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THE WHITE HOUSE
WASHINGTON

13 Oct 79

-Stu Eizenstat
“Jody Powell

The attached was returned in
the President's outbox today
and is forwarded to you for
appropriate handling.

Rick Hutcheson



THE WHITE HOUSE U

WASHINGTON

October 13, 1979 —
MEMORANDUM FOR: THE PRESIDENT
FROM: STU EIZENSTAT %Ul,
SUBJECT: House Vote on Gasoline Decontrol

The House, in a surprise vote, adopted an amendment to the
DOE authorization bill which would mandate immediate decontrol
of gasoline prices. The vote was 191 to 188.

We discussed the Administration's reaction to the vote at
our regular meeting of the Executive Council of the Energy
Coordinating Committee this afternoon. We all agree on the
attached statement. Our reason for opposing the amendment is
based both on the substantive concern outlined in the draft
statement, and on Congressman Dingell's attitude toward
decontrol. Dingell will sponsor an amendment to reverse
today's vote early next week. He feels very strongly on
this issue, and an Administration decision to go against
him could jeopardize our working relationship with him on
other important issues such as rationing and the EMB.

It is unlikely that a provision mandating immediate gasoline
decontrol would survive even with our support since the margin
adopting it was slim and a number of members were absent.
There is also a very real question whether the Senate will

act on the DOE authorization bill this year.

The Executive Council did agree that it is worth taking another
look at whether gasoline should be decontrolled. At Secretary
Duncan's suggestion, it will be considered by the EPG. We
will also do a careful analysis of the House vote, which I
believe will show a large number of Democratic absentees

and a solid Republican coalition in favor of decontrol.

If you get a question during call-in show tomorrow, we recommend
that you use this response. Also, if you agree with the
statement, I will work with Jody to put it out, preferably
sometime before your show.
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PROPOSED . STATEMENT ON HOUSE GASOLINE DECONTROL VOTE

It has been the Pre51dent s policy since. the beglnnlng

of the Admlnlstratlon'fhat gasollne ultlmately should be

decontrolled, ’51den”wmade a- de0151on earller thlS year

based up'nhan assessment of general gasollne and economlc

condltlons that”decontrol would not be approprlate at this

P

tJ.me .

. The Administration does not support a Congressional amendment
mandating decontrol of gasoline. - The President now has all
the[authority he needs to take this step when it is appropriate

after a review.of prevailing economic factors.



THE WHITE HOUSE

WASHINGTON (7

October 12, 1979

MEMORANDUM FOR THE PRESIDENT

FROM:  Aex {2 JODY POWELL

SUBJECT: NPR radio show

1. THE BROADCAST

The broadcast "Ask the President" will be aired live across
the country over National Public Radio (NPR) member stations,

primarily FM-educational stations, from noon until 2 p.m.
Saturday, October 13.

The program will be moderated by Susan Stamberg, NPR
correspondent and anchor of NPR's equivalent of the
evening news—--"All Things Considered," a half-hour daily
broadcast. Susan will introduce the caller to you and
has the license to follow up on the callers' questions
with her own questions of you. This is the same right
Walter Cronkite had in the previous radio show.

NPR has been publicizing the program in newspaper ads and
on the air, directing those who wish to talk with you to
mail postcards to NPR in Washington.

The cards are broken into six geographic regions, and an
equal number from each region will be randomly selected by
NPR Saturday morning prior to the broadcast. NPR will
place each call from its studios and put the caller on
your speaker in the Oval Office.

You and Susan Stamberg will be seated in the wing chairs
by the fireplace in the Oval Office listening to the
callers on the speakers and talking into microphones.

The caller's name and city will be displayed on a tele-
vision monitor in front of you. Both you and Susan Stam-
berg will have the technical capability to interrupt or
"talk down" any caller. An NPR executive will be standing
by at its studio with the ability to disconnect obscene
callers or those they judge to be "crank" callers.

Electrostatic Copy Rade
for Presenation Purposes




Jerry Rafshoon and Anne Edwards will be on hand to
introduce you to Stamberg, coordlnate with NPR, and
so forth..

There will be a handful of radio and television engineers
in the Oval Office throughout the broadcast. A television
pool will: v1deotape the ‘entire proceeding for .network news
excerpts, ‘as well as p0551b1e re= broadcast in entirety by
publicc telev131on.

Shortly;before“the broadcast starts, there will be a
brief photo session for still photographers--much as
we do prior to your Oval Office speeches. The press
corps will be listening to the broadcast in. its entirety.

.You are requested to come to the Oval Office by 11:50 _
a.m. Lillian Brown will be there for makeup.

‘We have scheduled brief handshakes and photos in the
Cabinet Room with a small group of NPR executives
immediately following the broadcast. Rafshoon will
escort you to the Cabinet Room.

2. BRIEFING MATERIALS

Attached are the foreign policy and domestic Q&A briefing
books. The foreign policy book contains some updates
since your news conference earlier this week. Several
updated domestic Qs and As--interest rates, energy, etc.--
are being prepared and will be given you by David Ruben-
stein first thing Saturday morning.

Rubenstein has recently completed a summary record of
your Administration and suggests, correctly, that it
would be a good idea for you to thumb through it to
remind you.of accomplishments so that you can hit

those points in the broadcast. The summary is attached.



THE WHITE HOUSE
WASHINGTON

13 Oct 79

Alfred Kahn

The attached was returned in
the President's outbox today
and is forwarded to you for

appropriate handling.

Rick Hutcheson .
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THE WHITE HOUSE

WASHINGTON

October 11, 1979

MEMORANDUM FOR THE PRESIDENT

FROM: ALFRED E. KAHN 'q;:éél

SUBJECT: Lunch at McDonald's

As you'll recall, I suggested yesterday that you con-

sider having lunch with Amy at McDonald's sometime
soon.

I assumed you knew the reason for the suggestion (and
apologize for neglecting to mention it): that it would
be a way to publicize the fact that shortly after your
meeting with the food industry in August, McDonald's
lowered its hamburger and cheeseburger prices because
of a drop in the price of beef.

Before finding a spot on your schedule, I decided to
check on the continuing validity of the reason -- and
learned to my chagrin that with the price of beef again
going up, McDonald's is contemplating raising its
prices within the next few weeks. We should find out
for certain by early next week: at that time, I'll
reevaluate the situation and my recommendation.

In the meantime, will you be willing not to eat at
McDonald's?
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WASHINGTON

13 Oct 79

Lloyd Cutler

The attached was returned in
the President's outbox today
and is forwarded to you for

appropriate handling.

Rick Hutcheson
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THE WHITE HOUSE 7/

WASHINGTON <

October 12, 1979

ADMINISTRATIVELY CONFIDENTIAL

MEMORANDUM FOR THE PRESIDENT

FROM: LLOYD CUTLER L

SUBJECT: SALT

Senators Byrd and Cranston had a very constructive
two-hour lunch meeting today in pursuit of their

effort to develop a consensus among defense-minded
Senators and Senators interested in more rapid progress
on- deep cuts. Attending the meeting, in addition to
Byrd and Cranston, were Senators Moynihan, Nunn, Mathias,

McGovern, Inouye, Percy, Muskie, Morgan, Hart, Church,
Stennis, Chafee, and Bellmon.

The group discussed a possible internal U.S. government
understanding, not requiring Soviet consent, that would
commit the Senate in principle to support the authorizations
and appropriations for the five-year defense program, and
that would instruct the SALT III negotiators to achieve
significant deep cuts. The specifics were not discussed,
except for a suggestion of Senator McGovern's that if
SALT III with significant deep cuts was not signed within
three years, the Senate would not ratify it. This 1led
Senator Byrd to raise the question of whether the NATO
allies would object to such a Senate position, because of
their own keen interest in a theatre nuclear limitation
agreement as part of or parallel to SALT III.

During the discussion Senator Nunn said that he would not
insist on any specific percentage increase on defense
expenditures or on Congressional (e.g., Senate and House)
enactment or approval of the 1981 defense budget. Senator
Bellmon was also more affirmative about SALT than in his
recent statements.
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The group established two sub-committees: a sub-committee
on deep cuts with Moynihan as chairman and McGovern, Bellmon,
and Chafee, and a sub=committee on defense expenditures with
Cranston as chairman and Morgan, Nunn, and Hart. The
sub-committees have been instructed to work with us on
trying to frame the specifics of the understanding.

My original report on the meeting was from Senator
Cranston. Later in the.day I happened to meet with Church,
Mathias, Percy, and Moynihan, each of whom confirmed the
same positive impression of the meeting.

NETr

cc: Vice President Mondale

Secretary Vance
Secretary Brown
Hamilton Jordan

Dr. Brzezinski

Hedley Donovan

Frank Moore
Bob::Beckel
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(. A/C'pleégffw./\/

THANK YOU DEEESETE FAUNTROY. [_MBASSADUR_YOUNG:[MAYOR BARRY,
URSEEREINERY, MRS, KING, DISTINGUISHED GUESTS,

FELLOW RESIDENTS OF THE DISTRICT OF COLUMBIA,
I HAVE BEEN READING ABOUT MAYOR BARRY TRYING-TO-FIND-THE-RIGHT-HOUSE.
HE HAS MY SYMPATHY, I UANDERSTAND His PRomLEM.
IT TOOK ROSALYNN AND ME TWO-SOLID-YEARS-OF-HARD WORK -

T0 GET THE HOUSE-WE WANTED-IN THE-DISTRICT, /

EVEN THEN WE COULD NOT HAVE DONE 1T WiTHOCT, Vg HELRt/4}’y°“‘“

}\L MEMECQ

IT IS ESPECIALLY APPROPRIATE THAT THIS DEMOCRATIC PARTY SHOULD\HBNOR)

FOR IT WAS ONLY RECENTLY THAT YOU WON YOUR STRUGGLE FOR THE- RIGHT-TO- VOTE /

THE EARLY DAYS OF THAT STRUGGLE WERE SHADOWED _

BY THE TRAGIC DEATHS OF THE-MEN--WE- HONOR-HERE- TONIGHT --
JOHN F. KENNEDY, ROBERT F. KEMMEDY, AND MARTIN LUTHER KING, JR. 7"
THEY CHAMPIONED THE CAUSE OF THE VOICELESS --

PEOPLE WHOSE SILENT PAIN BECAME AN OCEAN ROAR THAT-SWEPT-ACROSS-OUR-NATION,
WASHING AWAY ANCIENT HATREDS AND PREJUDICE AND FEAR.

THEIR SUCCESS WAS MADE POSSIBLE BY THF PEOPLE WHO STOOD BESIDE THEM,
Ceens&EsT

SOME OF THEM ARE HERE TONIGHT -- /7f&//" CoVED INES
e TR, CORETTA SCOTT KING, [AND‘ANDY YouNG, ) 4
4] Seme
WE HAVE,WON \MANY) OF THE BATTLES BEGUN BY THOSE WE HONOR[_ERETTDNIGHTL
OLD BARRIERS HAVE FALLEN SO THAT MANY OF OUR PEOPLE
CAN SHARE MORE FULLY IN AMERICAN LIFE,
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THIS HAS BEEN ESPECIALLY TRUE HERE IN THE DISTRICT.
YET FOR ALLE&?OUR VICTORIES, THE FIGHT~FOR—FULL~CITIZENSHIPwMUST~CONTINUE.A?

OUR STRONG DISTRICT DEMOCRATIC PARTY IS PROOF OF SOME OF THOSE VICTORIES.

RiGur 7o

YOU WON THE,VOTE-FOR-THE -PRESIDENT- IN-1964,
AND FOR LOCAL-OFFICIALS-IN-1974, /

IN 1964, 1968, AND 1972 THE CITY CAST 80 PERCENT

OF ITS VOTES IN PRESIDENTIAL ELECTIONS
FOR DEMOCRATIC CANDIDATES.
THAT IS THE KIND OF CAREFUL, BALANCED-POLITICAL-JUDGMENT-I - ADMIPE'_/V

THE DISTRIFT IS TRULY THE MOST DEMOCRATIC PLACE IN THE COUNTRY,

ReAT

THIS IS AACREDIT T0 YOu!

