamilton Jordan and Mr. Frank Moore. 
The Oval Office. 

Greetings/Photographs - The Oval Office. 
{SEE ATTACHED) 

P RIVATE LUNCHEON - Second Floor Pr�vate 
Dining Room. 

Meeting with Network Executives. (Mr. Gerald 
Rafshoon) - The Cabinet Room . 

Drop-By Reception for Conference of National 
Volunteer Or ganizations - The East Room. 

Depart South Grounds via Motorcade en route 
Washington Hilton Hotel. 

Drop-By Hispanic Caucus Dinner (Black Tie Optional) . 

Return to the White House. 



/11:35 
( 5 min.) 

�11:40 
.,- ( 2 min . ) 

,/ 11:45 
( 5 min.) 

I/"' 11: 50 
( 3 min.) 

/,1:55 
� (3 min.) 

GREETINGS/PHOTOGRAPHS 

Thursday - September 13, 1979 

Photograph with Janet Guthrie, Outstanding 
Women's Golfer; Donna deVarona, Swimmer; 
and Carol Mann, Race Car Driver. (Ms. Sarah 

Weddington) - The Oval Office. 

Photograph with Mr. Frank Weil, who Recently 
Resigned as Assistant Secretary for Trade at 
the Department of Commerce. (Mr. Stuart 

Eizenstat) The Oval Office. 

Photograph with the Officers of the Associated 
General Contractors of America. (Ms. Anne 

Wexler) The Oval Office. 

Greet Dr. John J. Czajka, Winner of Sertoma 
International's Service to Mankind Award, 
and Mrs. Czajka. (Ms. Anne Wexler). 

The Oval Office. 

Photograph with Mr. Al Rubin and Delegation 
from the National Planning Council for the 
International Year of Disabled Persons. 
(Mr. Stuart Eizenstat) The Oval Office. 



THE WHITE HOUSE 

WASHINGTON 

BRIEF MEETING WITH WOMEN'S SPORTS FOUNDATION 
Oval Office - 11:35 a.m. 
Thursday, Sept. 13, 1979 

Sarah Weddington �J 
I. PURPOSE: 

By: 

Courtesy greeting with representatives 
of Women's Sports Foundation 

II. BACKGROUND, PARTICIPANTS, PRESS: 

A. BACKGROUND: 

B. PARTICIPANTS: 

There is a rapidly increasing 
interest in sports opportunities for 
women. The Women's Sports Foundation 
has as its aim encouraging that 
interest; it is also organizing 
support for Title IX (the 1972 
Education Amendment which prohibits 
discrimination in education, 
including sports). 

This morning (Thursday) , a broader 
group met with Secretary Harris to 
encourage her support of Title IX 
and the group plans activities on the 
Hill. 

At this meeting, four outstanding 
women athletes will present you a 
statement in support of Title IX. 
(Attached) 

When the meeting was scheduled, 
Billie Jean King was to participate, 
especially since her 2 0th win at 
Wimbleton. However, she is playing 
in Japan today and could not attend. 

CAROL MANN .. Professional golfer. 
Former President of the Ladies 
Professional Golf Association and 
one of its all-time greatest 
performers. LPGA Hall of Fame, 1977. 
Ms. Mann will present the statement. 

Electrostatic Copy Mads 

for Preservstlon Puuoposss 
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- 2 -

JANET GUTHRIE. Best known as the 
first woman ever to race in the 
Indianapolis ,500. Has performed in 
Grand National stock car races such 
as the Daytona. 500. S�e will present 
a Schultz ciartoon on Title IX. 

LACEY O'NEAL. Former Track and Field 
contender,in.the 1964 and 1972 Olympics. 
Currently program director for the 
NationaT Football League's Players 
Association's Unions for Youth Camps 
program. President of the D.C. 
International Track and Field Team. 
She will make a statement about Title IX 
enforcement. 

DONNA DE VARONA. Member, President's 
Advisory Comm1ttee for Women. Olympic 
gold medal winner in 1964 in the 
400-meter individual medley. Between 
1960 and 1965 set 18 World Swimming 
records. Named outstanding female 
athlete in the world in 1964 by AP 
and UPI. She will-present an 
honorary membership in the Women's 
Sports Foundation for the President 
and for Mrs. Carter. 

EVA AUCHINCLOSS. Executive Director, 
W0men's Sports Foundation. 

CAROL BAIN. Coordinator of Women's 
Sports Fotindation project. 

SARAH WEDDINGTON. Assistant to the 
President. 

None/White House Photo 



III. TALKING POINTS: 

- 3 -

1. Part of the principle of this 
Administration has been that of 
opening new. doors to women and making 
them a.part of tli.e .mainstream of every 
aspect of. ·American life. You are 
delighted. to note that this same 
principle is being carried out in 
the sp6rts field. 

2. You regret that Billie Jean King 
was unable to attend , but certainly 
agmire her great talent. Many 
Americans admire the talent of 
outstanding" athletes like those 
joining you. 

3. You are proud of Secretary Harris 
and are delighted that they had the 
opportunity,with others,to visit 
with }1er-. You will be relying on 
her for guidance regarding Title IX 

issues. 



DECLARATION FOR WO MEN1S ATHLETICS 

S TATEMENT IN SUPPORT OF TITLE IX, THE 
1972 EDU CATION AMEND MENT , AND AS 

INTERPRETED BY H.E.W. IN DECEMBER 1978. 

"In the interest of developing all Americans as 
healthy , strong and physically sound individuals we, 
the undersigned, declare that the teaching of physical 
fitness and athletics are and should be an important 
and integral part of all school programs; that all 
children and adults in our educational systems should 
have an equal opportunity to discover their full 
physical potential through all physical education, 
athletic and sport programs; that H.E.W. enforce 
Title IX, as it pertains to physical education, 
athletics and sports; that girls and women should be 
taught to develop their full physical potential; 
that legislation which would deprive girls and women 
of any equal op portunity in sports is against the 
best interests of al l Americans. For these reasons 
we ask Congress to stand firm on its intent to include 
athletics within the scope of Title IX and we ask 
the President to use the power of his office to en­
force this legislation." 



ENDORSERS OF DECLARATION 
As of September 1 0 , 1979 

NATIONAL SPORT ORGANIZATIONS 

A.A.U. Acquatic Division 
A.A.U. Synchronized Swimming Committee 
A.A.U. Women•s Judo Division of U.S.A. / 

Association for Intercollegiate Athletics for Women 
Group Fore Women•s Professional Golf Tour 
International Women•s Professional Softball Association 
Ladies Professional Golf Association 
National Archery Association of U .S.A. & Colleg� Division 
National Association for Girls and Women in Sport 
National Jog ging Association 
National Junior College Athletic Association 
United States Badminton Association 
United States Field Hockey Association 
United States Fiqure Skating Association 
United States Racquetbal l Association 
United States Ski Association 
United States Table Tennis Association 
Women in the Wilderness 
Women•s International Bowling Congress 
Women•s Professional Basketball League 
Women•s Professional Bowling League 
Women•s Professional Football League 
Women•s Sports Foundation & Associations 

INDIVIDUALS 

Billie Jean King 
Bruce Jenner 
Joan Joyc e 
Kathrine Switzer 
Donna deVarona 
Janet Guthrie 
Carol Mann 
Lac ey 0 • N e a 1 

Karen Logan 
Mary Jo Peppler 
Micki King Hogue 
Janie Blalock 
Nancy Lopez 
Cathy Rigby Ma son 
Sheila Young 
A 1 Oe rt e r 

OTHER NATIONAL ORGANIZATIONS 

Jacki Sorensen 
Marilyn King 

American Association of University Professors 
American Association of University Women 
American Civil Liberties Union 
B1Nai B1Rith Women 
Explorer Division of Boy Scouts of America 
The Girls Glubs of America 
Girls Scouts of U.S.A. 
National Board of the YWCA of the U .S.A. 
National Coalition for Girls and Women in Education 
National Counc il of Negro Women Commission on Higher Education 
National Federation of Bu siness and Professional Women•s Clubs, Inc. 
National Student Educational Fund 
National Organization for Women 
National Women•s Po litic al Caucus 
Women•s Equity Action League 
Women•s equity Action League, Educational and Legal Defense Fund 



I. PURPOSE 

THE WHITE HOUSE 

WASHINGTON 

PHOTO SESSION WITH FRANK WEIL 
Thursday, September 13, 1979 

11:40 a.m. (2 minutes) 
The Oval Office 

From: Stu Eizenstat� 

A farewell photo with-Frank Weil, who recently resigned 
his post as Assistant Secretary for Trade at Commerce. 

II. BACKGROUND AND PARTICIPANTS 

A. Background: During his tenure, Frank played a major 
role in the development of the Administration's export 
policy, the MTN legislation, and the trade reorganization. 

Frank decided to leave because of policy differences 
with Secretary Kreps and because a more senior position 
in the Administration was not offered to him (he was 
interested in being the Special Trade Representative 
or the Under Secretary of Commerce). However, Frank 
remains very supportive of you and would like to help· 
in any way possible in the future. 

As you may remember from 1976, Frank was one of your 
earliest and most successful fundraisers in New York 
and he retains a great many of those ties. 

Frank will be joining a law firm in Washington shortly. 
It would be helpful in enlisting his future support if 
you just mention to him that you believe he did an 
outstanding job developing our trade policy and you 
hope he will be continuing to support and work with 
the Administration on the outside. 

B. Participants: 

Frank Weil 
Stu Eizenstat 

Etectrostatlc Copy Mads 

for preaervatlon Purposes 
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THE WHITE HOUSE 

WASHINGTON 

RECOGNITION OF SERTOMA INTERNATIONAL'S 
SERVICE TO MANKIND AWARD WINNER, 

DR. JOHN J. CZAJKA 

Thursday, September 13, 1979 

II rv A� 

11:50 a.m. 
�t � � 

The Oval Office &18Cti'OStatlc """Op)' madS 

I. PURPOSE 

FROM: ANNE WEXLE� fo!l' P!!'&®eo-vat!on Purposes 

To congratulate Dr. John J. Czajka (Chika) for winning 
Sertoma International's Service to Mankind Award. 

II. BACKGROUND 

Each year Sertoma (from Service to Mankind) International presents 
an International Service to MankilldAward for community service. 
This will be the first time the recipient of the award will meet 
a President of the United States. 

Dr. John Czajka (Chlka) received the Service to Mankind Award this 
June for his work in establishing the Guadalupe Children's Medical 
Clinic. Today the clinic provides 20 doctors, 13 dentists and 
50 volunteers to service the community. 

Sertoma International, one of the oldest civic service clubs, has 
a membership of over 35,000 people. The club stresses service to 
health organizations and individuals with speech and hearing defects. 

