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Revised:

THE PRESIDENT'S SCHEDULE NOT ISSUED
4/14/80 —_—
10:00 a.m. Monday - April 14, 1980
8:00 Dr. Zbigniew Brzezinski - The Oval Office.
# fzg// Congressman Berkley Bedell.. (Mr. Frank
(5 min.) Moore) - The Oval Office.
10:00 Mr. Hamilton Jordan and Mr. Frank Moore.
The Oval Office.
1:00 Mr. Hedley Donovan - The Oval Office.
(30 min.-) A - : -
\j&;ﬂﬂ{/// ' DNC Chairman John White - The Oval Office.
(30 min.) .
#2:45 ‘Mr. and Mrs. Irving Edison.  (Mr. Mike Channin).
////// The Oval Office.
$2:50 Mr. Gus Majalis et al. (Mr. Jim Free).
(3 min.) The Oval Office.
# ngg‘ Mr. and Mrs. Tom Mikles - The Oval Office.

Missouri State Constituency Briefing.
(Ms. Sarah Weddington) - The East Room.




THE WHITE HOUSE
WASHINGTON

14 Apr 80

Jim McIntyre

The attached was returned in
the President's outbox today
and is forwarded to you for
appropriate handling.

Rick Hutcheson

cc: Frank Moore
Zbig Brzezinski
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET i?

WASHINGTON, D.C. 20503

April 5, 1980

MEMORANDUM FOR: THE PRESIDENT
FROM: James T. McIntyre,
SUBJECT: Level of Defense Budget for 1982-1985

There are still unresolved differences as to the level of Defense
Planning Guidance for 1982-1985.

The Defense planning levels beyond 1981 published in the March 31
Bgd?et Update assume that higher purchases inflation since January
will be absorbed within the Defense totals. We believe that this
is consistent on equity grounds with the fiscal austerity demanded
from all Federal agencies in 1981 and beyond. Absorption of
inflation by Defense will reduce annual real growth for 1982-1985
from the January Budget but will retain an annual real growth level

of over 4% in Total Obligational Authority and over 3% for
outlays.

Defense feels strongly that the commitment made in the specific
real growth levels in 1982-1985 stated in the January Budget must
be continued. They believe that this is important, especially in
light of the recent Soviet invasion of Afghanistan and the need for
increased Indian Ocean/Persian Gulf operations. Furthermore, they
point to the emphasis given to Congress and to the public in
testimony and gublic statements on the importance of the announced
real growth. They believe that any reduction will be perceived as
a waivering in our resolve to provide needed deterrence and will be
damaging to our credibility.

A comparison of the real growth levels in the January Budget which
Defense wishes to retain and the revised March level update

follows:
% Real Growth
1982 1983 1984 1985
January Budget TOA 4.8 4.4 4.2 4.2

Outlays 4.3 4.4 4.3 4.1

March Update TOA
Outlays

wH
o
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-
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L

Decision

Hold to the Defense real growth levels for 1982-1985
printed in the March 31 Update. (omB)

L7
/ /k&!’
f‘77f/‘ Restore Defense real growth in 1982-1985 to overall ue re
Ea— levels planned in the January Budget. (DOD) /// o /98
' ' Electrostatic Copy Made ' |

for Preservation Purposes




THE WHITE HOUSE ~1
"WASHINGTON '

April 12, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: RICK HUTCHESON e /gf.um bﬁ =
SUBJECT: Status of Presidential Requests
WATSON:

(3/10) Concerning the vacancy of the National Council on
Humanities, why not an Hispanic instead of Marcus Cohen?

-— In Progress, (PPO is still seeking a suitable Hispanic
candidate; several names have been suggested and rejected).

(3/27) Check on the proposed Commissioner General of the 04;@2;
Knoxville Exposition =-- Done.

(3/27) Assess for the President, the letter from the
Pennsylvania delegation on the location of the Southeast
region's Defense Contract Administration Services Regional
Office -- In Progress, (Jack and Congressman Edgar have
spoken and are working on this issue).

BROWN:

Jd
(3/4) Concerning annual physical conditioning tests, why %é' ’
are personnel over 46 exempt from testing in the Marine Corps; / %’<ﬂ
also, test should be included for personnel over 40 in the b ,

Army -—- Done, (Secretary Brown says that he discussed this ad/L’A
with you). : ﬁ/

s
. ”%/)}/
BRZEZINSKI: %W/ ’
(4/7) Be sure we approve US position regarding visit of DOE
officials to Israel -- In Progress, (Brzezinski sent Duncan Cé;ﬁ}t
a memo asking DOE to ensure that you have time to review the

instructions before the delegation departs.)

Electrostatic Copy Made
for Preservation Purposes



EIZENSTAT: .

(4/1) Brief assessment of the summary of principal provisions
of the House proposal concerning S, 1308 -- In Progress,
(expected 4/16). :

RUSSELL:

(4/3) Your strategies for industry meeting and processing agdmﬁ 2
non—-compliance actions seems ok. Simplify into a brief list J’7
of steps and then send a copy -- Done, "o
' GRANUM:

(4/9) Let Press Summaries be checked for several days following (lnka’
anti-inflation speech. Oneither CBS or NBC there were figures
given regarding credit growth in different categories. I

misread it. One figure was growth of 225%. Let me know what
it was -- Done.

Electroetstic Copy Made
for Preservation Pufposes



THE WHITE HOUSE

\NASH\NGTON

Arnie Mille
The attache g retul ed in
the PT side 'g Ou pox roday
nd is forvw ed tO you for
approprlate h ndling-
Rrick Hutcheson




THE WHITE HOUSE
WASHINGTON
April 12, 1980

\ (D

MEMORANDUM FOR THE PRESIDENT UAV/

FROM: JACK WATSON
ARNIE MILLE

SUBJECT: Federal Eneygy Regulatory Commission (FERC)

Since the beginning of your Administration, you have appointed four
of the five members authorized for this bipartisan commission,
including the chairman, Charles B. Curtis, whom you recently
reappointed. Presently, there is a Democratic vacancy to be filled.

The Commission and its predecessor, the Federal Power Commission,
has historically had a member from a producing state. The current
vacancy results from the expiration of the term of the producing

state member and, therefore, we have confined our search for his
successor to those states.

John David Hughes, of Texas, is currently serving as Chief of the
Energy Division of the Texas Attorney General's Office. Since
joining that office six years ago he has represented the state
before numerous courts and regulatory bodies, including FERC, on
matters of rate-setting, conservation, and transportation of oil
and natural gas. As a practicing attorney before entering public
service, he specialized in corporate and tax law.

Another candidate we seriously considered was R. Dobie Langenkamp,
Deputy Assistant Secretary for Resource Development at the Depart-
ment of Energy. Prior to joining DOE he was a practicing attorney
in Tulsa, specializing in litigation and energy matters. He is
considered an expert in oil and gas law.

Curtis prefers Hughes. Secretary Duncan has a slight preference
for Langenkamp because he is afraid Langenkamp might resign his
present position in the Department if he is not appointed to the
Commission. However, Duncan does find Hughes perfectly acceptable.
Stu prefers Langenkamp, but agrees that Hughes would be acceptable.

We recommend, and Frank Moore concurs,.that you appoint Hughes

because his appointment is critically important to several of
our strongest supporters in Texas.

RECOMMENDATION:

Nominate John David Hughes, of Texas, as a Member of the
Federal Energy, Regulatory Commission.

APPROVE DISAPPROVE

Electrostatic Copy Made
for Preservation Purposes



JOHN DAVID HUGHES

Texas
EXPERIENCE:
1974 - Present Assistant Chief and Chief, Transportation
and. Utilities Division, Texas Attorney
General's Office. :
1964 - 1974 Private Practice of Law,
Evans, Pharr, Trout & Jones,
Lubbock, Texas.
EDUCATION:
1961 J.D., American University Law School,
Washington, D. C.
1958 B.B.A., University of Texas, Austin, Texas.
PERSONAL:
White Male
Age 44

Democrat



THE WHITE HOUSE

WASHINGTON

April 11, 1980

MEMORANDUM FOR THE PRESIDENT
FROM: FRANK MOORE /[M 74

SUBJECT: CORRESPONDENCE FROM CONGRESSMEN MINETA
AND COELHO REGARDING WINE LABELING

Per your request, attached is a copy of the letter from
Congressmen Mineta and Coelho following up on your meeting
and reiterating their objections to the proposal to require
partial ingredient labeling of wines.

Officials at the Department of the Treasury have completed
work on regulations implementing this proposal. These
regulations include a further compromise from the version
published last October. Companies will now have the option
of providing labels with either a partial list of ingredients
or an address to which consumers can write to obtain such a
list. The regulations will not take effect until 1983.

According to Treasury Department officials, various consumer
groups and the Chairmen of the Congressional subcommittees
with jurisdiction over this area support the regulations. Of
the industries involved, wineries have objected most strongly.
Members of the California delegation have met with Secretary
Miller to voice their objections, and an effort has been made
to resolve the conflicting interests.

The Treasury Department expects to publish the final regulations
next week. As noted above, these regulations are compromise
ones; consequently, they are not totally in line with the
position of the California delegation.

Therefore, I suggest that an interim letter of acknowledgement
(attached), over my signature, be sent to Congressmen Mineta
and Coelho. If you approve, these letters will be delivered

and Secretary Miller will be asked to prepare a more detailed
final response.

Attachments

cc: Rick Hutcheson

Secretary G. William Miller Electrostatic Copy Made

for Presorvation Purposes



— -
NORMAN Y. MINETA WASHINTTON Or P CE,
MCMBLR OF CONGRESS 313 Careon Houst Orrcs BunLDing

1314 DisTwicT, Casromras Wasrunaron, D.C. 20313
Ta.ovwoe (202) 223-2631

PuBLIC womKs ANO Congress of the Anited States arsomir orrces

TRANSPORTATION Surre 310

euDGET Touse of Representatives 1243 Sovn Wncncarin Bontvana
SELECT COMMITTEE Tw”"m“ (408) 9646043
ON INTELLIGENCE Washington, B.E. 20515 >
pril 3, 1980 7951 Worn Avesare
ES ey s ases
A
The President . CONGRESSIONAL
The White House , ) LIAISON
Washington, D.C. 24500
asningto < APR © 1980
Dear Mr. President: 0024 73CL
<«et @ﬁan\J

This is to follow up on our discussion today about Treasury's pro-
posal to require partial ingredient labeling of wine.

With unanimity, the California delegation has worked against this
proposal for several years. Our frustration with the proposal is not
unlike your experience with the FDA's process for determining the
percentage of peanuts which should be in peanut butter.

Our objections are simple, and our case well documented:

1. There is no health hazard from wine.

2. There is no consumer demand for ingredient labeling.

3. The proposal is very expensive. Assuming a modest seven
percent inflation rate, partial ingredient labeling would cost the
consumer $91.3 million in 1983.

In compliance with your Executive Order 12044, Treasury conducted
a cost-benefit analysis of the proposal; the analysis did not support
the proposal. OMB Director McIntyre warned Treasury in 1977, "We do
not envision such regulations if excessive costs would be imposed and
if no potential health hazard exists." COWPS recently sent Treasury a
memorandum extremely critical of the proposal finding partial ingredient
labeling not cost effective.

Finally, the proposal is a classic example of how government regulations
unfairly burden small business. Of the 347 wineries in California, only 3
can be classified as large businesses. The large wineries could probably
asorb the costs of partial ingredient labeling, but what about the small
wineries? Winemaking is a growth small business in this country, let's
not curb its growth by imposing unnecessary cost barriers to entering the
industry.