IN 1976, \UNDER THE DIRECTION OF RANDY KINDER, |

YOU WERE ABLE TO IMPROVE ON THAT REMARKABLE RECORD --
CASTING 82 PERCENT OF YOUR VOTES FOR THE CARTER-MONDLE TICKET.

44444

I WANT TO THANK YOU AGAIN FOR THAT OVERWHELMING SUPPORT.

Foi? P C41oc.¢ﬂ73

I HOPE YOU WILL DO EVEN BETTER,IN 1980,

YOU YOURSELVES HAVE PRODUCED OUTSTANDING-POLITICAL-LEADERS:
YOUR ABLE REPRESENTATIVE TO THE UNITED STATES CONGRESS --

WALTER FAUNTROY ;

e — e e

YOUR DYNAMIC AND NATIONALLY-ADMIRED YOUNG MAYOR --
MARION BARRY ;

THE EFFECTIVE LEADER OF YOUR LOCAL DEMOCRATIC PARTY --
BOB_WASHINGTON;

R USSP I 4

YOUR DISTINGUISHED DEMOCRATIC NATIONAL COMMITTEMAN AND COMMITTEEWOMAN --
| JOHN_HECHINGER AND SHARON DIXON.
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IN ADDITION THIS GREAT CITY HAS PROVIDED MY ADMINISTRAVION

WITH MANY OF ITS MOST OUTSTANDING LEADERS, ...
PEOPLE LIKE: PAT HARRIS, CLIFF ALEXANDER,
GENO BARONI AND STERLING IQQKEB&
TYRONE BROWN (FCC), EMMETT‘RICE (FEp. RESERVE),
SENATOR JOE TYDINGS, RUTH PROKOP (MerIT SYSTEM PROTECTION BoARD),

e A eeims

EDITH BARKDALE §EQAN (ConsUMER ProbucT SAFETY COMMISSIONER),
BUNNY MITCHELL, WILEY BRANTON (ConraIL BoArD MEMBER),
MARJORIE LAWSON (Kennepy CENTER BoarD),

JIM DYKE, PAULINE SCHNEIDER,

AND MANY OTHERS.

THIS FORCES THE FEDERAL GOVERNMENT TO -UNDERSTAND-YOU-BETTER /?

THE PARTY THAT PRODUCED THIS ARRAY OF TALENT
ALSO NURTURED THE DISTRICT'S IMAGE AS A VIROGOUS-LOCAL-ENTITY,

SEPARATE AND APART FROM THE SEAT OF FEDERAL GOVERNMENT. /
FeAreS |
THERE ARE, TWO WASHINGTONS:

THE FEDERAL CITY WHICH IS A NATIONAL AND AN INTERNATIONAL CENTER;
702
AND HOMETOWN WASHINGTON WHERE 678,000 LOCAL PEOPLE -

LIVE AND WORK AND MAKE THE CITY FUNCTION, /
WHEN T CAMPAIGNED I OFTEN MENTIONED MISTAKES OF THE FEDERAL GOVERNMENT
AND T HAVE_EVEN HAD A-FEN-THINGS - TO-SAY- ABOUT- IT SINCE I CAME TO LIVE HERE.

BUT T NEVER CONFUSED THE TWO CITIES,
AND T HAVE NEﬂﬁngAD.ANﬂ'ewwﬂh*a GOOD THINGS TO SAY ABOUT

HOMETOWN WASHINGTON,

Electrostatic Copy Made
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THIS CITY ENJOYS THE SPECIAL BEAUTY AND CULTURAL ADVANTAGES

e OF BEING THE-NATION'S-CAPITAL,
Bﬁi)vou PusT wﬁzdkCOPEAWITH THE SPECIAL RESPONISILITIES

OF BEING AN-INTERNATIONAL-CITY,

Futl

4HOMETOWN WASHINGTON MUST ALSO CORRECT OR PREVENT PROBLEMS

[T SHARES WITH OTHER CITIES SUCH AS
URBAN DECAY,
POVERTY,
CRIME,

AND UNEMPLOYMENT.
YOU MANAGE BECAUSE YOU HAVE A SPECIAL KIND OF DETERMINATION

: @?3f3*1HKT-DETERMINATION]WHICH HAS SUSTAINED THIS COMMUNITY

DESPITE GENERATIONS OF DEPRIVATION -

 OF-BASIC-HUMAN-RIGHTS.
AS FAR AS HOMETONN WASHINGTON IS CONCERNED,

I HAVE THE SAME COMMITMENTS TONIGHT THAT I HAD WHEN I RAN FOR PRESIDENT.”

MORE THAN TWO YEARS AGO I ASKED VICE-PRESIDENT{AEEER|MONDALE
TO CONVENE A HIGH-LEVEL TASK FORCE OF LOCAL-ELECTED-OFFICIALS,
ADMINISTRATION-OFEICIALS £ £ 1pews

MEHPEALS o F

AND,THE CONGRESS -
TO WORK WITH YOU AND WITH ME TO CARRY OUT THOSE COMMITMENTS.

FIRST, I AM DETERMINED TO REDUCE-FEDERAL-INTRUSION- IN-THE:-

AFFAIRS -OF -YOUR-LOCAL-GOVERNMENT.
I ENDED PRESIDENTIAL REVIEW OF LOCAL DECISIONS WHERE

NO SIGNIFICANT FEDERAL INTEREST IS INVOLVED,
AND T SUPPORT SIMILAR ELIMINATION-OF-CONGRESSIONAL- REVIEW‘

—.SH.C.

OF {PHEERY | LOCAL- MATTERS.
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I WILL NEVER TREAT THE DISTRICT AS-MERELY-AN-
EXTENSION-OF - THE - FEDERAL -GOVERNMENT.,

[ =TT CONTINUE-TO~TRANSFER- AUTHORI TY=FOR=LOCAL=DECISIONS -
TO=LOCAL-OFFICIALS. /7

1 A COMNITTED TO COMPLETE-HOME-RULE FOR THE DISTRICTZ o ot transya, V4

UNTIL THESE GOALS CAN ALL BE REACHED

I WILL PRESS FOR DECISIONS THAT ARE SPEEDY,
SIMPLE,
AND FAIR. //

SECOND,I AM DETERMINED TO ESTABLISH A SOUND-FINANCIAL-PARTNERSHIP
BETWEEN THE DISTRICT
AND THE FEDERAL GOVERNMENT.
I SUPPORT INCREASING THE AUTHORIZED FEDERAL PAYMENT, °
AND APPROPRIATING THE FULL AMOUNT AUTHORIZED
WITH A FORMULA TO MAKE THIS PROCESS
ORDERLY AND PREDICTABLE.
I WANT TO REMOVE -THE-FEDERAL-GOVERNMENT- FROM THE
DISTRICT--BUDGET-MAKING-PROCESS.
BUDGETS SHOULD BE MADE BY THOSE WHO PAY FOR THEM.,”
THE BULK OF YOUR BUDGET COMES FROM LOCAL TAXES.
OTHER CITIES GET FEDERAL HELP
AND STILL HAVE THE RIGHT TO MAKE -THEIR-OWN -

BUDGET- DECISIONS,
SO SHOULD THE DISTRICT OF COLUMBIA. /)

—— TN v s e
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THIRD,I WANT TO END THE LAST-VESTIGE-OF-COLONIALISM-IN-AMERICA.
WE MUST PASS -THE-VOTING RIGHTS-AMENDNENT. /

— e ——

FUNDAMENTAL JUSTICE REQUIRES THAT ALL CITIZENS
HAVE NOT- ONLY-A-VOICE
BUT ALSO A VOTE IN CONGRESS,”’
| THROUGH THETR=ELECTED-REPRESENTATIVES | /
THE FIGHT TO WIN CONGRESSIONAL APPROVAL OF THIS. AMENDNENT WAS NOT EASY,
BUT FOR THE FIRST TIME IN HISTORY
A PRESIDENT IS SUPPORTING FULL-VOTING-REPRESENTATION-FOR-THE-DISTRICT.

WE RECEIVE%}THE NECESSARY BIPARTISAN SUPPORT IN CONGRESS
-
BECAUSE WE4WORKED AS A TEAM. //

MANY PEOPLE DESERVE CREDIT FOR-THAT VICTORY,

. BUT WE ALL OWE A SPECIAL-DEBT-OF-GRATITUDE

TO THE MAN WHO NEVER STOPPED LETTING US

T6 "DREAM THE IMPOSSIBLE DREAM" --
WALTER-FAUNTROY. /"

HAS Ge cz-,J Durid &

THAT SUCCESS WAS,ONE OF THE MOST SATISFYING VICTORIES 0F MY ADMINISTRATION,
BUT WE CANNOT REST UNTIL WE HAVE FULL-CONGRESSIONAL -REPRESENTATION
FOR THE CITIZENS-OF-THE-DISTRICT. ,//

EARLY IN HIS ADMINISTRATION, MAYOR BARRY VISITED ME IN THE OVAL OFFICE
TO DISCUSS WAYS WE COULD WORK TOGETHER TO SOLVE OTHER PROBLEMS
INVOLVING THE DISTRICT AND THE FEDERAL GOVERNMENT.

SINCE THEN OUR OFFICES HAVE BEEN WORKING{IﬂﬁEiHEE?CONSTANTLY
TO CEMENT THIS NEW PARTNERSHIP.
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WE HAVE SEEN SIGNIFICANT RESULTS ALREADY,

WORKING TOGETHER WE ARE Eg}Ng/TO_EQMEEETE THE METRO- SYSTEMI.Z:N; ),
&

THE FEDERAL GOVERNMENT HAS, PLACED ITS TOTAL-MONETARY-COMMITMENT--TO-METRO
ON-THE -TABLE.

NOW IT IS UP TO THE SURROUNDING JURISDICTIONS

TO FUND THEIR SHARE OF THE SYSTEM,
WASHINGTON NEEDS THE FULL 101 MILE METRO SYSTEM, Z.701ﬂ4/“
AND WORKING TOGETHER AS PARTNERS, WE-ARE-GOING-TO GET-iT. ./

S e

WORKING TOGETHER WE HAVE DEVELOPED A PLAN
TO -TRANSFER-AUTHORITY- TO-PROSECUTE- LOCAL- | CRIMES

FRON THE U.S. ATTORNEY 'S OFFICE -O_THE DISTRICT-GOVERNNENT

LEGISLATION TO BRING ABOUT THIS TRANSFER WILL BE A .~
TOP PRIORITY OF MY ADMINISTRATION.

OTHER CITIES HAVE CONTROL OVER THEIR LOCAL-CRIMINAL-JUSTICE-SYSTEM,
AND SO SHOULD You. -~

I AM COMMITTED AS WELL TO HAVING THE MAYOR-APPOINT-LOCAL-JUDGES,
THE DISTRICT IS THE ONLY JURISDICTION IN THE COUNTRY
WHERE LOCAL JUDGES MUST BE APPOINTED BY THE PRESIDENT. ,/

THE RIGHT-TO-MAKE-DECISIONS THAT AFFECT YOUR LIVES IS CRUCIAL,
BUT THE DISTRICT ALSO HAS SPECIAL-PROBLEMS
AND NEEDS SPECIAL-HELP. /
WE RECENTLY ANNOUNCED GRANTS TOTALLING $58-MILLION FOR THE DISTRICT.
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ConE Fmon You (J FEDERAL IwCcn& AXCES, ArD

THESE FUNDS,WILL G0 TO CONSTRUCT NEW SEWAGE-TREATMENT-SYSTEMS,
COMPLETE URBAN-RENEWAL -PROJECTS,
MODERNIZE A PUBLIC -HOUSING-DEVELOPMENT,
et ¢#3#/" PROVIDE FINANCIAL AID AND HOME-WEATHERIZATION -
2 /%4yg~3f/,] FOR THE ELDERLY- AND- LON- INCOME -CITIZENS,
\_4ND PAY FOR VARIOUS HEALTH-IMPROVEMENT-PROGRAMS. ,

Avd Ncd, A PeRrsgupL ~SOTE _ -
THIS IS MY CITY T0O, e

MY WHOLE FAMILY ENJOYS LIVING IN THIS EXCITING AND BEAUTIFUL GIH.
WE GREW UP IN A VERY SMALL TOWN, AS/YOU KNOW, .

