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THE WHITE HOUSE

WASHINGTON

May 15, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: JACK WAT ‘/L/

SO '
SUBJECT : Cuban Refugdes -~ Status Report #4

L/

Yesterday, 5,601 persons seeking asylum from Cuba arrived in
Key West; it was largest single-day's total to date. 3
deaths, from carbon monoxide poisoning, were reported among
the arrivals. All 3 occurred on one overloaded boat. 10
people have now died in the exodus over the last three weeks.

As of 6:00 p.m. today, 2,618 persons had arrived, bringing
the cumulative total to about 46,000. The Coast Guard
reports that there are 32 vessels northbound carrying approxi-
mately 1,250 persons. Only 8 southbound vessels have been
sighted today. Although it is too early to reach any firm
conclusions about the effects of your announcement yesterday,
this southbound figure is considerably less than the average
daily southbound flow in the past week, which was 76.

The FBI reported this morning that there are still about
1400 vessels in Mariel Harbor and approximately 10,000
people awaiting transportation to the United States.

Gene Eidenberg, who is in Miami, reported to me late this
afternoon that there is a "continuing and steady" improvement
in the reaction of the Cuban/American community to yesterday's
announcement. Gene will stay in Miami tonight and tomorrow

morning and then go to Tallahassee to meet with Governor
Graham tomorrow afternoon.

Since yesterday's announcements:

-- The Family Registration Office opened in Miami
today. Several thousand people came to register
their family members still in Cuba. (Estimates
of the number of people range from 8 - 10 thousand.)
We are placing simple forms to be filled out with
relevant information in local newspapers and Cuban
shopping areas to alleviate the crush at the
Registry Offices. The forms (in both English and
Spanish) are to be mailed to a P. O. Box in Miami.

Elsctrestatic Copy Rinde
for Preservation Purpnsns



- A’boat to begln the sealift has been contracted
,.for FEMA's" ‘use and will arrive in Key West tonight
prepared to leave 1mmed1ately.

}ngfThe Coast Guard also reports that,zalthough the
?f,*JCuban Government is- apparently attemptlng ‘to
W Jam- the marine: frequency - radio -communication adv1s1ng
-1boats 1n Marlel to’ return to the Unlted States
‘Mw1thout passengers, reports from persons returnlng
CLto” Key ‘West .indicate that the message is gettlng
‘through ‘on commerc1al channels. . There are uncon-
‘firmed reports, that the’ Cuban government is not
permlttlng vessels to 1eave ‘Mariel w1thout refugees.

—— Customs off1c1als seized 47-boatS’between 10:00 p.m.
" last night and 4:00 p.m. this afternoon.

-- Gene, in Florida, and I, from Washington, have been
doing an extensive amount of press briefing (prlnt,
radio and television) explaining your decisions of
yesterday and how they are being executéd. As you
know, the public information aspect of this whole
effort is crucial.

-- I have asked Benjamin Civiletti to assume responsibility
for coordinating the overall law enforcement effort,
including not only Justice Department agencies, but
Customs and Coast Guard as well. I've asked Ben
to hold conference calls early each morning and late
each afternoon with the appropriate headquarters and
operations personnel to ensure the necessary levels
of information-exchange and coordination of effort.
Ben is reporting the results of those calls to me
each morning ard afternoon.. There have been exten-

~sive briefings of the operational people:in the field
regarding your instructions, and all reports so far
1nd1cate proper executién. :

Resettlement is moving slowly. = We have resettled approx1mately
19.,000. ‘people out of the 46, 000 who™ have arrlved » I 'met this
'mornlng -with victor Palmlerl and the,career Forelgn ‘Service.
- -0fficer who is coordlnatlng our - resettlement ‘efforts: with the
ﬁVoluntary Agenc1es. When I have the 1nformat10n T requested
- this morning,-I shall give you a separate ‘memorandum ‘on - the
-resettlement problems, including my- best estimates of our
‘overall resettlement prospects and. time frames.,

&




Fort affee w1ll probably reach its capa01ty this weekend
orgearly next- week “‘Fort. Indlantown Gap in Pennsylvania

is the next fac111ty to- be brought ‘on- llne with a capacity
of 20 000.* I already - have’ the jOlnt recommendatlon of; DoD,
;GSA, and FEMA regarding the next’ most sultable 51te,‘but have
-not yet given the order to- begln brlnglng that site ‘on- line.
./Since under even-the .most favorable scenario, we: w1ll need

',*addltlonal procesSlng ‘space, " I. expect to'have to glve that

”order within- the ‘next: couple of days in: order to give ‘'DoD
the: necessary preparatlon ‘time.: (The next llkely 51te is
vFort McCoy 1n Wlscons1n w1th a capac1ty of 15, 000 )

* Fort Indiantown Gap will be ready to recelve its first
.refugees on Saturday.




: .. : S : . : THE WHITE HOUSE
- . R WASHINGTON
16 May 80
) . o o R Lloyd Cutler

Hugh Carter

The attached was returned in
the President's outbox today
and is forwarded to you for
appropriate handling.

Rick Hutcheson

B , ";-i'ﬂir ,  o cc: The First Lady




THE WHITE HOUSE
WASHINGTON

May 16, 1980

Mr. President:

The First Lady concurs with
the recommendation.

Rick/Patti



THE WHITE HOUSE

WASHINGTON

May 14, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: LLOYD CUTLER // Ple —
HUGH CARTER

SUBJECT: Official Expense Allowance

The Executive Office Appropriation Act of 1979 changed the
manner of handling your $50,000 official expense allowance.
In the past, funds not used could be retained by you and
were counted as taxable income. Under the new system none
of the $50,000 is taxable as income and the unspent balance
is returned to the Treasury at the end of the fiscal year.

GAO and Treasury have continued to disburse the $50,000 in
monthly installments. Absent direct instructions to the
contrary, they assumed that the only difference between

this year and prior years is in the treatment of the
remainder.

Jim McIntyre has recommended that the monthly disbursements
procedure be stopped and that funds be held by Treasury
until charges are incurred. We agree.

In consideration of this, we recommend administering this
account as follows:

1) Maintain the expense account at Treasury and administer
it as all other accounts are administered.

2) Discontinue automatic monthly disbursements of the

expense allowance and return all funds disbursed to
date to the Treasury.

3) Delegate to Hugh Carter authority to approve charges
to this account in accordance with Counsel's guidelines.

Approved Disapproved

Electrostatic Copy Made
for Preservation Purposes



THE WHITE HOUSE

WASHINGTON

Date: 14 May 1980

FOR ACTION:
The First Lady

FOR INFORMATION:

FROM: Rick Hutcheson, Staff Secretary

SUBJECT:

Memo from Lloyd Cutler and Hugh Carter

RE:

Official Expense Allowance

YOUR RESPONSE MUST BE DELIVERED
TO THE STAFF SECRETARY BY:

TIME: 12:00 pm
D'vAY: Friday

DATE: 16Maz 80

ACTION REQUESTED:

Other:

STAFF RESPONSE:

__ Your commants

| concur. ) : No comment.

Plcase note other comments helow:

PLEASE ATTACH THISCOPY TO MATERIAL SUBMITTED.

e

MEMORANDUM

Py A



THE WHITE HOUSE

WASHINGTON

May 14, 1980

MEMORANDUM FOR THE PRESIDENT

) '
FROM: LLOYD CUTLER (~ /{ < —
HUGH CARTER

SUBJECT: Official Expense Allowance

The Executive Office Appropriation Act of 1979 changed the
manner of handling your $50,000 official expense allowance.
In the past, funds not used could be retained by you and
were counted as taxable income. Under the new system none
of the $50,000 is taxable as income and the unspent balance
is returned to the Treasury at the end of the fiscal year.

GAO and Treasury have continued to disburse the $50,000 in
monthly installments. Absent direct instructions to the
contrary, they assumed that the only difference between

this year and prior years is in the treatment of the
remainder.

Jim McIntyre has recommended that the monthly disbursements
procedure be stopped and that funds be held by Treasury
until charges are incurred. We agree.

In consideration of thlS, we recommend administering this
account as follows: ~

1) Maintain the expense account at Treasury and administer
it as all other accounts are administered.

2) Discontinue automatic monthly disbursements of the
expense allowance and return all funds disbursed to
date to the Treasury.

3) Delegate to Hugh Carter authority to approve charges
to this account in accordance with Counsel's guidelines.

: ‘; Approved Disapproved

Electrestatic Copy Miade
for Preservation Purposes



THE WHITE HOUSE
WASHINGTON

16 May 80

Lloyd cutler
Landon Butler

The attached was returned in
the President's outbox today
and is forwarded to you for
appropriate handling.

Rick Hutcheson

CC: Frank Moore




THE WHITE HOUSE

WASHINGTON

May 13, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: . LLOYD CUTLER /- . +{
SUBJECT: Grants of Executive Clemency
I.

The Deputy Attorney General has forwarded a report (Tab A)
recommending that you deny the pardon application of Cyrus T.
Anderson, a Washington, D.C. lobbyist who was sentenced to

18 months imprisonment and fined $10,000 following a convic-
tion in 1972 for bribery of a U.S. Senator while representing
the Spiegel mail order company. After serving only about

six weeks in prison, the Court reduced the sentence to time
served because of his ill-health.

A number of major medical problems, including an incurable
brain tumor, have caused Anderson's physical condition to
deteriorate to the point where he is reportedly unconscious.
In light of his present condition, Secretary Marshall sent
you a memorandum dated April 29 (Tab B) requesting that you
grant Anderson a pardon for humanitarian reasons. Others
who have recommended clemency include Lane Kirkland, Tip
O'Neill, Peter Rodino, Arthur Goldberg, and Henry Fowler.

The Deputy Attorney General believes that humanitarian
considerations are outweighed by the seriousness of Ander-
son's offense--a crime which undermines the legislative
process and destroys the public confidence in its elected
officials, and by Anderson's refusal to acknowledge that he
committed the crime by claiming that the funds involved were
given as political contributions. This is a very difficult
case, but I agree with the Deputy Attorney General's views
and recommend that you not grant Anderson a pardon.

Decision

DENY ANDERSON'S PARDON APPLICATION (Cutler, ‘:7%{
DOJ recommend) (1)

GRANT ANDERSON'S PARDON APPLICATION (Secretary
Marshall recommends) (CL and Landon Butler)(a)



THE WHITE HOUSE
WASHINGTON

May 16, 1980

Mr. President:

Frank Moore comments that Cy Anderson
is highly recommended by many members
of Congress. The leadership feels

that Justice and the FBI are openly
anti-labor; Brilab, in the South,-

and Abscam targeting on labor leaders.
Anderson is an old labor friend who

is sick and probably dying. The granting
of a pardon would be viewed as a humane
gesture that would moot some of the
overt anti-labor sentiment, or at worst,
not add another arrow to the antl-
labor quiver.

Landon Butler concurs with the Marshall
recommendation also. He adds that

Lloyd Hackler has also been very active
in developing support for Anderson's
pardon request.

Rick/Patti.



IT.

In addition, the summary of cases at Tab C lists forty-eight
(48) other persons whom the Deputy Attorney General recom-
mends for Executive clemency. We have reviewed and concur
with the Justice reports on these applications and recommend

that you grant clemency in each case.

A. If you decide to grant clemency in these 48 cases
and to deny Cyrus Anderson a pardon, please sign
the Master Warrant at Tab D.

B. If you decide to grant clemency in these 48
cases and to also grant Cyrus Anderson a pardon,

includes his name.

please sign the Master Warrant at Tab E, which g
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THE WHITE HOUSE

NS

WASHINGTON

\

MEETING WITH LORD KILLANIN

FRIDAY, MAY 16, 1980
Oval Office

11:30 a.m.
FROM: LLOYD CUTLER ‘jr Vo
JOE ONEK e

PURPOSE

To reassure Lord Killanin about future American
support for the Olympic movement, and to reaffirm
the irrevocable nature of the USOC decision not to
send a team to Moscow this summer.