Mr. President, your help in finally resolving this issue would be
greatly appreciated. Thank you.

Sinterely yours,

1.t
\ — N
TONY COELHO NORMAN Y. MINETA
Member of Congress Member of Congress

Sheg

NYM/CO/W THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS



THE WHITE HOUSE

WASHINGTON

April 14, 1980

Dear Congressman Coehlo:

The President received your letter of
April 3, which was also signed by
Congressman Mineta, regarding the pro-
posal to require partial ingredient
- labeling of wines. He has noted your
views that such regulations are unneces-
sary and would be burdensome for small
wineries. :

The President appreciates your bringing
this matter to his attention. He has
asked me to forward your letter to
Secretary Miller for his personal review.
You can expect a more detailed response
shortly. '

Sincerely,

Frank Moore
Assistant to the President
for Congressional. Liaison

The Honorable Anthony Lee Coelho
U.S. House of Representatives
Washington, D.C. 20515
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THE WHITE HOUSE

WASHINGTON

April 14, 1980

Dear Congressman Mineta:

The President received your letter of
April 3, which was also signed by
Congressman Coehlo, regarding the pro-
posal to require partial ingredient
labeling of wines. He has noted your
views that such regulations are unneces-
sary and would be burdensome for small
wineries.

The President appreciates your bringing
this matter to his attention. He has
asked me to forward your letter to
Secretary Miller for his personal review.
You can expect a more detailed response
shortly.

Sincerely,

Frank Moore
Assistant to the President
for Congressional Liaison

The Honorable Norman Y. Mineta T
U.S. House of Representatives S,
Washington, D.C. 20515 e B
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WASHINGTON
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MEMORANDUM FOR THE PRESIDENT acC /ZL

FROM:  LLOYD CUTLER ~/ )/ J

SUBJECT: DOD, NSA and CIA Requests for a Presidential Waiver
for Intelligence Officers of the Requirement for
Public Availability of Financial Disclosure Reports

The Central Intelligence Agency, National Security Agency and

the Department of Defense have submitted to you requests for

a Presidential exemption from public disclosure of financial
disclosure reports filed by employees who are engaged in intel-
ligence activities. DOD, NSA and CIA argue that public disclosure

of such reports would compromise the national interest of the
United States.

Section 205(a) of the Ethics in Government Act of 1978 (the "Act")
requires that each governmental agency make employee financial
disclosure reports filed with it available to the public. However,
that section establishes the following exception:

This section does not require public availability of the
report filed by any individual in the Central Intelligence
Agency, the Defense Intelligence Agency or the National
Security Agency, or any individual engaged in intelligence
activities in any agency of the United States, if the
President finds that, due to the nature of the office or
positions occupied by such individual, public disclosure
of such report would, by revealing the identity of the
individual or other sensitive information, compromise the
national interest of the United States. (emphasis added)

1) Request for Exemption for CIA

The Central Intelligence Agency has requested that every agency
employee (except for the CIA's Director, Deputy Director and
designated agency ethics official) required to file a financial
disclosure report under the Act be exempted from the requirement
that such reports be made available to the public. CIA has
identified the employees for whom it is requesting an exemption
by describing the position or responsibilities of individuals

in the agency; the names of such individuals have not been fur-
nished. My deputy and I have reviewed CIA's request for an
exemption with the CIA's General Counsel and have determined

Electrostatic Coupy Made
for Preservation Purposss
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that the request is not inconsistent with the Ethics in
Government Act. It is our .opinion that public disclosure of

the financial reports. filed by CIA employees covered by the Act
and - occupylng ‘positions descrlbed in the attached letter would
not be-.in the-national- 1nterest Therefore, I recommend that

you “sign the attached letter: to the Director, Offlce of Government
Ethics, grantlng .an- exemptlon -from the requ1rement for public
disclosure to the:- individuals occupylng the p031t10ns descrlbed

in your letter.- (TAB A) '

As is requlred by the Ethlcs Act 'each CIA employee to whom an
exemption is granted will still be required to file a financial
disclosure -report. with the CIA; that report will be reviewed

by the CIA's ethics official. Your approval :simply means that

these financial disclosure reports will not be made available
to the public.

If you ccncur with my recommendation, please execute the attached
letter to the Director, Office of Government Ethics. (TAB A)

2) Request for Exemption for NSA

The National Security Agency has requested that every agency
employee (except for NSA's Director, Deputy Director, General
Counsel and Deputy General Counsel, Inspector General and Deputy
Inspector General) required to file a financial disclosure report
under the Act be exempted from the requirement that such reports
be made available to the public. NSA has identified the employees
for whom it is requesting an exemption by .describing the position
or responsibilities of individuals in the agency; the names of
such individuals have not been furnished. My deputy and I have
reviewed this matter with the General Counsel of the National
Security Agency and have determined that the request for an exemp-
tion: submitted by NSA is not inconsistent with the Ethies in
Government Act. It .is our opinion that public disclosure of

the financial reports filed by NSA employees occupying positions
described in the attached letter would not be in the national
interest.

Therefore, I recommend that you sign the attached letter to the
Director . of the Office of Government Ethics, granting an exemption
from the requlrement for public dlsclosure to the employees of
NSA who occupy the p031t10ns descrlbed in your letter. (TAB B)

As is requlred.by theiEthlcs Act, each NSA employee to whom an
exemption is granted will still be required to file a financial
disclosure report with the NSA; that report will be reviewed

by NSA's de31gnated agency ethlcs official. Your approval simply
means that theseé financial disclosure reports will not be made
available to the publlc

If you concur with my,recommendation, please execute the attached
letter to the Director, Office of Government Ethics. (TAB B)



3) Request for Exemption for DOD

The Department of Defense, for itself and the Defense Intelligence
Agency, 'has submitted a request for an.exemption from filing

,for individuals occupylng p031t10ns which cause them to engage

in. 1nte111gence ‘activities and who would otherwise be required

to make avallable ‘to. the -public ‘their flnan01al disclosure reports.
My deputy and 1 -have rev1ewed DOD's request ‘for an exemption

w1th representatlves of ‘the: Department of Defense and have concluded
that grantlng an exemptlon from public disclosure to the individuals
occupying -the. p051t10ns ‘listed in the attachments to your letter

to the Director, Office of Government Ethics relative to the
Department of Defense would . not be 1ncon31stent with the Ethics

in’ Government. Act It is our opinion that public disclosure

of the flnanclal disclosure reports of the individuals occupylng

the positions identified in the attached lists would compromise

the national interest of the United States. Therefore, I recom-
mend that you sign the attached letter to the Director, Office

of Government Ethics granting an exemption to individuals occupying
the positions identified in that letter. (TAB C)

If an exemption is granted, these individuals will still be
required to file a financial disclosure report for review by
the appropriate official at DOD and DIA. Your approval simply
means that these financial disclosure reports will not be made

available to the public.

If you concur that an exemption should be granted to these DOD
and DIA employees, please execute the attached letter to the

Director, Office of Government Ethics. (TAB C)

I am advised that NSC concurs with my recommendations that the
above described exemptions be granted to the occupants of the

positions set forth in Attachments (A), (B) and (C).

THREE : SIGNATURES REQUESTED



THE WHITE HOUSE

WASHINGTON

To Jackson Walter

In accordance with Section 205(a) of the Ethics in Government

Act of 1978 with respect to the public availability of financial
reports submitted pursuant to that Act by employees of the

Central Intelligence Agency, I hereby find that, due to the nature
of the offices and positions held by individuals meeting the
criteria set forth below, public disclosures of their financial
reports would, by revealing their identities or other sensitive
information, compromise the national interest of the United States.

This finding shall be limited to the following classes or
categories of personnel:

1. Individuals who are undercover employees.

2. Individuals who reasonably may be expected to assume
an undercover status in the performance of their official

duties.

3. Individuals who, by reason of their official duties,

are reasonably expected to have significant or continuous
access to or contact with the following categories of
classified information during the course of their employment:

a. Names, functions, and officials' titles of all
CIA employees, or the entire CIA organizational
structure;

b. Cryptographic information;

c. Data revealing CIA appropriations or its budget,
expenditures, funding, or detailed fiscal aspects of
CIA intelligence activities;

d. Details of contacts, relationships, or Jjoint
activities with foreign liaison;

e. Details concerning the design, techniques,
capabilities, or strategies of technical systems
involving sensitive compartmented information;
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f. The location of overseas CIA personnel, facilities
or activities, or the details of their security or
logistical support;

g. Medical, psychological, or other such assessments
of CIA personnel or applicants for employment;

h. Details of United States intelligence, military
or diplomatic plans, including the deployment -- past,

present, or future -- of U.S. allied weapons systems.

4., Individuals with access to CIA's worldwide communica-
tions network or computer plans, requirements, or data

banks.

5. Individuals responsible for analytic judgments developed
on the basis of information obtained by clandestine means.

This finding encompasses the reports submitted by any current
employee, former employee, and any individual detailed or
assigned for duty with the Central Intelligence Agency who falls
within these categories. I have been informed, however, that
the reports of the Director of Central Intelligence, the Deputy
Director of Central Intelligence, and the agency official
designated to administer the Act will be made available by the
CIA for public inspection notwithstanding the applicability of
the enumerated categories.

In addition, I hereby find that it is necessary in the national
interest to authorize the filing of such additional reports as
are necessary to protect the identities of CIA personnel required
to file reports under the Act. Such additional reports will

be prepared in accordance with procedures established by the

CIA official designated to administer the Act.

My decision, of course, does not relieve any CIA official of
an obligation to file a complete financial report with the
designated agency official for review and adjudication in
accordance with the provisions of the Act.

By copy of this letter, I am advising the Director of Central
Intelligence that continuation of the exemptions granted

herein is dependent upon the granting of required security
clearances to specially designated representatives of the Office
of Government Ethics to audit CIA practices with respect to the
review and processing of financial statements and related matters
required by the Ethics in Government Act.

o)
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The Counsel to the President will continue to review the
positions for which exemptions have been granted. You will be
advised if any changes in the coverage of such exemptions is
deemed necessary.

Sincerely,
— /
%7/7 e

The Honorable J. Jackson Walter
Director

Office of Government Ethiecs
Office of Personnel Management
1900 E Street, N.W.

Washington, D.C. 20415



THE WHITE HOUSE

WASHINGTON

To Jackson Walter

In accordance with Section 205(a) of the Ethics in Government
Act of 1978 (the "Act") with respect to the public availability
of financial reports submitted pursuant to that Act by employees
of the National Security Agency, I hereby find that, due to the
nature of the offices and positions held by employees of the
National Security Agency meeting the criteria set forth below,
public disclosure of their financial reports would, by revealing
their identities or other sensitive information, compromise the
national interest of the United States.

This finding will be limited to the following classes or cate-
gories of personnel:

Individuals involved in communications security, cryptologic
research and engineering, signals intelligence operations

both in the United States and abroad, the design and operation
of criticom and other sensitive communications systems,
engineering and maintenance support to field collection
activities, cryptologic training, and domestic and foreign
signals intelligence representation and liaison, and other
administrative and management positions the incumbents of
which could be required at any time to serve in other
sensitive operations of the Agency.

This finding encompasses the reports submitted by any current
employee, former employee, and any individual detailed or assigned
for duty with the National Security Agency who falls within these
categories. I have been informed, however, that the reports

of the Director, Deputy Director, General Counsel and Deputy
General Counsel, Inspector General and Deputy Inspector General
and the agency official designated to administer the Act will

be made available by NSA for public inspection notwithstanding

the applicability of the enumerated categories.

