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THE WHITE HOuse: WASHtNGiON 

02 Jun 80 

Frank Moore 

The attached was returned in 

the President's outbox today 

and is forwarded to yo� for 

appropriate handling. 

cc: 
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THE WHITE HOUSE 

WASHINGTON 

May 31, 1980 

ADMINISTRATIVELY CONFIDENTIAL 

MEMORANDUM FOR THE PRESIDENT 

FROM: FRANK MOORE 

SUBJECT: Weekly Legislative Report 

I. DOMESTIC POLICY ISSUES 

1. Energy 

Utility Oil Backout Bill 

Md� fi»t.< t'ttcd /� 
/ /;, t{;eA-C 

ac //�ydY lcr � 

/?{...(! /0 -/ 2- /?4� 

Markup continued Thursday in the Senate Energy Committee. 
Senator Johnston and the utilities are proposing total relaxation 
of Fuel Use Act prohibition of utilities burning gas after 1990. 
While some accommodation on the gas issue, such as extending the 
FUA prohibition to 1995, will probably be necessary to pass the 
bill, total relaxation of the prohibition might kill it. In the 
House, Dingell has threatened not to move a bill if it does 
major damage to the FUA. In the Senate,. the Majority Leader 
opposes total repeal of the prohibition. Efforts continue to 
work out a compromise on the issue. 

The Committee has instructed the Committee staff to draft 
a clean bill for markup on Wednesday. 

2. FTC Conference 

The House passed the FTC conference report Friday. Despite 
Administration attempts Senator Hollings refused to grant a 
budget waiver so that the Senate could also vote out the FTC bill 
Friday. Instead, Hollings wants to facilitate a transfer of funds 
to the FTC. Although this is likely to pass the Senate, Chairman 
Whitten is very unlikely to agree to this funding mechanism in 
the conference which will convene Tuesday. As matters now stand, 
the FTC will once again run out of funds early this week. 

3. Fair Housing 

The Fair Housing bill is tentatively scheduled for House 
floor consideration this week. Rodino may ask to delay one week 
so that he can work on undecided members. Our head count is very 
close; we will again ask Cabinet members and WH senior staff to 
help. 

E9setrost�tlc Copy Ulfbl!de 
for Prescrvst!on t"Mrpc�es 



4. Trucking 
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May go to Rules this week .wi.th floor action possible for 
the week of June 9. Possible jurisdictional problems seem to 
have beem resolved ..... -

. ·  ·-

A:
-··Levit.§\3 one'-Hou.se :'veto amendment is likely to cause us 

.probiems ·-� if ·passe_d_ :it. would send the bill' to conference with 
.the. Senate bill� · · · · · 

5 . •  Regulatory Reform : ·. 
, '� �·-. . 

�f our.'.request·, .the· markup in ·the,,House Jud 'iciary:·Cqnimittee 
has beem. suspemded and .will not res'ume' :unless> the .. business corilmuni ty 
convinces Republican: Meinbers to move.� to:. recons-ider- the. Hu-ghes. 
Am�p.dment Oil, l�gislative veto ... The Senate Committees'· have not yet 
begun s�rious negotiations:. ·to. resolve the ·differences· between the 
Ribicoff and the. ·Culver/Kennedy regulator:y. reform_ bills. 

The additional time afforded us by suspending markup in the 
House and by slowing th�Senate negotiations should allow us time 
to reassess the future of· the Administration·' s regulatory reform 
effort. At Senator Bumpers request, we are reviewing the Administra­
tion's position on the so-called "Bumpers Amendment." The Justice· 
Department has undertaken an in:...dep.th analysfs of the Bumpers Amend­
ment proposal in its various forms. 

6. Registration 

The Senate is expected to.take up funding for Selective Service 
registration Tuesday. It is likely to take at least a week to 
complete consideration and may take.longer dep�nding ori the press 
of other Senate business. We are still a few votes short of the 
60 necessary to invoke cloture. If we succeed in defe�ting the 
filibuster, we believe that we have sufficient votes to pass the 
bill. 

7. Youth Bill 

The. plan of action 'in the House is to ·try to .have the Rules 
committee cori�ider. the bill' this week with possible floor, action 
ne�t week. DOL CL feels this ·scenario·is unlikely. 

. . 

. � �- · · ' EDA ·Conference. 
'\ � . 

" I  -• 

· :Representatives fro� CL·., OMB. ·and. DPS '.met·�·w.Lth Roe Friday, but 
ric;? agreement was reached·. on;. the ··proposed:. r;:Pw.,com·promise·� There 
was :preliminary_ agreement _co_ncerriing··�n.·8% tr.igger mechanism. 
Withbut··further·compromise by Roe in the·.next::fe:W weeks we·may have 
to seek- a.>one· year extens�oh of the ·cur.ren't program. 

9. :Refug
·
e� s· 

The. refug.ee task for.ce is in the process qf preparing an options 
memo for· staffing�. we� plan ·to consult .with appropriate House and 
Senate m¢mbers:late. this week to get their reactions and input. 
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Initial Congressional reaction is that any new legislation dealing 
with the "status" probleinwould be viewed with disfavor. 

Liz Holtzman has scheduled another refugee hearing Wednesday. 
She .has asked for. Adritini.stration witnesses to pr'ovide a -progress 
report qr1: OUI' ;'effort's. to halt .the illegal boat traffic,. . conditions 
in .the.· pr�cessing· c.amps,. di�ficul ties encoun:te:r-eP. ·.in· resettlement, 
and <.pj;og'ress •· in. i'1,1:ternat'i6nalizing the prob;terrC .. Giv.eJj H.ill knowledge 
of the' OMB letter to ·the Budget .and Appropriiitions. Coinm:Lttees 
e"st'imating" a $300 rriilfi6n FY .80 refugee add7on, we' can e�pect close 
scrut:iny',Of how that determination .was made arid why the Judiciary 
Committees ·were not• cori:sulted. ·· -- - . ' . . . . ' .� 

10. Smail Business Authorization 
. 
(S • .  2698) 

. ... 

The .Senate passed ·.S. 2698 last Wednesday. · It is ·an improved 
version of s.· 918., an earlier bill that had been stuck in conference 
because of a protracted Sefiat"e-·House dispute over a· technical budget 
issue. The major reforms of SBA farm disast·er. lending programs 
were added to S. 2698, but the budget problem in the-House-passed 
legislation was not included. 

