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4/22/80

" Miss Lillian --

) - ._,' _
I

Susan Clough asked me to
send you the enclosed

copies of a letter from

Phil Berman and accompanying
news clippings -- along

with her best.
A5

—-— Suzanne Brooke
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HAMILTON MALL AT NINTH, ALLENTOWN, PA 18101 215-435-8411

A

3 PHILIP I. BERMAN
O 6 9 9 L J. CHAIRMAN OF THE BOARD

| (Ene- 4
| o S
President Jimmy Carter ' Mb’ . L'
The White House , oV : U

Washington, D. C, 20500

) N ﬁl?ﬂ /

ear Jimmy: : _
LA /I"':P7

As you may know, Muriel and I hosted your mother at a breakf&gil

during her recent visit to the Lehigh Valley area where she charmed

every one of the hundreds who saw and met her. 1 have enclosed some °

of the releases that appeared in the local papers to give you an

idea of how she delighted all of them, young and old alike.

I am also enclosing a photograph that was taken at Hess's while you
were here on the campaign trail in '76. The man pictured with you
is Wayne Barto, Assistant Vice President/Director of Food Services,
who also oversees our world famous Patio restaurant, where we held
our reception for Miss Lillian.

What brings me to this letter is that Wayne has an impressive collec-
tion of photos of celebrities who have visited the Patio and would be
delighted if you and/or Miss Lillian could autograph it for him.

I am including a self-addressed, stamped envelope for your convenience
in returning it to me, and would apprecigte fﬁi§ kind favor very much.

Thank you in advance.

April 14, 1980
PIB:bIm
Enclosures

Electrostatic Copy Made
for Proservation Purposes
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4 celebration of the passion of Christ.

| The service includes Scripture read-
ings and Holy Communion, cul-

] minated by the gradual uncovering of
: a veiled cross. At7 p.m., the crucifix-

the Stations’ of the Cross.

(o combined services today..

In Easton, clergy representlng
three Lutheran churches will part|c1-
pate in a service based on the last.
seven words of Christ from hoon to 2
p.m. at St. John's Lutheran Church.

Easton andF:nesvnlle N .l Blble

ion again will be remembered durmg :

“"The sngmncance of the hrst Good -
F‘rlday embraces an ecumenical splr-‘
it that will draw many local churches

At 7:30 p.m., the congregations of the

walkbin, president o Pinebrook Jun-
ior College Coopersburg

Al the Trachsvnlle Umon Chureh
.members of the Lutheran and United
_Church of Christ congregations will
join with members of Salem United
Church of Christ, Gilbertsville, and

~'Salem-St. Paul’ sLutheran Church,
Kresgev:lle ina JOll'll. worshlp ser-
-vice at 7 30 p m. :

The congregatlons of nve Allen-

'< "town churches of the United Church -

of Christ will join in services featur-

.United Church of Christ. Clergy rep-

"resentmg St. Andrew's St. James, .

- Salem United and Trlmty United will
partncnpate Beglnmng at mxdmght

‘ School

The Itev. John Davis, pastor of the 0

Open Baptist Church, Doylestown
will speak during services of the
Lehigh Valley Baptist Church at 7
p.m. in the Swam Country Day

"Inthe Wenssport area clergy re;;-
resentmg Jacob's United Church of:
¥ Christ, People’s Evangelical Con- -

- gregational, St. Matthew's Lutheran
St. Paul's Lutheran‘and St. Peter’s - -

_ Evangelical Congregational churche

will meet for the sixth annual union .
. 'jservnce at 2p.m. in St. Matthew's-
'mga union choir at 7:45 p.m. at F‘alth 'Lutheran Church. The hour-long sef- -

.vice will include scripture readlngs,
medltatlon and sacred muslc 1

S-

ek

-
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0 her son’s campalgn e
"“I"m here for Jimmy, you'*

: ‘- \ake togoto the polls The

.-\_.~'-i_' --\"‘ K
But that was about it for polltlcs

n'*
-~
E_'f

m—*- he important states’ in the cam~—

:now,” 'shé said. ‘I ask you for hls i
prlmary

.
bt

he called Pennsylvania **one of " i '-:

> draign, then acknowledged the . °

RV ..f""

i " thing lor me,’

Crowd jams Rlchland Mall durlng appearance by Premdent s mother ;

" *No, T had cataracts. NowI a

wear contacts ”‘-?""s;:"; Lot

Mrs. Carter spotted the Quaker-
town High School Jazz Band which

had entertained the crowd wamng
; many children around_.and msxsted o hcr arrival.. iy - -

»-r‘v :
._.’.. P

"I want to hear you play some- -
" she insisted: Mo-.

: nlght at home LAt
.' Please See POLITICS Page 82 >

Soiwe rejust dehghted w1th the

an Upper Bucks coordinator for t
_Carter-Mondale campaign. “We’

erowd turnout,” said Ann Hadfleld

he
ve

_been told it's bigger than the turn-:

out at Plymouth Meetmg Wedne
day,” Y R :

Mrs. (‘a rter termed the Quaker-‘

" town atmosphere "llke a Saturda

y
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e st ui e Gadhic and e chatterof T memorate the suffering and death
T &..L.‘.J Thursday night shoppers. . oL |. nearly two thousand years agoof a -
King - - “'We've got some difficult days ahead, bul man who preached forgiveness, bUt )

. t'heard b th ) h kX
lt docsn treally matter to me now. I've been to the mountalntop 1. K::,Seno eai. 2 epeop eOf ot

- B . PleaseSeeKING PageB4» '/ Today a group of Bethlehem teen-

agers, members of the senior youth- ¢
[ellowship at Christ United Churchof k-

'Chrlst will symbolically retrace that
man’s cross-bearing steps through™ -

- Jerusalem as they carry a 300-pound
" cross through the streets of Beth:
" lehem. The procession, a 13-year tra:.
ditionat the church, will beginat 2. . .
-p.m. at the Cathedral Church of the' ;-
Nativity. It will move across the Hill

~ tg-Hill Bridge, north on Main Street;=
east to Center Street and south to >

* Christ church. The cross will be .-~
returned to the chancel in a solemn "
rite durmg the 7 30 p m. commumon

She 5 charmm . She’s 7.
3 And she ma e the new'
+.. Shirle Tem e. She cxys'
: -The the rema &

: l%le s 1934 clussxc, :
,-.‘thtle iss Marker.” Call- §
- Chronicle film critic Dale -
Schneck mtetvxews her on

Poll le'éééem' te 'take a back seét

‘4-‘1

as IVhss Lllllan visits: Bucks mallj;

- kind, sharp Southern senior cmzen _dent's whlte halred 81- year-old

By BUZZ CRESSMAN

Bucks-Mont B Chiet " everyone had pictured fromher = ™ mother, swept into Richland Mall ¥
ucks-Mont Bureau Chie ~ countless appedrances on the news- in Upper Bucks County yesterday, ;- §
"- She was spry and gentle, warm paper pagesand TV. . < " it was the area’s first political rally . g+
‘and hospitable, but above all, the . When MlSS Lllhan the Presx- ',' whetzre polltlcs suddenly took a back 4

. o, . 4 L ; C . B ea K 8

", Miss Lmlan was wm.y, then s sen-
. ous with the several hundred peo-
ple who waited patiently for her i
arrival. It was always "“Jimmy,”’ " ¥
when there was, reference Lo the &t B
President."

The crow d came to see her ,
gracious charm and world- famous :
personality and Miss Lillianap- "~
parently didn't disappoint anyone Fr
- Itwas all part of President .

Carter's “Rose Garden’’ campaign -
and his prominent mother played it -
- like a .400-hitting baseball slugger.-
""" Her Richland Mall visit waspart
of aregional swing to get the™
President votes in the Pennsylva-.
"nia primary and she arrived ook [
ing as fresh as possible in a car: -
driven from Bethlehem by former .
" Bucks Commlseloner Joseph Fe £
Catdnla Lo vy A
““You've all come to see me"" g
she asked in her Georgia drawl. :%

““You don't know how Jlmmy :
and [ appreciate it,”” she'said inside.
the shopping center ‘where business
,came toahalt: - =nh= SES T

i7" The onl lhlng absenl was her

acknowlc ged scrappy side, ap--,
ki parently well confined in the effort™
ST ta brmg warmth charm andhumor

Y




. ' N . by‘an L IO TNy L1t
Militants holding American hostages

inside the occupied:1).S. Embassy in
Tehran said today they are ready to turn
their captives over.to the ruling Revolu-¥ -2 .. st \._,, v

; : T onary Coune .
) cil takes because itis the highest body in the country .., ;..
wnich is supported by Ayatoiiah Ruho!lah Khomemi ”.

}l’.u.

the hostages

tionary ‘Council . if  requested. The -
‘transfer could come Saturday. two coun-
cxl members said.