HAvE Bcen

AND ONE OF THE THINGS WE MANT FS=TO=BE] PART OF THIS COMMUNITY.

WE DON'T FE}IFMBJGET TO DO ENOUGH OF THE SIMPLE THINGS WE ENJOY MOST OF ALL,

BUT WITHOUT PUBLICITY OR FANFARE
WE WALK AROUND ;TAHE;_[IDAL" BASIN,

RUN -ALONG -THE £ TOW- PATH,

VISIT SOME OF THE CHURCHES AROUND THE DISTRICT --
ST. MATTHEW'S, ST, JOHN'S,
ST, PATRICK'S, WASHINGTON CATHEDRAL,

- NATIONAL CATHEDRAL, WARNER PRESBYTERIAN,

ZION BAPTIST, METROPOLITAN 'AVE’,

AND OUR OWN FIRST BAPTIST.
AS PARENTS OF A STUDENT AT STEVENS-ELEMENTARY

Pe'as",uAu—\/ INTCRESTED 14 AND NOW AT HP‘RDYMIDDLE ,,'_,SCH,OOL’
WE ARE , CANGERNEAABRYT THE KIND OF PUBLIC EDUCATION WE HAVE TO OFFER

TO AMY AND TO YOUR CHILDREN.
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1. IN PRIVATE HOMES, STORES, AND RESTAURANTS,
[N THEATERS AND ART GALLERIES,
IN MUSEUNS AND AT MEMORIALS,

2. WE SHARE -THE- CULTURE AND EXCITEMENT WITH TOURISTS AND OTHER RESIDENTS.
3. LIKE YOU, WE WATCH THE REDSKINS AND BULLETS PLAY BALL, /

/?OIAL YA/AJ ~qs t/'ri" J7ED A D SR ECED Lt N yoce e 5_//(/{/ /( J({\
4, o THE CHILDREN'S HOSPITAL_AND THE GREEN DOOR, ey "
AT D.C. GENERAL HOSPITAL, IMMUNIZATION CENTERS, 7v=

b.c. VieeAa&s  HOMES FOR OLDER AMERICANS,
AT JUBILEE-HOUSE, FRIENDSHIP HOUSE, |
EMPLOYMENT SEMINARS FOR THE WELL AND HANDICAPPED,
AT THE FEDERAL-CITY-CLUB, AT TER&eci TR Hith ScHeoc,
e yave  ND AT THE CHILDREN'S MUSEUM --
ARYNNHAS| TRIED TO LEARN HOW TO IMPROVE HEALTH CARE,
. PROVIDE BETTER HOUSING,
CARE FOR ALCOHOLICS AND THE
| MENTALLY AFFLICTED,
PROMOTE EMPLOYMENT,

AND ENHANCE THE BEAUTY OF THIS CITY,

AV D o KTcrsS

. WE HAVE HAD HUNDREDS OF VOLUNTEERSAVISIT US AT THE WHITE HOUSE
/. TO THANK THEM AND TO ENCOURAGE EVEN MORE GOOD WORK IN OUR
HOME COMMUNITY,

WE ARE ONE-OF .YOU, AND PART OF THE CITY,

YOU HAVE BOTH OFFICIAL-FRIENDS AND PERSONAL- FRIENDS
LIVING AT 1600 PENNSYLVANIA AVENUE. Y.

Electrostatic Copy Made
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WASHINGTON DOES SHARE-THE-PROBLEMS OF OTHER CITIES,
BUT WASHINGTON IS ALSO UNIQUE./

3, IT SHOULD BE A MODEL OF HOW PROBLEMS CAN BE SOLVED

o CREATIVELY- AND- COMPASSIONATELY >
4, SO THAT EVERY CITIZEN OF THE DISTRICT WILL HAVE A SHARE

IN BOTH THE PRESENT AND THE FUTURE--
5. NOT JUST OF THIS CITY, BUT OF-OUR-NATION,

6. WE CANNOT HAVE A FEDERAL-CITY OF AFFLUENT OFFICIALS,

LOBBY ISTS- AND - LAWYERS
7. SERVING IN THE MIDST OF ANOTHER CITY,
A VERY DIFFERENT CITY --
OF THE POOR,
THE SICK,
THE OLD,
THE HOMELESS,
THE JOBLESS --

8. A CITY OF THE DISADVANTAGED AND DISFRANCHISED. .~
AL IZEADY

9. THIS CITY HAS PROVED THAT BLACK AND WHITE CITIZENS

CAN LIVE AND WORK TOGETHER,
10, AND CAN BUILD AN EFFECTIVE DEMOCRATIC PARTY TOGETHER..~

11. YOU ARE PROVING TOO THAT YOU CAN BUILD-A-GREATER-COMMUNITY TOGETHER.
12. YOU ARE BUILDING A COMMUNITY THAT DEMONSTRATES WHAT AMERICA --
THE LAND-OF-OPPORTUNITY --
REALLY MEANS.,

Eloctrastatic Copy Made
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BECAUSE OF YOU,
THIS UNIQUE NATIONAL CITY,

INTERNATIONAL €%, Cewren

AND HOMETOWN
IS A VIGOROUS COMMUNITY,
READY TO ACCEPT THE FULL RESPONSIBILITIES,

ALONG WITH THE FULL RIGHTS,
OF CITIZENSHIP,

A DEmockat, AVD ,lu pel . 5 o Fe .-

LIKE YOU, I AM PROUD TO BE,A WASHINGTONIAN,
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A. Nesmith
Draft A-1
October 10,

Remarks for Kennedy-King Dinner -- 10/13/79

Thank you, Delegate Fauntroy. Ambassador Young, Mayor

Barry, Mrs. Kennedy, Mrs. King, Distinguished Guests, Fellow

YéistvicE}Residentsx I ke Jllﬁic/ { L%(Mw\bk

I have been reading about aligghe_;roubléxMayor(ﬁarioﬂx

3 ,‘/ < [/\ Q.- v
.Barry[bas~hathrying to find the right house. (I-ean-certainly

5 L/} [RRY Po\ 1. Lzl
sympathize. It took Rosalynn and me two solid years of

hard work to get the house we wanted in the District. Even

then, we could not have done it with™out your help.

Ths
It is especially appropriate that‘;bé&Democratic Party

1§f~the“District—of“Cqumbiélshould honor recent heroes of

(w.f‘u\ % (»./._(, {,/ JGe. é-,;.é%x 2l et //7’ b7 9 ,-/
our(garty at its annual dinner, for[YouhwenewonlymrecentLY{
tf vec o ymr' )/427’/‘/( ﬁv
- ‘ ) .(’
1o Ve lz.

[gnﬁranehised;g—ﬁwanL T W.gk{

The b shapte
The early days of[gnfranchisemenﬁkwere shadowed by the

tragié deaths of the men we honor here tonight -- John F. Kennedy,

Eloctrestatic Copy Made
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Robert F. Kennedy and Martin Luther King Jr. They championed

the cause of the voicelessA people whose silent pain became

Sedae 4 aAcieFs ! ) ‘\ vt el l‘“(-i

an ocean roar that\?asheé%?vef}our nation,i?leaNSIngwitwofk

ancient hatred and prejudice and fear.

e e
n-,r?{’.ﬁ,_ (L §oR0e
1. A4 !"“'I

="

2§n~impo¥tant~part~of¥€heir success wasﬁthe people who

1 {r:wil,- Aty

stood beside them, Some OEXWhom\@re here tonight -- Ethel

Kennedy, Coretta Scott King and Andy Young.

(Andy.has~left"my’Cébiﬁét7Mbubmhewwil&—nevenuleavehthe””/

Circle"of“mY~£piendship:]

0 / fi'iz e
’,(V/‘; & y/,,[ B -(Ll,p_-.—.—-_J'f!TT't—-—_j AR~
We have won many of the battles EoughtibyZJohnwand~Rebert

,,‘ L,«_-’. )
/)(.“7"7u-:’ ) /c 22 //’) '/ : o
Kennedy,mandeartin"LuthernKingA 014 barriers have fallen,
; 5 1t Con~ mere
lenabling{ many of our peoplejﬁ@(share/fully in American life.

e

[aswnever.befonﬁmzzwpoliticallyyweconomicallyr~socially,
educationally:I This has been especially true here

in the District. Yet for all of our victories, the fight

@ i?ll 7 C@x,)’/l(//; itey )'/ “1'7)115{/71-Az.(" .

-

for fullYpatticipation_continues}}

Electrostatic Cony Made
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lihé\strong District Democratic Party]ﬁerewtonight]is
L e
proof of some of those victories. Youigoﬁlthe vote for the
President 'hd—Viee—PresidenElin 1964, and for local officials

in 1974. 1In 1964, 1968, and 1972 the city cast 80 per™cent

of its votes in Presidential elections for Democratic candid-
e~/ -rzl

”:\,\'i i S “:'- J\II\J '»Z Crerps ( ( "(l ((LH/( -’(A//L {/nh ( 1_" '{))/r «

ates. l?ou -showed- you.-not--onl y- know how..to. vote, .you. know how

tO“vote~rightf( The District is truly the most Democratic

# / 4

-/ ” . p v ,7’/ )L/— S, & arre
place in the country. G IR ’ ’

In 1976, under the|abie{direction of Randy Kinder

y;ﬂ.(_ ran

L?istrietmDemocratékwere able to improve on that remarkable

/

record, casting 82 per”cent of your votes for the Carter-Mondale

ticket. I want to thank you again for that overwhelming
support. I hope you will do even better in 1980.

/ Lo S
Cee g /’—// e Selioe s A0

[;_i‘—he District. _Democra,t;.i-c--r--Part—y-—ha-_S? produced Lan] outstanding

{bxoup*of&political leaders.
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Watson's-staff). i Ly Py ST P2 /{’“ : ey e f

oo S
[V R 1 1 P
/ E) i e §

The party that produced this array of talent also nurtured
l"'t\_c L’I|S L‘ IS (g/

]Washington D.C.'éfimage as a vigorous local entity, separate and

apart from the seat of Federal Government.

There are two Washingtons;emw the Federal City which is

[«8 | 2R~ {: LS AN c;_(f_’ (‘._,.,\J

an international center’)and Hometown Washington where 670,000

/

local people live and work and make the city function. When I
) 72:1 ELTLNT e /
campaigned I often mentioned mistakes of the Federal\gstablish—

AR r_‘,

meﬁﬁ&jq<Washington;g I have even had a few things to say

a ﬂu/tr‘ _ '

\ébout‘the@ﬁsince I came to live here. But I never confused
““ﬁlamﬂ LJ TNJ h&hbc

the two cities, and I have never hadigwbadmword}to say about

Home town Washington.

This city enjoys the special beauty and cultural advantages

.
AN B SN AN

of being the nation's capital, but[HomeLan_WashingLohﬁmust rd

e P S / E -/,‘ /, o
cope with the special{pneblemé{of being an international

(_;/..‘ ¥l { iy l‘“f'(: [ U.}‘

city. Hometown Washington must also[?opewwith\problems it

Electrostatic Copy fiade
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shares with other cities --decay, @epr%vatio@} @esolationj
/Z44ﬁ7m£%74¢anf{
'-{w l\.&lu-c._

You manage because[ﬁome{ewn—Wasthgton*also has—-something

-else“==ih special kind of determination. It is that determination
§u3‘-o_|leé

which has{gadé}thls a community desplte generatlons of[Pot
CI.G(?-'”((J(L,LfM (’Z beos, < At v Y l«-‘x

being_allowed—to-vote_orxr_make your_own-decisions—about--local

”fssues?x

_l\ fue Vo Sanwe—

As far as Hometown Washington is concerned, I Etand
LC‘vn s ‘w\.bvn ("J Cl

(& L S
tonight (for—the- -same—things| that I(gtood_iegxwhen I[?eught

Lng_oiiige—eggPresident.

