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THE PRESIDENT'S SCHEDULE NOT ISSUED 

Thursday - January 31, 1980 

Dr: Zbigniew Brzezinski The Oval Office. 

Breakfast with Republican Congressional 
Leaders. (Mr. Frank Moore). 

The State Dining Room . 

Meeting with Coalition for a Democratic 
Majority. (Mr. Landon Butler) - Cabinet Room. 

Mr. Hamilton Jordan and Mr. Frank Moore. 
The Oval Office. 

Presentation of Diplomatic Credentials. 
(Dr. Zbigniew Brzezinski) - The Oval Office. 

Meeting with The Right Honorable John Malcolm 
Fraser, C.H., M.P., Prime Minister of Australia. 

The Oval Office and Cabinet Room . 
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Eileen 

THE WHITE HOUSE 
WASHINGTON 

1/24/80 

Please note photo has 
been signed .... and also, 
please return copy of 
incoming which includes the 
note in upper right corner 
along with Frank's note. 

Thanks Susan 
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Incorporated on November 9, 1954, the McCall's Chapel School for Exceptional 
Children opened its doors to the first residents in November of 1954. The Home 
serves mentally retarded or physically handicapped children regardless of 
their race or faith, provided they have some potential. 

The present complex of buildings consists of 12 cottages, Arts & Crafts Center, 
and a modern laundry. Administrative Building with cafeteria, Barber and 
Beauty Shop, Infirmary, Recreation Room and Offices. 

The present facilities are for 144 children ranging in age from 4 years to perma- · 

nent care. These new facilities were completed December 1, 1975. 

The area for McCall's Chapel School development comprises 196 acres. 

The McCall's Chapel School, Inc., is managed by an eight member Board of 
Directors who represent national areas of interests. 

- -

. .' 

. . . 
.. ·,

· 

The program of the McCall's Chapel School is directed by the Administrative. . 
· ·  · ··- · · - - - - -- - Director. To augment his-efforts is a professional staff consisting of a Minister,�------,--·� ,�-;.-�'\-�.-,·7�{-· 

Special Education Director, Pediatrician, and Physical Education _Director. · · ' 

There are many other non-professional staff members. · . · · · - - - - - - - - - -- �- -- - -· 

. , · · .· .:.:: :.;,,,;J_,.,.:,;,.....-.:�-�� 
Funds are needed to provide: 

operational costs 
debt retirement 
additional buildings 
endowment 
scholarship · 

For additional information, phone or write to: 

Mr. Ray G. Lindsay, President-Director 
McCall's Chapel School, Inc. 

Route 4 

Ada, Oklahoma 74820 

Telephone: Area Code 405/436�0373 



;6r�;·�L: 
.\.,�·'"' 

,::· ��· .. ··: ·' "' : ,.,_, ·":_ .. ',_'.t" .. ,-.���,-��1 
. . 

·I 
) 

Worship 

Education 

Recreation 

Physical Development 

Pre-Vocational Training 
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Breakfast with Republican Congressional 
leaders Thursday, January 31, 1980 
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THE WHITE HOUSE 

WASHINGTON 

ADMINISTRATIVELY CONFIDENTIAL 

REPUBLICAN CONGRESSIONAL LEADERSHIP BREAKFAST 

I. PRESS PLAN 

January 31, 1980 
8:00 a.m. 

State Dining Room 

From: Frank Moore 

White House Photographer. 

II. PARTICIPANTS 

See attached list. 

III. INTRODUCTION 

This meeting with the Republican Leadership comes on the 
heels of the Rhodes-Stevens response to your State of the 
Union message and address. Their Monday evening remarks 
undoubtedly are a precursor of the kind of Republican rhetoric 
we will be hearing over the next few months. Some of their 
comments on defense and budget matters, if not countered 
early, could produce a positive response on the part of 
the more conservative members of the Democratic Party. 

The agenda for today's meeting is based, in part, on the 
main points raised in the Republican response to your speech. 
I have attached (TAB A) the ABC transcript of the broadcast 
for your perusal. 

I suggest that in your opening remarks, you point out, at 
least implicitly, some of the inaccuracies in their state­
ments about our policies by offering an overview of the 
international situation, an outline of the actions we have 
taken to date, and the rationale behind those actions. 

You might also take this opportunity to seek their assistance 
with legislation necessary to respond to recent events and 
to move the nation toward energy independence. 

IEiactrometic Copy M�r.llc:» 

for Prres®w4!ltlcn 1Plufpous 
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I have· attached·,' !Jlerely 'fOr your ·:information, several· 
answers� which·· have. been: prepared as responses to some of 
the ·.most frequemtly. �sked que'stions •· (TAB B) 

· . .. 

IV� , AGENDA .· 

' . I . ----

A�:: ::··FOREIGN POLICY · 

•.i .. 

. d
.
ff'e .r br·�·e£ :  c_onunent� on Afghanistan and Iran, covering the L-

ad:. iOns · we ._ are taking .to respond to the Soviet .invasion. (TAB C) 

• 
· I · :ain aware. tha·t there is some disagreement by ·�embers 
wft:h the details' ot' our approach to the Soviets, but 
I hope that'\;.le can proceed with a high degree of national 
unity and in a spirit of bipartisanship. 

Pakistan 

• i will submit the Pakistan pack�ge after Pakistan has � . 
had a chance to develop a common front with other Moslem 
countries and after we have·. further· coordinated additional 
assistance with other. friendly nat.ioris. (You may want 
to describe Zbig��·s forth�oming 'trip.) 

Foreign Assistance Conference 

• I consider foreign aid essential in this crisis. I want '­
to underline t�e close connection between the crisis and 
our need to get a good foreign aid bill� 

• It. is nec.essary to streng-then the developing world 
(eco�omic�lly -as well as �ilitarily) ih order to with­

. stand,. the :growing Soviet press�res. . We cannot obtain 
Soviet :.expansion without the: suppo'rt ·of developing 

: couhtr.f�s·•·in .:Asia·� ·(.Africa, ·'and. Latin America. . To secure 
that support�. ·we :have:. to·. identify· these countries 1 concerns. 

• •  

' '  
' , ' 

. 

. - . 
. .. 

- . . -
. 

_._·:_·_.- \ _:. . ·' .. --

. This means' .that :'i-t ·is more' important ihan .. ever to pass the 
· . ·FY_1 80 Foreign .Aid·. bi·ll�·. ri<;>w .. :stalled·. i� Conference. 

. . . 
-

. 

. 

. 

. 

' 

-. - . .. -· 

� ·-- .' 
. 

' - '. ;_ ' ' . -

e �.�< ·:.The Continuing Resblution 'd6�si:not . s·uffiCe. to meet our 
· .  needs--on refugees and· otherwise .

. . ·· The ·funding levels 
.are too·low; yOu cannot address problems of the I 80s 
. with : 7·9 dollars:� . . .. · ,.: . 

• ,  

B. .DEFENSE PROGRAM AND<BUDGET 

You might·want.to:reiterate what was said in the State of 
the Union·message·on. our. defense program. 
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• Our defense program ensures that our strategic 
nuclear forces will be equivalent to those of the 
Soviet Union and that deterrence against nuclear 
war will be maintained; 

· • It upgrades our forces so that the military balance 
between NATO and the Warsaw Pact will continue to 
deter the outbreak of war -- conventional or nuclear 

in Europe; 

• It provides us the ability to come quickly to the 
aid of friends and allies around the globe; 

• And it ensures that our Navy will continue to be 
the most powerful force on the seas. 

The Minority Leadership is likely to claim credit for 
"reversing the decline in defense effort," and may criticize 
you for being a "recent and late convert to their view" on 
the matter. You might make the following points: 

• 

• 

The legacy of real decline began in 1969 (the 
first Nixon budget) and sustained itself through 
1976 in outlay terms (through 1974 in Total 
Obligation Authority). (The two Ford Administration 
budgets in FY 76 and FY 77 had real TOA growth, 
which in turn caused the outlay trend to reverse 
itself first in FY 77.) 

We have reve�sed this decline. My Administration 
committed itself in the Spring of 1977 to a policy 
of at least 3% real growth, and secured an equivalent 
commitment from our NATO allies. This commitment was 
first reflected in the FY 79 budget. (In the interim 
our 1978 budget also reflected real growth in outlays, 
although inflation increases cut that real growth 
to less than 1%, and TOA actually declined slightly 
in real terms). Our lead in reversing this decline 
has encouraged increases by our allies. 

• As our 1981 budget shows, we are committed to 
sustaining steady real growth (4.6% in TOA, 4.1% 
in Outlays average over the five year period 1981-85). 

• Cumulatively, the DOD budget (in TOA) will have 
increased 25.4% in real terms from 1980 to 1985. 

Electrofrtatac Copy MRde 

for Preservl!lltion fPlurposes 
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• •  ,•' .. r '  
Questions may arise as to why.our .1981 budget jumped to 5.4% 

real growth 'iii',T0A<instead of the :3% ·or less we forecast as 
recefltly.:as ias·t· falL There .. are .valtd reasons for this, but 

·.the· rrio�t. important'. is: <:·J > 
. . .� ·. - . . : ... . 

>, • .,; Changes fn. 'the �orld. � itua8:on9v�r·· thE:'. past six 
;:. , · ,. months: ·speak' for :themselves-;c�and _:qall·· fqr even ·' 

· .  ·:greater ·growtp>,than .'PJ::.E:!V:iously. planned in a number 
· of. defense· .6apabilities � .. ;.The ques:t:ions .. now should 

· focus. on how to �pend these .extra monies wisely 
and ·wi tliout waste.' .···� · · · · ' ' . 

···' 
Another c+a:irtt /Jhibh ·may . be p·ut forth by the' Minority Leader­
ship is that ·our·R.apid Deployment Force is a long term paper 
exercise whose:comporients (they cite.the ex transport aircraft 
and the TAKX ship) will be delivered only la·fer in the decade. 
Your response to this should be very strong: 

• Oui forces possess impressive capabilities today 
for worldwide response, but we believe we must 
strengthen that capability. 

• As for today, our Marine Amphibious Force (a,division/ 
wing sized land/air-team) is the most capable force 
of its kind in the w.orld, with components forward 
deployed in the·Mediterranean.and .the Pacific. 

• Our Army forces are tailored for a variety of con­
tingencies, and some ·:(in particular, our Airborne 
and Air Assault.unit� are suited and ready for rapid 
response to remote areas. 

e While. we seek to strengthen all aspects of our rapid 
deployment capability (ground forces, naval support, 
air support, and air and_sea -ld:ft), we currently 
posse.s·s. highly capable· and· responsive forces. 

• · The 'presence. of. 'three American naval carrier task 
forc;::es·.: (with\ ;OVer 200 · cornba:t ··aircraft) ought to be 
a clear<'.' detnon!:ftiat-ron. of oot:n-tlre�pability and 

.. the/commitmep.t. Of the Unf'tecf States to respond 
· :quickly and:forceful):y· when-necessary . . : •. - ·. . . . . . . � . . . 

• · . .  ·.wE:. inus.t ·.
'
re<iduble our ·ef�orts to control inflation. 

• AchJeving energy.iildependence is essential to 
cbntrollincj in�lation 9ve'r .the long haul. I would 
appreciat� your help with the .. energy conferences 
so· :that.we. can continue our good progress toward 
e,nergy.�ecurity� 

:, .. .. 
. . �- ; . 
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e Last year·? Co1,1gress supp9rted my austere budget. 

This � ye'ar�;: onc_e · again, _w¢�.'inust� pursu� a restrained 
.- .. ,htic1get · p'olicy �--,:<_Our .poliC'y �o:f . . re::d:raint over the 

)..'ast th:re'e ·-years; })as' enabled us tci· redu'ce the deficit 
-:·some $50. billiOn below- the· level.� it.�:was when I first 

_·::ran ·for ·office.: . This year, the defic'it�·as a percentage 
· :·._,of. the budget and: of GNP .will be the 'sec'ond lowest of · 

.: the. iast. decade·�·:: After: allowing :for:.;:±nflation, there 
,;/W� 11' J? Ef: 'yirbieilly; .p.(): .iilCr.ease\ OVer2(bu]7.:r� 98 0 Spending 
: l:E:�ve:L_�-.-- _; T_hi� .'clear_.:land·�-··con.�·�st�:nt: ,pe>J;i'cy of restraint 
e'ris·ur·es' -that . .  the- 'Fed'er:a-1 . .  -budget·) will 'not be an 

- in-f.iati_onar'yY force ih-. the?·-:·e�cono�y � · 
.·- That· has been 

our para_inqP:�t concern�-�---

• I will need- your-help to continue my efforts to reduce 
the burden of costly and unnecessary regulation that 
reduces our production capacity. 

• Finally, on the inflation front, I would like your 
continued support for my voluntary wage-price guide­
lines. Last year those. guidelines held the underlying 
inflation rate to about 7�5 percent. The program is 
essential to keep last year's energy inflation from 
being absorbed into this year'� underlying rate. 

· . . -- � � -----'--------------- ._,:c_ _ _:_, - _;_''-----:-=_;, _· 
'� ' . ' 1.-_, . ·� ·� '. 
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REPUBLICAN CONGRESSIONAL LEADERSHIP BREAKFAST 

Thursday, January 31, 1980 

PARTICIPANTS 

::·The 'Prksid.erit · 
. . 

The vice--.Preside�t : ,,_ • - 0 � 

'
f 

', ', 0' � T T 

� ; - ... ' . • ' !;. 'l • •  

senatoi '
'red .. s£�ven:s, ,�Hnbrlty: Whip . · 

· 

Senator John · . . Tower, : Chi:drman of ::.the . 

·,·>··. Repu}:)l�Lcan ·Policy'' Committee-· · 

. 

.
. 

�:;'enator ,.Bob·· Packwood, :chairman of. the. Conference 
senator jake· Garn, secretary of :the·· conference 

.Congressman John Rhodes, Minority. Leader 
Congressman Robert Michel, Minority Whip 
Congressman Bud Shuster, Chairman, 

· 

Repubiican Policy Committee 
Congressman Sam Devine, Chairman, 

Republican Conference 
Congressman Jack Edwards, Vice Chairman, 

Republican Conference 
Congressman Clai:¢ :Burgener, Secretary-, 

Republican Conference , 
Congressman Trent·. Lott 1 Chairman·,·�· 

Republican Research Committee .· : . 

Congr�ssman Guy Vander Jagt, Chairman, 
campaign committee · 

· 

Congressman Jimmy Q·uillen, Rules
' 
,Committee, 

Ranking Minority 'Member 

Stu Eizenstat 
Frank_Moore 
Jim Mcintyre 
Zbig Brzezinski 
Bill Smith 
Alonzo:McDonald 
Bill Ca�le 
Dan. Tate 
Valerie Pinson 
Bob .Schule. 

· .. Randy Jayne 

' .  · . . .  
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AHEP.ICAJ.\1 BROADCASTING CQr:JPJl..NY · 

STATE OF TEE UNION: 

A REPUBLICAN·HESPONSE 

�·lith 

Senator TED STEVENS 
(Republican, Alaska) 

and 

Congressman JOHN RHODES 
(Republican, Arizona) 

and 

BOB CLAPJ< 

ll�C Correspondent 

Janua�J 28, 1980 

P.LS REPORT!I!G ASSOCIATES, INC. 
300 Seventh Street, S.!·7. 
t-Jashington, D.C. 20024 

(202) 554-7590 
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2 

r'IR. CL.li_F-K: Good evenlng. ;.·.Ji th us tonight here at 

the Capitol are cl1e acting Republican Leader of the Senate, 

Ted Stevens, and ��e House Republican Leader, John Rhodes. 

The state of the Horld has overshado;;.,ed the 

State of the Union in recent "':·leeks, \vith a ne"I:.·T threat of 

Soviet agression coDing on top of the Iranian crisis. 

Hr. Rhodes, ho"I:.'T seriously do you view these 

developments, and to �·That extent are th.ey going to divide 

Republicans and Democrats in this election year? 

CONG. HHODES: Well, I think t.L�ey' re very serious, 

and the main reason they have occurred is because of a foreign. 

policy ;;·Jhich has no credibility. This Administration, ever 

since it's beginning, has had a foreign policy for a \vorld 

. t.�at really never "t-7as. t·Je have allov1ed Cubans to run rampant · 

t..":iroughout Africa. �·Je have not responded actively and 

adequately to some of the Russian initiatives in those areas. 

Some months ago, the President told the Russians that it 

tvould be against the vi tal ·interests o£" the United States for 

Russian to go into Afghanistan. Then, of course, knm·;ing 

that he couldn't do anything if cl1ey did. 