The bill has now been sent to the House',· where Congressman 
Neal Smith may add back prior House proposals to which the 
Administration and the Senate have consistently objected. Of course, 
Smith is unenthusiastic about our lending reforms, as you know. 

We will ask you to call Neal Smith and Tom Foley this week to 
initiate another attempt to. get an acceptable bill. Stu Eizenstat 
will conduct follow�up meetings. 

II. ANTI-INFLATION ISSUES 

1. Debt Limit/Oil Import Fee 

On Friday the Congress passed a five day extension of the 
debt limit, without an amendment deleti11g your authority to impose 
the oil import fee. The likely scenario now is for the Congress 
to take up another debt limit. extension billWednesday, at which 
time an impprt fee.ame:hdmemt,will be attached. If the bill is 
vetoed an override vot'e in· the Senate is likely on Thursday. 

2. First Budget Resolution 

.. Thur sda:y the{. House defeated · the confer.ence . report on the budget 
resolution by_ ye>;te :of 14+-:-242. It then rejected a Panetta motion 
to appr_ove only ':the revise.d.l980 resoluti�:rn. by vote, of 173-199. 
After mariy_·oemoc:tats:had left, a Latta mo_ti'on;iristructing the 
conferees. n9t .. to -J:'educe Defense BA and outlay numbers was adopted 
by. voice: vote.· 

· 

The Budget Committee co�f�rence will resume Monday. House 
staff indic.ate ·that if an agreement is not reached in 2-3 days, the 
probability of eventually achieving any agreement will be very low. 
After that time� the Republican supporters of the first conference 
agreement J.tlay }?olt f9r political reasons, and many liberals may 
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vote down any resolution in order to further weaken the constraints 
of the budget process� 

If the conferees do reach agreement early in the week, we 
cannot· exp�ct _.significant changes from the initial resolution. 
As you· kn6w; �riy·:.pr6gress in a revised resolut;.ion is :the first 
step in· a ··long battle. through, the authorization and appropriations 
proce·ss � . '.· ·. : . . . . · · · · · · ·· ··· · · 

· ·  · 

3 • .  
. ., .,- : ,. . . '" ... ·� J3ecause of the logjam �on·· the budg�t -, �esolut.ion', .· . . the House 

Appropr:fations .·committee :has . no plans .to. move.· 'ahe.<icl' 'with either 
floor ;action on. the ·1�80.: supplE�mentai'/i�scission :.bill or full 
committee markups .. on the ,-19.81 'bill�.· '··Morale·islow, and many Members 
attacked the-Administration-at yesterday's·full Committee markup on 
the FTC bill; 

The Sena-te. Appropriations Conunit:tee wil·L move ahead. with more 
�ubcotnmittee markups on the 1980 bill , · but further actions are 
unlikely without more progress by the House. 

The 45-day deadline for Congressional approval of our rescissions 
runs out on Wednesday. OMB is preparing a strategy to deal with this 
situation. 

4. Defense-Supplemental 

The FY 1980 Defense Supplemental and transfer package has 
been marked up by House Appropriations full Committee and the 
Senate Appropriations Defense Subcommittee . .  As Jt now stands,<·they 
have approved essentially all that we requested. 

5. Military Construction.Supplemental 

The elements relating to the Persian Gulf and Diego Garcia 
have run into problems in the House committee .. Since the ·goal in 
this area is to insure the free flow of oil for Japan.and our 
NATO allies I the comnii ttee 'wants these. ,countries to share in the 
cost of facilities cqnstr-q.cteci to·support possible deployments. 
Hopefully this issue will.be resolved by conference. 

:' . ; 

III. FOREIGN POLICYISSUES 

1 . FY 8.1 .F,'oreigri:·Aid Authoriz·ation _ .. 

. · .  · .  ·-:The-:H6use ·began·· floor .deba..te on .the •:&y 8i. aid. authorization 
bill Wedn�sday af'ternoon_.' and�·, the gqlhg 'was 'rough. HFAC Minority 
Le_ader: Broorr,tfi�ld 'aJirioun�ed •',his goal, of cut:t'i'ng overall funding by 
teri.percept,: although the actual reduction� would be less than that 
because of.�his_�exclusl,on: of a number of major prOgrams including 
Israel and :J;:gypt< Bauman said he would seek a 25 percent cut 
across-the...,board .. 
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The only other major floor actions were the elimination 
of military aid to Nicaragua, and the defeat of Weiss' proposal 
to knock out the HFAC's tentative liberalization of Congressional 
oversight of intelligence activities.- Debate is likely to resume 
next Wednesday when w.eexpect a number of country-specific cuts 
to be proposed • .  , On -the Senate side, the bill is tentatively 
scheduled to go to the·floor the second week of·June. 

2. FY 80 Foreign "A��:i�ta:nce Appropriations Conference Report 
.".· � ' . 1 • t ' �· �- .:· : ••• 

House Appr6pri��ibi1s�CommitteeChairman Jamie Whitten has 
said he feels -that .'the· ·6innibus suppb3rriental·, coinbi:ned with other 
domestic spending ,bil)._s :_under. consider-ation in the House probably 
will make" it impqssible '_to: fund the FY: 80 

. foreign assistEuice 
conference report. _ Whl:tten' emphasized that. he· ·did not. dispute 
the-merits of the FY:ao:bill, but said the question was one of 
relative need.; it wou'!d ·probably ·be·. impossible to not fund more 
urgent domestic programs such as food stamp and social service 
bills while funding the foreign aid bi.ll. At Secretary Muskie' s 
continued urging, Whitten agreed to review the budget situation 
and determine whether the FY 80 f.oreign assistance appropriation 
might be considered by the House. 

3. Nicaragua Supplemental 

With the fate of the FY 80 conference report �till in limbo, 
the Nicaraguan focus has shifted to the FY 81 authorization bill. 
We are facing a tough battle. The bill will be back on the floor 
this week giving the State Department time to reach more members 
and to give Hill exposure to Arturo Cruz, one of the 
new moderates appointed to the junta who will arrive in Washington 
on Monday. A loss on the 1981 bill .. would make it virtually impossible 
to get the supplemental passed. 