%}/ =

.2 I\?nomisg_you»that“my~Admini§§natioﬁkwill never
f - i
treat the District as merely an extension of the
Federal government.
T G
4& thiSWAdministratiani%Icommitted to complete home rule
X ‘ ) (LQ&&;W"F 17‘75"‘47&'1-

for the District. \Whepevesmit»waswwithin“mympowerTT

b P
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., LL‘(” Q.:.-y\l‘a puc.

I h&Eve transferred authority forléuveiY)local

X
decisions to local officials. 1I..have-supported
i o i (;J Y.o.‘-.t-
beur“iégitimate“aspirationsmfoq homeﬂrulexin»the
///J
/' Congress-and-in-the-nation.
_  Twbed o b temvene
/ )/Llcw € lThas _,l.n_) e Mo ¢ ‘3 e e e e e
At*the_beginningﬂof“my*kdministratioﬁ\i~appointed~a ’\\
/4411\ mi$ /""- l"‘* \
high-level Task Force of local elected officials, the-White !
ol :‘;‘ C.llLC” (,-"l cC / e (.j [N ‘ "‘"--~...,~<-“'
, -

House and the Congress, convenédwby_ y-second—in commané}

(ﬂélter Mdnég;ggwuwnwwaMHWMWwd

S5 e o dia cod  Tdere l’fﬂw‘»/k_/,

/7

e T ) 2 P
Hoe ok L. /tl ope o d Al

PR /--.'Lm«rS‘-
L€ L6

My{fiﬂa%ﬁéeeigiéﬁgméﬁ”District matters were based on
= lJ ’// j"' L r(

threegcommitments:
'—',”,vs /, T tas (4(1."‘:?.\"[’VH;((1C'

%Mi}%irst;@@mmitment-waé&to reduce Federal intrusion in

[l.__..[ ::[ o rIZ l’ N
local deeiSionSwﬁ-‘]mjuu\mecL

Mo

VOO e
4? I ended Presidential\:eviews\of local decisions
where no significant federal interest\was[involved)

\ Cov N A
\\ X I support similar elimination of Congressional
\\ review of purely local matters.
&‘% Electrostatic Copy Riade
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o ”fwcforaﬂol e
Until-w_préssﬁ for decisions

:f;ha; are speedy, simple, and fair.

I

.I [wael determined to establish a sound financial

‘I]support increasing. the authorized Federal payment,awé
'apppopriating the full amount authorizedl}ané]a formula

to make this process orderly and pfedictable.

¥ I want to remove the Federal government from the

District budget making process. Budgetﬂéeeisieﬁél
should be made by those whoﬁ@ps%&pay for them.
The bulk of your budget comes from local taxes. Other

citiesE;yh%ehfalsalget federal help, have the right

L to make their own budget decisions. So should the

District of Columbia.

‘ Third, I %?r1xmmﬁit€d*to—endin§3the last vestige of

Electrostatic Copy Made
 fov Preservation Purposes




ﬂ§010nialism‘in America. We must pass the Voting Rights

Amendment.

‘Goiumbig;) Fundamental justice requlres that all[éﬂE301tlzens
b b else

HaveAa v01ceA1n Congress through thelr elected representatlves.

The fight to win Congressional approval of this amendment

but [

was not (an] easy,lone} @h;s_wasl the first time in history a
' (s §u.dJPa~f'/-'nj
President(&es—suppcf%eéﬂfull voting representation for the

District. We received the necessary bipartisan support in

_Congress because we worked as a team.

bt

‘f? Many people deserve credit for that victory'E%>pee

like Coretta Scott King, Vice Presi ondale, Senators

- Byrd, Kennedy aker, Speaker O'Neill, Congressmen Rodino
and—Bdwards anad mauyothers. But\we all owe a special debt of

Electrestatic Copy Made
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. That success was one of the most satisfying victories of

| Yo e
E ’

*ﬁﬁy Administration, but we car hot rest until |that—dream—is—£ul-
",fi}ied‘and~€§ have‘égcune@ﬂfull Congressional representation

for the citizens of the District.

Early in his Administration, Mayor Barry visited me in

- the Oval Office to discuss ways we could work together to

id %4 /ngéw‘—a

solve Epme—oE—the-remainingéissueé}involving the District and
‘fthe Federal government. Since then, our offices have been
'working together constantly to cement this new partnership,

"E?nﬂ—imptement—my—%mn%ﬂmaﬁﬁﬂﬁcommitmén;s:;e—the—ﬁfstfictT]

We -have seen significant results already. [ééveﬁa

‘;ﬁgeks ago, representatives of the Mid-A

ic Federal Regional
e

isff?gz/;overnment held an unprecedented

-~ day-long meeting af‘thE—Dfstrict~B&iLdihg%f_mhe—ceepefation_and

:}Copncil and the




. "»l':";"
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[Ehdgrstaﬁﬁing‘tﬁﬁt meeting fostered wi in

r

sdlutiohsgtd;your'proplgms,ﬁ

- Another. example of District-Federal dooperation. is the

District Pension Reform Bill. -Last fea

éaf)jhnfOrthnéﬁely, I had to
veto aﬁbilliwhich;did'not ade atélyvfefOrm the’éystema Solving
the pension problem was of Mayor Barry's top priorities. This

year, I am pleased ' the White House, and the District,

working closeXy with the House and Senate District Committees

Working together,iégéilwe‘are’going to complete the Metro
 System we neéd}:Ig‘ter c
“ gressional and quél,e{édtéq 6ffigia1§;'a}pbﬁpﬁ;‘f

e -.was agreed on

which provides fgﬂgfélféﬁﬁ?@ttxé;kvhéjentifé?iOlﬁﬁileksystem. My

fAd@inistratio _will work clbgéfy?ﬁith Senator’ Eagleton and other

SeRators—toget—this—tegistation_through the-Cbnqréss_xhis_sessionzk



yplaced its total monetary commitment to Metro on the table. Now
it is up to the surrounding jurisdictions to fund their share of

the system.

Washington needs the full 101 mile Metro system, and working

,& together as partners, we are going to get it.

e
Worklng together,{:he—ﬁrstf*‘E"CGVEFEHEHE_EEH‘EHE‘ﬁus%4ce,

D /epa;tme:ﬁ have developed a(gnel&m;na:i]plan to transfer authority

to prosecute local crimes from the U.S. Attorney's Office to

the District Government. ‘This plan—-proteets—the—interests of

th ; i i ; teial-system..
',-It—a—}so—prvtects—the—cifrZErrsi‘Legislation to bring about

this transfer will be. a top priority of my Administration.

Other fﬁties have control over their local criminal justice
SRR nd  So Shewuld You.
._system.——E?n?—Brstfiet—sheuldf.toéj

Electrostatie Cogw Miade
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Vﬁ I am committed, as well, to haying the Mayor appoint
local judges. The District is the‘only jurisdiction in the
country where local judges must be appointed by the President.

i b 4 —

I:frhave-eonsultedfextensiveJap4*¥th—}eea%~peop-

-1;each of the 17 judges I have appointed to m sure my appoint-

' ments reflected the choices local icials would have made --
are responsive to the concerns

"highly qualified individu

~ of the District.

am happy with the quality of the people

‘appointed, but I feel strongly that these judges should be

e _

cbééen at the_local—ieve}fj

| ek |
The right toK?a&%&eipate—ié]decisions that affect your

gglives is crucial, but the District also has special problems.

fand needs special help. We recently announced grants totalling

'ﬂ$58'million for the District. [éhis_:epnesents,»$32-million-

¢ in “grants—that-were—speedéd up, and $26 million in new moneyfi

'_These funds will go to construct new sewage treatment

| Eﬁec’zmgtéztﬁc Copy Niade
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ijsrt'_;ems_k’,”,complete urban renewal projects, modernize a public
'-‘hpusing development, provide financial aid and home weatherization
 for the elderly and low-income citizens, and pay for various

tjfealth improvement programs. |

e

This is my city, too. My whole family[éhar—es—my—-p—keasureq

e . We
ig]living in this exciting and beautiful city. @osa.]yn.n_and_ljgrew

up in a very small town, as you know, and one of the things we

‘ l,da.«y\'l‘ 1 S ‘Ln l)e_ '00./\} Jg "f“-‘*"d C'Ommuvu‘-‘-‘
[mis_w_s_bﬁinq-abl-e—te—see—gre at-works-ef—art-and_hear

great—music—and-see-live—theater-—We-have-been-thrilled by the
oppoertunity—to—do—all of thosé things—here—and-let-Amy—grow-up__
with them.—Resalynn—especially énjoyed helping dedicate—the.

Ch-i—}dréﬁ"‘s“‘Museum‘:j

But We don't ever get to do enough of the simple things
: [)(,{4' withou t Fw.\a‘:cfr\\ o [\Lw‘[a,\,_ w walk
- we enjoy most of all, @e—.ha-v-e_.manage_d_a_ﬁew_wal-ksjaround the
Lo O«ch‘,

wi“-yl.Tldal Ba51n,w the tow path, Emi{v131t &:ojsome of the

John' P&L .c/(_!,‘ b()t?.d‘\ “«

churches around the district --421on Baptlst, Metropolltan AME and

‘04.4/\ m tf\f({ fd—f‘?/

Elactrostatic Copy Niade
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Si—l,\iw\,*‘ m*' S“J’Wn“""A newd ek
As parents of a‘?%h—gsadei]at Hardy Middle School, we

VR Concenro d /gy P"L“'C A-iucai{m we ’/im
(éhgngﬁyoun~ceneern—foékthe kind of[@chee&s7—the-kind_of_community

Lo affends Aoy I Ao ar Aot
our_children—grow—up—in.| e '
. %--ﬂr/t/@& Aﬂwﬂ—f&/no/ Aﬂ/ézmﬂvgj Py 7@17&,& -

| ' : shace  Sp,
Ay Galferes 2n  D7ettetessy and aX emeassele e B ‘
C’a// Z@. ﬁi:f? £ ‘C/‘/'{?Mé’m/ é v, YA e, Mf’ﬁ grd 0o 2rfides b,
, TogeLher_ueﬂmus%—makE‘sure~that—the—ebildren_oﬂ—this__~wﬁ_
—

i ‘ .""//
.city receive the education they need -- that mothers™and babies
'/‘/,./
: oy S
do not risk needless death f%‘/l—a'ck of adequate prenatal care -- -

-
-
-

-

_—
that young peog;e/één find jobs to support themselves and

-

5 righter future -- that fa i eécent homes.
Gree,.