III. PARTICIPANTS 

Dr. John Czajka and his wife, Shirley 
-- Service to Mankind Award winner 

James Hooper, Executive Director of Sertoma International 

Lee Machemer, President of Sertoma International 

Patrick Burke, Public Affairs Director of Sertoma International 

Gaylord Nelson, Senator from Wisconsin 
(Czajka's home state) 

Clement Zablocki, Congressman from Milwaukee, Wisconsin 
(Czajka's home district) 
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THE WHITE HOUSE 

WASHINGTON 

PHOTO SESSION WITH THE U.S. COUNCIL FOR THE 
INTERNATIONAL YEAR OF DISABLED PERSONS 

(1981) 

I. PURPOSE 

Thursday, September 13 , 1979 
11:55 a.m. (3 minutes) 
The Oval Office 

From: Stu Eizenstat � 

A photo session with three �epresentatives from the 
privately organized U.S. Council for the International Year 
of Disabled Persons (IYDP), proclaimed by the U.N. for 1981. 

II. BACKGROUND & PARTICIPANTS 

The Council is a privately established and funded organiza­
tion composed of members from private sector businesses, 
foundations and human services organizations (e.g., Stockton 
Corporation, Xerox Corporation, Kresge Foundation, Gallaudet 
College). The purpose of the Council is to develop and 
implement private sector activities to observe and promote 
the International Year. 

This group is extremely dedicated to assuring a meaningful 
recognition and celebration of the International Year of 
the Disabled. Their goals include the expansion of educa­
tional and employment opportunities, removal of transportation 
and housing barriers, improvement of the quality of life for 
handicapped people and increased participation in community 
life, and reduction of the incidence of disability and the 
conquest of major disabling conditions. Unfortunately the zeal 
with which they are pursuing these objectives could create 
some confusion because of their desire to be the only u.s. 

organization responding to the IYDP. They are not the only 
group addressing IYDP. HEW and the State Department are in 
the process of establishing an interagency committee to 
coordinate and develop the Federal Government's response to 
IYDP. A similar process was initiated for the International 
Year of the Child. 

Electrostatic Copy Mads 
for Preset'Vat!on Purposes 
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Participants 

David T. Kearns, Chairman of the Council and president 
of Xerox Corporation. 

Alan A. Reich, President of the Council, Chairman of 
the People-to-People Committee for the 
Handicapped, and formerly Deputy Assistant 
Secretary, Department of Commerce (1977-78} 

and Director of Commerce's Bureau of 
East-West Trade. 

Alan A. Rubin, Treasurer of the Council. 

III. TALKING POINTS 

0 

0 

0 

0 

0 

The Administration supports the IYDP and is 
committed to a partnership between government 
and the private sector to promote the IYDP. 

Coordination, cooperation, and joint sponsorship 
of nation-wide activities will bring the IYDP's 
important message to every community in our country. 
Secretaries Vance and Harris have already begun 
organizing a federal coordinating committee for IYDP 
and we will actively support efforts promoting the 
IYDP. 

The theme of the IYDP is 11 full participation, 11 i.e., 
the mainstreaming of the world's 400 million dis­
abled persons into every aspect of society. This 
theme has also been the basis for the Administration's 
support for policies and programs that have benefitted 
the disabled population in the U.S. 

The IYDP will provide the world with the opportunity 
to better understand the needs of the disabled and 
how communities across the globe can bring the disabled 
into the mainstream of life. The United States has a 

lot to offer other nations during the IYDP but can also 
benefit from the communication with other nations 
about research and technological advances that benefit 
disabled individuals. 

The disabled have made significant advancements in 
the last decade in this country. For too long, the 
disabled were not thought of as contributing members 
of society nor were they expected to be independent 
citizens. The IYDP will significantly promote the 
universal advancement of the disabled. 
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THE WHITE HOUSE 

WASHINGTON 

September 1'3,; 1979 

Nominations· 

The fo� iowing:_nain�d persons t() be_ :'i{§pr�seiita:�i yes of the 
Unite-d States of. America to _the· Thirty�fou:r:-th Session of 
the Gen�ral--Assernbly of the United Nati_ons: 

Donald· F. McHenry, of Illinois 1 
Benjamin·s. Rosenthal, United States Representative 

fromthe State·of New York 
Larry Winn, Jr., United States Representative from 

the State of-�ansas 
Esth.er L. Coopersmith, of Marylan9 

The following-named persons to be Alternate Representatives 
of the United States df America to the Thirty-fourth Session 
of the General Assembiy of the United N�tions: 

Richard w. Petree, of Virginia 
William L. Dunfey, of New Hampshire 
Howard T. Rosen, of New Jersey·· 

The fqllowing-named persons to be Hembers of the Federal 
Council on the Aging for the terms indicated: 

For terms expiring June 5, 1981 

Cyril Hilary Carpenter, of Minnesota 
John B. Martin, of Maryland. (Reappointment) 
Mary Crowley Mulvey, of Rhode Island 
J��n Jones Perdue, of Florida 

For a term -expiring June 5, 1982 

( 
Aaron·E. Henry� of Mississippi 

Resignations 
. ·� . 

?If Daniel H. Brill as.· ah Assistant Secretary of the 
Treasury� effecti�e bctober 1, 1979 

Dale. R. Babione as· a Meffiber of the Committee for Purchase 
of the.Blind·and Oth�r Severely Handicapped, effective 
August 31, 1979 



, . .  · . .  
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September' 13, 19}9 , 

Resignations ("Continued) 

NSC 

, ·  . 
� Patricia M . .'Wald as an. Assistant Atto.rney General, _ .. effective ·July 2,, 1979 .:· . , : . · .  

Thomas Cash Jorling as an A'ssistant Administr-ator of 
the Environmental 'Prote'ctiqn Agericy I et:fecti ve 

.september·. 7; 19.)9 : · · · · · . . -.. . 
Mary Leyland · as' an·· Assistant Director of the ACTION .. · · 

Agency� effecti:ve· April 12, ·. 1979 - · 
Edmund Alvarez as a' Member 'of the :Comml ttee .for Pur­

chase from :.the . Blind. and Other Se�erely Handicapped I 

effective Sept_ember 7: 1979. · . 
Noel P·. Fox retirin.g ·as United States District Judge for · the Western District 9f Michigan, effective 

December 31, 1979 
Walte� Ely retiring as United States Circuit Judge for · 

the Ninth Circuit, effective October 3li 1979 
Derwin W. Suttle retiring as .. United States District 

Jl,Jgge for the Weste�n District of Texas, effecti v'e 
Oc.tober 10 I 19 79, or upon the appointment and 
qciali£ication of his subces�or, whichever occurs 
fi-rst 

· 
Presidential Determination on Economic Support for 

Yugoslavia 

Memorandum for the Heads of Departments and Agencies 

Memorandum for' the Heads of Executive Departments and 
Agencies, subject: President's Manage:tnent lmp:rovement 
council 

· 
Memorandum for the Heads of Executive Departments and 

Agencies, subject:· The H uman Rights of 'undocumented 
Aliens· 

Messages to the Congress 

Message· to the ·congress· 'transmitting the 1978 Report on 
DYsease control Programs . 

Message to· the Congress transmitting the Second Annual 
Report on the.Administration ·of the National Sickle 
Cell Anemia·, Cooley.' s. Anemia, Tay-Sachs and Genetic 
Disease Act· 

· 
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September ·13, 1979 .· ((:::ori-tinued) 

Disa'ste r-::n�clarations· · 

Maj. or: Disaster Declar.ations · for Florida �< . .Alabama. and 
�ississippi · · . · = .· 

oMB·, Budget Amen&rients 
· 

· - ·· · 

' ; - .,. 

Proposed 19�0- B\;ldge�· Amendment .:t:Pr ... Puor·�c LaV.].-480- Pirogram -
·Department· of · · Agriculture $2·05 � 800",·000 ,_ . . � . .•. 

cAB . Decisi on� 

CAB Deci sions: 
(1) Increases·· in Cargo Rates. Proposed by Braniff Airways, 

Inc. - Docket 36500 
(2) Increases in International Normal Economy: Fares Proposed 

by Various Carriers - Dockets 36505,. 36Sa5� and 36513 

Trade Case 

Recommended .Presidential Action on the· Consent Order Issued 
as a Result of Commission Investigation of.Certain Cattle 
Whips, under Section 337 of th� Tarif� Act of .1930, as 
Amended 

Recommended Presidential Action on the Exclusion Under Section 
337 6"f• the Tariff Act of 1930, as .Ani.ended, of Certain 
Thermometer Shealth Packages Which Infringe-u.s. Letters 
Patent 3,552,558 and 3,847,280 

Presidential Determination 

Proposed Presidential. Determination . to .permit the transfer of 
Funds· .. for- Disaste'r· .Relief in· the Car'ibbean under the 
authority·. of . .Section· 610 (a) • of the Foreign Assistance Act 

Other 

Presidentiai · Pr.ef
.
ace-_ t'o .Surgeo� · Gene'i·al' s Rep.ort · 

Letter to- th_e ·Members ·6£ .the Management. Improvement commission 



THE WHITE HOUSE 

WASHINGTON 

Mr. President: 

At the request of 

Sec. Miller and the con­

firmation by Landon Butler 

I scheduled a meeting today 

for you to be briefed on 

the wage-price guideline 

talks. Miller said you 

had approved directly to 

him but I thought I should 

check. 

�approve disapprove 



September ll, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM SARAH WEDDINGTON 

Following up on our Saturday conversation, we 
arranged for a meeting for Bill Romjue of Iowa with 
Secretary Bergland and with Jim Webster of his staff. 
The meeting was a very productive one; it was held 
Sunday afternoon in my office. 

cc: Mrs. Carter 
Hamilton Jordan 

·,·. 

Etectrostartlc Ccpy M.sds 

for Preservat&on Purpoaes 
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THE CHAIRMAN OF THE 
COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON 

September 10, 1979 

MEMORANDUM FOR THE PRESIDENT 
c-::> 

From: Charlie Schultze C,\...-

Subject: The Effect of Energy Prices on Overall Inflation 

This morning you asked for data on the rate of inflation 
for all items excluding energy. The relevant numbers are: 

(percent change; 
December 1976 

annual rate) 
1979 Last 

to to 3 
December 1978 date months 

Consumer Price Index: 

Total 
Energy 
All other 

Producer Price Index 
(finished goods): 

Total 
Energy 
All other 

7.9 
7.6 
8.0 

7.8 
7.6 
7.8 

13.1 
46.0 

9.8 

11.6 
63.5 

7.9 

The story these numbers tell is startling: 

12.8 
68.0 
�� 

11.,6 
96.7 

5.8 

o In the first seven months of 1979 rising energy 
prices added more than 3 percentage points to the 
rate of consumer pr1ce 1nflation. 

o During the last three months for which data is 
available (May to July), energy prices added 
4� percentage poi� to the rate of consumer 
price inflation. Outside of energy, other 
consumer prices, on average, showed virtually 
no acceleration compared to the 1977-78 period. 