Iranian Presxdent Abolhassan Ban ‘*’l
Sadr, interviewed on American tele-

control. of the hostages, and that he
would ask the council. to make a- decxs:on
ater in the day

" " The mxlxtants had’ rehed on’ Kho— “fate of the

... 'The presxdent s mother full of vxgor despxte her 81 vears spoke at./ 2
-a breakfast-meeting, met with the press for a few minutes and then’
shook hands with a crowd of about 150 before getling bacl\ mto her-
hmousme for a short ride to the next’ affair in Bethlehem.

... The vxsxt—may have been brief; but 1t takes bit a'few words Ior’lhls:'j

. grand lady to win the respect and admxratlon ofa roomful of people; W
' endear her toall., - ,';L.,.-,,, x Wiz .u,‘ﬁ,
s She began her talk to party and govcmment omcmls in Lhe Hess's ;

. Patio Restaurant by explaining why she is called Miss Lillian, She- ‘said wE

. shortly after her son was elected president, she received all kinds of *

i strdnge mail from people who gathered he was borrl out of wedlock: ~-"*"f

=l had to explain in detail we have this old custom, hke in "bone
th the Wmd she sald. “hveryone is called "Miss’. ’
- {.. A -Tad ot S

See Page 2 Column 4%‘3&“

'A spokesman for the ‘militants told " .Bani-Sadr last month to take custody of
2. Canallian Press in Tehran:; “We will - the Americans. - L
"accept any decision- that the Revolu-" ‘Bani-Sadr, speakmg to CBS and ’\IBC

tionary Council takes because it is the_ News, .said the Revolutionary Council.
vision, said President Carter had met his: -; highest- body in the country . which is¥ would decide on the timing of the:
demands for. the government to take: ""supported by Ayatollah Ruhol]ah Kho-"  transfer, and that an Iranian Parliament ::

) mem1 s suppOrt to defy an attempt by.-, recexved a message from Ca.rt_ex_' yester-*

Americans. He said he had ¢*' while.” .
NLo

e .?aﬂx

£+ As far as'l.am concerned the lec
States has now met the condition for t
Revolutlonarv Council to take controt «
Bam Sadr saxd in thc (.b

Accordmg to pubhshed reports th
key condition-was that Carter refra:
“from further comments on the hostag:
until the Parliament, or Majlis. meets
+'White . House’ spokesman Jody Powe:
" told reporters yesterday the administr-

_ “-tion will \be’ “restramed *- and aurge:
meini,” leader of the revolution.-: - :-- to meet this summer would settle the - Americans to-"

stay cool, at least for :

Sno'.'

R See Page 2, Column }

% V.’“' SAT SRRT

A4 7Y <t A . - %w
MISS L:IIlan charms the crowd at

B B S AR P )
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-, Two members of fran’s Revo-
lutionary Council said today two
- council officials will go to the
U.S. Embassy Saturday to take .
control of the 50 U.S. hostages.
¥ The militants‘said they ‘would .
" . give up the hostages but not the
embassy. -
2" -#\We have many, many more
documents to examine to prove
U.S. crimes against my
 counlry,”" a spokesman for the
" miljtants said in explaining why
;. they refused to vacate the em-
" bassy they seized Nov. 4,
"Interior Minister Mahdavi

Ezatollah Sahabi were quoted in
per Kayhan as saying the Revo-

" o take over the hoslages" in 48
. hours.

suggested assumes that the'
" militants would immediately re-
:»'llnqulsh the captives as thcy

"A mmlant spokesman identi-*
; fied only as Shahpour said that if
23 the - Revolutionary . Council -
"asked for custody of the hos-
Y tages, "we would agreetothat.”
,,{a- " Asked whether the militants .
would Imlst as they have In the -

h Voned i nAdirect nrder frnem Ava.

Militants Will |
iﬁUp 50,
Hold Embassy

"By United Prcss Intcrnational

"of spies,” Shapour said.

.- tagesto government control this.

Kani and presidential adviser :
;slream of messages

the Persian - language newspa- ;
lutionary Councit “is prepared :

. Actually takmg custody of the
. hostages, as Sahabi and Kani .

_want to speak for the Revolu- "

“We never said that e would
hand over the embassy," Shah-
pour said. “We said that if the -
Revolutionary Council requesls
it we hand over the hostages to - -
them, not the embassy. " .*‘
" “We will not give up the house

In Washington, White House - .
press secretary Jody Powell",‘
said today transfer of the hos-*"

wecekend “*would be a step in the
right direction." He also said -,
President Carter and Iranian .

President Abolhassan Bani -
Sadr have been keeping up a
‘“‘government - to- government"

Bani - Sadr sald lhal |f the )
Revolutionary Council agrees, ..
the transfer.of the Americansto .
government control "may not
taketoolong" peo e

“As ‘president, 1 uould not

tionary Council. It is up to the

Revolutionary -Council to .
decide,” Bani - Sadr told the
NBC "Today" televnsxon pro- »
gram ~_"' v

" Asked if the handovcr of the q -
"hostages could come quickly af- §
" ter negotiations with the mili- |.
tants at the U.S. Embassy, Bant ¥
. Qmir n:ﬂq: I the Revolution. !
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" ByDORIS BINGHAM
' Accent on Living Editor

for me,” she said s she came:

with her grayish white hair
trimmed in a boyish cut.

" Two hundred invited guests

ed Lillian Carter (*‘Miss Lilli-

- an™) at a brunch in the Patio
Restaurant at Hess's and sever-

+ al hundred more crowded on’

glimpse of the President's.
" -mother this morning. .. .

And so began the invasion of
prominent figures bidding for

fév

- tialprimary electionon April 22,

" Ination, was scheduled to arrive .

and a rally at United Steclwork-
ers Unlon heddquarters in Beth-

1ah arrt

lian

S : o
D

*Sit down now. Don't get up

=“. into the Patio Restaurant at -
.-Hess’s in a dusty pink pant suit

" stood up nevertheless and greet- -

Hess’s lower floor to get a.

the Lehigh Valley vote in the
crucial Pennsylvania presiden-

Sen. Edward Kennedy, who .
hopes to thwart Carter's renom..

*2 . late this afternoon for a fast stop.* ..

20¢ SINGLE COPY—S$1.20 -
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King | “\ve've gol some difficult days ahead, b o who proached lorgiveness, but
ys ahead, but vas th db h i
it doesn't really matler to me now. I've been Lo the mountaintop. (ras nothear yt ¢ people ,O_I hls ‘ :

time. ;.. »,» A

5

- Please See KING PagPT B4»- N Today a group of Bethleher teen-

agers, members of the senior youth .
fellowship at Christ United Church of

. Chrlst will symbolically retrace that’
| . man’s cross-bearing steps throughr, -
" Jerusalem as they carry a 300-pound:
."cross through the streets of Beth-*" ’{
"lechem. The procession, a 13-year lra
‘'dition at the church, will begin at 2 - {
p.m. at the Cathedral Church of the*:
‘Nativity. It will move across the Hlll-
to-Hill Bridge, north on Main Street,';
east to Center Street and south to : - ,;-
Christ church. The cross will be -rx;'.'-q
returned to the chancel in a solemn “ :
rite during the 7:30 p.m. co‘mmumg_n g

= She’s charming. She’s 7.
And sh emaY e th enew
Shule Tem e. She plays
'l‘he he remake of
i I&le s 1934 classic,
‘thtle iss Marker,’ Call-
"Chronicle film critic Dale
Schneck mtennews hez on

>

ol

J \ ‘-‘t-’

rter rocowed a warm welcome durlng her visit yesterday at Hess s |n Allentown o

BRI

Vet g
k& U‘jé"‘




) Joscph McShea ol the Allentown ‘ discussion by the lev. David J. el
5. Catholic Diocese will officiate at a Watkins, president of Pinebrook Jun-- Thc Rev. Juhn Davis, pastor of the s <.
¥ -elebration of the passion of Christ. - ior College, Coopersburg e Open Baptist Church, Doylestown, siel
¥ The service includes Scripture read- . * will speak during services of the - -I-I-
% ings and Holy Communion, cul- *~ Al the Trachsville Union Church Lehigh Valley Baptist Church at 7:30.-
¥ minated by the gradual uncoveringof * members of the Lutheran and United . p.m. in Lhe Swaln Country Day ... -I-Z:

¥ a veiled cross. At7 p.m., the crucifix-  Church of Christ congregations will--  School. ‘2:-:-
% ion again will be remembered durmg _ join with members of Salem United . , P
8 the Stations of the Cross. . - “ - -~ Churchof Christ, Gilbertsville, and - In tt*:s “Jilsgg%rb é:}rlfgdcclﬁlrﬁghrgf IS
R . resen canl