4. Nuclear Fuel 

Senator Glenn is planning.SFRC hearings by mid�June on the 
non-proliferation consequeric_es. of further exports· of enriched 
ur.anium to India. He wants. t6 hold these hearings before you 
issue an Executive Order ·authorizing the shipments. The last 
we�k in June is the latest time period in <'which you can act to 
pro:vide- Congress 60 days of cont:inuous ·session to consider 
app�oyal. or .. disapprovp.l of his Order . 

.. , .. 

. ··. donunents adverse to·the export have already come from Chairman 
Zablocki'arid Representative· Bingham; twq HFAC members actively 
intereste'd ;in.;the ·issue . . · _ · 

· 

5. Defense:: P:er·sonhel 
' . .  : - · . .  

,.W�an�sday. the Senate passed-the Doctor's Pay Bill and the 
survivor'-s· ·Bene.f.it Plan. T.he House has not yet scheduled floor 
action, but DbD·.-b�l-ieves_ the: bill. will be taken up by mid-June. 
Nichols has. indicated agreement with us on all Nunn-Warner issues 
and feels that all will go well· on his side wi.th perhaps some 
difficulty with.qur language on the variable housing allowance. 
Hearings are expected·· early in June. On the Senate side Sam Nunn 
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has scheduled a hearing on this issue Monday afternoon. 

Hou�e Schedule for the,We�k of June 2, 1980, is as follows: 

MONDAY 
. June, 2 

. ' 

TUESDAY . 

June. ·3··· .c · 

House not in session • 

. ' �- -�-- ' 

. ;P:d.vate:·Calendar su�pensio�s· (13 Bi;tls) 
.'.·. r,

. . ·,· "': . -:<:�;,��. -�>·��··:··�·-.::_,� :<. . . ·. .· 

WEbN�·sDAi·, THuRsDAY AND>'FR::i:DAY .. · ·. .  . . . . .; . . .. _ . 

Jun:e· 4·, ·5,- 6 H�R." 6942 _...., .Inte:r:na:tional SecP.r-ity .. and Development 
· Cooper<itioh Ac,t>Of ·1:979:. (F.oreign Aid-Authorizations) 

H.R. 7428 Public Debt Limit Extension 

H. R. 5200 Fair Housing Amendments Act of 1980 

H.R. 4048 Awards of Prejudgment Interest in 
Antitrust Litigation 

. H.R. 2255 -- Insurance Activities of Bank Holding 
Companies 

'• ;:· 

·� . - I 
""' .. 

("·· · 

:. -.. 



i 
I 
I 

I 
j 
! 
I 
! 
J 
! 

" 

THE WHITE HOUSE 
WASHINGTON 

June 2, 1980 

To Louis Martin 

The attached was returned in 
the President's outbox today 
and is forwarded to yor for 
yo�r .information. 
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Mr. 

THE WHITE HOUSE 
- WASHINGTON 

President: 

6/2/80 

When you saw Nate Smith 

a couple of weeks ago he left 

this material you agreed to 

read. Its statistics on his 

program for minority involvement 

in skilled craft unions. 

Phil 

·,_ .... 

. .  - ·  

. ··�·-- . . :; 

' . ,  

.,_·.· 

· .
. 

·; 
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THE WHITE HOUSE 

WASHINGTON 

May 30, 1980 

MEMORANDUM-TO THE PRESI:DENT 

FROM: RAY JENKINS 

SUBJECT: Briefing· Papers 

Attached are the briefing papers prepared by NSC for your 
two interviews on Saturday. 

The briefing materials from Domestic Policy will go in 
tonight. 

Alfred Friendly says the questions on the Mid East, Iran, 
the state of the Alliance, Cuba and the Caribbean, and 
the defense budget are purposefully supplied with lengthy 
answers to enable you to use whatever question--:may be put 
to you as ·.a lead-in response explaining Administration 
policy at length and in detail. In add�tion to these 
questions, pages are included on Afghan�stan, the effect 
of the grain embargo on the Soviet Union, the.Qlyrnpic 
boycott, and the Indian nuclear program just ltn case. 

Finally, a Q & A on Korea will be brought to you as soon 
as the State Department has finished working on it later 
today. 

As you know, Face the Nation is being taped for broadcast 
the following day. (By way of explanat�on, we had initially 
planned to have you on Issues and. Answers., but Jody discovered 
that this-program had.l1.ned up Ezer Weisman, and Jody 
especiallywanted Weizmari -to appear. So-.. we accepted Face 
The NcitiOn' s- long-standing reques-t for )yow� to appear on 
this . Sunday. ). - . . .. . : ,, · 

The -interviewe-rs for.F�ce The ... Nation- �ill-.be Geo�ge Herman,. 
and Les!'ey .-.Stahl for CBS'·:and<Wa-lterc Mears- -of .the AP. 
After_- one·.' initial openirig\quest,]:on1 · U1ere· . .wi�ll·-.be two minutes 
for cornrnercial,s,. follcrwE?<;l'.by:-roughly 23'' rriinutes of un­
inter:J;"upted :ques-tions .-·�:;:Then· there will be another two­
mintite -.coh:unerciai· break,. foi:lowed -by closing shots but no 
more.· qu�stions.·· :cBS. :plaps a reception, wi:th drinks and 
�andwic}}�s, · followj.r1g · the. t:ap,ing, and you are in vi ted to 
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stay as long as you choose. 

Attachment 
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10:45 am 

10:50 am 

10:51 am 

10:55 am 

THE WHITE HOUS.E 

WASHINGTON 

THE PRESIDENT'S APPEARANCE ON 
"FACE THE NATION" 

CBS STUDIOS 

May 31, 1980 

The President proceeds to motorcade for 
boarding. 

MOTORCADE DEPARTS So�th Grounds en route 
CBS Studios. 

(Driving time: 5 minutes) 

MOTORCADE ARRIVES CBS Studios. 

PRESS POOL COVERAGE 
CLOSED ARRIVAL 

The President will be greeted by: 

Mr. William Leonard, President, CBS 
Mr. Ed Fouhy,- Bureau Chief, CBS .News, 

�ashington, D.C. 

The President proceeds inside CBS Studios 
en route holding room. 

The President arrives holding room. 

PERSONAL/STAFF TIME: 4 minutes 

The President departs holding room and 
proceeds to Studio. 



., , 

10:56·am 

11:00 am 

11:30 am 

11:35 am 

11:40 am 

-2-

The President arrives Studio where he will 
be greeted by Panelists:· 

Mr. George Herman, Moderator 
Ms. Lesley Stahl 
Mr. Walter Mears 

The President takes his seat for taping. 