Electrosta�tlc Copy Mads 
for PreseN"mBon Purposes 
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o Rising energy prices added almost 4 percentage 
points to the inflation of producer prices in 
1979 to date and almost 6 percentage points in 
the last three months. 

Energy products account for only 8� percent of the 
total weights in the consumer price index and 7 percent of 
the weight in the producer price index. But the increase in 
energy prices was so huge, that despite their relatively 
small weight in the indexes, they caused most of the recent 
acceleration in inflation. 



EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON. D.C. 20503 

SEP 1 2 1979 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: President's Management Improvement Council 

I am forwarding the attached letter and memorandum for 
your approval. Scotty and I think that the memorandum 
to the heads of Executive departments and agencies will 
highlight and emphasize their need to cooperate with 
the Council. The letter to the Council members will 
accompany their commissions and give your personal touch 
to their appointments. 

We have provided Fran Voorde with a brief set of talking 
points for your use should you be available to greet the 
members at their Friday morning session in the Roosevelt 
Room. (9:30 a.m. on September 14, 1979) 

Ja�T�e 

Attachments 



THE WHITE HOUSE 

W.\ SIII:-.;GTO::-.: 

To 

One of the most significant changes in American life in the past 
three decades has been the expansion of the role of the Federal 
government and its increasing impact on all elements of American 
life. The Federal government vitally affects the well-being of 
almost all individuals, State and local governments, private busi­
nesses and public services. As I meet and talk with individual 
citizens and groups, I am constantly reminded that there continues 
to be widespread distrust of government and dissatisfaction with 
how well the Federal government does its job. 

From the very beginning of my Administration I have taken this 
public concern very seriously. One of the most consistent efforts 
of this Administration has been to press for the reform of govern­
ment and improvement in the quality of service that our government 
provides to the American people. Major programs have been pursued 
in government reorganization, regulatory reform, civil service reform, 
elimination of fraud and waste, relieving paperwork burdens, and 
stronger government budgeting, cash management and financial 
administration. 

I view the initiation of the President's Management Improvement 
Council as an exceptionally valuable resource to advise and assist 
me and the leaders of my Administration in meeting this management 
improvement responsibility. I would like to draw upon your own wide 
knowledge, experience and relationships in your own fields to develop 
ways in which the private sector, State and local government, univer­
sities, and other organizations can bring their skills and talents to 
bear in cooperation with Federal government leaders to help solve 
management problems. I will be sending a memorandum to the 
heads of principal departments and agencies which reiterates my 
own commitment to management improvement, points out the need 
for their commitment and leadership within their own organizations, 
and emphasizes the potential of the Council to advise and assist them 
in their own management improvement work. 
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I have asked Jim Mcintyre and Scotty Campbell to point the efforts 
of the Council toward finding realistic solutions to practical problems 
so that we can have the mutual satisfaction of producing tangible 
management results. I welcome you to the Council and know that 
great benefit to the country can be achieved through your willingness 
to serve. 

Sincerely, 



THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM FOR THE HEADS OF EXECUTIVE DEPARTMENTS 
AND AGENCIES. 

SUBJECT: President's Management Improvement Council 

One of the highest priorities of my Administration has been, 
and remains, improving the management and performance of 
the Federal government. Together we have made some significant 
progress toward that end. Civil Service Reform, regulatory 
reform, cash management improvements, paperwork reduction, 
Federal grant reform, and our efforts to prevent fraud and 
waste are producing substantial improvements in the operations 
of the Federal government. 

I recognize that you are already doing many things to improve 
management in your departments or agencies. Yet as I meet 
and talk with individual citizens and groups, I am constantly 
reminded that there continues to be widespread distrust 
of government, and widespread dissatisfaction with how well 
the Federal government does its job. I believe that there 
are further management improvements which need to be under­
taken, and I seek your commitment to take a fresh look at 
management problems in your agency. 

I would urge you to give special attention to the problems 
of delivery of service to the public. There continue to 
be many instances throughout government of slow response 
to client needs, backlogs of work, overly complicated 
procedures, and insensitivity or indifference in dealing 
with the public. In many cases improvements can be made 
in practical, down-to-earth ways by line managers and 
supervisors, if they have your strong backing to do so. 

As part of this renewed commitment to Federal management, 
I have, by Executive Order, established the President's 
Management Improvement Council. This Council, co-chaired 
by the Directors of the Office of Management and Budget 
and the Office of Personnel Management, consists of 
representatives from Federal agencies and Stat� and local 
government, executives from the private sector and labor 
organizations, and academic leaders. Its purpose is to 
work with you in a renewed effort to bring all of our 
collective expertise, experience, and knowledge to bear 
to generate the highest level of performance in the Federal 
government. 
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I am convinced that there is much that we can learn --
and must learn -- from sources outside the Federal government 
to improve the efficiency of our operations and our delivery 
of public services. The Council brings us an added dimension 
to help identify and solve the difficult and persistent 
problems of managing complex government institutions. I 
have asked the Council to focus its attention especially 
on the more practical problems affecting the delivery of 
services to the public. In turn, I am asking you to view 
the Council as a resource to advise and assist you in 
addressing your critical management problems. 

The Council will keep me informed of its activities and 
will bring significant problem areas to my attention. I 
urge you to seize the opportunity which the Council represents 
and renew your commitment to an efficient and responsive 
Federal government. 



' . 

THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM FOR THE HEADS OF EXECUTIVE DEPARTMENTS 
AND AGENCIES. 

SUBJECT: President's Management Improvement Council 

One of the highest priorities of my Administration has been, 
and remains, improving the management and performance of 
the Federal government. Together we have made some significant 
progress toward that end. Civil Service Reform, regulatory 
reform, cash management improvements, paperwork reduction, 
Federal grant reform, and our efforts to prevent fraud and 
waste are producing substantial improvements in the operations 
of the Federal government. 

I recognize that you are already doing many things to improve 
management in your departments or agencies. Yet as I meet 
and talk with individual citizens and groups, I am constantly 
reminded that there continues to be widespread distrust 
of government, and widespread dissatisfaction with how well 
the Federal government does its job. I believe that there 
are further management improvements which need to be under­
taken, and I seek your commitment to take a fresh look at 
management problems in your agency. 

I would urge you to give special' attention to the problems 
of delivery of service to the public. There continue to 
be many instances throughout government of slow response 
to client needs, backlogs of work, overly complicated 
procedures, and insensitivity or indifference in dealing 
with the public. In many cases improvements can be made 
in practical, down-to-earth ways by line managers and 
supervisors, if they have your strong backing to do so. 

As part of this renewed commitment to Federal management, 
I have, by Executive Order, established the President's 
Management Improvement Council. This Council, co-chaired 
by the Directors of the Office of Management and Budget 
and the Office of Personnel Management, consists of 
representatives from Federal agencies and Stat� and local 
government, executives from the private sector and labor 
organizations, and academic leaders. Its purpose is to 
work with you in a renewed effort to bring all of our 
collective expertise, experience, and knowledge to bear 
to generate the highest level of performance in the Federal 
government. 
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I am convinced that there is much that we can learn --
and must learn -- from sources outside the Federal government 
to improve the efficiency of our operations and our delivery 
of public services. The Council brings us an added dimension 
to help identify and solve the difficult and persistent 
problems of managing complex government institutions. I 
have asked the Council to focus its attention especially 
on the more practical problems affecting the delivery of 
services to the public. In turn, I am asking you to view 
the Council as a resource to advise and assist you in 
addressing your critical management problems. 

The Council will keep me informed of its activities and 
will bring significant problem areas to my attention. I 
urge you to seize the opportunity which the Council represents 
and renew your commitment to an efficient and responsive 
Federal government. 



ANNIE LAURIE GUNTER / 

STATE TREASURER 

The Capitol 

for P�esevvsrth)R\ p�;-poses Montgomery, Alabama 36130 

(205) 832-3590 



THE WHITE HOUSE 

WASHINGTON 

9/14/79 

Frank Moore 

The attached was returned in 

the President's outbox. It is 

forwarded to you for your 

information. 

Rick Hutcheson 

cc: Tim Kraft 
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THE \'.'H ITE HOUSE 

\\','.SHINGTON 

9/13/79 

Esteban Torres 

The attached was returned in 
the President's outbox today 
and is forwarded to you 
for your information. 

The signed original has been 
given to Bob Linder for 
appropriate handling. 

Rick Hutcheson 

cc: Bob Linder 
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MEMOHANDUM FOR: 

'FHOM: 

SUBJECT: 

T 111: \\ Ill T 1: II 0 I � 1: 

September 12, 1979 

'THE PHESIDEN'l' 

ZBI GNIEW BRZEZINSKI 

Memorandum to Cabinet Secretaries and 
Agency Heads of the Human Rights of 
Undocumented Aliens 

Cy Vance has prepared a memo for you to send to Cabinet 
Secretaries and Agency Heads that directs their attention to 
the human rights problems of undocumented aliens and encourages 
them to show concern and take appropriate positive actions 
as they discharge their responsibilities. 'The memo would 
correspond to and enclose the letter that you sent last May 
to State Governors on the same issue. 

I concur with Cy that it would be appropriate for you to 
send the memo, which has been prepared in final form for 
your signature. The Domestic Policy Staff also concur. Ham 
Jordan feels that it would be most useful it you would 
announce this instruction to Department and Agencies, 
Thursday, September 13, 1979, when you address the Ilispanic 
Caucus. I agree. 'The speechwri ters have cleared. 

Recommendation 

That you sign the memorandum at Tab A. 



THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM F OR THE HEADS OF 

EXECUTIVE DEPARTMENTS AND AGENCIES 

SUBJECT: The Human Rights of Undocumented Aliens 

Protection of the basic rights of all persons in our land 1s 
a vital part of our commitment to a j ust and humane society. 
This Administration's policy on human rights can only be 
effective if we assure the rights of all persons in the 
United States, whether or not they are citizens of this 
country. 

I will continue to enforce vigorously this nation's immi­
gration laws. Those found in violation will be dealt with 
as the law prescribes. But persons accused of being undocu­
mented aliens must be treated fairly and humanely. No one 
in our country should be vulnerable to mistreatment or 
exploitation because he or she is afraid to secure protection 
of the law. 

Since many of the problems in this area are under state and 
local j urisdiction,. I sent letters to the Nation's Governors 
on May 4, asking for their concern, assistance and advice in 
dealing with these problems. In those letters, a copy of 
the text of which is attached, I also described some of the 
significant efforts the Federal Government has made in this 
area. 

The work of each of your departments and agencies touches 
upon some aspects of the treatment of undocumented aliens in 
the United States. I will not dwell on all Government 
activities in this message but will mention some issues of 
particular importance. 