* The significance of the first Good ' f(arl:;gesvt,nza:’nl : Jl;,‘:,t,'ﬁ‘r,z?sﬂ;’;g? I (r:ehreist chople's Evangelical Con- - .-
Frlday embraces an ecumenical spir- : V|ce at7 30p Mmoo e e gregatlonal St. Matthew's Lutheranz ="

% it that will draw many local churchés- SR - -+ St. Paul's Lutheran and St. Peter’ sIels
4 to combined services today. . i o The congregatlons of flve Allen- . Evangelical Congregational churches:-.
In Easton, clergy representing “town churches of the United Church ‘: will meet for the sixth annualunion 2+
three Lutheran churches will partici- ‘,: of Christ will join in services featur- " *. service at 2 p.m.’in St. Matthew's ::;‘::
pate in a service based on the last "ing a union choir at 7:45 p.m. at Falth Lutheran Church. The hour-long ser--s-'

3 seven words of Christ from noon to2 - - United Church of Christ. Clergy rep- - . 'vice will include scripture readings Spata
.m. at St. John's Lutheran Church. " - -resenting St. Andrew’s, St. James, v", -medltatlon and sacred musijc.* i+ «322

g At 7:30 p.m., the congregations of the , - Salem United and Trmnty United w1|l L SR -2
1 Easton and Fmesville N.J., Bible. partlcrpate Beglnnmg at midnight, ’ ; Please See RITES Page Z -2
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makes a few rlends for herself-‘

Ot The Morning Call .- e

“*She's plain. She's just like us. She's just - "
. plain Lillian,"" said a Hess’s shopper yester-
- day after sceing Miz Lillian for the first time .-
_. as she greeted a crowd on Hess s maln floor

/in Allentown. : . -

Another man called out, "We love you _' .
. Miss Lillian," as the small, white-haired -
- woman made her way through the crowd that
had assembled to greet the First Mother .
shortly after Hess's opened for business.
] Shoppers were pcering around displays -
' and ducking through clothes racks to get a
: glimpse of her as several women fumb]ed
. lheir way through an umbrellz ulsplay SO .
"they could shake Miz Lillian's hand.
. The reception she received was vmrm.
. hcarty and went smoothly, with the exception
-" of microphone trouble (**The mikes always .
seem to give out on me,"" she said) and one .-
long -haired heckler wearing a T- shlrt that ,
“'stated *'Draft-Little Amy'* oniit. o
She spoke to many people and shook many
*hands, although she noted several times her ‘
hands often get sore from all the contact. -
“# - Earlier in the morning, Hess'shelda™ ™
scrambled cggs and ham breakfast for about
."150 community business and civic leaders in Y
', the store’s Patio restaurant as the roceptlon born out of wedlock. I had to O\plam about’
,'~prr Mrs. Carter’s Allentown visit., .~ > - uy this old- custom we have, like in *‘Gone w1th
.+ The spry, 8l-ycar-old great- grandmother ** the Wind,: ﬁ— ‘Miz Scarlet, you'know.-
" dressed in a pastel yellow pantsuit arrlved - Besides, our little town of 600 had flve Mr .
..+ near the end of the breakfast and was = “* Carters, so I became Miz Lillian:" )
. presented to the crowd by Bob Gugarman. , - She quipped mostly about her family, hut S b
* Carter’s campaign manager and by Dr. . >~ steered clear of real issues. *'I never discuss’,
¢ Muricl Berman, “CSS SHSSISla"“—halr"' issues with Jimmy; with the exception of the = |
< woman. .- - ST et - Peace Corps one tlme [really try not toget - - -
- Lillian hcgan b_) tcllmg the crowd shc had Jinfo that,""she said.™ % T a0 e
to clear up the **damn Yankees' "' confusion- . - She did say one of hcr prime concerns is’
" concerning her name, Miz Lillian, =%~ - e that the hostdgcs in Iran be relcasced. She.
2 *You wouldn't believe the letters I got
when Jiminy was elected President,™ :she
sand "l gucss thcy all thought Jlmmy was,

.
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5 ;quzhvlq;l;ﬁgn},iogsec 20500 e 51 5 2 044
iffibéarer. President: . - = C?’

. - In talking to Susan Clough this past Monday

--and telling her of my great concern regarding .the

.election this fall, she suggested-that I write to

- you of some of my ideas for the nomlnatlon and .
electlon. '

I 51ncerely believe that the year 1980 can be
. .the most important in our nation's 200 year history,
~..and. that it is of utmost importance that you be
‘nominated and elected. If ever concern should be
voiced for our great country, it is the possibility
of the nomination and election of Ronald Reagan.
In my opinion, never in the annals of our history
have we been faced with a more ominous prospect if
he were to succeed you in the Presidency. Thinking
of the former Governor sitting across the conference
table from a Brezhnev, or his statements with regard
to the blockade of Cuba should send cold chills up
the spine of any level-headed thinking American.

‘With a campaign this fall between you and
former Governor Reagan, I believe it would be a
very close contest, and with Congressman John
Anderson in the race as a third party candidate, I
am most fearful of the election of Ronald Reagan.

I would like to respectfully suggest that you
give serious consideration in offering the Vice
Presidential nomination to Congressman John = '
Anderson. Needless to say, there is past precedence
for this. But, the two most vivid that come to
mind in the 20th Century were perhaps two of our
greatest Presidents, namely Theodore Roosevelt and
Harry S. Truman.
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The President
page 2

Although I am not smart enough or qualified
to know how you could gracefully replace as your
running mate, Vice President Mondale, whom I
personally and greatly admire, and whom I would
like to some day see in the White HOuse; now is
not the time to let personal emotions dictate a
winning ticket which is necessary for the salvation
of our country.

With the Congressman's apparent great
popularity, I believe it would bring great strength
to the Democratic ticket and that it would insure
your election this fall which is sO necessary.
Having known the Congressman for the last 20 years,
I believe that he would put personal considerations
aside in running as a third party candidate and
would accept the Vice Presidential nomination on
the Democratic ticket. I further believe “that
Congressman Anderson's ideas are more in tune with
our party than with his own, and consequently,
would be more comfortable running on the Democratic
ticket.

If you feel that any of the above has any
merit whatsoever, I would respectfully suggest that
feelers or a close confidant should be sent to
discuss this possibility with the Congressman.

Sincexely,

cee (b,

William H. Perkins, Jr.

WHP/sk



HOWLETT & PERKINS ASSOCIATES

, : WILLIAM H. PERKINS, JR.
April 18, 1980 -

Ms. Susan Clough

Personal Assistant/Secretary
to the President '

The White House o

Washington, D. C. 20500

Dear Susan:

"It was nice talking to you this week and
I am glad after seeing the headlines of this
morning's Chicago Sun-Times "Anderson Will Run
As Independent" that I mentioned my ideas on _
Monday. ‘I appreciate very much your suggestion
that I bring my idea to the attention of the
President, if you will be so kind as to give it
to him. o

Sorry to learn of your accident and I am
glad that you are now fully recovered. Hope
to see you on my next visit to Washington.

i 'Kindest persbnal regards.
- Sincgxely,

William H. Perkins, Jr.

- wHP/sk
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Any interest in
marginal notation?

If not, I'll send
to Jack Watson. or
Stu for ack.
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‘EXECUTIVE OFFICE OF THE PRESIDENT
COUNCIL OF ECONOMIC ADVISERS

Date:

To: Susan Clough

From: SUSAN ]. IRVING

This was handed to Charlie Schultze
at a recent speaking engagement.

He was asked to give it to the
President--not through normal
correspondence channels. We are
complying with the request in this

manner.



HARRY A. BORNMAN

ooy Township of Springfield ommisioners

FRANK L. MUSTARO
JOSEPH C. HARRITY President
Treasurer

DELAWARE COUNTY, PENNA.
HARRY J. BRADLEY, Esq. :

ALBERT C. YOUNG
Vice President

DONALD H. PUGH, Esq. 50 POWELL ROAD, SPRINGFIELD, PA. 19064
Solicitors W.STEVEN JOACHIM
JOHN A. MEARKLE OFFICES 544-1300 POLICE 544-1100 HIGHWAY 543-2837 MLQSI ?/Th?lé;gi:
Engineering Dept. Apr11 16, 1980 ROBERT M. DiORIO

BERNARD E.STEIN

President of the United States

Washington, D. C. Wm
.l
Dear Mr. President: J

For seven and a half years, the Township has been in receipt
of General Revenue Sharing payments, The payments were in an
amount equivalent to five mills of real estate tax, That has varied
over the years from $156, 000 to $200, 000 annually.