BACKGROUND

At its last Executive Committee meeting, the

International Olympic Committee (IOC), requested

Lord Killanin to meet with President Brezhnev and

you to discuss the Olympics. Killanin met with

Brezhnev on May 7. (A detailed description of their
conversation is attached (Tab A). It was supplied to

our Embassy in Madrid by the Spanish Government, which
received it from the Spanish Ambassador in Moscow
(Samaranch) who is also Vice Chairman of the IOC and a
possible successor to Killanin. The source may be either
Mme. Berlioux, Director of the IOC, or Smirnov, the Soviet
Vice Chairman of the IOC, both of whom attended the meeting.)

A memo of my conversation with Killanin in Dublin on

May 10 is attached as Tab B.  Killanin is by now resigned
to the fact that there will be a large-scale boycott of
the Games. Killanin's primary purpose in seeking this
meeting is to obtain reassurance about future American
support for the Olympic movement. Talking Points which
provide that reassurance are attached (Tab C).

I believe it is worthwhile to broach the possibility of
an IOC decision to order a one-year postponement of the
Games. The USOC and several important IOC members have
endorsed such a postponement. Neither Killanin nor the
Soviets will probably take it seriously until they see
the full extent of the boycott on May 24, but it may be
useful to test Killanin's reaction now.

Electrosiatic Copy Made
for Preservation Purposes



III.

Iv.

PARTICIPANTS

Killanin is an.endless .talker, and you will have

to interrupt his monologue to move the meeting along.
He is decent, single-minded but ineffective. He will
be accompanied by Monique Berlioux, ‘a native of France,
who is the extremely powerful Director of the IOC.
She:is a former backstroke gold medalist, anti-Soviet
and somewhat anti-American, very determined and very
smart.

Administration-participants will be Zbig Brzezinski,
Lloyd Cutler and Joe Onek.

PRESS PLAN

There will be no press coverage. Killanin is agreeable
to leaving without a sidewalk interview. I have
attached a draft announcement (Tab D) to be issued
following the meeting.
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Oxl.Y 82VIET Unroy FUT HE OTHER COUNTRIES, THEREw P
FaRay wE CANNUY ACCEPT THAIS. FRACTICE, e o
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THE PRETEXT TAKEM WAS 'THE EVENTS OF AFGHANISTAN,
WLET ME. SAY THAT IT %AS ONLY AFTER REPEATING:
AND PRESSING REQUESTS THAT WE MOVYED TO AFGhah:STAN.
MOREDVER THIS WAS DONE. IN FULL COMPLIANCE WITH RULES
OF UNZTED NATIONS AND OUR TREATY WITH AFGHANISTAN,
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GuTSIpz INFLUENCE FREVENTING ITe. 1 CAN ASSURE THAT
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T0 BEAR ON THE NOC AND LET "THE: AThLET&s TAKE

PART IN THE GAMES,

LoRD XylLLANING ThawKS (BRFZHN=VJ ‘FOR THE SPE‘CH.
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WeLL 8gFORE THE PRNELEMS OF AFGFANISTAN STARTED,
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WITH THAT,!
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NgvIXpve STRESSE s THAT uDO&L‘T IS AN xNT:RNAL
DopUMENT FOR THEIR OWN_HORK INSIOE THE RARTY,
MR, MNOVIKOV REAFFIRAMS THAT HE HAS NEVER SET
EYEd ON. THIS BOOKLET AND THAT IT IS A MINCR
PRDBLENa , : . .
FRESIDENT BREZKMEVS ASRS LORD KILLANIN IF HE
WOULD AGREE TQ THE #0ORpS HE INTENDS TO ATE
TO CHANCELLOR scn 10T
LORD KihLANINS REPLIES THAT THIS WAS EXACTLY WHAT HE.
WANTED TO ASK HIM, THEN EXPRESSES THE HISH TO TELL
PaasrocmT SREZHNEV HOW HE SEES THE SITUATION,
~ THE KEYy LIES KITH FaRaGe. AND WHAT 'THEY SAY QR DO
AcTUALLY HAS TRENENDIUB REPERCUSSIDNS ‘ON THE: NOC OF ALL.
COUNTRTES,
AT THE. .EETING IN ROME. ON MAY 3RD,. 18 NOCS FROM
KESTERN EURDPE MADE SUGGESTIONS WHKICH ARE POSITIVE,
MOST OF THE NNC3 WISH 7O TAKE PART, 1IT $HOJLD ALsC
BE POINTED DUT THAT CERTAIN NOCS ARE INDEPENDENT
DF.- THERR BOVERNMENT ANp FEEL IT 18 THEIR DUTY
To EMARLE THEIR ATHLET:S TO TAKE PART IN THE GAMES
ahynneﬁa_x’ THE wORLDe THERE I8 A BIG CANGER
IF Fer,lGe SAYS NO THAT IT WILL: SNOWBALL.
Pg:mTa GUT THAT I THE AFTERNCON KE WiLb HOLO
DrSCUSSICON WITH MR, NOVIKOV REGARDING DETAILS
euUY MUsT INSIZYT THAT SOME NATIONAL*FEDERATIUNS HAVE
ALREADY DECIDED NOT TO TAKE PART) 'AND THIS IS
CYERWNELMHING IN EGUESTRIAN AND POSSIBLY SAME IN
YACHTING.
Iy OTHER SPURTS, COMPETITIONS MIGHT NOT BE OF A
REGH ENOUSK STANDARD.
CACTUALLY THE BITUATION IS C°ITICAL.
REMINSS THAT WKEN -1GC AWARDED THE GAMES,
THIS %aS “ELCOMED ‘99 PERCENT ARDUND THE WORWD,
i7 WAs TIME AND 8IGN OF DETENTE, NOW IT IS AGAIN
TH" CC‘LD \ﬁ\ﬁ.
ASKS FBRESIDENT Gn&ZﬂkEV TO DO EVERYTHING .IN HIS POWER
To KELp TRE GAMES, IN THE INTEREST OF SPORT, OF TKE
CRSANTZING COMMITTEE WWICH WORKED S0 HARDy ‘
0r bPQNTSFFho
FIHALLy, KE APPEALS TO PRESIDENT BREZRNEV KHQ IS
THE MpaT THPORTAMT MAN IN THE WORLD TC DO SCHMETHING
RE AFGRANISTAN ANMD IN THE INTEREST OF ALL' TO AVCID
PGLIT:rAL DISRUPTION
e ‘TAT .S THAT THE n:RE FACT ALL AR AROUND THE TABLE
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T yISCUS° HAS EEEV ‘MADE. PDSSIELE THA\KS TO THE DLYmPIC
MOVEMENT. MANY PEQPLE ARE- ABLE 'TO MEET UNDER THE
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THIS CAUSE,
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LORD kekLANING «ARNED THAT I10C WOULD ISSUE A
“TﬁThPFVT FRO# LAUSANNE, END TEXT.  BAREOUR
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THE WHITE HOUSE - —

WASHINGTON ' <://

May 12, 1980

ADMINISTRATIVELY CONFIDENTIAL

MEMORANDUM FOR THE PRESIDENT

FROM: LLOYD CUTLER

RE: Olympics/Meeting with Lord Killanin

I met with Lord Killanin in Dublin on Saturday. He and the
IOC Executive Director, Mme. Berlioux, met with Brezhnev in
Moscow on Wednesday, May 7. As you know they would like to
meet with you at the White House on Friday, May 16.

Killanin now accepts the fact of the boycott. O0Of the 100+

Olympic committees, he now estimates that not more than 50 ”m%c;
will attend the Moscow games. He proposed a one-year pOSt= =, 04y %
ponement to Brezhnev but did not receive any encouragemént. nazj?f
While he believes the Soviets may change their mind if most :

of Western Europe joins the boycott, his best guess is that
they will insist in holding the games this year in any
event.

The purpose of the meeting would be two-fold:

(a) to confirm U.S. support of the Olympic movement,
including the 1984 Los Angeles games, along the lines
of your message to Killanin dated 2pril 18 (attached).

(b) to confirm that if the IOC decides on a one-year
postponement without changing the site, the U.S. will
go along, reserving its freedom to renew the lkoycott if
the Soviets have not corrected the situation in Afghan-
istan.

Killanin says that at the I0C meetings during the last wesk
of May, the Soviets and perhaps others may attempt to censure
or suspend the USOC because it accepted the government's
recommendation to boycott. He is very much opposed to an
" such move and believes it will not pass. At the meeting vou
-may want to say that future U.S. support of the IOC would be
seriously affected by any such step.
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Kilianin and other Western IOC officials are very much
concerned about future Soviet bloc domination of the IOC if
the United States withdraws future participation and support.
This is another main reason why he wants the meeting.

Killanin is agreeable to minimal publicity. We will arrange
for him and Mme. Berlioux to enter and leave by the Southwest
Gate to avoid press and TV interviews.

I recommend the meeting as helpful to our boycott effort and.
to maintaining Western influence in the IOC movement. Phil
Wise says your schedule Friday can accommodate it.

U///Approve Disapprove

/
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.F. Don Miller-

"Hotel Continental

Lausanne, Switzerland

telex 24878

telephone: 20-15-51

Following is the text of the telex sent today to

Lord Xillanin:

"The position of the United States in opposition to
sending a team to the Twenty-Secohd Olympiad in Moscow
results solely from the,advérse impact of the Soviet

invasion of Afghanistan on the standards of international

law, and on the preservation of human rights, and on .

the national security of the United States and many other
free world nations. As we advised the United States
Olympic Committee, the position of the United States

Government rests sguarely on these grounds.

This position does nct detract in any way from our
belief in the value of the Olympic movement, our
support for the International and National Olvmpic

that

(D
r
0

Committees, and our adherence to the principl
national and international amateur sports should be
administered by private bodies and not by governments.

We shall continue to oppose the efforts of other governments

to establish UNESCO games, and we shall welcome the IOC

=y

and azthletes from all eligible Olympic nations at Los

5

1geles, as we did at Lake Placid.'
Jimmy Carter
~The White House -
Washington, D.C.






TALKING POINTS FQR MEETING WITH LORD KILLANIN

- As’ I wrote you last month the United States
i pOSltlon ‘on. the’ Moscow Games results solely
gfrom the Sov1et<;nyas;on of: Afghanistan. our
jﬁgp051tlon does not detract-in any way from our
~-support-of the Olymplc movement. ' We look: forward
. to € tThe 1984 Games in Sarajevo. {evo and Los . Angeles- and
will do’ ouf‘Bésf’t elp heal any: scars. created
:by ‘this year .S events.. Within this: country, we
‘are’ taklng steps to increase flnanc1al support
for- 'the USOC ‘so that thé& Committee and American
_ athteféE’EEﬁ‘contlnue to remaln a vibrant force
1n the Olymplc Movement. :

- Our support for the international Olympic movement
would be seriously affected if the IOC should decide
to impose sanctions-or a vote of censure against the -
USOC for its decision not to attend the Moscow Games.
The USOC acted on the Government's advice ‘that to
send a team would harm our national security, and no
Olympic Committee should be criticized for acting in
accordance with its Government's view of the national
security.

