
4/7/80 [1] 

Folder Citation: Collection: Office of Staff Secretary; Series: Presidential Files; Folder: 4/7/80 
[1]; Container 157 

To See Complete Finding Aid: 
http://www.jimmycarterlibrary.gov/library/findingaids/Staff_Secretary.pdf 

http://www.jimmycarterlibrary.gov/library/findingaids/Staff_Secretary.pdf


rn 

WITHDRAWAL SHEET (PRESIDENTIAL LIBRARIES) 
FORM OF CO,RRESPONDENTS 6R TITLE DATE RESTRICTION DOCUME'NT "' 

" 

' 

emo . Charlie Schucl tz to the President. 4/3/80 A 
" ,o Re: Unemployment and producer rates in ,, ,.ori Marcp!: (3 PP ·) 

0 0 
" 

' 0 

" 
' 

,· 

"" ' 

" 
' . 

. J' 

'· 

•, 
,., 0 

h 

·, 

' 

; 

0 

' 

0 
' 

. 

0 

FILE·LOCATION 
" 

·carter Presidential Papers- Staff. Offices,. Of£ice of Staff Sec.­
Pres. Handwriting File, " 4 / 7 / 8 0 [.1] . " Bo:x 179 

'• 

RESTRICTION CODES 

(A) Closed by Executive Order 12356'governing access to national security information. 
(B) Closed by statute or by the agency which originated the document. 
(C) Closed in accordance with restrictions contained in the donor's deed of gift. 

NATIONAL ARCHIVES AND RECORDS ADMINISTRATION. 

0 '  

NA FORM 1429 (6-85} 



· - -! . -���-� 
� " . .. thL 

f. . . 
<t·.: 

.:--· 

·April 7, 1980 

With best wishes, 
-· 

:' '/ :.�-��� • r 

I r: · - ·· 

Mrs. l-iilliam T. Dolt Pinehaven Street----
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CAMP DAVID 

April 5, 1980 

Mr. President -

Jim Hunt called tb let you know of the 

death last evening of William T. Bolt of 

Laurens, S. C. (Funeral is tomorrow). 

Jim said Mr. Bolt had been a longtime close 

friend and supporter - former mayor of Laurens, 

former State Senator and longtime executive 

director of the S.C. Regional Housing 

Authority. 

Widow's ·name is Aileen 

horne address: 

Horne phone: 

Pinehaven Street 
Laurens, S.C. 29360 

803/984-7249. 

I'll call --------
send not._e Monday 
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THE WHITE HOUSE 
WASHINGTON 

07 Apr 80 

Zbig Brzezinski 

The 
the 
and 

attached was returned in 
President's outbox today 
is forwarded to you for 

appropriate handling. 

Rick Hutcheson 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE SECRETARY OF ENERGY 
WASHINGTON, D.C. 20585 

This document consists of_/_PaSQl 

No._a_of _.s:_ copies, Series _L 

THE PRES IDE NT 

CHARLES W. DUNCAN, 
JOHN C. SAWHILL 

April 4, 1980 

• � JRwY1J�) 
. 

Classified Annex to Weekly Activities Report: 
Week of March 29, 1980 - April 4, 1980 

Because of its classified nature, this item is not included in my regular 
weekly report. 

Visit of Israeli Energy Minister Modai: On March 28, I met with 
Israeli Energy Minister Modai. I confirmed that a team of senior State 
and DOE officials would go to Israel at the end of April to discuss 
conditions of, and terms for, possible activation of the United States 
commitment. Minister Modai emphasized that Israel believes that current 
circumstances justify activation, while we believe that the team should first 
review the circumstances and the details of any implementation. We also 
discussed the possibility of closer cooperation with the United States 
on solar energy research, shale oil development, and the expanded use 
of coal. 
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·. (Continued on back if necessary) 

O l ympic Commi t t ee 
Requested by Lloy d  N. Cut l e r  

Date of Request 4/3/00 
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' ·�- • •  :��Jl:i i ; ·, .· ' . . . 

: ::1 
· . 1: !: Ha"/ are you Colonel Miller? I kn<M (?) your daughter Donna, and I hope I can consider :'j , i you, :a .nanber of the extended rhlte House family. 2. I am calling to tell you hCJIN' 

: _:.�.:\ ·, , . irrp::>rtant I think it is for the United States Olympic Crnmittee to vote at its House of . · ·. : : l)alegates meeting next week against sending a team to MosCCM this sumner. We are depending 
· · :j : tJtXlil your leadership and your �s of persuasion to overcane the understandable desire of. : ___ ;:::_" .. i,•_:): · . ; our fine athletes and sane of the national governing ooards to take part in the Olympics 

���;��--(����-�;-����--�j:-------;--------------------------------------------------:� .. � -�1 '' 
�A/ Ih_E>U /U' / ·� ·4 

. ·, ,:· :Lf� '//a.-: te!/"' �?� / ,--.,, 

• 
·
:_�::_�; a/ �a� 7e;�u� ;_fl,.-: A 

1 .·:· P??�d /U. 
Y1 . ";�_./� " �-M/;cr � )� ,?, .&? c � d",__.;£/" 
t "'{! � .;:&/�1/ #Joe ��/4 � /fl,;/0? 
'':·.· .. ··· ·; ��·;�:_;.··. 

,r.,·· .... �.r 
,'·' .l:·:· · ���---· , . . ' .; : 

.. , ..... _:.' 

. · , I  

·• . ! ·� '- _. • 

,
.

•
.
,

. 

· . '  

. . . ,_ .. . 
. ' ·. 

. . . \ .. ··� . 

i\.i, . 
. '

·
' · I 

. ,.:.·�<��ec�mtiltle CopJ Made. ; ·>;�r.:u·:: 

· 

· 

· . · 

.,.:.:;:1_\_l_t_j_f�·:on�·�·�· ·!iiri.l�;\c•· 
. :· '. ' ' �.!i :, 



.. � they are held, reg;rrdlt!ss cf what the host nation is doing tc endanger wor19- �ace . .  
3. ··As P��sident and Ccmnander-in-chief, I am responsible for the national security and The 
foreign p)licy of this cxmnb:y. I and my Cabinet, the Joint Chiefs of Staff and virtually 
the entire Congress consider the Soviet invasion of Afghanistan to be a serious threat to 
the security of. the entire Persian Gulf area, on which we depend for nruch of our oil supply, 
and to the national security of the United States. All the major free world governments 
agree with this analysis. 4. As you knCM, we have taken a m:rrnber of responsive rreasures to 
safeguard our national security. We have increased defense expenditures; we have deployed 
additional forces in the region; we have acquired new facility rights for the rapid staging 
and deployment of additional forces; we have called for Draft registration of ninteen-
and twenty-year olds; we have embargoed the shipnent of 17 million tans of grain and many 
high technology and other industrial items that we have previously shipped to the Soviets; 
we have stopped issuing fishing rights for Soviet vessels in U. S. waters; and we have 
called on the USOC not to send an American team to Moscow this stmmer. 5. We reoognize 
this will be a sacrifice for the athletes and , if you will help us, we will do everything 
we can to provide a post-olympics opportunity for major world class competition and 
recognition this Sl.llffiEr. But neither athletes nor sports organizations are being singled out 
to make the only sacrifice. As a military officer you �ow that everyone serving or called 
up in a tine of crisis like the present is being asked to sacrifice. The sarre is true of 
farmers, business finns, industrial works and all of us .who as taxpayers will have to pay 
for what nrust be done. 6. Not sending a team to the Olympics is a very important part of 
our total response. If we take this step I have beeri assured at the highest level that 
W:!st Germany, most of Western Europe and Japan will join us, together with the 25 to 50 other 
nations around the world who have expressed similar positions, we will have an effective 
boycott -- one that will register our disapproval of the Soviet invasion more effectively 
l..r�_th Soviet public opinion and world public opinion than anytW_ng el9e we can do. An effec­
tive boycott will inflict a substantial polit1cal setback on the Sov;Let Government. For 

(Continued) 
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TITLE 

CITY/STATE 

Phone Number--Home 

Work 

Other 

Director 

(_) _____ _ 

(_) _____ _ 

(_) _____ _ 

INFORMATION (Continued on back if necessary) 

Requested by 

Date of Request 

-----------------------------------------------------------------------------------�--

NOTES: (Date of Call _______ ) 
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Page 2 of . telephone request: Colonel F. D:m Miller 

the. bQycott to fail -- particularly because sports organizations send teams despite their 
govermnent' s urgings not to do so, will be a tremendous political victory for the Soviets. 
It will prove to then and the v.;orld that we and the other western governments lack the 
will and the resolve to oppose Soviet aggression. 7. As your President and Cclmlander-in­
Chief I put to you as forcefully as I can that a vote by the USOC to send a team to Moscow 
will be hannful to the national security of the United States. I understand that the 
bi-}?artisan leadership of Congress has taken the same position in letters to you and other 
officers and manl:::ers of the Ccrrmittee. All of us are depending on you, Colonel Miller, to 
persuade the USOC House of Delegates to vote in the way that your President, your Congress 
and the great najority of your fellow citizens regard as in the best interests of our 

nation -- against sending an American team to Mosoow this sumner. 8. I understand that 
because of the proposed boycott your fund raising program is not keeping pace with the 
Carmittee's needs. If the USOC votes against sending ·a team, I and Congress will do all 
we · can to assist you in obtaining additional private contributions and, if necessary, in 
providirg public funds to cover any deficit that results fran the decision not to send 
a team. 

:I
t 

. ;_,<:f.�:t.:· .• ...•... :",t�Y.: .... . ' ·i'J;; 

-:._;t,��--: . 

. ' . · 

... ·:' 

· ... ··.;: . 

· . . . · 

., I• ,·�i:·�o;_:����•:'. ,··:: • '  ' 
. .  ·' 

• I � ; ·, . i· 

1' . .  ' 

; . 

. . � : 



-. 

THE WHITE HOUSE 

WASHINGTON 

4/7/80 

Lloyd Cutler 

The 
the 

attached was 

President's outbox 

and is forwarded to you 

appropriate handling. 

returned in 

cc: 

Rick Hutcheson 

The Vice President 
Hamilton Jordan 
Jody Powell 

today 
for 

.:�' ... 
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THE WHITE HOUSE 
WASHINGTON 

April 7, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: LLOYD N. CUTLER 

SUBJECT: OLYMPICS 

After spending three hours Thursday night with Don Miller and 
Bob Kane of the USOC, I am persuaded we can win the House of 
Delegates vote this weekend if we develop and announce a pro­
gram (1) to honor the 1980 Olympic athletes who will be giving 
up their chance to compete in the Moscow Games, and· (2) to help 
the USOC stave off the financial disaster it faces. 

The program would have three parts: 

l J 1101 
A drive to raise $15 million for the USOC from private o.. ti;pl- J l_. 

l. 
�� sources. 

,; ;t�.J/'']t]'l (If ( k 
� J� The proceeds would be used to make up this year's fall-off in 

If¥ fit/ contributions because of the call for the boycott ($6 to $10 
��� million) and to assist the National Governing Boards in each 

sport to arrange world-class post-Olympic events for our athletes. 
The balance would go either to avoid the scheduled closing, for 
lack of funds, of the USOC's winter training center at Squaw 
Valley and its office in New York, or to build a gymnasium or 
swimming complex at the Olympic Center in Colorado Springs, 
to be dedicated to the 1980 team. 

You would be honorary chairman of the campaign, perhaps inviting 
Governor Reagan to join you as Co-Chairman. You and other 
public officials would make the initial contributions. Ann 
Wexler would put together the national drive, with Business 
Council leadership and a series of White House meetings. The 
ANPA would be asked to urge its newspaper members to organize 
local drives, and business firms would be asked to organize 
employee drives along UGF lines. (The USOC is non-profit and 
under existing law all contributions would be deductible for 
tax purposes. ) 

The boycott is as much an unforeseen disaster for the USOC as 
any hurricane, earthquake or flood. With your support and an 
outpouring of public appreciation for the sacrifice made by the 

EUectrostatlc Copy Made 
fofl Prro&e�YV!riloll'1II}»U� 
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athletes, the goal of $15 million should be within reach. 
I 

2. Maximum public attention for the u. s. Olympic trials 
late in June and early in July culminating in the 
selection of the u. s. Team. 

The Vice President and/or Mrs. Carter would attend the major 
track and field trials at the University of Oregon. When the 
entire 500-person team is selected, they would be invited to 
the White House, to receive from you special Cq�gressional]JL­
authorized gold medals of honor to recognize their sacrifice. 

-----
-

3. The NGB's would each arrange opportunities for some form 
of world-class post-Olympic competition for our athletes. 

In some sports this might be a new event here or abroad; in 
others it might be to enter our athletes in and transport them 
to events already planned, primarily in Western Europe where 
a number of major international events are how scheduled to 
follow the Moscow Olympics. Part of the $15 million fund drive 
proceeds would be earmarked for this purpose. While the views 
of the NGB's and the NGB's and the athletes may change after 
the boycott decisions are firmly made in the U. s. and 
Western Europe, this more limited form of "alternative games" 
now appears to have a better chance of gaining NGB and athlete 
support than the integrated version, linked by world television, 
we have so far been discussing. 

Such a program would only be launched after the USOC House of 
Delegates votes not to send a team to Moscow. But in order to 
create the most propitious atmosphere for that vote, yo..ur:_ 
willingness to lead such an effort - if you approve it - should 
be made known to'-Miller and Kane,and the USOC House of Delegates, 
early this week. 

(� '1 CL-v, G� c:_at..,.__,� r<?-tG<..-<.N( /'u2 ... -v-f-e...cv<?c� /-{!_L<./.J --v\."\._� t.) 
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4/4/80 

TO: 

FROM: 

SUBJ: 

THE WHITE HOUSE 

WASHINGTON 

BOB DUNN FOR THE PRESIDENT 

RICK HUTCHESON 

PHONE CALL REQUEST 



111) . 
t<-- NAME 

:•' 

Robert Kane 

TITLE President, United States Olympic. Committee 

CITY/STATE 

Phone Number- -Home (_) ______ _ 

Work (305) 272-2206 

Other(_) ______ _ 

INFORMATION (Continued on back if necessary) 

Requested by Lloyd Cutler 

Date of Request April 4, 1980 

You have previously agreed to telephone Col. Don Miller, the 
Executive Director of the United States Olympic Committee, this 
weekend. For protocol purposes, we believe you should also 
call Robert Kane, President of the USOC, to make the same points. 

NOTES: (Date of Call 
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THE WHITE HOUSE 

WASHINGTON 

March 31, 1980 

MEMORANDUM FOR THE PRESIDEN 

FROM: 

SUBJECT: 

JACK WATSON 
ARNIE MILLE 

Ambassadorial Appointments 

Secretary Vance has made the following recommendations for 
Ambassadorial assignments: 

Allen c. Davis · Guinea 

Barbara M. Watson Malaysia 

Both of the candidates_are Foreign Service Officers. 