"Face the Nation" taping begins. 

Taping concludes. 

The President departs studio and proceeds 
to motorcade for boarding. 

MOTORCADE DEPARTS CBS Studios en route 
South Grounds. 

PRESS POOL COVERAGE 
CLOSED DEPARTURE 
(Driving time: 5 minutes) 

MOTORCADE ARRIVES South Grounds. 

.1 

. �· . 



. ! 

\ 
I 

I , 

. I 

I ' . 
I 
I 

: I 

! 

! . 

��----=-�--�----�� �� 
� � � 

f 



THE WHITE HOUSE 

WASHINGTON 

May 30, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: RAY JENKINS 

SUBJECT: Cable News Network Interview 

Your interview with Cable News Network will be at 
9:30 a.m. Saturday in the Roosevelt Room, for 30 
minutes. The participants will be: 

George Watson, who left his post as ABC Washington 
Bureau Chief to become Washington Managing Editor 
of CNN. Watson had very wide experience with ABC, 
having covered such diverse stories as the Northern 
Ireland upheaval, the Portuguese Revolution, the 
Helsinki Summit, the Tet offensive. He also 
served as the network's bureau chief in London and 
in Moscow .. 

Daniel Schorr, who will be the Washington anchor 
for CNN. As you know, since he left CBS a couple 
of years ago, he has done freelance television 
work and has written a syndicated column. 

This interview is to be used, of course, on CNN's maiden 
program as a 24-hour all news service. Undoubtedly you 
will have the opportunity to put in a few good words 
about Ted Turner and his vision, his competitiveness, 
his confidence, his optimism. 

I am attaching a draft of some remarks which were prepared 
for you to deliver as a videotaped statement to be used on 
CNN's inaugural broadcast. We cancelled the taping, however, 
in favor of the interview. 

I should add that Ted sent a personal letter to you, through 
Steve Selig, inviting you to be in Atlanta on Sunday night 
for CNN's inaugural broadcast. In his letter Ted sends 
"heartiest congratulations for your courageous stand on in­
flation and the terrific campaign you are running for re­
election. Janie and I send our very best wishes to you and 
Rosalynn." 

lfHectrost21tlc Copy Wtl'h�de 

for PrsservstBon Purpcses 
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CNN. has re�ei ved:: a �:tremel):dous amount·: of publicity and I am 

attaching �a:-.marke.d, copy of the :mo
.
st .compl;'ehi:msive stOry I 

h_ave· 'seen'...:�-.· one-. which·-.a�ppeared' .last·. week. 'in ·T}?.e· .Wall Street 
Jpi1rnal. . , 

·· 
·. 

· 
· 

. . . · .. . - .:_ · .· _,_ 
·' ·, , . _,·. ; .. 

CNN. l's ·as audacibus as it .-i�r: auspicious· and the k1nd. of· 
risky. enter'priE?e that only :Ted .Turner. would .undertake�(·. In 
many respe�ts �-it'· �-s the '�mswe�·· tq ihe critic�sm long .v:oiced 
by_ .. no less ·a'·figure ·than· Wal ter>•Cronkite, who has :·long. 
compla_i!led about·''tJ;J;e:·.time·, cons_tra-ints ·under.' ���ch- _·tele­
vis.i_qn::·Ife�s · 6perate!�hi . ; cronki-t:e ':has said_,;t:l"l�t ·.:to report ·�the 
world ·news in•' a'·half�ho:ur evening segn\emt, 'i(actU:a:lly, · only 
about·c·22;_/minute!3:._whem:-ryou take OUt the. COmmercialS and - . _-. ·- r - . . :· ., . ·. ·, . .. . .. . . 
ann..ouncem�nt:.p'). is like· trying to cram 100:" pounds of news 
into a one-po'und s,ack � · ·The commercial ne'tworks have re­
sisted·such entreaties chiefly out of commercial motives. 
One .· gathers: .. they simpiy,don '· t believe advertisers would· 
support an hdur·of nightly news; whether the public would 
support such an. expansion seems to be a secondary considera-
tio�. · · 

. . 

As a·journalist watching network TV news, I have often 
thought of Walter: Lippm�nn' s succinct:: assessment of the 
role of the press, which he said was "to_create a picture 
of reality upon which men can ac.t . n  • Beca:use,'of the time 
constraints of which Cronki t.e speaks,· TV nei:work news­
creates an exceedingly limi.ted picture of that reality and 
hence does not ,provide a very good basis.· upon which men 
can act. Yet studies -- though this is in-dispute -- in­
dicate that .the·. majority of Americans do now get their 
news primarily .from television.· . Thus CNN will fill a great 
voi<i in an·-±ncrea:singly electronic news-oriented society� ' ,.. -- ;-: , . . ; . . ' 

. In>soi!te .res'pects·�·- ·,_.a�l news" is a bit _of a �isnome:r:: I b,ecause 
CNN:'·s· programniing -includes not only news· �and feat:ures in 

.. wide variety',' J>ut> .:llSO a good deal of :sports I sonie 'bac�talk 
prograTilS 1 :a. c:fe�(, edUCat.i,O_nal--type<�prpgraiDS_ SUCh aS COO](ing 
arid .·.heine rep�ir;• .and. a. truly ·:exptic·· potpourrL.of _commemta­
t,o'rs�. ""-·:- .. �ncluding. Bel·h1 ,:Abzug·' ··:i?hylis:· schlafly, . william 

... Simon; Rich�rd:_:R.eeve·s, . and" Dr ... Joyce. Brothers. 
. . . 

' . ' -_. ' � . . � : . . . 