Nov! t·1e have a State of the Union message �vhich 

says that ;;ve will defend �1-J.e Persian Gulf. r·:re are ver-J 

much interested in t.l-J.e Persian Gulf. There's no doubt about 

it. But ue do not have the means of defending the Persian 

Gulf at this time. \·Je are persuaded ��at this pronounce."TTient 
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�as nade without any consultation, or without adequate 

consultation \'lith our allies. Certainly, none of the allies 

have come fo�·;ard and said that \ve, too, "t·lill defend the 

Persian Gulf.· So, actually, the thing 'tvhich has happened 

is that the United States has no foreign policy '\·lhich is 

credible at this time. 

!,lR. CLAP...K: .P-...nd Sen. Stevens, in that hard, neH 

stand the President took in his State of the Union r-lessage, 

pledging-to use military force if necessary to defend our· 

oil interests in the Persian Gulf, do you think he picked 

up any Republican support? 

SEN. STEVENS : t·Jell , I think that the Republica..1'1.s 

'!.·Jere already supportive of trying to catch up in terms of 

our defense posture. Had '\·le maintained a Republican in the 

Hhite House, follm·;ing President Ford's direction, 'He Hould 

have been much better prepared than ,..,e are now. The PresiC.ent 

cancelled the B-1. He's delayed the Trident. He has made ��e 

HX Hissile System into a Rube Goldberg cartoon. He cut in 

hal£ ��e number of frojected increase in our Naval vessels 

that President Ford had set forth, as 't.·7ell as the subrnari�es .. 

I really thing one of our problems nm., as 

Republicans is how can �-;e possibly catch up in terms of �is 

military posture at a time v1hen he's cornmi ted us apparantly 

to a conventional defense of the Persian Gulf regiong Hhe� 

ue C.on 't have conventional capability no-v; to do that. I-!e did 
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1 
it before the nations of that region had agreed to their o�m 

-----

2 
defense. P....nd I think Republicans are going to v1ant to take a 

3 
good, long look at this. You knoH, President Carter did not 

4 
do '>vhat President Eisenhmver did. 

5 
Nhen the Eisenhower Doctrine \vas announced in the 

6 
;-lidd1e East, the first thing President Eisenhower did \vas 

7 
come to the Congress. Congress passed � resolution. And 

8 
President Eisenhov1er sent troops into Lebanon in pursuant of 

9 
a bi-partisan foreign policy that the ;·1orld kne'" about. And 

10 
as a consequence, there \vasn 't any problem in Lebanon. 

11 
Now this President has announced a Persian Gulf 

12 
Doctrine .not only v7ithout consulting us, but apparantly 

(� .. 
13 

as Congressman Rhodes said, Hi thout- consulting our allies. 

14 
And certainly 'tvi thout consulting the nations of that region. 

15 
�m. CLAP�: The President also proposed registration 

16 
for a military draft. Not a draft itself, but registration 

17 
to perrrii. t us to mobilize more quickly if � .. ,e have to. Hill 

18 
Republicans in Congress support h.Lrn on that, r'lr. Rhodes? 

19 
CONG. P�ODES: Republic��s in the House did 

20 
support a Bill to, to revitalize the Selective Service Syste.-rn 

21 
last Fall. The Bill \vas defeated, largely because the Cartez:-

22 
Ad..-Ji..T'!istration uanted it defeated. And so, the President is a 

23 
ne't-7 convert to the idea of reinstituting t.,i;.e Selective Ser-vice 

24 
System. ne "Y7elcome hi::n to our ran.'its and I can promise him 

25 
that he will have substantial �epublican support in 
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revitalizing �1e Selective Service System. 

Novl that doesn't mean that Republicans are 

i:mrnediately in favor of drafting people. It does mean that \·le 

recognize the dangers in the �·lOrld in \·lhich Ne live, and the 

necessity of having a nechanism �·;hereby v7e can draft people 

in case it becomes absolutely necessary. 

Personally, I'm more \vorried about the lack of 

strength in t.L""le reserve echelons, the National Guard and 

the organized reserve, than I am in the regular forces.. So 

it v1ould be my hope that if draft actually occurs, it v1ould 

be in such a \vay as to strengthen those elements, so that 

people who are drafted could serve at horne and not disrupt 

their lives and their education. But, at the sa-me time, do 

a very iinportant job of !:"estoring the manpm·Ter of our armed . 

forces. 

£:1R. CLARK: Il..nd Sen. Stevens, we 111 let you handle 

t..l-J.e easy question of vThether \vornen should be registered or 

drafted. 

SEN. STEVENS: \·.Jell, I think that "t·le \vill sup�ort, 

at least r \vould, the registration of "tvornen as 't'<'"ell as men. 

But I do believe that "t·Je have to take a good, hard look at 

the terms under \·lhich \vo:oen could ever be drafted. As a 

laHyer, I like to t!1ink of the tines uhen vTe picked juri es . 

In my State, a -c:·10man ca..! say she does not "t·7ant to serve on a 

jury and is excused. I C.o think •11e 1 !:"e going to have to 

I 

I 

I 
I 

I 
i 

I 
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approach something like that if ue ever attempt to draft �-mmen 

Because some t·10men just do not 1·1ant to serve, others nay 1·1ant 

to serve. I do ��ink it should be a freedom of choice with a 

women. 

!·ffi. CLARK: You have both questioned \vhether Ttle have 

the conventional force to defend our interests in the Persian 

Gulf. Some aepublican-presidential candidates are talking 

much tougher than that. Ronald Reagan, for instance, tvants to 

station American troops in Pa�istan, and says he'd consider 

blockading Cuba if the Russians don't pull out of Afghanistan 

Cong. Pllodes, �v'hat do you think about that? 

CONG. RRODES: i•lell, of course, Hr. Reagan later 

said, in fact just last night, said that he felt that it i·Jas 

necessary to be President before you could really rn�ce 

strategic decisions, because of course, the President knovTs 

a lot of t-�ings about the vorld situation t.i-Iat a candidate 

can't knm·r. And I think I tvould agree vlith that statement, tha 

it really is not possible for a person -,;;rho isn't privy to 

all the information to decide \·There you t·1ould put troops and 

'ivha t kind of troops they 1vould be. 

r-m. CLARK: Former Secretar-'1./ of State, Eenr.J 

I 
Kissinger, has called for a bipartisan foreign policy to I-
deal l·li th t.i-Ie new· dangers in the l•lOrld. ?.Ie there any realistil 

prospects for Republicans and Democrats getting together 

behind a tu>ited front of foreign policy during t.o':is presidentiy 
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election year, Sen. Stevens? 

SEN. STEVENS : Hell, I think vle 're going to have a 

little bit of difficulty in the Senate because so many of 

the Democrats have been voting to cut defense. They've been 

so far out in front in terms of our, the necessity for us 

to ratify SALT. Incidentally, I hope 't·le get baclc to that 

issue. 

But it's going to be very difficult to have a 

bipartisan approach to this issue,. unless ,..,e, 'tve kno't·l that 

't·le 're all supportive of the same objective, and that is, to 

restore our defense posture. Certainly, t;ve cannot speak so 

loudly and not have the conventional forces to back up the 

t.�reat. 

CONG. P...HODES: !·1a.Y I comment on that? 

HR. CLAP-X: Please. 

CONG. RHODES: Houard Baker and I, shortly after 

�1is President came into office, met wit.� him and offered 

at that time· to enteJ::' into a relationship 't·7hich 't·Jould be a 
• 

bipartisan fore.tgn policy. P...nd that's the last -vre heard of it ·j 

Ne did make it clear that 't·Je expected to be in on the takeoffs � 
I 

as far as decisionmaking is concerned, as 't·Jell as in on t.b.e 

landing. P...nd as far as I can tell, the definition of the 

Carter Administration of a bipartisan foreign policy is ��a� 

��ey call us maybe a half hour before the release of info�z-

tion to the ne"t-7S Iiledia to tell us v1hat has been decided. 3ut 
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there is no possibility, or r.-1e have had no Op!)ortuni ty to 

actually have any part in c1ecisioTI.J.'11aking. 

t-Je still stand ready to enter into that kind of a 

relationship. But it "t·lould have to be, naturally, on the 

basis of kno�Ting 'tvhat' s going on, and actually being able 

to participate in the decisionmaking �recess before it's set 

in concrete. 

SEN. STEVENS : And Bob and John, a:s you knm·1 1 the 

real problem is is that the President and his staff really 

have not initiated bipartisanship. The bipartisanship t·1e '·ve 

had in the Senate really has been at the initiative of the 

!·-Iajority Leader. He's called several times and urgen the 

Adninistration to include P,epublicans in on briefings 1 to have 

these join·t meetings 't·le used to have. This President has had 

very fe't·T joint meetings I as far as 'b.;,e House and Senate 

1 eadership is concerned. Ee has had meetings �'.'i th t..�e 

Democratic leadership in the House and Senate, but verz fet·T 

joint leadership meetings. 

r'!R. CIJL�'t\: ll_1J.d President Carter is nm·l calling for 

a real increase in defense spending, averaging about five 

percent a year for t_'!-j,e next five years. Some of that is 

reflected in t.he ne-:v budget that he sent to Congress t:Jdav. 

Is that going to be enough to satisfy ].epublicans? Or •.-;auld 

you e:qJect to try to force t.:.�rough Congress even hic;her 

increases in defense spending? 
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COHG. PJIODES: Hell, Bob, I ��ink \-le have to. talk 

about sor.tething besides nUJ.-nbers. I'd like to knmv uhere he'· s 

going to spend tliis five percent • .z��ctually, this Admi.nistratio 

has, as Ted Stevens has already ne
.
ntioned, cut dO't·m or done 

a"t·lay �1ith the B-1 bomber. It has stretched out the Trident 

System. The Ford plan, the President Ford plan for the Navy, 

i.-las to have by t-.:vo years from nm·1, . 18 3 _ships in construction 

for the Navy. As I understand it, the Carter program is 

something less than a 100 -- Nell, abo ut a 100 less than that. 

ll.bout 8 3 • So, actually, I don't knov7 'tv-here he 1 s going to spend 

his money. 

The AdiD�nistration has done nothing to develop 

the Cruise Hissile System, really, because the Cruise Hissile 

System requires an airplane to take it to the border so ��at 

it can be launched. And they're talking about t..�e B-52. Hell, 

t..�e B-52 is an old air-breathing-type aircraft that looks 

like the Empire State Building on a radar scope. You -.;-voul,.:;n' t 

date take that kind of an airplane even, even close to t..�e 

borders of Russia, for fear it 'tvould be shot dm·m. 

So all I'm saying is, that unless they've changed 

t..i-!eir concept, unless they 1 re \-'lilling to adopt some nevr 

�-1eapons systems, or to reinstitute the i'leapons systems that 

t..�e Ford A��inistration had put forth, t..�en I -- then ��e 

woney means nothing. 

!·1R. CL.AR..l\: ll..nd Senator --
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1 
SE\f. ST:SVEllS: Let me !)e claer about one thing i£ 

2 
I may. And that is the increased spending and.increased 

3 
authorization for spending that's in this budget t·1as uhat t..�e 

4 
President sought for the approval of SALT II. It's the same 

5 
arnount. The three percent and five percent. He's just changed 

6 
the preamble of the budget to reflect the conditions in 

7 
Afghanistan. But there's no ne�v spending that reflects the 

8 
net--7 international conditions. I 

9 

10 

I 

you � HR. CLA.'JU<: Well, that's v1hat I t·1as going to ask 

Sen. Stevens. You have some pretty ha�·rkish Republicans in 

11 
the Senate. Strom Thurmond for one. JoP� Tower. Jesse Helms. 

c· 

12 

13 

��d three or four others. Are they going to be satisfied 

Ydth this three or five .percent increase in defense spending, 

14 or are they going to demand more? 

15 ·SEN. STEVENS : I think th.ey' 11 demand more, and 

16 they should. We're thirty to forty billion dollars behind 

17 now, in terms of the amount of money that should have been 

18 commi ted to ne-vr ueapons systems , and vrould have been co�Tili ted 

19 under the Ford program. No-vr, to say r.·7e 1 re going into a real 

20 increase in spending is compared to last year. It's not 

21 compared to· the need. ll .. J'.ld ':le 've got to literally play 

22 catch-up, particularly if this President is going to ��reaten 

23 getting us into conventional r.·1arfare. Nell, that's +-�e 

24 
problen about the Persian Gulf region ·Doctrine. It is the 

25 
�·1orst place in the \·70rld to meet t.�e Russians. It's right 
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next to t...�eir hone country. \"Je \·70uld have a very long · 

logistical supply line. P....nd yet it appears he 'd saying 'vle 1 re 

not going to put these people under the nuclear umbrella�-

He' re going to go· defend t..�em even if t..�ey \von' t defend 

t..�emselves. I thiruc that this doctrine is going to get a ',j 

great deal of revie"t-T, and it's going to have a great impact 

on defense spending. 

HR. CLA?.K: The Republicans no\v are calling for 

ta�: cuts, a. balanced budget, and higher defense spending. 

�·That s·ort of a magic �vand do you have Cong. Rhodes to achieve 

all that? 

CONG. RHODES: Hell it 'HOUld be interesting if ue 

could do all that in one year. Ne can't, of course. Actually, 

��e Republicans are calling for a balanced budget by the end 

of fiscal year 1982, and vie feel certain that vie can accomplis_ 

that even with a tax cut. The requirements of defense 

spending �Till ali·1ays be first, as far as Republicans are 

concerned. He knovT that you aren't going to in..�ibit the 

?redatory nature of a predatory nation by waving a balanced 

budget up in t..'l-le air. P....�.J.d -r.-1e 1 re not going to do t..i-!a t. \-Je 1 re 

going to defend this country the first thing t..�at ue do. 

But 't·le do feel t..�at it 1 s, ��at it 1 s highly 

possible and highly feasible to, to actually look for:·1ard to 

a balanced budget if He. just contain the cost of gover:::-T..ent 

and do the t..l!ings �·1e 've been talking about for years, \·ihich is 

i. 
i 
I 
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to take a look at ��is gover�ent and cut out a lot of the 

agencies that are no longer necessa�z. 

12 

t·Je have more harrassment of th.e American people by 

thse superfluous federal agencies. It's expensive, not only 

as far as the ta:�ayers are concerned, it's expensive as far 

as the citizen is ·concerned. And He' re going to do t'tvO people 

a favor. �'7e 're going to do the average citizen a favor, by 

taking that harrassrnent off his back, and the taxpayer a favor 

by making it unnecessary for nirn to fina.."lce these unnecessary 

allocations of funds. 

!·!R. C�...r"U<: You've have been saying there's going 

to an election year tax cut. The President says there· \'Ton' t 

be unless the recession gets considerably uorse. �·fuo 's right? 

CONG. RHODES: Hell, I '11 bet you-- And I \'rill bet 

you that the temptation on the part of the Democratic Party 

to cut ta..'"{eS in this election year "t·lill be absolutely 

irresistable. After all, the Democrats are in real trouble. 

The indications in the polls are t..�at the public is a,;-1are 

for the first time t..�at ��e Democrats have been in control 

of Congress for 25 years. �..nd ��at the problems that �'le have 

in this coun�z, the high national debt, the inflation, can 

be laid right to the door of a Democratic Congress. And t..�ey 

kno-,;'7 that the only �,1ay to change t..:.�at is to change t.�e 

rnaj ori ty. You don't change it by just changing a fe1·1 Demo era ts 

into Republicans. You've got to have a Republica..T'l naj ori ty. 
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And that's \·ihat \tle 're uorking for. That's \·!hat ;;·1e 're going to 

get. And they knm·1 that . 

liffi. CI..APJ<: ll..nd unemployment is expected to rise to 

seven and a half or eight percent this year, as the recession 

\·1orsens. That would mean another t'·TO million or so people out 

of \vork. Sen. Stevens, ho¥1 \·TOUld Republicans deal ¥ri th t.�e 

anticipated unemployment that is a byproduct of stopping 

inflation? 

SEN. STEVENS: �·Jell one of the. great problems about 

this Administration is that it shifted the expenditures of 

. government into the \·.relfare section, into the section Hhich 

· does not provide real jobs. I think if �-re had continued ivi th 

t..�ese defense e:rpenditures the \vay \ve should have, that ue 

' 

.Houldn't have this unemployment. ll..nd I really believe that 

one of the things that ;;·re 're looking at is a tax system ��at 

stimulates the creation of jobs in the private sector. Part 

of our tax pr?gram involves those incentives. He 're nm·1 at 

the point �·1here the. average faritily pays about 44 percent of 

it's income in ta:xes to one goverrunent or another. Nou t...�at' s 

the point of confiscation. �..nd that does not give us the 

chance as Americans to saYe the money that goes into the 

capital sector so that it can create nev7 jobs and net·r 

business. 

I really t..�ing . the Republican approach, ':·Thich 

relies upon t...�e private enterprise sector, as opposed to 
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1 relying upon government to solve it, is going to be h�ghlighte 

2 this year as the President comes up 'tvi th his youth progra..rn. 