In addition, I hereby find that it is necessary in the national
interest to authorize the filing of such additional reports as
are necessary to protect the identities of NSA personnel required
to file reports under the Act. Such additional reports will

be prepared in accordance with procedures established by the

NSA official designated to administer the Act.
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My decision, of course, does not relieve any NSA official of
an obligation to file a complete financial report with the
designated agency official for review and adjudication in
accordance with the provisions of the Act.

By copy of this letter, I am advising the Director, National
Security Agency, that continuation of the exemptions granted
herein is dependent upon the granting of required security
clearances to specially designated representatives of the Office
of Government Ethics to audit NSA practices with respect to the
review and processing of financial statements and related matters
required by the Ethics in Government Act.

The Counsel to the President will continue to review the posi-
tions for which exemptions have been granted. You will be
advised if any changes in the coverage of such exemptions is
deemed necessary.

Sincerely,

— /7///
Ly B
W
The Honorable J. Jackson Walter
Director
Office of Government Ethics
Office of Personnel Management

1900 E Street, N.W.
Washington, D.C. 20415



THE WHITE HOUSE

WASHINGTON

To Jackson Walter

In accordance with Section 205(a) of the Ethics in Government

Act of 1978 (the "Act") with respect to the public availability

of financial reports submitted pursuant to that Act by employees
of the Department of Defense and Defense Intelligence Agency,

I hereby find that, due to the nature of the offices and positions
held by employees of the Department of Defense and Defense Intel-
ligence Agency and identified in Attachment A, public disclosure
of their financial reports would, by revealing their identities

or other sensitive information, compromise the national interest
of the United States.

This finding shall extend to the individuals occupying the
positions in Attachment A hereof.

This finding encompasses the reports submitted by any current
employee, former employee, and any individual detailed or
assigned for duty with the Department of Defense or Defense
Intelligence Agency who falls within the identified positions.

In addition, I hereby find that it is necessary in the national
interest to authorize the filing of such additional reports as

are necessary to protect the identities of Department of Defense
and Defense Intelligence Agency personnel required to file reports
under the Act. Such additional reports will be prepared in
accordance with procedures established by the Department of Defense
or Defense Intelligence Agency official designated to administer
the Act.

My decision, of course, does not relieve any Department of Defense
or Defense Intelligence Agency official of an obligation to file

a complete financial report with the designated agency official
for review and adjudication in accordance with the provisions

of the Act.

By copy of this letter, I am advising the Secretary of Defense
and Director, Defense Intelligence Agency that continuation of
the exemptions granted herein is dependent upon the granting

of required security clearances to specially designated repre-
sentatives of the Office of Government Ethics to audit Department
of Defense and Defense Intelligence Agency practices with respect
to the review and processing of financial statements and related
matters required by the Ethics in Government Act.
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The Counsel to the President will continue to review the
positions for which exemptions have been granted. You will be
advised if any changes in the coverage of such exemptions is
deemed necessary.

Sincerely,

%/7 e

The Honorable J. Jackson Walter
Director

Office of Government Ethics
Office of Personnel Management
1900 E Street, N.W.

Washington, D.C. 20415



ATTACHMENT A

U.S. ARMY

Asst. Chief of Staff for Intel.

Dep. Asst. Chief of Staff for Intel.
Commanding Gen. (I&SC)

Dep. Chief of Staff, Intel., Europe
Dep. Comm. Gen. Intel. (I&SC)

Dep. Comm. Gen. Sec. & Prod. (I&SC)
Dir. of Sig. Warfare Lab, AER&DC
Spec. Asst. to ACSI

Staff Ad. for Scient. Cryto. Affairs
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ATTACHMENT A

U.S. NAVY

for SP, PP Ofc., OPNAV
Asst., SECNAV (CCC&I), OASN (RE&S)
Dir. of Naval Intel., OPNAV

of Naval Intel., OPNAV

Elec. Warfare & Cryp. Div., NSG
r P, P&0, NIC

Dir., Nav. Intel. for I&CI, OPNAV
Asst. to Dir. Nav. Intel., OPNAV
Dir. Ofc. of Nav. Intel., OPNAV
Dir., NISC

Dir., NSG Command



ATTACHMENT A

U.S. AIR FORCE

Asst. Chief of Staff, Intel.

Dep. Asst. Chief of Staff, Intel.
Spec. Advisor, AF/IN

Chief Scientist, (ST), FTD, AFSC

DCS, Intel., SAC

Asst. DCS/0&I (IN), USAFE

DCS, Ops. & Intel., PACAF

DCS, Ops. & Intel., USAFE

Asst. to Cdr., USAF Elec. Sec. Command

Commander, USAF Elec. Sec. Command



ATTACHMENT A

USAF PERSONNEL IN POSITIONS WITHIN
JOINT CHIEFS OF STAFF AND JOINT COMMAND

DCS, Intel., J-2, NORAD & DCS/Intel., JCS
Dep. Dir. for the NSTL, JSTPS, JCS
Dir. for Intel., J-2, PACOM, Jt. Command

Dir., J-2, US EUCOM, Joint Command



ATTACHMENT A
DEFENSE INTELLIGENCE AGENCY

Asst. Dir. for Plans & Policy

Asst. Dir., Gen. DIP

Chief Defense Sys. Acquisition Review
Chief Strategic Def. Cmd. & Control
Chief, Nuclear Eng. & App. Sciences
Chief, Weapons & Sys. Div.

Def. Intel. Officer (4)

Dep. bir. for Col. Opr/Sr Int. Prog.
Dep. Dir. for Scientific & TI

Dep. Dir. for Intel. Research

Dep. Dir. for RC&S Allocations

Dep. Dir. for Resources & Support
Deputy Dir. for Estimates

Deputy Director for Current Int.
Spec. Asst. National Est.

Special Asst. for DOD Rept. & Spt.
Special Asst. International Est.
Special Asst. Departmental Est.
Tech. Asst. for Strategic Sys.
Tech. Asst. for Tactical Sys.

Tech. Asst. for Tech.

Tech. Asst. for Tech. Applications
Technical Advisor, Sys. Plan. Of.

Vice Director for Production
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THE WHITE: HOUSE

WASHINGTON
April 11, 1980

MEETING WITH OPINION LEADERS FROM THE STATE OF
MISSOURI

Monday, April 14, 1980
3:00 P. M. (20 minutes)
The East Room

From: Sarah Weddington
I. PURPOSE

To promote among these Missouri leaders a sense of identity
with you and your Administration, a sense of a team working

together, and a sense of urgency about actively supporting the
Administration across the board.

I1I. BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A. Background: This is the twenty-fifth in a series of meetings
for civic and political leaders from the states. Your first
was in August of 1978.

B. Participants: A cross section of civic, community, and
political leaders (guest list attached).

C. Press Plan: Press from the state will be in attendance. They
have been told that the briefing is on the record.

III. TALKING POINTS

Your standard presentation to these state groups will be appropriate,.

We request that you do a receiving line with photos after your
remarks.

Attachments:
Agenda
~Guest List

Electrostatic Copy Made
for Preservation Pusposes



AGENDA

MONDAY, APRIL 14, 1980

10:10 A. M. - SARAH WEDDINGTON, Host -
' Assistant to the President

10:15 A. M. 'BOB BERGLAND
Secretary of Agriculture

11:00 A. M. _ ROBERT HUNTER
Senior Staff Member for Middle East Affalrs,
National Security Council

11:45 A. M. o Coffee Break 7

12:15 P. M. STU EIZENSTAT _
" Assistant to the President for Domestic
Affairs and Policy- '

1:00 P.M. | o Walk to the State Floor of The White House
. for Buffet Luncheon

2:15 P. M. G. WILLIAM MILLER
- Secretary of the Treasury

3:00 P. M. ' PRESIDENT CARTER

N\



Attendees at the Missouri State Constituents Briefing - April 14, 1980

David Smith ~ Gentry County Bank

Michael Gratz - Manager, St. Louis Office, Katz-TV- Contlnental

" Gene Walsh - attorney : :

Don Roller - Owner, B and D Mechan1ca1 Contractors Chalrman, Chrlstlan
County Democratic Central Committee ‘

Pat Lea - President, First National Bank of Sikeston

Irving Edison - retired President, Edison Brothers Stores

Beatrice Edison - St. Louis

-Harold Foley - Secretary-Treasurer, Pipefitters Local 562

Howard Paperner - attorney

Mark Ostenfeld - Public Administrator, City of St. Louis

Donald Bresnan - Business Manager Local 1, International Brotherhood
of Electrical Workers '

J. W. "Skip" Tinnen - Editor and Publisher, Plattsburg Leader :

Eugene Schmidtlein - Vice President and Dean of the Faculty, Stephens
College

Michael Aubuchon - St. Louis

Emily Ferguson - Editor and Publisher, Democrat-News

Phil Tate - Owner, Tate Oil Company

Patricia Anderson - Continuity Director, KFRU Radio

Jack Moore - International Vice President, International Brotherhood of
Electrical Workers o

Gene Frederic - President, Frederic Roofing Company

Ken Kielty - City Councilman; Special Education Coordlnator Francis
Howell High School

Bob Christian - Head Football Coach, DeSmet Jesult High School

Bill Skaggs - businessman

Kathy Irvine -~ Deputy Assessor, Clay County Assessor's Office -

Adele Schenberg - Co-Chairman, 2nd Congre551ona1 District, Carter/ .
Mondale Campaign

Nancy Singer - art dealer

Jack Hood -~ architect

Bob Jacobi - Kansas City

Maureen Reese ~ accountant

‘Donald Sheets -~ Mayor of Wentzville

Agnes Cornett - Claim Department, Aetna Casualty and Surety Company;
19th Ward Democratic Committeewoman

John Klein - Alderman, City of Ellisville

Phyllis Griggs - President, Gladstone Democratlc Club
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Missouri Attendees (continued) S , Page 2

Arthur Tegethoff - Recorder of Deeds, St. Charles County

Sandy Rothschild - Staff Vice President, St. Louis Home Builders
Association

. Connie Jonas - Lee's Summlt

Larry Walsh - Business Manager, Asbestos Workers, Local l

‘Mike Burke - attorney ' ’

Sidney Davis - businessman

Oma Lewis - Delta Area Economic Opportunity Corporatlon

Duane Smith - Secretary-Treasurer, Automatic Systems, Inc.