.The Honorable James E. Carter, /l
Va1

In Pennsylvania, the Township is limited by law to thirty mills
for general operations with another five mills available with Court
approval. This year, for the first time in our history, inflation has
caused the Commissioners to obtain Court approval for an additional
4, 14 mills, Now we have exhausted the real estate tax possibility, We
also levied six other forms of taxation, mainly on business operations
(as well as service charges), in an attempt to provide and maintain the
minimum municipal services for our 29,500 residents who are housed
in 8200 dwelling units,

The funds which the Township has received from the Revenue
Sharing have been appropriated to the Protection of Persons and Prop-
erty with public approval. They are pertinent to maintaining our 35
member police force, We are not without our share of crime, unfortun-
ately, We rely on Revenue Sharing even more heavily now during this
period of inflation when every thing purchased by local government rises
is cost faster than budget adjustments can be accomplished,

Revenue Sharing is recognized by our residents as one of the
most successful Federal programs, The average person is aware that
this is one area of Federal programming that reaches and aids them
directly and they support its continuance, Over the years, Revenue
Sharing has become a building block in:our budgeting. The revenue it

Electrostatic Copy Made
for Proservation Purposes



The Honorable James E, Carter
April 16, 1980 Sheet #2 of 2

provides does not contribute to inflation as do so many temporary, short-
lived Federal grant programs., To remove the Revenue Sharing program
would cause considerable dislocation,

If, in your judgment you find it necessary to take this drastic
step, it is respectfully suggested that it be done slowly over a period of
years to allow an orderly adjustment by the 36, 000 eligible recipient
governments, We Commissioners know something of your own budget
problems and we realize that you must make adjustments but, from our
local observation, Revenue Sharing is working well and should be one of
the last areas to be trimmed out of the Federal budget,

We thank you for your consideration of our viewpeint,

Respectfully,

%M/L Zﬂ%wm

Frank L., Mustaro,

President
FLM:tg



THE WHITE Housg
WASHINGTON

22 Apr g

e lnmmEei e : | R Alfreq Kahn ;
B The attacheq yas Teturneq i, ﬁ
e th Tesident'g OX today ;
S and jg forwarded to you for ;
- ”1_i:;ix,; » appropriate handling.
- I Rick Hutchegep, |
- CC: The Vice Pre51dent -
e Stu Eizenst ;
Al MCDonald j
Jody Powel]
, Charlije Schultae




THE WHITE HOUSE /A/’

WASHINGTON %b //Mjc/‘

April 21, 1980 e //

MEMORANDUM FOR THE PRESIDENT

FROM: ALFRED E. KAHN;;W(

SUBJECT: Our Meeting with Leaders of the Chemical Industry,
April 11, 1980

I think this meeting was worthwhile, for several reasons.

First, it must have helped convince these people that we really
do not want mandatory controls.

Second, it certainly demonstrated that we -- and that prominently
includes you -- are serious about the voluntary program; it can't
help but make them think an additional time before lightly viola-
ing the standards. -

Third, I think it gave added credibility, however slightly, to
our professions of determination to make the regulations that
affect them as cost-effective as possible.

And fourth, it ended up initiating a promising process of collab-
orative regulatory review.

Most of the meeting was devoted to their violent complaints
against environmental and safety regulation.

0 Several of them observed that because a company
faces prosecution if it fails to meet the
standards, the way in which the regulations
are administered actually discourages experi-
mentation with possibly more effective and
economical technology.

o Their unanimous view -- at least the only one
expressed -- 1is that the regulatory authorities
have an attitude that is "prosecutorial,"
"vindictive" and "propagandistic." They accused
EPA of "doing everything in its power to stir

up public hysteria" on the subject of dangerous
chemical wastes.

Electrostatic Copy RMade
for Preservation Purposes



Bill Drayton, Assistant Administrator for Planning and Evaluation
at EPA, whom I asked to attend. the meeting, handled these hostile
comments magnificently -- flrmly, with understanding, reasonably,
and soliciting constructlve cr1t1c1sm and cooperatlon.

At length, I proposed that they name a’ small group to meet with
me and other people in: the ‘Administration -- whether deputies
like Ron Lewis, Si Lazarus, George“Eads, Bill Drayton, or their
respective princ¢ipals =-- to explore their complaints and attempt
to find constructive solutions,  The quickness with which they
accepted my suggestion ---along with their grudging admission
that EPA's bubble concept is an important step forward -- leads
me to think such an effort could do some real good, without in
any way abandonlng or even diluting the statutory goals.

Then, I suggested and they agreed, the big group might be recon-
vened in three to four months to see whether we had in fact made
progress, on both the regulatory and the pricing front: I
attempted consistently to tie these two goals together -- pricing
restraint on their part, regulatory reform, on ours.



4/22/80

TALKING POINTS FOR CONGRESSIONAL MEETING ON FARM CREDIT

l.. I would like to touch brlefly on general budgetary 1ssues

yand then turn to some - spec1f1c matters of farm pollcy.

.3ﬁudgetfissuesff ffi“ff;fft Coab

2. I remain absolutely commltted to a balanced budget

—

in FY 1981. Thls 1s a cruc1al step in battllng 1nflatlon.

3. But we'must~nOtvtry'to reach this goal by destroying -

the social progreSS'SO‘many of us have worked so hard to

—

build. We must_reach it through carefully considered budget

reductions where they can be made with the least disruption.

4, I want to make it unmistakably clear that;Iksupportfthe
) ’—'h—-—-r——"—“ “

Obey amendment as printed in the Congressional'Record'of

April 21.’ ThlS would prov1de $500 million for tran51t1ona1
ass1stance to protect local communltles agalnst the abrupt
financial d1slocat10n resultlng from endlng the State share

of General Revenue Sharlng.

5. Except for the Qbey_gmgggment, I 1ntend to stand w1th

, Chalrman G1a1mo in opp051ng all other 1981 amendments. ln

part1cular,beu111 flght agalnst guttlng food stamps and
other soc1al programs to prov1de unnecessary 1ncreases in
Defense spendlng. The Defense 1ncreases I have already
proposed are both necessary and adequate; We must not force

needy Amerlcans to pay the prlce'of a false ch01ce -- a choice -

not between guns and butter but between guns and bread.




Farm issues

6. The farm sector is going through a rough period. I know
how deeply this concerns youfand‘the people7and communities
you represent. It concerns me too because a healthy farm

economy is a necessary condltlon of a-: healthy general economy.

7. Nevertheless, each of us must recognlze that inflation

e ———

R

is the s1ngle most 1mportant domestlc problem fac1ng our

Nation. It~ has reached proport1ons that are far larger than
any one issue or any one‘lnterest. If we do not decide as
a Nation to come to grips with lt,'then the fabric of our
Nation -- economic, pol&tical -and social -- will beg1n to

come apart. A balanced budget is fundamental to our success

in controlling 1nflat1on.

8. In agriculture,’ the challenge for:us is to devise a
policy that protects.farmers from undue economicbhardship
during this time,.but does so in a way that is consistent

with our long-term'farm policy and recognizes that controlling

inflation vital togall_of us, including farmers.

9. A high degree of cooperatlon w111 ‘be requlred 1f we are
to succeed. 1I. have been:very pleased w1th the cooperatlve
spirit that has marked recent leg1s1at1ve act1v1ty in the
farm policy f1eld --«for example, 1n the leg1slat10n to

raise target pr1ces,‘to-extend and 1ncrease the Farmers Home
Administration Economlc Emergency loan program, and to extend

the author1ty of the Federal Reserve.




10. There are several dlmen51ons of the current farm economic
problem. While they are 1nterrelated I belleve it is
helpful to separate them both for purposes of descrlptlon

and for purposes of dev1s1ng pOlle solutlons.g ‘

A. Sov1et suspens1on.” Wh1le thls actlon made the current

problems more dlfflcult, we are well along 1n taklng
actlons to offset the pr1ce effects and to spread the
cost of the actlon among “all Americans. Some,numbers

help put thlS in perspectlve.

CCC purchases - wheat

4.2 mmt

- corn 1.5
Additions to farmer-owned
grain reserve since 1/7/80

- Wheat 1.0

- corn 5.0
Subtotal of grain isolated
to date o - 11.7
Reserve target for*hon-.
participants,- by 5/15/80 7.5

Total .gtain. being isolated 19.2

In taklng these steps; werWilllhave added over_$2 billion

to the recelpts of,grain‘producers.. ;‘w,,i%yl

'Furthermore,ydedhaveiassumedtekporter'cont;acts-for
about 14 mmtuof unshlpped graln. Although we eventually
plan to return thlS to the‘market we have promlsed

not to do so whlle corn pr1ces are below the levels we

would have expected-ln_the,@bsence of-the suspension.



The 19.2 mmt of grain‘that is being isolated from the

market compares to around 17 mmt of suspended shipments.
Thus we have nearly satlsfled our commltment to taklng

offsetting actlons and 1solat1ng thls graln from the
market. I belleve that any objectlve observer would

have to conclude that theﬁnear-term market pr1ce

effects of the Sov1et suspen31on have now largely been

neutrallzed, and that the current low prices are "not

. .,..,:

a result of that actlon. In fact, U.S. exports of

corn are now expected to exceed 2.4 billion bushels --
only 100 million less than we had expected before

the suspension.