A number of Federal, or Federally-assisted, social welfare 
and medical programs by law must exclude specifically persons 
who are not citizens or legal permanent residents of the 
United States. In such cases � I ask that the concerned 
agencies review their policies and practices in implementing 
these requirements to ensure that they are clear, equitable, 
adequately disseminated and understood and compassionately 



applied within the limits of the law, and that they are 
carried out with respect for the basic dignity and privacy 
of all persons concerned. 

I urge you to give full cooperation to Consular and other 
officials of Mexico and other countries who, in the discharge 
of their duties in the United States, seek your help in 
investigating possible incidents of abuse involving their 
citizens. I also ask you to work closely with the Department 
of State and the working groups of the U.S.-Mexico Consul­
tative Mechanism. 

I urge you to continue to keep this Administration's 
commitments in mind as you develop and carry out your 
programs and I would particularly welcome your recom­
mendations of possible remedies for additional problems 
in this area of which you may be aware. 

Attachment: 

Letter to the State Governors, 
Dated May 4, 1979 



EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON. D.C. 20503 

SEP 1 2 1979 

MEMORANDUM FOR: THE PRES IDE NT ;/l 
FROM: James T. �1clntyre, J��� 
SUBJECT: Proposed 1980 Budget Amendment for the 

Public Law 480 Program 

Attached for your approval is a request for a 1980 budget amendment in 
the amount of $205.8 million. 

This proposal implements your recent decision to provide a 6.0 million 
ton commodity level under Public Law 480 food aid programs. Of the total 
requested amendment, $103.0 million would restore the 1.6 million ton 
statutory minimum level under the title II donation program and $102.8 
million would be added to the title I credit sales program and related 
title III programs. 

We recommend transmitting this request to the Congress at this time so 
that it can be considered at the same time as the original Public Law 480 
appropriation which is now in conference. 

This proposal would increase 1980 outlays by $205.8 million but would not 
affect subsequent years. Agency staffing levels will not be affected by. 
the proposal. 

Recommendation 

That you sign the letter transmitting this proposal by September 13 in 
time for it to be included in the final House/Senate Conference Committee 
mark-up of the 1980 Department of Agriculture and Related Agencies 
appropriation Bill. 



THE WHITL: HOUSE 

WAS'"""!NGTON 

The Speaker of 

The House of Representatives 

Sir: 

I ask the Congress to consider a proposed amendment to the requests for 
appropriations for the fiscal year 1980 in the amount of $205,800,000 for 
the Department of Agriculture. 

The details of this proposal are set forth in the enclosed letter from 
the Director of the Office of Management and Budget. I concur with his 
comments and observations. 

Respectfully, 

Enclosures 



EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON. D.C. 20503 

SEP 1 2 197� 

The President 

The White House 

Sir: 

I have the honor to sub mit for your consideration an amendment to the 
request for appropriations for the fiscal year 1980 in the amount of 
$205,800,000 for the Department of Agriculture. The details of this 
request a�e contained in the enclosure to this letter. 

I have carefully reviewed the proposal contained in this document and am 
satisfied that this request is necessary at this time. I recommend, 
therefore, that this proposal be transmitted to the Congress. 

Enclosures 

Respectfully, 

)�)l!rJ.r 
�s T. Mcintyre, Jr. 
Director 
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1980 
budget 
appendix 
page 

133 

DEPARTMENT OF AGRICULTURE 

FOREIGN ASSISTANCE P ROGRAMS 

1980 
budget 
request 

Heading pending 

Public Law 480 $1,399,000,000 

(In the appropriation 
language under the 
above heading delete 
"$843,000,000" and 
insert in lieu there­
of $945,800,000 and 
delete 11$556,000,000" 
and insert in lieu 
thereof $659,000,000.) 

1980 
proposed 
amendment 

$205,800,000 

1980 
revised 
request 

$1,604,800,000 

This proposal would partially restore decreases, due to inflation, in the 
level of commodities programmed in the 1980 budget for shipment to less 
developed countries. Higher commodity prices and freight rates have 
reduced the volume of commodities which can be supplied with available 
funds from 6.8 million to 5.3 million tons. The additional funds would 
assure shipment of 6.0 million tons, 4.4 million tons under title I 
credit sales and related title III programs and 1.6 million tons of title 
II donations. This proposal would increase 1980 outlays by $205.8 
million. 
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THE WHITE HOUSE 

WASHINGTON 

FOR THE RECORD: 

THE ATTACHED WAS RETURNED 

FROM THE PRESIDENT ON 

9/13/79 AND GIVEN TO BOB 

LINDER FOR APPROPRIATE 

HANDLING. 
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ACTION 

MEMOW\NDUM FOR: 

FROM: 

SUBJEC'l,: 

4664 

TilE WJIITE IIUl/SE 

IV c\ SIll N <; T < l N 

September 11, 1979 

TilE PRESIDENT 

ZBIGNIEW BRZEZINSKI� �  
Presidential Determination on 
Economic Support for Yugoslavia 

Cy's memorandum (Tab B) seeks approval for a Presidential 
Determination (Tab A) which will permit reprogramming 
of $10 million of FY 1979 Economic Support Fund assistance 
from the Magarin Dam project in Jordan to Yugoslav earth­
quake reconstruction. 

The actions covered in the Presidential Determination accord 
with the positive response we have wanted to give Yugoslav 
requests for post-earthquake assistance for some time and 
have been fully coordinated with OMB (which concurs with 
the Vance memorandum) . Because of the contribution which 
this initiative can make to strengthening U.S.-Yugoslav 
relations and the foreign policy benefits implicit in it, 
I feel that we: should move ahead on the Determination without 
delay. ( Specific justifications are more thoroughly documented 
in the enclosure to Cy's memorandum at Tab C.) 

RECOMMENDATION 

That you sign the Presidential Determination at Tab A. 

Approve 
------

Disapprove 
------

Elsetroststlc Ccpy Mmi� 
for Preseuvmlon Pur,oses 

-



EXPRESS HAIL AGREEHENT WITH CANADA 

COPY OF COMPLETE; PACKAGE NOT AVIALABLE 

AS OF THIS TIME (5:30 PM 9/13 BEING REDONE" FOR PRES SIGNATURE 
PER LINDER'S REQUEST) 
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Eleetro1tatec Copy M®d8 

for Prrea�Nat!on Purposes 

Department of Defense-Military 

F-2 

A ppro priations Enacted by the Congress 

($ in billions) 

Enacted 
Ultimate by the Congressional 
Request Congress Reduction 

1969 82.0 7U. 2 -5,8 

1970 80.5 74.4 -6.1 

1971 73.9 n. 5 -2.4 

1972 78.5 75.1 -3.4 
/" 

-------·-··· 
1973 83.7 77.9 

) 
-5.8 

1974 86.6 81.3 -5.3 

1975 92.1 86.7 
'; 

-5.4 

I 1976 103.0 96.2 :;'J / ,. -6.8 --., 
1977 111.6 108.8 

l 
-2.8 

( 1978 119.0 115.9 -3.1 

1979 128.1 125.0 -3.1 

Total Congressional Adjustments (1969-79) -so.o 

Note: The data reflects all Administration budget requests together with 
congressional action on each. To the extent the Administration 
sought to restore congressional redu�tions and Congress did not 
a pprove the su pplemental request, there is an element of double 
counting. 
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January 
Inflation Rates 

Current %Real 
Fisc:al Year Ihllars GrcMth 

1970 75.5 (-) 

1971 72.8 (-9.6) 
1972 76.5 (-3.1) 

1973 78.9 (-4.4) 

1974 81..7 (-5.0) 
1975 86.2 (-3.3) 
1976 95.9 ( 4.3) 
19n 100.2 ( 5.1) 

1978 116.5 - "i! 
I 

< o.5) 
1979 125.7 - 3- ( 1.1) 
1980 135.5 ( 1. 7) 
1981. 145.7 ( 2.2) 

1982 155.7 ( 2.2) 

1983 166.8 ( 3.1) 

* Based m Cl1B/NSD latest wtlay projections. 

L._ __ _ 

Dafense Bu:iget 
Peal Grwth Year to Year 

( $ Billlors) 

July 
Inflation Rates 

%Real <lirrent 
Growth Lbllars 

(-) n.1 
(-9. 7) 74.5 
(-3.0) 75.1 

(-4.3) 73.2 

(-5.0) n.6 

(-3.4) 84.9 
(4.4) 87.9 

(5.1) 95.6 

(-) 103.0 

(0.5) lll-9 (ll4.5)* 
(0.5) 122.7 (125.0)* 

(0.7) 133.7 
(0.5) 144.9 

(1.1) 155.5 

Attachment F - 1 

OJtlsys 
Jaruar:y 

Inflaticn Rates 
%Real 
Growth 

(-) 
(-9.2) 

(�.5) 
(-8.6) 
( -2. 3) 
(-1.1) 
(-3.2) 

(1.7) 

( 0. 7) 
( 1.4) 
( 3.1) 
( 3.0) 

( 3.2) 

( 3.0) 

• 

.bly 
Inflaticn Rates 

% Keal. 
� 

(-) 
(-9.3) 
(-o.S) 
(-8.. 7) 
(-2.2) 
(-1.1) 
(-3.2) 

(l.d) 

-··· .. . 
a 

. � --.J  
-- - -- , 

. 
0 
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THE WHITE HOUSE 

WASHINGTON 

September 12, 1979 

MEEI'ING WITH OFFICERS OF THE ASSOCIATED GENERAL ffiNI'RACIORS OF AMERICA 

I. PURPOSE 

Thursday, September l3, 1979 
11:45 a.m. (5 minutes) 
The OVal Office 

From: Anne Wexler� 

Brief greeting and photo with officers of The Associated 
General Contractors of America. 

II. BACKGROUND, PARI'ICIPANTS & PRESS PIAN 

A. Background: The Associated General Contractors of America 
(AGC) which was fonned in Washington, D.C. in 1918, is 

represented by 113 chapters in every state of the union 
plus the District of Columbia and Puerto Rico. AGC has 
83,000 members who build everything but single family dwell­
ings. Approximately 50% are union, 50% are open shop, and 
rrost are small business. Last rronth the officers of AOC 
met with Stu Eizenstat and others to be briefed on your 
energy program. Subsequent to that meeting, AGC has agreed 
to support the majority of the program including the EMB 

and the ESC. In fact, the staff of AOC chairs an outside 
business coalition that is made up of approximately 75 trade 
associations and companies whose purpose is to support the 

EMB and ESC. We are working closely with this coalition. 

B. Participants: Mr:". Paul N. Howard (President) 
Mr:". Ivan (Bud) Cianchette (Senior Vice President) 
Mr:". Thanas E. Dailey (Vice President) 
Mr:". James M. Sprouse (Executive Vice President) 

Mr:". Richard Reiman, staff 

c. Press Plan: White House Photo (in addition to a group 
photograph, individual photos would be extremely 
helpful). 