CNN ,�/ill 1J:� headquart·ere,d in Atlanta with nine foreign 
and domestic· bureaus_.:·· ' 

Attachment . 
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Draft Presidential S;ta'tement ;:for . CNN Inaugural Broadcast .. : ·,.: 
.. · .··.T�·:L's

-
,.'±!�:.::9-n.-au.spi�ftius:._night·::.-,ih:,:.t·h� :: �is.tory of American 

Journalism.".·· /Tonight the· CABLE�· Nm-ls '.':NETWORK:.becjins::. tel�c-ast­
i�g;,•!· into the'· homes of three· millim1, qf '"om;,)fellow �er'icans 
who· ·subscribe to; cable televis-ion systems ·that- ;wili carry 
th�s/ ,unique. tweri-t::.y�_fqur: .:J:lour: � a11·F.n�_ws and. informa.tioi) service • 

.. . :, • 
·
-:±nt�:.j:s: ���-� -a.<:sp�cial : .. �l�ht·· ��r: ;:� .'fedloS

-
-:��outherner, 

Ted .Tur"ner �:··: ·:Te'q �l)el;:Leyes {ri' rna�Jh.g :dreams come ··.true, .and 
because 'o'f _that� ::he ha�. won the adm:ir�_tic)n;·o£ 'many .of his 
fellow Airier±qans. ·· Ted is a: television station owner-, he 
is the defending world's champioii.in-the America's cup, and 
now he is about to see his next dream come true. 

Americans have always admired men of vision. Americans 
believe in competition. I don't know how the executives of 
the other networks feel about Ted Turner and his-twenty-four 
hour news network, butT can't but believe that they must 
admire the man and the idea. Now, the many newsmen that 
Ted has gathered together_in Atlanta and in tl:le CABLE NEWS 
NETWORK bureaus across the nation and.the world·will have to 
help make the dream come true. Tf it works _as Ted Turner 
says it will,·Ame:rica will be. richer. We will.have a new 
voice in many of our homes. But, there is.-a· great challenge 
in this new venture beyond the challenge of putting the immense 
technology together that is needed for this ef.fort. ·.Beyond 
that challenge rests a great.responsibility to'the American 
public to ·make CABLE ·NE\�'S NETWORK· a voice. that the public 
can trust. A calm voice in the face of crime .. • • • •  an· accu-
rate voice when there could be confusion . • . . .  an independent 
voice • .  • • • •  a cop.rageous voice . . • . .  and above all, a fair 
voice. 

. 
· So I'· congratulate .. Ted .·Turner and the newsmen· .. and women 

who have1 jo-ined. hi!tl� The extent of the burden oe·resp�:m­
sibility _,tha:t'cthey._ .. have taken .. updn· .. th�mselves·cari make .the 
t:r;i.umph .al_L the·· gr·eater. · I ·wfsh 'you all go.od fortune in 

.·this ·endea.vor'.ahd.,welcome the addition. to American Journalism 
of the CABLE;NEWS ·:NETWORK. 

. 
;,:;,_ 

. .  -· . ' 

•:.' ' •  I 
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cab!� p=· an.lming v ntures, n 
· UfYl\'e. . 

·. In t� are a, e net . k is attr ting 
att tion. �Irs"'-th�. most · xciting t · g 
we·v seen in'Xable� . s Nor an Varne] 
a vice :c�Jdenh!CJ,: W<!_�ru:r Thi:m1pson, the 
huge ad ageRcy. >,, �' · � 

"' . 
O>urage and Style . 

Edward N. Ney, chairman of Young & 
Rubicam, another ad giant, also is im· 
pressed. "I give him A-plus for pushing the 

:state of the art," he says. "You expect an 
· idea like this to come out of New York or 
·L.A., but all of a sudden here's 'the Mouth 

of the South' leaping in where' the others are 
being conservative. He's got courage, style 
and - most _important -· he's shooting the 

. dice. Sure, he:s taking :). big risk, but if he 
:wins, he wins big." · · · 

For his part, Mr. Turner is "ecstatic" at 
the prospects. Admittedly, he has other 
items on his agenda, such as the baseball 
players' strike (he owns the Atlanta Braves! 
'and the America's Cup yacht race (he is the 
previous winner). But right now, he_ is con­
centrating on his "news channel." Most 
nights-on his way_ home from cheeflea�ng 
for his Braves-he stops in to watch CNN's 
"dry runs" at Turner Broadcasting Sys­
tem's new headquarters, an old country-club 
building' converted· into chrome,. glass� and 
suede studios .. 
· On a _midnight stroll through .TBS's 

wooded 21-acre site iri midtown Atlanta, he 
stops where' the club's swimming pool nsed 
to sit and sweeps his hand toward six giant 
satellite receiving discs now planted there. 
"When I was a kid," he says, l?tuffing a 
handful of Beechnut chewing tobacco into 
his cheek, "I was ·really upset .that. there . 
weren't any new worlds left to discover. But 
this world is better than anything Capt; 
Cook ever drea;ned of." Spitting, he adds: 
"I'm so proud of this I can't stand it." 
Faseinated by Satellites·· 

Mr. Turner, who has an earth-station disc 
at his home, shows a boyish fascination with 

. satellites. They are essentially what Jured 
him from his position as a billboard-adver­
tising heir ·and dabbler in marginal broad­
casting ventures into founding a ·network. 
He used a satellite. to create the controver­
sial "super-station" concept a few years ago· 
by retransmitting his Atlanta ultra-high-fre­
quency TV station to sparsely programmed 

; cable systems around the country. (The sta­
' tion, which he bought by assuming S2 mil­

lion of debt in 1970, has risen to a recently 
appraised value of $69 million, according to 
the TBS annual report.) · ·· 

Satellite technology is· cruCial to the Ca, 
ble News Network, and Mr. Turner's worst 
moment so far came last December when 

. 'RCA Corp.'s Satcom III satellite · disap­
peared in space. His multimillion-dollar net· 
work was left without a means oUransmit­
ting. "I was frozen with terror," he says. 

·But CNN took RCA to court and eventually 
forced its way onto an existing satellite. 
Now, Mr. Turner says, "I'm like an ex­
pectant father. I have such high hopes for 

n this child." · : . 
d How well those hopes pan out will depend 
1• largely· on what will be going· out over the 
:.. satellite and. who will. be !Vatching iL Mr. 
ie Turner says a lot to the pres(on the subject, 
· but it's dear that, for now, CNN's 48-year; 
�: old president, . Reese Schonfeld, is actually 
ir creatiilg and running the programming. Mr. 
;e Schonfeld; who calls the network a "lifelong 
,·s dream," has a background· with a United · 

. , ,P_Iea:�c Turn. tn Pagr_ .M, Colu.mn I 

' \ 
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·Planned by Ted :furner 
1\fay. Surprise Skeptics

:
._: 

. Doubts About Success Persist, 
' . . ' 

. But Network Starts Soon; 
Advertising to Be Crucial 

'.If He Wins, He \Vins Big' 

By Jou:-; HuE¥ 
.�tujj.Uep,rlt:ruj Tllio: WALLSTII!o:io:T JUI"II!"AL > 

ATLANTA--Is America ready for Ted 
Turner? · · 

_ . . 
A year ago. the. question- provoked on-the' 

record snickerS among the heavyweights 
' running the country's television, advertising 

; and news industries. But lately a growing 
' number of those executives in New York, 
· Washington. and Los Angeles are surprised 

to find themselves easing toward the edge of 
their comfortable seats, just in case-- by 
some wild chance..:.. the answer turns out to 
be: "Yes." 