One last point on the Soviet grain suspension. This
policy -- which I intend to stick by -- has ‘had its
desired effect on the Soviet Union. As a result of a

10 to 11 mmt shortfall of feed grain imports, the

Soviets have had to‘reduce both meat production and
the size of their iivestock herds. And, in the process,
they have_réduced‘theirﬂgrain stocks to a bare minimum.

.-

Farm Cred1t Squeeze.i In £ﬁe'f§ée of . weak-COmmodity

prices- 1n the early months of 1980 and rapldly r1s1ng
1nterest rates, farmers have been squeezed hard in
arranglng the1r cred1t for sprlng plantlng. This is

particularly true for credlt that has ‘normally moved

through commerc1al,banks. g'; ’é



In addltlon to our actlons 1n connectlon w1th the
Soviet suspens1on, wh1ch also prov1ded needed capltal
we have taken two: other 1mportant steps, in cooperatlon

with the Congress. jf;'

i One is the‘éxfensioh'of‘theFEéonbﬁibTEmérgeﬁéy',
loan program,~wh1ch has prov1ded an addltlonal ‘

$2 b111lon.?

| The other is the Federal Reserve pollcy,;lmplemented
~under the Monetary Control Act of 1980 to prov1de

'seasonal lendlng rlghts to small, nonmember banks.

~

While these actlons have not e11m1nated the problem,
they have helped;v The fact 1s, most farmers have been
able to secure . needed credlt for sprlng plantlng.

This is further substantlated by the latest plantlng

intentions report, which Shows that as>0f April 1

—

farmers 1ntended to plant more acreage of most of the
major crops than last year (feed graln acreage up 2
percent- food -grain. acreage up lO percent) These
1ntent10ns 1mp1y a far greater degree of farmer confldence

in market prospects than the doomsayers would suggest.

e

Farm Prlces.‘ f the problems we face w1th the farm

economy, I belleve th1s 1s!the press1ng. When you

look at it commodlty by commodlty, here is what you
. . : r : .
find: :



1

i

Al

Hogs and soybeans are g01ng through a price adjustment

—
following 51gn1f1cant overproductlon. Hog prices

—____‘_____—.————--.
should strengthen the last half of . thls year as

supply 1s reduced

.r-_‘ .

As meat and po"ltry supplles are reduced -cattle

vprlces w111 also strengthen.

Prices for both wheat and corn are out of line w1th
market fundamentals. 'Exports remain strong. Free
stocks will be lower than we had earlier anticipated.

We believe a near-term recovery of price is inevitable.

11. Finally, I want to underscore the excellent record we have

jointly made in constructing an effective farm policy. It is

a policy we can all be proud of.

§ It succeeded in turning around thebdisastrous'price/income

decline this Administration inherited.

99 It has w1thstood the shock of record-large cropsb

-

(in the case of corn, in back—to—back years) .

9 It has started to brlng the cattle 1ndustry out of the

most severe herd llquldatlon ever seen in this country.

1 And it will meet its current tests too.

o
R N




12. Although I have an . openfmlnd regardlng further steps that
might be required, 1t 1s extremely 1mportant that they not
violate the basic pr1nc1ples of our current pOlle. I would

therefore 1n51st that they be carefully measured agalnst-”

{ first, the'e}'(_.’t'e’nt;;"of "a_c:tii'alf' ne'e\@:‘l’f{i?'rfij. thej_ffarm -sector;

§y second, con51stency w1th our overall farm pollcy, wh1ch

has performed very well-'and S
¢ third, oonsistencyfwith our overall policy of'fiscali

and monetary restraint.

13. This is my view of the situation; I would like to hear

yours.
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THE WHITE HOUSE
WASHINGTON

April 23, 1980

MEMORANDUM FOR THE PRESIDENT
FROM: STU EIZENSTAT Q@(\/v

SUBJECT: Talking Points for Farm State Democrats

I have now reviewed the talking points on the budget for your
session today with Farm State Democrats. Let me suggest the
following additions:

1. In indicating that we will be supporting Congressman Giaimo's
positions on the FY '8l résolution (except on Opbey) you should
alsoindicate that we are supporting him on the FY '80 "Technical"
Amendment. This Amendment is needed and will provide the
additional budget room needed for our supplementals to such
programs as food stamps and disaster assistance which increases
the FY '80 outlay level by about $2.5 billion. That is not a
figure that you should probably mention. It is best to just state
that the FY '80 "Technical" Amendment incorporates new information

about projected outlays that have become available since the
Committee's mark-up.

2. In discussing the Obey Amendment, you should indicate that
this $500 million program is truly transitional -- it will last

for only Two years and it is designed to help urban areas which
were dependent on receiving funds from the State share of revenue
sharing acclimate themselves to reduced financial resources. You
should emphasize that this is not a permanent program.

3. When you discuss the Holt Amendment, I think it is important
to point out how devastating its impact would be if passed. (At
the outset, you might indicate the seriousness of the Amendment
by stating that it failed last year by only nine votes.) Under
the Holt Amendment, $5.1 billion would be added to the defense
budget. The funds for that amount would come from such things

as cutting food stamp benefits by $600 million; reducing the

CETA program by $1.7 billion; by imposing a 20% across-the-board
cut for 17 regulatory agencies; and by reducing foreign and multi-
lateral aid by $1.1 billion. It should be pointed out that these
cuts dreé unrealistic and unwarranted, as is an additional

$5 billion for defense.
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THE WHITE HOUSE

WASHINGTON

April 22, 1980

MEETING WITH DEMOCRATIC HOUSE
. .MEMBERS. . FROM AGRICULTURAL
CONGRESSIONAL DISTRICTS
Wednesday, April 23, 1980

3 P.M. (30 minutes)

State Dining Room

From: Frank Moore

I. PURPOSE

To brief Members of Congress- on Administration actions
with respect to farm economy.

II. BACKGROUND, PARTICIPANTS AND PRESS PLAN

A. Background: Attached are background information
and talking points provided by DPS and Department
of Agriculture CL. We have left them as is

because we feel they will be more useful to you
in this form.

B. Participants: The President, Secretary Bergland,
. Stu Eizenstat, Jim Webster (Agriculture),
Frank Moore and the.:Democratic House
Members from agricultural districts.

C. Press Plan: White House photo only, except for open press
coverage of your first 2 minutes on Budget

ITI. TALKING POINTS -

Attached.

MR . Cresidenat
Thew are B pages of backgaund Svom D0A which oo can
skim ok Fead w d.‘dt, A‘P“‘l“j o Your needs | 4o and bywn
Daft's +A“‘lr‘~l] powts Sellews . Note the openng pomts om
e Blat Seo press msemphin |
fo Procosion g’ s Thons



MEMORANDUM FOR THE PRESIDENT

SUBJECT: Concerns of Farm-State Members of Congress

Farm organization leaders and farm-state Members of Congress
share a general perception that the agricultural economy is
on the verge-ofrcéllapse; They reason from that assumption
that immediate Government intervention is essential to the
preservation of the fabric of rural society as we have known

it. Further, Democrats in this category conclude that the

absence of immediate and decisive Government action guarantees

a Republican landslide in farm states.

None of these assumptions, of course,.,can be proven. An
element in the Midwest and Great Plains, especially before
planting or before harvest seasons, always holds that the

end of the world is near.

The perception this year, however, is more pervasive and
broader than at any time in recent years because of a

number of unrelated factors:



o Large supplies of meat have driven farm prices
of cattle, hogs, chicken and turkeys below
cost of production.

o Wheat, feed grains, and soybean prices suffered after
the suspension of additional sales to the Soviet
Union, although the quantity of soybeans involved
was miniscule.

o0 The Administration responded tentatively, and in
some cases slowly, to implement the steps taken
to offset the effects of the USSR trade restrictions
on farmers.

o0 The drain of capital from country banks to higher-
yielding investments has caused spot credit shortages
and high interest rates have created borrowing
problems for many producers.

O Spot price problems have developed in many commodities
in midwestern states with difficult railroad problems.

o Our decision late last year not to have crop set-asides
in 1980, reinforced after the grain sales suspension
this year by a decision not to have a voluntary paid
acreage diversion.

o Investor confidence in commodity futures trading,
accented by the silver. collapse, has eroded as well
in agricultural commodities trading.

o The convergence of these factors and the general
economic atmosphere have chilled farmer confidence
about the future -- immediate and long-term.

Reaction to Farmer Pressure.

House and Senate Agriculture Committees scheduled hearings
immediately after the January 4 decision to prohibit the Soviets
from buying beyond the 8 million tons of grain committed in the

five-year agreement.

For about six weeks, farm prices gained from suspension lows
to pre—suspensidn levels and held for a short time. However,

steady erosion set in and with it came increased pressure from



and on Members and from farm leaders for administrative or

legislative solutions.