3 Ne say_ give tax incentives to private industry to create ne�·r 

4 jobs that young people can have. 

5 The President apparantly is going to say let's 

6 create ne"�;'l jobs of the V.T.P.A.-type to put young people to >;·lOrk 

7 this year. No'tv that's going to co st the taxpayers more money 

8 in t..�e ·long run .  Ne believe vre should rely on the private 

PartieJ. 

9 

10. 

sector more, and I think that's really the key to the 

difference today bcat,·reen +-he Republican and Democratic 

11 CONG. EHODES: �·Jell, if I might coi!'.ment. That's 

12 also -- I think it's 't·Jort..�y of comment that the budget that 

13 �1e President is, has put forth, as he says, calls for only 

14 a si::<:teen billion dollar deficit. That's sort of l.D:e Ed 

15 Dirksen 1 S old quote, you !:nm•T, you talk about a billion here 

16 .c..nd a billion there, and pretty soon you're talkinq about 

17 real money. But actually, the only reason that ��at deficit 

18 

19 

20 

21 

22 

23 

is lo'tver than it has been in nrevious years -- It isn't 

because 'tve 're cutting t.�e cost of government. It's because 
' 

- :.. t.. .1.. • ,.,.,h . :'\ � . . . t. 
. 

th . . 
OI u.1e .... a::: �ncreases. .J. __ 1.s ::.cu.-n�n�s-c.ra �on 1.s __ e grea-cer 

ta:= increasing administration since the foundation of the 

republic. 

They have not only increased t.�e Social Security 

24 tax, they're talking about a so-called vrindfall tax nou on 

25 oil, which is really an excise tax, cause the consumer's 

I 
I 
I 
I 
I 
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I 
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i 
I 
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going to pay it, and have done absolutely no��ing about the 

effect of inflation on ��e amounts of money ��at are collected 

in the income ta�:: • 

£1R. CLAP�: That is this' problem of inflation 

pushing people autornatically into higher tax bracl�ets. 

CONG. RHODES: That's correct. 

r�m. CLA...lUC: P...re either of you in favor of indexing 

taxes to offset that? 

CONG. RHODES: Well I'm in favor of cutting taxes 

to offset it. I don't believe that I'm ready to espouse 

indexing right no"' because to me that institutionalizes 

inflation. I think �vhat you have to do is to mitigate the 

effects of inflation on -��e taxpayer, but in the meantime 

do those things �-.rhich are necessary p as Ted Stevens pointed 

out, to produce our -r.·ray out of inflation. F�'""ld that's the only 

r.vay "'e 're going to do it. That's. the F..merican Hay. 

SEN. STEVENS: But as the Chairman of our Party 

pointed out the other night, Bill Brock. A person that earned 

-- A family that earned $15,000 r.·;hen President Carter beca.-r:1e 

President, today "i·lOuld have to earn $20,000 to have t.'"le s2.TII.e 

purchasing poHer. But they'd have to earn another $3000 to 

pay the increase in taxes. I don't thiru� ��yone realizes the 

effect of not indexing on the people T,·lhO are paying taxes. 

I agree �·lit..� Cong. :? .... �odes, �'""ld he's shm·m great 

leadership in trying to reduce taxes. But if �·le cannot get the 
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reductions that He i·lant, at least 'He sho�ld get indexing so 

the. government doesn't have '1':7indfall ta�::: profits as a result 

of inflation. 

HR. CLARK: And how· about that Hhopping increase in •· 

Social Security taxes set for the 1st of 1981, -v1here some 

families in the upper brackets, �V'ork.ers in the upper brackets, 

will pay an additional $400 in Social Security taxes next 

year? Are the Republicans going to have any plan to reduce 

that? 

CONG. RHODES: Yes, indeed. Our Republican members 

of the �vays and !-leans Cornmi ttee have a program �·lhich they 

put fo�� two years ago actually to revitalize and revamp 

��e Social Security Systa� financing just a bit. And among 

other things, they v1ould bring in federal employees into 

the Social Security System, \vi th no loss to them as far as 

benefits are concerned. But •.ve i.·rould be able, ui th a very 

small ta�t increase, in 1990, I think, to finance the Social 

Security System up to the year 2000. 

It isn't necessary to have this \·?hopping ta.."{ 

increase. All it really does is to bring more money into e1e 

faderal sector .UJ.d take it out of the private sector. The 

facts are, of course, that all that money is spent by ��e 

gover��ent ��T-oJay, and all that the Social Security Trust 

Fund is is an I.O.U. It just helps Jimmy Carter bala�ce his 

budget. That's all that Social Security tax ever Has, and 
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all it was ever intended to �e. 

S�J. STEVENS: I "t·JOnder if you notice, Senator Bill 

Roth and a group of the Finance CoQrndttee members from our 

side of the aisle, the Republicans in the Senate, proposed to 

take part of the windfall excise tax on oil and earmark that 

to meet the obligations under ��e Social Security Trust Fund. 

So at least for the period of that tax, there ":·Jould have to 

be no ne'v increases on taxpayers. That \'70uld come from this 

ne":·7 tax that the Democrats have created as far as t-'!-J.e industry 

is concerned. 

Ne thought that \·las a good \·Tay to meet it for the 

time being. That \vould carry it at least through 1990 or 1995. 

HR. CI..A.RX: And in his State of the Union 1-!essage, 

President carter \-Tamed of \·That he called a· clear and present 

danger to our national security and our very perilous 

dependance on l·tiddle East oil. Sen.·· Kennedy, today, proposed 

i.111rnediate gas rationing. \·Jhat sort of a reaction "t·:ould you 

have t.o t-'fla t? 

CONG. PJiODES: I don't t-�ink gas rationing is 

a...11ffi·1er at the present time. The a..11si·1er to our problem is an 

increase in supply. And t.�e Democrats in the Congress and in 

the Administration have shm·m absolutely r..o talent or under-

sta..-·'lding of t..�is. The best t.·7ay to increase sup�ly in the :1ear 

ter:n is to encourage people to drill !Llore oil and gas � .. iells. 

I'T1h . I .... h .t:. .... .... • • • 
....h T� • ... d St t Tt., .: '"'"' a1: s w. e .!..��s ._ �..n�ng, nere �n '-"' e un:!. �.-e a es. �.ere ..;..S 
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1 
oil available and ue need to get it. The ne::=t thing, of 

2 
course, is to concentrate on the use of coal. ne 're t...�e Saudi 

Arabians of coal. He have lots of it. He can use it as coal 

4 
or t•7e can use it as, as a synthetic fuel. 

5 
And -- But later on, t·re 've got to rely, for the 

6 
time being, on the nuclear processes . I -v;ould be in hopes 

7 
t...lJat \ve could bring fusion along. I -- I kno'v that if, that 

8 
t'le have t..."'le scientific kno\vledge and kno't·rhm·r, that if 't·.re 

9 
really tvent all out on fusion that vre could have fusion, ue 

10 could get pow·er from fusion by the middle 1990's. And I 

11 think t.:."'lat 's the direction v1e ought to be going. 

12 
r·!R. CL..P<...PJC: There are much more pessimistic figures, 

13 as you knm·r, �·1ho -- People talk about 30 or 35 years before 

14 t·re could develop fusion. But the other things you've mentioned 

15 't'lhether it's nuclear pm·rer, or greater production of oil, or 

16 . greater use of. coal, t..llese are long range programs . .P..nd Se.:."1.. 

17 Stevens, you're something of an expert on oil coming from 

18 Alaska. 

19 Hha t is the�e in t..�e Republican program�, the 

20 Republican energy program, that "t·70uld reduce this ver'I.J 

21 dange�ous dependence on �,1; ddle East oil in the foreseeable 

22 future, in the next year, or t":·70? 

23 SEN. STEVENS: Nell t..�at 1 s one of the reasons we 1 ve 

24 supported de-control of oil prices. ;".Je believe that t·J"e should 

I 
25 have the incentive to produce nore oil in t.."!is country. �1y 

--- -=-I 
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State alone could be producing t�·Jo or three times as much oil 

as it's producing, if the federal government 1:1ould just allm·J 

it to do so. The federal government ovms so much of our land. 

Half of· t..'t}e federal lands in Alaska, it has great potential. 

But there has not been a nev1 oil and gas lease issued in 

��aska by the federal government since 1965. It's t..'t}e same 

thing t.L�roughout the overthrust bill. r·rhen you really look 

at it, it's the restrictive policies, particularly of this 

Administration in 'tvi thdra\ving more and more land for study, 

not for classification as Wilderness, but to study it to see 

if it should be �Tilderness, that has frustrated the developmen 

of ne�., oilfields in the r·:est and in my State. 

;;·.ihen you look at this 1 you kno,., 1 I don't think 

t..�e Administration is givL�g the Ar.erican public credit for 

tvhat it's done already. We val untarily reduced our consumption 

by about eight percent. Sen. Kennedy \oJant s to have- rationing. 

The President, I think, tvants to have rationing. We have 

opposed rationing unless there's a national emergency. To put 

rationing on to effect a reduction, a conservation program 

on a mandatory basis 1 'tvould be to put the burden of 

prog�am on the people �,vho have to have gas to drive to \·:ork. 

Sixty percent of our gasoline is consumed by people 

driving to and from uor!<. Em·1 to say that �·.re \·7ant a billion 

dollar program to ration those ?eople 1 I thin..'k:, is \n·ong. �·7e 

can produce more energy, particularly \·:hen our ?eople are on 
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their ovm, voluntarily reducing L�eir cons��tion of ener�J· 

�m. C.WUUC: The President, of course, is not yet 

proposing rationing as such. He did ask for and receive 

sta.."'ldby pm·1ers, but he 's not gone on to ra ti.oning. 

Sen. �ennedy made another proposal today that 

isn't quite as clear in it's meaning. But he \vants to have a 

freeze on inflation for six months, to be follo�·Ted by a 

rnandato�.f controls on v1ages and prices and profits, dividends, 

and rents. 

How �vould that idea grab you,. Cong. P.hodes? 

SEN. STEVENS: Haybe you could pass a la'\'1 in the 

House that he could go out and lash the seas so they vron' t 

get so big, too. 

COHG. P.EODES: That sort. of sounds like the old 

order t-'1-lat an Air Force cormnander gav:e durinq 1-·Jorld Nar II, 

t_�at said that t.�ere \·.rill be no nore accidents. I don' 'c knm·T 

hou you pass a 1au saying �'lat t..�ere "t·lill be no nore inflatio . 

Certainly, it's necessary for us to control inflation. But 

you do that by controlling t.�e pal�S that make up inflation. 

;�d you don't do it, in EY opinion, by controls. I �hiru� you 
I 
I 
I 

do it by t..�e mechanism. of the marl�et svstem, and i:lhatever I 

regulation sea�s to be necessa�z to ;,ee� ��e systen from bei��� 

burdensome on any one class of people. I 

· !-L'R.. CLltP-l(: I uould like to mention a couple of 

issues ��at I find &�ericans are ve�.f concer�ed about as you 
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travel around the country. One is housing. And so2e people are 

already facing a housing crisis. Some housing experts are 

predicting a real crisis across t..l;.e country r,V'i thin the next 

feH years, "<'lit..� many families priced out of t..'Yle market for 

ne�v housing, and acute, ·and an acute shortage of rental 

housing developing in many cites. 

Nhat answers to Republicans have to housing 

problems? Sen. Stevens? 

SEN. STEVENS: I tJ1ink ��at one of the things. that 

vle \•rould do is \·re ,..rould st:imulate the flo't·l of materials in 

so that the housing market v1ould not face these critical 

shortages all the time. Timber -- Lumber is in short supply. 

\�e sea� to have so many shortages created t..�at are artificial. 

I thiru�. primarily caused again by government regulation, over 

regulation. But basically-, ,.,Then. you look at the housing 

market, you've got to look at the interest rates, and the 

interrest rates really are caused by inflation again. For a 

President 't·lho promised, ,..,ho said that his one goal �·;as to 

control inflation -- I mean it's just one of a series of 

problems 

(End of side 1 of tape.) 

SEH. STEVENS: is ten percent. You know, if you 

add it together today, it's \-•Jell over tuenty percent. &J.d 

his vacillation in his policies has caused this. -�"'ld it's 

been the stop and go. nhether it's foreign policy or C.omestic 
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policy, the stop and go of this President is •,;hat causes the 

indecision. Not only in the marketplace, but throughout the 

't·Torld. 

fffi. CLJL�: One last question to you, if I may. One 

of the concerns you hear most often across the count�J, the 

high cost of some types of medical care. Nursing homes, 

deficiencies of !-ledicare, uhich leave many elderly persons to · 

pay t-'1-!eir o-vm bills for such things as prescription drugs. 

Any ans'tvers to that? 

CONG. RHODES: Yes. He have the best health 

delivery system ·in the 'tvorld today. And I certainly \·JOuldn 't 

't·lant to change the best system, just because it isn't perfect, 

and it isn't perfect. The Republicans in the House uill soon 

be introducing a program v-;hich \·Till have the ef.fect of 

government participation in mitigating the effects of 

catastrophic illnesses for people, and also helping people 

't·lho are the \·Tor king poor, 'l.vho don't qualify for !-!edicaid. 

!viR. CLAR:!:<: Gentlemen, thank you bot.� very much 

for being vl±th us tonight. 

(End of intervie,.,r.) 





EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

January 30, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM' JIM MciNTYRE� 
SUBJECT: Deleting Prohibition against Use of Selective Service 

Funds for Induction 

I wanted you to be aware of an item in the 1981 Budget Appendix 

that proposes to delete existing appropriations language prohibiting 

the use of Selective Service funds for induction. In response to 

questions today, we have given the answers shown in the attached 

Q's & A's. Jody has a copy. 

Attachment 



Budget Deletion of Induction Funding Restriction 

Q: Why does the Administration seek to delete appropriations language 
preventing use of Selective Service System funds for any induction?* 
Does that prove that the President really plans to return to the draft, 
with peacetime registration merely being the first step? 

A: The President is clearly and strongly on record as believing that it is 
not now necessary to reimpose the draft. He is equally committed to 
taking the steps needed to prepare for any future emergency, including 
mobilization. Present law provides that both the President and 
Congress share responsibility for a decision to induct -- both the 
authority and funding for induction. 

While the vote authorizing induction should be a straightforward issue 
(Our mobilization planning assumes 1t would take place within twenty 
four hours of the President's emergency request ), the granting of new 
funds could take considerably longer. With the above prohibition in 
the law, the Administration would have no capability to reprogram money 
to initiate induction while waiting for new Congressional appropria­
tions. Accordingly, we believe that the restriction should be removed 
so as to eliminate this encumbrance from any possible future emergency 
mobilization. 

*Actual language �1hich the budget (Appendix, p.964 ) asks to be deleted: 
"That none of the funds appropriated by this Act may be expended for or 
in connection with the induction of any person into the Armed Forces of 
the United States." 



Budget Deletion of Induction Funding Restriction 

Q: Why didn't the Administration announce this as part of its public 
briefings last week on registration? It looks like there was an effort 
to sneak it past someone. 

A: The decision to seek deletion of the restrictive language was made 
early in the budget revie\'1 last Fall, when OMB canvassed appropriations 
titles across the government in an effort to remove such objectionable 
provisions. The decision to delete the Selective Service funding 
restriction therefore preceded both the Administration's review and the 
President's decision concerning peacetime registration and revitaliza­
tion of the Selective Service System. (A close reading of the Budget 
Appendix will show literally dozens of similar deletions sought in 
appropriations provisions). This action is directly related to the 
President's ability to administer mobilization during a state of 
national emergency, and is in no way inconsistent with his stated 
position that peacetime induction is not needed. 



January 30, 1980 

PERSIAN GULF COMMITMENT I 

Q: What is the nature of our commitment to defend the Persian 
Gulf region? 

A: As I said in my State of the Union address -- An 

attempt by any outside force to gain control of the Persian 

Gulf region will be regarded as an assault on the vital 

interests of the United States of America and such an assault 

will be repelled by any means necessary, including military 

force. 

The statement doesn't specify exactly where we would 

choose to confront an assault -- or what forces we would use 

but for good reason. These decisions would depend upon the 

precise nature of any such assault which we obviously can't 

know in advance. Further, there is no point in easing any 

potential opponents task by spelling out our precise plans in 

advance -- let him worry about what we might do. 

The purpose of my statement was to eliminate the 

possibility of any gross miscalculations by the Soviets about 

where our vital interests lie, or about our willingness to 

defend them. I am sure the Soviets understand it well enough. 



January 30, 1980 

DEFENSE BUDGET I 

Q: In light of continuing and ever more blatant Soviet aggression, 
is your recent defense budget too little and too late? 

A: No. I have been increasing the size of my defense 

requests in real terms for the last three years, and as the 

most recent budget submission makes clear, I am planning an 

even faster rate of increase for at least the next several 

years. 