Mr. Davis is fifty-two years old and presently Deputy Chief 
of Mission, Kinshasa. 

Ms. Watson is sixty-one years old and presently Assistant 
Secretary for Consular Affairs. 

RECOMMENDATION: 

That you nominate Allen c. Davis for Guinea; and Barbara M. 
Watson for Malaysia. 

APPROVE 
------

ElectrostatDc Copy Made 

gor Presewatlora l}'u� 

DISAPPROVE 
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CANDIDATE FOR.GUINEA 
. �-

NAME: Allen C. DAVIS, Jr. 

AGE: 52 

AREAS OF EXPERIENCE: Africa,, E·astern Europe 

COUNTRIES OF EXPERIENCE: Liberia, Upper Volta, Algeria, 
Senegal, Zaire, Soviet Union 

RANK : Foreign Service Office of Class II 

FOREIGN LANGUAGES: French, Russian 

EDUCATION: , BS, Georgetown Uni versity, 1956 

PROFESSIONAL EXPERIENCE: 

1977-present 

1974 to 

1973 to 

1970 · to· 

1968 to 

1966 to 

1965 to 

1962 to 

.1960 to 

.. . . . 

::;: 1957 ·.to 
_ .... . - . .  · ··, : 

1977 

1974 

1973 

1970 

1968 

1966· 

1965 

1962 

1960 

· 1956 .·to 1957 

-

Deputy Chief of Mission, Kinshasa 
' 

. : 

Deputy Chief. of Mission, Dakar 

Student, Army War College 

Political Officer, Algiers 

Political Officer, Ouagadougou 

Political Officer, Moscow 

Russian language training 

Bureau of European Affairs, 
·Department of•State 

Bureau of African Affairs, 
Department of State 

Consular/Political Officer, Monrovia 

Personnel Officer, Department of State 

· . ...... _ 

Davis has devoted most of his career to African affairs and ·· 

·• 

··' 

· is one of the most knowledgeable officers in the Foreig n Service · · 
on Francophone Africa. He is viewed as a strong professional 
with a� exceptional capacity for management. Cited in particular . •  

is the high level of his judgment, policy sense, dedication and 
-reliability • 

.. 
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CANDIDATE FOR MALAYSIA 

. ... 
NAME: Barbara M. Watson 

AGE: 61 

FOREIGN LANGUAGES: _ _  French,- Spanish 

EDUCATION: BA, Barnard College, 1943 
LLB, New York Law School, -1962 

PROFESSIONAL EXPERIENCE: 

', 1977-present Assistant Secretary of State for Consular 
Affairs 

1975-1976 Lecturer, American Program Bureau 

1968-1974 Administrator, Bureau of Security and Consular 

1966-1968 

Affairs, Department of State 

Deputy Administrator, Bureau of Security and 
Consular Affairs -

. . _ .

. . . 

:·>·.: - . .
. 

. . 
�. .· . . 

_-_ 1964":""1966. 
_; ... ·· -: 

-
- .. 

1963:....1964 

1962-1963 

1958-1959 

-: ·.- · ,
. -

·

.

.

. 

. 

. 
. .. 

·' . ' : - :1956-1957 
. 

·

_:. 
-

.

�

-
-

-;1946-1956 c ­

·· -•.1952-l953 

- -
-

.
1943-1946

-

Special Assistant to the Deputy- Under Secretary_ . ·_ 
of State for Administration · 

Executive Director, New York City Co�issi�n -_ 

-
to the United Nations - - -

·,Assistant Corporation Counsel, City of New York ·-" ' 

Statutory Aide, Board of Statutory Consolidation,·: 
City of New York 

-Coordinator o£ Student Activities and Foreign 
_; _ _ ' 

Student Advisor, Hampton Institute · -_,. 

- Clerk,- The Christophers ·-

. ·.· _ ... 

- � 

-__ 
- Research Assistant,-- New ·York State 

Cornmi ttee ·---- · -- . 
Int-erviewer, United· Seamen's Service 

_ - .:i;:�:_s-/�;iN:��-t)1��ft�� 
- -._ ..... _ -

·
. -. .  ·-

. 
"

-
�
·
-

··.
· . 

ASSOCIATIONS & AFFILIATIONS: (selected - past and present) : . .-:-:::. �-:>:-
;�:>���=-:.���:-.-:��>�;-��--�s_._ 

· - - _ .. ,, - ·.�>_·::-�.:-.���-��-�-�f.;·_: Board Member, Center for Strategic and International Studies_·_::-��/ :> ,· �-/'[' ; -:�-->>�·;'_-:.;;;. -�: ·:::-�:-_;3· .... -
L '  •

·
, • •  _,.,;-:.· 

. 

: -
-

� :

-
:: 

·
. 

· 
. . -;._ I' • Board Member, Radio Liberty/Radio Free Europe 

.· 
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.. -· 
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Board Member, World Trade Institute 

Board of 
, Foreign 

Visitors, 
Service 

Georgetown University School 

Institute of International Policy 

American Immigration and Citizenship Conference 

Urban League Guild 

American Bar Association 

Harlem Lawyers' Association 

International Women Lawyer's Association 

World Peace Through Law Association 

· -
- -

'g,-,'��t�_._:_=_--�-����!�1��������;�;��-r-���t��:;:0i; • .·,.:·;�:,jr':•: J: .. '...,·•• • •. • :,� ':···-·,., 
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- ( ... T•:t�>WHITE HOUSE M.:'\J{ ',:---·•----- .. WASHINGTON 

3/11/80 

Landon Butler 

The attached was returned in the 
President's outbox today and 
is forwarded .to you for 
appropriate handling. 

Rick Hutcheson 

cc: Louis Martin 



. ,., 

... 

"'• 

. .

. 
� 

.
.

. 

... 

. .. •,: 

:;: . 

. r� 
•. ,..,· 

'�!. 
·•','";· 

"!,.· .. 

.·:.·· 

---··-· -----·'----·----�'-----'-

THE WHITE HOUSE 

WASHINGTON }) �/ 
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Ambassador Torres plans to � 
attend the testimonial 
dinner and will hand 
deliver the President's 
letter. 

Karen Fizer 
Office of Landon Butler 

··,.'/. 
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Electrostatic c6py Mad.
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.forPresen�atiC}n_ Purpo�es 
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T II E \\" H 1 T E 1-10 L S E 

\\'ASH 11'\GTO;-.; 

April 18, 1980 

To Irving Bluestone 

I join with your friends and colleagues 
as they honor your great career in the 
American labor movement. For nearly 
40 years, you have been in the forefront 
of every fight for social justice, not 
just for working people, but for all 
those in need in our society. I am 
sure that you will continue to serve 
both the UAW and our nation in the 
years to come. I wish you and Zelda 
happiness in the years ahead. 

Sincerely, 

Mr. Irving Bluestone 
United Auto Workers 
Detroit, Michigan 
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MEMORANDUM TO: 

KING & SPALDIN G 
2500 TRUST COMPANY TO\\'"ER 

ATLANTA, GEORGIA 30303 

4041572-4<300 

March 6, 1980 

The President 

1800 M STREET. N. W. 

WASHJNGTON, D. G. 2003<3 

202/ 466-7<340 

I attach a note from Wade McCree as well as a 
letter from him to Louis Martin. The point of the matter 
is that he hopes that you can send a congratulatory note 
to Irving Bluestone on the occasion of his retirement din­
ner in Detroit. 

It was through Wade and Irving Bluestone that we 
were able to make a contact with the UA�l back in 197 5. 

GBB:fc 
Attachment 

Regards, 

. 

�- · �� I tft�-v--.. I • 

Griffin B. Bell 

TELECOPIER:404/G59-4838 CABLE: TERMINUS 



tL�t.. 
WADE H. McCREE, JR. 

SOLICITOR GENERAL OF THE UNITED STATES 

WASHINGTON, D.C. ( 202l 633-2201 
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THE SOLICITOR GENERAL 

WASHINGTON 

February 26, 1980 

::>E: H. McCREE:. JR. 

.. 

: t � � . _, . . ·'. 
' 

_-,. 

.-_.,: ' 

Yu. Louis E. Martin 
Speci�l Assistant to the President 
The \.fuite House 
W�shington, D. C. 20500 

Dear Louis: 

Griffin Bell wi=h whom I served on the 
��erican Bar Association Commission on Standard� 
on Judicial Administration knew.of my long and close 
relationship with Walter Reuther and in early 1975 
asked me whether I would help then-Governor Carter 
to become acquainted with the UAW leadership. 

Although I was a neighbor and friend of 
then-UAW President Leonard Woodcock and then-Vice­
President Douglas Fraser, I thought that' Irving 
Bluestone, then-UAW Vice-President in charge of 
General Motors operations and the acknowledged 
intellectual in the union top echelon, would be 
the best person to whom to make the intial overtures. 
As you will see from the attached photocopie� it 
worked. 

' 

The point of-this letter is that I have 
just received advice that Irving Bluestone will 
be feted at a retirement dinner in Detroit on 
Friday, April 18, 1980 as you will see from the 
!urthcr enclosures. 

, 
I am certain that a personal message 

��om the President would be well received at the 
retirement dinner . 
.. 

With best regards, I am 

Sincerely yours, . . .  '· ' 

:::::::-�-:-::::::::::-:::-:-:::::-:-::::::-:-:-:-:-:-:-:::_:-�:�:-:- � ......... . -..... ..... ...... ................ .... - - -. 
···································-··········-··-
::::: :::::::::::::::::::::::::::::::::::: ::::.·:::::: 

··················································· 
····························-··················-·· 
······························-··················-·­
··············································-···· 

-----·····················--···················--·· 
································-··················· 
---·-·····-···········-···························· 
····························--·--···········--·--·-

······················-····························· ::::::::::::::::::::::::::::::::::::::::::::::::::: 
··-·········································-··--· 

!::::::::.-... .... ...... ..... ... .. ..... .... _______ _ 
---·-····················-··--····················· 
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President 
)LAS A. FRASER 
etary· Treasurer 

:MIL MAZEY 

'residenrs 
3REATHOUSE 
BANNON 
)SA KOMER 
:::STEPP 
TIN GERBER 

,oring Commillee 

'tiCN P. YOKICH 
I!Cior. Regron 1 

ERT (Buddy) BATILE, Ill 
·ector, F.egion 1A 

MORRIS 
·ector. Region 1 B 

ELLIS 
rector, Region 1C 

:N BIEBER 
rector. Region 1 D 

D YOUNG 
reclor, Region 1E 

.lAM CASSTEVENS 
rector. Region 2 

ROSS 
'recror, Region 2A 

EPH TOMASI 
irecror. Region 28 

.LAS SELLS 
!rector, Region 3 

3ERT JOHNSTON 
ireclor, Region 4 

lNETH WORLEY 
'irector, Region 5 

IRY WHIPPLE 
lirector. Region 6 

BERT WHITE 
'ice Presidenl 
lurcror, Canadian Region 

r. MICHAEL 
l,r.,cror, Regron 8 

NARD GRAY 
lirector, Region 9 

N EPHUN 
)ireclor, Region 9A 

YMOND MAJERUS 
)irecror. Region 10 

... 

IRVING BLUESTONE 

February 18, 1980 

Dear Friend and Colleague: 

UAW Vice President Irving Bluestone is retiring 
in a few m onths. Therefore, we are plar.r.ing a testi.Inonial 
in his honor on Friday evening, April 18, 1980, at 6:30 p.m. 
at Cobo Hall in Detroit. Tickets for this occasion· are $30 
·each. 

In addition, we'v� also arranged a special discount 
rate at the Hotel Pontchartrain for guests who will be staying 
overnight. If you wish to do this, we'll be pleased to make the 
reservation for you at the discount rate if you'll fill out and 
return the enclosed card to us. 

As you know, Irv has been a wise and effective 
leader not just for UA W but for progr.e s sive and good cause� 

· for many, many years. Through this testimonial dinner, we 
hope to say "well done" to him, and "thanks. 11 From the many 
reservation requests already coming in from UA W members 
and friends throughout the �ountry, we anticipate that the 
banquet hall which seats some 2, 000 people will be filled to 
capacity. 

We hope you, too, will be with us for this dinner 
and program to express heartfelt appreciation to Irv Bluestone. 

DB:ba 
opeiu494 

encl • 

Sincerely, 

Daft:: Int'l Representative 
General Motors Departn_'lent 



You may purchase tickets by calling 

UA W ·General Motors Department at 

AC-313 926-5311 

or writing to the 

UAW General Motors Department 
8000 East Jefferson 

Detroit, Michigan 48214 

U.A.W. TESTIMONIAL DINNER FOR 
IRVING BLUESTONE 

April18, 1980 

·.:..;.:.· 

t1otel &�1� Pontcflortrofn 

(Mr., Mrs., Miss. Ms.) 

Company Name 

Confirm to Address-----------------

City I State I Zip _________________ _ 

No. of Persons------------------

Arival Date ____ Hour _____ Departure Date ___ _ 

Method 

of Payment u Cash 

Single Guest Room 
(for one person) 

0 Check 

s35 PER ROOM PER NIGHT 
No. of Rooms Required ____ _ 

Double Guest Room 
(for two persons) 
s45 PER ROOM PER NIGHT 
No. of Rooms Required ____ _ 

0 Credit Card 

Deadline for reservations March 24, 1980. 

Pre-payment required. 

• Reservations will be held until 6:00 p.m. unless guaranteed or one 

night prepayment • Check out time: 1:00 p.m. 

0 "" 
- - ! 



� 1700 G Street, N.W. � Washington. D.C. 20552 

IIIII 
Federal Home Loan Bank System 

Federal Home Loan Bank Board 

JAY JANIS 

Chairman 

MEMORANDUM FOR: The President 
The White House 

April 3, 1980 

Federal Home Loan Mortgage Corporation 

Federal Savings and Loan Insurance Corporation 

Bob Strauss suggested I bring you up-to-date on the condition of the savings 
and loan industry. I also want to inform you of steps we have taken this week to 
assist the industry in these troubled times. 

Public May Lose Confidence in Thrift Industry 

For the first time in modern history, most of the thrift industry Will be 
operating in the red during 1980. As the problem becomes more widely known, 
the resulting decline in public confidence in the industry could lead to "runs" on 
the associations, causing a serious liquidity problem. 

This decline in public confidence, in part, is fed by the financial community 
itself. The industry contributes by expressing growing concern over its losses. In 
addition, financial analysts are warning the public that the industry is in trouble 
by projecting negative earnings for the 17 percent of the industry which is 
publicly 

I 
held as opposed to mutually owned. Also, rating agencies, such as 

Standard and Poor's and Moody's, soon will be downgrading associations on a 
wholesale basis. 