Electroutatlc Copy MsdB 

for PreserY&tBon PurpcHA 
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III. TALKING- POINrS 

· -

2 

1. Paul :Howard is also President .of Paul N. Howard Company ·of 
Greenslx>ro, North Caroliria; an open shOp cffitpany 'tba.t 

· 

specializes in mmicipal construction.- Mr. Howard is a 
Democrat and has just attended a luncheon. with Secretary 
Duncan and Stu Eizenstat on the Energy .Security Corporation. 

' . 
. . -

Bud Cianchette is President of an. open shop contractor 
.in Pittsville, Maille, specializing in highway and mmicipal 

·.construction. He is ·a rneinber ·of .the· Executive Corirrnittee 
of the DNC. 

' -

Thofnas Dail�y is .President of R. E. Dailey &. Company of 
Detroit. A union contractor, ·.he is_)a Republican who ran in 
the primary for Ma:Yor pf. Detroit l.n the last election. 

(" 

James Sprouse has been the Executive Vice President of Aa::. 
since �972. He has been with Ar£ in Washington for rrore than 
30 years and is a Democrat. 

2. Mr. Howard will tell you tha.t he has appointed a task force 
to prepare a white paper for you on the irrpa.ct of the 
construction program; based on.the:·goals you set, 5fealing 
with potential rc:>adbl9Cks,. pitfalls,· .and problems, and ways 
to circumvent these problems. 

3. You should thank. them for coirrl:ng to see you. Since· the _. 
headed the coalition ;_to· defeat· labor law reform, you might 
ask them to do as . good a job in· suptorting your energy 
program and seeking. its.· full passage. You should. urge them 
to continue to give this effort on your energy program their 
top.priority and fullest attention. 
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THE WHITE HOUSE 

WASHINGTON 

13 Sep 79 

FOR THE RECORD: 

ARNIE MILLER RECEIVED A COPY 
OF THE A TTACHED. 



THE WHITE HOUSE 

WASHINGTON 

September 11, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: ARNIE MILLE� . 

SUBJECT: Assayer of the Mint of the United States at 
Denver 

We join Secretary Miller in recommending the appointment 
of Dr. Michael E: Witt as Assayer of the U. S. Mint in 
Denver. Dr. Witt has considerable experience as a chemist 
with the Rocky Mountain Arsenal, where he has worked since 
1976. He has served as Supervisory Physical Scientist 
since 1978. In view of his training and work experience 
and the position's requirement for someone equipped to 
evaluate and appraise precious metals, Dr. Witt is a most 
appropriate choice. 

RECOI"lMENDATI ON 

Nominate Dr. Michael E. Witt, of Colorado, as Assayer of 
the U. S. Mint in Denver. 

Approve Disapprove 

�lectroutatlc Copy Mad� 
fo� PrsseNst3orn P�u·po$&.'1J 
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EXPERIENCE 

1978 - Present 

1976 - 1978 

1974 - 1976 

EDUCATION 

1969 - 1974 

1965 - 1969 

PERSONAL 

W hite Male 
Age 32 

Democrat 

DR. MICHAEL E. WITT 
Aurora, Colorado 

Supervisory Physical Scientist 
Rocky Mountain Arsenal 

Chemist, Rocky Mountain Arsenal 

U.S. Army, Rank 1st Lt. 

Louisiana State University Ph.D. 
Chemistry 

University of Florida, B.S. 
Chemistry 



THE WHITE HOUSE 

WASHINGTON 

9/13/79 

Hamilton Jordan 

The attached was returned in 
the Presiden t's outbox today 
and is forwarded to you for 
appropriate handling • .  

Rick Hutcheson 

cc: Al McDonald 

DEPUTY TRADE REP. 



THE V.'HITE HOUSE 

vVASHINGTON 

September 12, 1979 

MEMORANDUM FOR THE PRESIDENT 

FHOM: ARNIE MILLER� 
SUBEJCT: Appointment of Deputy Special Trade 

Representatives 

Reubin Askew has recommended that you appoint the following 
two individuals to be Deputy Special Representative for 
Trade Negotiations, replacing Alan Wolff and Al McDonald. 

1. Robert Hormats, Deputy - Washington, D.C. 
He has served as Senior Deputy Assistant 
Secretary of State for Economic and Business 
Affairs since 1977. Hormats has broad 
international trade and foreign economic 
policy experience and is widely respected. 

2. Michael B. Smith, Deputy - Geneva 
He 1s a career Foreign Serv1ce Officer and 
now holds the title of Ambassador as STR's 
Chief Textile Negotiator since 1975. Ambass­
ador Smith is a seasoned negotiator with 
extensive international trade experience. 
Lane Kirkland is very high on him. 

RECOMMENDATION 

We recommend that you nominate Robert Hormats and Michael 
B. Smith to be Deputy Special Representativsfor Trade 
Negotiations. Al McDonald, Bob Strauss, Warren Christopher 
and Juanita Kreps concur. The Departments of Agriculture, 
Labor and Treasury also agree. 

approve disapprove 

Electro!ltatlc Copy Ms�s 

fn�r PraseNat!on Pmpo�e..CJ 
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THE SPECIAL REPRESENTATIVE FOR 

TRADE NEGOTIATIONS 

WASHINGTON 

September 11, 1979 

MEMORANDUivl FOR THE PRESIDEN�
· ;p 4?• 

FROM: Richard Rivers I� /}• lj� 
Acting Special Tr de Representative 

SUBJECT: Presidential Appointments 

On behalf of Reubin Askew, I am recommending the 
nomination of Robert Hormats for the position of Deputy 
Special Representative for Trade Negotiations (Washington, 
D.C.) and Michael B. Smith for Deputy Special Representative 
for Trade Negotiations (Geneva, Switzerland). 

Robert Hormats has served as Senior Deputy Assistant 
Secretary of State for Economic and Business Affairs since 
September 1977. Prior to that time, Mr. Hormats was a 
Senior Staff M-ember for International Economic Affairs at 
the National Security Council from 1974 to September 1977. 

He holds a Ph.D. from the Fletcher School of Law and 
Diplomacy and has broad experience in international trade 
and foreign economic policy. 

Michael B. Smith has spent his entire professional 
career in the Foreign Service. Mr. Smith, who presently 
has the title of Ambassador, has served as Chief Textile 
Negotiator of the United States in the Office of the Special 
Trade Representative since 1975. He had previously been 
Deputy Chief and Chief of the Fibers and Textiles Division 
at the Department of State from 1973 to 1975. Ambassador 
Smith is a seasoned negotiator who also has a wealth of 
experience in the international trade field. 

Both Mr. Hormats and Ambassador Smith have excellent 
credentials and would contribute significantly to the 
Administration's international trade policy. Governor 
Askew feels that these two candidates are the best 
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qualified individuals to assist him in carrying out his 
responsibilities as the President's Special Representative 
for Trade Negotiations. I have shared these names with 
senior officials of the Departments of State, Treasury, 
Agriculture, Commerce, Labor, and other agencies and these 
recommendations have met with favorable reaction. 

As a footnote, Governor Askew has asked me to say that 
he shares your commitment to affirmative action in federal 
employment policy, and int�nds to be especially active in 
this important area. 
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ROBERT HORI•1ATS 

Bureau of Economic and Business Affairs 
Department of Sta��-
Room 6828 
Washington, D. C. 20520 

Phone: 202 632-7950 

Date & Place of Biith: April 13, 1943; Baltimore, Maryland 

Professional Experience 

Septewber 1977 to present - Senior Deputy Assistant Secretary of 
State for Economic and Business Af.fairs 

1974 ·to September 1977 - Senior Staff Hember for 
International Economic Affairs 
National Security Council 

1973 

1973-74 

1973-74 

1970-73 

1969-70 

- Senior Consultant 
Corrmission on Critical Choices for 
Americans 

- International Affairs Fellow 
C9uncil on Foreign Relations 

- Guest Scholar 
Brookings Institute 

- Senior Staff Member 
National Security Council 

- Staff Member 
Natio�al Security Council 

Educational Background 

Fletcher School of La\v & Diplomacy 
Ph.D. -- 196 9 

University College, Dar-es-Salaam, 
Tanzania 
Research Associate 

Fletcher School of Law & Diplomacy 
M.A.L.D. -- 1967 

Fletcher School of Law & Diplomacy 
lvl.A. -- 1966 

Tufts University 
B.A. -- 1965 



HICHAEL BRACKETT SI1ITH 

B_orn Harbleh�_ad, i''lassachusetts, June 16, 1936. Educated in 

public and private secondary schools� Was graduated from 

Harvard College in 1958, and entered the Foreign Service in 

December 1958. 

Served in Tehran 1960-62, in N'Djamena, Chad 1962-64, as 

Staff Assistant to Under-Secretary for Economic Affairs 

Thomas A. Mann, �965-6; as Deputy Principal Officer, Stras-

bourg, France, 1967-68 and as Principal Officer, Lyon, 

France, 1969-70. 

.. 

Assigned to White House 1970 as Chief of Presidential 

correspondence and remained there until 1973. In 1973, 

reassigned to DeparL�ent of State as Deputy Chief of.Fibers 

and Textiles Division and became Chief in 1974. In 1975 

became Chief Textile Negotiator.of the United States� in 

STR, with rank of Minister. In 1978, position redesignated 

.. 

to that of Chief Negotiator for Textile Matters with rank of 

Ambassador. 

Married to the former Nancy Pickering Hodgson of Marblehead. 

Two children: Leslie, age 18, a sophomore at St. John's 

College in Annapolis, Maryland, and Eric, age 16 a junior at 

Winston Churchill High School, Potomac, Maryland. Resident 

of Potomac, Maryland. 



DATE: 

To: 

From: 

Re: 

THE WHITE HOUSE 

WASHINGTON 

9-12-79 

President Carter
1 

( 
Sarah Weddington pw 
Morley Winograd 

Mr. Winograd, unfortunately, has turned down the offer 
of the position here. He indicated that he would have 
accepted it had he decided to stay in politics. 

Mr. Winograd announced on Tuesday that he is resigning 
as Michigan State Democratic Chair to go into private 
industry not related to politics. He does plan to continue 
as the head of the State Democratic Chairs Association for 
a year. It is likely that Vice-Chair Libby Maynard will 
take his place with the Michigan party. 

cc: Rosalynn Carter 

Electtros·hatlc Copy Mw.!(t 
for PraGeNat!on Puvpo$&.4J 
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THE WHITE HOUSE 

WASHINGTON 

13 Sep79 

Arni e Mille r 

The attache d was returned in 
the President's ·outbox today 
and i s  forwar d e d  to you for 
appropriate han dl ing • .  