The force improvements. we are making are aimed at 

reversing adverse trends in.the military balance and improving 

the flexibility and speed with which we can bring those forces 

to bear. 

Let there be no mistake we are still the world's 

greatest military power. 

There is no nation on the face of the earth with 

greater overall military power than the u.s. and the Soviets 

know that. 

What we need is a steady sustained increase in our 

defense efforts. It would be counterproductive and wasteful 

to embark on a program for increasing our defense efforts that 

we could not sustain. 

Finally, I believe we can sustain support for our 

increased defense program without the encouragement to the 

Soviets that denigrating our own capabilities must give. 



January 30, 1980 

DEFENSE BUDGET I I  

Q: Don't you think that .actions you to6k such as cancelling the 
B-1, �elaying Trident arid the MX, and vetoing the nuclear 
carrier in '78 encouraged Soviet aggressiveness? 

A: No. I think the Soviets are smart enough to pay attention 

to the bottom line -- a total defense effort that has been 

steadily increasing in real terms. 

The actions you refer to were made in the interests 

of increasing the efficiency with which we use our defense 

dollars. I have not let programs proceed until they were 

ready -- and I have done my best to make sure we don't fund 

wasteful programs for which there are clearly better alternatives. 

The ALCM Program, for example, is a far more effective 

penetrating weapon than the B-1 bomber. 



FY DoD Outlays (Current $) I (FY 81 $) % Chan2e % Federal Outlays %GNP Active Duti Military I Arm:t Army Divisions Carriers Surface 
(Billions) · (Thousards) . Combatants 

70 ':78.4 I 173 40 8.8 3066 I 1534 17 213 19 304 

71 78.6 I 159 -8;0 38.4 8. 1 2713 I 1123 17 113 19 291 

72 75.8 I 148 -6.9 33.9 7.4 2322 I 861 13 2/3 18 250 

73 73.8 I 136 -8.1 29.8 6.4 2280 I 841 12 213 16 242 

74 78.4 I 131 -3.6 27.9 6.0 2161 I 820 13 14 186 

75 86.0 I 130 -0.7 27.2 5.9 2129 I 783 13 15 191 

76 88.5 I 128 -1.5 26.6 5.4 2083 I 719 16 ** 13 185 

77 95.7 I 130 +1.6 25.4 5.4 2074 I 782 16 ** 13 189 

78 103.0 I 131 +0.7 22.8 5.0 2061 I 771 16 ** 13 179 
/ 

: 
. !· 

79 115.0 I 135 +3;0 23.2 5.0 2025 I 758 16 ** 13 156 

80 127.4 I 139 +3.0 22.7 5. 1 2045 I 774 * 16 ** 13 178 

81 142.7 I 143 +2.9 23.2 5.2 2059 I 776 
* 

16 ** . 12 170 

* Projected 
** 

Includes "round-out brigades" from the reserves In four divisions. 

· ,  . . · .. � . ·• ,, · 



SALT 

Q: What is the current Administration's position on the SALT I 
and SALT II Treaties? 

A: In September 1977, before the SALT I Interim Agreement 

expired, the United States stated its intent not to take any 

action inconsistent with the provisions of the Interim Agree-

ment and with the goals of SALT II, pending completion of the 

SALT II negotiations, provided the Soviet Union exercised 

similar restraint. At the same time, the Soviet side issued 

a similar statement. 

This continues to be US policy, and we expect that this 

continues to be the policy of the Soviet Union. 

The Administration expects that, at the appropriate 

time, the Senate will resume its consideration of the SALT II 

Treaty ·and will give its advice and consent to ratification. 

Pending entry into force of the Treaty, it is essential not 

to take steps that could undermine the SALT process, e.g., 

actions inconsistent with the Interim Agreement. 

With respect to SALT II, the US and the Soviet Union 

share the view that under international law, a state should 

refrain from taking actions which would defeat the object and 

purpose of a treaty it has signed subject to ratification. 

We, therefore, expect that both the United State� and the 

Soviet Union will refrain from acts which would defeat the object 

and purpose of the SALT II Treaty before it is ratified and 

enters into force. Such acts could include, ·for· example, 



testing of missiles with more warheads than would be per­

mitted under the Treaty, or the testing of new types of 

missiles which would not be permitted under the Treaty. 

2 



January 30, 1980 

PERSIAN GULF COMMITMENT III 

Q: Why should we make this commitment by ourselves? 

A: -- The commitment is needed now -- and the United 

) 

States must take the lead in making it. 

-- Obviously, we will need cooperation from the 

countries in the region, and I have no doubt that we will 

get the cooperation we need. 

We should also have the support of our friends and 

allies who are so heavily dependent upon Persian Gulf oil. 

I feel confident that as the implications of recent Soviet 

actions sink in, we will get their support in one form or 

another. 



January 30, 1980 

PERSIAN GULF COMMITMENT -�IV 

Q: Can the flow of oil really be protected? 

A: Obviously, no one can guarantee a continued flow 

of Persian Gulf oil under all conceivable wartime conditions. 

To help insure the continued flow of Persian Gulf 

oil, we must deter attempts by outside forces to gain 

control of the region, or to cut off the flow of oil by 

force. 

The ultimate deterrent is of coufse our own use of 

force -- and I made my willingness to use force quite clear 

in the State of the Union address. 



January 30, 1980 

NAVY SHIPBUILDING 

Q: In view of the obvious need for more ships, why did you cut PreEident 
Ford's shipbuilding program? 

A: Within the level of defense effort that appeared to be appropriate, 

at the time, further improvements in Army and Air Force capabilities to defend 

NATO's central front took precedence over a larger shipbuilding program. 

In addition, the Navy's shipbuilding program was plagued by 

significant cost and schedule overruns and we were being sued by the 

shipbuilders over disputed claims. Pushing a faster shipbuilding program 

under such circumstances would not have been prudent. 

With improvements for the NATO central front well in-train -- with 

increased defense resources -- with.the solutions Ed Hidalgo has helped to 

find to the problems we inherited in the management of the shipbuilding 

program and with the clearer challenges to our interests in the Persian 

Gulf a stronger shipbuilding program is now appropriate, and that's just 

what we are asking for. 

/ 





.:.���;��; ,.�\'��,��� 
.. CHECKLIST OF .ACTIONS TAKEN. IN RESPONSE TO IRANIAN AtJD AFGHANISTAN CRISES '·<:''' 

·- :c: · . . . .. � 

·····;.,:.v-:. 'I' . •  ·i. ·� ., ·;· }; . Soviet Union:.·.;;; · . , 
a. Grain. An embargo is in effect on grain sales to the USSR. �le 

have reached agreement with the other major exporting countries that 
they will not replace US sales formerly destined for the Soviet market. 

. ,., . .  ·· 

. .. .' '!' 

We are consulting further with Argentina to ensure that country's coope�-.; 
ation in this effort. Ne have set up a monitoring group among the .� · . .  > ,  
exporters to exchange information and rnoni tor shipments. t.Ve are · 

· < ;: 
currently reviewing our export license regulations to see which non-
grain items can be removed ·from the er.bargo -list. 

b. High Technology Exports. We are reviewing our policy in this · .  

area and expect within 3-4 weeks to have new criteria for review of the 
national security and foreign policy implications of any given export 
license application. We are also consulting with our allies about more 
stringent application of existing multilateral controls on exports':• In 
the meantime, I have suspended action on pending applications and ·denied 
the request to ship additional spare parts to the Kama River plant, 
which produced trucks used in the invasion of Afghanistan. 

c. Ammonia. I have taken emergency action to limit imports of Soviet· 
ammonia to 1 m1llion tons in 1980 and asked the Inte�national Trade 
Commission to consider the need for controls beyond·l9SO. 

d. Civil Air.· We have limited Aeroflot to two flights \>reekly. · l-le · 

have also asked the CAB to withdraw existing authority to permit 
unlimited charter flights to the USSR. This could have a significant 
impact during the Olympics. ·> 

2. Iran. We have blocked Iranian assets in this country and abroad. 
We are actively consulting vrith our allies about additional trade and 
finan.cial r.teasures against . Iran in the wake of the Soviet veto of the 
UN resolution. The US is prepared to embargo trade with.Iran except 
for food, medicines, and medical supplies.· 

. - · - : -· 

3. Afghanistan • . We.have cut off all aid and asked our allies to follow 
suit, which we expect. We plan to establish export licensing require­
ments for Afghanistan similar to those in effect for other communist 
countries. We are removing Afghanistan from the list of countries 
eligible for preferent�al tariff tre�trnent (GS?>·. , � �+ 

4." Pakistan. We are actively reviewing Pakistan's requirements for ;. 
additional security and economic assistance. \ve are consulting with { 
our allies about Pakistan's needs in this time of crisis. >.,.�..:.'i:::-_ 
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THE \-\'HI·.-r.-: l'OUSE 

WASHir�GTON 

31 Jan 80 

Frank Moore 

The attached was returned in 
the President's outbox today 
and is forwarded to you for 
appropriate handling. 

Rick Hutcheson 

cc: Stu Eizsnstat 

- -_ - : .. 
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THE. WHITE HOUSE 

WASHINGTON 

Janua�y 30, 1�80 

MEMORANDUM FOR THE 'PRESIDENT 

FROM: 

SUBJECT:· 

. :.STtJ EIZENSTAT-3"-
. . 

. . 'l . 

L�tier to You from Senator Robert Byrd 
on �mall Business 

·senator Robert Byrd has written to you urging that you 
join_with the deadership in the Senate ahd House in 
developj;ng and advancing a "Democratic Small Business 
Pr�gram for 1980." 

I recommend that you write to Senator Byrd indicating 
your desire to work with the Senate and House leadership 
on this matter. I have attached a suggested response which 
has been cleared by CL and the speechwriters. 

Attachment 
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January 31, 1980 

Dear Senator Byrd: 

Thank you for your recent lett e r  proposing that 
my Administration join with the leadership of 
the Senate and House in developing and advanc­
ing a "Democ:cz,tic Small. Business Frogram for 
1980." 

This is cin exc0llen.t SUJ]'}l:O:s :::icn, and one which 
I ;_�,n e<::i.<jr.=;r t�.o p:Jrsu.e" I agree that. Congress 
l-, -� 1"' 'Dr:) . ·-'; 11;:::; -'-l· .c ·i --:, ,D l y r ·· .. ond r1.c:: ·1- 1 1 '·' a-.-'· 1' ()D S 1' 

J_ l"'a"' _,, • � .J -··� L J . . _ '--'- __ ,jL ·"···· -· .L �.J. -... C.'-·- J. . • L !. ,_, 

�aken over the past several years to strengthen 
�_,mall bu:::.ine::::;s. I am (=::qF<JJ.ly pr�oud of U1e cv:::;r 
160 sepMrate cdministrative actions for small 
ill J_s in c-�s s \/) h ·.i. c:l1 J1 b.\I:::. }_;�-:en. i nit. i �-t. ; __ .eel. at rny 
di.:::ection :;jJ,ce 1977. 

1:-Jc•..rc:J�th�:.lt��;s, n1l.1(�h �""::..�T�o.ir1s i:.o be done. Th.e 
.!-... (�COlt-iti.-lC: .n (�_.:t ti on �3 t.)f t.l!e :: -2cc;r1 �=-J-lr cc·11c.J. uded VIh5. te 
lJou.�,e (�c:-.·tJ::,:�!_�:.:-rlC!(::! OJ1 ��l.t�a.J.l 131J.!3ii1CS,s ctes���C'if� 

� ;_ c.z. -�- c���l i.r1 rny iv1l::: s .·J .::lS �! t:o C:c::ry �I�;�:--:; :3 ��n. Sr:;�J.ll 
��� d s inc::::: s c)r1 �r 2r.= L:.;::.J_-y 14, 19 :3 0 , -; _ _  1-!t� r.·e ar·�:= a n.,J.rn-
1Jr��l- c��f ] !:>Jj .. slati\18 :p�CCJpl""JSa.ls CJf grl?at int;�::or·to..r1ce 
h"J :·''�":all bu.s5_ncss J!.O�:I ;;c;:·ding o�r. shortly ·to b2 
:�.-:J}J�tLi_-:�_tr--"(:i to tt:2 Cc-J1.y.!�'c·c:!s � '..P},c::�e irfclude rny 
:;; �r .. c.·t ��.·: ;3 o: �:; f G=c C()p_lJ! :·- ;�� r� ( :�'-1: _j __ \T(; :r� ::.:-: g11 12. tory r.- e f orrn, 
,_--;:_-.. }��c� :r: \"ICJ.!_}�. �---(:: ·; 1J (� t:j_()l"l f ·t:. =c uct� j r.;. g dt::r eg ul a t.j_ on, 
'Jr•ifonn ;:-�.J..terlt policy and securities l2v1 
simplification. 

-�-- .-�::- ---:� .-·-- . - ·-- - --�-.--- --- ---.··-· ·· ·----- . -:-.• • :::-• . . � -._ ::... . - .. ·:: -;-·-�-:·-::--:- . ··:-:-;- ..,.., • ! 
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I look forward to working with you and Senator 
Nelson in a coordinated effort to secure approval 
of legislative proposals such as those I have 
mentioned to help the small business sector. 

Sincerely, 

,.------------------

The lionorc.ble Robert C. Byrd 
United States Senate 
WAshington, D. C. 20510 

.. . ·;.--:· - ,. ----- . ---- -----.- -- - ---



�)oar Scna tor :Oyrd. 

'i'h..::mk you for your recent letter proposing that 
my AU!ninistration join ;<�ith the leadership of 
ti_1e ��cnate and ��ouse in developing and advanc­
ing a wDcrnocratic small· nusiness IJorogr&""ri for 
1980.n 

. 

'f·his is an excellent DUiJgestioz'!.; and o!'le which 
I an1 · eas;er to pursue. I agrc!1' t.�at Congress 
can be ju�tifiably proud of the actions it has 
t.a.b�n over H1a past several yeu:rs to strengthen 
sr:tull business. I am equally ?rou.d of t:."le over 

l!iO separate administ.rativc actions for sn.'lall 
business -which have been initiat�d at my 
direction since 1977. 

:.;cvcrthel�ss. much remains to be done. The 
recornnrmuntions of the recently concluded White 
B.ou�e Conf0xence on Sreall Dusiness deserve 
careful considaration.. In additionr as I 
ntated in ny t1esaaga to Congress on Sm<1ll 
nusi.ness on January 1-e, 19£W r there arc a !n.lm�· 

her of legislative proposals of great importancr�, 
to .snall businGss nO\-.r pending or shortly to be 
sub!'1itted to the Congress. These inf':lude· my 
proposalo for comprehensive regul.�tory reform? 
pnpen.;ork reduction, :truc}ting deregulation:, 
uniforrr. putetlt policy and securities ·la\ ... � 

·si�?lification. 
-
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I loo}{ forward to t-rorking with' you and Senator. 
Nelson in. a ··coordinated effort to secure-approval . 

. of legislative proposals such as t�ose .I· have 
mentioned to help the small business.sector. 

Sincerely, 

'l'he· Honorable Robert c. Byrd 
United States Senate 
Washington, �· c. 20510 



. .  

Dear Senator_ Byrd· 

Thank you for. your recent: letter proposing that. 
i'.lJ" M·ni.nistration join \vith the leadership of 
b'lc Senate and Reuse in developing and advanc-.. 

ing a 1'Dc:rnoc:ratic Small Business Proq:::am for 
198o.s 

'l'hi.s is an excellent: sug:gcstio.nf. and one 'i;,>lhich 
1 am eageJ: to pursue. · I agree that .. ccngr.esn 
c.;,.n be justi:eiably proud of the act.ionr:> it -has 

· tak�n over the f?ast Be'\.i'eral years t;.o streng·then 
small business� I an equally proud of the ov�r 

160 -set:Jarate o.-::tministrativc actions for s:':'.1all 
busin�9ss. which ho.ve be·2n i.n.itiated. at my · 
direct.ion since. 1977. 

N:::verthe:less, much remains to be done. The 
�ccor::tm:and.o.tions of t:.he recently conchvled \'lhi tC!- · 

B-ouse Conference on S&:�all Dur;dness deser,re 
care·ful consideration. In addition r as I 
stated in. my .Hcssage to Congress on Small 
Business on January 14. 1980, there are a .nu!Il­

b��r of legislative proposals of ']reat impor..tance 
to small .busim�ss r.ow pending or short."ly· to be 
submitted to the Congress. ·�'hese include my 
proposals for comprehensive regulatory rcfor�n, 
paperwork red ucticn r trucking c!E:n::·cgula tion 1 

U.niforn> patent policy <..'UHi securities lat.v 
simplification. 