Charlotte Sands - Secretary to the Director, Missouri Geological Survey

Gloria Brown - Rolla

Glen Brown - Owner, Plaza Mobile Home Park

Jim Spain - attorney

Christie Pirrung - Executive Secretary to the Executive Director, St. Louis

- Symphony Orchestra '

Gene Woody - doctor

Gordon Lundak - Business Manager, Sprmkler Fitter and Apprentice
Local 268 :

Donald Gralike - President, Local 1, International Brotherhood of
Electrical Workers

Paul Berra - Treasurer, City of St. Louis; Chairman, St. Louis

- Democratic City Central Committee

Sallie Hailey - Arrow Rock

Lonnie Kinchen - President, The Bank of Kennett

- Dale Baumgardner - Jackson County Executive

Jim Cooling - attorney '

Sharon Carpenter - Secretary to the Board of ‘Aldermen; 23rd Ward
Democratic Committeewoman

.Ben Arbeitman - President, Finco Steel Supply Company

Connie Shuford - National Legislative Director, Ladies Aux111ary, Unlted '
Transportation Union

Charles Deeba - attorney : ‘

Francis Dickherber - County Clerk, St. Charles County

S. G. "Tory'" Catanzaro - environmental contractor

Tony Sansone - Partner, Sansone Realty Company

Suzanne Hart - Police Commissioner, City of St. LOLllS

James Kirkpatrick - Secretary of State

Kathleen Anderson - Columbia

Sandy Stark - Mooresville .
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Missouri Attendees (continued) S v Page 3

Raymond Percich - Comptroller of the Clty' of St. Louis
- Byron Luber - attorney
Jack Garagnani - Executlve Senior Vice President, Stan Mu51a1 and
~ Biggies '
John Doggett - Reverend
Louis Buckowitz - Alderman, City of St. Louis
" Bruce Heavner - attorney : 7
Roger Coleman - Reverend; Executive Director, Westport Cooperatlve
Mission, Inc. -
Ann Herbst - Assistant Branch Manager, Department of Revenue for
State Auto License
Joe Janes - farmer and businessman _
John Nichols - Professor, Lindenwood College
Grace Nichols - City Councilwoman
Jack Webster - President, Webster Oil Company
David Newburger - attorney :
Bert Stewart - Democratic Committeeman, Lemay Township
Gary Lee - Vice President, E. T. Archer Company N
Nelson Reed - Vice President, Reed Rubber Company
"Ed Dorsey - President, Teamsters Joint Counc11 No. 13
Floyd Badger - farmer
S. K. "Ken'" Turner - President, Missouri Bankers Association;
President, First National Bank (Kirksville) '
Carol Berry - Account Executive, St. Louis Regmnal Commerce and
Growth Association
Russ Butler - Director, Consumer Affairs, Regulation, and Licensing,
State of Missouri
Carolyn Lathrop - Judge -
Myrl Taylor - Secretary-Treasurer and Business Representative,
Eastern Missouri Laborers District Council '
Karen McCarthy Benson - State Representative
Bruce Watkins - Executive Assistant to the Regional Administrator of
Housing and Urban Development, Kansas City Regional Office

Joe Graves - Pfééident; Joe Graves and Associates
Phillip Curls - State Representative

Willis Conner - Mayor of Bexter

Dan Miles - Managing Editor, Daily Democrat

Bob Street - President, Townships, Inc.

Gale Baldwin - City Editor, Springfield Daily News
Norma Robb - Columbia




Missouri Attendees (continued) ' Page 4

Duke McVey - Secretary-Treasurer, Missouri State Labor Council
Denton Smith - President, Mono Manufacturing Company
Gary Passmore - Executive Director of the Governor's Office
- Marianne Jones - Administrative A351stanl: Senlor to Judge Patrlck
Clifford :
Martha Dexter - teacher; Member, National Education Association .
Nancy Beverage - President and Owner, Creative Restorations
“Norman Merrell - President Pro Tempore, Missouri State Senate
Van Hawkins - Cardwell
Sue Shear - State Representative ‘
Tom Sipe - Mono Manufacturing Company
Shari Miller - Arnold
Ed O'Reilly - Mayor of Ellisville
Dan Duncan - President, Iowa Missouri Walnut Company
- Paul Hurst - Owner, Green Hills Supermarket
Hayden Morgan - Nevada, Missouri :
- Steve Sharp - Prosecuting Attorney, Dunklin County
Franc Tinnen -.St. Louis : _
George Gilmore - attorney; President, Missouri Young Democrats
Joseph Hunt - Business Agent, Ironworkers Local 396
Robert Sansone - St. Louis »
Randy Scherr -~ Assistant Director of Public Affairs, Midcontinent Farmers
Association '
Nolan McNeill - farmer
-Joyce Flynn - Ellisville
John Flynn -~ President, Building Trades Council; Chalrman, St. Louis
County Democratic Central Committee
Nora O'Neill - St. Louis
Steve Vossmeyer - State Representative
'Ed Finkelstein -~ St. Louis
Alex Aboussie - President, Alex Abou551e Real Estate and Insurance
Company
Thomas Carroll - Lamar : , I
Steve Gates - Democratic Chair, Lafayette County; Democratic State
Committee member - : ' '
Dixie Bartimus - Belton Star Herald
~.Meyer Goldman - Publisher, Labor-Beacon
Kenard Curtis - Co- Chalrman MlSSOLlI‘l NEA Government Relatlons‘

'~ Committee |
Joseph Clark - Director of Welfare, City of St. LOLllS
Frank Vacca - Director of Government Relations, Mid- Amerlca

Dairymen, Inc.
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Missouri Attendees (continued) | S - Page 5

Dave Casson - Business Manager and Secretary~-Treasurer, Boilermakers
Union Local 27 : . ‘

Patrick Hickey - President, Pipefitters Union; State Representative ‘

-Sam Hamra - Missouri Co-Finance Chairman, Carter/Mondale Campaign

Clay Chittim - attorney ‘ ’ :

Vera Glenn - St. James ,
‘Georgia Buckowitz - Commissioner of Parks, City of St. Louis
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THE WHITE HOUSE

WASHINGTON 4/14/80

Mr. President:

Tim Kraft would like to

see you for 5 minutes before

the John White meeting today.
May I schedule?

Phil

| Elac%stsﬂc c@w Mﬂd@
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THE WHITE HOUSE

WASHINGTON
April 10, 1980 7 ) 4 ~

MEMORANDUM FOR PHIL WISE

FROM: MIKE CHANIN

R
SUBJECT: MR. & MRS. IRVING EDISON, ST. LOUIS, MO.

—

My aunt and uncle, Mr. & Mrs. Irving Edison of St. Louis,
will be coming at Senator Eagleton's request, to the
Missouri Constituency Briefing on Monday, April 14. I
would like very much to introduce them to the President
in the Oval Office if it is at all possible on Monday.

Irving Edison celebrated his 80th Birthday this past

January. He was born in Valdosta (which Mrs. Edison who is

from Boston at first thought was in Russia) and raised in

Adel. He was founder and President of Edison Brothers Stores,
the world's largest retailer of women's shoes. (Edison Brothers
is a great success story having been founded as Chandler's

in Atlanta). In addition to being a long-time, active Democrat
in St. Louis, he has been very involved in civic and charitable
activities. He even served as Police Commissioner. The last
time he was in the Oval Office was to meet, as head of the World
Jewish Welfare Board, with Harry Truman on USO services to
servicemen during the Korean War.

Beatrice Edison is 76. She has also been active in civic
and charitable affairs. For 40 years she has been active
locally and nationally in the problems of children and
children's institutions. Over 20 years ago she authored a
treatise adopted by the United Nations on the rights of
children. She has been instrumental in developing programs

and facilities at the Washington University Department of
Child Psychiatry.

They are both very active people, still traveling all over
the world, but this is the first time I have been able to

get them to Washington since I have been at the White
House.

Anything you can do would be greatly appreciated.

Electrostatic Copy Msade
for Preservation Purposes

I
'7 :,
A\F



ASHINGT N
4 Apr 80 -
’ - - Frank Moore
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MEMORANDUM

THE WHITE HOUSE Q

WASHINGTON

MEMORANDUM FOR: THE PRESIDENT
FROM: FRANK MOOR}_/ ~r
SUBJECT: Response to Senator Levin

re Panama Canal Commission

Senator Levin was instrumental in securing the confirmation
of the Panama Canal Commission. He also played a very
important role in the passage of the implementing legislation.

He has been helpful to us on a number of issues and we think
he would appreciate a letter from you.

" 'RECOMMENDATION

That you sign the letter to Senator Levin at Tab A.
It has been cleared with Speechwriters.

Electrostatic Copy Made
for Proservation Purposes



THE WHITE HOUSE

WASHINGTON

April 14, 1980

Dear Senator Levin:

I applaud your continuing efforts to ensure that
matters concerning the Panama Canal Commission
receive proper attention within the Armed Services.
Committee and on the Senate Floor. Your leadership
in guiding the implementing legislation through
the Senate; your efforts in the Joint Conference;
and, recently, your persuasiveness during the
confirmation of the members of the Board all
typify the energy and dedication you have
consistently demonstrated in the 96th Congress.

You have given exemplary service to the nation
through your untiring efforts to ensure that a
vital international commitment is carried out

effectively.

I thank you for your fine support and timely
actions.

Sincerely,

——

ﬁ/f%j N

The Honorable Carl Levin
United States Senate '
Washington, D.C. 20510
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THE WHITE HOUSE

WASHINGTON

April 11, 1980

; : ' MEETING WITH REP. BERKLEY BEDELL (D-IOWA-6)
s Monday, April 14, 1980
9:45 a.m.

The Oval Office

From:. Frank MooreF/"y\ /K/

I. PURPOSE

To discuss the impact of inflation on farmers.

IT. BACKGROUND, PARTICIPANTS & PRESS PLAN

Background: Just before leaving for Easter recess,

Berk Bedell called to express his anger that the

farmers, particularly in Iowa, do not have enough

money to start their spring planting. He said that

we only cared about the Iowa farmers before the Iowa
caucuses. He had wanted to bring several farmers with

him for the appointment but we persuaded him that it

would be better to wait until we had something to tell them.
He has now just returned from ten days in his district

and has probably been beaten up by complaining farmers.

He should be able to give a first hand account of the
economic situation.

Participants: The President, Rep. Bedell, Bill Cable cLJ
Press Plan: White House photographer only. gﬁﬂi bﬂ/
IIT. TALKING POINTS O’(#Lé’/
1. You should say that you know that the farmers have /j;ﬂj
had a rough time. It is most important to listen and . ﬂﬂmﬁ
to promise nothing at this point. 7 4L
: o
A
@ 71/“/1 jb‘ 5
/ ”/ﬁ(

Efectrostatic Copy Made
for Preservation Purposes



AV " NAME GRIFFIN BELL
TITLE
CITY/STATE
Phone Number--Home ( 40} 237 - 6369
| Work (g04) 572 - 4879
Other ( )

. |
INFORMATION (Continued on back if nece

ATTACHED ARE THE TALKING POINTS

GRIFFIN BELL.

- - - - -

- - h v m v .

NOTES: (Date of Call  £—/2 )

W Lo gled
OsC & Fores
Lo

Electrostatic Copy Made
far Preservation Purposes
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~ Warren
Requested by Christopher

Date of Request _ , /171/g9

THE WHITE HOUSE
WASHINGTON

14 Apr ‘80

Z2big Brzezinski

The attached was returned in
the President's outbox today
and is forwarded to you for
appropriate handling.

Rick Hutcheson

cc: Hamilton Jordan
Jack Watson
Arnie Miller




TALKING POINTS FOR GRIFFIN BELL

Position: Head of U.S. Delegation to Conference on Security
and Cooperation in Europe (CSCE)* in Madrid With
Rank of Ambassador (You Would Not Have to Withdraw
From Your Law Firm)

Time Requirements: (a) You would have to plan on about half
time until late August, including some European travel.

(b) The preparatory meeting for Madrid convenes in Madrid
on September 8 and will continue for several weeks. Would not
have to be continuous.

(c) The plenary session begins on November 1l1. There will be
a break for Christmas from approximately the second week in December
to the end of January. The session will then resume for several weeks.

Personnel: (a) Max Kampelman, a Washington lawyer, has been
asked to serve as the alternate head of the delegation. He was
Hubert Humphrey's key foreign affairs staffer and was recently named
President of the Woodrow Wilson International Center of Scholars
at the Smithsonian. ’

(b) The ranking Foreign Service Officer on the CSCE delegation
is Warren Zimmermann, an experienced Europeanist who will return at
the beginning of May from his present job as Political Counselor in
Paris. State Department will provide other staff.