N
D7 W A i Sspg oo F Fm Doy PO
{W /44?;}4/, //?7/?714177»{/{0»« @*%&b{ ﬁﬂma /17/ c"'/é. 7 L Crrp

. . fJ// /é %,Mé,@ . —&yt%?m,\/ JCrorrirat2s el E& /
/ i/céf uona’“44fné‘ca;p/z¢ a 2Y e Z"Wdf Clk and a¥ S (%’é"‘” 47 Ve
o)

e K Strie fois Ho mprone Lt Core provde Bodber losip
L lewe Sow dPchoffes gnd e minAidly flir s, premrcle esiplogmans



e LS St dade P Selintons S0F e <F  He G
- /44444.‘ Yo %hwé’ Fosse 4;uo/ -16- r4 11882 Le/lse FHITC ﬁ""/ el

y - peer Aorce COrrontirsrs iy,
T A e e 4 S Feer  and pal g7
é ? Sz //Z //Mﬁwé 2o /‘zmm‘)//‘%eﬂc;

Crogether—we—mtrst_marke—sure—that—no_one_ln_thls_cmy At e it ar

/ 6o o ,/’/;,c& Loy,

inter—between—food—and—fuel- : At

. Togother—we—must—make—sure that—the—price—of-survival-
is—not-a-life of perpetual poverty. —We-must-make sure the
- o disadvamrtaged—do—not—merely hang at—the margins—of-existence

until—amew generation grews—up-to-drop-out-and-—lo s-e—-out-l

M | | Ldasl«mgl«\- Loes

&ashrng%ea——i—s-—mque-e—l-tryj but K_J;_al—sq shareg the

p/m %/,{,///,flm rJ A&a s Gue .
o problems of other citiesy It should be a model of how Ebose]
; SO/!/C“

. problems can bei@eﬂcreatively and compassionately so that

wi il |
every citizen of the District \must| have a share in both the pre-

cuv
sent and the future, not just of this c1ty, but of this nation.

k We can hot have a federal city of affluent officials,

. o . : Serv! V“f

= lobbyists and lawyers,‘ in the midst of another city--a very
different city--of the poor, the sick, the old,Ethe—ver—y—

.yeuﬂga the homeless, the jobless -- a city of the disadvantaged

. and disfranchised.
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This city has proved that black and white citizensEfb&eek
L gvit
[V,\'A' u’d . m d
and—white—ieaderé;)can liveﬁtogether,Acan build an effective

:ﬁ ,f? ‘Democratic Party together. You are proving, too, that you can

| eafen
‘build ancommunity together. You are building a community that

"demonstrates what America -- the land of bnothe:hood_aaéﬁ

opportunity -- really means.
)’au,
Because of |what—the—peeple_here in—this—room—have—done
hal;muj & ‘*’), '

,and~aré*do%ﬁ9;1this unique, international city)and hometown is

a vigorous community, ready to accept the full responsibilities

-- along with the full rights -- of citizenship.

Like you, I am proud to be a Washingtonian.

Electrestatie Copy Madg
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If you can work this in.during the
, W remaining time, you should know:

—-—in the human rights guestion, in
:referrlng to Korea, you said the Korean
Assembly Leader of the opp051t10n party
who was expelled was a "Mr. Lee." _

- —=-=the leader is actually a
Mr. Kim---Kim Yong Sam, whom you met when

~in Seoul.

2

~

Mr. President—--- i



THE WHITE HOUSE

WASHINGTON <2{

October 12, 1979

MEMORANDUM FOR THE PRESIDENT 4 f‘

FROM: RICK HUTCHESON
SUBJECT: MEMOS NOT SUBMITTED
1.

ROUTINE CAB CASES, approved by Cutler, OMB and all agencies;

o Docket 33100 permits American Airlines to add

additional stops on flights to Mexico. d¢2
o Dockets 32636, 36737, 33362 permit Zantrop Airlines

to provide charter service for property and mail.

HENRY OWEN MEMO re four examples of Presidential leadership
you may wish to cite. Without your active intervention
with other heads of state at summit meetings, there would.
have been: no trade agreement no German and Japanese
commitments to ‘expansionist economic policy at the Bonn
summit; no national o0il import ceilings; and no raising

of targets in€hé IBRD ¥éplénishment negotiations

now concluding.

JOHN P. WHITE MEMOS re violations of the Antideficiency
Act by the Department of Defense and the Peace Corps.
OMB concludes that the agencies have taken appropriate
disciplinary actions in each instance.

JIM MCINTYRE sent you a sampling of correspondence
indicating wide support for the trade reorganization
proposal from business, labor and agriculture.
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ACTION
FYI

FOR STAFFING

FOR INFORMATION

FROM PRESIDENT'S OUTBOX

LOG IN/TO PRESIDENT TCDAY

IMMEDIATE TUGRNAROUND

NO DEADLINE

FOR APPROPRIATE HANDLING

LAST DAY FOR ACTION

VICE PRESIDENT

JORDAN

CUTLER

'DONOVAN

EIZENSTAT

MCDONALD

MOORE

POWELL

WATSON

WEDDINGTON

WEXLER

BRZEZINSKI

MCINTYRE

SCHULTZE

ANDRUS

ASKEW

BERGLAND

BROWN

CIVILETTI

DUNCAN

GOLDSCHMIDT

HARRIS

KREPS

LANDRIEU

MARSHALL

ADMIN CONFID

CONFIDENTIAL

SECRET

EYES ONLY

'| MILLER

VANCE

.BUTLER

CAMPBELL

H. CARTER

CLOUGH

CRUIKSHANK

FIRST LADY

FRANCIS

HARDEN

/| HERTZBERG

HUTCHESON

KAHN

LINDER

MARTIN

MILLER

MOE

PETERSON

PRESS

SANDERS

SPETH

STRAUSS

TORRES

VOORDE

WISE




MEMORANDUM 7U5J

NATIONAL SECURITY COUNCIL 2857
INFORMATION October 9, 1979
MEMORANDUM FOR: THE PRESIDENT
FROM: HENRY OWEN \o?
SUBJECT: Presidential Leadership in Foreign

Economic Policy

The other day, in a talk to U.S. businessmen, I cited four
examples of recent Presidential leadership in foreign
economic policy. John Moore's staff tells me that he will
repeat these four examples when he soon meets with a New

York group that John Connally will have addressed immediately
before him. Here are the cases I cited; you may find them
helpful in discussions with the media:

1. Tokyo Round. There would have been no trade agreement
without your leadership at the London and Bonn Summits
in fixing MTN goals and deadlines, and without your
active intervention vis-a-vis other heads of government
whenever the negotiations were in trouble. I remember
your asking me: "Why should I always be the one who
has to exert pressure; isn't a trade agreement also in
the other governments' interest?" I remember also
Schmidt's asking me at Guadeloupe if you had pressed
Giscard on MTN; I asked if he had done so, and he made
clear that this was a task for you. You accomplished
that task.

2. Macro-Economic Policy. There would have been no German
and Japanese commitments to expansionist economic
policy at the Bonn Summit without your leadership in
putting together a package of interlocking commitments,
i.e., German and Japanese expansion, U.S. oil decontrol,
and French and British MTN commitments. Germany's
trading partners benefited from its punctilious fulfillment
of its one percent expansion commitment; Japan didn't
do as well, but it did more than it would have done
without: its commitment.
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

0CT 1 01979
MEMORANDUM FOR: THE PRESIDENT
FROM: John P. White

Deputy Director

SUBJECT: Report of the Secretary of Defense
on violations of section 3679 of the
Revised Statutes, as amended

There is attached a memorandum dated August 7, 1979, from the
Secretary of Defense reporting to you, as required by law,
violations of subsection (h) of section 3679 of the Revised
Statutes, as amended (31 U.S.C. 665), commonly known as the
Antideficiency Act.

Three reports of violation are transmitted. None of the cases
appears to have been caused by willful actions. Two violations were
caused by failure to understand or to comply with regulations, and
one violation was caused by failure to provide adequate leeway for
losses due to unfavorable currency fluctuations. The reported
violations are as follows.

Fiscal Year
Appropriation Title ard Violation Type of
Fiscal Year Occurred Amount Violation
Operation and waintenarnce, Obligations in
Army, 1978 1978 $392,482.00 excess of an
allotment.
Family housing, Defense,
1976 1978 $15,407. 86 Obligation
and expenditure
in excess of a
statutory
limitation.
Family bousing, Defense Obligations in
1975 1975 $7,460. 95 excess of an

allotment.



The memorandum from the Secretary of Defense states that ,
appropriate corrective and disciplinary action has been taken.
Disciplinary action consisted of oral and written reprimands. In
view of these actions taken within the Department, we do not
recommend further action at this time.

Copies of the Defense reports have been sent to the President of
the Senate and the Speaker of the House of Representatives.

Attachments



THE SECRETARY OF DEFENSE
WASHINGTON. D. C. 20301

AUG 7 1979

MEMORANDUM FOR THE PRESIDENT

SUBJECT:. Reports of Violations of the Anti-Deficiency Act

In compliance with the provisions of Section 3679(i) (2),
Revised Statutes, there are submitted herewith three reports
of violations of the Anti-Deficiency Act (Section 3679,
Revised Statutes), and of Department of Defense Directive

- 7200.1, "Administrative Control of Appropriations.' Two

- violations occurred in the Army and one in the Air Force.

No evidence has been found that the violations were willful.
The two violations in the Army were caused by failure to
understand or comply with existing regulations. The viola-
tion in the Air Force was caused by failure to provide
adequate leeway for losses due to unfavorable currency fluc-
tuations. = Appropriate corrective action has been taken.
Disciplinary action was taken where warranted.

- To comply with the provisions of Section 3679(i)(2), Revised
Statutes, copies of the reports are also being submitted to
the President of the Senate and to the Speaker of the House

of Representatives.

Enclosures



"REPORT OF VIOLATION OF RS 3679
DEPARTMENT OF THE ARMY

DATE: 11 MAY 1978 - | REPORT NO. 5-78

1. Funds Involved: Operations and Maintenance, Army 2182020; funds
were apportioned.

2. Where Violation Occurred: Supply and Storage Division, Directorate
of Facilities Engineering, US Ammy Engineer Center and Fort Belvoir,
Fort Belvoir, Virginia.

3. Amount of Violation: $392,482.00.

4, Date of Violation: 23 December 1977.

5. Type of Violation: Overobligation of quarterly allotment; the next
higher subdivision {allocation) was not exceeded.

6. Name and Position of Responsible Individual: Mr. Thomas C. Purnell,
GS-11, Chief, Supply and Storage Division, Directorate of Facilities
Engineering, US Army Engineer Center and Fort Belvoir, Fort Belvoir,
Virginia.

7. Cause and Circumstances Surrounding the Violation: Three delivery
orders, each for a different grade of heating fuel, totaling $562,703
were issued on 23 December 1977 causing the first quarter direct allot-
ment to be exceeded by $392,482. The delivery period for each order was
~ 23 December 1977 through 22 January 1978. Prior to July 1977 heating
fuel was purchased by the Stock Fund; obligation of consumer funds was
based on the fuel being delivered from Stock Fund inventory. Beginning
1 July 1977, the responsibility for the purchase of heating fuel was
transferred to the Directorate of Facilities Engineering and a procedure
to purchase heating fuel directly from suppliers with consumer funds was
implemented. The change in procedure requires the obligation of consumer
funds when the delivery orders are issued rather than when the fuel is
delivered. Procedures within the Directorate of Facilities Engineering
were not changed to provide for timely obligation of consumer funds.
Mr. Purnell assumed that funds would not be obligated until the fuel
which he ordered was delivered. The violation was not willful, but was
caused by misunderstanding the effect of the change in the ordering
procedure on the timing of the incurrence of an obligation based on the
type of funds cited.

8. Disciplinary Action: Mr. Purnell received a written admonishment.
Under the circumstances, this action is considered adequate and proper.




REPORT NO. 5-78

9. Corrective Action Taken: During January 1978 procedures were
established within the Directorate of Facilities Engineering to provide
for the obligation of consumer funds when the delivery orders are issued.
These orders are now processed through the Directorate of Facilities
Engineering Budget Officer for fund control purposes prior to their
release.

10. Systems Adequacy: The system of administrative controls prescribed
by DOD and DA is considered adequate.. :

11. Signed Statement of Responsible Individual: Mr. Purnell's statement
is attached as Inclosure 1. .

1 Incl

“ (o

Alan ]. Gibbs ™
Assistant Secretary of the Army
(Installations, Logistics and
Financial Lancgement)



STATEMENT
o000 26 January 1978

On 29 August 1977, I assumed the position of Chief, Supply and Storage
Division and Accountable Property Officer for this directorate with the
attendant responsibility for stock fund control.

On 1 October 1977 my division assumed the total mission of proéuring,
accounting, storing and issuing heating fuels #2 #5 and #6 for the
entire post.

I. had appointed Mr. Philip Roberts and Mr. Hollis Rodgers as the
Heating Fuel Responsible Officer and Hecating Fuel Ordering Officer, and
alternates for each, respectively, on or about 1 October 1977.