- We are g01ng to contlnue to press as' hard as we can

. to convince Olympic Committees, 1nd1v1dual
federations and individual: athletes not to go to
Moscow. As you know, the:'Soviets ‘have not paid
the sllghtest heed to the request by the IOC and
others to improve the atmosphere in the world by

- withdrawing from Afghanlstan. Partlclpatlon under
these . 01rcumstances is absolutely unacceptable even
if there is a reduction in the use of natlonal
flags and anthems. ' :

- As we advised the USOC last February, we contlnue to
belleve that postponement of the Games for .a_year. would
make sense if ‘the IOC believes: thisis a preferable
alternatlve.s It would: glve the Sov1ets more time to take
actions to restore; the neutrallty ‘of . Afghanlstan ‘that

- would permlt the natlons of "the: world to.go: to Moscow.

- If the Soviets do mnot: take approprlate actlon, the IOC
could seek ‘to move the Games or, if. necessary, hold
the ‘same kind of Spartaklad Games. in Moscow in '81 that
would be held in Moscow in '80. ‘ :




TAB D




The Pre51dent today met with Lord Killanin, the

Pre51dent of the Internatlonal Olympic Commlttee, and

Mme: Monlque Berlloux ‘1ts Dlrector, at thelr request.

The Pres1dentbjeafflrmednthat ‘the pos1tlon of the,United

,States in oppos‘t on to sendlng a team to the Meseemvélympic

Games results selely from the- Sov1et invasion of_Afghanistan
and_our bellef that 1t was not approprlate to attend the
Games -in a nest nation that was invading its neighbor.

The'President made clear that this positionvdoes not

detract in any way from our support of the international
Olympic movement, and that we will welcome athletes from
any eligible Olympic nation at the Los Angeles’Games in 1984.
The President reaffirmed that the United States will continue

to urge-other governments and OlympiC'Committeesnto,qppose
participation in the Moscow Games this summer LHe.nOted that
more than forty ‘National Olympic Commlttees, 1ncluding those of the
bnlted States, West Germany, Canada, China, Norway;mKenya,
‘Argentina;and‘numereuvaoslem nations, havevalready decided
””notfte attend the Moscow Games, More major national committees

are expected to take the same position during the next two weeks.
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DEPARTMENT OF STATE

Washington, D.C. 20520
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'FILED BY“CARTERJ May 16, 1980

LIBRARY STAFF

MEMORANDUM FOR DR. ZBIGNIEW BRZEZINSKI
THE WHITE HOUSE

Subject: Call on the President by Former Egyptian
: Prime Minister Mustafa Khalil ,

Former Prime Minister Mustafa Khalil will visit
Boston May 18-20 .and Washington May 20-24 for medical
consultation and treatment. Khalil has requested
appointments with the President, Secretary Muskie
and Ambassador Linowitz during the May 20-24 period"

~ he will be in Washington. '

Although Khalil is no longer Prime Minister and
Foreign Minister, he remains.close to President Sadat
and will continue to play an important role in Egyptian
foreign policy. As Vice Chairman of the National
Democratic Party, he will have special responsibility
for foreign policy matters. More importantly, he will
have Sadat's latest thinking on the future of the
autonomy negotiations; he will meet with Sadat, Mubarak,
Kamal Hassan Ali, and .Boutros Ghali before he leaves
Cairo. Ambassador Atherton surmises that Khalil may
indeed carry a message from Sadat to the President as
rarising from Egyptian negotiating strategy meeting.

The Department recommends that thirty minutes
be reserved on the President's calendar on May 21,
22, or 23 to permit him to receive Khalil. As well,
we will seek an appointment with Secretary Muskie
during Khalil's stay in Washington. ’

Peter Tarnof
Executive Secreftary




LES DENEND--The President asked if
he is seeing Khalil, if he stiil"
needs-to see Hosni Mubarak. The
answer is yes, since Mubarak will be
bringing a personal méssage..

Get Les to =end memo to President
outlining above. ‘

Not necessary

— A s e————
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Meeting w/Jesse Jackson, Mayor Hatcher and leaders

of the May 17 March on Washington

Etectrostatic Cony i
for Preservation Purpe




MEMORANDUM FOR THE PRESIDENTﬁ;‘

THE WHITE HOUSE

WASHINGTON

May 15, 1980

: VYL
FROM: LOUIS MART%E/ /
SUBJECT: MEETING WITH THE LEADERS OF THE MAY 17th
MARCH ON WASHINGTON, CABINET ROOM, FRIDAY,
MAY 16, 1980, 1:00 P.M.
I. PURPOSE

IT.

To hear the concerns and respond to the leaders of the
March on Washington.

BACKGROUND, PARTICIPANTS, AND PRESS

A.

Background

Reverend Jesse Jackson is organizing a march on
Washington, D. C., to dramatize the plight of the

poor and unemployed, especially the young unemployed.

Mayor Hatcher is chairman of the March. They are
expecting 25,000 people to participate. Reverend
Jackson and Mayor Hatcher claim that the March is
not an anti-administration rally. Among the issues
that are likely to be raised are the Haitian boat
people, jobs, and food stamps.

Participants

Approximately 15 national and community leaders will
attend the meeting. A list is attached.

Talking Points

Talking points will be supplied by David Rubenstein.

Press

White House Press Pool and photo opportunity.

Electrostatic Copy Made
for Preservation Purposes
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" LIST OF -ATTENDEES - MAY 16,

1980

Mona Balley B : '
Pre51dent Delta S1gma Theta

o BlShOp H H Brooklns : o
vh;Pre51dent Elect AME Blshops Counc1l

'iManuel Bustello f“
ZPuerto Rlcan Forum

Reverend;Jesse L..Jackson
Pre51dent Operatlon PUSH

Reverend Wllllam A, JOnes, Jr.
President, Progre551ve National Baptist
Convention ) :

Rulz Pedro Garza -
Mexican American’ Communlty

Mayor Rlchard Gordon Hatcher
_Gary,‘Indiana

‘Ms. Dorothy Height
Pre51dent Natlonal Council of Negro Women

Reverend E. V. Hill ‘
Chairman, California Baptist Assoc1atlon

Reverend_Otis-Moss
Vice Chairman of the Board
Operation PUSH '

Ms. BarbaraJPhllllps
fPre51dent Alpha Kappa Alpha

'Mr.,Mark Stepp
Vice;, Pre51dent

”T*,Unlted Auto Workers

'Mr. Stev1e Wonder

.vartlst

Y'Mr Raul Yzagulrre
.]La Raza L

.;Dav1d Cortrlght ;
SANE ' ; .



" THE CARTER ADMINISTRATION AND YOUTH EMPLOYMENT

The Problem-

- , Yeuth.are one-fourth of labor force, but are one-half of
the'unemployed

- 'lHAbout four -million 16- 24 year- olds will have trouble
: *completlng the transition from school to work:

- Whlle the total number of all young people w1ll fall in
the 1980's, the numbers of youth with greatest needs
(i.e.,; economically disadvantaged, dropouts, minorities,

- and youth with special needs) will not decline.

- While the white youth unemployment rate has remained about
the same over the last 25 years, the minority youth
unemployment rate of over 30 percent is nearly twice what
it was 25 years ago.

-  Jobs for youth without high school diplomas are vanishing.
In 1950, one out of three jobs were available to young people
without a high school diploma. 1In 1980, it will be less than
one out of ten.

The Record - 1977-1980

1977

- Sought and secured passage of the Youth Employment and Demons-
tration Projects Act (YEDPA), landmark youth legislation which
added $1 billion and four new experimental programs to the
Nation's attack on the problems of high youth unemployment.

- Increased the summer program of paft-time jobs to 1 million
and began expansion of the Job Corps to double its previous
size to 44,000 slots.

- Sought and secured passage of Targeted Jobs Tax Credit and the
‘Private: Sector Initiative aimed at prov1d1ng private sector
employment to low-income youth.

- . .Launched Vice President Mondale's Task Force on Youth Employ-
ment to analyze youth employment programs and policies, in
tlme for the 1980 reauthorization.

- Successfully mounted the most intensive monitoring and assess-
- ment effort ever to improve the quality of the summer program.

- -Doubled Job Corps training allowances - the first increase since

“the program started in the mid-1960's.



fi" Proposed a: $2 bllllon youth education and employment

' ;:1n1t1at1ve to begln in- 1981, for a total commltment of
- ﬂfﬁ$6 bllllon to youth jobs and tralnlng :
-w:,wW1ll carry out a summer program of oneimllllon ]ObS.

- h,Contlnue Job Corps expansion (end of Aprll 1980: 37,500
~wwon board) S

The . Results

Since 1977, when the YEDPA initiative was .undertaken, the unemploy-
ment rate for youth ages 16-21, both white and non-white, has
fallen" steadlly -- while the proportion of youth with jobs has
risen steadily.

 Youth Ages 16-21

Unemployment Rate Proportion of Youth w/Jobs
White - Non-White White Non-White
1977 13.5 33.7 . 53.9 29.2
1979 12.0 28.9 56.7 32.9

In addition the Carter Administration:

- Tripled spending in Labor Department youth programs, from
$177 million in 1977 to $2.3 billion in 1980.

- ' Increased years of service to young people by almost 150%
+ = from 175,000 in 1977 to 425,000 in 1980.

- Prov1ded jobs equal to one in seven for black 16-19 year olds,
e ‘and one in ten for Hlspanlcs.

The Future --1981 and beyond

’_OnJJanuary 10th the- Pre31dent announced. his comprehen51ve $2 billion
‘Youth' Educatlon and Employment Initiative: de51gned to prepare the-
Vnatlon = young people for the labor market of the 1980 S.

';When fully 1mp1emented in 1982 the new 1n1t1at1ve plus current

'*fprograms will - help provide educatlon,,work experlence and: training

to .an. estlmated 3 million young people.: -

dThe‘Admlnlstratlon s proposal, currently before the Congress,
authorizes.programs to be carried out by the Departments of Labor
and Educatlon.
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The Labor Department's Youth Employment Program, when fully imple-
mented, will provide education, work experience, training, labor
market information and other services to more than 500,000
additional young people. The new resources, when added to current
programs, will serve over 2.5 million 14- to 2l-year-olds.

The new program emphasizes:

- Additional training and jobs for older and out-of-
school youth;

- Stringent performance standards for participants and
' program operators;

- Financial incentives to encourage greater cooperation
between CETA sponsors, local employers, school systems
and community based organizations;

- Consolidation of three of the existing CETA youth
programs and closer coordination with the summer
program to simplify local administration and reduce
paperwork.

The Education Department's Basic Education and Skill Training
Program, when fully implemented, will provide basic education and
employment skills to approximately 1 million low-achieving junior
and senior high school students in poorest urban and rural school
districts around the country.

The new program emphasizes:

- Basic skills for low-achieving youngsters, including
help for students with limited ability in English;

- School-wide planning with the active involvement of
teachers, parents, employers, and community-based
organizations;

--  Using the link between work and classroom-learning as
a way':to motivate students to stay in school; and

-- A major role for vocational education in preparing young
people for work.

The Youth Act is one of President Carter's top domestic priorities.
This new initiative builds on the experience gained over the last
2-1/2 years under the CETA Youth program and the work of the Vice
President's Task Force.

The President has clearly stated that even the critical need to
balance the Federal budget cannot be an excuse for condemning a
generation of disadvantaged young Americans to an endless cycle of
poverty and lost opportunity.