Net Worth Erosion of 10 Percent 

By the end of this year, we estimate that approximately 3,000 associations, 
or fully 75 percent of the industry, will be losing money. During the 197 4-75 
recession, only about 10 percent lost money. During 1980, the industry as a 
whole should see its return on assets decline to -0.45 percentage points from a 
return in 1979 of +0.67 percentage points. (Table 1, attached, provides year-by­
year comparisons.) Total losses in 1980 should be approximately $3 billion out of 
a net worth for the industry of $32 billion. By contrast, earnings for the industry 
during 1979 were $3.7 billion. The loss of $3 billion represents an erosion of 
about 10 percent in net worth. 

The Problem Is High Interest Rates 

1 
The cause of the problem is the high short-term interest rates which the 

thrift industry is currently having to pay to obtain funds. Most of the funds 

IEUectroBtatlc Ccpy M�iid0 

Vou- Preeewatno!i'!l !})urpOH9 
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which savings and loans are taking in are in the form of six-month money market 
certificates, jumbo certificates over $100,000, or the new 2i year certificates. 
Since last June, for example, the cost of new money market certificates has 
gone up about 5 percentage points to a level of approximately 15 percent. At 
these high rates, savings and loans do not find it practical or profitable to make 
mortgage loans. The longer high interest rates persist, the longer and deeper 
will be the loss in earnings and the greater will be the risk of a run. 

Some S&Ls Will Be Insolvent 

Conditions are expected to deteriorate substantially over the next several 
months, even if short-term rates peak by the summer and a recession occurs in 
the second half of the year. By that time, we expect 60 associations to be 
insolvent compared to 15 at the end of 1979. The insolvencies can be handled by 
mergers and a few liquidations, and depositors with up to $100,000 in deposits 
will continue to be protected. We will use the FSLIC insurance fund to handle 
individual cases, although I am concerned about the adequacy of the insurance 
fund to withstand the demands that will be made on it between now and the end 
of the year. Supplemental funding may be necessary, and we will have to 
monitor closely the status of the insurance reserve. 

Housing Starts to Drop Dramatically 

The effects on housing starts will be extremely adverse. Very few 
Americans can afford mortgages over 14 percent and with savings and loans 
substantially out of the lending market, I expect the pipeline of old mortgage 
commitments to run dry by this summer. The result will be that 1980 will likely 
be the poorest year for housing since World War II. 

FHLBB Actions Should Help 

1. We are launching a two-part program this week to assist the industry's 
capital position by: 

o Paying out special dividends to all associations on a quarterly 
basis from the earnings of the Federal Home Loan Bank System. 
This will amount to $530 million. 

o Providing below-market-rate advances (loans) to associations 
which meet certain need criteria. These targeted advances, 
amounting to about $100 million, will come from the earnings of 
the Federal Home Loan Banks and the Federal Home Loan 
Mortgage Corporation. These funds can be used to generate 
additional earnings, but I do not expect much of the funds to be 
used for mortgage lending. Neither of the above initiatives will 
use appropriated funds, but rather the earnings of the FHLB 
System. We believe that these actions can be taken without 
impairing the efforts of the Administration to bring inflation 
under control. (I have discussed this program with Paul Volcker in 
some detail.) 
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2. We have also arranged a liquidity backup, in the event of a drain on 
our own FHLB System, both with Treasury and the Federal Reserve. As a result, 
depositors will be protected if a run were to materialize. 

3. We will continue to calm the industry and reassure the public of the 
staying power of savings and loans in the numerous stockholder meetings and 
other public appearances which have been scheduled this spring for me and 
Board Members Dalton and DiPrete. 

4. We will proceed with our program of regulatory reform, to reduce 
requirements and remove regulatory inflexibilities. These efforts to date have 
been exceptionally well received by the industry. 

I think the chances are good that the savings and loan industry will weather 
the current storm. But it will depend ultimately on how fast short-term rates 
turn around- and this of course depends on how well and how soon the anti­
inflation program works. If we cannot achieve a turnaround by the third quarter, 
stronger anti-inflation measures will need to be taken if the savings and loan· 
industry is to survive. · 

I have sent copies of this memo to Messrs. Miller, Schultze and Eizenstat. 

Attachment 

n.,� 
Uatanis 

Chairman 
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Year 

1970 

1971 

1972 

1973 

1974 

1975 

1976 

1977 

1978 

1979 

1980* (Projected) 

*ASSUMPTIONS: 

T-Bill Rates: 

14.3% in first half 

12.5% in second half 

TABLE 1 

Jumbo CD Rates: 

16.1% in first half 

14.0% in second half 

Net Income as 
Percentage of Assets 

0.57 

0.71 

0.77 

0. 76 

0.53 

0.47 

0.63 

0.77 

0.82 

0.67 

-0.45 

Mortgage Rates: 

14.7% in first half 

14.3% in second half 
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THE WHITE HOUSE 

WASHINGTON 

March 31, 1980 

MEMORANDUM FOR: THE PRESIDENT 

FROM: STU EIZENSTAT 

SUBJECT: Status Report 

HUMAN RESOURCES 

Higher Education Program Reauthorization: The Senate Subcommittee 
on Education marked up all parts of its higher education bill ex­
cept student financial aid on Februar� 27. Senator Eagleton offered 
amendments on our behalf to the sections of the bill relating to 
the Title III Developing Institutions Program, leaving us with hope 
of preserving this program as a major source of aid to minority 
institutions in conference. 

After a month of internal dissension, the Subcommittee marked up 
the student financial aid programs on March 25th. The Subcommittee 
had received repeated appeals from the Administration to keep costs 
reasonable. The Subcommittee mark-up vehicle contained some gestures 
toward cost constraint, but their collective effect is minimal. We 
will try again in full committee mark-up to sell cost-cutting 
amendments. 

Social Security Disability Bill: The House-Senate Conference Com­
mittee began considerat1on of the social security disability bill 
on Thursday. The Committee reached agreement on the family disability 
cap, limiting the amount of total benefits that may be paid to 
workers and their dependents. In terms of savings, the compromise 
agreement is closer to the more stringent House provision than to 
the Senate provision. Although final action was not taken, the 
House conferees stated their unanimous opposition to the costly and 
controversial Bayh amendment which, if enacted, would waive the five 
month waiting period prior to receipt of disability benefits once 
two doctors certify that a terminally ill patient will die within 
twelve months. The Conference is scheduled to resume action on 
Monday. 

Electrostatic Copy Made 

gov rfllrresewatlollil IJDurpoH$ 
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Nati6na1 Health Pl�u'i: The Senate Finance Committee has returned to 
maJ:'l��-up>of·a._natlonal:'heal;th bi'll. · (Mark...;up _had begun ·last year but 
was :!?usperided for- consider.a-tion Of the Windfall Profits measure.) 
With: "t;.he• exception· .of, the >:chairman, Senator Lone}, 'w:hq •seeriis. very 
i�terested . in moving a he'alth bill,. aibei·t : a :·liini:t¢d -c:me., · the 
Republicans and most Democrats . on ·the: Corrirnittee · s eem' - uriehthtisiastic. 
Adi:nirlistrati-on · spokesm�n:r.estatE!d> the ·.:Adffiin:fstration-• s. s.l:l:P:P<:>;rt for 
pr()c

.
eeding with NHP-� , · , . • . _ · ·:_·. . · . · ··· ,. -: . ,· ' 

. . . . . -· 
. 

· . , .'· : 
, .:. ... 

The· Committee settled·a·.·.few>rernaining ·i!;sue·s on ·the'· ei:(iployer mandate 
catastrophic' coverag$: .. portion--- of. the bill, and . .  then t;ti_rned to issues 
inyolviJig.·_ i'ow.;;inC(>me· cove:rage.' Disc·ussion began to b_og down. 
(primarily., beca�se of . . concerns about the nigh' cost c:)f �dequately 
cover;!.hg the poor) ·and the . . Committee ··adjourned until ' mi d-Apri l  at 
'o/hich point they are scheduled to resu!ne�consideration of Tow-income 
coverage. 

'TRANSPORTATION 

Maritime Le'lislation: Representative Murphy plans to mark,...up his 
Omnibus Mar1time bill before the House Merchant Marine Committee on 
April 2 and 3. In the past t�o weeks this bill has gone ' through 
c()nsiderable revisions, and Adrriinistration comments on the final 
draft will not be available until after the Committee mark-up. 

The Administration has cornmented.on the Senate's proposed· .. Ocean 
Shipping Act of 1980, which Seriator Inouye wants to bring heiore 
the Senate immediately after:the coming recess. 

,Rock Island Railroad ·Legis'l'ad�on: Legislation to provide protection 
to Rock Island· employ.ees who will lose their jobs when this rail­
road is liquidated will come to a vote before the House on Monday, 
M�rch-31. We have substantial problems with parts of this bill 
authorizing funds for the study an(l development of rail . corridors 
thr()ughout the.pnit_ed States, and with _a Senate .bill addressing 
riddwest rail issues that is substantially. different from the Ad­
rninistration:•s.·· We hope to resolve these problems on the House floor 
or in 'cqpference. 

. . 

_:; . · ,·1 
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URBAN POLICY 

General Revenue Sharing: Treasury is redrafting the General Revenue 
Sharing legislation to exclude the States ann include the $500 

million transitional program. They will discuss our proposals with 
the State and local groups early next week. We intend to submit 
the new legislation, accompanied by a Presidential message, shortly. 

Targeted Fiscal Assistance Legislation: The House-Senate Conference 
is stalled due to uncertainty about whether we will continue to 
support this legislation. Once your decisions on the budget are 
announced, we will try to obtain a rapid agreement among the 
Conferees. I already have discussed the Conference with Jack Brooks, 
who is willing to support a $250 million program in FY 1980. 

EDA Legislation: I have been meeting with the House and Senate 
Conferees in an attempt to break the deadlock in the Conference. 
We are trying to work out a deal in which the Senate accepts many 
of the House provisions in the basic EDA program and, in exchange, 
the House drops its support of the $2 billion stand-by public works 
program. I expect that we will have some movement within the next 
two weeks. 

DRUG ABUSE POLICY 

Florida: Following up on Governor Graham's interest, Lee Dogoloff 
last Friday met with Bob Graham to discuss improving cooperation 
between the Drug Enforcement Administration and Florida law enforce­
ment officials. A major topic was seeking additional ways in which 
U.S. military capabilities might be useful to our drug interdiction 
efforts, particularly drug smuggling by air and sea. 

We are reviewing current and potential military assistance and 
believe that no change in law is required. for the military to continue 
to cooperate with the U.S. Coast Guard and Customs Service in sharing 
information which is collected during routine operational and train­
ing missions. We will report further on this subject when our review 
is completed. 

Adolescent Drug Abuse - The Parents Movement: Following up on your 
State of the Union call for action against adolescent drug abuse, 
�e have launched a government-wide campaign to involve parents at a 
community level to eliminate adolescent drug abuse. In addition to 
specific literature aimed at parents, the centerpiece for the 
campaign is a movie entitled, "For Parents Only: What Kids Think 
About Marijuana". This has been previewed and very well received by 
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repf.es�nEative_s_ iro� ;· natioriai· organizations, the Executive Branch 
arid-:�the Congress·�.':: .Friday·;.'-��- held a i morning !:)ession here on 
adoiescent .drug . ahqs_e for<·Go: congressio'nal' wives. 'We are working 

.. to '·bring parents at the corrmrlinity':.ieveL,;tp ;take , a -stand .. ,against 
a�<Hescent. drug abuse. . The. .

· Uite�t'}'youth Gal,lup . surve:Y ·-:shows that 
,87% of American. teenagers': would · welcome .. Jtiorei'respect �or. authOrity 
arid 80% would welcome. �or,e emp_has.is on traq.iti6I1ai •farriil)7 ties. 

. . . 
. 

. . . � . . . . . . 

;' .:-.; _; '_·_,;·_;--�·:_. _·�-.:···-::--\_-·\ - · ,  ·:�:-··' 
_ _  . � - · . · . _:. _ _ '

. 
::_ :�- _: 

_
· - .. �·-._,·. �··/ .. .. -

_ - :··.,
� 

. .  _. :� .Readers'.:Diges_t r�cerit.ly ran .an article on ·adolescent marijuana 
use:·a.nd: has::_ red9ived' over. 2 million paid .•reques.ts for' reprints 

. surpas·s.ing::'any :other articles. in' the·'' history' .df the ' magcizine � 
Tfiis. ·is· a· yery>popul�r issue . of. great concern to parents\3.nd 
adqJ:e�c;'ent!3· .together a:hd one which wfll be '.focusing attention over 
the next year and involving numerous major national organizations, 
inclri�ing the PTA, Girl Scouts, Boy Scouts, NEA, etc. · 

· 

NATURAL RESOURCES 

' 

Water Projects: We, CL and Army have met wit� 
his subcommittee staff to review with·them our 
the Senate Water Projects Authorizatiqr(Bill. 
our strong feelings on this bill and ·as 'of yet 
mark-up. The economic climate may be a factor 
could ultimately be signific�nt in det�rmining 
voted out of the Senate. 

· 

Senator -Gravel �nd 
position on S. 703, 
They are aware of 
have--not scheduled 
in this delay and 
whether a bill is 

We have also been working with Bizz John�on and his staff on 
H.R. 2610, the reauthorization of the Water Resources Co.uhcil 
(containing the independent project revtew) . we have made some 

progress, in �etting their support to mo�e the bill to the House 
flo.or, p.ut .. there are still a few key ·dif-ferences which may not be 
resolved 1n the House bill... We have. mod: support in Senate, however, 
and �e.st�n..d a good chance of improving the legislation if the 
House votes ·<out a bill. 

. 

' 
,, . , . ' ·- . ' . -

' ' . ,_·.- ':• . . -,� .. 
G�:u3ol:lne�·:Rationing: Final DOE budget estimates were received by 

. :oMB ori, Ma:rch.' 20th. A final deci�ion/information,.:Ineinorandum is 

. :being -·prepared for submission· to ·you .this ·week�- . . We expect to be 

.. ready· to send the plan to Cong:ress · rigllt after fhe Easter Recess, 
.. provided that ineets with the general approval of the relevant 
.··congressional ·coinmi'ttees. 

· · 

.oil Import
: 
:;;oclairiation: Will be on your desk, with a fact sheet, 

on Wednes��y ... 