In order to provide a clean inventory picture, delivery orders had a
cutoff date assigned each month which coincided with the Defense
Energy Information System cutoff input date in order to provide the
information to the Directorate of Industrial Operations, as required.

I was vaguely aware that an OMA "target" existed but did not know what

-4t was and, in fact, assumed that if this ''target'" was exceeded, funds

would automatlcally be pulled from the next quarter through the 3rd

.quarter of the fiscal year and a narrative statement as to why the

“target' was excceded was all that would be necessary.

At no time was I aware that exceedlng a "target" was a possible 3679
violation. :

The only OMA funding guidance that I received is attached as inclosure 1,
I assumed that, due to the magnitude of the funds involved and the fact
that no one knows in advance of the contractor's invoice what the

‘price actually would be, no funding problems aould arise.

Funds were certified and delivery orders placed in good faith by my
personnel in December 1977, as had delivery orders been placed the °
prior two months, realizing that we had the awesome responsibility of

. insuring that Fort Belvoir had sufficient heating fuels.

My division has becen severely short of personnel and has been over-
burdened with priority requirements. They were coufident, as I was,
that we were actually performing in an cxemplary manner, not recalizing
that this situation was even remotely p0551blc.

. . " ) _--v‘,‘__*
ﬁ e ————
1 Incl T M\S C. PUhNLLL

’ Ch, Supply & Stor Div
//L‘/ Dircctornte of Facilitics Engincering

(uianlture of Porson Making Statement)
thocribcd and sworn to bef 1c me, a person apthorized by  lav to administer oaths,
t.hiq\q Ay of fhonde~ 19 lg, at *\7@:&_ 2y in, ‘_l_)_/.__{\_(;;v;t;:%oh
SHeandla e u-\~='.~:~§.‘ Gl "GS

\7’07'\/ f‘Z

(Signaturc ol Yerson AdmLuIJLCLinW Udlh)



Report of Violation of Section 3679
. i Revised Statutes
RCS: DD-COMP(AR)170, Case No. 77-3°
A. Appropriation Title, Symbol, and Apportionment Status:

a. - Family Housing, Management Account, Defense (Transfer to
: Air Force). T

b. -57—97XO7OO Project 713, Post Acquisition Construction, _
$11,994.49; 57-97 6 0700 Project 722, Maintenance, $3,413.37.

- c. Apportioned Funds.

B. Location. Misawa Air Base, Japan.

.C. Amount of Violation. $15,407.86.

D. Date of Violation. July 26, 1977.

E. Type of Violation. Expenditures were ‘incurred in viqlatién of Public
Law 93-166, Section 506(a) which prohibits the expenditure of any funds

for improvement of a family housing unit when the costs of such improve-
ments exceed $15,000. This did not cause an overexpenditure of any other
fund 'limitations. '

y -

F. Person Responsiblé. James Hubbard, Lieutenant Colonél, USAF, Base
Civil Engineer, Misawa Air Base, Japan.

G. Causes and Circumstances.

1. The $15,000 limitation established by P.L. 93-166 for improve-
ment of a single family housing unit was exceeded in the improvement of
Termination of War (TOW) Housing Unit 106, Misawa Air Base, Japan. This
violation occurred because of the rapid and incontrollable decline in
the value of the U.S. dollar in ratio to the Japanese yen during the
duration of the housing improvement project. The exchange rate declined
from 300 yen per dollar to 264 .yen per dollar between the time.the project
cost was estimated and the final payment was made to the Japanese
contractor. This decline caused final audited costs for improving the
unit to exceed the limitation by $407.86.

2. Costs charged against the $15,000 limitation included all
contracted and in-house costs for: design, construction, supervision,
inspection, overhead, and government furnished equipment. Unit 106 was



part of a larger project. Design costs were prorated based on design

costs for 457 housing units. Supervision, inspection and overhead costs

were prorated based on such costs for 151 units under improvement.

Following are the costs estimated and those actually charged for Unit
106 .based upon the exchange rate current at the respective time.

Date Final
. . Contract Audited
Pre-Award Awarded Actual
Estimate Sep 16,'76 Jul 26,'77
_Total Project Cost $14,305.16 $14,715.47 $15,407.86
Exchange Rate - Yen/$ 300/1 286.9/1 264.5/1

3. If the exchange rate had remained stable from the time of contract
~award, the project would have cost $14,409.40 using final audited and
‘refined cost data and recognizing reductions to the project effected during
its performance. This fact demonstrates that the overexpenditure resulted
directly from the decline in the value of the U.S. dollar.

4. Air Force Manual 170-27, assigns responsibility to the Base Civil
Engineer for maintaining cost records for each housing project for appli-
cation against statutory and administrative limitations. The Misawa Base
Civil Engineer actively monitored the impact of the declining exchange
rate on the cost of this project throughout its duration. He took the
following specific actions to control costs within the $15,000 limit,

but the continued, rapid decline of the dollar repeatedly offset and
defeated his efforts:

a. Deleted '"deductive alternate'" items from the contract
immediately before awarding the contract to allow a
greater margin for currency fluctuations.

b. Negotiated decreases to the contract twice during the *
performance. ’

c. Removed certain government furnished equipment-from the
project at the final stage. '

5. The investigation of this case revealed that, based upon the
current working estimates available to the Base Civil Engineer at the
time, . the total project cost for Unit 106 was within the’$L5,000 limita-
tion when it was released to the contractor May 26, 1977 and when received.
back from the contractor on June 24, 1977. The cost rose to more than
$15,000 by the time the contractor's invoice was received and the final
payment was disbursed on July 26, 1977. An additional net increase in
-projedt costs was recorded as the result of the audit and refinement of
in-house costs including design, overhead,-and'government’furnished
materiel bringing the total expenditures.to $407.86  -above the limit.



H. Administrative Discipline. Disciplinary action is deemed inappropriate
in this case, because the cause of the overexpenditure was the decline in
value of the U.S. dollar. The Base Civil Engineer was alert to the problem
of controlling costs within the statutory limitation and took several proper
actions to prevent an overexpenditure. Congress recognized in Title III of
the DOD Appropriation Act, FY 1979, that field operating personnel cannot
be expected to cope with the problems of abnormal foreign exchange rate
fluctuations. That act increases statutory limitations to allow for foreign .
currency fluctuations. The Headquarters USAF Security Services Staff Judge

Advocate reviewed this case and concurred that disciplinary action would not
be appropriate.

I. Corrective Actions. Several corrective actions were taken to preclude
another violation of this type including the deletion of twelve other
housing units from the Misawa contract, elevation of the control of housing
improvement projects to command level and establishment of critical exchange
rate levels for each unit awarded for construction. However, basic reme-
dial action was taken by Congress in Title III of DOD Appropriation Act,

FY 1979 which increases statutory limitations by the amount of adverse
foreign currency fluctuations.

J. System of Administrative Control. The system of administrative control
of funds prescribed in Air Force Regulation 177-16 is considered adequate
and unaffected by this violation. No related change in the regulation is
needed.

K. Statement of Responsible Person. Lieutenant Colonel Hubbard has read
the report of investigation upon which this report is based. His statement,
copy attached, was considered in the preparation of this report. Any
differences which may have existed between his statement and the report

of investigation are of no contest with this report.

L. The disciplinary'and corrective actions taken are considered adequate
and are approved.

“ . 1 Atch

CORRS . PETERSON LTC Hubbard's Statement

DepuiNBNciar of Accig & Financg
Comptrolizr of the Air Forcg

18 may 1979
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REPLY TO
ATTN OF:

SUBJECT:

YO:

DEPARTMENT OF THE AIR FORCE
HEADQUARTERS 6920TH AIR BASE GROUP (USAFSS)
APO SAN FRANCISCO 96518

DE 24 May 1978

Statement Pertalning to Alledged Report of Violation
of AFR 177-16

Hq USAFSS/DE

1. While I do not feel that the investigating officer's
report 1s entirely accurate, I will not use this state-
ment to rebut hils perceptions or estimates. Instead, I
will center my comments around the management and control
of the project. Morecver, I can not comment cn Unit 10&
without stating my concern for the other 150 MFH units
involved in this contract. Especially since the contrac-
tor did not start work on Unit 106 until 26 May 1977.
This was approximately seven months into the total con-
struction period. At that time Unit 106 was still several
months out of the project,-and was on the periphery of our
concern. It had been red tagged with a group of similar
units as, possibly, giving us trouble 1f the dollar con-
tinued to fall agdinst the yen. The notice to proceed

was issued to the contractor in October 1976, however we
began to plan our approach to the problems we foresaw 1in
September 1976. Consequently, we issued contract change
orders, almost from the notice to proceed in order to de-
lete work. Additionally, we had frequent meetings with
the procurement officer, comptroller, wing and base com-
manders, during which we discussed every conceivable op-
-tion from terminating the contract to eliminating units.
We also considered making advance payments and buying yen.
We had nc authority to éxercise either option. Since we
were in the initial stages of the contract, and the yen
revaluation had not yet attracted international attention,
I do not believe that anyone up thru the echelons truly
appreciated our position until the same thing started to
happen in Germany.

2. Nevertheless, we in Civil Engineering established a
daily morning meeting to review the yen rate, the units
to be released to the contractor and, if necessary, work
to be deleted. 1In our effort to stay within the congres-
sional limitation, we also issued stop work orders, which
were especlally distasteful because we had to establish

a stopping point so that the contractor could leave a
usable unit. Under the prevailing circumstances, this
was sometimes difficult to do. Another factor was that
the contractor then left the house and the U.S. Govern-
ment, eventually, had to buy the materials which we could




not use either. MFH Number 106 was one such unit; althougk
in this case, we had to remove completed work. On the date
the unit was turned over to the contractor, the exchange
rate was 277.75:1. The unit construction price for 10€

was ¥3,748,720. This was reduced to ¥3,713,470 which
equated to $13,369.83. Therefore, since we had been limi-
ted to a $13,600.00 per unit maximum construction cost,
Unit 106 had not exceeded the statutory limitation prior

to being given to the contractor as the report claims.

Had the exchange rate remained stable at this point, there
would not have been a problem. However, it continued to
plunge downward and we were suddenly faced with approxi-
mately 12 units which needed immediate attention. By the
time the stop work order was issued for 106, the only

thing left to do was to remove GFNM. Meanwhile the rate
continued to fall.

3. Through the use of hindsight, it may appear rather
simple to have removed Unit 106 from fiscal peril. How-
ever, the fact remains that we were dealing with an un-
known variable in a foreign currency which was not thor-
oughly appreciated by anyone except those on the local
scene who had to deal with the problem each day. Person-
ally, I feel that everyone involved in this project did
an extraordinary Jjob. Under extremely adverse circumstances,
we were able to get the maximum for our dollar; thereby
Justifying some of the inconvenience to our customers,
and returning a fairly complete house to them.

4y, If I were to do this project again, there are many
things that I would do differently. But as I said earlier,
this is with the aid of hindsight. No one at our level
knew when the contract was let in 1976 that the exchange
rate would drop from 290+ to 220+ (as of this date).

5. I would make the following recommendation for any
future lLicusing rrojects in Japan: Negntiate a lumn sum
contract as opposed to individual bids by housing unit
and try to deal in dollars.

, Lt Col, USAF

Base Civi] Engineer




REPORT OF VIOLATIOM OF RS 3679
DEPARTMENT OF THE ARMY

DATE 30 APR 1979 - REPORT HO. 42-76

1. Funds Involved: Fisca] Year 1975 Family Fous1no Management Account
(21-9750700); funds were apportioned.

2. ‘here Violaticn Occurred: Family Housing Office, US Army Tank-
Automotive Materiel Readiness Command (TARCOM) - Selfridge Support Activity,
Selfridge Air National Guard Base, Michigan.

3. Amount of Violation: $7,460.95.

4. Date of Vio]ation:. 30 June 1975.

5. Type of Violation: Overobligation of an administrative subdivision of

- funds (allotment); the next higher subdivisior (allocation) was nct exceadad.
Additionally, ob11gat1ons vere incurred by an 1nd1v14ua1 not forma]]y au-

thorized to do so.