CARTER ADMINISTRATION BUDGET RECORD

FISCAL YEAR 1981 BUDGET

The following programs were not cut in the revised FY 1981
budget; every one of these programs was not only spared
from cuts but was increased in funding above the previous
year's level:

Social Security

AFDC

Medicare

Medicaid (basic program)

Summer Jobs

Youth Employment

Job Corps

Private Sector Initiatives

Head Start

Basic Skills

Education for the Handicapped
Rehabilitation Services

Bilingual Education

Indian Education

Black Colleges

Graduate Educational Opportunities Program

UDAG
Fair Housing Assistance Grants

Minority Business Assistance
Women's Business Assistance

Subsidized Housing Programs



BUDGET CHANGES 78-81

Set forth below are selected examples of the increase in
funding contained in the President's FY 1981 budget, as
revised in March, compared to the budget that he inherited
three years ago:

Outlays,In
(Millions $)
Percentage 1978 1981
Change Ford In March
(3-year) Budget Revision
Education *
Head Start 73 475 820
Basic Skills 233 12 40
Education for Disadvantaged 55 2,285 3,536
Bilingual-Indian Education 117 138 299
Bilingual Education 113 90 192
Bilingual Vocation Training 100 3 6
Indian Education 124 45 101
Higher Education
College Work Study 120 250 550
Trio Programs 119 73 160
Black Colleges 27 - 110 140
Youth Employment
Summer Jobs 66 525 872
Job Corps 159 213 579
Total CETA 115 4,141 8,884

* Note: The numbers shown for all education programs are in
budget authority, not outlays.



Percentage 1978 1981
Change Ford In March
(3-year) Budget Revision
Health
Community Health 44 209 301
Family Planning 45 103 149
National Health Service
Corps 179 29 81
Migrant Health 16 32 37
Indian Health 52 436 661
Health Prevention 43 549 788
Economic Development
Community Development Block
Grants 26 3,112 3,908
EDA Economic Development
Assistance Grants 99 274 545
Minority Business Assistance 52 105 159
Housing
Subsidized Housing Programs 78 3,084 5,485
Income Security
Social Security 53 90,797 138,325
Food Stamps 99 4,712 9,386
Women, Infants & Children
(WIC) 1,729 47 860
Child Nutrition 1,847 153 2,979
Special Milk Program 533 18 114






Rubenstein
May 15, 1980

TALKING POINTS/BACKGROUND

 CNOTE; The- preSS<w1ll enter the room to hear the first 2-3

" minutes ofiyour: remarks. The attached fact- sheet on
Tyour: Youth‘Employment Initiatives—and your “Budget Record
w1ll~beag1ven to all the part1c1pants in the meetlng )

INTRODUCTION

When I heard ‘that Jesse Jackson and Mayor. Hatcher would be
leadlng a march on employment I immediately decided that I
wanted to meet with them and the other march leaders.

I share yOur deep commitment to increasing,employment and to
doing everything possible to make certain that the employment
barriers for minorities and youth are removed.

‘More blacks, Hispanics, and minority youth are employed than

any time in our history. The minority youth unemployment
rate is lower than any time in the past six years.  But much
more needs to be done. Unemployment rates are still too high

~among minorities, particularly those in our inner cities, and

we can never be fully satisfied until we have met the goals of
the Humphrey-Hawkins Full Employment Act.

I know that you share my concern, and .I wanted to hear from you
directly today about how we might lower unemployment among
minorities and minority youth. Let me make a few other brief
points first.

ADMINISTRATION'S RECORD

In major areas of your concern, our record over the past several
years is significant.. Again, we need to do more, and I am

’ commltted to that, but we should not minimize what has occurred:

e ,f,EﬁQloyment. We have created more than 9-1/2 million new

“~jobs; nearly two million of those jobs are held by blacks
- and: H;spanlcs.v The minority- unemployment rate is now 6%
<~below what it was when I took’ offlce,:the black teenage

'“unemployment rate is now 14% below the 1976 figure level.

App01ntments. More blacks and Hlspanlcs are serving in
gqsenlor ‘government jobs than in any ‘time in history. And
~more’ blacks and Hispanics have been app01nted to federal
"Judgeshlps in the last three years than in all of our prior
hlstory
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o Budget.. Over _the past three years, we have had restrained
“budgets,. and ‘as: -a-result, have reduced our deficit from
'_$66 bllllongto ‘a_proposed balance. But we. have, through

‘targeting: resources to the areas of greatest ‘need,
~5drast1cally 1ncreased fundlng for programs."that help poor
_-people, blacks, Hlspanlcs and other dlsadvantaged Americans:

“Head” Start“’ el e e 73—

,Ba31c Skllls o 233%Hw1

(Blllngual Educatlon 1133 0

- - 27Job- Corps L 159% .
'4CETA ’ - 115%

" ‘Minority Bu51ness ASSLStance 52%
Subsidized Hou51ng “ : 78%7

I do- not need to llst more‘of these,,they are contained in
‘a fact sheet that Louls ‘Martin has given to you.-

o) :ClVll Rights. We have reorganlzed the federal civil rights
-~ agencies to ensure greater enforcement capability; and we
have increased civil rights enforcement resources every year.

3.  CURRENT LEGISLATIVE SITUATION

I want to use this year to build on the record of the past several
years; and to have major legislative initiatives in place to preserve.
- progress already made and to expand efforts in a number of vital areas.
‘Unfortunately, Congress is not moving quickly enough and time is
running out. I need your help, and I hope that you will mention each
of these to the members you meet:

o Youth Act of 1980. I have proposed a major restructuring
of our Youth Employment Programs that will increase our
commitment to youth employment by $2 billion, bringing the
overall youth budget to $6 billion by FY 1982. We are making
~ some progress. in both Houses but your active support is needed
. to: ensure prompt passage of the Youth Act.

o~ Fair Housing Act Announcements. I have proposed legislation
k0 remedy the major defect” in the Fair Housing Act -- the
llack of -cease and desist- authorlty for the Secretary of HUD
-in:Fair Housing cases. The- House w111 -be voting on this
¥ ‘ﬁleglslatlon next week, and with your help, there is a
S greallstlc chance it could be passed

_Food Stamps. I have s1gned leglslatlon today to enable us
“to-avoid cutting off food stamps: by.June 1; that was a
4p0551b111ty because the" Congress ‘moved so slowly in funding
“'thisiprogram for the remainder of :this year. Your help will
- be needed as the Congress considers funding for FY 1981.

. 6 Budget. I know you have been concerned about my effort to
: " ‘balance-the budget. First, it was necessary to stem the
lfinﬁ;ationary spiral which hurts the poor worse than anyone.
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Second, my spendlng cuts were targeted to protect the
‘poor. and- the disadvantaged. In my revised budget, I
-not -only spared key programs from cuts, but increased
them from the previous year's budget:

5001al Securlty Head Start
} AFDC ‘ . -Basic Skills
T - b Medlcare R " - Bilingual Education
Medlcald (Beneflts) . - Black Colleges
Summer Jobs - - : - Minority Business Assistance
Youth -Employment ' ' Subsidized. Hous1ng
Job Corps Fair Housing Assistance Grants

Th1rd I need your help to sustain these program levels, for

Congress appears ‘intent on significantly reducing key domestic

programs. - (The Senate has eliminated structural unemployment
- part (title VI] of CETA). :

3. RECESSION

o No one in this room.is more concerned about the employment effects
of the recession than I. I cannot tell you that unemployment will
be decreasing over the next several months. But I can tell you
that, based on the information we now have, the recession will be
moderate and short-lived.

o Consistent with our need to continue fighting inflation, we will
- do whatever we can to minimize the unemployment effect of the
recession, particularly on minorities and youth. For instance,
- we will be funding summer jobs at 1 million slots this year.

4. REFUGEES

e} Two days ago, I announced a new program to deal with the serious
+ - Cuban Refugee problem. That program will help to regularize the
enormous flow of Cuban refugees. and will make ¢lear to the world

that the burden for this crisis lies solely with Fidel Castro.

o As part of my announcement I said.that'we would treat the nearly
- 40,000 Haitian refugees now in South' Florida equally I have
dlrected that all Haitian asylum appllcants receive the same
federal benefits as Cubans. ' These.include work authorizations
;and food stamps, in addition to ba51c health services, free food
;supplles, and assistance from voluntary agenc1es. That will not
-mean’ that overnight all of their problems will ‘be eliminated or
oa permanent solution found, but we-” are: d01ng everythlng possible
.--now . to ‘make  certain that the Ha1t1ans 'plight is dealt with
' falrly and equitably by the federal government.
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Al McDona 14
Rick Hertzberg

Was returneq in
the President'g outbox today
and ijis forwargeq to you for
apPropriate handling.

Rick Hutchesop




THE WHITE HOUSE
WASHINGTON

May 14, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: _ Al McDonald
: Rick Hertzberg
Chris Matthewsda“)*daﬁﬁ—,

SUBJECT:. Presidential Speech:
Fundraiser for Asian-
and Pacific-American
Democrats

t
Scheduled delivery:
Thur, May 22, Evening
Washington Hilton

Attached for your modification and
approval is a suggested strategy
for this speech.



PRESIDENTIAL SPEECH STRATEGY -

ASIAN/PACIFIC-AMERICAN DEMOCRATIC FUNDRAISER

(Group or Event)

Thursday, May 22, 1980 Evening Washington Hilton

(Date) (Time) (Place)

Chris Matthews

1

1
1

1

1
1

(Speechwriter)

Audience description: 1200 Asian- and Pacific-American
Democrats and other Carter supporters.

Purpose: To strengthen your ties with this influential group.

Theme: America's historic strength is grounded in its cultural
and ethnic diversity.

Main topics:
Appreciation of their support.

Nature of America's strength: cultural diversity and unity
of purpose.

US remains the land of refugees, the one nation that people
struggle to reach.

America has faced serious challenges in the past and has
prevailed.

We are facing our challenges today: security, energy, economy.

Strong basis for optimism: America's historic dynamism and
unique national commitment to "pursuit of happiness."”

Tone: Optimistic, inspirational, a "Fourth-of-July Speech."

Length: 12 minutes.
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THE WHITE HOUSE

WASHINGTON

May 15, 1980

WESTERN STATES ISSUES BRIEFING

Friday, May 16, 1980
2:45 P.M. (20 minutes)
The East Room

From: Sarah Weddington

I. PURPOSE

To promote among your guests, who are leaders from various
Western states, a sense of identity with you and your
Administration, a sense of a team working together, and a

sense of urgency about actively supporting the Administration
across the board.

II. BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A, Background: This is a meeting for civic and political leaders
from the states.

B. Participants: A cross section of civic, community, and
political leaders (guest list attached).

C. Press Plan: Press from the various states will be in
attendance. They have been told that the briefing is on the
record.

I11I. TALKING POINTS

Your standard presentation to state groups will be appropriate.