Congress: In carrying out your diplomatic assignment, you would
work 1n close cooperation with the Congressional CSCE Commission,
chaired by Dante Fascell.

Importance: Given the state of the world, Madrid is going to
be a center of world attention and a test of our human rights
policies. Domestically, the CSCE process is seen by many human
rights ethnic and Jewish organizations as a key factor in our
efforts to implement our human rights policy.

. * The Final Act of the Conference on Security and Cooperation

in Europe (CSCE) was signed by all European Chiefs of State
(except Albania), the United States, and Canada in 1975.

It established principles of cooperation among the signatories
in the areas of security, economic cooperation, and human
rights and humanities affairs. The Final Act also mandated
periodic review meetings of the 35 signatories to assess how
the agreed principles had been implemented.



3the Un1ted States 01ymp1c Committee ("USOC") to propose to the I0C that
the 1980 Summer Games 1n Moscow be postponed transferred or cance]]ed
and
WHEREAS, the President of the USOC presented the request of

'the Pre51dent of the United States to the I0C Execut1ve Board in Lake

P]ac1d, New York, which request was den1ed on February 12, 1980; and

WHEREAS, the President of the United States, by letter dated
February 15, 1980, stated "it is my decision that, if the Soviet troops
are not fullywithdrawn from Afghanistan by February 20, 1980, the

United States should not send a team to the Games"; and

WHEREAS, the Soviet Union mi]itary forces have not withdrawn

" and have not begun to withdraw from Afghanistan as of this date; and

WHEREAS, the USOC realizes that certain U. S. amateur ath]etes

have a]ready won places on the 1980 Olympic Team and other athletes have

~ trained v1gorously to compete for other p]aces on the 1980 Team, and the
USOC desires to fulfill its responsibility to the American people who

‘have contributed.to the USOC and to thqse athletes and by preparihg,

' selecting and entering teams in the Olympic and Pan American Games, and

o . Electrostatic Copy Made
e . for Preservation Purposes
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WHEREAS, the USOC has until May 24, 1980 to enter the 1980
Summer Olympic Games;

NOW, THEREFORE, after full discussion by the House of Delegates
of the United States Olympic Committee, assembled on this 12th day of
April, 1980, it is hereby

RESOLVED, that since the President of the United States has
advised the United States Olympic Committee that in light of international

events the national security of the country is threatened, the USOC has

decided not to send a team to the 1980 Summer Games in Moscoy, but the

United States Olympic Team shall be selected in the usual manner in order

to recognize the athletes who have been training as Olympians, and be it

FURTHER RESOLVED, that if the President of the United States
advises the United States Olympic Committee, on or before May 20, 1980,
that international events have become compatible with the national
interest and the national security is no longer threatened, the USOC

will enter its athletes in the 1980 Summer Games.



THE WHITE HOUSE
WASHINGTON

April 7, 1980

Mr. President:

While this is several months old,
I think it still has relevance
and you may find it interesting
and wish to follow-up on it.

Stu E i&@tat

Dan Tate comment:

"I concur but we must realize

that Scoop's 'price' will be high
and success is far from guaranteed.
We cannot win Scoop over com-~
pletely but we can neutralize

him. It is well worth the effort."

o
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THE PRESIDENT'S PERSONAL REPRESENTATIVE Our. %\ cyaf rmea )
FOR MICRONESIAN STATUS NEGOTIATIONS Qac.-\w.\,

WASHINGTON, D.C. 20240
AR

January 31, 1980

MELIORANDUM FOR STUART EIZENSTAT kLlSlAX:

FROM: Peter R. Rosenblatt W

SUBJECT: An Armistice with Scoop Jackson & Co.?

members of Coalition for a Democratic Majority (CDM)

in the near future. As the only (former) member of /
that organization serving this Administration, I ////
should like to step out of my official role briefly

to address a few thoughts to you.

I understand that the President may see some i?

CDM was founded after and in reaction to the
1972 debacle. 1Its two most prominent champions are
Senators Jackson and !Moynihan. Other Congressional
founders and sponsors included Hubert Humphrey and
Representatives Tom Foley, Jim Wright and Richard
Bolling. For the last several years CDM's interests
have focussed on foreign and defense policy, and its
views have paralleled those of Senators Jackson and
Moynihan. 1Its most active members have been pro-
fessionals and intellectuals such as Ben Wattenberg,
Eugene Rostow, Jeanne Kirkpatrick, Norman Podhoretz
and Bayard Rustin. Josh Muravchik, who wrote the
devastating "Kennedy's Foreign Policy" in the
December 1979 Commentary is a former Executive
Director of CDIM.

lMost of the highly articulate and involved
Democrats who sympathize with the Jackson-Moynihan-
CDM approach to foreign and defense policy switched
to Carter when Jackson dropped out of the 1976 race.

They actively campaigned for the President in the
general election.

Problems arose not long after Election Day when
it became evident that Jackson, Moynihan and CDM
candidates for foreign/defense positions were not
being chosen. The situation further deteriorated

Electrostatic Copy Made
for Preservation Purposas
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when, partly in reaction, Jackson decided to actively
oppose Paul Warnke's nomination to ACDA. It would
appear that the President's relationship with Senator
Jackson never quite recovered from these initial
setbacks centered on personnel issues. I believe
that personnel matters remain at the heart of the
estrangement which so many of the Jackson-Moynihan-
CDM people feel toward the Administration.

While Kennedy has certainly made things easier
for the President by putting himself on the President's
left, the battle for the allegiance of the defense-
oriented Democrats has only just begun. With their

sense of estrangement from the Administration and the

President personally they are fair game for a moderate
Republican candidate such as Bush or Baker. Unless
the President moves quickly and vigorously to effect

a rapprochement with this sector of the Party, many

of them may support a Republican candidate.

In any event, I believe that the President can
and should secure himself against attack on foreign
and defense issues by defense-minded Democrats.

If he were able to obtain at least the silence, if not
the active support of these Democrats, Republican
attacks on his foreign and defense policies would
be seen as the usual quadrennial partisan sniping.

The key is Senator Jackson. I believe that a
composition of the differences between the President
and the Senator is attainable. It will not happen,
however, unless the President is prepared to take
the initiative in approaching Senator Jackson.

Should the President fail to do this Senator Jackson's
criticisms of Administration foreign/defense policies
are likely to become increasingly pronounced and
damaging. I believe, moreover, that the key to
rapprochement remains in the personnel area, which
originally gave rise to the problem. Senator
Moynihan gave strong public voice to this sentiment
(as have others) in his remarks of January 10 in
which he called, inter alia, for "new faces" among

the foreign/defense officials of the Administration.

Accordingly, it is my view that at least an
armistice, and perhaps an alliance with Senator
Jackson could be achieved on the basis if a four-part
approach:



-3-

1. A prompt and direct personal approach by
the President to Senator Jackson coupled with,

2. An offer to consider the appointment of a
number of persons at responsible levels in the State
and Defense Departments and associated ‘agencies, and

3. An undertaking to support a package of
substantive proposals in these areas, some of which
are already foreshadowed by public Administration
positions, and ‘others of which would probably regquire
some changes in Administration positions.

4, A sustained follow-up with tangible demon-
strations of a good-faith effort to address Senator
Jackson's bottom line.

If Senator Jackson were receptive - and I
believe there is a good chance he would be - it
could have a dramatic impact on his overall attitude

toward the Administration and that of his supporters.
' Extremely prompt action is indicated as it is my
understanding that Senator Jackson may even now be
preparing a major public attack on the Pres1dent S -
foreign/defense policies.

I appeal to you to point out to the President
that a real effort to end this unnecessary split within
the Democratic Party may very well prove successful.
I caution you, however, against doing too little
too late.

Peter R. Rosenblatt



THE WHITE HOUSE

WASHINGTON

April 11, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: ANNE WEXLER§w*™
AL MCDONALD K%
SUBJECT: ANTI-INFLATION ACTIVITIES

For your information attached please find a summary
of this weeks activities and a bibliography of
materials already prepared or in preparation.

Electrostatie Coby Riade
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SUMMARY OF ANTI-INFLATION ACTIVITIES
Week of April 7, 1980

Outreach

Briefings - Anti-inflation actions included in most White
House briefings -- 5 briefings, covering approximately 600
people. .

Speeches - CEA Chairman Charles Schultze gave an anti-
inflation speech to the National Press Club and Alfred Kahn
to the American Society of Newspapers Editors this week.

Continuing Actions

Industrial Chemical Industry - The President stopped by a
Fred Kahn meeting with the Industrial Chemical Industry on
Friday, April 1l1. This was the second in the new series of
jawboning/consultation meetings with problem industries.

Voluntary Freeze - In response to the President's request,
Safeway, the largest food retailer in the country, announced
that it would extend its 30-day freeze on basic grocery
products to 60 days. Most other grocery and pharmaceutical
chains have extended their freezes since their meeting with
the President last week.

Compliance Actions - Monolith Portland Cement Company was
found out of compliance by COWPS.

Introductory Sessions - COWPS sponsored the second in a
series of briefings introducing companies newly covered by
the expanded price monitoring program to the guidelines and
reporting requirements.

Speakers Program

Speaker Placement - In the past two weeks, a total of 84
speeches and inserted remarks have been delivered throughout
the country on the President's anti-inflation program.

Media

Television - Fred Kahn was interviewed on inflation on the
Today Show on Friday, April 11l.

Steel - The Commerce Department announced on April 11 that
it has found sufficient basis in the complaints filed by
U.S. Steel Corporation to initiate a formal antidumping
investigation. Secretary Klutznick pointed out that the
Trigger Price Mechanism is being held in suspension while
being maintained as an active alternative to the formal
suits.

Materials - The development of a series of informational
materials on the anti-inflation program was centralized and
a bibliography of available information established.
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II.

INFLATION TASK FORCE
Bibliography

April 11, 1980

General

A. Public Materials

President's Anti-inflation Address (3/14)
Fact Sheet on Anti-inflation Program
- 014 (3/14)

Media Backgrounaer-- Anfi—inflation Program (3/17)

Treasury Summary of Inflation Program (no date)
Testimony/Speeches:

- Miller/NaM (3/20)

- Schulze/JEC Testimony (3/17)

- Kahn/ASNE Speech (4/9)

= Schultze Press Club Speech - Detailed Notes (4/8)

B. Internal Distribution

Talking Points on 3/14 Announcement of Anti-inflation Program
- 014 (3/14)
- Long Outline/Talking Points - 2 pieces (4/4)

. How 3/14 Initiatives Fit into Context (4/4)

C. Materials in Preparation

The President's Program: The Big View
Revised Fact Sheet on Anti-inflation Program

Adnministration Initiatives

A. Budget

1.

Public Materials
-~ Fiscal Year 1981 Budget Revisions - bound (3/31)
- Programs not Affected by Budget Cuts (3/28)
- Fact Sheet: Fiscal Year 1981 Budget Revisions (3/31)
- Media Backgrounder: Balancing the 1981 Federal Budget (3/31]
Internal Distribution
- Talking Points on Balancing the 1981 Budget
- 014 (3/17)
_ Revised (3/31)
- Major Elements in Budget Reduction Categories (4/2)
Materials in Preparation
- Response to Argument about "A JFK-Style Tax Cut"
- Fact Sheet: Proposal for $500 M in Urban Fiscal
Assistance
— Budget: Comparison of Post Cuts with Pre-Carter




III.

Iv.