Rick Hutcheson 

TWO MEMOS ATTACHED 

.21q7 
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THE WHITE HOUSE 

WASHINGTON 

September 12, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: ARNIE MILLER ,.,'( Electrolt3tlc Copy M�o 

for Preser�at�cm P�� 

SUBJECT: International Trade Commission 

Italio Ablondi, a Democratic Commissioner at the International 
Trade Commission has resigned. We recommend that you nominate 
Robert Baldwin of Wisconsin to fill the remainder of Ablondi's 
term which expires December 1981. 

Baldwin is well qualified. He has been long active in the 
trade policy field. He is a former editor of the American 
Economic Review and the author of numerous studies on trade 
and economic development. He was chief economist for the 
Office of Special Representative for Trade Negotiations 
under Christian Herter. Recently, he worked as a consultant 
with the Department of Labor where he was responsible for a 
major study on the employment effects of tariff cuts, and is 
thus particularly sensitive to the effects of trade policy 
on U.S. workers. He is currently in Washington on a World 
Bank grant doing a study of U.S. trade policy formulation. 

Chairman Joseph Parker's term expires in December� This is 
a non-Democratic seat. We recommend that Michael J. Calhoun, 
an Independent, replace Parker. 

Calhoun is currently Assistant Minority Counsel for Inter­
national Trade, House Ways and Means Committee. He also 
serves as a Congressional Staff Delegate to the Tokyo Round 
Multilateral Trade Negotiations in Geneva. He was previously 
associated with the firm of Covington & Burling where he 
handled trade and labor matters. 

Both candidates are enthusiastically endorsed by Ambassadors 
Strauss and Owen. Frank Moore, Jim Mcintyre and Stu concur. 

RECOMMENDATION 

Appoint James Baldwin and Michael J. Calhoun to be members 
of the International Trade Commission. 

� 
----��------ Approve 

. . .  , 

·.-

Disapprove 
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. MICHAEL J. CALHOUN 
Washington, D.C. 

EXPERIENCE 

1976 - Present· 

1974 - 1976 

· 197 3 (Sumrrier) 

1972 (Summer) 

1970 - 1971 

EDUCATION 

1975 

1974 

1970 

1966 - 1968 

ACTIVITIES AND AWARDS 

Assistant Minority Counsel for . 
International-Trade, Committee 
on Wayg and M�ans, u.s. House 
of Representativ�� 

Associate, Covington and Burling, 
·Washington, D.C. 

·' 

Summer Associate, Milbank, Tweed, 
Hadley and McCloy, New York City 

Law Clerk, Lawrence Prattis, 
Philadelphia, Pennsylvania 

Faculty Member, Oakwood School, 
Poughkeepsie, New York 

London School of Economics, 
one-year post-grad�ate law 
program in international 
economics 

Harvard Law School, J.D. 

Princeton University, B.A. 

United States Air Force Academy 

Outstanding Young Man of the Year, 1977 
Rotary International:Fellow, 1974...;1975 
Founding Chairman, Association of Black Princeton 

A·lumni, 1972-1974 
American· Poli t·ica-1 Science ·Association, Black 

Graduate Fellow, 1970-1971 

PERSONAL 

Black Male 
Age 35 
Independent 



EXPERIENCE 

1978 - Present 

1975 1978 

1974 - 1975 

1974 

1970 - 1973 

1969 - 1970 

1967 - 1968 

1964 - 1967 

1963 - 1964 

1945 - 1964 

EDUCATION 

1950 

1945 

ACTIVITIES 

ROBERT E. BALDWIN 
Madison, Wisconsin 

Consul�tant, The World Bank, Washington, D.C. 

Chairman, '.Department of� Economics, University 
of Wisconsin 

Research Contract, U.S. Department of Labor, 
Bureau of International Labor, Washington, D.C. 

F. W. Taussig Research Professor, University 
of Wisconsin 

Economics Professor, University of Wisconsin 

Ford Faculty Research Fellowship 

Research Professor, The Brookings Institution 

Economics Professor, University of Wisconsin 

Chief Economist, Office of the Special Trade 
Representative 

Teaching posts: University of California (1957-
1964); Harvard University (l950-1957); 
University of Buffalo (1945-1946) 

Harvard University, Ph.D. (Economics) 
University of Buffalo, A.B. 

Consultant, U.N. Conference on� Trade and Development, Geneva, 1975 
Ford Foundation··· Foreign Area Training Fellowship, Federation of 

Rhodesia and Nyassaland 
· 

Board of Editors: Jourria•l� of.International Economics; Review of 
Economics' and Stati·stics; · Atn.erican Economic Rev�ew; 'World Economy 

.Member, American Economic-Association· 
·'·Member, Counci·l on Foreign

· 
Relations 

PERSONAL 

White Male 
Age 55 
Democrat 



COMMENTS ON ROBERT E. BALDWIN 

C. Fred Bergsten, Assistant Secretary for International 
Affairs, Department of the Treasury 

"The ITC needs the highest level of analytical work and 
creativity in proposing solutions to problems which come 
before it, particularly with the advent of the new trade 
bill. Robert Baldwin is an eminently qualified economist 
who is probably without peer in this country and literally 
one of the best in the world. He will bring balance to 
the ITC because of his expertise in ma ny areas. He is 
highly regarded and well respected in the economic com­
munity, and his appointment would be greeted with acclaim 
both domestically and internationally, because it will be 
viewed as fulfilling a commitment to upgrade the level of 
the Commission. I can think of no one who would better 
serve the President in this important position. I give 
Bob Baldwin my strongest endorsement for this appointment." 

Paula Stern, Commissioner, u.s. International Trade Commission 

"Professor Baldwin has had exposure to trade issues from 
both an operational and academic point of view for several 
decades. He is well respected by his peers in the govern­
ment and academic communities. The quality of his work has 
always been excellent. He has theoretical and practical 
knowledge of how the ITC functions, and is familiar with 
the relationship the Commission has with the Executive and 
Legislative branches. He will bring to the ITC a rigorous 
economics training which will underpin our on-going 
activities. His appointment will go a long way toward 
establishing a majority of Commissioners committed to 
initiate studies of domestic economic problems related to 
trade issues and toward the development of sound trade 
policies. I strongly recommend the appointment of Bob 
Baldwin to the ITC." 

Richard N. Cooper, Undersecretary for Economic Affairs, 
Department of State 

"Bob Baldwin would be an excellent ITC Commissioner. I have 
known him professionally for 20 years, and have always been 
impressed with his firm grasp of the economic implications 
of trade questions. He would be an articulate advocate of 
initiatives, and would be very valuable because he has had 
experience in the practical sense as well as in academia. 
He systematically looks at evidence presented and carefully 
studies all sides of an issue before reaching an informed 
decision. Bob would be a first-class appointment to the 
ITC. II 



COMMENTS ON MICHAEL J. CALHOUN 

The Honorable Barber Conable (R-N.Y.), Member, U.S. House 
of Representatives 

"Michael Calhoun is the best staff member we have on the 
House Ways and Means Committee. The entire Committee has 
come to rely on his expertise in the international trade 
field. He has a judicious temperament, and speaks with 
authority, knowledge and good judgment. He has proven to 
be very reliable and a well-bal�nced individual. I enthu­
siastically recommend him to the President for appointment 
to the International Trade Commission." 

R ichard Cunningham, Partner, S teptoe and Johnson, Washington, 
D. C. 

"I have only good things to say about Michael. He is 
extremely knowledgeable, honest, bright, and quick. Mike 
was one of the few Congressional staffers who showed an 
interest in understanding the details of the new trade 
bill, in addition to the overall general policy impli­
cations. He is even tempered, and listens to all sides 
of a debate before coming to a conclusion. Mike would be 
an exce lien t addition to the ITC." 

Paul Delaney, International Corporate Lawyer, Washington, D.C. 

"I have known Michael since he went to work for the Committee, 
and we have worked closely on the trade bill negotiations and 
legislative process. His knowledge of international trade is­
sues is extensive. He is detail-oriented and I have been very 
impressed w ith the depth of his understanding of the substan­
tive trade issues. I recommend him highly for the appointment." 

Harry T. Lamar, Chief of Staff, Committee on Ways and Means, 
u.s. House of Representatives 

"I have known Michael both personally and professionally for 
a number of years. He has an excellent background in law and 
trade. Michael is articulate and is highly regarded by both 
the majority and minority staff. Chairman Vanik turns to him 
on substantive questions. He carried himself well in dealing 
with people, and would fit in very well at the ITC. He would 
be a credit to the Commission and to this Administration. I 
highly recommend him for appointment to the ITC." 



�� . 

THE WHITE HOUSE 

WASHINGTON 

September 12, 1979 

FROM: 

SUBJECT: Administrator, Urban Mass Transportation 
Administration (UMTA) , Department of 
Transportation 

We join Secretary Goldschmidt in recommending the appoint­
ment of Theodore C. Lutz as Administrator of the Urban Mass 
Transportation Administration in the Department of Trans­
portation. 

Lutz was General Manager of the Washington Metropolitan Area 
Transportation Administration (D. C. METRO) and served in 
the Nixon and Ford Administrations as an aide to Egil Krogh, 
handling D.C. affairs, and as Deputy Under Secretary of the 
Department of Transportation. 

We have explored the Lutz appointment with the Hill, the 
mayors, governors and counties, and, generally, there is 
strong positive reaction to Lutz. He is well regarded on 
the Hill and enjoys a national reputation within the trans­
portation community. There may be some negative reaction to 
his appointment on partisan grounds because of his prior 
service in the Republican Administration, but the over­
whelming reaction will be favorable. Secretary Goldschmidt 
knows Lutz personally and believes he is genuinely enthu­
siastic about the Administration's energy and mass trans­
portation goals. 

Stu and Lutz have reached agreement on one major issue that 
needed resolution -- that is, the Administration's position 
on legislation to fund completion of the D.C. METRO system. 
OMB opposes the current House-passed bill that is now pending 
in the Senate. Stu has assured Lutz that we will work for 
a separate METRO bill, provided it is restructured so that 
funding for METRO can come from the windfall profits tax. 
Lutz very much wants to be in accord with the Administration. 
He understands and will support our desire to link METRO 
funding to the windfall profits tax. 

Etectrostatec Copy Msd� 
fer PrasewtrtBon Pa.orpcses 
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Stu, Jack and Les Francis have interviewed Lutz and concur 
in our recommendation. 

RECOMMENDATION 

Nominate Theodore C. Lutz, of Virginia, to be Administrator, 
Urban Mass Transportation Administration, Department of 
Transportation. 

v/' 
------

Approve Disapprove 

!t�ectrc9tatlc Ccpy MSfi!� 

for P�etl®iliallt�flln IJ!'IUV?G�":l 



EXPERIENCE 

1976 - ,1979 

1972 - 1976 

1971 - 1972 

1968 -�1971 

EDUCATION 

1967 

-- 1968 

PERSONAL 

White Male 
Age 34 

THEODORE C. LUTZ 
Arlington, Va. 