We request that you do a receiving line with photos after your
remarks,

Attachments:
Agenda
Guest List

Elsctrostatic Copy Made
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AGENDA

FRIDAY, MAY 16, 1980

10:00 A. M. SARAH WEDDINGTON, Host
Assistant to the President

10:05 A. M. G. WILLIAM MILLER
Secretary of the Treasury

10:50 A. M. DR. ZBIGNIEW BRZEZINSKI
Assistant to the President for National
Security Affairs

11:30 A. M. Coffee Break

12:15 P. M. DR. JOHN SAWHILL
Deputy Secretary of Energy

1:00 P. M. Walk to the State Floor of The White House
for Buffet Luncheon

2:15 P. M. ALFRED KAHN
Advisor to the President on Inflation

2:45 P. M. PRESIDENT CARTER



ATTENDEES WESTERN STATES BRIEFING
May 16, 1980

Allen, Sid
Klamath Falls, OR

Alvarez, Luis
"Deputy Administrator for Spanish Affairs
Oregon

Arps, Delores (Dee)
Worland, WY

Asher, Clarence
(former Wheeler County Judge)
Fossil, OR

Astorga, Tony
Nahrwold & Astorga
Phoenix, AZ

Ayers, Robert
Business Manager
IBEW, Local 125
Portland, OR

Bales, Wilson
Carlsbad City Councilman
President, Bales Leasing
Carlsbad, NM

Bates, Patricia
Carson City, NV

Beaverson, Tony

Executive Director

Oklahoma Education Association
Oklahoma City, OK

Belcher, Randy
Albugquerque, NM

Beverly, Trudy
Albuquerque, NM

Bishop, Charles A. (Bill)

Past President

Montana Wilderness Association
Montana

Bitar, William
Portland, OR

Blanchard, Paul'
President
Blanchard Development & Construction

Albuquerque, NM



Bledsoe, Will
Silverton, OR

Bosh, Vicent
President

IUOE, Local 400
. Helena, MT

Brown, James
Teacher
Tulsa, OK

Brown, Stephen:
State Senator
Helena, MT

Butler, Johhny
County Supervisor
Navajo County
Winslow, AZ

Calderon, Jose

Production Control Supervisor
Hyster Company

Chairman of the Board

Spanish Speaking People of Oregon
Oregon

Calderon, Juliana
Teacher
Oregon

Capps, Doug
Portland, OR

Chesler, Harold

President

Theater Candy Distributing Company
Board Member, Utah Travel Council
Bloomington, UT

Cohen, Brenda
(friend of Sarah Weddington)

Cole, Hugh Knox
John Day, OR

Cole, Marjorie
John Day, OR



Christiaens, Bernard (Chris)
Great Falls, MT

Colley, Richard
Area Manager for Capital Journal
Toledo, OR

Conkling, Gary
Administrative Assistant to
Representative Les AuCoin
Washington, DC

Courtney, Roger
(real estate)
Torrington, WY

Curtis, Kathryne
Council Bluffs, IA

Damrell, Frank
Attorney
Modesto, CA

D'Arcy, Colleen
Anaconda, MT

Davitt, Phillip
St. Charles, IA

Detsch, Norton

President

Norton Detsch Advertising
Oregon

Deyette, Donalee
Del Crest, OK

Dickman, David
Salt Lake City, UT

Diebold, Lawrence

Executive Secretary

Montana Education Association
Helena, MT

Dmitrich, Mike
Representative
Price, UT

Dodge, Mary
Henryetta, OK



Domenic, Charlotte
Tillamook, OR

Eckstrom, Daniel
South Tucson, AZ

Fahden, Nancy
Chairwoman

Board of Supervisors
Contra Costa County
Martinez, CA

Franklin, Nick
Albuquerque, NM

Franklin, Susan
Albuquerque, NM

French, Anna M.
Milton Freewater, OR

French, Norman
Milton Freewater, OR

Garcia, Rosemary
Albuquerque, NM

Garr, John M.
Representative
East Carbon City, UT

Garrett, Sandra
Muskogee, OK

Gary, Joe F.
Sponer Petroleum Company
Durant, OK

Gordon, Helen
Albugquerque, NM

Ha, Joseph M.
Portland, OR

Haller, Ken
Reno, NV

Ham, Richard

State Director of Bureau of
Alcohol and Drug Abuse
Carson City, NV



Hanlon, Charles
- State Senator
. Cornelius, OR

Heath, Marilyn Assistant to
Executive Director of Cystic Fibrosis Foundation of Idaho
‘Boise, ID :

Henry, Maxine
Teacher, New Virginia, IA

Hill, James
Executive Director .
Albina Action Center
Portland, OR

Hultman, Bertha
Klamath Falls, OR

Jarratt, Charlotte
Ruidoso, NM-

Jensen, Sue Ellen
Teacher
Dubuque, IA

Johnson, Robert
Rock Springs, WY

Johnson, Helen
(Mrs. Robert Johnson)
Rock Springs, WY

Johnson, Terry

Congressional Affairs Coordinator
Solar Research Institute

Golden, CO

Jones, Clara

Judson, Rhonda

Far West Savings & Loan
(Mrs. Donald Judson)
Salem, OR

Judson, Donald
Banker
Commercial Bank
Salem, OR



Kaplan, Richard
Beverly Hills, CA

Kendrick, Dr. Bert
Physician
Idabel, OR

Kendrick, Dr. Jone
Idabel, OK

Knudsen, Ike
Glasgow, MT

Kortge, K.C. .
Representative of Oregon Wheat League
The Dalles, OR

Kress, Stan

Director

Disabilities Determination
Social Security

Boise, ID

"Ladd, Jim
Property Manager
Brickrow
Chula Vista, Ca

Lambird, Gene
Professional Placement Specialist
Milwaukie, OR

Lampkin, Wendell
Farmer
Echo, OR

Lawrence, Larry
Owner

Hotel Del Coronado
San Diego, CA

Lawrence, Tiah

National Education Association
Director

The Dalles, OR

Lee, Arlo
Apache County Assessor
St. John, AZ

Lee, Chun Y.
Los Angeles, CA



Lester, Jack

President

Teamsters Local 206

Chairman

Joint Council of Teamsters #37
Portland, OR

Linhares, Tom
St. Helens, OR

Loving, James

Coordinator

King Neighborhood Facility
Portland, OR

Lucas, Kent
Architectural Designer
Portland, OR

Madrid, Patricia
Judge

District Court
Albuquerque, NM

Maggard, Charlotte
City Clerk
San Pablo, CA

Mantello, Frank
Vice President
Continental Airlines
Colorado

Mantello, Sharon
Colorado

Marble, Harriet
Chester, MT

Marquette, Florrie
Retired Schoolteacher
Colorado Springs, CO

Mayer, Lonny

President

V.T.D. Food & Commercial Workers
Local 991

Missoula, MT

McCobb, James
Attorney
Klamath Falls, OR



McKenna, Elener
Housewife
Durango, CO

Miller, Clyde
Salt Lake City, UT

Minne, Al
Denver, CO

Misener, Earl C.
Judge
Lagrande, OR

Munns, Boyd
Farmer/Rancher
Garland, UT

Nash, William
Tulsa, OK

Neal, John
Senator
North Las Vegas, NV

Neitzel, Angela (Angie)
Public Information Director
Idaho Office of Energy
Boise, ID

Noffisinger, George
Small Business/Railroad
Havre, MT

Omeg, Mel
The Dalles, OR

"Pashek, Barbara
Nursery Co-owner
The Dalles, OR

Pastore, William "Bill"
Salt Lake City, UT

Pastore, Genevive (Cleo)
Salt Lake City, UT

Patterson, Chat
Denver, CO

Peck, Betty
Havre, MT

Peck, Ray
Havre, MT



Petersen, Arlene
Portland, OR

Rawson, Roger
State Representative
Cooper, UT

Rice, John Timothy

Director

Public Relations - Utah State AFL-CIO
Salt Lake City, UT

Rijken, Max
State Legislator
Newport, OR

Romano, Ann
Sales Representative KWJJ/KJIB Radio
Portland, OR

Ronka, Bob
City Councilman
Los Angeles, CA

Rosenfeld, Warren
with Secretary Goldschmidt

Russill, Sonora
with Secretary Goldschmidt

Saavedra, Jim

Director

Citizens Savings & Loan Association of San Francisco
Walnut Creek, CA

Sawyer, Grant
Attorney
Las Vegas, Nevada

Schindler, Barbara
Norman, OK

Schwabe, John
Portland, OR

Schwabe, Jean
Portland, OR

Sena, Arthur A.

President & Assistant Business Agent
Iron Workers Local #495

Albugquerque, NM
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Senecal, Mary
Registered Nurse
Aloha, OR

Sevell, Ernie
County Judge
Vale, OR

Sexton, Dave
Director

Government Relations.
Helena, MT

Sharratt, Bryan

Treasurer & Finance Chairman
Wyoming Democratic Party
Attorney

Wheatland, WY

Shields, James
Great Falls, MT

Sims, Jacquelyn
Teacher
Ashland, OR

Smith, Euna
Teacher
Tulsa, OK

Sorrell, Deobrah
Golden, CO

Sparkman, Dale
Shawnee, OK

Spaulding, Ruby J.
Communications Workers of America
Muskogee, OK

Stewart, Terry
Educator
Dubuque, IA

Storment, James C.
Insurance
Durant, OK

Stratton, Mike
Denver, CO

Strauss, Henry
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Summerlin, Jim
Attorney
Claremore, OK

Swanson, Raymone

President

Swanson Brothers Lumber Company
Noti, OR

Sweeney, Michael
Attorney
Heppner, OR

Templin, Kayla
Colorado

Thompson, Helen

Home School Coordinator
Ardmore Public Schools
Aramore, OK

Truax, Brad
Physician
San Diego, CA

Trujillo, Art
Mayor
Santa Fe, NM

Valentine, Jerald Allen
Las Cruces, NM

Walker, Rosemary

" Washington, Gail
Oregon State Employees Association
Portland, OR

Wetzel, Margaret
Librarian
Albugquerque, NM

White, Ken, Jr.
Commodity Broker
Clovis, NM

Woolery, Jean
San Diego, CA

Yocum, Linda Lee
Tucson, AZ



zander, Edward
Sales Manager
KOBI-TV '
Medford, OR
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THE CHAIRMAN OF THE )
COUNCIL OF ECONOMIC ADVISERS é,
WASHINGTON
May 15, 1980 :

MEMORANDUM FOR THE PRESIDENT
3
From: Charlie Schultzecjb

Subject: The Economic Outlook

Working with OMB and Treasury we have prepared a new economic
forecast through 1981. It will form the basis for the spring budget
presentation. Tomorrow (Friday) at our bi-weekly meeting I will
summarize it for you. This memo spells out the basis for our forecast.

1. Recent Developments

After a moderate decline in March, economic activity fell
very sharply in April.

o Employment fell by 480,000; aggregate hours worked
in manufacturing dropped by 2-1/2 percent in April
to a level 3-1/2 percent below the January peak.

o Domestic auto sales fell by 21 percent, to 6 million
units for the month as a whole, and have fallen to
an even lower level in the past 20 days. (See
Exhibit 1.)

o The volume of other retail sales fell far less

steeply; April sales were down only slightly from
March, but were 2 percent below the first quarter
average. (Exhibit 1.)

o Industrial production in April fell by 1.9 percent and
was 2-1/2 percent below the first quarter average; the
April declines were widespread throughout virtually all

industries.
Surprisingly, housing starts -- after a large decline over
the six months between September and March -- declined very little

further in April (from 1,041,000 to 1,019,000). I have some
question about the validity of the data. Housing permits did
fall steeply from 932,000 units to 800,000. Usually, when the

housing start and permit data tell a different story, the permits
are more likely to be correct.

Electrostatic Copy Rade
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A very rough calculation made by the Federal Reserve staff
suggests that if retail sales, including autos, now level off and
remain constant in May and June at the April level, total personal
consumption expenditures will decline at an annual rate of 9 percent
between the first and second quarters. Combined with our own
estimate of changes in other sectors of the economy this would
imply a drop in total GNP at an annual rate of about 8 percent in
the second quarter. Other rough estimating techniques suggest a
decline in the neighborhood of a 6 to 7 percent range. 1In any
event, on the basis of statistics to date, the second quarter is
likely to show a very sizable drop in GNP. :

By virtually every sign, therefore, the economy is now in
a sharp decline.

2. Some Moderating Factors

Two of the principal causes of the current recession either
are now or shortly will be moderating.

A. Interest rates. (See Exhibits 2A through 2C.) The
steep climb and unprecedented level of interest
rates, combined with particular aspects of the
March 14 credit control package, played a major
role in speeding the pace of recession.

o -Housing. Flows into the thrift institutions
dried up; such funds as they did get were
very costly; mortgage interest rates rose
to levels that choked off most would-be
buyers; and the 22 percent cost of
construction financing put builders in
a vise.

o Auto loan policies were made much more
restrictive by many banks; faced with a
very high cost of funds and a relatively
unprofitable auto loan business, many banks
elected to stay within their "voluntary"
ceiling on total loan expansion by sharply
curtailing their auto loans.

o The exceedingly high cost of funds tended
to push business firms into still more
tight-fisted inventory policies, leading
to a decline in orders to their suppliers.

o We keep hearing stories about a substantial
consumer withdrawal from the use of credit
cards, beginning in April. While cash



purchases have been substituted for credit
purchases, the fact that retail sales in

April (outside of autos) were about the same
as in March does not suggest that the overall
effect on consumer purchases was large. (The
advance data on retail sales are often revised,
‘however, in subsequent months.)