J 
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.�. look for1.�.:tr(� -to "t";;orJ;:ing 'h"i t:h you and Senator 
N<:-'!lson in a coordinat...:-�d \'!f'fort to sacttre ap9roval 
of !-£:'!gislative · _proposa.ls such -as those I b.ave 

· i�·�ntioned to }-�elp th·2- -.r;nall bu_::1fn{�·s:J sector.· 

. Sinc_c-rely � 

Ti'"t<:: Eimo::ablf') Robert e. ·-Byrd · 

un.i i;erl s;:atea. s�nat.e 
Hashingtoe., D.· c. 2Q,5l0 
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RqSERT c. BYRD 
WEST VIRGINIA 

· '  ;•:. 

The President 
The White House 
Washington, D.C. 

'• - �' 

Dear Mr. President: 

�uittb �hths ��tteth 
®Hire n£ tlye �oritg 1Jlettber 

�nslpngton, lfi.Cl!. 20510 

January 15, 1980 

/U_f�/ SE. 
CONGRESSIONAC 

LIAISON 

JAN 17 1980 

'001309 cl 

, • .  c:.c.: T� ' . . .. . 

The Democratic Party is the party of the small business person. 
Since the days of the New Deal, our party has .embodied the 
spirit of competitive enterprtse, sociai mobility, arid 
economic opportunity which distinguish the small business 
sector. 

The record of achievement of the Democratic Congress in 
recent years on behalf of small business is impressive. 
Since 1975, we have graduated corporate income taxes, revised 
estate taxes to allow businesses to be passed to spouses 
and children, created the jobs tax credit, and reduced 
capital gains taxes. We have made progress in reducing 
paperwork such as that required under the Employee Retirement 
Income Security Act and the Social Security Administration. 
The Senate has approved regulatory legislation to tailor 
rU.ie-s ·and-regulations to the size Of t.lfe···:o\Isine·ss· required 
to comply with them� Democrats have defended anti-trust 
laws .and fought economic concentration and unfair trade 
pract·ices. 

Senate Democrats are committed to continuing this tradition 
of small business support. To that end and as a former 
small businessman myself, I am writing you at this time to 
urge_ tha� your �dministration and the Senate and. House 
lea¢,ersfiip join in developing a "Democratic Small Business 
P�qg�a:� for.1Q80." The program could include tax issues, 
regulatory reform, patent policy, security law, research 
and development, anti-trust, export stimulus, and other 
relevant ·small business issues. Early consultation between 
the White House and the Congress would ensure prompt con� 
sideration of legislative proposals in these and other areas. 
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'l'h an k you for your Tl�9-l=l�-1.J::u;..t;.l;�-¥t-rc1'!=' 
ny A��inistration join with the 
the Senate �nd House in developing and advanc­
ing a "Domocratic Small Dusin8ss ProCjram for 
1980.11 

?his is an t�:-:cellen t suggestion, and one \o.rhich 
I am eager to pursue. I agruc �1�t Congress 
can 1:-.r::; ju3tifiably proud of the action::; it h-J.s 
taY..c:n over the past several years to strengthen 
small business. I an equally proua of. the over 

lGO separ2tc aC.r:tinist:rativc actions for s::1all 
business which hnvc b��n initiated at my 
direction since 1977. 

i�cverthelcss, r:;uch re;;t..1ins to be r1.onc. The 
rcco��andations of the recently concluded White 
Eouse Conference O!l S�7lall Dusin�ss dcs·�rve 
careful consideration. In addition, as I 
stat0d in r.1y Hcssaga to Cor..gress on SD<:!ll 
Business on January 1�, 1980, there are a nu:n­

ber of l�sisla·tive proposals of qrcat in·.portancc 
to sr.·•all business noH p(::!1ding or s hor tly to be 
su.b!'li tted to the Congres:::;. ThC!s(:� include my 
proposals for corn�rehensiv� regulatory reform, 
pnpen1ork roduction, trucking deregulation, 
uniforn patent policy and securities lm-J 
siD:")li fica tion. 
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I looJ� fort�ard to •.·:orking with you an:J. Senator 
!iGlson in a coor:linab:�d effort to !'F!Curc approv.:11 
of legislative proposals such c..s those I hnvc 
m�nt.:ioncd to help th-:! sr:t.:tll bu�incs3 sector.. 

Sincerely, 

'.r:h.; I:onorat>le r:.obcrt c. r.yrd 
Unite1 States Sen�te 
i;?..sliins·ton, D. c. 20510 

[\Jc] 

Electro&tSJtlc Copy Madc. 

fort Preaennmtion fUfJMIIHS 
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ROBERT C. BYRD 

, WEST VIRGINIA 

The President 
The h'hi te House 
\·lashington, D.C. 

Dear Mr. President: 

�t1titro �btcs �r:1wfe 
(L:)ffirc t1f H!c cf11a}oritl:,! ][e:t('lcr 

�11asl1ingloH, p.<!L 20510 

January 15, 1980 

·t�·tl \ 8 1Ssl 
y;-.. 

ll {::IYl/ s E. 
CONGRESSIONAt..: 

LIAISON 

JAN 17 1980 

r . .  -l··�ogcl ..tU ,) . 

. �:T� 

The Democratic Party is the party of the small b0siness person. 
Since the days of the New Deal, our party has embodied the 
spirit of competitive enterprise, social mobility, and 
economic opportunity which distinguish the small business 
sector. 

The record of achievement of the Democratic Congress in 
recent years on behalf of small business is impressive. 
Since l975i we have graduated corporate income taxes, revised 
estate taxes to allow businesses to be passed to spouses 
and children, created the jobs tax credit, and reduced 
capital gains taxes. We have made progress in reducing 
paperwork such as that required under the Employee Retirement 
Income Security Act and the Social Security Administration. 
The Senate has approved regulatory legislation to tailor 
rules and regulations to the size of the business required 
to comply with them. Democrats have defended anti-trust 
laws and fought economic concentration-and unfair trade 
practices. 

Senate Democrats are committed to continuing this tradition 
of small business support. To that end and as a former 
small businessman myself, I am \·Jriting you at this time to 
urge that your Administration and the Senate and IIouse 
leadership join in developing a "Democratic Small Business 
Program for 1980." The program could include tax issues, 
regulatory reform, patent poli�y, security law, research 
and development, anti-trust, export stimulus, and other 
relevant small business issues. Early consultation between 
the \·lhi te House and the Congress would ensure prompt con­
sideration of legislative proposals in these and other areas. 
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The President 
January 15, 1980 

Page 2 

The work of the White House Conference on Small Business, 
which is currently underway, could be very beneficial to 
this end. 

As a former small businessman yourself, I know you appre­
ciate the nee� for a coordinated, effective effort to help 
the small business sector. Senate Democrats, led by Small 
Business Committee Chairman Gaylord Nelson, are eager to 
undertake this effort. 

I look forward to your 
ture. 



GGur Senator Byrd 

':i.'henk you for your r€�cent latter propesing that 
ny l\r1ri1inistra-:::ion join \vith the leadcrshi? of 
�1e Senate and House in developing and advanc­
ing a "Deraocratic Sr:1all Dusin8ss ProG-ra.n for 
1980." 

This is an f�zcellen t sug•:JC3 tion, a::1d one \>Ji"lich 
I am eager to pursue. I agree cl1�t Ccngress 
can b·3 justifiably proud of the action::> it h.J.s 
taken over the past several year::; to r;t.rengthen 
small business. I an equally prouJ of the over 

lGO separate administrative actions for s�all 
business which hnve bc�n initiated at rny 
direction siacc 1977. 

::�ever the less, r.:uch re;IL."lins to lP- rl_onc. 'I'he 
recomr·_t�nd?ttions of the recently concluded '1Jhito 
Hou.se Conference Q!l S>71all Business dcs·::rve 
careful consideration. In a(!dition, as I 
stat0c! in my Hessago to Congress on Sn<:Jll 
Dusiness on January 14, 1980, there are a num­

ber of h.:gislative proposnls 9f great h�·portancc 
to r;:mall business noH pe:lding'�r shortly to be 
subt'd tte-:1 t.:o the Congress. 'i'has(:"! include u:y 
proposals for co�prchensiv� regulatory r8form, 
paperwork reduction, trucking deregulation, 
uniforn patent policy and securities lav. 
sir:o;_)li fication. 
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I look fon,·ard to •.-:od;ing with you nnd Senator 
!lGlson in a coor::1inat·�d effort to secure approval 
of lcgisl.:!tive p:r.opo£als such l!.S those I h.:�.vc 
n:·�nl.ioncd to h0-lp tha sB • .Jll businC!s� sr-!ctor. 

£.incercly, 

'.i'!1:;; l:onorc.t•le I�obcrt C. l;yrd 
Unite1 States Senate 
Hashington, D. C. 20510 
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ROBERT C. BYRD 
• WCST VIRGINIA 

The President 
The h1hite House 
\·lashington, D.C. 

Dear Mr. President: 

�:I nitro �bh's �rnate 
(!)ffirc t1f if!c c-B'tljorif� ]Ce:1l"lcr 

�1bsllinglo", p.C!L 20510 

January 15, 1980 

li iz:Nl/ '5 E. 
CONGRESSIONAt: 

LIAISON 

JAN 17 1980 

r·-1- ·-ageL ,.J u ,) . 

� �:T�4 

The Democratic Party is the party of the small bGsiness person. 
Since the days of the New Deal, our party has embodied the 
spirit of competitive enterprise, social mobility, and 
economic opportunity which distinguish the small business 
sector. 

The t·ecord of achievement of the Democratic Congress in 
recent years on behalf of small business is impressive. 
Since 1975i we have graduated corporate income taxes, revised 
estate taxes to allow businesses to be passed to spouses 
and children, created the jobs tax credit, and reduced 
capital gains taxes. We have made progress in reducing 
paperwork su�h as that required under the Employee Retirement 
Income Security Act and the Social Security Administration. 
The Senate has approved regulatory legislation to tailor 
rules and regulations to the size of the business required 
to comply with them. Democrats have defended anti-trust 
laws and fought economic concentration. and unfair trade 
practices. 

Senate Democrats are committed to continuing this tradition 
of small business support. To that end and as a former 
small businessman myself, I am writing you at this time to 
urge that your Administration and the Senate and House 
leadership join in developing a ''D�mocratic Small Business 
Program for 1980." The program could include tax issues, 
regulatory reform, patent poli�y, security law, research 
and development, anti-trust, export stimulus, and other 
relevant small business issues. Early consultation between 
the �fuite House and the Congress would ensure prompt con­
sideration of legislative proposals in these and other areas. 
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The President 
January 15, 1980 

Page 2 

The work of the White House Conference on Small Business, 
which is currently underway, could be very beneficial to 
this end. 

As a former small businessman yourself, I know you appre­
ciate the nee� for a coordinated, effective effort to help 
the small business sector. Senate Democrats, led by Small 
Business Conunittee Chairman Gaylord Nelson, are eager to 
undertake this effort. 

I look fon..;ard to your 
ture. 

Byrd 

ven-



THE WHITE HOUSE 

WASHINGTON 

31 Jan 80 

Anne Wexler 

attached was returned in 

Presiden t's outboX today 

and is forwarded to you for 

appropriate ac tion. 

The 

the 

cc: 

Rick Hutcheson 

Lloyd Cutler 



THE WHITE HOUSE 

WASHINGTON 

January 30, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: ANNE WEXLER rrW 
SUBJECT: Designation of Representative for 

Opening of the International Olympic 
Committee Meeting in Lake Placid on 
February 9, 1980 

I know that Lloyd Cutler has sent you a memorandum 
on the designation of a person to represent you at 
the IOC meeting at Lake Placid. Subsequent to that 
memorandum, during my return flight from Greece the 
Lake Placid Olympic Organizing Committee advised me 
that their preferences for representative are as 
follows: 

Secretary of State Cyrus Vance 

Chief Justice Warren Burger 

Governor Hugh Carey 

With Lloyd's concurrence, I am sending this to you for 
information only and not as any change in the recommendations. 

IEUectrofrtsJt!c Copy Made 

for Prosermtlon rfllu�s 



THE WHITE HOUSE 

WASHINGTON 

31 Jan 80 

Phil Wise 
FranC Voorde 

The 
the 

attached was 
President's outbox and is forwarded to 

appropriate action. 

returned in 
today 

you for 

cc: 

Rick Hutcheson 

Anne t"lexler 
Ll oyd Cutler 
Jack Watson 
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THE WHITE HOUSE' 

WASHINGTON 

Mr. President: 

1/31/80 

Hamilton and Lloyd 

Cutler have approved this 

photo if you care to do 

it. ' 

�pprove disapprove 

Phil 

. � . :: 

.- .. 

·. Elect1os,tstlc CoP)'' Made· 
·. fov Pro8ewation (PI��·· 

-;·· -

. � . 



' 
. 

- -
'· \' 

. -� 

<b:' 
THE WHITE HOUSE 

WASHINGTON 

January 31, 1980 

MEMORANDUM FOR PHIL WISE 

CHANIN� FROM: 

SUBJECT: 

MIKE 

Photo Opportunity for Reverend Bernard Fell, 
Chairman, Lake Placid Olympic Organizing 
Committee 

On their return from Greece, Reverend Fell told Anne that 
the LPOC was the only organizing committee for Olympic 
games in the United States which had not met with the 
President. Therefore, Anne suggests a photo opportunity 
for Reverend Fell and three or four members of his family 
for tomorrow, February 1, 1980. 

Reverend Fell will be in town tomorrow because of the 
Olympic Torch Relay Ceremony ori the steps of the Capitol 
Building. This ceremony is scheduled to begin at 11:30 
and, for scheduling purposes, at least an hour should be 
allowed for the conclusion of the . cer'emony. Anne feels 
that the photo opportunity should be listed on the 
President's schedule, but covered only by a White House 
photographer. 

I would appreciate knowing as soon as possible if this 
photo opportunity can be scheduled for tomorrow. 
Reverend Fell will call Anne in the morning. 

cc_: ·LJ_'oyd_. Cutler 
· 

Jack Watson 

... : ' 
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THE WHITE HOUSE 

WASHINGTON 

January 31, 1980 

MEMORANDUM FOR: THE PRESI 

FROM: ESTHER PE 

SUBJECT: Consumer F deration of America Speech 

I understand your concern over the "flap" regarding your CFA 
speech. I want to clarify a few points. The letter of invitation 
came to you as well as other presidential candidates in November. 
In December, after careful investigation and consultation, I 
recommended you accept. You were offered any time, any place, 
any format. I accepted for you after clearance from Fran Voorde 
on January 7th. Later, on January 29th, according to my 
intelligence, Kennedy people accepted and agreed to the luncheon 
spot which was vacant. We also learned that Kennedy was issuing 
a letter and press release inviting you to a debate. I told 
Jody the moment I learned this and we agreed that CFA should 
respond that the President had accepted about a month ago and 
Senator Kennedy a day ago. Kathleen O'Reilly did exactly this 
and the chronology was carried in some of the media. She did 
not talk of the debate issue except to say that it was up to the 
candidates. 

We have a good speech for you and although we have had trouble 
with some of the Washington consumer leaders, we believe they 
do not represent the grassroots members of the consumer organiza­
tion. The Kennedy supporters are vocal but you have a strong 
constituent support from many of the people who will be present, 
especially from the states. I urge you not to decline nor to 
send a substitute. 

Many have told me, and I agree, that Kennedy's act is obviously 
one of desperation. You are so high above that. 

Electvo�tlc Copy ��d® 
for Plfeservation �urp� 
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THf� \'.'HITE HOUSE 

WASHINGTON 

3l Jan 80 

Louis Martin 

The attached was returned in 

the President's outbox. It is 

forwarded to you for your 

in.formation. 

H.ick Hutcheson 

.. .  

/ 

I 
! 
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- · o/ NAME REVEREND JESSE JACKSON 

TITLE President, Operation PUSH 

CITY/STATE Chicago, IL 

Phone Number--Home (312) 955-1927 
Work (_) ______ _ 

Other(_) ______ _ 

INFORMATION (Continued on back if necessary) 

Requested by LOUIS MARTIN 

Date of Request 0 1;Soj/g 0 

/;':>··. {. ." Reverend Jackson is leaving for Saudi Arabia tomorrow from New York. 1J�" 

I think it would be helpful to give him a call tonight. He rendered 

considerable service in Iowa. Although he claims he maintains a 

neutral posture, he was highly critical of Kennedy in some mass 

meetings in Iowa. He invited Ben Brown and Valerie Pinson to 

participate in two of his public programs. They were very appreciative 

������--(����-�;-����----����----j------���--:;-::���::;z�=-----------------------
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of Reverend Jackson's efforts in Iowa. 

·, .... � 

Elecm»irimle C«;py M�d® 
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THE WHITE HOUSE 

WASHINGTON 

1/30/80 

Mr. President: 

Both Elliot Cutler 

and Ed Sanders are leaving 

the WH staff this week and 

would like to say good bye. 

May I schedule these? 

t/'/ 
yes no 

Phil 

·:· 

� . . .. 