- Response to 2% Solution (Carlson Article)

-~ Budget and Minorites

- FyY8l Budget Resolution Talking Points

- Fact Sheet: FY81 Budget Resolution

- Talking Points on $500 M State and Local Assistance

Gasoline Conservation Fee -- Public Distribution
- Fact Sheet on Gasoline Conservation Fee (4/2)
- Proclamation on Gasoline Conservation Fee (4/2)

Wage and Price Activity
1. Public Distribution
- Media Backgrounder: Wage and Price Controls
- Package on Wage and Price Controls (4 items)
revised 4/8 (to be distributed with discretion)
2. Internal Distzibution
- Talking Points on Wage/Price Controls
- Meeting with Health Care Industry - Kahn memo to
President (4/4)
3. Materials in Preparation
- Analysis and Talking Points on Controls Legislation

Other

1. Public Distribution
-Financial Reform Legislation (4/§A )
" ~-Detailed Explanation of Witholding on Interest and =~
Dividends (4/3)
2. Internal Distribution
Talking Points,on Why State and Local Governments

-~ Should C ‘re about Inflation —(3/28)- — -~ ===

Talking Points on TPM & Steel (4/11)
Package on Withholding on Interest and Dividends (4/10)
Talking Points on Indexed Programs and the CPI
March PPI and Employment
- Farmer-owned Grain Reserve
3. Materials in Preparation
- Farmer's Situation

- Talking Points/Fact Sheet: Autos and Import Restrictions

Federal Reserve Initiatives

Press Release on Credit Restraint (3/14)

congress

Congressional Budget Schedule (3/31)



CORRECTION TO FOOD INFLATION STORY

A story appearing on the front page of this morning's

Washington Post (Art Pines, "Fresh Surge in Food Prices is Forec-

seen") inaccurately describes the status of the price ceiling of
programs voluntarily adopted by food retailers.

On March 5, 1980, Esther Peterson wrote to 50 food retailcrs
and asked if they would voluntarily put a ceiling on the price of
commonly purchased food and household items. The decision to
set price ceilings, as well as the products to include ahd the
duration of the program, was left entirely to the discretion of
the individual chains. Of the 50 chains, 27 chains, with 7,018
outlets, agreed to set price ceilings.

Of this 27, nine chains with 1,355 outlets adopted a pricc
ceiling program of more than 30 days. Many of the remaining 18
chains, with 5,463 outlets, promised to re-evaluate the situation
at the conclusion of the 30-day period.

Our records indicate that 13 of the 18 chains with 30-day
programs are continuing their programs. As a result, as of now,
there are a total of 22 chains, with 5,188 outlets which have a

voluntary price ceiling program in effect.
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THE SECRETARY OF ENERGY W

_WASHINGTON, D.C. 20585

April 11, 1980 //l

MEMORANDUM FOR: THE PRESIDENT

FROM:

CHARLES W. DUNCAN, JR. /D
JOHN C. SAWHILL J

SUBJECT: Weekly Activity Report

Week of April 7-11, 1980

l. Energy Conservation

. The White House Task Force on Energy Conservation Outreach met on Mon-

day, co-chaired by Anne Wexler, Al McDonald and myself. We moved the
Presidential event in the transportation conservation campaign to April 29.
We agreed that | should include a transportation conservation meeting with
business leaders on my trip next week to the Pacific Northwest which will
be helpful in preparing for the national event. Resource problems are
very difficult, but we will do the best we can.

A master calendar of conservation events in the five participating
agencies has been set up and is being updated weekly. The taskings for
the transportation campaign have been put on the White House computer.
Public service announcements (television and radio) have been agreed on
and should be produced by the Ad Council within six weeks. Materials to

be inserted into speeches by Presidential appointees have been prepared
and distributed.

. We completed a review of first quarter (calendar year) output objectives

for each of our 479 individual DOE conservation projects: 421 were on
target, 41 were delayed, 10 were cancelled, and 7 were accelerated. We
have completed, and will issue next week, an objectives paper for DOE

solar programs setting quarterly output targets for each of our |,462 solar
projects. We will use the same audit system.

. The Emergency Building Temperature Restrictions will expire on April 16.

. A plan for a series of regional White House Conferences on Community

. DOE's five regional Power Marketing Administrations that distribute elec-

Our interim report indicates that there has been an 8| percent compliance
rate and energy savings during the 1979-1980 heating season of approxi-
mately 317,000 barrels per day, oil equivalent. Extending the restrictions
requires a finding by the President of a "severe energy supply interruption"
and perhaps resubmission of the plan to the Congress. The restrictions
should be extended, if possible, because not to do so would send the wrong

signal to the American people. The required action is being discussed
with White House staff.

Energy Self-Help activities this fall has been sent to White House staff for
review.

tricity generated by government-owned hydro facilities are beginning a
conservation marketing program that | believe will produce significant
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results. I WI|| be dlscussmg thls durlng my V|5|t to the’ Bonnewlle Power
Marketmg Admlnlstration next Tuesday

The standby gasolme ratlonmg plan |s stull at OMB.

Leglslatlve |tems

the sessmn

Resolutlons of"DlsapprovaI on," he crude oul lmport fee have ‘been introduced

~’in the.House

ongressman: Emery) and ‘Senate (Senator Dole). Several

bills- have -been: introduced in ‘the: House to: amend ‘the Trade Expansion Act

to revoke: the Presudent's authorlty to. impose ‘an |mport fee without Congres-
snonal approval ‘one:of: which-has 113 cosponsors. - We:believe there will be

. no- Congressuonal action to block the import .fee before it goes into effect

Gas

on May 15, but ‘we will have to work hard untnl the end of the session to
avoud adverse Ieglslatlon : L

ricin

. 'The Canadlans have transmltted their flndlngs ‘with respect to imported oil
- prices-on:April | ‘that are the basis for settmg gas prlces effective July |

under: our Fecent” understandlng ‘With ‘them. * A price-increase of $0.30 (to
$4. 77 per mcf) |s possible; | am pressing them for Zero increase.

l reported on the Algerlan situation by»'s_eparate memo earlier in the week.

Regulatory Reform

. We have |dent|f|ed a number of regulatlons that can be snmpllfled or eliminated

Trips

in order to- reduce the burden-on the public of our. regulatory system. We
have - also.- desngned a gradual d|smantllng of our, regulatlons related to price
controls so that when the" statutory authorlzatlon ‘expires in September,
1981 there will not be a massive: change ‘in business conditions. We are
coordlnatlng these: changes closely with Whlte House staff because each
regulation has:a constltuency interested in'its ‘continuation. Propane de-
regulation, which"] favor, is bemg held:in abeyance under this system,
and we will not proceed until there is'a consensus that the time is right to

do so.

. John Sawhill was in- North andb South Carolina this week, meeting with the

Governors, State legislators, -and civic leaders on-a variety of energy issues,
partlcularly conservation. He will be in Pennsylvanla next Monday doing a
series of .coal-related events, including some sponsored by Carter-Mondale.

I will be in Oregon, Washington, and Utah next week to work on- conservation
and will also include two Carter- Mondale events.
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EXECUTIVE OFFICE OF THE PRESIDENT

COUNCIL ON ENVIRONMENTAL QUALITY
722 JACKSON PLACE, N. W.

WASHINGTON, D. C. 20006 M’

April 11, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: Gus Speth A j)
Jane Yarn W
Bob Harris

SUBJECT: Weekly Report

Stanislaus River and the New Melones Dam. We have been visited
again by Friends of the River, with whom you are familiar from your
efforts on their behalf in 1974. They continue their fight to preserve
a portion of the Stanislaus, the second most used stretch of wild river
in America. You will recall that last year Mark DuBois, who spearheads
the organization, chained himself to a rock in a hidden place to deter
the Corps and Bureau of Reclamation from filling the reservoir. The
Friends of the River now support a compromise including a smaller
reservoir (which they assert will be more cost effective) combined with
preservation of a portion of the wild river. They have secured the
vigorous support of Phil Burton to shepherd the legislation, but hope
ardently that Cecil Andrus will give Administration support to this effort
at legislative wild and scenic designation.
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THE SECRETARY OF TRANSPORTATION
WASHINGTON, D.C. 20590

April 11, 1980 /

MEMORANDUM FOR THE PRESIDENT

THROUGH: Rick Hutcheson, gtaff Secretary
FROM : Neil Goldschny * W
SUBJECT: Significant I s for tlNe Week of April

Budget Reductions - The Transportation budget cuts proposed
by the Senate Budget Committee are so severe - both in
aggregate amount and in undermining our program priorities -
and so divergent from your proposal that I urge you to direct
an Administration effort to actively support a comprehensive
floor amendment in the Senate to bring-the budget resolution
into line with your earlier agreement with Congressional
leadership. The Senate Budget Committee has cut $3.5 billion
in budget authority and $900 million in outlays from your

March transportation budget. Among the more severe impacts
of these cuts are:

Elimination of a mass transportation supplemental
appropriation from Windfall Profits Tax, and a
transit budget for FY '81 $600 million below the
FY '80 budget. These cuts strike at the very

heart of this Department's capacity to contribute
to your energy conservation and independence goals.

Elimination of an Auto-Use Management Program in
both this year and in FY '8l1. This, too, reduces

our capacity to meet energy conservation goals
in transportation.

A reduction in rail restructuring funds which are
needed to accomplish the midwest rail restructuring,
and a reduction in funds for completion of the
Northeast Corridor Rail Improvement Program.

-Reduction of the Coast Guard budget below its
FY '80, plus the requirement that the Coast Guard
absorb military pay increases within these resources.
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We have been able to carry your budget balancing proposal
to affected groups and to the American people because it
preserves a reasonable and defensible set of program
priorities. I believe we must continue to fight for those
priorities if we are to gain more than a Pyrrhic victory
from a balanced budget.

An Administration-backed Amendment to the Budget Resolution
should have the support of the cities and other groups which
have been skeptical of any effort to balance the budget but
which also fare much worse under the Senate Budget Committee
proposal.

Midwest Rail Restructuring - Rail labor leaders have set a
deadline of April '18 for action by the Congress on the
Administration's legislation for labor protection for
displaced Rock Island employees. While rail labor leader-
ship has been very responsible, rank-and-file unease over
both the lack of labor protection legislation and the
relatively small number of employees being hired by other
carriers could result in wildcat strikes if the Congress does
not act quickly. The Senate has refused to go to conference
on the labor protection bill unless the House removes from
its version a provision to create new high-speed rail

passenger corridors. Staffs of both chambers have been
conferring.




Commlmity WASHINGTON, D.C. 20506
Services Administration

MEMORANDUM FOR THE PRESIDENT

TO: Rick Hutcheson
Staff Secretary

FROM: William W. Alliso J\&]WA(/

Acting Director

SUBJECT: Weekly Report of Significant Activities
(April 7-11, 1980)

DATE: APR 11 1980

SOLAR AIR HEATERS:

g

Y

The Office of Human Concern, the CAA in Rogers, Arkansas utilized
a special $15,000 grant from CSA energy funds and some of its
local initiative funding to perfect the design of a solar air
heater. The CAA was able to build 40 of these units at a cost

of $150 per unit. The units were installed on the homes of

elderly poor that had been previously weatherized.

Preliminary

evaluations indicated that the solar air heaters reduced energy

usage by as much as 40 per cent this winter.

The Office of Human Concern will demonstrate its solar heater at
the upcoming Mid-South Energy Conference to be held in
Blytheville, Arkansas April 25-27. The CAA will also distribute
copies of its Solar Air Heater Manual at the CSA Exhibit Booth
at the conference. A copy of the manual is attached..
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Office of the Attoruep General )
Washington, B. €. 20530

April 11, 1980

Principal Activities of the Department of Justice
For the Week of April 5 through April 11, 1980

1. Meetings and Events

On April 9 the Attorney General addressed the American
Society of Newspaper Editors at the Washington Hilton Hotel
and the Howard Law Alumni Association at the Armour J.
Blackburn Center on the Main Campus of Howard University.