The recent fall in interest rates, which has been
proceeding at an unprecedented speed should ease
these problems. (Special steps may be needed in
the case of bank auto loans. This is being pursued
with Volcker.)

There is no single good number on mortgage interest
rates. They have also been falling, but the
pattern has varied substantially, even within the
same area. For conventional mortgages, the current
level is probably in the 12-1/2 to 14 percent

range. Large-scale mortgage lending at "acceptable"
rates will occur after savings and loan institutions
begin to attract funds and in some cases repair
skimpy liquidity positions.

Consumer purchasing power. In the past 18 months,

the inflation in consumer prices has been substantially

greater than the rise in wages, even when inflation
is measured without the distortions introduced into
the housing component of the CPI. (See Exhibit 3.)
In the first half of this year, consumer price
inflation (éxcluding housing) will run at an annual
rate above 12 percent while wages will be climbing
at about 9-1/2 percent. For reasons that you

know, the rate of inflation is likely to drop
significantly in the second half of the year.
Measured "correctly" the decline in inflation will
be less than the decline that will show up in the
CPI, since the second half CPI inflation rate will
give great weight to the fall in mortgage rates.
Nevertheless, the current erosion of real purchasing
power, while not fully eliminated, should slow
substantially, and (we believe) almost disappear

in 1981. One of the major forces tending to

reduce consumer purchases should be markedly
weakened. :



3. Comparison with Other Recessions (See Exhibit 4.)

As the gloomy statistics for April poured in, some observers
began to speculate that the 1980 recession could be as steep as
the 1974-75 downturn. Should that be the case, unemployment could
be expected to exceed 10 percent at the peak. There are, however,
some major differences between now and 1974-75.

There have been six postwar recessions in the United States,
not counting the present one. Three of those recessions were
very mild -- the peak-to-trough declines in GNP ranged between
1/2 and 1-1/2 percent. These very mild recessions occurred in
1949, 1960-61, and 1969-70. Any change in GNP can be divided
into two parts -- (i) the change in sales to final users (as
consumer goods, business investment, exports, and government
purchases) and (ii) the change in inventory investment. 1In the
three mild recessions final sales actually rose; the GNP decline
resulted solely from a fall in inventory investment. (See the
first set of bars in Exhibit 4.)

Two recessions were medium sized (1954 and 1958). Final
sales declined by about 1 to 2 percent and there were moderate
declines in inventory investment. (Shown in the second set of
bars in Exhibit 4.)

The 1974-75 recession was huge. What made it so was not the
size of the decline in final sales -- they fell by 2.2 percent, only
a little more than in the two medium-sized recessions. But there
was a very large drop in inventory investment. At the peak of
the boom in 4Q 1973, inventories were huge and were being accumulated
at a massive rate; by the 1Q 1975 they were being liquidated at a
very fast clip. This swing from inventory building to inventory
liquidation added 3-1/2 percentage points to the decline in GNP,
and made that recession about twice as large as the prior medium-sized
recessions.

The current recession was not preceded by an inventory buildup.
In the last nine months, inventory investment has been quite small.
There is likely to be some inventory liquidation as sales decline,
but our economy does not enter this recession with an overhang of
excessive inventories.

Moreover, the 1974-75 recession ended a simultaneous worldwide
boom. All countries had been building inventories heavily in 1973.
All crashed together. That is not the situation now. Cautious
inventory policies have generally been followed worldwide, and
the current outlook is for a leveling off, but not a significant
decline, in the aggregate GNP for the rest of the OECD countries.



While a drastic fall in final sales could make up for the lack
of inventory imbalance in the current situation, our view is that
a recession of the depth of the 1974-75 experience is unlikely.

4. Some Question Marks

The size and duration of the current recession will be
particularly dependent upon the answer to two key questions:

First, will businessmen stick fairly closely to their
investment plans as formulated in late 1979 and early 1980, or
will they reduce them sharply as the recession proceeds?

As reported in surveys early this year, business firms in the
‘aggregate planned to keep investment about constant (adjusted for
inflation) in 1980. The incoming flow of contracts and orders for
plant and equipment in the first three months of the year would be
roughly consistent with this outlook.

Historically, however, as a recession gathers momentum, business
firms reduce their investment plans. The question is, by how much are
they likely to do so? Our outlook assumes that they do so only
moderately, so that business investment falls only 6-1/2 percent
during the current recession -- a smaller decline than in four out
of the six earlier postwar recessions. (See Exhibit 5.)

Second, will consumers -- who until recently appeared to be
buying ahead to beat inflation -- pull in their horns sharply as
they see layoffs mount and begin to worry about their own economic
security? Should this occur, a very large reduction in retail sales
and consumer goods production could take place. Our forecast allows
for a slight rise in the consumer saving rate, from 3 percent in
the first quarter to an average of just under 4 percent during late
1980 and all of 1981l. But we have not based our forecast on the
assumption of a large swing in consumer attitudes.

The April retail sales data do not seem to indicate a dramatic
shift in consumer spending habits -- although they do suggest that
the saving rate may already have risen to the 4 percent level that
we have forecast for later.

5. The Forecast (See Exhibit 6.)

Putting all of this information together, making the judgments
described above, and assuming the Congress passes your budget intact

(including the import fee), we forecast a medium-sized recession,
as follows:




1980 1981
Change in GNP (4Q/4Q) -2.5 1.1
Change in CPI (4Q/4Q) 12.6 9.9
Unemployment rate (40Q) 7.7 8.6

Output and Employment. The fall in GNP from its peak in the
first quarter of 1980 to its trough in the first quarter of 1981
is 3.3 percent. This decline is slightly larger than the average
for the two medium-sized postwar recessions (3 percent), but much
smaller than the 5.7 percent decline in 1974-75.

The recovery is brought about principally by the lower interest
rates, which turn housing and auto sales around, and by the lower
inflation rate, which slows the erosion of consumer purchasing power.

The forecast recovery in 1981 is quite weak. Unemployment
continues to rise, since GNP doesn't grow fast enough to absorb
all of the new entrants to the labor force. The reasons for this
weakness are principally two:

A. Since we have forecast no major inventory liquidation
during the recession, we get no boost from an inventory
rebound in the recovery.

B. With no tax cut of any kind throughout 1981, the Federal
budget becomes extremely restrictive. The combination
of the windfall profits tax, the increase in social
security taxes on January 1, 1981, and the rising
effective tax rates from inflation all tend to
"fight" against recovery. If budget expenditures
and revenues are calculated as they would be at
a 6 percent unemployment rate, the swing toward
budget restraint is shown to be unprecedented.

(See Exhibit 7.) From the second half of 1979

to the latter half of 1980, the swing toward budget
restraint is about $30 billion -- a sizable but

not massive shift. But in 1981, there is a further
$60 billion shift to .restraint.

The magnitude of the budget restraint is partially
masked in the actual budget by the weak recovery

and the rise in unemployment, which tend to depress
revenues and raise unemployment compensation outlays.
Hence, the actual budget is barely in balance. But
to balance the budget at an 8+ percent unemployment
rate is, by any standard, a very restrictive policy.
Nothing remotely approaching this has been done in
the postwar period.
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You will note in Exhibit 6 that our forecast for 1980 is
about in line with other major forecasting groups (except Wharton).
But in 1981 we, and the staff of the Federal Reserve, have a much
weaker recovery than three outside groups. We have only had a
chance to investigate the reason for the difference in the case of
the DRI model. DRI assumes that by late 1981 the consumer saving
rate falls further to 2.9 percent! We, on the other hand, have
it rising a bit to about 3-3/4 percent. This difference in
consumer behavior, plus a slightly more optimistic view of several
other components of GNP, account for the larger recovery (3.3
percent) in the DRI forecast compared to our own (l.l percent).

Inflation. We expect the inflation rate, as measured by the
CPI, to drop slightly below 10 percent during 1981. It should
go lower than that for awhile this fall as the decline in interest
rates affects the index, but that can't persist. (We assume that
OPEC 0il prices rise 3 percent faster than inflation in 1981, while
decontrol of domestic crude continues.) We see a small decrease
in wage inflation in 1981 (about 1/2 percent). But, as far as
employer costs are concerned, this is offset by the large increase
in payroll taxes on January 1, 1981.

Final Notes

We began this forecast exercise about five weeks ago and
completed it almost two weeks ago. It -- along with the other
forecasts -- probably fails to take fully into account the most
recent developments.

A. The forecast probably understates the speed
of the current recession; the decline in the
second quarter will probably be much larger
than the 4-1/2 percent rate now incorporated
in our forecast. (

B. On the other hand, neither our forecast nor the
other forecasts allows for the extremely rapid
speed with which interest rates have already come
down.

It is at least conceivable that we may have a recession
that is, on the one hand, much steeper than our latest forecast.
But the recession may also be shorter than we now forecast,
with signs of recovery by late fall. It is too early to make
a judgment, but we should keep this possibility in mind.

Attachments
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Exhibit 5

Percent Changes in Real Business Fixed Investment
During Recessions

1948-49 -16.0
1953-54 -3.9
1957-58 -14.8
1960-61 -4.5
1969-70 -8.1
1974-75 -16.6

1980-81 (forecast) -6.4

Note.--Based on specific peaks and troughs.
Data for 1969-70 adjusted to exclude autos,
trucks, and buses.



Comparative Forecasts

1979 1980 1981
Admin. FRB DRI Chase WEFA Admin. FRB DRI Chase WEFA
Actual 5/2 5/14 4/25 3/24 4/27 5/2 5/14 4/25 3/24 4/27
Percent change'Q4/Q4
Real GNP 1.0 -2.5 -3.3 -2.0 -3.5 -0.9 1.1 0.2 3.3 2.5 2.5
CPI 12.7 12.6 13.5 14.4 14.2 13.9 9.9 9.2 10.0 10.2 10.0
Level, g,
Unemployment rate 5.9 7.7 8.3 7.4 8.1 7.2 8.6 9.1 7.9 8.4 7.4

(percent)

FRB

DRI = Data Resources,

Federal Reserve Board Staff

Inc. (Otto Eckstein)

Chase = Chase Econometrics

WEFA = Wharton (Larry Klein)
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1976

1977

1978

1979

1980

1981

Budget Receipts and Expenditures Calculated
at a Constant 6 Percent Unemployment Rate

Exhibit 7

(billions of dollars at annual rates)

Receipts

339
355
376
383
412
445
477
517
559
611
690

735

Expendi-

tures

369
379
401
431
447
471
491
528
563
592
614

653

Surplus or
Deficit

-30

-24

-25

-48

-36

-26

-14

-11

-4

19

76

82






THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

May 15, 1980 \

EYES ONLY -

MEMORANDUM FOR THE PRESIDENT

. Cz/S
From: Charlie Schultze

Subject: Industrial Production in April

Tomorrow (Friday, May 16) at 9:30 a.m., the Federal Reserve
Board will release its estimate of industrial production in April.
The total was down 1.9 percent -- the third successive monthly
decline, and the largest reduction since February 1975.

Reductions in industrial output were very widespread last
month; among the major categories of output, only mining showed
any increase. Declines were largest in autos (1l percent), steel
(5 percent), and construction supplies (3-1/2 percent), reflecting
the concentration of the recession in autos and homebuilding.
Production of business equipment fell only 0.3 percent.