.. 
·, -

.
-. J 
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Windfall Profits Ta:X:.-The,Senate passed Windfall Profits 
A .signing cererncmy:.is · �cheduled· for. Wednesday, April 2nd. 
working ori.· talkirig·points; and:: invitation list.·· . . ' . . . . . ' . . . . . ' . '  

Tax Thursday. 
We are 

Uti'lity-·Oil Backopt:_ ·.The.bill-'has.b�en·-.introdriced.·in the House and 
Senate.- which· ·basically;< confori:r,is; .td our . specifications,:. although the 
House bill is slightly:diffe.rent: from··c:>urs� · · · · - · 

He��ings are 
-
�cheduled 

-
�b

-
-b�;i��- in.th�_

-
Hou�e : d.n April 2nd and hearings 

_are _ .tentativ,ely;·schedul�d_, in. the SeriatE:_· on the 3rq week of ·April. 
: ._

. . _, ·.- l 
• 

.. 
--�- . 

' • .  : ... ·,· - - . � .' ·. . ·. . .' .:' J -: ' :- • • : ' ' -. ': • ·• . • .• 
•

• 
_· .' • 

EMB:�_ The' House�:con�er.�ep ar� -:probably pr�pared. to move toward a 
conclusion to_ the -Conference' f'ul.]_y a·cc�ptable ·to us except that it 
�fl'l• contiii_n . a··. provis_ion' for. modifying. substaptive. law on a project­
by�prbj�'c1:i 'ba.sis. through an: expedited.·le.gislat.ive. process. The 
envirofunerital 'grOups·wan.t our_ support:,for.c.a ''fuil·-scale effort to gain 
further' concessions; fai-il!ure 'to do so may lead to serious criticism. 
On the other hand an. open break with Dingell could jeopardize the 
EMB and other key energy legislation. You are scheduled to meet with 
Dingell, ranking Republican Bud Brown, andraugroup of their supporters 
Tuesday morning. · 

Three Mile Island: Working with Jack Watson's staff, EPA, 
NRC, and DOE to establish a better monitoring· and community­
information system to deal withgrowing.public concerns in the 
area around the Three Mile Island Nuclear Pl-ant. 

REGULATION REFORM 

Regulatory Oversight:. The Regulatory_ Analypis Re_view Group will 
submit its report on NHTSA's fuel·economy standards for light 
duty trucks on March 31. EPA plans to issue its final hazardous 
wastes rules within the next·month. 'With CEA and.OMB, we are 
following the.pending. rules clos�ly., b�cause t;he paperwor): burden 
imposed by the ·agE:nc:'y will double (from one -and. a half million to 
three mil'lion. compliance hours) when .the. new. rules are implemented. . ' ·' . I . . . . . 

. . • . . . 
.,.·.. . . :\. I -�; . . 

Trucking Deregulation: The Senate· ·floor vote has been postponed 
tor April' 16 �--

-
·. The Committee Is, bii::l: is-, .very 'good .,...- . due in� part to 

your i>hone.·calis .',::The biggest: fight on the.· :floor·; probably will 
be ori .the. hi-If's' broad deregulation ofc agr,iculttir,al products. : ·· .. · 

' 
- . . 

' 

·-1·. 

·., 

·, 

• •• 1 . : . 
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J .. � : • TERRITORIES 

J
-

·:-,
. 

N.M·�I • .;,-Iriuriigratioii:;�. INS'has·::rev��sed 'i.t's January decision to 
treat;··residents. of<the No;rthern;:-Mar'iana' Islands·:as aliens rather 
than as U.;S. Citizens�· 'They- had� been·: considere(:( citizen··�: for 
iinmi .. gration. purposes. since' shortly· afte�f.the: -new -'co:rtlmonweal th was 
created in·l977 .. bringin�·these Micronesian;islands··intd the u.s. 
f�mily. · · : .  · .. 

·
.. 

· ...... ·.· ·. · 

· 

· 
· . 

_.

.

. 

· · . 

· .. :·· .--
· 

,: 
. ' -. · , . . . . , ' ) :·oil" :Imports :,:·.··-�pe_:.proclam,�t:f<?n/Ii1cludes.warr�uit�d. spe,cial 

_
treatment 

.for: the insular. areas·::of Hawaii.',, :f>\lert:O· Ric(?: _c:md,·�'!:he;Vir'gin 
Tslands and>excludes:<Guain:: altogether:. All have·oiFrefineries. 

·:;> :_:: .• :' :·'.:>::>:."·,.·�'; � _:_··�··· ... ,,:. ;,,,; ' . · .. 
·· . . . , .:· ·. • . . . .  · • .  ·· 

.
. . .

. . 
Territori·es:·Policy;: : ' .. ;We. ·are: a(ljl.l�.tj;pg· ,the 'te·rri torial financial 

. 'management�- :legislative ;propo:Sal:.'.a's ·.·a c6nsequence. of the de'cision 
. - to/ 'aef:e'r · the.�$2S·:miliion·.Io'ca-1.'tax matching,· balanced budget and 

accountin'g improvemei:it ini:t'iative. 
. . . 

. ·, 

.. _ ( 
� • i . ; 

. 
- ... 

. - --�-
. . � '· 

'i._ . 

' •, _  

. .. 



. -�- - ' 

�--- --

THE WHITE HOUSE 

WASHINGTON 

07 Apr 80 

Stu Eizenstat 

The attached was returned in 
the President's outbox today 
and is forwarded to you for 
appropriate handling. 

. : - · ·  
:.·. - - --� ---

- - - �  - -

Rick Hutcheson 

---�-------



MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

April 3, 1980 

THE PRESIDENT 

STU EIZENSTAT 

Administration Support for 
Export-Oriented Legislation 

FYI 

Secretary Klutznick will testify before a Senate Subcommittee 
today in general support of bills by Senators Danforth and 
Stevenson which have as their objective the encouragement of 
joint export efforts by American companies. 

The Danforth bill would amend the Webb-Pomerene Act by extending 
its antitrust exemption to include services (previously the 
exemption covered only the export of goods) and would increase 
the certainty of the exemption. Commerce and Justice have worked 
well together in developing a common Administration position of 
general support for this bill. 

The Stevenson bill would create a new entity under U.S. law -­
export trading companies. Under this concept, a group of companies 
could, either on their own or with the participation and assistance 
of a third party arranger such as a bank, join together to pro­
vide common marketing, finance, and other assistance for their 
exports. Perhaps the most important aspect of the Stevenson bill 
is the permission it grants for banks to participate in and finance 
export trading companies -- this has the potential for providing 
groups of small and medium-sized businesses with the financial and 
marketing support they need to become effective exporters. 

There are several aspects of the Stevenson bill which Secretary 
Klutznick will indicate the Administration opposes and cannot 
accept in any final legislation: these include proposed expan­
sion of DISC tax benefits and of Eximbank loan and guarantee 
authority. In addition, there remains one point of interagency 
dispute on an important antitrust issue and Secretary Klutznick 
will indicate that the Administration is still working out the 
details of an appropriate way to handle this issue. The issue ��� involves the grant on a case by case basis of certificates of 

1 immunity from prosecution under the antitrust laws for export 

� trading companies whose activities do not appear violative of our 

]� 
antitrust statutes. Commerce wants to have full power to grant 

�� these certificates (although it would consult with Justice and { .- J 0 the FTC), with Justice having recourse to go to court to seek 

I � decertification if it disagrees with any Commerce decision. 

J�MS Justice wants to have full veto power prior to the grant of any 

,.,-, l,r� ·I 

0/1 r#;pJJr-) 
� /11{ 

EBectro�atDc Ccpy M®de 

gort PD'e&<ftli'VatDOII'D �Utpooe9 
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certifica-te·� · �e·:_wilL ,,try t:o resolv� this issue satisfactorily on 
an in:teragency'·,basfs but may ·eventually have to come to you for 
guid

_
a1.��·.·. · .. ��·.,·· ·.,,.··.� 

·· · 

' .:..- ·,_ . .  : 

.:,.;:.·-:_: -" 
- - ,• l' '< -··-

-
. 

··-
.

_
., 

', ' �- r, _"
.
, � : � -,� -�-. : ·:: .. �- l-< -,'��)·�·:�: -� J··:.· ", ;·' , .

. 

.-� ;-.,_;I �j:).� -�·:_ �-'::)_�-' �'( ·�-�;··�� � ·"_.:>._' • : __ 
· 

. , ·�.· 
. 

" ·,, � :>�· ::<; ··;' :::.- _<·�' .�· �< :
. � • , .� . . :, :' < '> 

.
. <. . . . , 

on.� bal�:u:1d�:r _;t···expeC:.-e,:.:t.l1c:it::·:secre:tary·:I(lritznTcJ<··! 5: tesfi,moriy: •will 
Be._Javorably .· re.cei ved·>6ri', tJ::le· )ti{i �; and•'}:)y-':t�,e ·�·xpo:.ft-': qomm(inity . 
I also' believe.7tha.:t if .. :the,hillS.'fpa_s's.'pbhgJ::"ess,, in'.aC:c�ptable 
form,.·:thei�could, proyide .:a_: :.vehicle. for}many smaller' and ;medium­
sizeci ·coinp�rii�s.·t�{ :effed:tive_Ty ;:P�hetrate; f.orei·g·n· ma·fk�ts·j.<thereby 
increasing, .',l.r� s �--.:export' pbt'ential." without. any '. additioriai' . budget 
or ta:i ��peri,�itd�_es. •.· ' . .  

' . -� . . ' ·:··· .·�_:.::. 
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07 Apr 80 

Jack Watson Arnie Miller 
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THE WHITE HOUSE 

WASHINGTON 

April 2, 1980 

MEMORANDUM TO 

FROM: 

SUBJECT: 

JACK WATSON 
ARNIE MILLE 

Federal Fa Board 

There are twelve members of the Federal Farm Credit Board; 
one to represent each of the Farm Credit districts. The 
President appoints the members with the advice and consent 
of the Senate and he usually selects from the list submitted 
by the Farm Credit Administration. 

Vacancies currently exist for District 2 and District 8. 
We asked Secretary Bergland to review the names submitted 
by the Farm Credit Administration. He has made the following 
recommendations with which we concur. 

William D. Wampler (Virginia): Poultry and livestock farmer; 
officer in several farm-related corporations. Recommended 
by Lt. Governor Robb, Richard Davis and George Gilliam. 

Ralph Raikes (Nebraska): Farms corn, soybeans and wheat. 
Recommended by Senator Exon and Congressman Cavanaugh. 

As you may remember, D. w. Brooks wrote you a letter 
recommending George Steele, Chairman of the Board of Agway, 
Inc. He is a Republican and has held local office, in 
Pennsylvania. We recommend Wampler for the position since 
he has been an early and active supporter of yours. 

RECOMMENDATION: 

Nominate William D. Wampler and Ralph Raikes as members of 
the Fed� Farm Credit Board. 

approve disapprove 

Electrostatic Ccpy Mad® 

for P'li'ti»31flWVSlttiotnt !Jiurpoge� 



PCA - Baltimore 

ABSTRACT OF INFORMATION FURNISHED BY CANDIDATE 
FOR DESIGNATION AS NOMINEE FOR CONSIDERATION BY THE 

PRESIDENT FOR APPOINTMENT AS A }.tEMBER OF THE 
FEDERAL FARM CREDIT BOARD 

WILLIM·I n. WAMPLER - Route 8, Box 145 
Harrisonburg, Virginia 22801 
Phone 7 03-434-3017 

Age and Education: Born April 9, 1928 in Harrisonburg, Virginia. Graduated 
from Dayton High School; attended Bridgewater College for two years and 
graduated from Virginia Polytechnic Institute and State University, with a 
B.S. Degree in Poultry Science. Honorary Fraternities--Tau Kappa Alpha, Alpha 
Zeta, Omicron Delta Kappa, Block & Bridle. 

Occupation: Poultry and livestock farmer. Operates 700-acre poultry 
and livestock farm; produces 250,000 turkeys yearly, 4,000 turkey breeder hens; 
380 registered Angus and Charolais cattle; general farming to substain cattle 
operation. Also serves as Vice President, Wampler Foods, Inc.; Managing­
partner, CharJes W. Wampler & Sons farming operation; and President and 
Manager, May Meadows Farms, Inc. Pas't Manager and Treasurer, Massanutten 
Hatchery, Inc. and Sunny Slope Hatcher. 

Affiliation: 
Director: 

Member: 

July 1979 

Federal Land Bank Association of Staunton (serves as 
President, Director since 1971, borrower since age 22) 

Staunton Production Credit Association (serves as 
President, Director since 1969, borrower since age 38) 

District Directors Executive Committee 1975-1979 
(served as Chairman 1976-77) 

Baltimore District Capitalization Study Committee 
Virginia State FLBA & PCA Legislative Committee (Chairman) 
National Turkey Federation (past President) 
Virginia Poultry Federation (past President) 
Virginia Turkey Association (past President) 
Virginia Charolais Association (past President) 
Virginia AnguS Association (past Director) 
Dayton Ruritan Club (past President) 
Dayton Church of the Brethren (Vice President Church 

Board) (past Chairma�Search Committee) 
Harrisonburg BPOE Lodge 450 
Mason-Eureka Lodge No. 0195 (Master) 
Rockingham -Harrisonburg Chamber of Commerce (past Director) 



RALPH RAIKES 

FLBA - Omaha 

ABSTRACT OF INFOJU•tATION FUR.t'JISHED BY CANDIDATE 
FOR DESIGNATION AS NOMINEE FOR CONSIDERATION BY THE 

PRESIDENT FOR APPOIN�ffiNT AS A MEMBER OF THE 
FEDERAL FARH CREDIT BOARD 

- Route 2 
Ashland, Nebraska 68003 
Phone 402-944-3927 

Age and Education: Born September 29, 1907 in Ashland, Nebraska. Graduate 
of Ashland High School and the University of Nebraska with a Bachelor of 
Science Degree in Chemical Engineering. 

Occupation: Farming. Operates a 1740-acre corn, soybean and 
wheat farm, owned by Family Corporation, managed by oldest son. 

Affiliation: 
Director: 
Trustee: 

Member: 

Former Affiliation: 
Director: 

July 1979 

Nebraska Soybean Checkoff Board (Chairman) 
Farm Foundation 
National Planning Association 
Federal Land Bank Association of Lincoln 
Production Credit Association of South Omaha 

Farm Credit Board of Omaha (retired December 31, 1978 
after serving as Director since 1953) · 
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Ai1TEORITY: 

C!-L4\L:":t!.-LU-l 

P. L. 92-181 cf De.cember 10_.. 1971 

see. s.. s tas stat.. 617) 

ONE desigcated by the Sec�� 
o£ .Agricmm...-e 

alld 

-· ·:·.:·. 

Not more thau-:hVE.LYE appomted by the- - , .c 

.Pre9ideut. with the advice and cOAsect. -· ... · 

c£ the Senate. one hom eacl1 !:arm 
cT'edit diatrict. 