General Manager,· METRO 

DeputyUnder Sectetary 
Department·of Transportation 

Assistant to Egil Krogh 
White House 

Budget Examiner 
Office of Management and Budget 
(Bureau of the Budget) 

B.A. Carleton College 
Northfield, Minnesota 

M.F.A. _MaxwelLSchool 
University of Syracuse 
Syracuse, New York 



THE WHITE HOUSE 

WASHINGTON 

9/13/79 

Hamilton Jordan 

The attached was returned in 

the President's outbox. It is 

forwarded to you for your 

information. 

Rick Hutcheson 
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THE WHITE HOUSE 

WASHINGTON 

13 September 1979 

MEETING WITH ASSISTANT SECRETARY OF THE NAVY, EDWARD HIDALGO 

I. PURPOSE 

Thursday, September 13, 1979 
3:30 PM ( 10 minutes) 
The Oval Office 

From: Hamil ton Jordan � 
, 

To offer the job of Secretary of Navy to Edward Hidalgo. 

II. BACKGROUND 

Presently, Edward Hidalgo is Assistant Secretary of Navy. 
His resume is attached. 

I recommend that you announce the appointment of Edward 
Hidalgo as Secretary, as well as the appointment of 
Abelardo Valdez as Chief of Protocol tonight at the 
Hispanic Dinner. 

III. PRESS 

White House photographer 

IV. TALKING POINTS 

Usual courtesies. 

Electrostatic Copy Made 

for Preservation Plft'POfJ88 
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NO:.;liNi:...TIONS SENT 'I'O TE£ .S.SNl . . TE C:!.'-J I.:F]?..IL l_. 1977: 

Ru:.;::;ell j\fiurray 2.nd_. of Virginia_. to be '3n I ssi0t2.nt 0ec:1:etary of 
.:Jr,�fense, vice Fre>.nk A. 3hrontz, resigned. 

Deanne C. Siemer_. of New York, to be Cener2.l Cour1sel of the 

Depart�ent of Defense, vice Bich.::>.rd .i-. •  Y.�iley, resi�n.ei. 

Edv.rar:l Hi.dc.lP"o, of the District of Cclu:mbi2.._. to be c;n Asslsta.nt 
�-=---:----:-�-J 0 

Secret2..ry of the Navy, vice John J. Bennet;: • 

.)! 
Tf # 



BIOGRAPHICAL INFORMATION 

Edward Hidalgo 

\'i �'-S h ington, D.C. 

Born - October 12, 1912, Mexico City, Mexico 

Spouse - Karen Dane Jernstedt 

Children - Joanne (Tosti), 1945 
Edward, Jr., 1948 
Richard, 1950 
Tila (Neuhaus) 1951 

Education: Holy Cross College, Magna Cum Laude, B.A. 1933; 
Columbia Law School, J.D. 1936; National University of rviexico, 
Degree in Civil Law, 1959. 

Legal Career: Law Clerk, Second Circuit Court of Appeals, 
1936-37; Associate Wright, Gordon, Zachry & Parlin (Cahill, 
Gordon & Reindel ) 1937-42 (litigation),in charge of Washington, 
D.C. office 1941-42; Partner Cuitis, Mallet-Prevost, Colt & 

Mosle, in charge of Mexico City office, 1946-48; founder and 
senior partner Hidalgo, Barrera, Siqueiros & Torres Landa, 
Mexico City, Mexico, 1948-65; partner Cahill, Gordon & Reindel, 
in charge of European office (Paris headquarters), 1966-72. 

Government Service: Lieutenant� USNR, World War II, 1942-46; 
assigned to State Department as legal advisor to Carl B. Spaeth, 
Ambassador to Emergency Advisory CoiT'.mi ttee for Political Defense, � _ 

1\Iont evido, 1942-43; AJr • Combat
· 

Ititelligeric-e Officer, Pacific 
Theater, aboard Carrier_Enterprise, 1943-45; Member Eberstadt 
Committee in its report to Secretary of the Navy, James Forrestal, 
on Unification of the Military Services, 1945; Special Assistant 
to Secretary Forrestal; 1945-46; Member U.S. Delegation to the 
Inter-American Conference in Bogota, �olombia, 1948; Special 
Assistant to Secretary of the Navy Paul H. Nitze, 1965-66; 
Special Assistant for Economic Affairs to Director U.S. 
Information Agency, 1972; General Counsel-Congressional 

---c-�Liaison _ _of_ the_Age:q_cy, _1D73-.:_76. 
· 

Admitted to Practice: New York, 1936; Republic of Nexico, 1959; 
Conseil Juridique, France, 1967; District of Columbia, 1976. 

Aw irds: Bronze Star for services in World War II aboard Carrier 
Enterprise; Commendation Ribbon for services '.vi th Eberstadt 
Com�J_ittec; Knighthood of the Royal Order of the Vasa for legal 
service::; to the Swedish Goverm nen t . 

Author: L:CGt\L ASPECTS OF I<,OREIGH P�VEST�!ENTS C\lexico), Little 

DrO\\-n /',.,; Co. 1958 ... 
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.ABEI..AR1X) lOPEZ VA.IDEZ 
Assista.."'lt .U.dr!rir� ;_;;.t-or 

fer latin .fl.Jre...rica and tb:= ca._� 
1-.gency for Inten"l.atiCI'..al Cevelq:rre1t 

F-b2.larC.O I.o:p=z Valdez was apFQi.l'lted by �esident carter to J:e .Assistc.nt 

April 1977. A.s the d'lie£ A. I .D. official fer Iati.T"J. ;.,.rro-.:d.can prcgrans, !:e 

In2!1t assist:2nce t_h.rcughout latin P..rrerica at a level of aptycx:i.rr-ately $425 

million anneally". Mr. ValC.ez' aPFQintre..'l"lt makes h.i.-n tl:e higtest ran.k.ing 

President ca.-rter appointed Mr. Valdez to t:e Sper....ial P..mbasscdar on t�u 

cx:casicr.s dl'ring 197 8 , while serving as a I!"E'r'J:::er of the U.S • Delegation to 

Mr. Valdez se..-rve:i as a 1fihite House m.ilit::>cy aide to President Lynecn 

B. Jch.-:....� fran 1965-1967 an:l ac�ed P=o_sident Jchn...r::on·to the Ccn£erer.ce 

of· t..l;.e .;..rreric:=.:·1 Presic""l'lts at Punta del Este, Un:guay in .l\pril 1967. 

Prior to his a:;;p:::>i.11trnent, Mr. Valdez -wc..s a fOUI"...di.r:g fCitrJ2r of t.'le 

Wc.sbir:g-'"i-Cn, D.C. 12'lf.., fi::m of Pu..-rcell, F • .=..nse...T'l. & ValC.ez, ar..d sp=cia.l..ized i11. 

int""rr..atior.al tr=>-de law ar.d tr..e regulation of c::m:n::x:lity fur,res m.c.rkets. 

Ee ser .... e::i as G.:...-.;.e:r.:c.l CoU!"'.sel for the Int-Pr-.�ze:i.C2Il FC:ur.c.2.:tion fran 1973-

,' ."':"'"--



��-r.cm 1971-1973. Mr. Valdez was a rn.embe� of the faculty of the 
. .�:- .· . -\:. _. 

... 

John F. Kennedy Institute of Politics at Harvard University in 

1977, where he taught a seminar Dn critical issues in U.S.-Latin 

America� relations. 

Hr. Valdez holds a Master's degree in la,., from the Harvard 

Law School and a Juris Doctorate from Baylor Law School. He 

also studied international law at The Hague ll.cademy of International 

Law in the Netherlands. Mr. Valdez also holds a B.S. desree in 

civil engineering from Texas A&M College. 

Mr. Valdez has published several articles on Latin ;._rnerican 

economic development, agrarian reform, the role of law in social 

change, and on the regulation of commodity fu. tures markets· in 

the United States in such journals as The Earvard Political Review, 

The Harvard Journal of International Lao;.;, The La�·ryer of the Ai-ner icas, 

T�e Journal of International La\v and Economics, and the 1'>.:-n.er ican 

Bar Association Journal� �7hile at Harvard LaT.v School, he was an 

editor of t-he Harvard Journal of International 

. . .  . 

Law . 

and The American, Inter-American, the·District of Columbia Bar. 

Associations, and the State Bar of Texas . .. : Mr. Valdez is admitted 

to practice before the Unit�d
· 

States Sup� erne Cou;t. Mr. Valdez is·
.· 

a m�rnber of The Council on Foreign_Relations. 

Mr. Valdez' 3 6 I .  was born and reared ·.in Floresville I Texas 

where his family still resides. He is married to the former 

Margarita Cab�era. 

,..-- .. 

Prepared: Apri l 24, 1979 
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We must carry forward our vision of a 

greater America, and work together for a 

rebirth of the American spirit; to restore 

confidence in our country; to revitalize 

our basic human values; to regenerate a 

sense of unity; and to define new goals 

for America. 
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MEMORANDUM FOR: 

F ROM: 

SUBJECT: 

s��tachment 

EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMEt'-IT AND BUDGET 

WASHINGTON. D.C. 20503 

September 12, 1979 

. 

THE PRES IDEN� 
Jim Mcintyre � 
Frank Moore t' ;r.,(J 

Meeting with Senate Leaders, 7:45 AM, Thursday, 
September 13, 1979 

Purpose: Discussion of SALT and the Defense Budget 

Participants: Senators Nunn (D/Ga.), Tower (R/ Tex.), Hollings (D/S. C.), 
Jackson, (D./Wash.), Packwood (R /Ore.), Domenici 
(R/N.Mex.), and Stennis (D/Miss. ); Secretary Brown, Jim 

Mcintyre, Bob Beckel 

Defense and NSC have reviewed this paper, and Secretary 
Brown and Dr. Brzezinski concur in it. 

Nunn, Tower, Hollings, Jackson, and Packw ood requested this meeting by 
telegram, and seek to make their case for a commitment now t o  3% real 
growth in defense for 1980, plus 5% for both 1981 and 1982 ("3/5/5"). 
Senator Nunn also asked that Domenici be included. 

CL has invited Stennis because he is inclined to oppose increased 
defense spending (although Stennis will most lik ely support a 3% 
commitment ("3/3/3 ") and because he is crucial to any defense budget 
decisi ons. 

It is important to differentiate among the apparent goals of these 
participants. Both Nunn and Hollings are sincerely interested in 
increased defense budgets, although Hollings is strongly anti-SALT. 
Tower and Jackson clearly want to kill SALT, and seek to bring Sam 
Nunn in to help them through this budget issue. The other 
participants have to date been less active in either the SALT or 
defense budget debates. 

Their Lik�l j Pres�ntati6n 

It is important to allow the five "telegram" Senators to present their 
argument to you as to why they support a "3/5/5" percent defense 
growth commitment. 