Monthly reductions of 2 percent are not uncommon in a period
of recession. 1In the 1974-75 recession, industrial output fell
for six successive months. Monthly declines averaged 2.5 percent
during that half year; the largest decline was 4.5 percent. 1In
that recession, a large part of the fall in industrial output
reflected efforts by business to work down excess inventories.
That should not be a problem this year, since inventories have
been kept in reasonably good balance with sales. Nevertheless,
fairly large declines in production will continue for at least a
few months, since businesses will have to adjust production
downward to the lower rate of consumer spending to avoid an
undesired buildup of stocks.
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THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

May 15, 1980

MEMORANDUM FOR THE PRESIDENT

.
From: Charlie Schultze(‘,b‘s
Subject: Gasoline Prices
In a memorandum dated May 5 containing background material
for the May 6 Quadriad meeting, I included information on
(wholesale) spot market prices for petroleum. That showed
the following (with yesterday's prices added):
Petroleum 12/28/79 5/1/80 5/14/80
Saudi crude per barrel $24.00 $26.00 $28.00
Fuel oil, per gallon .85 .77 .7725
Reg. gasoline, per gallon 1.16 .98 .995

(N.Y. harbor)

The gasoline data do not reflect what has been happening
to retail gasoline prices at the pump. They are wholesale,
and like spot market prices for crude they fluctuate much
more erratically than do refined petroleum prices to consumers.
Consumer price index and agricultural price data indicate
that consumer prices have been rising steadily.

Service Station Prices

USDA estimate--

CPI--All cities U.S. average
leaded regular unleaded
--$/gallon--

Dec. 1978 .659 .682
June 1979 .856 .864
Oct. 1979 1.006 1.01
Dec. 1979 1.018 1.04
Jan. 1980 1.086 1.11
Feb. 1980 1.159 1.18
March 1980 : 1.202 1.23
April 1980 n.a. 1.26
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I should also point out, however, that the May 2 Lundberg
Letter reports that their survey, taken between April 11 and
April 25, indicates that retail gasoline prices across all
grades may have fallen by $.004 per gallon in late April.



THE WHITE HOUSE
WASHINGTON

5/15/80
Mr. President: ’ '<z-
Bill Cable called to

say Simon amendment to delete T
.5 bil of 1.7 bil MX program LR
defeated by 1505250 vote.

Phil
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

May 15, 1980

MEMORANDUM FOR THE PRESIDENT
FROM: James T. McIntyre, Jr. )~

SUBJECT: Your Administration's 'Budget Record

The attached table shows what has happened to the funding of
many well-known domestic programs since you took office. I
plan to circulate it to the members of your senior staff

for their use in speeches or public appearances, but will
not make it a public document. A longer, more comprehensive
version of your budget record will be completed shortly, and
it is intended to be available to the public.

Attachment
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CHANGES IN SELECTED
FEDERAL PROGRAMS,
FY 1978 - FY 1981 (revised)

May 1980



Outlays
(Millions §)
Unless Otherwise Noted
. 1978 - 1980 1981 1981
$ Change Ford [Ilost
(3-year) Budget Recent (January) (March)

: . Est.
Education (all education numbers are in
budget authority)=*
Basic Skills : 86 2,950 4,233 5,679 5,496
Components: . : :
Head Start ’ 73 475 735 825 820
Follow Through _ -2 45 44 59 44
Basic Skills — — — —— e 233 : 12 35 40 40
Education for the Dlsadvantaged : 55 2,285 3,265 3,687 3,536
Youth Initiative - n.a. -— S =—— 900 900
Special Vocational programs for the Disadvantaged 17 133 154 168 © 156
Education for the Handicapped . 57 1,320 1,980 2,066 2,066
. Components:
Education for the Handicapped 135 470 1,049 1,102 1,102
Rehabilitation Services 13 850 931 964 964
Bilingual-Indian Education 117 138 248 299 299
Components:
Bilingual Education 113 90 167 192 192
Bilingual Vocation Training 100 3 -5 6 6
Indian Education 124 45 76 101 101
Higher Education 49 2,277 3,450 3,543 3,393
Components:
Basic Educational Opportunity Grants 17 1,844 2,262 2,309 2,159
Supplement Opportunity Grants n.a. - 370 370 370
College Work Study : 120 250 550 550 550
Trio Programs 119 73 148 160 160
Developing Institutions 27 110 110 140 140
Graduate Educational Opportunities Program n.a. - 9 13 13
CLEO n.a. - 1 1 1

* For the majority of education programs, funds appropriated
one year are spent by states and local governments and other
recipients in the following year. Therefore, budget authority
is a better measure of Administration pollcy than outlays, which
tend to reflect the priorities of the previous year,



- CETA

Youth
Components:

Summer Jobs

Job Corps

Youth Adult Conservation Corps

Youth Incentive Entitlement Pilot

Youth Employment and Training Program

Youth Conservation and Community Improvement Program
Public Service Employment3/
Components:

Title II-D

Title VI

Private Sector Initiatives

Total CETA

Other Employment & Trainingﬁ/

Total, Employment & Training (function 504)
Health

Health Care Financing

Medicare
Medicaid 6/

Health Services Categorical Programs
Community Health _
Maternal & child health
Family planning
National health service corps.
Migrant health
Indian health service
Adolescent health

" Prevention of health problems

'$ Change Ford Most

(3~year)

54
32

44

45
179
16
52
n.a.

44

Outlays
(Millions §)
Unless Otherwise Noted
1978 1980 1981 1981

Budget Recent (January) . (March)
Est,
738 2,306 2,561Y 2,461
525 794 872 872
213 489 579 579
- 232 277 171
- 9
- 721 1,056 1,056
-- 147 .
1,400 3,768 4,415 3,828
- 2,024 21437 2:350
-— 1,744 1,978 1,478
-- 164 309 309
4,141 8,576 9,709 8,884
1,208 1,465 1,590 1,577
5,349 10,053 11,299 10,458
24,297 33,547 37,349 37,433
11,8165/ 14,215 15,873 15,543
209 311 312 301
288 281 268 268
103 136 154 149
29 65 111 81
32 36 36 37
436 654 673 661
6 13 8

549 763 858 788



Rl bt d® Sl

(Millions $)
Unless Otherwise Noted
. 1978 1980 1981 98
% Change Ford Most 1381
(3-year) Budget Recent (January) (March)

: Est.
Economic Development - _
Urban development action grarts , n.a. - 180 365 365
Community development block grants 26 3,112 3,779 -3,805 3,908
Fair Housing assistance grants n.a. - 1 6 6
EDA Economic development assistance grants : 99 274 481 776 545
-HUD Neighborhood self-help development program n.a. - 9 10 7
Neighborhood reinvestment corporation n.a. - 12 13 13
Minority business assistance 51 105 132 159 159
Women's business assistance (excludes loans) . n.a. - 2 14 14
Mass Transit 7/
Mass transit capital assistance (obligations) 72 2,112 3,116 3,718 3,638
Mass transit operation expenses (obligations) 65 775 1,180 1,275 1,275
Housing
Subsidized housing programs (housing assistance):
Subsidized housing programs 78 3,084 4,372 5,494 5,485
Payments for operations of low income housing 45 560 773 811 811
Congregate services programs n.a. - 4 6 6
Troubled projects operating subsidy n.a. - 39 103 96
Total of above 76 3,644 5,187 6,415 6,399
Housing for the elderly or handicapped fund (Section 202) =5 738 700 700 700
Natural Resources and Environment
Pollution control and abatement construction grants =20 5,160§/4,244 3,950 4,155
Other 53 753 1,014 1,157 1,150
' 9
Water resources 15 3,423—/4,203 4,121 3,923
Conservation & land management 60 1,370 2,114 2,245 2,186
Recreational resources -11 1,381 1,340 1,499 1,232
Other natural resources 34 1,092 1,365 1,468 1,459



. Income Security

Social Security

- OASI
DI
Interfund
Total Social Security

Public Assistance (mainly AFDC)
Low Income Energy Assistance
Food Stamps

WIC

Child Nutrition

Spcecial milk

Child nutrition reform
Total of abovell

Unemployment Compensation

Veterans Income Security i1/

Compensation
Pensions

Veterans Education Training and Rehabilitation

Hospital and medical care for veterans

Medical care and hospital services

Third Party Reimbursements (proposed)

Construction

Medical administration, research, and other
Subtotal

Outlays
(Millions §)
Unless Otherwise Noted

1978 1980 1981

t Change Ford DMost 1281

(3-year) Budget Recent (January) (March)
Est.

54 79,588 104,004 121,197 122,596
36 . 12,786 15,339 17,266 17,322
-1 -1,577 _-1,477 _-1,542 _-1,593
52 90,797 117,866 ‘136,921 138,325
14 6,543 7,048 7,432 7,432
Nea. - 1,660 2'400 2'200
‘ 99 _4,712 8,678 9,656 9,386
1,729 47 735 903 860
1,847 153 3,290 3,120 2,979
533 18 150 106 114

‘ ) i 2'000 - - -
93 6,930 12,853 13,784 13,340
32 13,861 14,646 18,752 18,232
41 9,195 11,565 13,034 12,955
47 5,737 7,411 8,317 8,414
21 3,185 3,617 4,032 3,856
-42 3,328 2,259 1,943 1,943
25 4,693 5,926 6,069 5,873
-134 127 -9 -321 -297
-3 364 269 381 354
30 205 225 242 267
21 5,135 6,411 6,370 6,197




Footnotes

1/

Total youth outlays are less than the sum of the individual programs to account for
an outlay adjustment factor included to bring total outlay estimates closer in line
with experience.

In 1981 under the Administration's youth education, training, and employment initiative,
several categorical youth programs are replaced by a new grant program emphasizing
development of basic literacy and computational skills.

The separation of public service employment programs in II-D and VI occurred with the
October 1978 CETA amendments.

Includes funding for the U.S. Employment Service, WIN, Title V of the Older Americans
Act, and federal administrative costs in the Department of Labor.

Ford budget estimate for medicaid under current law. Ford budget proposed to eliminate
medicaid and various other programs and replace with a block grant totaling $12,302
million.

Grants plus administration. Includes CHAP. CHAP was zero prior to 198l1. It was $403
million in 1981 in the January budget and $15 million in March.

Includes UMTA, WMATA, and FAP energy.

The Ford budget estimate was considerably overstated; while budget authority of $4.5
billion was proposed and enacted, actual outlays in 1978 were $3,187 million.

Approximate; includes a rough adjustment for a functional reclassification.

Ford budget proposed major changes in the food areas; the total above is comparable
but the components are not.

Compensation and pensions are the major components of veterans income security,
but do not represent the total.
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THE WHITE HOUSE

WASHINGTON

ERA BRIEFING FOR BUSINESS EXECUTIVES ON ERA
- May 15, 1980
2:15 p.m.
East Room é "
From:

Sarah Weddington

I. PURPOSE

The briefing has been scheduled to solidify business
support for the ERA. It has been planned in cooperation
with the National Business Council for ERA and the
League of Women Voters.

II. BACKGROUND, PARTICIPANTS AND PRESS PLAN

A. Background

The participants will begin the day with luncheon
in the State Dining Room.

will move to Room 450 OEOB and the program which
I will moderate is as follows:

2:45 - 2:50 Welcome
2:50 - 3:25 The importance of business to ERA
ratification
*Earle Angstadt, President
McCall Pattern Company
3:25 - 3:45 ERA - Legal Aspects
Lloyd Cutler
3:45 - 4:15 Panel discussion - Action by business
to win ERA

Madeline Appel, ERA Chair
League of Women Voters

*Alan Tripp, President
Product Resources International

*Jack Conway, Senior Fellow
The Aspen Institute

*Member of the Board of the National Business Council for ERA

B. Participants

The list of key participants is attached.
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Iv.

V.