:;_:-, 

!Eiectt@Statlc Copy M�de 
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THE WHITE HOUSE 

WASHINGTON 

FILM CLIP FOR WHITE CONFERENCE ON SMALL BUSINESS 
Wednesday, January 30, 1980 
2:30 p.m. (15 minutes) 
The Map Room 

From: Hugh Carter{� 
I. PURPOSE 

To film a clip to be used as part of a TV series on 
--------------------

encouraging entrepreneurship. 

II. BACKGROUND, PARTICIPANTS & PRESS PLAN 

A. Background: The White House Conference on Small 
Business, with the Department of Labor and the 
American Management Associations, is producing 
a 3-part television series designed to encourage 
people across the United States to consider self­
employment as a way of making a satisfying and 
financially rewarding living. The U.S. Chamber 
of Commerce and the American Bankers Association 
are also involved in this venture. 

The films will be shown on PBS stations across 
the country from March through August, 1980. A 
massive public information program will support 
the broadcasts, and a toll-free "hot line" will 
be set up to encourage viewers to respond to the 
broadcast and to seek information about business 
opportunities and operations. 

Phil Gittleman, producer of the film, would like 
to film the President for the introduction to the 
series, based on his experiences as a small 
businessman. According to Gittleman, "drawing 
from his own experience we would like to have the 
President speak to those qualities he believes one 
must have in order to survive and, hopefully, 
flourish as an entrepreneur. We would also like 
to have him speak to the problems he has faced 
and how he overcame them." 

The filming will use a discussion format, which 
the producer will lead with questions off camera. 
The producer's questions will, however, be-edited 
out and not heard by the audience. 

The filming is meant to be informal both in style 
and substance. 

ERectrosbtUe Copy M8d® 
f«W Pres�em.riion h�e 
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B. Participants: Gittleman Film Associates, contract 
film makers 

C. Press Plan: No media involvement 

III. TALKING POINTS 

Being supplied by the Speechwriters' Office 

��---��������-------------------------

NOTE: WHCA has an 8-minute clip of footage of the film 
containing interviews with small businessmen. This 
might help illustrate the tone of the film, should 
you be interested in viewing it on the in-house 
TV system. 



THE WHITE HOUSE 

WASHINGTON 

Januar y 29, 1980 

MEMORANDUM FOR THE PRESIDENT 

Fr om: 

Subject: 

Al McDonal d 
Rick Hertzberg ./'Y-'P 

Achsah Nesmith C'/GT 

Presidential Talking 
Points: Smal l 
Business Taping 

Scheduled delivery: 
Wed, Jan 30, 1980 

2:30 P.M. 

The Presidential Talking Points fo r 
this event are attached . 

C learances 

H ugh Carter 
Ray Jenkins 
D avid Rubenstein 



Ach sah Nesmith 
A-1 l/29/80 
Scheduled for taping: 
Wed. Jan. 30, 1980 2:30p.m. 

SMALL BUSINESS PBS TV TAPE "MORE THAN A DREAM" 

[Producer Phil Gittleman will ask you some questions off 
camera, which will not be on the tape, hoping you will talk 
conversationally, n ot as Commander-in-Chief, but as someone 
who has been there. Other portions of the program will deal 
with what government programs have to offer. He will ask you 
why you decided to go into business, if you ever wanted to give 
up and if so, what sustained you, personal qualities you think 

___ __ C!_re important to success, the rewards an d pitfalls.] 
__

_ _ 

1. WHEN WE WENT HOME TO PLAINS IN THE WINTER OF 1953, WE WENT 

INTO PARTNERSHIP WITH MY MOTHER IN THE PEANUT BUSINESS. SHE 

WAS A REGISTERED NURSE, I WAS A NAVY OF FICER WITH SPECIAL 

TRAINING IN NUCLEAR ENGINEERING AND COMMAND. MY WIFE ROSALYNN 

WAS A YOUNG MOTHER WITH THREE SMALL SONS. SHE HAD TAKEN SOME 

COURSES IN INTERIOR DESIGN. 

MY PREVIOUS BUSINESS EXPERIENCE WAS LARGELY IN SELLING 

PEANUTS, HAMBURGERS, HOTDOGS AND ICE CREAM ON THE STREETS OF 

------ ------

PLAINS AS A CHILD. I HAD WORKED ON THE FARM DURING MY GROWING-UP 

YEARS, BUT I HAD BEEN AWAY FROM FARMING FOR ll YEARS AND FARMING 

HAD CHANGED DRAMATICALLY IN THAT TIME. 

MY DECISION TO RETURN TO A TINY TOWN, A FARM, A CHURCH, 

AN UNCERTAIN INCOME AN D AN UNCERTAIN FUTURE WAS MADE AT A 

TIME WHEN I WAS DOING WHAT I HAD TRAINED TO DO, FULFILLING 

MY LIFELONG A MBITIONS. MY WORK IN THE NAVY WAS INTERESTING 

AND PROMISING, I ESPECIALLY ENJOYED MY CONTACT WITH ADMIRAL 

RIC KOVER, MY SALARY WAS GOOD, RETIREMENT WOULD BE LIBERAL 

AND SECURE. MY COURSE SEEMED TO BE FIRMLY SET. 
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WE WERE YOUNG AND CONFIDENT AND HAD A FEW THOUSAND DOLLARS 

IN SAVINGS BONDS WHILE I WAS IN THE NAVY. WE HAD NO IDEA �lHAT 

OUR LIFE WOULD BE LIKE WHEN WE RETURNED TO GEORGIA. 

YET AS I THOUGHT OF MY OWN FATHER'S LIFE, HOW MUCH IT HAD 

MEANT TO OUR SMALL COMMUNITY, I WANTED THAT KIND OF LIFE. 

HE WAS HIS OWN BOSS, AN INTEGRAL PART OF THE COMMUNITY, WITH 

' 
A BROAD RANGE OF VARIED BUT RELATED INTERESTS AND RESPONSIBILITIES. 

IT WAS A RADICAL CHANGE IN COURSE. 

2 .  I BECAME MY OWN BOSS -- AND MY ONLY EMPLOYEE. THAT FIRST 

GROWING SEASON FEATURED ONE OF THE WORST DROUGHTS IN GEORGIA 

HISTORY, AND A LOT OF LONG HOURS AND DRUDGERY AND HARD PHYSICAL 

LABOR. I SOLD 2,000 TONS OF FERTILIZER THAT YEAR IN 100 AND 

200-LB . BAGS. SOMETIMES THE FARMERS WOULD HELP ME LOAD IT 

ON THEIR PICK-UP TRUCKS, BUT MOSTLY I DID IT MYSELF. 

WHEN I FINALLY MUSTERED UP ENOUGH COURAGE TO GO TO THE LOCAL 

BANK AND ASK FOR A SMALL LOAN, I WAS TURNED DOWN. LATER I WOULD 

RECEIVE A LOAN FROM THE SMALL BUSINESS ADMINISTRATION, BUT THAT 

FIRST YEAR OUR PROSPECTS WERE NOT THAT PROMISING. OUR TOTAL PROFIT 

THAT YEAR WAS LESS THAN $ 200. 

3. I DID NOT KNOW MUCH ABOUT BUSINESS WHEN I STARTED. I TALKED 

TO SUCCESSFUL FARMERS AND BUSINESSMEN, PROFITED FROM THEIR ADVICE, 

TOOK SHORT COURSES AT A NEARBY COLLEGE. THE SECOND YEAR ROSALYNN 

BEGAN COMING .IN ONE DAY A WEEK TO HELP WITH THE BOOKS, THEN HALF 

OF EACH DAY .  SHE TOOK A BOOK-KEEPING COURSE AND STARTED WORKING 

WITH ME FULL-TIME. 
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WHEN I WAS IN THE NAVY I WAS AWAY ALL WEEK AND SOMETIMES 

WEEKS AT A TIME. I KNEW ROSAL YNN HAD ALWAYS HANDLED RESPONSIBILITY 

WELL, AND THOUGH SHE OPPOSED MY INITIAL DECISION, ONCE IT WAS 

MADE, SHE DID EVERYTHING SHE COULD TO MAKE IT WORK. 

A FTER PERSUADING HER TO COME BACK TO PL AINS, I COULD NOT 

ACCEPT THE POSSIBILITY OF FAILUR E  EVEN WHEN THINGS WERE ROUGH. 

MAYBE WE WERE BOTH TOO STUBBORN TO GIVE UP. 

I'M SURE THERE MUST HAVE BEEN MANY TIMES WHEN SHE LONGED 

FOR THE NAV Y AND THE UNSPOILED BEACHES OF HAWAII. YET WORKING 

TOGETHER, BUILDING SOMETHING TOGETHER FOR OURSELVES AND OUR 

FAMILY, GROWING TO MEET NEW CHALLENGES, WE LEARNED TO RELY 

ON EACH OTHER AS NEVER BE FORE, TO HELP EACH OTHER. WE WERE 

ABLE TO SHARE THE PLEASURES AND DISAPPOINTMENTS DAY BY DAY. 

THERE WERE TIMES WHEN WE WERE DISCOURAGED, .WHEN WE SEEMED 

TO BE GETTING LITTLE FOR ALL OUR WORK AND STRUGGLE -- AND NOT 

JUST THAT FIRST YEAR. WE WERE SUSTAINED BY OUR FAITH THAT GOD 

HAD A PURPOSE FOR OUR LIVES AND WOULD USE US WHEREVER WE WERE 

IF WE LET HIM. WE WERE ALSO SUSTAINED BY OUR FAITH IN OURSELVES 

AND IN EACH OTHER, AND BY OUR BASIC FAITH IN PEOPLE, EVEN WHEN 

THEY DISAPPOINTED US. AND WE FELT WHAT WE WERE TRYING TO DO WAS 

IMPORTANT. 

4. A LARGE PERCENTAGE OF SMALL BUSINESSES FAIL. OFTEN THEY 

LACK ENOUGH CAPITAL TO ACCOMPLISH WHAT THEY SET OUT TO DO. MANY 

TIMES THEY LACK MANAGEMENT SKILLS. YOU HAVE TO SEEK OUT THE HELP 

THAT IS AVAILABLE -- IN LIBRARIES, FROM STATE, FEDERAL AND L OCAL 
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AGENCIES. YOU NEED TO DO YOUR HOMEWORK BEFORE YOU START AND KEEP 

ON DOING IT. �,vE NEVER EXPECTED OUR BUSINESS TO BE GLA MOROUS, 

WE DID EXPECT HARD WORK. WE WERE NOT SURPRISED ON EITHER COUNT. 

IN ADDITION TO THE LONG HOURS AND HARD WORK, A BUSINESS OF 

YOUR OWN MEANS A LOT OF NEW RESPONSIBILITIES, TO YOUR CUSTOMERS, 

YOUR EMPLOYEES, YOUR SU PPLIERS. MAKING A PAY-ROLL IS NO LIGHT 

MATTER. GROWTH INCREASES THOSE RESPONSIBILITIES AS MORE AND 

MORE PEOPLE BECOME DEPENDENT ON YOU TO MAKE THE RIGHT DECISIONS. 

- ·  

YOU HAVE TO BE WILLING TO TAKE RISKS, BUT NOT A GAMBLER'S 

RISK. YOU HAVE TO GET THE BEST POSSIBL E INFORMATION TO BASE 

YOUR DECISIONS ON AND THEN BE WILLING TO T AKE RESPONSIBLE RISKS, 

KNOWING THAT YOUR OBJECTIVE IS WORTH IT, AND THAT YOUR DECISIONS 

AFFECT OTHER PEOPLE'S LIVES AND WELL-BEING. 

5. OUR ECONOMY HAS BEEN BUILT ON SCIENTIFIC AND TECHNOLOGICAL 

INNOVATION, BUT FOR THOSE INNOVATIONS TO CHANGE THE LIVES OF 

OUR PEOPLE FOR THE BETTER, THEY MUST BE BROUGHT TO THE PEOPLE. 

SMALL BUSINESSES, BECAUSE OF THEIR ABILITY AND WILLINGNESS 

TO TAKE RISKS, HAVE TRADITIONALLY BEEN THE MAIN AVENUE FOR GETTING 

INNOVATIONS TO THE PEOPLE. 

OUR NATION NEEDS TO INCREASE ITS PRODUCTIVITY, AND SMALL 

BUSINESSES HAVE LONG PIONEERED MOST OF THE INNOVATIONS THAT RAISE 

PRODUCTIVITY. SMALL BUSINESSES HAVE ALSO BEEN THE PRIMARY SOURCE 

OF NEW JOBS IN THE PRIVATE SECTOR IN RECENT YEARS. 

6. MOST OF OUR ANCESTORS CAME TO THIS COUNTRY FOR FREEDOM 

AND OPPORTUNITY, TO BE ABLE TO CONTROL THEIR OWN DESTINY. THEY 
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. . Bo�ton Tech High student employed as \1 { ·· -�a gas station attendant: "I like it (reg-:�!·'·. ):, , '';istration). I don't \think we're going to . 

: . j·i_, ·1 • • lr ha\le' il w�r, but I. wouldn't mind going. 
·i � . �·.-Look .at the,· economy now. You go to 

�� 1· 
� � 

i\ 

Wahcr F. Adams, 25; of 9th street, · 

South Boston: "I think we should have 
registrati�n. It's t_he only way to estab­
lish any readiness for whatever might 
happen. If a draft does come :and I do 
have to go; I'm ready to defend my ' 
coun_try' anytime." 
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. :�,�� . Alfred. Renwick, 26, Dorchester, · Richard Smith, 25, Roxbury, ap- . 

J; Boston School Department employee: · 
·.' prentice contractor: "I think if all ave- · 

·.�_ ·_ :'I believe a draft is necessary. If there nues for peac� have been exhausted 
.f.:is'a personal attack against our coun-· and this 'is'our only recourse, we 
· :<try I'm willing to fight, but not;for any . should lle ready to deal with what 
t" foreign country. I don't think anyone. comes. I agree that there shoulrln't be 
·-·should be excluded from the draft." any draft exclusions." 
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· Mark Elliott, 20, Scituate, recently 
discharged from Marine. Corps and 
now employed as an auto mechanic in 
South Boston: " ... I think a little time 

. in the :lservice. would be good exper­
ience fo'r most of the -teenagers I run 
into. I think it would help them clean· 
up their 'act. Not only that, it looks like 
we've got. to get ready for something . 
I'd go b�<;k into the Marine Corps .if I 
'had to." · L�, , I. 

. ' I 
Vivian Browii, 25, Dorchester, 

·welder: 1'The only way I would be will­
ing to stay and be drafted is if America 
itself .were attacked. The. rest of this is • 

no� our problem and if r'were dr,afted 
to fight in a foreign country I would 
run awav." 
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January 30, 1980 

HEMORliJIDUJ'1 FOR TBE Pl<ESIDEN'I' 

'l'Jl'-'1 }(Rf.,_f<'T . (\'. 

R1�: A'l'l'i'\CI-JJ<D LE'I'I'ER 

I r:-ecom�·cnd that you si.g11 the attached letter to Secretar"l_/ 

of SLJ.te 2-cK;k B;�·ier - ��ta.te of Kansas - to h.ave your lVJ.me placed 
en th2 .State of 1\ansas Presidential P:cc�feu::'nce Prirnary. 

'I'llanl<. you. 

I 
I 
I 

I 
i 

I 
I 

i � I I I 
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.J l ;,f J\l y 

Jill1Uary 30, 1980 

To .:rack Brier 

This letter will sc;rve -i_�o officially not::ify you 
of rny intr:�ntion to :cun as a DemocraU.c candidai::e 
for Pre!3ic�ent in �:he }';pril 1, 1980 K:rnsas Pres­
identj_al Prcfe:cencc.O! Primary. Please place ri1y 
ne:1rn2 on U12 PrinFllY Ba.llot.. I .J.t--n lcxJking fon.7ard 
to c.:.-:.,'1lpaig-r)in') in tho grPett:. State of K=msas. 

\\lith b2st regards, 

:�e(;:�-8-::_:�L: .. y C)f Sl.-:.i��:L.:.� 
Stc.�t.c ()f I<ansas 
Top.:::ka... Ka.nsas G66J2 

Sincerely, 

--------------··--------

Paid :c.� <!nC .:..u::,orize:! :.-,·The Cnr!�r ,'/J,ondale Fr·:�idr;nti;-11 CC>:lr:Ji::r;:i\ .:;, L•::C: r<.::nG. Tr .o�..:;�;rC:r. �� cvpy or (.)�II I·-·:··.)'� :::: �i!-.. t; ·\·:th 
lhe ;=.-(!�! ,j] C<.:::::;un Corr.missi•.�n an� is <1>-'l'lil;:bie �or pwchas::: I! em tile::· •. (�·�!;,; E:er.�r(l."i c.-,:.-.mis,;!:,n, Vv':�-=-�1iO.\::jfC.i1,;:. C. ; '·:· ...