NOTE: Frn tht!t detalled. e�oibility ·requize- -.· .. 

meuts for members ·appointed. by 
the President see See. 5. S{b)(c)«(f) _ _  

· of the Ao::t. 
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· -. . JtED.ER.A.L F.AaM CREDIT BOARD 

. SALA!lY: 

. · 

SlX YE..'-RS... Membe2"S shall Gerns wml their 
� a%8 dWy appointed aad � 
@OLDO'V:E.'aS}. No appointed member of the 
� �be eligible� se .. ��e � 'thaA one 

full tenD .of six )'ea'S and. in a.rmtiOD., 1i he !a 
· appoiAted to fill the.� portioD. of one 

· te:tm expiring �e his� to a. full . 
� he may be eligible � £:nr a:ppobt­
I'D8CI: to fill a iUll tenD at six �s. Vacauclea · 
&ball be filled�� the�� of the 

:term,. 

j 

·· 
$100 few eacl:a. day 01r pan �Z"ecf � in 
� ef o!Bclal.duties �not moro 

thaa 30 day» � pans oi day• !A any caloodaa-- ·' · . .  
� ·aDd sball be:-� for Deeessa:&y · travel. ��. au.c1 othar � · 

. '�:· ., . 

.. · ..... · . . ·:·;: 

To� iD � out the prcvisioaa c£ the 
F:nom C� Acto£ 1971 • 
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WASHINGTON 
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.,Jack Watson 
Arnie Miller 

The attached was returned in 
the President's outbox today 
and is forwarded to you for 
appropriate handling. 

Rick Hutcheson 

•n-,--·-----·- -----�---• ·---• - ·-·---·--•·- •• •-
. --- - ---- ---- . . 

·---- _-___ -- -- ____ -, _ _  :._ ---- . · -:-: --::;- ---
.
-

. 
·-----

--- - - --------- --------· -�-- ---- ----
.;·.- --. --- '. ··-::--·

-
:."?�:._:-=:: :-.::-;-.-�-------;-:-:-:-::-:-:::.-::-

--- --:·-==--�·-. .::...::._::-..::.::::�·:-_ ... ---�;;:-� 

; --- --- ----- - - --------

---
. -:::--·- - ---::-:-:-:; -:·;;-- ·-- - - --.--:--- ---- --- -�--

';�·3z-�=-
--j���E�:;�l0�-;j�Lj�{:5!i;�]·kt;::_:_,-__ -

--- ----·--
-- - ·-,.-:' 

.:.�. - . 



THE WHITE HOUSE 

WASHINGTON 

April 1, 1980 

MEMORANDUM FOR THE PRESIDENT f\� 
Jack Watson "0�_/-· 
Arnie Miller . 

FROM: 

SUBJECT: 

I 

Director, National Institute of Education 
Department of Education 

We join Secretary Hufstedler in recommending that you select 
Michael Timpane as Director of the National Institute of 
Education (NIE) . 

Timpane, 45, has served as Acting NIE Director since June 
1979. We delayed making this recommendation until the Depart­
ment of Education was enacted and you approved the selection 
of an Assistant Secretary for Research and Improvement, to 
whom the Director will report. 

Timpane joined the Administration in 1977 as NIE's Deputy 
Director. From 1974-1977 he served on the Rand Corporation's 
Washington staff, where he directed their Center for Educa­
tional Finance and Governance. He previously was a Senior 
Fellow at Brookings (1972-74), Deputy Assistant Secretary for 
Education Planning at HEW (1968-72), and Special Assistant to 
Defense's Deputy Assistant Secretary for Manpower/Civil Rights 
(1964-68). Timpane has also been quite active in Arlington, 

Virginia civic affairs, and served as Chairman of the Arlington 
School Board. 

RECOMMENDATION 

We and Shirley Hufstedler recommend that you nominate Michael 
Timpane as Director of the National Institute of Education. 
Stu and Frank Moore concur. 

/ 
approve 

EYectrofrtatDc Ccpy Made 

gor Preserv�t�on ���rpo�9 

disapprove 



.· . 

- . �. 

P. }�chiel Ti�oane 

Acting Director 
i:htional Institute of Education 
Washington, D.C. 20208 

Personal Data 

Residence: 

Age: 45 

1024 North l•!ontana' Street 
Arlington� Virginia 22205 

Place of Birth: . Troy, New York 

Earital Status: Married to Genevieve Ie.Grua; four chll<i::-e::�. 

Education 

H:·. Timpane received his B.A. ( Magna Cu.::n. Ie.ude, Phi Eetc.. ?oo??C.) in 'F-'; story 
and Economcs, and his N. A. in History .frcm Catholic t�i-:rersi ty in 1956 and 
1964, respectively. He received his M.P.A. deg�ee in Eiucation ?olicy, 
Go-.,rern:nent and Ecoricnnics from Harvard 1b.iV:ersity in 1970, 

Current Responsi�ilities 

J..s Acting Director of IUE since June 1979, 11!r. Timpane hs !:!2.0. :f'\.tll respcnsi­
bili�- for the leadership and management of that 325-person age�cy� �he 
Federal government's principal educational research and develop:::ent egency. 
He represented the agency in appearances before Congress� in A��inis�ration 
councils, and in numerous meetings with professional associ��io�s ana the 
public. He also execut�d the agency's plans for reauthoriz��ion and approp ri­
ations, and �intained oversig�t of all aspects of pro�� =znag�ent and 
a<hinistration. 

Fro::n 1977 to 1979 r.u-. Timpane "<;."'aS the Deputy Director of .;:�11:: in charge of 
the planning and execution of the Institute's resea=cn ?rc�rc.ci� �hie� expends 
$80 �llion per year in grants and contracts to education resea�che�s through­
out the IIation. He also bad special responsicili ty for ?L.!...:;' s ?artici:pation in 
the·. broader educational policy develop::J.ent processes cf :S::::ri, c..:::.d the E."'\:ecutiv� 
Branch, including the amend.nent of the ElenentarJ and Se-::c:::.C.ar:.� Education Act, 
the Righer Education Act, and the developwent of propos2.::!..s fo::- a Departr:�ent 
o:f Education. 

Previous Professional Exuerience 

From 1974 until mid 1977, rrr. Tiopane served on tf-1� st2.f: o� the �·Te.s�i:1gton 
Office of ?ne Rand Corporation. At P�nd, he has had tr:ee =zjor ass2g�2ents: 

Director of the Center for Educational Finar:-:e c..=:C. C-o-:er:!�ce, 
cm1.centrating on the Federal role in elenentc.:-.r c.::::<i secc�c2.�" 
education; 



. ' 

a ··,-

Principal investigator of Youth ?olicv in 7rc.nsition, a re:porl 
reanalyz ing recent national co��ission repQrts on yo�tn and 
secondary schooling ; 

r Director of Studies for the .Aspen Instit",J.te o� Eu:a.e.nistic 
Studies Program for Education in a C'nanging Society, a two­

year review of e:ruerging issues in national educational policy. 

From 1972 to 1974, Hr. Timpane was a Senior Fel low at the Brookings Institution, 
Economic Studies Program.. There he coordinated activities_ of the Broo"kings' 
Panel on Social Experimentation . ifi th Alice Ri vlin, he pla:::::.neci , co!:!:!Ilissioned, 
edited, and produced three volumes for the Panel in areas of educational and 
income maintenance experimentation and the ethics of social experinentation. 
He also pursued individual research in areas of Federal education poli.cy. 

•. 

From 1968 to 1972, ��- Timpane served in the Office of the fl�sistant Secretary 
for Planning and Evaluation , · Departnent of Eealth, Education and i-l'el:fare; he 
was a Deputy Assistant SecretarJ and Director of Education PlaP�ing rro� 

· 

January 1971 to Nover:'.ber 1972 : directing policy analysis, program pl.a::nning, 
and evaluation planning for the Secretary of HB·l in all areas of education 
policy . 

He also served in the Office of the As sis-tant Secretary o:f IJefense for 1·2-npm;er 
(November 1964 to .July 1968 ) as Special Jl.ssistant to the Deputy for C:i-vil Rights. 
He was the principal staff officer for sp ecial :prograzs in off-base housing 
for black servi c e�ent , for Civil Rights Act icplenentation �n DOD and the 
National Guard , and for research proj ects on black participetion in the Armed 

Forces. 
.. ... . . . . . .... 

��. Timpane's recent special professional activities have included m�bership 
on the National Acadeny of Education's Te.sk Force on Collec-tive Bargaining 
and the .National Acader!ly of Science ' s Pe.nel on !•Iethodology :for Statistical 
Priorities (-,.-rhich uroduced Setting Stat i stical Priorities, 1976). He also . -----
served on the Carter C2.mpaign Education Task Force and as· a consult ant to the 
President-elect's Transition Group. 

Civic and Politi cal Activities 

In P..rlington , Vi rginia., Hr. Tinpane has long bee::1 active in civic e.ff'airs. 
Ee has been vice-chairman e.nd chairman of the P..rlingtonia�s for a Better 
County (ABC), a long-time independent coali tion su�porting loce.l cancl:ide.tes 
(1968-1970). He has also acted &s co-campaign sane.ger in a success� 
county--..ride race ( 1970), af'�d e.s policy ad vi soy for E'isher for Congres:s 
c��?aigns (1974 and 1976). 

Fro:n 1972 to 1976, Mr. Timpe.ne was a member of" the Arlington Cc-:.LTJ.t�r (Va.) 
Board of Education. Re 1�s chairillan of that Board in 1973-74. He h�s also 
s e:rved on Arlington's Fair Housing Boa:rd ( 1971) a:1C. Long..:.Rar!.ge ?la.."Jning 
��:i s si on (1975-76). 
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Fall, 1970. 

"Hard. Lessons in the .t...s sess:nent of Social Action Progr,,;s: The Case of .ESEA 
Ti tle I, 11 prepared for k:lerican Sociologi cal Association r::eetings, Septe:s.b;2r, 
1972. 

HLim.itations of the HEH Policy Process i::J. Using Educatio!:al P.esearch," 
p repared for .Ar::J.erican Education:=tl .Resea:::-ch Association �ee-ti:r.gs, 1973. _· 

ttP lanned Variations: .Ail Assessment," Chapter 1 in Plam!.ed Variations in 
Edncet-i a�: Shmlld "\·le GjyP T!;p Or 'i'ry R"'-r:-1�, Brookings ..!..nstitution, Rivlin and 
Timpane, eds., 1975 (co-authored). 

t'Introduction and Sun:nary," Chapter I in Ethical and Le;_;;;al Issues in Soci::::>l 
Exnerimentation, Brookings Institution, Rivlin and Tim?ane, eds., 1975 (co­
authored). 

''T'ne Federal Role in School Finance, " Journal of Lav and Co!lte�-:::o:re..rz Isszes, 
Spring 1974. 

"Bewa:re of Ur>..:ffiet Needs: They 1-!ay Attack Strange:rs, " Draluation, Sp:ri!lg, :.1.974. 

Youth Policy in Transition (R-2006-HEH), 1976 (principal investigator). 
-

"Into the J.:a.w: The Uses of Educational Poli cy Research in \-lashington," 
Phi Delta Kaunan, October, 1976. 

"?e:rspectives on Federal Educational Policy: An Infon;al Colloqui'U.:l tt (pc::rtici­
pant),_Institute -for Educational Leadership, 1976. 

t'Whither Accountability," University of Virginia Secinar on the Changing 
Politics of Education, 1976 . 

"Federal Education Prograns and T'neir Effect on Te�cher EC.uc::ttion," naner 
prepared :for the American As sociation of Colleges of Teac:::u��r Educatio; _{A.�_CTE), 
l·arc�, 1977. 

nProducti vi ty in Education: A Federal Perspective," pre:;:;a:red for 1Iew- Yor:k 
State Depart2ent of Education Seminar, J�e, 1977. 

11SoiJle Notions on the Perfo:!:"E.ance of Secondary Schools in �he Ur:ited States, 11 

paper prepared for the As pen Institute's Progra.r!J. for Ed-ucation in. a Changing . 
Society, July, 1977. 

"Federal Aid to Education : Prologue and Pros pects , " C'oa:pter l in 'i".'be Fed.erc.l 
Inter e st in Financing Schooling; Ballil!ge:::- Publi shing Co=pany, Timpane en., 
1979. 



THE WHITE HOUSE 

WASHINGTON 

April 4, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: ALFRED E. KAHN f�. 
SUBJECT: Weekly Activities Summary 

Anti-Inflation package 

Among our various activities this week, along with other agencies 
and White House offices, to develop support for the proposals and 
programs you announced last month, we briefed some of the companies 
that will come under our expanded reporting requirement; we will 
bring in the others in the next two weeks. 

Next week, we will meet with representatives of the chemicals 
industry. I have reported to you separately on last week's 
meeting with the health care people. 

Guidelines compliance 

We are actively engaging Cabinet members in trying to bring Ford 
and Mobil into compliance. 

We will announce next week that Diamond International Corporation, 
a $1.3 billion paper and packaging company, has agreed to reduce 
its prices for the next six months to compensate for apparently 
excessive increases in the first year of the anti-inflation pro­
gram. I suggest that you make the announcement, perhaps comparing 
the company's action with that of Mobil. 

We are sending you a refutation of Mobil's criticisms of our 
decision: they are simply incorrect. 

Trucking deregulation 

The Senate bill should get to the floor the first week after the 
Easter recess. We think we'll be able to preserve the basic 
elements -- entry, revocation of single-line antitrust immunity, 
restriction removal -- but we're worried about the ATA's attack 
on the (Stevenson) agricultural-exemption expansion. My staff 
and I are working hard on it, but the vote count is too close 
for comfort. 

IEDectroBt�Jtlc Copy Mad� 

�Crt PfGS®ntSJtl@ll1 !fDUrtpOS®S 
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Communications reform 

My staff and I met with Tim Wirth and his staff in an attempt 
to break t:he .. impasse that. is stalling the communications reform 
bill in the.House • . We think we have reached an acceptable 
resui:t,:,;;.whicl;l our. two staffs are drafting and I will ·be trying 
to sell. Since·the same issues are stalling action in the Senate, 
we will be discussing the approach with Senator.Cannon's staff 
too. 

· · 

Other regulatory reform developments 

Our efforts in the state and local area continue to bear fruit. 
New Mexico's Governor King has appointed a project·�xpediter, 
and Ohio's Governor Rhodes is considering doing so. North 
Carolina's Governor Hunt has appointed environmental experts 
to unsnarl business-permitting problems; has named a group to 
study the feasibility o£ establishing a state regulatory calendar; 
and has appointed a committee to review the state's regulatory 
procedures. I worked directly with Governor Graham to incor­
porate some discussion of regulatory reform in his State of the 
State message. 

Because so many local and state officials have asked our help 
in planning conferences, we are developing a series of outlines 
designed specifically for their use. 