C. 'Press Plan

“iThere w1ll be a press opportunity for coverage of

,'“}Eijthe ‘President's- ‘remarks:at 2:15. In addition,

rapprox1mately 20 reporters who cover’ financial news

‘and--women's 1ssu’s have been ‘invited. to:attend the

_}entlre brlefln' ;{Included are . representatlves of

_5bu31ness news”“frv1ces .and: newspaper ‘chains with
'several" papers i nnratlfled states.. ” Reporters will
‘' recieve a spacial handout of information on the new
.goals for federal contract dollars to women —-owned
flrms.

Other Information

Information on the ERA vote in Illinois will be forwarded
this evening when it is completed. The materials on ERA
for the business briefing are attached.

Talking points have been provided by Achsah Nesmith.




Attendees for the ERA Briefing for Business Executives fall into four categories:

I. Chief Executive Officers of Corpor-
ations

2. Presidents of National Women's Organ-
izations

3. State Presidents of League of
Women Voters

4. Women members of the National
Finance Committee, Carter-Mondale
Campaign

The major corporate executives who have accepted are listed.

Y




Business Participants

John AdamS ,
President - ,
Adams Indu stnes

"iﬁv,;lfVernon R. Alden . :
.“Chairman S
Massachusetts Busmess and Development Council

Dr.: Ben)amln H. Alexander
President’. .
Chlcago_ State University

James F. Andrews
Editor and Chairman of the Board
Universal Press Syndicate

Earle K. Angstadt
President
McCall Pattern Company

Alex Bernhardt
President
Bernhardt Industries

Archie R. Boe
Chairman
Allstate Insurance Company

Sara B. Burnett
W. Linton Howard, Inc.

E. Laurence Chalmers
President
Art Institute of Chicago

Barbara Chicatelli
Director
Hemisphere Development Corporation

Merrell E. Clark, Jr.
President
The Assoc1at10n of the Bar of the City of New York

"-Marla Comdans

Vice. President

‘Comdaris Coffee Company
Jack T. Conway

Board of Directors

Atlantic Richfield Company



Marlowe Cookk
 (Former ‘Senator)
Cook Percell Hansen and Henderson

fLawrence 3 Coremler "
- "Chief: Execunve Ofﬁcer
,“j-Ebony 011 Corporatlon

EE ,DonW Cornwell
Vice Pres1dent
Goldman Sachs

- ‘R1_chard Cum m1ngs
President
Ayll‘llan_ce Enterprise Corporation

~ A.D. Fr_aéier
Senior Vice President
Citizens and Southern Bank

Arthur H. Fredston
Board of Directors
Winthrop, Stimson, Putnam and Roberts

Leroy M. Fykes
Leroy M. Fykes and Associates

Dorothy Gevinson
President
Women in Government Relations

Joel Goldberg
President
Rich's, Inc.

Melvin J. Gordon
Chairman of the Board and Chief Executive Officer
Tootsie Roll Industries, Inc.

 Verna Elizabeth Gordon
- Pres1dent
Toots1e Roll Industries, Inc.

- W1lham A HeW1tt
‘ Chalrman -and Chief Executive Officer
e Da_ege,and Company

' JamesB 'T:Hér'ton
‘President
‘Hal Publications




. Rlchard Laster
Executwe Vice Pre51dent
: General Foods Corporauon.

‘ Lou1se Quarles Lawson :
. v;Pre51dent :
'v'Ilhn01s Serv1ce Federal

""”""-‘J Bruce Llewelly o
“"Director ‘ ‘ -
Overseas Pr1vate Investment Corporatlon

~Allen H. Neuharth
- Chairman
-Gannett Newspapers

Fred Panzer ‘
Vice President, Government Relations
Tobacco Institute

Caroline Pezzullo
President
Caroline Pezzullo Associates

James K. Polk
President
Management Manpower Associates

Lee Sessions
Vice President
Citizens and Southern Bank

Herbert J. Siegel
Chairman
Chris-Craft Industries, Inc.

John Stevens
‘Senior -Vice President
- Ist' National Bank of Atlanta

Jerome H..Stone
Chdirman and Chief Executive Officer
Stone Contamer Corporation

| . John Toups
e Pre51dent
Planmng Research Corporation

\,Marvm S. Traub
- President
Bloommgdale Brothers

. Alan Tr1pp 5
- ‘President
Product Resources, International




Fred L. TUmér
Chalrman and Chief Executive Officer
McDonald's Corporanon

: Je"nnette Wagner
e Vice, Pres1dent ‘
- s + Este. Lauder Internanonal

'ﬁ...'quert_Walhng, o S
. Vice Chalrman
Georgla Democratlc Party

Juha M Walsh
Chalrman
'» Juha M. W alsh and Sons

Norman W eschler
President
I. Magnin

Lloyd Whitaker
President
Office Development Division
Cousins Mortgage Equity and Investment

Mort Zukerman
Chairman
Boston Properties, Inc.




PRESIDENTS OF NATIONAL WOMEN'S ORGANIZATIONS

i

American Association of
University W omen

Association of Junior
Leagues

B'Nai B'rith
ERAmerica
Federally Employed Women
Girl Scouts of the USA
Girls' Clubs of America
League of Women Voters
Mexican-American National

Women's Association

National Association of
Commissions on Women

National Association of
Cuban-American Women

National Hook-Up of
Black Women

National Conference of
Puerto Rican Women

National Council of
Jewish Women

May 15, 1980

Mary Boyette
Representing
President, Mary Grefe

Margaret Graham
President

Grace Day
President

Suone Cotner
Executive Director

Dorothy Nelms
President

Mary Frances Peters
Washington Representative

Mary Jane Sprague
President

Ruth Hinerfeld
President

Wilma Espinosa
President

Patricia Hill Burnett
President

Ana Maria Perrera
President

Shirley Smeall-Rougeau
Executive Director

Angela Cabrera
President

Sheila Feldman
Co-Vice Chair
Women's Issues



National Council of
Negro Women

National Federation of
Business and Professional
Women's Clubs, Inc.

National Federation of
Democratic Women

National W omen's Political
Caucus

President’s Advisory Committee
for Women

Women's Equity Action
League

Young Women's Christian
Association

Dovey Roundtree
Counsel

Julie Arri
President

Lorraine Kennedy
W ashington Representative

Kathy Wilson
Vice President

Lynda Johnson Robb
Chair

Carol Grossman
President

Cris Candela
Out-going President

Nancy Skallerup
Vice-President-at-Large



Office of Sarah W eddington
SUMMARY OF ERA
FOR BUSINESS EXECUTIVES
May 15, 1980

THE' EQUAL RIG HTS AMENDMENT

Desplte con51derable emotlonal debate over a period of years, the Equal nghts
Amendment to the Constitution is a 51mple document- L

RN AR
TR

"“iSectlon It Equahty of rights: under the law. shall not be denied or abridged by
the United States or any State on account of sex.

' Sect1on 2. The Congress shall have the power to enforce, by appropnate
legislation, the provisions of this article.

Section 3. This amendment shall take effect two years after the date of
ratification.

THE STATUS OF RATIFICATION:

To become the 27th Amendment to the Constitution, ERA must be ratified by 38
states before 1982, Thirty-five states have ratified since the Amendment
originally passed the Congress.

The States which have not ratified are:

Illinois Virginia Alabama
Missouri North Carolina Mississippi

South Carolina Arkansas
Nevada Georgia Louisiana
Arizona Florida Oklahoma
Utah

THE REASONS FOR ERA:

_ Slmple Justlce guaranteed by the Constltutlon

- The Equal R1ghts Amendment would estabhsh a single system of justice. The
_:determining legal rights for anyone. ERA does not state that men-and women
. .aré*the same; it says that the law cannot treat them d1fferently solely
-;;,because of their gender. . .

o Women do not currently enjoy the same Constitutional protection extended to
*'men. Court decisions have declined to extend protectlon to women, even
, '_under the Fourteenth Amendment.



Repeal of discriminatory laws

,Because of the movement toward equality and the ERA, many discriminatory
-~ laws” have been repealed. However, this movement toward equality could

move ‘backwards . if the ERA is rejected and discriminatory laws could agam
be passed 1n the future. ‘ :

_"h:g:-The ﬂU-S C1v1l nghts Comm1551on has shown there are 800 Federal laws alone
3-«:-‘:where there»vls a: dlfference in the treatment of men and women. = -

Wom en

's- rlghts currently vary from state to state; if a woman ‘moves or

: 1crosses a’ state line, her rights change.

A matter of human rlghts

Pres1dent Jlmmy Carter, a strong supporter of ERA has termed passage of
ERA a cornerstone of America's human rights policy. In a statement to
National Magazines in 1979 he sated:

"Because the principle of equality between men and women could be
changed easily to reduce current safeguards - The only way to achieve
full legal equality for women is to ratify the Equal Rights
Amendment...

It simply gives women the legal rights that every human being deserves
and that American men now enjoy...

I do not belive my daughter should have fewer rights than my sons.
Only an Amendment in our Constitution can guarantee women the same
rights and opportunities."

A recognition of the changing role of American women

The ERA will protect the rights of homemakers and working women.
Increasingly individual women fill both roles - in many cases at an economic
disadvantage.

o

51% of American women work outside the home - making 59¢ on the
average for every $1.00 men earn.

25% of American families are headed by women while tax, insurance,
inheritance and pension policies in many states place women heads of

“households at a disadvantage compared to men who head hou‘se’hOIds.

Our economic welfare depends on using the maximum skills of our
Citizens through equality of opportunity, education and:- training -
without regard to artifical barriers erected because of gender

WHO SUPPORTS ERA?

The last six Presidents of the United States, both political parties, the Congress
(reaffirmed ERA support through the extension of the deadline to 1982) women's



organizations, orgamzed labor, civil rights groups, over 100 major professional
associations, most maJor church denominations, and the National Business Council
for ERA -

4,W HY HASN'T ERA PASSED"

Yo ~There is mlsunderstandmg of what the law is. and what it does - some of |
JRRNRE 'th1s is: dehberate confusmn by-opponents bu11d1ng upon fear. :

o ”'»Proponents have not spoken w1th a clear and smgle v01ce, allowmg
opponents to exaggerate perlpheral issues at the expense of rat1f1ca—
jt1on . -

o The opponents have been better organized and funded.

WHAT CAN BUSINESS LEADERS DO TO SUPPORT ERA?

o Personal leadership - the personal commitment of business leaders to
ERA targets the debate to the issue, not to emotions.

o Credibility with State Legislatures - Business is an important lobbying
force in State Legislatures through corporation lobbyists, trade associa-
tions, the Chamber of Commerce, Associated Industries and other
business groups. Silence on the issue by major business leaders has been
interpreted on the local level as opposition to ERA.

o Financial Support for Ratification - opponents have traditionally out-
spent proponents by a considerable margin.

o Selling the Message - ERA is a human rights issue...not a solely woman's
issue. The involvement of business is critical to building further public
support. Recent Harris polls show that the public supports'ERA - 56% -
36% with 8% undecided. In the South, Rockies, and  Mid-west, the
support declines. g

o Participate in the Natlonal Council for ERA in cooperat1on with' the
League of Women Voters. ‘

Contact: Ellouise Schoettler, ERA Director
League of Women Voters of the U.S.
1730. M.Street, NW
Washington, DC 20036
(202) 296-1770

CAN ERA PASS?

Intensified support of business, churches, civil rights groups and labor.has begun to
change-the dynamics of the ERA battle in the States. In addition to current Illinois

activities, votes -are expected in Missouri, North Carolina, Florida, Georg1a, South
- Carolina -and Oklahoma in 1981. Coalition efforts are underway to raise funds,

develop - grass-roots act1v1tes, support pro- ERA candidates and provide public
educat1on