6. MNames and Positions of Responsible Individuals: The following indi-
~ viduals are both of the Selfridge Support Act1v1ty, Selfridge A1r Nat1ona1
'Guard Base, 41ch1gan S A

a. Mr. Harry S. Gordon Sen1or Eno1neer1nc Tecnn1c1an Fami]ylHousing'

'-,'{_D1v1s1on

v b. Mr Moze]]e Nash1ngton, Purchas1nq Agent Fac111t1es En01nﬁer1na B
D1v1s1on . ‘ , .

7. Cause and.Circumstances Surréﬁnding the Vio]atfon:

a. A Blanket Purchase Agreement was in eff ect with Walby Pa1nt Center,
Detroit, Michigan to procure window shades and Yenetian blinds for Family
Housing.

b. Mr. Harry S. Gordon, without proper authority, issuad 21 orders
for window shades during April 107 There were two individuals authecrized
to place orders under the Blanket Purchase Agreemant who viere aware that
Mr. Gordon was placing orders without proper authority, but +hey never
questioned his authority. Mr. Gordon's failure tc provide copies of the
purchase orders for recording in the accounting records caused the over-
obligation. When these transactions were subsecuentiy discovered, funds
viere no longer available.



REPORT NO. 42-76

c. In addition to the orders placed by Mr. Gordon, Mr. Mozelle
Washington also issued orders for window shades during May and June 1975.
Although he was authorized to issue such orders, he failed to provide the
documents for recording the obligations prior to the end of FY 75. The
invoices were received subsequent to June 1975, and funds were not avail-
able to cover the obligations incurred.

8. Disciplinary Action: The Commander, US Army Tank-Automotive Materiel
Readiness Command issued oral reprimands to Mr. Gordon and Mr. Washington.

9. Corrective Action Taken: ' Headquarters, US Army Tank-Materiel Readiness
Command has revised the regulation on procurement instructions to provide
specific guidance on blanket purchase agreement orders. Local regulations
had not previously specifically addressed procurement actions under this
type of agreement. However, the Defense Acquisition Regulations (formerly
Armed Services Procurement Regulations) cover administration of these types
of agreement in detail; this was brought to the attention of all concerned.

10. Systems Adequacy: The systems of administrative controls prescribed
by OASD(C) and DA are considered adequate.

11. Signed Statements of the Responsible Individuals: Mr. Harry S. Gordon's
statement is attached as Inclosure T. Mr. MozeTTle Washington declined to
make a statement.

Alon ]. Gibbs
ABssistant Secretary of the Army
{Installations, Logistics and
Financial Management)




EXECUTIVE,OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND. BUDGET

WASHINGTON, D.C. 20503

WEMORANDUM FOR: TPE PRESIDENT

- FROM: » John P. thite

Deputy Director

SUBJECT: ‘ Report of the Secretary of Defense .
on violations of section 3679 of the
Revised Statutes, as amended

There is attached a memorandum dated August 7, 1979, from the
- Secretary of Defense reporting to you, as required by law,

. violations of subsection (h) of section 3679 of the Pevised
Statutes, as amended (31 I.S C. 665), comnonly known as the

" Antideficiency Act.

Three reports of violation are transmitted. DMNone of the cases

appear to have been caused by willful actions. Two violations were

caused by faillure to understand or to comply with regulations, and

one violation was caused by failure to provide adequate leeway for

losses due to unfavorable currency fluctuations. The reported
violations are as follows.

Fiscal Year

tppropriation Title ard Violation . . Type of
Fiscal Year Ceecurred Arount Violation
Operation and maintenarce, Obligations in
Amy, 1978 1978 £392,482.00 excess of an
. ' : allotment.
Family housing, Defense,
1976 1978 $15,407. %6 (tligation
am cxperditure
in excess of a
statutory
limitation.
Fanily housing, Defense Obligations in

1975 _ N 1975 67,460, 95 excess of an
: ' ‘ allotment.



The memorandum from the Secretary of Defense states that
appropriate corrective and disciplinary action has been taken.u
Disciplinary action consisted of oral and written reprimands. In
view of these actions taken within the Department, we do not
recommend‘further action at this time.

.Coples of:the Defense reports have been sent to the President of
the Senate and the Speaker of the House of Representatives. '

Attachments



EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

0CT 1 0 1979

MEMORANDUM FOR THE PRESIDENT

FROM: John P. WhiM—~

SUBJECT: Report of the Director of Peace Corps on a violation
' of section 3679 of the Antideficiency Act

Attached is a letter dated September 19, 1979, from the Director of Peace
Corps, reporting to you, as required by law, a violation of the
Antideficiency Act. In view of actions already taken by the Director of
Peace Corps and described in his letter, we recommend no further action

- on this violation.

The agency's regulations for the administrative control of funds have
never been submitted for OMB approval. In view of this violation and
another last year, we are pressing the agency to submit a regulation for
OMB review and approval.

-Attachment



Peace Corps

Washington, D.C. 20525

September 19, 1979

James T. McIntyre, Jr.
Director

Office of Management & Budget
252 01ld Executive Office Bldg.
Washington, DC 20503

Dear Mr. McIntyre:
I am forwarding herewith a letter to the

President reporting a technical violation
of the Anti-Deficiency Act.

RICHARD F. CELESTE
Director

Enclosure



Peace Corps

Washington, D.C. 20525

September 19, 1979

The President
The White House
Washington, DC 20500

Dear Mr. President:

I am reporting an incident that, while minor and having occurred
overseas, does constitute a technical violation of Section 3679
of the Revised Statutes, as amended (31 U.S.C. 665). The vio-
lation concerned the use of Operating Expenses, Peace Corps,
ACTION, FY 1979; Treasury Appropriation symbol 4490100.

The violation in question occurred in the Solomon Islands in
July, 1978. It consisted of the execution of a 12 month lease
for the use of storage space at the rate of approximately U.S.
$68/month which was to run from October 1, 1978 until September
1, 1979. Although it did not have a clause stating that the
agreement was subject to appropriation of funds by the United
States Congress, the lease was signed by the Peace Corps
Country Director, Terry Marshall, before FY 1979 funds were
appropriated, thus creating an obligation of funds in advance
of the appropriation of such funds.

The Country Director entered into the lease in July, 1978 in
order that the document could be forwarded to the Canberra,
Australia Budget and Finance Office for processing in ample
time for payment to be made to the lessor as soon as FY 1979
funds were appropriated. It appears that a two month lead
time is required for such matters because of the remoteness
of the Solomon Islands.

The Country Director failed tQ include the provision explicitly
stating that payment under the led%e was subject to appropria-
tion of funds because he believed that such phraseology might
have deterred the lessor from entering into the lease and
because he understood that the Canberra Budget and Finance
Office would not, in fact, provide money for making payment
under the lease until FY 1979 funds had actually been appro-
priated.




_ The President
» September 19, 1979
‘Page 2

The Country Director has discussed this matter with appropriate
officials in the ACTION Office of Compliance, and now under-
stands the seriousness of even technical violations of the
Anti-Deficiency Act. In addition, I have officially reprimanded
Mr. Marshall by letter.

Further, in the last weeks of FY 1978 (subsequent to the violation
at issue here), each Peace Corps post was informed that contracts
binding Peace Corps with regard to FY 1979 funds could not be .
signed until such funds were appropriated. No similar violations
have come to light which occurred subsequent to this notification.
I might add that Peace Corps plans to send out a similar notifi-
cation prior to the end of each fiscal year.

I am informing the Speaker of the House of Representatives and
the President Pro Tempore of the Senate of this matter in an
identical letter.

With best personal regards,

%eruum

RICHARD F. CELESTE
Director



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

6CcT 5 1979
MEMORANDUM FOR THE PRESIDEN
FROM: Jim McIntyre et~
SUBJECT: Support for Trade Reorganization

I thought you would like to see a sampling of the
broad support we have put together for your trade
reorganization proposal. Business, labor, and

agriculture are all on board.

Attachments



UNION CARBIDE CORPORATION
270 PARK AVENUE u,ﬂ“}4o
NEW YORK, N. Y. 10017 /(:))

WILLIAM S. SNEATH

CHAIRMAN OF THE BOARD

September 20, 1979

Honorable Abraham Ribicoff
United States Senate
Washington, D. C. 20510

Dear Senator Ribicoff: -

At a recent meeting of the Business Round-
table's Policy Committee, the question of Executive
Branch reorganization in the international trade area
was discussed.

I thought you would be interested in knowing
that the majority of the membership of the Business
Roundtable and its leadership continue to support the
proposal for international trade reorganization as put
forth by the Administration.

We believe we have a reasonably good sense
of what will formally be submitted to the Congress by
the Administration in the very near future. It is
this most current proposal that has the Business Round-
table's support.

Obviously, no reorganization plan is perfect
nor will it be able to satisfy the wide range and
variety of those with an interest in the trade area.
For example, I am aware that some of my associates in
the Business Roundtable do not support the Administra-
tion's proposal. However, as I indicated above, the
majority of the Business Roundtable membership believes
that this current Administration proposal represents a
useful first step.

If you would like to pursue this further, I
and my associates would be delighted to discuss this
with you and/or your staff.

I enjoyed hearing your remarks at last week's
Business Roundtable meeting in New York.

Sincerely,

/mk



RICHARD L. LESHER

CHAMBER OF COMMERCE
OF THE

UNITED STATES OF AMERICA

October 2, 1979

1615 H STREET,N. W.
WASHINGTON,D.C. 200682
202/859-6207

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

We have studied carefully the Administration's Reorganization
Plan No. 3 of 1979 and your accompanying mess:age of September 25
to the Congress. .

I am pleased to express our general support for your
reorganizational scheme. Our support is based on the belief
that by strengthening and consclidating pertinent governmental
functions, the Government will be better positioned to work
with the business community in the process of strengthening
our competitive stance in world markets.

We are certain that more effective institutional arrangements
will enhance the prospects for developing and implementing the
kinds of policies and programs that we need to pursue the national
export priority goal that you set for the nation in your statement
of September 1978.

Earlier this year, significant progress was made in creating
greater foreign market access for U.S. goods with the successful
completion of the Tokyo Round of Multilateral Trade Negotiations
and the subsequent passage of the implementing legislation by the
Congress. We trust that your reorganization proposal will find
equivalent support in Congress and that it can be implemented
promptly.

As refinements are made in the plan over the next 60
legislative days, we would call your attention to one aspect of
the plan that we believe merits expansion. You are aware of the
increasingly important role of service industries not only in
our domestic economy but in our international trade as well.

The policy requirements of service industries, therefore, should
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be recognized by vesting the U.S. Trade Representative with the
lead responsibility for setting policy on trade in services.
This action would formally resolve problems deriving from the
traditional neglect of services by our foreign economic policy
mechanisms.

We in the U.S. Chamber have appreciated the opportunity to
contribute our thoughts and views in the formulation of your plan.
We congratulate the numerous people in your administration who
played an active part in developing the plan, and we have been
very pleased with the spirit of close cooperation that has prevailed
between our and your representatives throughout this process. Now
we will encourage the members of Congress to act favorably on
your plan.

Sincerely,

Richard L. Lesher

cc: The Honorable Rubin Askew, Special Trade Representative
The Honorable James McIntyre, Director, Office of Management
and Budget
The Honorable Juanita M. Kreps, Secretary of Commerce
The Honorable Luther J. Hodges, Jr., Undersecretary of Commerce
\ Harrison Wellford, Executive Associate Director, Office of
Management and Budget
Thomas Belford, Associate Director for Reorganization,
Executive Office of the President

e
<
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AMERICAN TEXTILE MANUFACTURERS INSTITUTE, INC.

1101 CONNECTICUT AVENUE, N.W,, SUITE 300, WASHINGTON, D.C. 20036
TWX: 710-822:9489
TEL: 202/862-0500

October 2, 1979

The President
The White House
Washington, D. C. 20500

Dear Mr. President:

The textile and apparel organizations listed below want to take
this opportunity to commend you and your Administration for the
highly constructive trade reorganization plan submitted to
Congress September 25, 1979, which we fully support.