. 
-.... ::-.;I 

. ::1 ·-:-��-. 



q:3o *� 

January 30, 1980 

MEMORANDUM FOR THE PRESID�� 
FROM: LANDON BUT� 
SUBJECT: MEETING OF THE COALITION FOR A DEMOCRATIC MAJORITY 

DATE: Thursday, January 31, 1980 

TIME: 9:30 a.m. 

LOCATION: Cabinet Room 

I. BACKGROUND, PARTICIPANTS AND PRESS PLAN 

A. Background: The Coalition for a Democratic Majority (CDM} , 
as you know, is the institutional arm of the Jackson 
wing of the Democratic Party. Senators Jackson and 
Moynihan are Honorary Co-Chairman of CDM; Ben Wattenberg 
is Chairman. 

Most of the key members of CDM have been dissatisfied 
with the Administration over the past three years for 
two basic reasons: 

--They have felt that persons who share Senator 
Jackson's views on foreign policy have been 
excluded from positions of influence at the 
State Department and DoD. 

--They have been increasingly concerned that the 
Administration was dovish and unrealistic about 
the Soviet threat. 

Many CDM members initially were supportive of 
Senator Kennedy's candidacy, and others have 
considered the possibility of supporting a 
Republican. However, the failure of Kennedy and 
the Republicans to support the grain embargo was 
disappointing to CDM. Subsequently, CDM members 
were favorably impressed by your State of the Union 
message. They have concluded that Senator Kennedy's 
Georgetown speech was simply an effort to return to 
his narrow base of very liberal supporters. 

IESectro�lltlc CofM' M�d® 

forr fi&rooemriion �u�o��s 
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On. domes-tic · i.ssu��, ·coM normally lines up with the 
mainstream labor'm6vement: on most issues,_CDM's 
position would,; be the same as that of .the. AFL�CIO. 
. . ... . .' . . . .; 

The·purpose of this meeting is to provide an:· 
·:informa1 exchange of. vi'ews :Oetween yourself. and: 

key members of COM.: . 

B� · . .  Participant�s·: · {atj,�ched) 

c . . Press Plan:· ·.White House photographer only • 

. .. 
; ·. ·· 

II.  TALKING POINTS' 

/ 

!'·: 
. ,,· 

• J '.· 

Max Kampelman suggested the following talking points: 

�;_Than� you for coming today on short notice. 

--Our country is in a time of crisis. The United 
·states, and all the western democracies,· face the 

mos-t serious challenge to world security.since the 
close of World War II. 

--Nothing has given me more encouragement than the unity 
and strength I have seen among the American . people in 
recent weeks. I kno.w you come today in that spirit. 

--COM has had some differences with my Administration 
in the past. I hope we can put these dif-ferences 
behind us. I believe you are here, not ·to·belabor 
the past, but to help me meet the challenges ·of today. 
I welcome your help. 

--The will and resolve of our country, and .of the free 
world is being tested today. I ne.ed your help, your 
advice� and your·support. 

'L.;..At this point you should ask Ben Wattenberg to c.omment. 
, :Ben w.i-·11 make brief remarks, and open the meeting: to 
questions. 

·. , '  

·., 

' .. · . .  
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PARTICIPANTS. 

��'A/_w.� tt'enberg 
· 

· cha·irman .. ·.:. · I ·� ·: • • • •• : .. • :\· • • 

... . .  · ., . . ·� .,· •;. . 

)· : · - -. 

• ." I> 

Ell'iat·t· Abrams . 
· ., 

·Midge.· Deeter.., Podl:ioret_z 
s � . .  :Harrison Dog ole 

. Rob�.n.:Jta�kas_:·.·: .:· :.·_.·· · 

Dav1d: .. F ;Lanagan 
Max. Kainpe_lman 
Pen:ny·:Kaniclides 
Je.ane. Kirkpatrick 
'stephen Mann 
Norman Podhoretz 
Austin Ranney 
Joseph Shattan 
Maria Thomas 
Admiral Elmo Zumwalt 

From the Administration 
Vice President Meridale 
Zbig Brzezinski 
Stu Eizenstat 
Landon Butler 
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Sarah \'Veddington 

The attached was 

returned in the 

President's ciutbox 

today and is forwarded 

to you for appropriate 

handling. 

Rick Hutcheson 

cc: The First Lady 

Gretchen Poston 

�r· 
I i\.--
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

January 10, 1980 

MRS. CARTER 

GRETCHEN POSTON+ 
Burt Reynolds 

riP r 

)u>. ';! !u-ft 

J 

Burt Reynolds (who has never supported a political 
candidate before) really wants to endorse the President and 
do what he can for him. 

His agent does not like to let him be on committees or lists 
because he feels he is more effective by himself. If you 
and/or the �esident could give him a call, it would be 
terrific. He wants to make his own press announcement and 
could possibly be here in early February to do so. 

BACKGROUND: 

You met Burt Reynolds when the President was Governor and he 
was filming Deliverance and The Longest Yard in Georgia. He 
filmed Smokey and the Bandit there later and will start on a 
sequel next month. 

He remembers the President hugged him at the fundraising dinner 
in Los Angeles two years ago. He was with Sally Field (she 
will probably get the academy award for Norma Ray this year), 
and is still "with" Sally Field. 

He is presently in Jupiter, Florida at his dinner theater doing 
a play with Carol Burnett. 

He can be reached at: 305-747-5261 

305-546-3076 

Electro&tmtlc Copy M�d@ 

fov Preservation 6»a�rpos(M 
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THE WHITE HOUSE 

WASHINGTON 

January 31, 1980 

Mr. President: 

The House Parliamentarian informs us that 
the House has congratulated countries on 
the elections of leaders, expressed con­
dolences upon the death of prominent 
citizens and expressed sympathy for the 
anguish of natural disasters but has never 
thanked a nation for an act like assisting 
in the freeing of hostages. 

The Senate Parliamentarian cannot confirm 
that its action yesterday thanking the 
Government of Canada was without precedent, 
because the Senate does not keep records 
as extensively as the House does. 

Obviously, it is safe for you to say that 
the House action was the first time that 
the House of Representatives has ever 
commended a nation for a specific act 
(such as freeing the hostages) and it 

would be safe for you to say that the 
actions of the two bodies was virtually 
without precedent in the history of our 
republic. 

!Eiectrom�tlc Copy -��d® 

- fori',reservation �m�s 
: . � . •; ' . ·, 
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ID 800708 

DATE: 

FOR ACfi ON: 

I 

31 JAN 80 

TH E WHI T E  H O U S E  

WASHINGTON 

INFO OOLY: THE VICE PRESIDENT STU EIZENSTAT . 

JACK WATSON LOOIS M.r..RTIN 

SUB.JECf: EXECtJl'IVE ORDER: AOIJISORY CCM>1I'ITEE 00 s-1.1\LL AND MINORITY 

BUSINESS OWNERSHIP 

+H++++++++++++H+++ -1+H--1++H--1--1+H+++++++ +H--1--1--1+++-H--1--1--1--1--1++-1++ 

+ RESPONSE DUE TO RICK WJTCHESON STAFF SECRET.I\RY (456-7052) + 

+ B Y: 

A Cf!ON REQJESTED: YOUR COM\1ENTS 

STAFF RESPONSE: ( ) I COOCUR. ( ) NO Ccx-1MENT. ( ) HOLD. 

PLEASE NOTE OI'HER COM'ttENTS BELOW: 

IESectrostS�tlc Copy Made 
for Pressrva�lon Pu�s 

+ 
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EXECUTIVE ORDER 

ADVISORY COMMITTEE ON SMALL AND MINORITY BUSINESS 
OWNERSHIP 

By the authority vested in me as President by the Consti-

tution of the United States of America and in order to 

implement· Section 7(j) (3) (A) of the Small Business Act 

(92 Stat. 1765, 15 u.s.c. 636(j) (3) (A)), which directs the 

creation of an advisory committee for certain purposes, it 

is hereby ordered as follows: 

1-1. Establishment of Committee. 

1-101. There is established an Advisory Committee on Small 

and Minority Business Ownership composed of five high-level 

officers from five United States businesses and five repre-

sentatives of minority small businesses. 

1-102. The President shall appoint the members of the 

Committee and designate a Chairman from among its members. 

1-103. In selecting the members, the President shall give 

due consideration to the particular skills desirable to 

accomplish the purpose and functions of the Committee. 

1-2. Functions of the Committee. 

1-201. (a) The Committee shall assist in monitoring and 

encouraging the placement of subcontracts by the private 

sector with eligible small businesses, particularly with 

small minority businesses, and shall study and propose the 

incentives and assistance needed by the private sector to 

help in the training, development, and upgrading of such 

businesses. 

I� 
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(b) Eligible small businesses are those located in areas of 

high ·Concentration of unemployed or low-income individuals, 

businesses owned·by low-income individuals, and those 

businesses eligible for assistance under Section B(a} of the 

Small Business Act (15 u.s.c. 637(a), 92 Stat. 1761). 

1-202. The Committee shall make periodic reports and recom­

mendations to the President through the Administrator of the 

Small Business Administration and shall .offer such other 

advice and at such times as the Presideht through the Admin-

. istrator may request. 

1-203. The Committee, through its Chairman, shall report 

annually to the President and to the Congress on the activ­

ities of the Committee during the preceding calendar year. 

1-3. Administrative Provi�ions. 

1-301. The Committee may request any Executive agency to 

furnish such information as may be useful in fulfilling the 

Committee's functions. Each such agency is authorized, to 

the extent permitted by law, to furnish such information to 

the Committee. 

1-302. Each member of the Committee who is not otherwise 

employed by the Federal Government shall receive no compensa­

tion from the United States by virtue of their service on 

the committee, but all members may receive transportation 

and travel expenses, including per diem in lieu of sub­

sistence, as authorized by 5 U.S.C. 5702 and 5703. 

1-303. All necessary administrative staff services, support, 

facilities, and expenses of the Committee shall, to the 

extent permitted by law, be furnished by the Small Business 

Administration. 

2 



1-4. General Provisions. 

3 

1-401. The functions of the President under the Federal 

Advisory Committee Act, as amended (5 u.s.c. App. I), except 

that of reporting annually to the Congress, which are appli­

cable to the Committee, shall be performed by the Administrator 

of the Small Business Administration in accordance with 

guidelines and procedures established by the Administrator 

of General Services. 

1-402. The Committee shall terminate on December 31, 1980. 

THE WHITE HOUSE 

1 1979 



General 
Services 
Administration 

December 26, 1979 

Mr. Robert D. Linder 
The White House 
Washington, DC 20500 

Dear Mr. Linder: 

National Archives 
and 
Records Service wa·shington, DC 20408 

Transmitted herewith is a proposed Executive order entitled "Advisory 
Committee on Small and Minority Business Ownership." 

The proposed Executive order has been reviewed in this office and 
approved for conformity with the provisions of Executive Order 11030, 
as amended. 

Sincerely, 

�T·��)!� 
Acting Director 
Office of the Federal Register 

Enclosure 



®ffirt nf t�l' .Attnntl'l! 05tntra1 

IJ as�ingtnn, Jll. Ql. 2D53D 

14 DEC 1911 

The President, 

The White House. 

My dear Mr. President: 

I am submitting herewith a proposed Executive order 

entitled "Advisory Committee on Small and Minority Business 

OWnership." 

The proposed Executive order was presented by the 

Small Business Administration, revised in the Office of 

Management and Budget, and submitted with the approval of 

the Director to this Department for approval as to form and 

legality. 

The proposed Executive order is approved as to 

form and legality. 

Attachment 
1: 

,t� 

John M. Harmon 
istant Attorney General 

Office of Legal Counsel 



ASSISTANT ATTORNEY GENERAL 

OFFICE OF LEGAL COUNSEL 

l!lnitril �tatrs IDrpartmrnt of JJustirr 
Jnan�in�lton, 11 <!1. 20530 

MEMORANDUM 

14 DEC 1979 

Re: Proposed Executive Order entitled 
"Advisory Corruuittee-on Small and 

· Minority Business Oi,rhership"· 

; ' . 

The attached proposed Executive order was sub-

mitted by the Small Business Administration, revised by the 
: - .  

·
. 

Office of Mapagemerit and Budget, and transmitted to this 

Department by the Off��e of Management cmd Budget ·with the 
.- . . . .. . .·  . 

approval of the Directbr • 
. -. .  ·. 

�Section 7(j) (3) (A) of the Small Business Act, as 

amended, authorizes the establishment of an advisory com-

mittee to· "facilitate the achievement" of the purposes of 

§ 7(j) (3) of the Act, which relate to the placement of cer-

tain subcontracts by private businesses with small business 

concerns. The proposed Executive order would establish that 

advisory corruuittee. The functions of the corruuittee, as pre-

scribed_ in the order, are those authoriz�d in the Act. The 

provisions of the order regarding the composition, admini­

stration, and term of the committee are consistent with the 

Act, as amended, and with the Advisory Committee Act, 

5 U.S. C. App. § 1 et seq. 



. . ; -

.• 

The proposed order is acceptable as to form and 

legality. 

Attachmen·t 

_ ., · 

John M. Harmo n 
Assistant Attorney General 

Office:of Legal Counsel 

: . _-

· · --:,-·." 

- 2 -
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EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

GENERAL COUNSEL 

Honorable Benjamin R. Civiletti 
Attorney General 
t\l'ashington, D. C. 20530 

Dear l:·ir. Attorney General: 

NOV 5 1979 

Enclosed, in accordance with the prov1s1ons of Executive 
Order No. 11030, as amended, is a proposed Executive order 
entitled "Advisory Committee· on Small and Minority Business 
0\mership. 11 

This proposed Executive order was submitted by the Small 
Business'Administration, along with tha enclosed transmittal 
letter. The proposed order would establish a committee to 
advise the President and the Small Business Administration 
on ways to upgrade small and minority businesses. The 
creation and composition of this committee is required by 
statute (15 u.s.c. 636 (j) (3) (A)). 

None of the interested agencies objected to the issuance of 
the proposed order. It has been slightly revised in this 
office as to form. We deleted a proposed Section 1-204 

which would have provided that meetings would be subject to 
the concurrence of the Administrator. As a practical matter, 
that provision is unnecessary. As a legal matter it is 
somewhat redundant in light of Section lO(e) of the Federal 
Advisory Committee Act, as amended. 

The Department of Agriculture recommended that the Committee 
also be directed to "assist in establishing guidelines for 
the placement of subcontracts • • • •  " We have not inserted 
that provision because, to the extent such advice becomes 
useful, it may be requested under the provisions of Section 
1-202 .. 

We note that the Community Services Administration urged 
that some committee members be selected who understand the 
CSA community development corporations (CDCs) and their 



• 
.,. 

2 

impact on minority and small business (CSA letter enclosed). 
This does not require any change in the proposed order. The 
Presidential Personnel Office may wish to take this into 
consideration. 

Your staff may direct any questions concerning this proposed 
Executive order to Hr. Ronald A. Kienlen of this office 
(395-5600). 

This proposed Executive order has the approval of the 
Director of the Office of Management and Budget. 

Enclosures 

Sincerely, 

:(Signed}. William M. Nichols 

· William 2-i. Nichols 
General Counsel· 



--"-�----�---- --- - _.,. ___ .,___ -��----- ·····---- ---�--- -····--··- -- ······-· -------------- .._ ____ __.___- ------··-------·-----�-----·-"·---....:....-..----'-"�·-···· . ·------�-;- ··-· ""· .,,_, 

J une 7, 1979 

MEMORANDUM FOR THE RECORD 

SUBJECT: Proposed Executive Order Entitled "Advisory 

Committee on Small and Minority Business 

Ownership" 

Mr. Arthur J. Schissel, Department of the Treasury, Chief, 

Legislation Section (566-8523) , advised the department 

had no comment regarding issuance of the proposed subject 

Executive order. 



• ·�-·' ··-•-•• --••-c • ···��-·· •�- • 0�. ._,•,, ·-•- •- •>••-'-•'••-•"" -•• ""'�""" ••• �· � • , __ ,...,,..,_ •' 0 •-· ---<•'-'-••• • -·····�-' "'-•, ·-· '•••-••••"--�"'''· � .. .. -•. /._,_,,,.,_ ',-'•-•••. 

June 4, 1979 

MEMORANDUM FOR THE RECORD 

SUBJECT: Proposed Executive Order Entitled "Advisory 

Committee on Small and Minority Business 

OWnership" 

Mr. Paul Lewis, Office of Legal Counsel, Department of 

Energy {633-92'96), advised the Department had no comment 

to make regarding issuance of the proposed order. 

Mary J. Rice 

� ---- ·-··-�-----. ----- · -----�------------��--------
.. 