We filed comments with the ICC, supporting its proposals to create 
a no suspend zone for rail rates and to. reduce regulation in 
situations where competition already protects shippers. We also 
submitted to the National Highway Traffic Safety Administration 
a framework for setting cost-effective fuel economy standards 
for light trucks. 

And I delivered the luncheon address to the Plain English confer­
ence organized by OPM, OMB and the Federal Register: my title, 
"How using plain English can covert a bureaucrat into a real 
person." 
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THE WHITE HOUSE 

WASHINGTON 

April 4, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: ALFRED E. KAHN 

SUBJECT: The response to Mobi1's charges 

Since Mobil has made a number of serious charges against CWPS 
and its finding of noncompliance, I thought you ought to have 
available to you our detailed refutation, in the attached memo 
to me from Bob and Sally. 

It may tell you more than you want to know. In brief, therefore: 

o Mobil's charges are flatly wrong. 

o There has been no retroactive change in the standard 
with which they elected to comply. That special gross-margin 
standard specified from the beginning that compliance was to 
be measured by comparing the base quarter (the one just before 
the first program year) with the fourth quarter of that year. 

o Therefore Mobil was from the outset on notice that it 
had tD meet the standard on a quarterly, not an annual basis. 

o Mobil's allegation that it was its heavy accumulations 
of inventory, at the request of DOE, in the preceding quarter 
and its subsequent drawing down of those inventories in the 
fourth quarter of the program year (July through September, 1979) that 
accounted for its failure to meet the fourth quarter test is 
flatly untrue. In that quarter, Mobil was still rapidly 
accumulating inventories, not drawing down inventories accumu-
lated in the preceding quarter. 

o We have not picked on them discriminatorily. We have 
found several refiners out of compliance, several others in 
compliance, and are continuing our analysis of the filings of the 
remainder in a totally non-discriminatory fashion. 

EUectro�at!e C({gpy M&de 

fotr Press�n��1Uon 'u�ooe� 



EXECUTIVE OFFICE OF THE PRESIIi}ENT 
COUNCIL ON WAGE AND PRICE STABILilY 

WINDER BUILDING, 600 - 17TH STREET, NW. 
WASHINGTON, D.C. 20506 

APR 4 1980 
MEMORANDUM TO: ALFRED E. KAHN 

FROM: 

SUBJECT: 

R. ROBERT RUSSELL f!/L 
SALLY KATZEN 6� 

Mobil's Charges 

The following is a point-by-point response to Mobil's 
charges in its April 3 advertisement (attached). Copies of the 
Council's February 22 and March 28 Mobil decisions are also 
attached for your reference. As discussed below, Mobil has 
misdescribed grossly the petroleum-refiner standard, the history 
of the Mobil case, and the Council's decisions. 

1. Mobil's Charge: Since the COPWS guidelines were introduced, 
Mobil has operated under DOE controls. 

Council Response: No disagreement. 

2. Mobil's Charge: Mobil found COWPS guidelines to be "in 
conflict" with DOE requirements, but "struggled to live with 
both sets of controls." 

Council Response: The charge that DOE's rules and the 
Council's standards conflict turns out, upon close scrutidy, 
to be nothing more than a statement that the two sets of 
standards are not equally restrictive or equally lax. While 
these sets of standards are different -- due to different 
program objectives -- it-rB clearly possible to comply with 
both sets of constraints. 

3. Mobil's Charge: COWPS "more than once" stated in writing that 
compliance with the refiner standard -- with which Mobil 
elected to comply:-- would be measured on "an annual basis." 

Council Reponse: The sole reference to an "annual" refiner 
gross-marg1n standard 1n COWPS's publications appeared in the 
instructions to the Form PM-lA, which was issued after the end 
of the first year. In the February 22 decision, we explained 
that these instructions were intended to emphasize a correct 
interpretation of the standards -- that is, "during the fourth 
program quarter the test for compliance is based on a measure 
of gross-margin change over a one-year period (base quarter to 
the fourth program quarter)." (Emphasis in decision.) 

What Mobil really is saying is that it believed that the 
refiner standard allowed banking of unrecovered costs -- an 
interpretation that is flatly inconsistent with the language 
of the standard and all Council decisions. 
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4. Mobil's Charge: DOE urged the oil industry in June 1979 to 
build a large inventory of gasoline and home heating oil 
simultaneously, and Mobil bought these products at "higher 
than normal costs." Mobil sold "many" of these products 
during COWPS fourth program quarter at prices "which helped us 
recover some of these extraordinary costs - exactly as the 
guidelines prescribed at that time." (Emphasis in 
advertisement.) 

Council Response: Mobil's own data show that it did not sell 
the gasoline and heating oil inventory that it was 
accumulating in June of 1979 during the fourth program quarter 
(July - September); in fact, it increased inventories in that 
quarter -- by more than double the inventory build-up in the 
April - June quarter. Also, contrary to Mobil's assertion, 
the refiner standard always provided that only current 
quarterly costs could be passed through in that quarter in the 
form of price increases. 

5. Mobil's Charge: In December 1979, COWPS changed the refinery 
standard by requiring quarterly compliance during the first 
program year. COWPS has singled out only Mobil as being out 
of compliance, while the Council has admitted that other 
refiners are probably out of compliance. 

Council Response: The Council has not changed the refiner 
standard since the first date of its publication. Mobil, in 
fact, has conceded that this standard, as written, imposes a 
quarterly limitation in the fourth program quarter. It stated 
that it "believed" that the Council did not intend this result 
and that it interpreted this standard to allow banking of 
unrecovered costs. Mobil's argument that it is in compliance 
on this basis simply ignores the quarterly limitation found in 
the refiner standard. 

COWPS has named several other oil companies as being out of 
compliance -- The Charter Company, Crown Central Petroleum 
Corporation, Murphy Oil Corporation, Koch Fuels, Inc. 
Determinations of compliance of other oil companies are in 
process (COWPS does not publicize noncompliance until after a 
decision has been reached). 

6. Mobil's Charge: Mobil's telegrams to COWPS and DOE went 
unanswered. Mobil's letter to the President was answered by 
Dr. Kahn who asked the Council's Director to determine whether 
COWPS' standards unrealistically fail to account for the 
normal flow into and out of inventories. 

Council Response: You responded on March 10 to a letter from 
Mobil's attorney, dated February 20, assuring him that the 
Council's regular procedures were scrupulously followed in 
reaching the February 22 noncompliance decision. The 
Administration's response to Mobil's two telegrams and its 
letter to the President was contained in your March 18 letter 
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to Mobil. You informed Mobil that the Council had considered 
carefully Mobil's arguments and data before rendering the 
noncompliance decision. You also stated that the Council 
would reevaluate the broad policy issue regarding inventory 
accounting that Mobil had referred to in its letter to the 
President -- an issue not directly bearing on the question of 
Mobil's fourth-quarter compliance. 

7. Mobil's Charge: Mobil was invited for no apparent purpose to 
a meeting on the morning of March 28 with the Director of 
COWPS, at which time Mobil hoped to receive the response from 
the Director on the broad policy issue. 

Council Response: The March 28 meeting was arranged at 
Mobil's request after it was informed that the Council's 
reconsideration decision would affirm the noncompliance 
finding. The purpose was to provide Mobil with an additional 
opportunity to commit to corrective action to bring itself 
into compliance. Mobil was told in advance that no other 
matters would be discussed. Mobil made a grossly inadequate 
offer of corrective action at the meeting (just over 10% of 
the excess); it was immediately rejected. Mobil left the 
meeting without indicating an interest in even discussing 
adequate corrective action. 

8. Mobil's Charge: Mobil was accused of refusing to reduce 
gasoline prices by 3 cents per gallon to return to compliance, 
despite the fact that it was not informed of the 3 cents per 
gallon figure. 

Council Response: The $45 million amount of Mobil's excess 
was expressly d1scussed by representatives of Mobil and the 
Council on March 28. The 3-cents-per-gallon price reduction 
on gasoline was not specifically discussed at that meeting; 
however, as Mobil readily knows and as COWPS was easily able 
to calculate from Mobil's data, a price reduction of that 
amount would return the $45 million excess to the market and 
bring the company back into compliance. 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

April 4, 1980 

ACTION 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE PRESIDE.:L 
DAVID AARON� 
Letter to Orville Freeman 

Freeman sent you a lengthy letter (TAB B) concerning his recent 
visits to India and Mozambique, and requesting an appointment. 
We summarized the letter for you in a recent DR item and I do 
not think it would be worth your while to meet with Freeman at 
this busy time. 

At TAB A is a letter to Freeman (cleared by 
which should take care of the issue neatly. 
of the correspondence to State and Commerce 
to follow up. 

RECOMMENDATION: 

That you sign the letter at TAB A. 

Approve Disapprove 

the speechwriters) 
I will send a copy 

in case they want 
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THE WHITE I-lOUSE 

April 7, 1980 

To Orville Freeman 

Thank you very much for your letter of March 17, recounting 
your recent visits to India and Mozambique. I am encouraged 
by what you have to say about both countries. I have not 
met Mrs. Gandhi yet, but I spent some time with Machel in 
1977 and was impressed by his integrity -- but also by the 
gaps in understanding between our two countries. You took 
just the right tone in your conversations with him; I hope 
it had some good effect. 

I share your hopes for Indo-US economic cooperation, and 
deeply appreciate the work that you and your colleagues 
on the Joint Business Council are doing. Economic cooper­
ation, even more than political understanding, will in 
the long-term provide the basis for a sound and lasting 
US-Indian relationship. 

I am glad you had a chance to visit your daughter Connie 
in Cameroon. I understand she has done a fine job in 
reorganizing the Peace Corps operation there, so that 
the volunteers can do their work more effectively. You 
must be proud of her. 

Your good letter was welcome, and I am sending it to Zbig 
and Cy for further study. 

Sincerely, 

-----;--

President �U- i!f£:k_ Business International Corporation � 
World Headquarters ' �� � � �� 
One Dag Hammarskjold Plaza �C�� ��� 
New York, New York 10017�4/( ,re/tf' � f-"4.-'l 

__;;;;-



THE WHITE HOUSE 

WASHINGTON 

April 4, 1980 

ADMINISTRATIVELY 
CONFIDENTIAL 

MEMORANDUM FOR 

FROM: 

THE PRESIDENT 

ANNE WEXLER � 
SUBJECT: ACTIVITIES REPORT -- WEEK ENDING APRIL 4, 1980 

1. Anti-Inflation Efforts 

The Task Force effort is beginning to pay off in 
identifying opportunities, giving advance notice 
on upcoming events, preventing mishaps and fully 
involving the White House. 

We briefed about 600 interest groups on the FY'81 budget 
revisions. The participants, with a few exceptions, were 
not hostile. Their general attitude is one of 
resignation to reductions and a desire to protect 
their concerns from too much damage. Although publically 
they might take strong positions, privately many believe 
the proposed reductions were imminently fair. An 
often asked question was whether the Administration would 
fight budget cuts which went signficantly beyond your 
recommendations. In all cases, OMB representatives 
made a strong case for standing by our budget. Given 
the action by the Senate Budget Committee, we are well 
positioned to develop outside support for our own 
budget numbers as the conference committees reach a consensus. 

Last week we have had some cases where agencies announced 
decisions which cut against your anti-inflation efforts 
--- e.g., the migrant worker minimum wage decision at 
Labor ($4.18/hour) and the HEW federal day care 
regulations. The decisions might have been correct, 
but because we did not know about them, we were unable 
to position ourselves to keep the decisions from hurting 
our credibility. I am working with OMB and Jack Watson's 
staff to develop a system which will make sure 
that agency actions which have an adverse impact on 
inflation are identified early enough to allow EPG or 
other policy review and, if necessary, to allow for 
appropriate positioning. 

Electrostatic Copy Made 

fov Preseuvatloro 'urp� 
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Yo�· pr,ob�biy �e�d :t}?.e stories. about certain corporations • .and their olympic .cont:rib:Utions. Lloyd:·arid I did talk 

· · · .· to soi:ne chl.ef: executive :()fficers ·to make<them ,aware that 
·' ·.the USOC �otild be vo;tihQ· on Apr�),. 1;1. ;;.. 1·2 . �nc( f:hat if 

.. ·:they had an interest. in the OutcomE:· of the �vote b.n the 
.·'?�'boycott, _they should:'·l�t :·the usoc. know� · s_ears.· werit , 
.. ,:·further by refusing ·to .complete its ·_pledge: ·until-after 
/:' .. the vote�· :Urifortunat.�1y,·.,:u1e _company· at:t�i:Quted the . 

. ·· 'action ,:tq .:f conversation pe:tweeil ,Ed Telling .. and: ·me I 

· ... hut Sears "did issue )i· clarifying statei:nen·t that·· ·I· had 
· '··;:not� asked: them .:hot to· ··make. contributions. The USOC 

is feeling the ,pressure. 
· · 

3. Business Luncheon 

The feedback on your luncheon with the seven business 
leaders is outstanding. Bill· Miller and I are planning 
some follow-up meetings with CEO's on regulatory reform 
tax policy and other matters. I'll be following up on 
their assistance with the FY'81 budget. 

4. Miscellaneous 

. .. ·,_ 

·, � . ' 

. . , 
• -: �;. 

r 

. · .. 

· .· .  
,; . ' �. . 

The audiences at. the banking reform and the windfall 
profits tax si'gnings were very positive. 
A broad range of constituencies were involved 
in both and we are following up with appropriate 
momentos,, etc. 

The American Student Association is generating 
a series of pta-registration articles for their 
national paper to be distributed to 400 campuses. 
In spite of the_press attention to anti-registration 
C).ctivitie·s, most of our findings: are that· a majority 
of.the campuses support registration. We are looking 
at ·possible opportunities tg highlight this once we 
have a firmer schedule in the Congress • 



THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM FOR THE SECRETARY OF THE TREASURY 

In connection with my decision today to close Iranian 
diplomatic facilities in the United States, I am directing 
that the Uniformed Division of the Secret Service provide 
any assistance necessary to the Secretary of State and the 
Attorney General in order to make my decision effective, 
including control of movement of persons and property into 
and out of Iranian diplomatic facilities in the District 
of Columbia. 



EXECUTIVE ORDER 

AMENDMENT OF DELEGATION OF AUTHORITY WITH 
RESPECT TO ENTRY OF CERTAIN ALIENS INTO THE UNITED STATES 

By the authority vested in me as President by the 

Constitution and laws of the United States, including 

Section 215 of the Immigration and Nationality Act, as 

amended (8 U.S.C. 1185), and Section 301 of Title 3 of 

the United States Code, it is hereby ordered as follows! 

1-101. Amendment. 

Section 1-101 of Executive Order 12172 of November 26, 

1979, is amended by deleting "holding nonimmigrant visas,". 

1-102. Effective Date. 