They will argue that even our 3 %  real growth plans do not buy an 
adequate program. 

They may sa y that we did not do enough to fight for our 1980 program 
in the House Appropriations Subcommittee (i.e., that the tentative 
$2.2B is partly our fault). 
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Hollings will criticize our lack of support for his efforts to 
increase the defense portion of the 2nd budget resolution. (He asked 
for approximately 5/5/5% increases for 1980-82.) 

Sugg�sted Respons� 

Emphasize your initiative, leadership, and commitment on 3% real growth: 

I have made a commitment to maintain 3% real growth in defense 
spending -- in conjunction with our NATO allies. Since we su bmitted 
the 1980 budget in January, a number of things have happened. 

First, our estimate for inflation in 1979 and beyond has 
increased. 

Second, I approved a pay raise of 7% rather than 5.5% for Federal 
employees. 

Third, our defense spending estimate for 1979 has increased above 
our January projection. 

Taking into account all of these changes, and using our best estimates 
to date, our new defense outlay estimates provide $127.4B in 1980, 
$140.9B for 1981, and $155.2B for 1982. 

OUTLAYS 

Current P lan ("3/3/3") 
Total Annual 1ncrease 
Annual Real Increase (3%) 
Cumuladv� Real Increase 

over 1979 
January ("old") plan 
Assumed Outlay Inflation 

Rates 

197'9 

11 4.0 

111.9 

($ billions) 
1980 1981 

127.4 140.9 
1 3.4 13.5 

3. 7 3. 8 

3. 7 7.5 
122.7 13 3.7 

1982 

155.2 
14.3 

4. 0 

11.5 
144.9 

Composite 8.5 7.4 6.9 
(Pay/Purchase) (7.0/9.3) (5.5/8.3) (5.3/7.8) 

22.7 total 

Our present plan increases by almost $4 billion each year to sustain 
3% real growth. 

I believe, and apparently so did the Congress as a whole, that our 
1979 program (the baseline for this growth) was a strong defense 
budget. By 1982, we w1ll be spending some 10% more than that base in 
real terms. 

To the extent you have specific program concerns, I believe there is 
room for significant discussion within the more than $22B in real 
growth in 1980-81-82 over the 1979 base. 

In response to any comment about not fighting hard enough for our 
program, I know that many Administration representatives, led by 
Secretary Brown himself, have been in close contact with the Armed 
Services and Appropriations Committees over the past months. 
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As for the budget resolution prcess, the Budget Committees have been 
my strongest supporters in maintaining fiscal responsibility. We have 
continually supported our defense totals with those committees, and I 
have personally- spoken wi'th Chairmen Muskie and Giaimo on this on a 
number of occasions.* Your amendment, Senator Hollings, would have 
broken both our defense and overall budget totals, and accordingly, we 
could not support it. 

Con-clusion 

My commitment to 3% real growth per year, updated as it has been to 
cover present inflation, provides funding for an extremely strong 
defense program in the years ahead. It provides, incidentally, a rate 
of growth far in excess of the increases traditionally approved by the 
Congress, even subsequent to our formal NATO commitment (historical 
chart attached). I made that conmitment over two years ago, based 
upon my assessment of adverse trends in the military balance and my 
determination to reverse them. 

I am striving to deliver on that commitment, and your help is 
criticaL I do not believe 5% real growth is necessary or achievable, 
and I urge you therefore to join me in supporting and sustaining the 
3% goal for the coming years ( "3/3/3"). 

You may have concerns about specific programs. I do not want us to 
spend time on those now. However, I clearly believe that we have room 
within the more than $228 in �eal doll�r giowth in �he next three 
years to accommodate many new programs and impr ove readiness. We 
should have that discussion later. 

(FYI only: We plan to ask Senator Stennis to introduce a budget 
resolution amendment consistent with the 3/3/3 growth rate. You may wish 
to indicate that you believe that (and not Holling's 3/5/5 or 5/5/5) is 
appropriate, and urge Nunn, Hollings, Stennis, etc., to support this. The 
vote will likely come before the end of the week.) 

* Hollings may (correctly) point out that we "pulled back" in the budget 
resolution process once the Committees reported (to help Muskie and Giaimo 
hold off man y add-ons). We did fight hard prior to that, and will now 
support a "3% restoration" in the Second Resolution in both Houses. 

At tac hmen ts: 
1. Budget Resolution Chart 
2. History of congressional cuts in defense budgets 
3. Your letter to the Congress of Tuesday, Sept. 11 

4. Secretary Brown's Sept. 11 letter to Senator Byrd 
5. Senators' telegram 



Attachment I 

BUDGET RESOLUTION FOR 3% OUTLAY REAL 

GROWTH - NATIONAL DEFENSE FUNCTION 

($ Billions) 

1980 1981, 

BA Outlays BA Outlays BA 

Defense Military 138.2 127.4 152.6 140.9 167.7 

Non-DOD 3.2 3.2 3.4 3.4 3.4 

Total National Defense 141.4 130.6 156.0 144.3 171. 1 

Senate Budget* Committee 
Recommendation 136.8 127.4 147.3 138.3 159.0 

House Committee* Chairman's 
Recommendation 138.2 128.6 146. 1 138.5 156.6 

* Senate and House 1981 and 1982 estimates are projections based on 
current policy. No real growth overall has been provided. 

1982 

Outlays 

155.2 

3.3 

158.5 

148.9 

148.7 
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1969 

1970 

1971 

1972 

1973 

1974 

1�75 

1976 

1977 

1978 

1979 

Total 

Department of Defense-Military 
Appro priations Enacted by the Congress 

($ in bill ions) 

Enacte� 
Ultimate by the Congressional 
Request Congress Reduction 

82.0 76.2 -5.8 

ao.5 74.4 -6.1 

73.9 71. 5 -2.4 

78.5 75.1 -3.4 

83.7 77.9 -5.8 

86.6 81.3 -5.3 

92.1 86.7 ' -5.4 

103.0 96.2 -6.8 

lll.6 108.8 -2.8 

119.0 115.9 -3.1 

128.1 125.0 -3.1 

Congressional Adjustment s  (1969-79) -5o.o 

F-2 

�ote: The data reflects all Administration budget requests together with 
congressional action on each. To the extent the Administ ration 
sought to restore congressional reductions an d Congress did not 
approve the su pplemental request, there is an e lement of double 

·counting. 
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FOR IMMEDIATE RELEASE SEPTEMBER 11, 1979 

Office of the White House Press Secretary 

---------------------------------------------------------------

THE WHITE HOUSE 

TO THE CONGRESS OF THE UNITED STATES: 

I am sure you agree with me that we cannot effectively 
safeguard u.s. legitimate interests abroad nor pursue safely 
peace, justice and order at home unless our national security 
is protected by adequate defenses. The fundamental respon­
sibility of the President -- a responsibility shared with 
Congress -- is to maintain defenses adequate to provide for 
the national security of the United States. In meeting that 
responsibility, this Administration moved promptly and 
vigorously to reverse the downward trend in U.S. defense 
efforts. This is demonstrated by an examination of the 
trends in real defense expenditures since the mid 1960s. 
At NATO Summits in May 1977 and 1978 we persuaded our allies 
to join with us in endorsing a goal three percent real annual 
growth in defense outlays and an ambitious Long Term Defense 
Program for the Alliance. Together these represented a 
turning point, not only for the United States, but the 
whole Alliance. 

For our part, we moved promptly to act on this resolve. 
We authorized production of XM-1 tanks; we greatly increased 
the number of anti-tank guided missiles; we deployed F-15s 
and additional F-llls to Europe, along with equipment for 
additional ground forces. We reduced the backlog of ships 
in overhaul and settled contractual disputes that threatened 
to halt shipbuilding progress. In strategic systems, we 
accelerated development and began procurement of long range 
air-launched cruise missiles, began the deployment of 
Trident I missiles, and have begun the modernization of our 
ICBM force with the commitment to deploy the MX missile in 
a survivable basing mode for it. 

These and other initiatives were the building blocks for 
a determined program to assure that the United States remains 
militarily strong. The FY 1980 budget submission of last 
January was designed to continue that program. In subsequent 
months, however, inflation has run at higher levels-than those 
assumed in the cost calculations associated with that defense 
program. Accordingly, I plan to send promptly to the Congress 
a defense budget amendment to restore enough funds to continue 
in FY 1980 to carry out the Administration's defense program 
based on our current best estimate of the inflation that will 
be experienced during the fiscal year. Although the detailed 
calculations needed to prepare an amendment are still in progress, 
I expect that the amount of the amendment will be about $2.7 
billion in Budget Authority above the Administration's January 
1979 budget request. 
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Correcting fer inflation is not enough in itself to 
assure that we continue an adequate defense program through 
fY 1980. We must also have the program and the funds 
authorized and appropriated, substantially as they were 
submitted. Therefore, in the course of Congressional 
consideration of the second budget resolution, I will 
support ceilings for the National Defense function for 
FY 1980 of $141.2 billion in Budget Authority and 
$130.6 billion in outlays. I will also request that the 
Congress support the Administration's FY 1980 defense program 
and, in particular, that the Appropriation Committees 
actually appropriate the funds needed to carry it out. 

furthermore, in FY 1981 I plan a further real increase 
in defense spending. The Defense Department is working on 
the details of that budget. It would, therefore, be premature 
to describe the features of that budget beyond noting that 
it will continue the broad thrust of our defense program, 
and that I intend to continue to support our mutual 
commitment with our NATO Allies. 

While this defense program is adequate, it is clear that 
we could spend even more an� thereby gain more military capability. 
But national security involves more than sheer military capability; 
there are other legitimate demands on our budget resources. 
These competing priorities will always be with us within the 
vast array of budget decisions both the Congress and the President 
are called upon to make. Defense outlays are actually lower 
in constant dollars than they were in 1963, and a much lower 
percentage of the gross national product (5% compared with Q%). 
There are those that think this has caused a decline in American 
military might and that the military balance has now tipped 
against us. I do not believe this to be so, but I am concerned 
about the trends. I believe that it is necessary for us to 
act now to reverse these trends. 

The Secretary of Defense will be presenting to the Congress 
over the coming months the highlights of our defense program 
in terms of the goals we think we should achieve and the Five­
Year Defense Program we plan to achieve them. In this context 
he will point out, among many other items, how MX and our other 
strategic programs will contribute to the maintenance of essential 
equivalence between the central strategic forces of the 
United States and Soviet Union, how we plan to modernize theater 
nuclear forces in cooperation with our NATO allies, how our 
general purpose forces programs contribute both to our military 
capability to support our NATO allies and rapidly to deploy 
forces to defend our vital interests elsewhere. That presen­
tation can serve as the basis for future discussions ( including 
open testimony ) that will allow us to build the national consensus 
that is the fundamental prerequisite of a strong and secure 
America. 

JIMMY CARTER 
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