----------
· ---- -------7'"""--: ·----�------------- -·---:---:-;- -..... ::.:: .. --:-·----.--------- -:;-- --�-- .. - --



June 22, 1979 

MEMORANDUM FOR THE RECORD 

SUBJECT: Proposed Executive Order Entitled "Advisory 

Committee on Small and Minority Business 

Ownership" 

Ms. Diane Diquinzio, General Counsel's Office, Department 
of Housing and.Urban Development (755-5272), advised they 

had no comment to make other than the following: 

"Any reference to 'Chairman' should be changed 

to 'Chairperson' where it appears in the Order." 

1 \j_ 
J ' 

()' 

Mary J. Rice 

a . 

_,: 

· ----.. ':"!"_;� ·�;·:. 
···;';.:-.·,.:-,.··. 
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11 StP 19/9 
Mr. William M. Nichols 

General Counsel 

Office of Management 

and Budget 

Washington, D. c. 20503 

Dear Mr. Nichols: 

GENERAL COUNSEL OF THE 
UNITED STATES DEPARTMENT OF COMMERCE 
Washington, D.C. 20230 

· 

This is in response to your request for the views of this 

Department with respect to the Small Business Administration's 

proposed executive order entitled "Advisory Committee on 

Small and Minority Business Ownership". 

The .D.e.par.tm.e.nt of Commerce has no objection to the establishment 

of this Presidential advisory committee in connection with 

the statutory requirements of Section 7(j)(3)(A) of the Small 

Business Act. 

Sincerely, 

--� 

William v. Skidmore 

Acting Deputy General Counsel 
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Mr. William M. Nichol s 

General Counsel 

Office of Management 

and Budget 

washington, D. c. 20503 

Dear Hr. Nichols: 

GENERAL COUNSEL OF THE 
UNITED STATES DEPARTMENT OF COMMERCE 
Washington. D.C. 20230 

This is in response to your request for the views of this 

De?artoent with respect to the Small Business Ad�inistration's 

proposed e x e cuti ve order entitled nAdvisory Co�aittee on 

Smali and Minority Bus.iness Ownership". 

The Department
�

of Commerce has no ob j ection to the establishment 

of this Presidential advisory committee in connection with 

the statutory requirements of S e ction 7(j)(3)(A) of the Soall 
Business Act. 

Sincerely, 

Wrt.LIAM V. SKTDMORE 

William v. Skidmore 

Acting nep uty General Counsel 

- -------�·-·····-····· · -� • �-�-_.., ___ .....,-o�--�-........-... --... ,..'"'. --------�---.--------__,_-_.,. _______ � ·------�--... -----------�- - -- ----- - - � ·- ' "  __ ,,.,... .. .......... - - � ..... -·---�---- ---
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U. 5. DEPARTMENT OF LABOR 

OFFICE OF THE SECRETARY 

WASHINGTON 

JUN 12 1979 

Mr. William M. Nichols 
General Counsel 
Office of Management and Budget 
Washington, D. c. 20503 

Deai Mr. Nichols: 

This is in response to your request for our views on 
the proposed Executive order entitled "Advisory 
Conuni ttee on Small and I:.Jinor i ty Business Otvnership". 

The proposed order would establish a Presidential 
advisory committee in compliance Hith section 
7 (j} (3} (A) of the Small Business Act. That section 
requires the establishment of such a committee in 
connection with new statutory responsibilities 
imposed on the Small Business Ac�inistration by 
Public Law 95-507. 

The Department of Labor has no obj ection to the 
issuance of the proposed order. 

Sincerely, 

4· � 
Secretary of Labor 

�.· 



'-----�-
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DEPARTMENT OF AGRICULTURE 
OFFICE OF THE SECRETARY 

WASHINGTON. D. C. 20250 

Honorable James T. Mcintyre, Jr. 
Director, Office of Management and Budget 
Washington, D. C. 20503 

Dear Mr. Mcintyre: 

Slme 181979 

We have reviewed the proposed Executive Order entitled "Advisory 
Committee on Small and Minority Business Ownership" transmitted in 
your letter of May 1, 1979. 

The language in Section l-20l ( a ), Functions of the Committee, should 
be strengthened to read as follows: 

The Committee shall assist in establishing guidelines for 
the placement of subcontracts for the private sector to 
eligible small businesses, particularly with small minority 
businesses. They shall also monitor the placement of 
subcontracts by the private sector vlith small and minority 
small businesses. The Committee shall study and propose 
the incentives and assistance needed by the private sector 
to help in the training, development and upgrading of such 
businesses. 

· 

We appreciate the opportunity to be able to comment and have no objec­
tions to the remainder of the proposed order. 

Sincerely, 

Bob Bergland 
Secretary 

6AK 
�,; 1>' �i 
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Community wAsHINGTON. o c. zosos 4'1 •• 
Services Administration I 

1 2. JUN 1979 

Mr. William M. Nichols 
General Counsel 
Office of Management and Budget 
Executive Office of the President 
Washington, D.C. 20503 

Dear Mr. Nichols: 

Thank you for the opportunity to cat1ll.ent on the proposed 
Executive . cider establishing a Presidential Advisory Ccmnittee 
on Small and Minority Business OWnership pursuant to pro­
visions of Public Law 95-507. 

The Ccmnunity Se::r:vices Administration (CSA) is deeply concerned 
about the develoflll€!lt of small business and rninori ty business 
ownership because of the econanic and employment opportunities 
created for low income individuals. Under Title VII of the 
Economic Opportunity Act, CSA' s Office of Economic Developnent 
provides funds and renders assistance to forty (40) cc:mmmity 
developnent corporations (COCs) which develop business and 
econa:nic activity in special impact areas containing large 
numbers of unemployed and low incane individuals. As you might 
expect, minority groups constitute a significant proportion of 
those served by such programs, and, in fact, many COCs are 
minority controlled. 

Unfortunately, our efforts to coordinate with the programs of the 
Small Business Administration have been extremely frustrating over 
the past seven (7) years. SBA has excluded cr::c--owned ventures 
fran participation in the 118 (a) II government procurement program 
in spite of a clear Congressional mandate to the contrary. . SBA 
has refused to allow Title VII funds to count as "private" m:mey 

- ..... __ . _  

vVm,\1 

�ty 
/� t 
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for the purpose of capitalizing a "301 (d) licensee" (MESBIC) , 

again in direct contradiction of specific legislative provisions. 
We have continually urged SBA to make its. p:>licies oonfonn to 
law, but our petitions have been ignored. 

While CSA supports the intent and oontent of this Executive Order, 
we are very ooncemed that in appJinting the advisory comnittee 
great care be taken to select roth members and staff wr..o understand 
the ax: nodel and its proper (and Congressionally mmdated) role 
in the developnent of minority small business. In selecting the 
five high-level business representatives we urge that consideration 
be given to large corp:>rations that have '\�rked \vi th and supported 
COCs ,  and in selecting the five minority small busir:ess representa­
tives that consideration be given to crx::-owned and sup.r::orted minority 
small businesses. 



U.S. SMALL BUSINESS ADMINISTRATION 

WASHINGTON, D.C. 20416 

OFFICE OF THE ADMINISTRATOR 

APR2 61979 

Honorable James T. Mcintyre 
Director 
Office of Management and Budget 

Dear Mr. Mcln 

Washington, � D .  20503 

Se on 7{j)(3)(A) of the Small Business Act requires the 
establishment of a Presidential advisory committee in connection 
with new statutory responsibilities imposed on the Small Business 
Administration by Public Law 95-507. The White House Office of 
Personnel has requested that SBA prepare a draft for your convenience. 

After some discussion with your General Counsel, 
Mr. William Nichols, we have prepared the enclosed first draft of 
an Executive Order establishing this committee. We understand that 
the Office of Management and Budget will take appropriate action 
necessary for its issuance. 

Sincerely, 

J� 
A. Vernon Weaver 
Administrator 

Enclosure 



.-DRAFT - 4/13/79 

Executive Order ----- April __ , 1979 

Advisory Committee on Small and Minority Business Ownership 

By authority vested in me as President by the Constitution of the 

United States of America and in order to implement section 7{j)(3)(A) of 

the Small Business Act (15 U.S.C. § 636 (j)(3)(A), 92 Stat. 1765)"whith 

directs the creation of an advisory committee for certain purposes, it is 

hereby ordered as follows: 

1-1. Establishment of Committee. 

1-101. There is established an Advisory Committee on Small and 

Minority Business Ownership composed of five high-level officers from five 

United States businesses and five representatives of minority small businesses. 

1-102. The President shall appoint the members of the Committee and 

designate a Chairman from among its members. 

1-103.- -In selecting the members, the President shall give due con­

sideration to the particular skills desirable to accomplish the purpose and 

functions of the Committee. 

1-2. Functions of the Committee. 

1-20I.(a) The Committee shall assist in monitoring and encouraging 

the placement of subcontracts by the private sector with eligible small 

businesses, particularly with small minority businesses, and shall study 

and propose the incentives and assistance needed by the private sector to 

help in the training, development, and upgrading of such businesses. 

' 
_· i. ·. ' '. ·.• .,, ��-- "'; 
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{b) Eligible small businesses are those located in areas of high con­

centration of unemployed or low-income individuals, businesses owned by 

low-income individuals, and those businesses eligible for assistance under 
. .  

section 8{a) of the Small Business Act {15 U.S.C. § 637{a), 92 Stat. 1761). 

1-202. The Committee shall make periodic reports and recommendations 

to the President through the Administrator of the'! Small :  Business: Adm1nistration 

and shall offer such other advice and at such times as the President through 

the Administrator may request. 

1-203. The Committee, through its Chairman, shall report annually 

to the President and to the Congress on the activities of the Committee 

during the preceding calendar year. 

1-204. The Committee shall, subject to the concurrence of the Ad-

ministrator of the Small Business Administration, meet at the call of the 

Chairman, but in no event less than quarterly. 

1-3. Administrative Provisions. 

1-301. The Committee may request any Executive agency to furnish 

such information as may be useful in fulfil1ing the Committee•s functions. 

Each such agency is authorized, -to the extent perm-itted by law, to furnish 

such information to the Committee. 

1-302. Each member of the Committee who is not otherwise employed · .  

by the Federal Government shall receive no compensation from the United 

States by virtue of their service on t�� Committee, but all members may 

receive transportation and travel expenses, including per diem in lieu of 

subsistence as authorized by 5 U.S.C. §§ 5702 and 5703. 



THE WHITE HOUSE 
WASHINGTON 

January 31, 1980 

�,..._....,----- ,,, ...... __,.,._.,, 
. RECEIVED 5 p. m.(J anuary 31, 1980 ... , ..... , ... 

"----- ,_.--�-<"'_..,.,...,. --·---

Letter reviewed by Powell who indicated 

substantive charge as to accomplishments 

being answered - no need to respond 

to letter. 

Letter reviewed by Susan Clough who 

also indicated no reply necessary. 

PHIL trJISE 
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KENNEDY FOR PRESIDENT 

The President 
The White House 
Washington, DC 

Dear Mr. President: 

January 31, 1980 

Thanks so much for your prompt response to yesterday's 
letter. As I understand your position, you prefer not to 
engage in any "partisan political activities" that would 
be construed as "campaigning" at this time. 

That suits me fine. I would be happy to limit 
our joint discussion at the Consumer Federation of 
America meeting on February 7 to non-political, non­
campaign matters, i.e., exclusively to the substance 
of subjects which you and I deal with and take positions 
on in the course of our official legislative and executive 
capacities. 

If you wish, we could restrict ourselves to the 
presumably non-political, non-campaign matters raised 
in the presumably non-political, non-campaign pamphlet 
entitled "The Record of President Jimmy Carter" printed 
and mailed by the White House to large numbers of citizens 
at taxpayer expense about the time of the formation of 
the Kennedy for President Committee last fall. I attach 
a copy of the cover page and table of contents of that 
government publication to serve as a guideline for our 
discussion. 

Still looking forward to seeing you on the 7th. 

1250 22ND STREET N.W. WASHINGTON D.C. 20037 TELEPHONE: (202) 861-6000 

A copy of our report is filed with the Federal Election Commission 
and is available for purchase from the Federal Election Commission, Washington, D.C. 

� 31 
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THE WHITE HOUSE 

WASHINGTON 

1/31/80 

Central Files --

Attached is for file, n/a since 
responded to in media last night. 

I am not forwarding to Congressional 
Liaison a� ihco�ing is writte� by� 
a person who is a candidate for 
president and not by or because of 
any membership in the United States 
Congress. 

I am not forwarding to campaign offices 
because the letter is addressed to the 
President of the United States at the 
White House, and refers to an engagement 
which was accepted by the President in 
his official capacity and not accepted 
as a campaign engagement. 

Thanks -- Sus)'��h 

Fran Voorde 

., 
i 

I 
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AttJched i for file, n/a since /' 
res0,onded o in media last night. 

I am\not flrwarding to Congressional 
Liaispn as/ incoming is written by:' 
a pe�on �ho is a candidate for 
presid��t/and not by or because of 
any m��ship in the United States 
Congre�\s 1 

I am no/\forwarding to campaign offices 
becaus� the letter is addressed to the 
Presid�nt '� the United States at the 
White House'i\. and refers to an engagement 
whic was accepted by the President in 
his fficial ��paci ty and not accepted 
as campaign e�� 

Thanks -- Sus�h 

cc: Fran Voorde 



The President 
The White House 
1;-Jashington: DC 

Dear Mr .  President: 

R PRE NT 

January 30, 1980 

I understand that we are both scheduled to speak 
before the Consumer Federation of Arnerica in vlashington 
during the morning of February 7. 

It seems to me that this would be an excellent 
opportunity for us to have the joint discussion which 
was planned to occur in January. If you still feel 
some constraints about discussing the Iranian situation 
because of the continuing threat to the hostages, I'm 
sure the C.F.A. membership would be will-ing to have 
our discussion limited to other issues. 

I'd be happy to plan my day so that we can have 
as much time for this discussion as your day will allow. 

Looking forward to seeing you on the 7th. 

cc: Kathleen O'Reilly 
consumer Federation of 
America 

1250 22ND STREET N.W. WASHINGTON D.C. 20037 TELEPHONE: (202) 861-6000 

A copy of our report is filed with the Federal Election Commission 
and is available for purchase from the Federal Election Commission, Washington, D.C. 
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Phil---

This is what�we said to reporters. Please note the 
one parenthetical remark.typed in'for you: 

The· Pre'side�t. �cb�pted the invitation .to speak before 
• • 0 , '.4,.- ., 0: ·, , , '

, , ' . ,,_-
, , ·, , • :• 

", I ." • 1, •i 

the · Cohs�u��r.: Fede�·
atib� . of America some time ·ago,,:-: as. much 

.-�---.·.:.: ., ·.. 
- · . . ."· .-·.t··� --�- ' '' ' ' ·· · ,  ·, - , . _ _  o, ' . f --""' : ::� 

.. : : . .. . .... " .• -· :· .· •. ·· ._ .. � :-).<' -�-> �-�: :.';..,_· . . · · �- - - ·
· 

· .. -:. · · ·._.·._. · '\ --�·._; -._�� �-.; � � _ .... ;·>.· ·: .. ;·· .: -x !.·_;'�:· 
a month:.a:go�··<'·'Quite <frank'ly ;. if. Senator Kerihedy.::accepted. ···: -�_..._ __ ·;_.!·.:·-�.:.-.: _- . . :._ . .. _:- : - l .  -._ ... _:_,_ · · · ·.;_ ·r ..... . ·.- . 

� 
.. .. · ... · .-.' . ��--- : ::� _ . . 

as 

his .in�i
.tat

,
iori to ap'p��r before the group l:le ··mus't: 'ha::Vk -done ._.-�'-�:-�·.'_.::�._' "' . . ..  �. � .... : ... :.:..,: ' ' .<_.:----� . :· 

so q\::(i.te'.·recentiy. · (This was ·so reporters wo\.ild call . the 
- .

·
· .- 11 .. •' .. 

CF� 4�&�find out he had just accepted that.d�� or th� day before.) 

As you know, we said just yesterday that the President 

would not be able to attend campaign fundraisers on the West 

Coast on February 8 and 9. Under those circumstances, we think 

it would be quite difficult to explain to our West Coast 

supporters why the President could not attend those February 

8 and 9 fundraisers but could find time to partictpa:te in 

a partisan political debate on the 7th. 

As we�have said for weeks, and as the President reiterated 

as recently as yesterday at the editors briefing, the,President 

does not:. ·£eel that he can on the one hand be seeking bipartisan 

. sii!?:P9r:'t. j:(:)r: ·the�e international cri'ses-�..;.--Iran and Afghanistan---arid 
�M�o.f&.:E.ti..tc-ad/. . · · 

· ��-r��
�
���take part 1n a partisan· political event, which· 

a 'deba-te with the Senator would surely be�· · 

' • � I 

- ' ·. 