These solutions took the form of substantially higher price .
support loan rates in most cases, and substantially easier

credit availability and interest rates in many others.

Both Committees have reported various bills which would
substantially increase price support loans and incur
substantial budget outlays. Neither Chairman Talmadge

nor Chairman Foley have been willing or eager to take these
bills to the floor out of the likelihood that the mood of

budget restraint would make them extremely difficult to enact.

The Congress quickly enacted two bills with our support.

Both have been signed. One extended the Economic Emergency

N R DY
Loan Frogram and authorized an additional $2 billion in loan
-
quarantees; the other provided eligibility in the grain reserve

for producers who did not participate in last year's set-aside
programs, an authority which the Secretary has made available

only for corn producers.

Our renewed request for the Food Security Reserve --— 4 million
A — —_—

tons of suspended wheat, which we have §urchased, earmarked

only for overseas food assistance in tight supply and natural



disaster situations -- has been approved by the Senate Committee
and by the House Foreign Affairs Committee. It must still be
approved by the House Agriculture Committee and needs floor

action in both houses.

An :approach, originally‘introduced by Senator J.J. Exon of
Nebraska, which would provide an additional price support -

loan solely for wheat and feed grain in the farmer-owned
reserve, appears to be gaining support from more responsible
Members. The version of this approach, which has been reported
by the Senate Agriculture Committee, would provide $2.25 per
bushel for corn and $3.30 for wheat, compared with the basic
loan rate of $2.10 for corn and $2.50 for wheat. USDA budget
estimates vary sharply; we are seeking to reconcile these

differences.

Over the past 90 days, there appears to have developed
among farm-state Democrats a concensus which can be described
briefly:

o They want to pass something which will quickly
" increase grain prices and hold them through the
1980 crop season.

o They feel frustrated by the Administration's
perceived unwillingness to consider any additional
budget outlay.

o They are completely frustrated by their own
silent conclusion that the Congress itself will not
pass any legislation with substantial budget outlays.
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Administration's Response to Date

Although we have not acted with the certainty and dispatch

which would be desirable if we were perfect people with
superhuman judgment and foresight, the Administration nevertheless
has taken numerous steps and invested substantial budget outlays

in an effort to restore farm prices to reasonable levels.

Summing them up:

!

o We announced our intention to isolate from the

market a quantity of grain and soybeans equal to
<Fhat which will not be shipped to the USSR.

o The wheat purchase is complete, the full 4.2 million
tons barred from shipment to the USSR has been ‘
purchased, much of it directly from farmers at
country locations.

o0 Corn purchases now total nearly 2 million tons, with

purchases to continue every two weeks. We will buy
more corn next Monday. Additional corn placed in the
reserve will bring the total quantity isolated to the
I0 million tons suspended.

o We have allocated to state offices of Farmers Home
Administration half of the $2 billign of Economic
Emergency Loan authority. As of today, the allocation
has been used up in Alabama, Mississippi, and Iowa;
it will be exhausted by Friday in South Dakota and
California.

o Additional incentives for feed grain program participants
brought an additional 202.7 million bushels of corn into
the farmer-owned reserve.

o0 Producers who did not participate in the 1979 set-aside
have been eligible to place corn directly into the reserve
since last week. It is too early to say how much corn
will be entered by the May 15 deadline.



o You signed into law a bill which increased the 1980 /b/
crop target prices to $3.63 a bushel for wheat (up S LS

from $3.20) and to $2.35 a bushel for corn (up from —
$2.20) . & .

Other Issues Which May Arise

Although grain and livestock prices are the most depressed and
most of the Members invited will express these concerns, it
is possible that other commodity issues may surface at

the meeting. These include:

Tobacco. Secretary Bergland was quoted a week ago in

The Washington Post as saying if he had the authority,

he would ban smoking. The newspaper did not include the

several qualifications the Secretary expressed. We have continued
to tell tobacco étate members that you and the Sécretary

believe the economic and health issues should be considered
separately and that we continue our strong support of the

tobacco price support program.

Tobacco Exports. USDA is asking for public comment on a

proposal to allow the Flue-Cured Tobacco Stabilization
Corporation to undertake a two-year experiment to sell directly
to export markets. Historically the Corporation, a grower
cooperative financed by the Commodity Credit Corporation, has
been limited to sales to private exporting companies who in
turn sell in the export market. USDA's decision was requested
by all Senators from North and South Carolina, Georgia, and

Florida. Exporters, of course, were opposed.

Electrostatic Copy Mads
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' Reclamation‘Law. Rural California Members continue

.opposed to the Administration's efforts to enforce the acreage
1imi£ation and residency requirements of the Reclamation Act

of 1902.

Consumerism. Some Democratic Members, led by House

Appropriations Chairman Jamie Whitten, are highly critical of
USDA efforts to accomodate the interests of consumers. Whitten
and others were highly critical of the 1979 USDA Yearbook of
Agriculture, written for urban children, and of efforts to

enforce the Wholesome Meat Act.'

Dairy Issues. Dairy interests are generally pleased with

the Administration's continued support of 80 percent of

parity for manufacturing milk. Informed dairymen have begun
to share the Administration's concern that the price may now
be sufficiently high as to stimulate production and cause USDA
takeoveerf dairy surpluses to become too gostly. At the

same time, the dairy industry is strongly opposed to a request
by the Community Nutrition Institute, now being considered by
Secretary Bergland, to hold public hearings on regulations
which require reconstituted milk to be priced as high as whole
milk. Some 100 Members of the House and 35 Senators have
.written to you objecting to hoiding a hearing. Dairy spokesmen

also have called for a prohibition on the import of casein,



although USDA and the International Trade Commission have not
been able to find that casein imports (largely from New Zealand)

have harmed U.S. dairy producers.

Mechanization Research. California and Southeastern

Members have expressed concern about Secretary Bergland's
decision to pull back on research designed to mechanize
agricultural production when it would displace a willing labor

force. Farm worker interests in both regions have supported

the decision vocally.

Structure Project. The Secretary's searching examination

of, the role of the Federal Government and how it affects the
structure of agriculture has brought concern from large-scale

agribusiness interests, again principally in the Southeast

and Far West. They have expressed concern that it is an effort
to break up big farms, which it is not. Related to this concern

has been fear expressed in the Southeast about a small farm
education and assistance project desiéned to put minority

. farmers intd'ownership of fheir own land with cooperative

marketing organizationé. Involvement of an Israeli foundation
has_gi&en some Members the misimpression that it is designed

to establish the kibbﬁtz in the United States. The entire

 concept; however, is designed to promote private ownership.
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EXECUTIVE OFFICE OF THE PRESIDENT %]/ ﬂu,

OFFICE OF MANAGEMENT AND BUDGET { an
WASHINGTON, D.C. 20503 ;,L

April 21, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: JIM McINTYREﬂ“"" .
FRANK MOORE ﬁ/f/g/

SUBJECT: Attached Letter to the Speaker on the First
Budget Resolution

The House of Representatives will begin consideration of
the First Budget Resolution for FY 1981 on Tuesday,
April 22. We suggest that you send the attached letter
to the Speaker to make your position clear on several
issues: (1) your support for the Obey amendment, which
includes $500 million for the Transitional Assistance
Payments program for local governments; (2) your strong
opposition to the Holt amendment, which would add

$5.1 billion to defense while severely reducing other

functions; and (3) the need for prompt final action on
the Resolution.

After you sign the letter, please return it to Jim before 45%7“'
transmitting it to the Speaker. It is written based on

our understanding of the text of these amendments, and

should be verified after the amendments are printed in

the Congressional Record of today. We will see that the
letter is distributed to all Members of Congress and

relevant interest groups.

The speechwriters have cleared the letter.

Attachment

Electrostatic Copy Made
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THE WHITE HOUSE

WASHINGTON

April 22, 1980

Dear Mr. Speaker:

As the House of Representatives begins its consideration
-0of the First Budget Resolution for Fiscal Year 1981,

I wanted to convey to you and your colleagues the
Administration's position on several issues. '

The Resolution as reported closely resembles my proposed
budget. I am pleased that the House Budget Committee, °
under the leadership of Chairman Giaimo, moved so quickly
and responsibly in reporting a Resolution. Except for '
the Obey amendment mentioned below, we will support the
position of Chairman Giaimo in opposing all amendments for
FY 1981.  In addition, we will support the technical
amendment for FY 1980 to be offered by Chairman Giaimo.

The Obey amendment will seek to increase funding for key
domestic programs, while increasing receipts consistent
with my budget, for a net addition to the FY 1981 surplus.
This amendment includes $500 million in 1981 for the two-
year Transitional Assistance Program I proposed to protect
local governments against abrupt financial dislocation
resulting from ending the state share of General Revenue
Sharing. I strongly favor the adoption of this amendment.