· -

The issue is a5tir because on June 1 Mr . . 

· Turner ·- Atlant:i;s flamboyant n-year-old 
. bad-boy yachtsman, sports impre_sario and. 
·_ broadcaster--will launch his most ambitious· 

and expensive project yet: the· Cable News 
Network. CNN is to be ·a national, 24-hour-a­
day, all-news cablEi-TV network,. which Mr. 
Turner recently dubbed the "news channel." 
as in: "How could anybody not watch the 
news channel?'�. ' --- - .. 

Mr. Turner's
. 
question ls more optimistic 

than those being posed by skeptics. News 
executives doubt the 

·depth of his reporto­
rial resources. Tele­

,, �:- vision analysts ques--�.j ·: tion
. 

·his financial 
. 1 sta}'lng power .. Ad-
; ' vertisers want proof 

• . of an audience. And 
even cable-system 

/ operators. who stand 
· .  /' to benefit the most 
/ from successful pro-

1 gramming. innova­
tion, aren't rushing to 
jump on board. 

But with or with­
out weU·\\is�ers, Ted Turner is sailing off 
into uncharted waters June 1. And even peo­
ple associated wHh cable TV and unwilling 
to go along agree that the voyage will force 
--and probably shape- several important is- . 
sues in the booming industry's future. Fore· 
most among these is the role of national ad­
vertising. which CNN, unlike most previous 
cable programming ventures, must sell to 
survive. 

In this arena, the network is attracting 
attention: . "It's the most exciting thing 
we've seen in cable," says Norman Varney, 
a vice president of J. Walter Thompson. the 
huge ad agency. · 

I 
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.:fsc-re�rrTesi: .. TeClTUmer's .. AII�N�ws"·�NetWoi�k.Is.set 
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�ostart on JUfle 1, al1d It May ConfOlllld the Skeptics 
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�c. 
'l"' Cvutimwd From Firsi Pnqe: of its news has consisted of !ittle more than 

Press International television operation and rewritten UPI copy. , · · 

•·several independent TV networks, including To shroud its weak· spots, the "news 
.<-one briefly owned by ·Colorado brewer Jo·· channel" Is wrapped in a very ·pretty pack· 
_St•ph Coors. t Also watching closely from the age. Slick newscasters deliver the product r -\\ings of TBS is the newly arrived executive wi� well- modulated voi�es, a�d the set­

\ice president, Robert Wussler, a former bwlt by a New York des1gner m putty and 
1 president of CBS Television. J . . terra .cotta -colored suede- is de�igned . to 
1 To create the first all·news television, emphasize what Mr. Schonfeld calls "the 
1 Mr. Schonfeld has assembled ·a staff of process" of news. In other words, almost 

q.bout 300, which includes some well·paid �e entire opera�ion i� on camera at _one 
professionals With good credentials and tim� or_ anoth_er, mclud _mg the earth stations 
some highly visible newsmen, most notably outs1de, to giVe the VIewer a sense of the 
former CBS reporter Daniel Schorr. But the drama involved. 
nonunion staff also includes about 50 "video Rivals' Advantages 
journalists," many of whom we�e hired out Many observers in established news or· 
of school at S�.�o a year �nd tramed both t_o ganizations- which, of course, are potential 
run the s� m1lhon of eqmpment and to edit competitors of Mr. Turne(s- are skeptical 
nev.-s stor1es. of this whole process. It's partly a question 

"We're not just starting up a network," of money. Mr. Turr�er says CNN's annual 
says an exhausted semor news producer, news budget will start at $25 million, far 
Ted Kavanau, toward the end of one·18·hour less than the estimated outlay of SlOO million 
day. "We're running a television school, to Sl50 million a year by each of the major 
too." · 

· ·networks. Mr. Turner vows that he won't 
But Mr. Schonfeld is confident that the t:lke any profits from his network until its 

product won't look like it's comlng from a news bud�et reaches SlOOmillion. But, says 
school. The news is to be· fed to Atlanta by an ex�uuve �or one large 1�1ed�a c�nglomer·_ 
satellite from 20 full·time reporters in six ate, Turner s product _w1ll mev1tably be 
U.S. cities, London and Rome. In addition, compared v.1th. conventiOnal TV network 
the network's 30 ··contributors�· will include news, and he w1ll suffer from that compan· 
William Simon and Dan Dorfman on eco· son." 
nomics and finance, Rudy Maxa on person· Nevertheless, Mr. Turner has clearly 
alilies, Joyce Brothers. on psychology; and aroused the curiosity of the big news organi· 
Barry Goldwater, Rowland . Evans, Robert zatlons. "You can be sure that Kay Graham 
Novak, Phyllis Schlafly and Bella Abzug on lof Washington Post Co.) and Punch !New 
whatever comes to their minds. Features York Times Publisher A.O. Sulzberger) are 
v.ill include exercise, pet care, skiing condi· watching him like crazy," says Young & 
lions, home repairs, real estate, health and Rubicam·s Mr. Ney. Other news organiza· 
farm news. tions rejected proposals to team up with Mr. 
C 1 

• Turner. Dow Jones & co:, publisher of this 
ompetitive P oys newspaper, nixed the idea of originating the 

Also, CNN can use various satellite feeds, network's financial show from The Wall 
partly foreign news from UPI and affiliated Street Journal newsroom. 
overseas networks but mostly sports. which In the end, the opinions of his competi· 
the "news channel" will exploit by running tors and reviews of Mr. Turner's news won't 
a sports summary against the 11 p.m. news matter so much as whether people choose to 
on local stations; The theory is that fans will watch it.- And before they even get that 
choose to get light to the action rather than choice, Mr. Turner must sell cable-system 
sitting through 20 minutes of auto wrecks operators on carrying the network. so far, and local politics to hear the scores. In a out of 16 million cable-supplied homes in the similar ploy, CNN will position a daily Wall u.s., CNN claims to have three million com· Street wrapup against the 6 p.m. local news mitted, though network officials privately of other stations. concede that figure may be somewhat in· 