We have been aware for some time of the organizational difficul-
ties within the Executive Branch in developing and implementing
an effective trade policy. We have been especially concerned
with the problems surrounding the administration of our unfair
trade statutes, which have affected some of our organizations
adversely from time to time.

Trade Reorganization Plan No. 3 represent, in our collective
judgement, a sincere and realistic effort to prov1de effective
and positive responses to the international trade issues of
today, both with regard to maximizing exports to which we are
committed and effectively dealing with unfair import practices.

Our support for the Reorganization Plan of September 25 is con-
sistent with the spirit and letter of your Administration's
textile trade program, to which we share a mutual commitment.

Please be assured that our views on this important subjeét will
be communicated to Congress.

Sincerely,
AMALGAMATED CLOTHING AND AMERICAN TEXTILE MANUFACTURERS
TEXTILE WORKERS, UNION INSTITUTE, INC.

Jir 4 Il b Dol

urraV'l.’ Finley, /President W. Ray’AShockley, EZ'ecutive

Vice President
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AMERICAN TEXTILE MANUFACTURERS INSTITUTE,INC.
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AMERICAN YARN SPINNERS ASSOCIATION
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Jim H. Conner, Executive Vice
‘President

MAN-MADE FIBER PRODUCERS ASSOCIATION

Charlie W. Jones,é?éesident

NATIONAL KNITTED OUTERWEAR
ASSOCIATION o
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Seth M. Bodner, Executive Director
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Jy/wy Kaine, Executive Director
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NATIONAL ASSOCIATION OF UNIFORM
MANUFACTURERS, INC.
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Howard A. Wolfe, Executive Secretary

AMERICAN APPAREL MANUFACTURERS
ASQOCIATIOV

e ST

@Llls E. heredlth President
and Chief Operatwﬁc Offlcer

CARMENT

NATIONAL COTTON COUNCIL OF

AMERICA

Earl W. Sears, Executive Vice
President

NATIONAL %/EENBAR MANUFACTURERS

At Znpnd

Robcrh E. Blanchard, President

NATIONAL ASSOCIATION OF HOSIERY
MANUgACTUQERS

/*//f il ’;’£%:£Z:”w_j7/
Sam M. Berry, President#”and Chief
Executive Officer

NITED HATTERS UMION
JW Y pa

Gerald R.
Treasurer

Coleman, Secretary -



GENERAL @B ELECTRIC

GENERAL ELECTRIC COMPANY

FAIRFIELD, CONNECTICUT O843I

. REGINALD H.JONES

CHAIRMAN OF THE BOARD July 2 3, 1979

The President
The White House
Washington, D.C.

Dear Mr. President:

At its meeting on July 19, 1979, the Executive Committee of the
President's Export Council unanimously agreed that I advise you on its
behalf that the Committee approves and supports the reorganization
proposal you announced July 19, 1979 to improve the ¥ederal Govern-
ment's international trade functions.

While the members of the Committee are not in total agreement
with all of the decisions made on the various issues involved, the Com-
mittee welcomes the overall proposal as a desirable and constructive
first step in consolidating and strengthening the Federal governmental
machinery involved in formulating and carrying out U. S. international
trade policies and programs and, in particular, monitoring and enforc-
ing the new Tokyo-Round trade agreements.

The Committee noted with approval that the independence of the
Export-Import Bank was preserved and that our well-functioning agri-
cultural export programs will be maintained.. The reorganization
announcement (''Fact Sheet'') was silent on the point but we assume that
provision will be included for effective continuation of the private sector
advisory system that worked so successfully during the Tokyo-Round
negotiations. It is also assumed that possible overlaps in assigned
responsibilities suggested by the public announcement of the reorganiza-
tion proposal will be clarified.

We realize the questions presented to you in this area were
difficult to resolve and we commend you for the positive appro ach you

have taken.

Respectfully yours,
/ V2
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September 4, 1979

The Honorable Charles A. Vanik, Chairman

Comrittee on Ways and Means

Subcormittee on Trade

U.S. House of Representatives : o _ :
Washington, D.C. 23515 :

Dear Chairman Vanik:
The AFL-CIO believes the United States should have a strengthened"
and restructured trade organization to monitor and enforce U.S. laws and
international agreements. Therefore, the AFL-CIO generally supports the
- Administration's proposal, announced on July 19, te reorganize the trade |
" functions in the Executive Branch. We believe the Administration's pro- :
posal should be amended to provide more effective consideration of laber |
interests and the effect of trade on labor. .

In our view, the reorganization of the Executive Branch agencies i
without expansion of the bureaucracy, can help assure the protection and
enforcement of U.S. rignts ac nome and abroad. Changing the structure .
alone will not solve anything. DMuch depends on effective analysis and
policymaking. '

As w2 understand it, the President's proposal centralizes some
policy coordination &nd trade negotlation in the Office of the Special
Representative for Trade Negotiations. It also shifts some key functions
of other agencies to the Commerce Department -- including export promotion, y
antidumping and countervailing duty cases, as well as national security and R
embargo cases. Tiae Trade Representative's office, with a name change, will ;
be the lead policy agency and the Department of Trade and Commerce, another
change in name, will be the lead operations and administrative agency for
non-agricultural matters.

In supporting these changes, it should be clear that the AFL-CIO
is not choosing favorites in the bureaucracy or its present office holders.
There is no reason to applaud Ccmmerce and STR, or to condemn other agencies.
But it is our view that the restructuring with improved functions within each
lead agency can give z better coordinated and more effective trade stance to
the United States. The plan attempts to balance the concerns of traders with
that ot domestic interesis in regard to policy and investment goals.
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The AFL-CIO believes that centering separate analytical and enforce-
ment aspects in the Commerce Department cam assure that U.S. producer interests
will get sufficient attention. Negotiators need to have analysis and admin-
istration separated from their cnerous policy and negotiating roles.

Several aspects of the reorganization call for special comment:

The Department of Labor should be assured of an important role and
membership on the trade coordinating and negotiating committees. The labor
force of a nation is key to the strength of a nation. This 1s a fact of life
that trade bureaucracies tend to ignore, and labor should have a ceat on this
important negotiating committee.

The trade aspects of commodity policy, East-West trade, international
investment policy and energy policy should also be coordinated by a single
agency. The agency should be not only an "honest broker'" but an effective
representative of U.S. domestic interests as well as foreign investors.

On East-West trade, the dissolution of the East-West Trade Board on
the grounds that it has not performed its function does not, in our view,
mean that non-market trade should be viewed like all other trad:. There are
- special policy issuves involved in East-West trade that should have special
analysis and decision-making. The economic results cof ''buy back'" arrangement
in non-market trade will have an increasing impact on thé domestic economy
and the balance of trade.

We Support the concept that policy coordination be centered in STR.
But we urge increased and improved analysis under the enlarged Commerce
Department responsibilities.

The AFL-CIO also agrees with the Administration's view that the
restructuring of the Executive Branch trade operations can only partly
address America's foreign trade problems. Much more needs to be done to
understand and shape new policy proposals in terms of both the domestic and .
international aspects of international trade. But the reorganization .
proposal, which shifts some key enforcement and analytical responsibilities
to an improved Commerce Department and key policy coordination to an improved,
Special Trade Representative's office, is fundamentally sound.

For these reasons, Mr. Chairman, the AFL-CIO generally supports the
Administration's proposals and urges a more. effective representation of
labor's interests both in the overall reorganization and in trade matters
generally.

Sincerely,

J@W,Qa

Rudy Oswald Dlrectl
Department of Research




Nnational grange

John W. Bcote, Master

TELEGRAM
September 24, 1979

The President
The White House
Washington, D. C.

Mr. President:

The National Grange has been a strong supporter of the Office of Special
Trade Representative. We therefore are encouraged by the trade reorgani-
zation plan you are sending to Congress today. We are in full agreement
with your plan to place all trade policy responsibility in the Office of the
U. S. Trade Representative. We believe it contains sufficient checks and
balances between the Departments of Treasury, Commerce, State and
U.S. D. A. to enable the United States to maximize exports and at the same
time, permit the Departments to oversee their various foreign policy
responsibilities. We encourage you to resist pressure from within your
Administration to substantially change the reorganization plan you have
successfully negotiated with Congressional and domestic trade interests.

John W. Scott, Master
The National Grange

cc: Secretary Bergland
Rubin Askew
Harrison Wellford v~
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16 August 1979

The Honorable Abraham A. Ribicoff
Chairman

Committee on Governmental Affairs
337 Russell Senate Office Building
United States Senate

Washington DC 20510

Dear Mr. Chairman:

We share the concern which you and other congressional leaders have recently
expressed, that trade and other international economic policies and programs
be coordinated and implemented in the most effective possible way. This need
is vital to gain the maximum possible benefits which the recently completed
Tokyo Round will permit, and to build further on the progress made during this
historic round of world trade negotiations. U.S. agricultural interests are
especially concerned with the potential opportunities for expanded exports
which the new codes and other trade barrier reductions make possible. We need
a strong, well-coordinated effort to expand our exports and achieve a better
trade balance which is in the interest of world economic stability and U.S.
economic health.

You have had many constructive suggestions for achieving this stronger and
better coordinated U.S. trade program. We are pleased that all major proposals
recognize the effectiveness of our agricultural export programs, and understand
that the U.S. Department of Agriculture should retain its vital role in this
process. We endorse the encouragement of more aggressive overall U.S. export
programs, through this proven type of government-private cooperation.

U.S. agricultural interests have consistently sought to insure that our national
trade policy and our overall international economic posture fully recognize the
needs and the special problems which farmers face in international markets. The
Office of the Special Trade Representative has traditionally been open and re-
sponsive to consideration of these needs, and we support the expansion of a U.S.
Trade Representative's role in policy development and coordination. We also be-
lieve this role should include oversight authority for key elements of implemen-
tation/enforcement activities, including countervailing duty and other especially
sensitive import relief measures.

We strongly support the Administration proposal that the Trade Representative's
Office be given broad policy management related to monitoring and resolving inter-
national trade disputes. Operational functions such as day-to-day monitoring and
analytical and staffing support can be left with the appropriate department.
While we agree that an expanded export promotion effort for non-agricultural pro-

";QMERICA'S FARMER OWNED BUSINESSES”
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ducts would be an appropriate function for an expanded Department of Trade and
Commerce, we believe that the U.S. Trade Representative in the Executive Office
should clearly be designated as the national "trade advocate" and one who has
the major responsibility for assuring the U.S. of a "consistent trade policy,"
as called for by Senator Russell Long on July 27.

We endorse, too, Administration proposals to strengthen the role of the Trade
Representative in conducting all trade negotiations, including representation to
the General Agreement on Tariffs and Trade; coordination of international invest-
ment policy, energy trade issues, East-West trade policy; and participation on
the National Advisory Committee on International Monetary “and Financial Policies.

While recognizing the commendable objectives of limited staffing of a White House
Trade Office, we believe that a substantial increase in the budget and staff of
the office would be essential to carry out its expanded functions. Although the
details of many day-to-day administrative functions can be carried out within the
involved cabinet departments, the additional vital policy and enforcement coor-
dinating and oversight roles would require such an increase in order to be effec-
tive.

Finally, in dealing with the problems of effective coordination and implementation
of existing agreements and laws, we should not lose sight of the urgent need for
further negotiations which will continue to improve the framework for more open

and expanding world trade and other international economic matters. The U.S. Trade
Representative should be given a strong congressional mandate to work toward that

goal, and the firm and consistent support of the President will also be vital to
progress in that respect.

We are pleased that you and other trade leaders have recognized the urgency of
this need for a stronger, better coordinated U.S. trade effort. On behalf of U.S.
farmers, we want to assist in any possible manner in this effort.

Sincerely,

(obint T Fllamplon

Robert N. Hampton
Vice President
Marketing and International Trade

RNH/res