I am extremely concerned about the amendment to be offered

- by Congresswoman Holt to increase spending in the defense .
function to a level well above my revised budget, while
severely reducing other functions. The adoption of such

an amendment would repudiate the careful consideration of

the House: Budget Committee. It would reduce social and

other non-defense functions to an unacceptably low level
while providing for far more defense spending than is

needed or advisable. I am strongly opposed to this amendment
and urge the House to defeat it. ' '



setback in our fight against inflation. I urge the

House action on this Resolution will be the first key
test of the commitment that all of us have made to
disciplining Federal spending and balancing the budget.
railure to live up to that commitment would be a major

'

House to act promptly and responsibly.

- Sincerely,

r/”’“——-f"‘ /} ;;/4/ ‘
The Honorable Thomas P. O'Neill, Jr. S
Speaker of the : ' _ -

U.S. House of Répresentatives-
WWashington, D. C. 20515

/
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MEETING WITH PRESIDENTS OF WOMEN'S ORGANIZATIONS

April 22, 1980
3:15 p.m.
Cabinet Room

From: Sarah Weddington

PURPOSE

To continue the process of working cooperatively with the women's organiza-

tions

on the ratification of the Equal Rights Amendment. This meeting

follows meetings in December, January and February with the same group.

To specifically address two issues:

L.

2.

The proposed vote in Illinois and White House action in support.

A major ERA fundraiser in June to be sponsored by the National
Women's Political Caucus and ERAmerica with the support of the other
organizations. This arose from your suggestion in December.

BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A.  Background:
There will be a pre-briefing and discussion of the following agenda from
1:00 to 3:15 p.m.
AGENDA
1:00 - 1:10 Welcome - Sarah Weddington
1:10 - 1:30. White House Conference on the Families - Barbara Warden
1:30 - 2:00 Budget - John White
2:00 - 2:30 Women in the Military/Registration - Kathleen Carpenter
2:30 - 3:15 ERA - Linda Tarr-W helan
3:15 Meeting with President Carter
B. The same group of presidents of national women's organizations has
been invited (see attached).
Administration appointees assisting in the pre-briefing (see attached).
C.

There is no press planned for this regular meeting.

OTHER INFORMATION

1.

2.

Information on Illinois and other states is attached in the briefing
materials. :

You may be asked a general question about your budget policy. There is

a briefing paper on the women's budget attached. The SBA program for
women-owned businesses is under attack by Congress.

Electrostatic Copy Madse
for Preservation Purposes
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IV.

I have met with Senator Nelson and am working with Administration
women to push for a solution.

Domestic violence legislation (S. 1843) will be in full committee for
mark-up this week. The climate in the Senate is not favorable. This
bill has been targeted for defeat by the right-wing.

You may be asked about Ruth Badar Ginsburg.

I have sent to the Senate the nomination of Ruth Badar Ginsburg for
Federal Circuit Court for the District of Columbia.

The Business Leaders briefing on ERA has been scheduled for May 15,
1980 beginning with a luncheon at 1:30 and continuing until 4:30.
Invitations have gone to 200 business leaders of national prominence or
key leaders from unratified states. The National Business Council for
ERA and the League of Women Voters are co-sponsoring this event with
us.

At the pre-briefing the presidents will be invited to a tour of Armed
Forces facilities in the Norfolk area to see first-hand the role of women
in the military. This is part of our educational efforts on the
registration issue.

TALKING POINTS

l'

We are moving quickly toward a vote in Illinois on ERA. This is a
critical time. It is important for us to work together.

a. I have invited a large group of business leaders of national
prominance and those who are leaders in Illinois and other
unratified states to come meet with me and participate in a
briefing on May 15, 1980. I hope that you will join in that effort
with your personal participation.

b. We have been working with leadership and the sponsors in Illinois
on finding appropriate speakers for the hearings and identifying
targets for lobbying. This will be an on-going effort which will
include Mrs. Carter and myself, and key members of the Adminis-
tration. Members of my staff will continue to travel to the state
to keep close communication and coordination.

C. Plans are underway for a tour of Administration women in Illinois
in target areas.

d. Rev. Bob Maddox has identified key religous leaders for me who
will assist in the ERA efforts in Illinois.

e. I will be working with delegates who are pledged to me to ask for
support of the ERA in Illinois.



be in this effort Some of 'you are already workmg full-tlme on: :
this such as the AAUW and’ NW PC, ‘Others are putting staff; time

or money into ‘the. state.,-_ I-would hke to- encourage all of you'to.

actively: participate -and - to -assure. the . part1c1pat10n “of .each of_'
your members.: I believe that each leg1slator in Ill1no1s needs to
hear from your orgamzatmn. R . :




'PARTICIPANTS -
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REPRESENTATIVES OF NATIONAL W'OM:EN-‘S- ORGANIZATIONS

Meetmg w1th Pre51dent Carter

. Aprﬂ 22 1980

Association of Junior Leagues

‘B'Nai B'rith Women

Church Women United

Coalition of Labor Union Women ‘
ERAmerica

Federally Employed Women

Girl Scouts of the USA

Girl's Clubs of America

League of Women Voters -

Mexican-American Women's National Association ~* ' -

National Assocxauon of Commlssmns
on the Status of Women ‘ -
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National Hook-Up of Black Women

National Conference of Puerto Rican Women'~
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National Federation of Businessghd*
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National Federation of Democratic Women
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General Counsel
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C. Delores Tucker
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Christine Davis
Vice Chair

Lynda Johnson Robb
Chair
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STATUS OF THE ERA-IN THE VARIOUS ‘STATES

ILLINOIS

There has been con51derable grassroots act1v1ty 1n IllanlS
spearheaded by NOW.; Primary results were read by’ the
legislature as: p051t1ve for ERA, although no seats w1ll
change hands. before a- vote is: taken.;, —— oy

Some major events are planned"y,-f yf'-7;t‘g fﬂ{“lxuv
() Aprll 26 - AFL-CIO UAW 'and UMW are hav1ng a joint
labor educatlonal program and-.rally. - Klrkland,
Fraser, and Church will address the audience of 1000
- == Sec. Marshall is. trylng to adjust hlS schedule to
attend .

) -April.30 - Hearings set in the Senate Judiciary
: Committee.

@ May 8 - National Business Council for ERA is
brlnglng together business people. for the first tlme
in ‘the ‘state. ,

e May 10:- March for ERA in Chlcago sponsored by NOwW
and AAUW. 100,000 are expected for a march leaf-
leting and lobby day. ' : :

The first.floor'VOte:is expected in the House in May and then
in the Senate in early -June. At this tlme, the votes are not
there. Considerable: efforts are dlrected at Governor Thompson,
nomlnally pro-ERA - but: 1nact1ve, for'. some Republlcan votes.

A vote will, be very tlght ‘and a p051t1ve response from the
Carter delegates who are currently antl 1s crltlcal.

FORITTE B
AT

FLORIDA ”;,x“"-

The publlc posture in: Florlda is"=-- no vote thlS year.
Discussions-between staff of" thlS offlce and Florlda leaders
shows p0351b111t1es of behind- the—scenes activity ‘to accom-
plish a win .this year.. It would be 1mportant for three
reasons-*(l) Wlnnlng a state would give a positive boost to.
Illinois; “(2). the’ polltlcal advantage would :be greatest for
you - 1n Florlda 'since the win would be yours == none of the
women's organlzatlons are’ currently act1ve there- and. (3)
Florlda becomes much more dlfflcult next year when an anti-
ERA House Speaker takes over. R S



NORTH CAROLINA

There is a bitter prlmary between Carl Stuart (now Speaker
and a pro- leader) ‘and Lt. Gov. Jlmmy Green - (an antl) for .
the Lt. Governorshlp. ‘The strong coalition has problems;
since this’ weekend.. NOW opened an office. in. the state and
Eleanor Smeal: camée campalgnlng with Frances and:Norman. Lear
for Carl Stuart.. - Suddenly, ERA,. which had:been a. closet

.issue, has the front pages. and 1ts 1dent1f1cat10n w1th NOW
is extremely poor.m T .

GEORGIA

The Georgia Coalltlon for ERA is wracked w1th an- 1nternal
fight over the: pres1dency and by=-law changes to.rallow Joyce
Parker an additional term. ‘The flght is nasty and is
becoming public.



PRESIDENT CARTER'S REVISED FY 1981 BUDGET

April 4, 1980

The President's revised 1981 budget calls for spending reductions of $15 billion.
This will be the first balanced budget our nation has had in 12 years. In addition,

he proposes cuts of $2.4 billion in FY 1980.

The reductions are spread across all the agencies, including some portions of the
Defense Department's budget. Every agency's operating and administrative funds

have been reduced to ensure that the government takes the lead in belt-tightening.