This order is effective immediately. 

------

THE WHITE HOUSE, 
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EXECUTIVE ORDER 

PROHIBITING CERTAIN TRANSACTIONS WITH IRAN 

By the authority vested in me as President by the 

Constitution and statutes of the United States, including 

Section 203 of the International Emergency Economic Powers Act 

(50 U.S.C. 1702), Section 301 of Title 3 of the United States 

Code, and Section 301 of the National Emergencies Act (50 U.S.C. 

1631), in order to take steps additional to those set forth in 

Executive Order No. 12170 of November 14, 1979, to deal with 

the threat to the national security, foreign policy and economy 

of the United States referred to in that Order, and in furtherance 

of the objectives of United Nations Security Council Resolution 461 

(1979) adopted on December 31, 1979, it is hereby ordered as 

follows: 

1-101. The following are prohibited effective immediately, 

notwithstanding any contracts entered into or licenses granted 

before the date of this Order: 

(a) The sale, supply or other transfer, by any person 

subject to the jurisdiction of the United States, of any items, 

commodities or products; except food, medicine and supplies 

intended strictly for medical purposes, and donations of 

clothing intended to be used to relieve human suffering, 

from the United States, or from any foreign country, whether 

or not originating in the United States, either to or destined 

for Iran, an Iranian governmental entity in Iran, any other 

person or body in I�an or any other person or body for the 

purposes of any enterprise carried on in Iran. 

(b) The shipment by vessel, aircraft, railway or other 

land transport of United States registration or owned by or 

under charter to any person subject to the jurisdiction of 

the United States or the carriage (whether or not in bond) 

by land transport facilities across the United States of any 
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of the items, commodities and products covered by paragraph (a) 

of this section which are consigned to or destined for Iran, 

an Iranian governmental entity or any person or body in Iran, 

or to any enterprise carried on in Iran. 

(c) The shipment from the United States of any of the 

items, products and commodities covered by paragraph (a) of 

this section on vessels or aircraft registered in Iran. 

(d) The following acts, when committed by any person 

subject to the jurisdiction of the United States in connection 

with any transaction involving Iran, an Iranian governmental 

entity, an enterprise controlled by Iran or an Iranian govern­

mental entity, or any person in Iran: 

(i) Making available any new credits or loans; 

(ii) Making available any new deposit facilities 

or allowing substantial increases in non-dollar deposits 

which exist as of the date of this Order; 

(iii) Allowing more favorable terms of payment 

than are customarily used in international commercial 

transactions; or 

(iv) Failing to act in a businesslike manner in 

exercising any rights when payments due on existing 

credits or loans are not made in a timely manner. 

(e) The engaging by any person subject to the juris­

diction of the United States in any service contract in support 

of an industrial project in Iran, except any such contract 

entered into prior to the date of this Order or concerned 

with medical care. 

(f) The engaging by any person subject to the juris­

diction of the United States in any transaction which evades 

or avoids, or has the purpose or effect of evading or avoiding, 

any of the prohibitions set forth in this section. 

1-102. The prohibitions in section 1-101 above shall 

not apply to transactions by any person subject to the juris­

diction of the United States which is a non-banking association, 

corporation, or other organization orgar1ized and doing business 

under the laws of any foreign country. 
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1-103. The Secretary of the Treasury is delegated, and 

authorized to exercise, all functions vested in the President 

by the International Emergency Economic Powers Act (50 U.S.C. 

1701 et �.) to carry out the purposes of this Order. The 

Secretary may redelegate any of these functions to other 

officers and agencies of the Federal government. 

1-104. The Secretary of the Treasury shall ensure that 

actions taken pursuant to this Order and Executive Order 

No. 12170 are accounted for as required by Section 401 of 

the National Emergencies Act (50 U.S.C. 1641). 

1-105. This Order is effective immediately. In accord 

with Section 401 of the National Emergencies Act (50 U.S.C. 1641) 

and Section 204 of the International Emergency Economic Powers 

Act (50 U.S.C. 1703), it shall be immediately transmitted to 

the Congress and published in the Federal Register. 

THE WHITE HOUSE, 

\ 
! \ ·' ' 
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TO THE CONGRESS OF THE UNITED STATES: 

Pursuant to Section 204(b) of the International Emergency 

Economic Powers Act, 50 U.S.C. 1703, I hereby report to the 

Congress that I have today exercised the authority granted 

by this Act to take certain trade, financial and other measures 

against Iran and its nationals. 

1. On November 14, 1979, I took the step of blocking 

certain property or interests in property of the Government 

of Iran, its instrumentalities and controlled entities and 

the Central Bank of Iran. At that time the United States 

Embassy in Tehran was occupied and American personnel were 

being held hostage there in flagrant violation of international 

law. In addition, Iran had threatened suddenly to withdraw 

its assets from United States banks, to refuse to accept 

payment in dollars for oil, and to repudiate obligations 

owed to the United States and to United States nationals. 

Iran's actions attacked the foundations of the international 

legal order as well as the stability of the world economy 

and the international monetary system. 

2. The extraordinary threat to the national security, 

foreign policy, and economy of the United States, which I 

determined existed on November 14, continues today. The 

United States has used every diplomatic and legal means 

available to it to end this extraordinary threat, but without 

avail. Iran has ignored or rebuffed a_decision by the Inter­

n�tional Court of Justice, resolutions by the Security Council 

of the United Nations and efforts by the Secretary General 

of the United Nations and others to resolve the underlying 

problems. 

3. In light of the above, it is necessary for me to 

order the following to be prohibited: 

(a) The sale, supply or other transfer, by any person 

subject to the jurisdiction of the United States, 

of any items, com1nodities or products, except food, 

medicine and supplies intended strictly for medical 
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purposes, and donations of clothing intended to be 

used to relieve human suffering, from the United States 

or from any foreign country, whether or not originating 

in the United States, either to or destined for 

Iran, an Iranian governmental entity in Iran, any 

other person or body in Iran, or any other person 

or body for the purposes of any enterprise carried 

on in Iran. 

(b) The shipment by vessel, aircraft, railway or other 

land transport of United States registration or 

owned by or under charter to any person subject 

to the jurisdiction of the United States or the 

carriage (whether or not in bond) by land transport 

facilities across the United States of any of the 

items, commodities and products covered by subpara­

graph (a) of this paragraph which are consigned 

to or destined for Iran, an Iranian governmental 

entity or any person or body in Iran, or to any 

enterprise carried on in Iran. 

(c) The shipment from the United States of any of the 

items, products and commodities covered by subpara­

graph (a) of this paragraph on vessels or aircraft 

registered in Iran. 

(d) The following acts, when committed by any person 

subject to the jurisdiction of the United States 

in connection with any transaction involving Iran, 

an Iranian governmental entity, an enterprise 

controlled by Iran or an Iranian gri�ernmental entity, 

or any person in Iran: 

(i) Making available any new credits or loans; 

(ii) Making available any new deposit facilities 

or allowing substantial increases in non-dollar 

deposits which exist as of the date of the 

Order; 
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(iii) Allowing more favorable terms of payment than 

are customarily used in international commercial 

transactions; or 

(iv) Failing to act in a businesslike manner in 

exercising any rights when payments due on 

existing credits or loans are not made in 

a timely manner. 

(e) The engaging by any person subject to the jurisdiction 

of the United States in any service contract in 

support of an industrial project in Iran, except 

any such contract entered into prior to- the date 

of the Order or concerned with medical care. 

(f) The engaging by any person subject to the jurisdiction 

of the United States in any transaction which evades 

or avoids, or has the purpose or effect of evading 

or avoiding, any of the prohibitions set forth 

above. 

Attached is a copy of this Executive Order which I am transmitting 

pursuant to 50 U.S.C. 164l(b). 

4. The prohibitions in paragraph 3 above shall not 

apply to transactions by any person subject to the jurisdiction 

of the United States which is a non-banking association, cor­

poration, or other organization organized and doing business 

under the laws of any foreign country. 

5. The above measures are being taken in furtherance 

of the objectives of Resolutio'n 461 adopted by the Security 

Council of the United Nations on December 31, 1979, and would 

have been specifically mandated by the Security Council on 

January 13, 1980, but for a veto by the Soviet Union. 

6. This action is taken with respect to Ir�n and its 

nationals for the reasons described in this report. 

------

THE WHITE HOUSE, 
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EXECUTIVE OFFICE OF THE PRESIDENT 

COUNCIL ON WAGE AND PRICE STABILI1Y 
WINDER BUILDING, 600 - 17TH STREET, NW. 

WASHINGTON, D.C. 20506 

.. 

MEMORANDUM TO THE PRESIDENT 

From 

Subject 

R. Robert Russell, CWPS 1M 
Karen w·illiams, OFPP � 
Sanctions 

Attached is a draft memorandum (concurred in by John White, Lloyd 
Cutler, and Fred Kahn) to the heads of Executive Departments and 
Establishments that implements the decisions at this morning's 
breakfast meeting. 

We have suggested a formal memorandum so that there will be a 
document that we can point to if questions are raised about the 
recent contract award to Mobil (see the attached newsclip) • If you 
decide to send the memorandum, it would be most useful if you signed 
it before Jody holds his press briefing this afternoon. 

Attachments 

IE&ectrost£Jtic Copy M�de 

gor �rn121rJatlon Purpooe@ 



A <n:=..v c "l � .s 
MEMORANDUM TO THE HEADS OF EXECUTIVE DEPARTMENTS AND -ESTABLI3HMEt<lTS 

· Inflation continues to be one of our most pressing national problems. It is a 

problem which we must all fight together, and with every weapon at our disposal. 

� 
"lh���+ � N:\M\-v:s�\..:......,��"f..- siv�V\ �.\!Ms.._ pv)t��� h �� 
�we 1 eer s st;e1 I tRitiateel a �ret;PaFR by the F9d@ral Ge·v'ef'RffleRt te sootrol ::,-

c.,. "'� \ ; "' I c..� • t\.o-A 1A 11. /.f,.Ax  
-iAfla��� One important aspect of #"!at pn�sr� was that the Government, in its 

purchasing, should act like any prudent consumer. I asked the Executive Branch 

agencies to postpone the purchase of, or find substitutes for, or forgo entirely the 

purchase of items whose prices were rising the most rapidly -- those items which 

were leading the inflationary spira1fn the fall of 1978, the Council on Wage and 
·. h�.<si111u�s. ""'J ..,.,.,.._ �.s. 

Price Stability developed wage and price guidelines and we asked" for voluntary 

compliance with those . guidelines. We went a step further with respect to 

Government purchasing, and stated that firms which did not comply with thew 

guidelines would not be eligible to receive Government contracts over $5 million. 

The Office of Federal Procurement Policy in the Office of Management and Budget 

issued regulations in December 1978 to implement these sanctions. 

I 
i

m concern 

successful ln 
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i 

as a ation in thesepast two ye�rSlave not been 

in ation, a
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d that }'{,�, a {overm:n{�t ha�./ 
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It is more than just important, it is criticalJ;the Governm�� as a 
o... e >c Cl""f Lr- • purchaser and consumer of goods and servi lead the Nation ff-r�e ftgltt 

�ail"'st icflati� Accordingly, I am lowering the threshold for the app,ication of 
-h,-" ( �;JIJ'CI..J �.If J.t-fe-;...,eel 

the procurement sanction�to $1 million. In addition, I
s
\:

\
\�siEd:��when a part 

of a company is out . o
.

r f_ <: coommp liaf\ce, the entire company "be inel�ible for Federal 
""'\'& po!CCI ,\��--� '"' 0 e w ... -\·'n·t. ·t�\.:.t." • or .. 

contracts over�r million. Finally, I am raising the level of approval of waivers to 

assure Cabinet-level scrutiny of all requests for waivers. Specifically, waivers 
o.. ""_t,u. J- +'- eo..'ow-. f. ,_ 

should not be granted unless approved by "'th;He�or-a--eabinet Jevei-

r- official, wltlcltever i_, l<ti�A� afteriJconcu�r�nce by the Chairman of the CounCil on 
L No-,._,_ h _ ""1<. 

Wage and Price Stability. Waivers should onlyoe considered for the most essential 

national security requirements and then only when there are no alternative sources 

available. 

_:rhe Office of Federal Procurement Policy irr tl1e Office of Management-aAd Bqdget 

is chs.rge.G:.,by P I 93 400, as amended by P.L. 9' 83, to provide Go.vernment-wld.....,e�-

leadership a11d coo� procl:lrement policy, in order to ensure uniformity, 

efficienq· anEI effectiver:��s3� JirecoJ eil'ls:�)_I am directing the Office of Federal 
+o '-'>0 ... ,.l; _.. .t... 9 a.1l ""'""-lAM..� 

Procurement Policy, in accordance with its statutory authority "'Wd respansibilit)fy f�>.·._,) 
to amend the existing reg�ained in OFPP Policy Letter 78-6 in order to 

carry out tJteti-;:::;; changes. 

ElectrostatDc Copy M�Bde 
g�� PD"eeewl:!ltlon 1}1)urp�9 
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THE WHITE HOUSE 

WASHINGTON 

April 2, 1980 

.l . 

MEMORAND'QM FOR THE HEADS OF EXECUTIVE DEPARTMENTS 
·AND.AGENCIES 

Infla�ion continues to be one of our most pressing national 
problems. It is a problem which we must all fight together, 
and.with every weapon at our disposal. 

Throughout my Administration I have given highest priority to 
efforts to control inflation. One important aspect of these 
efforts was that the Government, in its purchasing, should 
act like any prudent consumer. I asked the Executive Branch 
agencies to postpone the purchase of, or find substitutes for, 
or forego entirely the purchase of items whose prices were 
rising the most rapidly -- those items which were leading the 
inflationary spiral. 

In the fall of 1978, the Council on Wage and Price Stability 
developed wage and price guidelines and we asked businesses and 
workers for voluntary compliance with those guidelines. We went 
a step further with respect to Government purchasing, and stated 
that firms which did not comply with the guidelines would not be 
eligible to receive Government contracts over $5 million. The 
Office of Federal Procurement Policy in the Office of Management 
and Budget issued regulations in December 1978 to implement these 
sanctions. 

It.is more than just important, it is critical, that the 
Govermnent as a purchaser and consumer of goods and services 
lead: the Nation by example. Accordingly, I am lowering the 
th�e�hpld.for the application of the procurement sanction from 
$5 �illion to $1 million. In addition, I have d�termined that 
wheriapart of a company is out of compliance, the entire company 

'shall;be deemed ineligible for Federal contracts over this new 
threshold .of $1 million • . . Finally, I am raising the level of 
&pp�oval of waivets to assure Cabinet-level scrutiny of �11 re� 
�uests f6r w�ivers. Specifically, waivers should- riot· be granted 
unless a·pproved by a member of the Cabinet or the head of an 
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agency, after rece1v1ng concurrence by the Chairman of the 
Council on Wage and Price Stability. Waivers should only be 
considered for the most essential national security requirements 
and then only when there are no alternative sources available. 