How much of this will come off as flated. · ' 

planned is somewhat in doubt. Several bu· At a big cable-TV convention in Dallas 
rea us-- New York, for example- have had earlier this week, system owners were glee· 

· difficulty getting on line because of prob· fully mugging for cameras with Mr. Turner 
lems With technical unions, which, Mr. as they signed up their systems. But- CNN 
Turner says, ''better not screw around with needs strong commitments from the few 
me." And CNN obviou5ly can't match the ·companies that control most cable homes. 
news resources of the major networks; in and some of these concerns, such as Warner 
fact, during the month·long dry runs, much Communications, are potential rivals In pro· 

gramming. Among companies making com· 
mitments for some of their subscribers are 
Cox Broadcasting, Storer Broadcasting and 
Teleprompter Corp. , "· . .. . -

· 

Cox, also based in Atlanta, was the first 
to sign on, and William Pitney, senior vice • 

president, explains why. "You hear a lot 
about Turner," he says. "He's a maverick, 
he's outspoken and all that, but he generally 
accomplishes what he sets out to do. In our 
book, he's a winner." 

Teleprompter, .which has committed 
169,000 subscribers to the network in New 
York, Los Angeles and other cities. says it 
has tested the dry·run product in the past 
month and is encouraged by the results. 
"One thing we've found out is that the in· 
slant-gratification factor is very appealing 
to consumers," says Andrew Goldman, vice 
president of new-service development. "We 
hope it flies. Here is a network of specialty 
programming that does more than anything 
to answer the need ofcable operators." 

One of those needs is advertising revenue 
·-cable-system operators currently derive 
less than 59, of their income from ads-- and 
the Cable News Network is putting the 
whole issue of advertising and cabie TV to 
the test well before anyone expected it. 

Most other cable programs, like Home 
Box Office and Showtime movies. charge 
the cable systems S5 or SlO a month per sub· 
scriber for the service. The system opera· 
tor. in turn, tacks on another S5 or so for its 
profit. But CNN charges the systems 15 
cents to 20 cents a month, and the system 
operator provides the "news channel" free 
to subscribers as part of the basic cable 
package. If successful, CNN is supposed to 
attract new subscribers to the system. Addi· 
tionally, the operator is allotted two minutes 

·an hour in which to sell advertising, while 
CNN keeps for itself six minutes an ilour for 
which it hopes to sell national advertising. 
National Ads Crucial 

Because 15 cents a month per subscriber 
c:lll't support: the network, CNN must at· 
tract and validate an audience large enough 
to sell national advertising. No one doubts 
that such an arrangement will work some· 
day in cable TV, especially if the market 
grows as rapidly as predicted 150 million 
homes by 1985, some sayl: But as l\Ir. Ney 
of Young & Rubicam notes, "It's strictly a 
question of timing." 

Right now, no generally accepted mea· 
surement of the cable audience exists, al· 
though companies such as A.C. Nielsen and 
Arbitron are gearing up for one. So CNN 
will probably have to pioneer its own audi· 
ence surveys. 

Already, though. some advertisers are 
----------------------�--�--�-----------------------�L--------------------------- 1 
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jumping on ·ooard. · Bristol-Myers co: was 
the first to sign, with a S25 million condi· 
tiona! commitment over 10 years. CNN also 

: says Sears, Time Inc. and others have 
: bought some advertising. And both Mr. Var­

ney of J. Walter Thompson and Mr: Ney in· 
dicate that some_ of their clients may act 
soon. 

Meanwhile. some observers · wonder 
.whether Ted Turner· can afford to finance 
the venture adequately .until the cable indus· 
try adjusts itself to his idea. He says he has 
an initial investment of S34 million in CNN, 
of which $20 million is borrowed from First 
National Bank of Chicago and S7 million is 
in mortgage loans. Last year, the parent 

· . TBS, of which he owns 87'/, of the stock, had 

.,�----· 

.. s 

a loss of SL5 million. with about Sl million 
of that attributed to CNN start·.up costs .. .. .  

But such figures don't rattle Ted Turner, 
who once asked viewers of a Charlotte, 
N.C., UHF station that he had bought for 
$750,000 in debt to keep the station on· by 
sending in "the price of two movie tickets." 
They sent • in· S36,000, which he later re­
funded. Now, he is selling the station to 
Westinghouse for S20 million to help finance 
L"NN. 

. 

Another worry is that Mr. Turner won;t 
be able to resist getting involved in the news 
the way he has become involved with the rest 
of his ventures-- such as the time baseball 
commissioner Bowie Kuhn chastised h\m for 

r 

• ,._ . ··' • • •. �-I -� ., �- • • ·..; ' 
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taking to the field as a manager .of the At· 
lanta Braves: Mr. Turner himself says he 
reserves the right to "occasionally do a pub­
lisher's column," such as the one he re· · 
cently did ori WTBS urging the government 
not to back Chrysler's loans. Fortunately, he 
says. "there Isn't any commissioner of 
news, or I'd be In a mess of trouble." 

Right now, Ted Turner simply isn't wor­
rying about possible trouble. "We're gonna 
go on the air June 1," he says, "and we ' re 
gonna stay on until the end of the world. 
When that comes, we'll cover It, play 
'Nearer My God to Thee' and sign off." -

' 

I 
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THE WHITE HOUSE 

WASHINGTON 

02 Jun 80 

Stan Turner 

The attached was returned in 
the President's outbok today 
and is forwarded t o  y6u for 
you r information. 

Rick Hut cheson 

cc: Frank Moore 
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NAME _ __:C�h::..:.a:.:..:1:.:..:· r:.:..:m:.:.= a.:..:n:........:.:.L.:::E.::: d::..;. '·.::B:..:o:..:l:..::a:: n.:.:d�---

TITLE U.S. Congressman 

CITY/STATE------------

Phone Number- -Home ( __ ) ______ _ 

Work (_) 225-5601 

Other(_) ______ _ 

INFORMATION (Continued on back if necessary) 

1'17.5 

Requested by Stan Turner 

Date of Request 5/2 2/80 

SUBJECT: INTELLIGENCE OVERSIGHT ACT OF 1980, S.2284 

1. With the foundering of a full charter ·for the intelligence community 
in the Congress this year,· the Senate Select Committee on Intelligence 
has developed a short form charter, S. 2284. It provides for Congressional 
oversigh� in terms that protect your Constitutional responsibilities with 

--------------------------------------------------------------------------------------

NOTES: (Date of Call �--�- ) 
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respect to notificatin of the Congress. It also gives us relief from th� 
Hughes-Ryan amendment. 