On April 10 the Attorney General attended a banquet in
New York City in honor of Chief Judge Irving R. Kaufman of
the Second Circuit Court of Appeals. Judge Kaufman has
served on the federal bench 30 years.

On April 11 the Attorney General addressed the U.S.

Court of Customs and Patent Appeals at the Sheraton-Washington
Hotel.

2. Terrorists

Based on evidence seized in connection with the
arrest of 11 FALN (Armed Forces of National Liberation)
members in Evanston, Illinois on April 6, FBI agents con-
ducted searches in New Jersey, Wisconsin, and Illinois.
Documents and items recovered indicate that FALN was involved
in the March takeovers of the Carter-Mondale campaign head-
quarters in Chicago and the Bush headquarters in Manhattan.
Among those arrested this week were Carlos Alberto Torres,

27, believed to be the leader of FALN, and his wife, Marie
Haydee Torres.

3. Haitians

On April 7 trial began in a Miami federal district
court to determine if the several thousand Haitians who have
recently entered the United States illegally were denied due
process in their petitions for political asylum.
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THE SECRETARY OF COMMERCE (?—//

WASHINGTON, D.C. 20230

FYTI
April 11, 1980

REPORT TO THE PRESIDENT

Loan Guarantees: The current interest rates have significant implications
for our off budget loan guarantee programs. Increasing numbers of firms

are unable to qualify due to the cost of the loans and there is danger of
increasing defaults if the condition continues for any length of time. I
have suggested that a task force be established to analyze these problems.

At Jim McIntyre's recommendation, Commerce and Labor have already established
a task force to anlyze the full extent of adjustment assistance potentially

needed, particularly with regard to, but not limited to, the automotive
industry.

Steel: The U.S. Steel antidumping suits were qualified yesterday by
Commerce, an announcement to that effect was made, and the suits were
referred to the ITC. There has been considerable Congressional and other
representations for the restoration of TPM if an acceptable agreement with

the industry, labor, and the Europeans can be worked out. We are proceeding
as originally planned. o

Productivity/Innovation: At Jim McIntyre's suggestion, when speaking to

the Ad Council, I concluded my talk on energy,'the economy, and our
anti-inflation programs with a discussion of the Administration's
productivity and innovation initiatives. I stressed the importance of

our efforts to the long term health of our economy. The positive, forward
looking statement reflected in these remarks was very well received by the
Council. Similarly positive and extensive national coverage was given my
announcement of the Shoe Center in Philadelphia. This encourages us to move
forward with the establishment of productivity/innovation centers with other
industry groups. I also had the privilege to present 14 Invention Incentive

Awards to Federal employees whose inventions are appropriate for the DoC
to market. o

Space: While I recognize the difficulties provision of additional space
raises at this point in time, I today visited Fort Lincoln and will explore
other possible sites because the efficiency of our internal operation is
severely handicapped. The Department is currently divided among 47
different locations within the Washington area spread from Gaithersburg

and Rockville to Suitland and throughout the District.

Internal DoC Management: We held our second bimonthly meéeting with the
career management of the Department as part of an effort to open lines of

communication and involve and inform them as to current programs, policies,
and activities.

b . AHel taasy

Secretary of Commefrce
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U.S. DEPARTMENT OF LABOR (j//
SECRETARY OF LABOR

WASHINGTON, D.C.

April 11, 1980
MEMORANDUM FOR THE PRESIDENT
FROM: THE SECRETARY OF LABORQ'NJ\

SUBJECT: Major Departmental Activities
April 7-11, 1980

Labor and OMB agree to continue a scaled-
down welfare reform demonstration program. Following
discussions over the last several days, we have agreed
to continue this program at a two-year level of around
$170 million. Although the Department had originally
proposed a program scaled back from $450 million to
$265 million, this compromise will permit us to maintain
most of our sites and develop the necessary knowledge
for the implementation of welfare reform. Most impor-
tantly, it will maintain a visible commitment to welfare
reform. I appreciate your interest and the cooperation
we have received from Jim McIntyre and his staff.

The one billion dollar shortfall in the Trade
Adjustment Assistance Program. I know you have
discussed this issue with Jim McIntyre and I understand
the seriousness of the problem. Ten days ago we began
a thorough Departmental review of the situation and are
now working with OMB. However, it is not possible for
the Department to offset this unanticipated increase
in the trade adjustment entitlement program. I have
prepared a short memorandum for the Vice President on
the subject and I am attaching it for your information.

Attachment
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THE SECRETARY OF HEALTH, EDUCATION, AND WELFARE
WASHINGTON,D.C. 20201

April 11, 1980

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Weekly Report of HEW Activities

Support for the Administration's Anti-Inflation Program.
The Department has circulated information supporting the
President's recent budget revisions and anti-inflation
program to all senior Department officials. All Assistant
Secretaries, Heads of Principal Operating Components and
Principal Regional Officials have been urged to use this
information in speeches and other public statements.

Appearance at the Kick-off of the Carter/Mondale Campaign
in Maryland. On Tuesday I spoke at the opening of the
Baltimore campaign headquarters on the Administration's
support of the City's revitalization efforts.

Testimony on the President's Revised FY 1981 Budget. I
will testify before the House Appropriations Labor-HEW
Subcommittee this Thursday on the Department's revised FY
81 budget.

New Controls Over SSA Payments will Earn Additional Trust
Fund Interest. A study by the Social Security Administra-
tion found that trust fund interest could be increased if
advance payments to GSA were not required before the start
or cancellation of repairs and improvements. The General
Services Administration has agreed to waive the advance
payment requirement and implement a more economical
reimbursement method. This change will earn additional
trust fund interest for FY 79-81 of $900,000.

/)E)Y“:BLT AP

Patricia Roberts Harris
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DEPARTMENT OF AGRICULTURE U
OFFICE OF THE SECRETARY .

WASHINGTON, D. C. 20250

April 11, 1980

MEMORANDUM TO THE PRESIDENT

THROUGH Rick Hutcheson
Staff Secretary

SUBJECT: Weekly Report

USSR _GRAIN. USDA's estimate of the USSR's 1979/80 grain imports
remains unchanged at 30.5 million tons for the July-June year.
USDA expects the USSR to end up with 7 million fewer tons of
imports during January-June than previously expected.

CCC PURCHASES. The Commodity-Credit Corporation (CCC) announced
purchase of 43.9 million bushels of wheat in its second wheat purchase
under an invitation issued March 20. This action brings total CCC
wheat purchases under the invitation to 60.5 million bushels. USDA

will offer to buy wheat at declared prices beginning April 8. Purchases
will be made on a first-come, first-serve basis. USDA will notify the
county offices of ASCS of the local purchase price. Sellers may then
offer a specified quantity of wheat at the posted price through the
county ASCS office. CCC purchases of corn now total 33.5 million
bushels. The next purchase will be announced April 15.

The CCC rejected all bids received for contract rights for soybeans for
May and June delivery. A total of 14.2 million bushels of soybean contracts
have been sold by the CCC since the bid invitation was issued March 20.

TRADE. The U.S. agricultural trade surplus totaled $8.2 billion during
the first 4 months of fiscal 1980, about 55 percent ahead.of last year.
Trade data for October 1979-January 1980 show U.S. exports were valued
at $14.3 billion, up 34 percent from the same period last year. The
value of U.S. agricultural imports during the October-January period
was $6 billion, up from $5.3 billion a year earlier. Export values
rose in all commodity categories except tobacco. The biggest gains
were in exports of cotton and lint, which increased 73 percent. Grains
and seeds were up 65 percent from the year-ago level.

SOYBEANS. USDA, in its World Crop Production report, has put Brazil's
1979/80 soybean crop at 15.6 milljon tons, compared to last month's
estimate of 14.7 million tons. The report also forecast world total
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To The President Page 2

" grain production in 1979/80 at 1.5 billion tons, up 1 million from
last month's prediction. World cotton production is forecast at a
record 65.4 million bales, slightly above last month's projection and
9 percent abgve last season's.

BOB BERGLAND



THE SECRETARY OF THE TREASURY

WASHINGTON 20220 (j//

April 11, 1980

MEMORANDUM FOR THE PRESIDENT

Subject: Highlights of Treasury Activities

1. THE DOLLAR AND THE MARKETS

. The dollar depreciated sharply mid-week, declining by 5
percent against the German mark in spite of large U.S.
market intervention. The market has stabilized today.

. Factors in the foreign exchange market situation
included:

.. a perception that U.S. interest rates have peaked or
have begun to decline, while interest rates abroad are
expected to increase further.

.. a fear that OPEC dollar-selling would increase. Some
OPEC selling was observed, and Iranian developments
aggravated market nervousness.

.. market willingness to see some readjustment of dollar

rates following the substantial appreciation of the
past few weeks.

. In spite of developments in the Iranian situation, the
Dow Jones posted a net gain of 7.42 points over the week,
closing at 791.55 today. Speculation that inflation
would begin to moderate was a positive factor.

. Yields in the credit markets plunged sharply this week,
reacting in part to recent signs of a slowdown in
economic growth.

. All major banks are still posting a 20 percent prime
rate, as I reported last Friday.
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. April silver futures are up slightly from last week's
$14.65, closing today at $15.40.

. Gold is up $46 over the week, closing in London at $527.

2. MULTILATERAL DEVELOPMENT BANKS

. Next week the House is scheduled to consider the
Conference Report on S. 662 which authorizes continued
U.S. participation in development banks for Latin
America, Asia, and Africa. As prospects for passage are
in great doubt, it would be helpful for you to mention
this particular item at the Leadership Breakfast next
Tuesday (April 15) and urge all present to lend full
support for the Report.

. Failure to pass the legislation as reported would result
in forced renegotiation of replenishment agreements for
these banks, thereby effectively shutting down bank
operations for the indefinite future and causing major
foreign policy complications for the U.S. Additionally,
our involvement in development banks is clearly in our
own economic self-interest. These banks lend up to $50
for every $1 the U.S. pays in, and as economic
development increases, these countries are better able to
import U.S. goods. Our companies also get a large share
of the procurement contracts for bank-sponsored projects.
Finally, the legislation is not a budget-buster. Even if
fully appropriated, outlays in FY 1981 would be §$7
million and FY 1982 would be $33 million.

3. CHRYSLER

. The Chrysler situation has deteriorated considerably.
The company estimates that it will become insolvent on
around May 5, unless it receives a guaranteed loan by
that date.

. Chrysler has requested a special meeting of the Guarantee
Board next Friday to present its formal request for a
guarantee commitment. The Board has agreed to meet but
must evaluate the guarantee commitment request for a few
days before reaching a decision.



This will be a difficult decision for the Board.
Chrysler's business outlook has worsened, and the company
now projects a 1980 loss of at least $750 million. It is
not clear that the company can restore its profitability
over the four-year period.

Also, Chrysler is experiencing great difficulty in
raising the $1.43 billion of unguaranteed financing
required by the Guarantee Act. It is not clear that this
can be completed by early May.

L

G. Wijliam Miller

N~



CABINET ECONOMIC POLICY GROUP

/
DEPARTMENT OF THE TREASURY <iz/
WASHINGTON, D.C. 20220

April 11, 1980

MEMORANDUM FOR THE PRESIDENT '

FROM: G. WILLIAM MILLER
CHAIRMAN, ECONOMIC POLICY GROUP

SUBJECT: EPG Activities

A. Meeting on Monday, April 7, 1980

1. Motor Fuels Tax

(a) Agreed that structure of exemptions should
be staffed out before final recommendations.