No group of people will bear a disproportionate share of the austerity. This
Administration will not balance the budget on the backs of the poor. For example,
Social Security, Medicare, Medicaid, and Aid to Families With Dependent Children

benefit levels will not be reduced.

Similarly, we must maintain our nation's defense and military readiness. But other

less essential, although clearly desirable, programs are being deferred until

inflation is reduced to an acceptable level.

After extensive consultation, the President's advisors and leading Members of
Congress agreed in principle to support a balanced budget based on substantial
spending cuts. The President's budget reductions were developed jointly with the
leaders of the Congress, so that this budget will be sustained by the Congress. The
House soon will vote a balanced First Budget Resolution, approved by the House

Budget Committee. The Senate's vote will follow.



WOMEN'S PROGRAMS IN THE FY 1981 BUDGET

In fiscal year 1981, the overriding priorities are controlling inflation and
strengthening international security. Women are more than half the population,
and these are their issues too.

Since we submitted the January 1981 budget, the economy has changed
unexpectedly. Consumer demand and business investment have remained higher
than expected. The unemployment rate has remained substantially the same for
several months. At the same time, inflation and interest rates surged to
unprecedented heights. Financial markets weakened, reflecting expectations of
worsening inflation. It was clear the Administration had to take strong action to
reaffirm its commitment to fiscal restraint.

On March 14, 1980, President Carter announced a five-point anti-inflation
program. Increased discipline in Federal spending -- with a balanced FY 1981
budget -- is an essential element in the more comprehensive program. The other
elements are: additional restraints on credit; wage and price actions; further
energy conservation measures; and structural changes to enhance productivity,
savings, research and development.

Even taking into consideration efforts to balance the budget, we will continue
to provide for the most disadvantaged and helpless.

Inflation disproportionately ravages the income of the poor and those on fixed
incomes. Women comprise more than half of these groups: three-fourths of the
elderly poor are women; 67 percent of all food stamp families are headed by
women; and women head 98 percent of AFDC families. Women earn less than men,
and aproximately 80 percent of all women in the labor force work in sales, service,
and clerical jobs with low salaries.

The budget this year reflects consultations with women's organizations,
agencies, and the Office of Management and Budget. The items in this briefing
paper represent discussions with women's organizations about budget items and are
in millions unless otherwise noted..

EDUCATION

Women's Educational Equity Act

Passed in 1974, the program funds curricula and training models for ending
discrimination and sex role stereotyping of women in education. The budget
proposes that $10 million be spent for demonstration projects and $10 million
for projects to assist local educational agencies and institutions in complying
with Title IX. Compliance projects, considered critical for creating direct
change at the local level, will be funded for the first time in the FY 81.

79 80 8l

$9 $10 $20



Enforcement of Title IX

Passed in 1972, this amendment outlaws sex discrimination in
education assisted by Federal funding. Strong new Title IX
guidelines issued by HEW in December 1979 will be enforced by
the Office of Civil Rights (formerly in HEW and now in the
Department of Education).

HEALTH AND HUMAN SERVICES

Family planning

The major source of family planning research and services is in
Title X of the Public Health Services Act. The Administration is
suggesting a reduction of $10 million in '80 funding levels, from
$165 million appropriated by the Congress to $155 million. For
'81, the Administration is requesting $162 million, or an increase
of $7 million for the two year period. All programs in the new
Department of Health and Human Services sustained some cuts,
and this is a particularly large program.

79 80 81

$135 $155 S162

Domestic Violence

The President supports the Domestic Violence Prevention and Services Act
which passed the House on December 12. It is pending in the Senate. The bill
provides funding for three years, after which the programs would operate
under Title XX of the Social Security Act. It would fund community-based
shelters up to 25 percent of their budget or $50,000, whichever is smaller.

81 82 83

$10 S15 $20
‘Child Care

Millions of women with young children have joined the paid labor force. In
fact, 42 percent of these mothers worked outside their homes in 1978. There
has been corresponding increase in supplemental child care programs.
Parents have made their own arrangements -- using the child care tax credit,
the AFDC reimbursement for child care, Head Start, and centers or day care
homes funded through Title XX of the Social Security Act. Spending for child
care exceeds the authorization for the Mondale-Brademas 1971 child care bill
vetoed by President Nixon. For example:

79 80 (est) 81 (est)

Title XX  $800 million $876 million $1 billion

Tax Credit $715 million $820 million $900 million



Federal Child Care Standards

Child care groups have long been concerned about the health and safety of
children in group care homes and centers. Vice President Mondale, as a
senator, sponsored far reaching legislation to enforce Federal standards on
facilities rece1v1ng Federal funds. The standards go into effect in 1980 with
additional monies in the 1981 budget.

Head Start

We are requesting $820 million for Head Start, an increase of $85 million, 12
percent over the 1980 level. This permits a small increase in enrollment
levels. In addition, $10 million of this increase will expand services to poor
urban families for whom services are lacking. We also will be making special
efforts to upgrade the management capabilities and staff skills of Head Start
grantees.

HOUSING

Families headed by women and elderly women living along are substantially
helped by subsidized housing programs. In 1976, female-headed households
were 58 percent of all those receiving housing assistance. The 1981 budget
makes commitments for an additional 300,000 HUD-subsidized urban housing
units -- a big commitment for lower income familites.

7 80 81

$24.4 billion $26.7 billion $33.2 billion

FOOD AND NUTRITION PROGRAMS

Women, Infants and Children (WIC)

The WIC program helps those most likely to suffer from nutritional defi-
ciency -- pregnant women, nursing mothers and their babies. Department of
Agriculture studies demonstrate the program saves three dollars in health
costs for each dollar it spends. But WIC's real benefits are for the 2.1 million
women and their children who each month get a healthier start on life.

Under the revised '81 budget there is expected to be an increase in the
overall number of people being served.

79* 80 81*
$550 $736 $900

* Budget Authority



Food Stamps

Food stamps go to the working poor and the elderly, providing a more adequate
diet for people who would otherwise face malnutrition.

President Carter made enormous improvements in the program by eliminating
the purchase requirement so that needy people now receive their stamps
without spending limited cash. This year the program faced an arbitrary
reduction in services due to a Congressionally mandated ceiling on total food
stamp expenditures. The Administration has asked Congress to raise that
ceiling, and the President's budget reflects the higher figures. The full 1980
amounts requested will be necessary to keep the program going at its present
level throughout this fiscal year. Food stamps will be indexed for inflation
once a year rather than semi-annually to save money. The amount of assets
the average person can have to qualify for food stamps is frozen at $1500.

79" 8o 81x
$6.7 billion $8.8 billion $9.5 billion
* Budget Authority
LABOR

Youth Education, Training, and Employment

On January 10, President Carter announced a major new domestic initiative
to assure education, training, and employment opportunities for young people,
particularly disadvantaged minorities. Young women are almost half of
unemployed youth. The President's plan will generate new opportunities for
young women to acquire new skills, especially in non-traditional jobs, gaining
valuable experience for the future.

Projected Increments to Current Program Levels

81 82
Dept. of Labor $300 $1 billion
Dept. of Education $900 $1 billion

Welfare Reform

Because of the inflationary pressures, the Administration proposes to post-
pone for a year the start of the President's welfare reform plan. Early
enactment is still urged so that the program may be started in 1982.



Comprehensive Employment and Training Act

Data Collection:

Better management of local CETA programs, including more consistent
cross-indexed data by race and sex is @ goal of this Administration. Funds
are being provided to develop model information systems and aid localities in
upgrading their systems.

79 80 81

$5 S10
Displaced Homemakers:

Funding for this program was specifically provided for in the last reauthori-
zation for CETA. The Women's Bureau recently awarded $3.25 million for
projects under this program. Proposals are being sought for an additional
$1.75 million in projects. This $5 million in program activity will carry over
into 1981. The budget also included an additional $1 million for the program.

The Women's Bureau has been working with the Bureau of Apprenticeship and
Training and prime sponsors to increase the number and quality of non-
traditional jobs for women. In 1981, $2.4 million of the Secretary's
discretionary funds under CETA will be used for Bureau projects, an increase
of $1.8 million over 1980.

0k} 80 81

$2.4 $2.9 $3.8
WOMEN-OWNED BUSINESSES

In May 1979, as part of a continued expansion of the program for women
business owners, the President signed an executive order directing the
Interagency Committee on Women's Business Enterprise to design the first
comprehensive development program for women-owned businesses. The
Small Business Administration budget includes funding for this program.

80 8l

$2.5 $13.6
Direct loans for women-owned businesses have been expanded by 50 percent.
80 81

$50 $75



CONCLUSION

In an austere budget year each of these important areas - education, employ-
ment, health, child care, food programs and business - has been addressed in
President Carter's 1981 budget. The budget consultation process significantly
helped to highlight issues of concern.

Office of Sarah Weddington
The White House
Washington, DC 20500

Prepared by:
Interdepartmental Task
Force on Women