I am directing the Office of Federal Procurement Policy, in 
accordance with its statutory authority to coordinate procurement 
policy, to amend the existing regulations contained in OFPP Policy 
Letter 78-6 in order to carry out these changes. 

Electrostatic Copy MaJd3 
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Office of the White House Press Secretary 
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THE WHITE HOUSE 

April 2, 1980 

MEMORANDUM FOR THE HEADS OF EXECUTIVE DEPARTMENTS 
AND AGENCIES 

Inflation continues to be one of our most pressing national 
problems. It is a problem which we must all fight together, 
and with every oweapon at our disposal. 

Throughout my Administration I have given highest priority to 
efforts to control inflation. One important aspect of these 
efforts was that the Government, in its purchasing, should 
act like any prudent consumer. I asked the Executive Branch 
agencies to postpone the purchase of, or find substitutes for, 
or forego entirely the purchase of items whose prices were 
rising the most rapidly -- those items which were leading the 
inflationary spiral. 

In the fall of 1978, the Council on Wage and Price Stability 
developed wage and price guidelines and we asked businesses and 
workers for voluntary compliance with those guidelines. We went 
a step further with respect to Government purchasing, and stated 
that firms which did not comply with the guidelines would not be 
eligible to receive Government contracts over $5 million. The 
Office of Federal Procurement Policy in the Office of Management 
and Budget issued regulations in December 1978 to implement these 
sanctions. 

It is more than just important, it is critical, that the 
Government as a purchaser and consumer of goods and services 
lead the Nation by example. Accordingly, I am lowering the 
threshold for the application of the procurement sanction from 
$5 million to $1 million. In addition, I have determined that 
when a part of a company is out of compliance, the entire company 
shall be deemed ineligible for Federal contracts over this new 
threshold of $1 million. Finally, I am raising the level of 
approval of waivers to assure Cabinet-level scrutiny of all re­
quests for waivers. Specifically, waivers should not be granted 
unless approved by a member of the Cabinet or the head of an 
agency, after receiving concurrence by the Chairman of the 
Council on Wage and Price Stability. Waiver� should only be 
considered for the most essential national security requirements 
and then only when there are no alternative sources available. 

I am directing the Office of Federal Procurement Policy, in . 
accordance with its statutory authority to coordinate procurement 
policy, to amend the existing regulations contained in OFPP Policy 
Letter 78-6 in order to carry out these changes. 

JIMMY CARTER 

# # # # # 



THE WHITE HOUSE 

WASHINGTON 

April 3, 1980 

MEMORAN DUM FOR THE PRESIDENT 

FROM: LLOYD N. CUTLER 

SUBJECT: OLYMPICS 

Attached are talking points for a telephone call to Don 
Miller, the Executive Director of the United States 
Olympic Committee. His office telephone number is 
{303) 632 5551: his home telephone number is {303) 471 

3886. 

Miller's daughter, Donna Blume, is a secretary in the 
Vice President's West Wing office. Miller himself is a 
retired colonel. He is very patriotic, defense-minded 
and anti-Soviet, but he is also a dedicated Olympian, 
and his entire career is tied up with the future of the 
USOC - in which he is fighting an internal power struggle 
with the NCAA, the AAU and the other major sports feder­
ations - and with the International Olympic Committee. 
The IOC, once dominated by Avery Brundage of Chicago, is 
now run by a French-Soviet bloc clique, which the American 
members have been unable to penetrate. The IOC's 
all-powerful nine-member Executive Board does not include 
a single American. 

Also attached are copies of: 

a) The USOC officers' statement on February 14, 
1980, saying the USOC would accept your 
decision. 

b) Your letter to Robert Kane of February 15, 
1980 making clear your decision. 

c) The USOC Administrative Committee Resolution 
approved March 15, 1980, on which the House of 
Delegates will vote April 11 or 12. 

ElectrostatDc Copy Made 
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Games and asked it to take 
prompt action to formalize its 
acceptance of his decision. 

"The USOC depends for its 
funds on the generosity of Amer­
ican citizens and American busi­
ness. Even though no American 
team is sent to Moscow, the 
Committee carries on many 
other important and worthwhile 
activities to support athletic 
excellence in this country. The 
President urges all American 
citizens to continue their finan­
cial and moral support of the 
Committee." 
FS ewgc:: e '**" & M .  

USOC confirms position on 
Moscow Games; President 
Kane says final decision 
rests with USOC House of 
Delegates April11-13 

(Thr fol/o;oing sla/eme1li was issued by 
President Robert}. Ka11e and F. Don 
Miller. excrutive director, Feh. 
21. 19SOI 

"As W<JS stated February 14 
any decision regarding the 
U.S.A. participation or non­
participation in the Games rests 
with the USOC's House of Dele­
gates. The House of Delegates 
has the final decision making 
authority in all USOC policy 
matters. The annual meeting of 
the body will be Aprilll-13 at 
Colorado Springs at which time 
the question of accepting or 
rejecting the invitation will be 
addressed.· 

"According to the IOC regula­
tions the USOC. has until May 
2� to indicate whether or not a 
team from the United States will 
participate and what the compo­
sition of the team will consist of. 

"Regardless of the outcome of 
these deliberations, a United 
States Olympic Team will be 
selected to recognize the athletes 
who have been training as 
Olympians. 

"In the meantime \''e are urg­
ing our athletes to continue their 
tra!ning with the same spirit and 
drive that have marked their ear­
lier efforts. \\'e are also asking 
the American people to continue 
with the1r gene;-ous financial 
support to keep in effect the 
manv progr.,ms designed to pro­
vide increased training and 
de•;clopment O�'portunities for 
the nation's 2mateur athletes. 

����atement ,by :the.,Un.it�d States- Oly111pic� ·; 
��::committee:·---Lake·Pia·cid;· N�w .York. ·; <:·:::. . ., 

W!f��ffn:�Is�;!·-�:)l,ffZc;:�:-?.�'}���r�1��!{�1�1�t��-��L::j�;t ·�::.: 
�i: .�urpri�ed; that_tne 'Ir1t.erri'ation�I:.Oiyffi.pi2;co,rn"mitt�e lias ·chosen:; ·. 
�;::;:_ri9t:Fo·:�·2(fav6�ably.Jpori}he_:re'com!n��d���:th.a(.the Qlyrripic :� 
::�.'Gain'E(s;s'clied tile a .to oe·held in: M cis cow .:tnis:s urn rru�'f-be' relocated','· • 

�!����1����f�;��rf�IJli�1f�I��f���, 
.. , :·separate�occasions, .. first to the!OCEXecutive Board on Febru:.: ·::, 
� .. ai:Ys�:o-and then'to·the Gener�I-A�se;;,ol)r·o!t Febr�ary 11. We · · .· 

•. ;.�elie,ve/lll{e ha�_e.done:·otir, best;to.'supportPresidentCarter's · . 
·_: request arid the wishes of, our .. own constituency. Although we are 

. :still ofthe pihsuasion that'it is inappropriate for the Games, a. 
. 

:.:symbol·of peace, har�o;:;:yand unity among t:'he youth of the 
_:.world,'to be heldiria capital'ofa nation which. is engagei:l in 

· aggressio� 'against a neighboring country; it is apparent that 
nothing further can be done at this.:time to alter the current atti-· 

, tudes oft he IOC. , . . . . 

As was stated in The lC>�d l<,illa�in's remarks to, the pr�ss on .. 
February 12, the' IOCwas in agreement, without dissent, that the 

.Games should be held in .Moscow this summer in accordance with 
•· the agreement signed between the parties on October 23, 197 4. :_ 

There is no-doubt, 'however, that after its long and detailed discus­
sion of the matter, the JOC is not insensitive to the conditions 
that.have posed this most serious threat to the Olympic , 
movement. _. . · . · ,. : __ , . · 

The USOC is veryhopeful that the recommendations put for-
ward by the IOC to the National Olympic Committee of the . · 
Soviet Union and the Moscow Organizing Committee and to the 
governments of the involved countries will be heeded so that the 
"proper atmosphere" for the conduct of the Games can be res­
tored. As The lord Killanin said, the IOCis leaving all options 
open should a change in the world situation warrant another look 
at the basic c-ondition of holding the Games in Moscow next · 

summer. · · --.: · · · . 
In the interim, the United St�tes Olympi.c .Committee must cone 

tinue with the formidable task of closely monitoring the situation 
in order to make the proper decision relative to the participation of 
American athletes at the Games. As an independent, apolitical · 
organization, we have a great responsibility to the nation's ath­
letes whom we represent, and to the lntemational Olympic Com­
mittee, whose rules and regulations we have pledged to uphold 
along with the National Olympic Committee of the other 141 
nations and territories. 

On the other hand, we recognize the desires and interests of 
our government and the emotional impact that this issue has had 
on the American people. We must remain open to the President's 
views of what is best in the national interest and to the will of the 
.American people. Of course, the USOC will accept any decis;on 
concerning our participation in the Games the President rnJkes in 
view of his analvsis of what is best for the countrY. 

We are acute!�· aware of the manv factors and r�soon�-ibili:ies to 
be considered a�d intend to weigh the effects of all the altern�­
tives during our deliberations and in reaching any decisions that 
may come from them. The United St<:Jtes Olympic Com<11i::ee has 
until May 24, 19SO, to i:odicate to the !'vloscow Or�J!'liLint: Cc::-:1-
mittee wh•!ther or not <J team from the L'nited States will ::>a:tici­
pJte in the Olympic Carnes Jnd whJt the makeup uf the t�,;;11 \·;�il 
be. Were we to accept the invitation .1nd withdra\,. 2ftcr thz:t C:Jte 
we would be subject to sanpions l:n· the JOC. 

---.. ------------------ ----'---------'-------�-------------' 



THE \\"HITS HOlJSE 

WASH IXGTO::\ 

February 15, 1980 

To Robert Kane 

I am pleased to learn of your statement yesterday that the 
United States Olympic Committee will accept my decision 
concerning our participation in the Moscow Games in view 
of my analysis of what is best for the country. 

In light of the International Ol;�pic Committee plans to 
proceed Hith the Hoscow Games, it is my decision that, if 
Soviet troops are not fully withdrawn from Afghanistan by 
February 20, the United States should not send a team to 
the Games. This judgment is shared by the ovenJhelming 
majority of Congress and the American people. I therefore 
ask the United States Olympic Committee to act promptly 
after February 20 to formalize its acceptance of this 
decision. 

I g reatly appreciate the earnest and patriotic efforts 
that you and your colleagues have made i n  presenting the 
case for transferring, postponing or cancelling the G22es 
to the International Olympic Committee. I am sure the 
Congress and the Ailleric an peo ple are equally appreciative, 
and that they lvill give full support to the Comr:�ittee in 
making the difflcult adjustments that will now be necessary. 

Lloyd Cutler will be revie1-1ing with you our discussions 
with other like-minded governments which are urging their 
O';-.Tfi national Olympic cormnittees to take sisilar action. 

We would appreciate your support in these efforts. 

Hr. Robert Kane 
President 

Sincerely, 

United States Oly·mpic Comfilittee 

Lake Placid, New York 

I 
I 
I 
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\\lUJtLI\S. 1hc- lntcrnrstionnl O)ympiC" Q:>,,NL'ittee (-'10�') fMm-ded 

the 19f>O Swnnc.;r Ol)"TilJllC Gmuc·s to }·bscoh'• HHiOH of Snvjct Soc3alist 

Jt(·puhl ic.s ("!�o\'i (:\. \lnion"); anrl 

l\1U:Ju::AS. 1 he Prcsick·.nt of the United St.atcs of J\.111eric.a urr.cd 

1 he-. United Stc.ctcs Ol}'mpic Comnci. ttcc (''US<x:") to p1-oposc. to the lOC tha.t. 

the 1980 Sumnc1· Gmncs in 1·b5CO\� he- postpDnca, transferred oT cancelled, 

lmd. 

l\"'Jll�ID')l.c:;, the President of thP usor. pl"C'.Sc-.ntcd the l"cqucr.t of 

the I�·cs)dcnt of the United St�at.es Lo the 10: Exec.util'e Board in �·ike .. 

\\lDJtEA..�, the l�'E'-«>.hknt of tllc United States� h)' letter dated . · 

Fcbro.Hl)' 1�, 1980,. stated "it is m)' de.ci�don that, i{ tllc So"ict troops 

arc: ·m;)t fully \\'ithdn:nm frm11 Afghr�n)stan hy Fe\n-ua'l")" 20, 19SO, l.he 

\lui te-d State� should not send a team to the Garnes"; and 

l\lll::1UA.4:)1 tlH:� S�Nict Union mili tur)'· forces ha\'e not \d thdnn,'Jl 

Blld ha\l{'; HDt begun to \d thdn-M from Afghnnist:ln as of thi� date; and 

\\'iUJU.AS, the> USOC realizes that certain U, S. ari1at�-ur 

ath 1 ctcs have al reao)' ,,'On places on the 1980 Olymp).c 'Team 3-nd other 
/ 

athletes ha\'e trained vigorously to compete for othct· places on the· 1980. 

Team, und. tJw uso: desires to fulfill its l'Csponsihilit)• to the knel·)can 

pc.(.!Jl)e \·:ho h<wc cont1·ibutcd to the USOC a.nd to the athletes hy prcparinr,, 

selecting and e:ntcri ng a tcmn in the 19SO G;uncs, and 

· ,  
/ ; 
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\\iiiJUAS, the lJSOC: hRs tn1ti l H3y 24, 19£:0 to t-Jlt<:r the 1980 
" 

N:li\\ ·IHDlF.PORE, after full discn .... ��)on h)' the Jk>use of lk:lcgatcs 

of .the tin) te-d States Olympic C'.om>lli t.tcc, a�se>n�•l<�d OH tlllS 12th oay of 

Apl i l , 1980, it j s here b)' 

RESIJL\'Ill, that if tl1c President of the Uni t.ed States ad\•ises 

the lln)tca Sta\cs Olr111pic. \.o.'Il•Tti'ttcc on or a.bout 1:-\ny_ 20, 19S.O, that .. in 

) ir.ht of Sntcr\'cning intcTilntional C'\'Cnts he has "'l·caffirn1cd his de�ision 

1hat tl,c U. S. should not send a t:e.aH• t.o the 19SO S\1!m1cl" Gt=llJ�s in }obSCO\l"• 
- --

·-

U\C \.h1i"t(:.(.\ St.atcs C\'l)'Hlpic. U)�u;n)."\.tce '\�i.1.1. no'\:. cn\C"l.' a "t.<:.mn iY. sucl\ G�n,es� 