(b) Legislation to be sent up to Congress
(probably in mid-May) after completion
of hearings on withholding tax proposal.

2. Congressional Strategy

(a) Report by Frank Moore and Bob Thomson on
Congressional strategy with respect to
intensified anti-inflation program.

B. Meeting on Thursday, April 10, 1980

1. ~ Wage-Price Program

(a) Planned review of possible general limitation
on top executives' salary increases.

(b) Report on steel wage negotiations. Matter
to be reprised later should the issues be
referred to arbitration under the Experi-
mental Negotiating Agreement.

(c) As to Mobil 0Oil's noncompliance with price
standard during 1979:

o

Kahn to meet with Mobil CEO Thursday,
April 10.

Possible follow up meetings as necessary
with Secretary Duncan or others.
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C.

Future Agenda Items

1.

Review of economic outlook for housing industry

and possible assistance program within existing
budget authority.

Review of current problems of feedlot operators
and outlook for livestock production.
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4 ﬂﬂ[]ﬂ[]*% THE SECRETARY OF HOUSING‘AND URBAN DEVELOPMENT
%, “I“ Il 3 WASHINGTON, D.C. 20410
’V

073430 ‘\‘°§ /
April 11, 1980

. MEMORANDUM FOR: The President
Attention: Rick Hutcheson, Staff Secretary

»*

Subject: Weekly Report of Major Departmental Activities

Urban Development Action Grants to Metropolitan Cities
Approved. This week I have announced the approval of

over $149.2 million in Urban Development Action Grants

for 45 metropolitan cities and one urban county, the
largest number of development projects approved for large
cities since the program began. When these projects are
completed -- which will take from two to three years in
most cases —-- some 17,420 new private sector jobs will
have been created, 5,762 existing jobs saved, and positions
opened for 11,240 construction workers. We have forwarded
the list of awardees to the White House and are working to
coordinate public announcement of the grants.

Interest Rates for Title X Program Raised. We have
announced that the maximum interest rate for the Title X
land development mortgage insurance development program
has been raised from 13 to 14 percent. The increase,
effective April 9, is necessary to bring the rate in line
with conventional development loan rates and to insure

an adequate supply of FHA land development loans.

Public/Private Partnerships for Neighborhood Development
Studied. On Monday, March 31, Assistant Secretary for
Neighborhoods, Voluntary Associations and Consumer
Protection, Geno Baroni, and other HUD officials joined
with 46 leaders from the corporate, foundation, volunteer
and government sectors to review the findings and
recommendations of a year long study of private and
corporate support for neighborhood development activities.
The study, conducted for HUD by the New World Foundation,
looked at 2,000 neighborhood groups across the country.
HUD's Office of Public/Private Partnerships will work to
implement the action strategies recommended for expanding
support and recognition of community self-help efforts.

T roun

Moon Landrieu
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THE SECRETARY OF EDUCATION
WASHINGTON, D.C. 20202
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11 April 1980

MEMORANDUM FOR: The President
Attention: Rick Hutcheson, Staff Secretary

SUBJECT: Weekly Report of Major Activities

Appointments
I have forwarded my recommendation of Daniel Taylor for Assistant
Secretary for Vocational and Adult Education to the White House.

Dr. Taylor is well regarded for his knowledge of State and local
education issues.

Trip to Pennsylvania
On April 15 I will be in Harrisburg to meet with officers of the
Pennsylvania Education Association as well as teachers from across

the State at the request of the Carter-Mondale Presidential
Committee.

Consultations/Speeches

On April 11 I was in Chicago to address the Education Writers
Association. I also met with the Editorial Board of the Chicago
Tribune. On April 12 I will address the Annual Convention of the
National Association for Equal Opportunity in Higher Education.
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TITLE , | @q/

CITY/STATE Requested by Frank Moore
f
Phone Number--Home ( ) Date of Request 4/11/80

Work ()
Other ( )

(CALL TO BE MADE SOMETIME THIS WEEKEND)

INFORMATION (Continued on back if necessary)

BACKGROUND: The $500 Million transitional urban add-on to the General
Revenue sharing program is in serious trouble. Both Budget Committes
have rejected the program, Chairman Brooks strongly opposes it and

there is no noticeable support for the proposal in the Finance Committee
or the Senate as a whole.

Now awaiting conference, however, is legislation to authorize for FY 80

NOTES: (Date of Call 4 —/% )

25 Cees (b mé7 %zéﬂm. sy
/&M/ T 24> o/ ﬂa/§ %fe W Arear

Electrostatic Copy Made
for Preservation Purposes




THE WHITE HOUSE
WASHINGTON

14 Apr 80

Frank Moore

The attached was returned in
the President's outbox today
and is forwarded to you for

appropriate handling.

Rick Hutcheson



2.

a Targeted Fiscal Assistance (TFA) program for distressed local govern-—,
ments. The House bill authorizes $200 Million; the Senate bill, $350
Million. The measure is now stalled pending appointment of Senate
conferees. The leglslatlon also authorizes up to $1 Billion in counter-
cyclical revenue sharing - a component we no longer support, as the
countercyclical trigger is not likely to be tripped in FY 80.

Since the $500 Million package will be long in coming, it would be useful
to have at least $250 Million in TFA money for the cities as soon as
possible. The same cities are helped (e.g., New York gets $43 Million,
Philadelphia $6.5 Million, Pittsburgh, $1 Million, Newark, $3 Million

and Detroit, $6.5 Million).

We would like you to call Chairman Brooks and ask his help on moving a
$250 Million package out of conference.. He is likely to agree. We need
the bill without the "Snowe Cap"--an amendment limiting the amount that
can go to any one state or city (sponsored by Olympia Snowe and opposed
by Brooks on the floor), He is in Texas for the May 3 primary and does
not intend to return until then. However, if you can convince Senator
Long to move with some dispatch in getting conferees appointed, Brooks
may be willing to return for a day to move a TFA conference report.

TALKING POINTS TO BROOKS

(a) I would like to fulfill my commitment to fhé Mayors on this key
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(b)

(c)

legiSlation as soon as possible. If we could move this legislation
out of conference and sign it in the next few weeks, I'd be
grateful to you.

What I would like, Jack, is your help in garnering the support of
a majority of the House conferees simply for a $250 Million TFA

program along the lines of the House provisions but without the
"Snowe Cap".

If you can do that, I will call Russell Long, ask him to appoint
conferees, and ask his help in convening the conference immediately
to agree to this proposal.
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()@.{Q/NAME SENATOR RUSSELL_LONG /0’2@/

TITLE /a'(

Requested by Frank Moore
CITY/STATE
Date of Request 4,/11/80
Phone Number--Home ( )
Work ()
CALL TO BE MADE SOMETIME THIS WEEKEND
Other ( )

INFORMATION (Continued on back if necessary)

BACKGROUND: The $500 Million transitional urban add-on to the General
Revenue sharing program is in serious trouble. Both Budget Committees
have rejected the program, Chairman Brooks strongly opposes it and

there is no noticeable support for the proposal in the Finance Committee
or the Senate as a whole.

Now awaiting conference, however, is leglslatlon to authorize for FY 80

NOTES: (Date of Call Srz )
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a Targeted Fiscal Assistance (TFA) program for distressed local govern-
ments. The House bill authorizes $200 Million; the Senate bill, $350
Million. The measure is now stalled pending appointment of Senate
conferees. The legislation also authorizes up to $1 Billion in counter-
cyclical revenue sharing - a component we no longer support, as the
countercyclical trigger is not likely to be tripped in FY 80.

Since the $500 Million package will be long in coming, it would be useful
to have at least $250 Million in TFA money for the cities as soon as
possible. The same cities are helped (e.g., New York gets $43 Million,
Philadelphia $6.5 Million, Pittsburgh, $1 Million, Newark $3 Million

and Detroit $6.5 Million).

We would like you to call Chairman Long first and ask his cooperation.

Long is not interested in the bill, but his Committee is (e.g., Bradley,
Moynihan).

Brooks is in Texas for the May 3 primary and does not intend to return
until then. However, if you can convince Senator Long to move with some
dispatch in getting conferees appointed, Brooks may be willing to return
for a day to move a TFA conference report.
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TALKING POINTS TO LONG

(a)

(b)

(d)

(e)

Russell, with several key urban primaries coming up, I need your
help on the Targeted Fiscal Assistance legislation that passed

unanimously through your Committee and through both Houses last
session.

Jack Brooks is in Texas for his primary on May 3, but he might be
willing to come back for a day if there was some movement in the
Senate towards appointing conferees and a willingness to set an
early date for conference.

I am informed that a majority of the House conferees could be
convinced to support a $250 Million TFA program with a major

modification in the House bill so that the program will have

roughly the same effect as the Senate program.

This program is good for the country, particularly our distressed

areas. Louisiana gets more than its proportionate share; most
states on the Committee do extremely well.

What I would like, Russell, is if you could have conferees
appointed this week, meet and reach an agreement quickly on this
program, and get this legislation to me to sign in the next few
weeks. 1I'd be grateful for your help.
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NOTE :

If we can do this, I will ask the leadership on both sides for
their help in moving the conference report and in funding this
program.

As you know, we do not need the countercyclical component of the
legislation, since the triggering formula is not likely to be
met in FY 80. A bill with only a TFA component would be
acceptable to me.

Either Long or Brooks may ask how this affects your determination
to get the $500 Million in transition funds. You should respond
by pointing out that the TFA funds are for FY 80 and can be

dealt with now. You should ask them to reserve judgment on the
$500 Million package until they have a chance to study your
entire general revenue sharing proposal.
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_SECRET/SENSITIVE

DRAFT STATEMENT FOR THE PRESIDENT

Press Conference, February 13, 1980

/

AN e
ssed tﬁé\£80th day of CZSE}Vity

for our peopiéFiQ‘Tehra 7 That is a loné\ ime for t hostages,

for the families,-; i for the people of our nati ﬁ/;z live in

uncertainty abo théz;\r lease and in conceg EBB\Eii?r health.
timely but jzza\regﬁraint. Concern for tgsfe inno-

We have act
cent humdﬁ(ieings requires a prompt solution of this crféis:\

\E@:liqr this week, we

Since the very first day when our Embassy in Tehran was
seized, we have had two goals -- the safety and release of our
people who were taken hostage and the protection of our nation's

interests in this critical area of the world.

Since that first day, we have pursued every opportunity to

achieve those goals. No stone has been left unturned in the search

for a solution.

Over the past several weeks our efforts and activities
7 P S . “f{) N
have become particularlyfintense.and}delicatgﬁ Recentlﬂ,”asm
you_knew; there have been some positive signs, although exper-

ience has taught us to guard against too much optimism.

Our Government is discussing with Secretary General Waldheim
at the United Nations his proposal to send a Commission of Inquiry

to Tehran. We would support steps by the United Nations that
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would lead to the release of the hostages consistent with our
goals and essential international principles. -ifqﬁn appropriate
i e - .
[%nd_mu%ualiy_ageeptabig]Commission‘ceu%d be—ar;anged,twe—hopel
(oulfd bhe @ s _ ‘ -
this—migh£;pxov$de_a1Petentia%jstep toward a resolution of the

crisis.

I know you and the American people will understand that
I cannot afford at this delicate time to discuss or comment
further upon any specific efforts that may be underway or pro-

posals that may be useful in ending this crisis.
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