2. · The House 'Permanent Select Committee· on Intelligence plans to move its 
o'Nrf·companion bill to s. 2284. Chairman Boland, how.ever, .. has instructed 

the Committee staff to draft language which would not be,acceptable to you 
on the question of notification to Congress . . . 
3. If we are to salvage anything this year in the charters area, I request 
that you telephone Chairman Boland to expr�ss your �oncern that the 
language on notification to the Congress, .(both .:whether .notice should be 
prior to the event and whether the law 

'
should ensure· totality of access) 

not be any less acceptable than that of s. 2284. 

CL and NSC concur. 
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NAME John Heinz -------------------------------

TITLE Sen a tor 

CITY/STATE R- Pennsylvania 

·Phone Number--Horne (_) _______ _ 

Work eo2) 224-6324· 

Other(_) ______ _ 

INFORMATION (Continued on back if necessary) 

--�r . 
• . - :,1. ·t·;.--·· 

To discuss the oil import fee 

(-) 

�: '� . .  
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NAME Mil ton Young -----------------------------

TITLE ----------------------�------
Senator 

CITY/STATE _..cR'--=-:....cNu. our� t:..�h.L..JD..Lia;uk� o::J.:tt:..aa_....;_ __ _ 

Phone Number- -Horne (_) __________ __ 

Work �) 224-2043 

Other (_) ______ _ 

INFORMATION (Continued on back if necessary) 

To discuss the oil import fee 
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Requested by Frank Moore 

Date of Request E3/2/BO 

_
___ :._:.__�.: .•. ..:: __ 

--- ·- . 
/SOd 
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NAME John Chafee -------------------------------
TITLE Senator 

CITY/STATE R- Rhode Island 

Phone Number- -Home (_) __________ __ 

Work (202) 224-2921 

Other(_) 
______ _ 

INFORMATION (Continued on back if necessary) 

To discuss the oil import fee 

d b 
Frank Moore 

Requeste y -------
Date of Request 6/2/80 
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NOTES: (Date of Call 6- "2.- ) 
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NAME Pete Domenici 

Senator 

TITLE ---------------------------------
CITY/STATE New Mexico - R 
Phone Number--Home (_) ________ __ 

Work (£Q2} 224-6621 

Other(_) ______ _ 

INFORMATION (Continued on back if necessary) 

To discuss the oil import fee 
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NAME John Glenn 

Senator 
TITLE 

. CITY/STATE D- Ohio 
Phone Number--Home (_) 

______ _ 

Work ( 2 0 3 2 2 4 - 3 3 5 3 
Other(_) _____ _ _ 

INFORMATION (Continued on back if necessary) 

To discuss the oil import fee 
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NAME ____ s_ e_n 
__ 

a_t_o _r __ J_ o_ e ___ B_i _d_ e_n ___ (D __ ) ____ __ 

TITLE 
--
------------

CITY/STATE DELAWARE 

Phone Number--Home (302) 573-6345 
Work (2ju) 224-5042 

Other(_) 
______ _ 

INFORMATION (Continued on back if necessary) 

1'/1.3 

Requested by Frank Moore 

Date of Request --�s�./�3�0�/�B�O�--

Senator Dole has indicated his intention to attach an oil import fee 
resolution of disapproval to the five-day debt limit extension bill this 
afternoon. The purpose of these calls is to convince Senators to support 
a veto of legislation disallowing the fee, whether it be the debt limit 
bill or � free-standing resolution of disapproval. 
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especially important to emphasize the foreign policy implications of a 
veto override. 

Senator Biden has indicated his opposition to the fee . 
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NAME --�S�e�n�a�t�o�r�J�a�m�e�s��E�x�o�n�(�D�)�----

TITLE 
----------�--------------------

CITY/STATE NEBRASKA --�����---------------

Phone Number--Home �02) 362-4025 

Work (2 0 2) 2 2 4-4 2 2 4 

'Other (_) ______ _ 

INFORMATION (Continued on back if necessary) 
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Requested by Frank Moore 

Date of Request 5/30/80 

Senator Dole has indicated his intention to attach ·an oil import fee 
resolution of disapproval to the five-day debt limit extension bill this 
afternoon. The purpose of these calls is to convince Senators to support 
a veto of legislation disallowing the fee, whether it be the debt limit 
bill or a free-standing resolution of disapproval. 

You are familiar with the factual j ustification for the fee. It is 
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NAME John Melcher 

Senator 
TITLE ------------------�----
CITY/STATE Montana _ D ----------�--------
Phone Number- -Home (

_
· ) ______ _ 

Work (202) 224-2644 

Other (
_

) 
-------

INFORMATION (Continued on back if necessary) 

To discuss the oil import fee 

I '190 

Frank Moore 
Requested by 

--------

Date of Request 6/2/80 
------
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{' NAME Senator David Durenberger ;;a;-·
·
-·--�---

(IR Minn.) 
TITLE 
----------------�--------

CITY/STATE 
--------------------------

Phone Number--Home (
_

) ______ _ 

Work (
_

) 224-3244 

Other(
_

) ______ _ 

INFORMATION (Continued on back if necessary) 

To discuss the oil import fee. 

Requested by Frank Moore 

Date of Request 6-2-80 
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NAME Senator Edward Zorinsky (D) 

TITLE 
----------------------�--------

CITY/STATE Nebraska 
Requested by Frank Moore 

Date of Request 5/30/80 
Phone Number--Home (ill�3oL.9J....l.a...;-==-2'-!g-J-:Jn2�­

Work (_) _ _ 2_2 4_.-_6_5_5_1 __ 

Other(_) ______ _ 

INFORMATION (Continued on back if necessary) 

Senator Dole has indicated his intention to attach an oil import fee 
resolution of disapproval to the five-day,debt limit extension bill 
this afternoon. The purpose of these calLs is to convince Senators 
to support a v�to of legislation disallowing the fee, whether it be 
the.debt limit bill or a free-standing resloution of disapproval. 

You are familiar with the factual justification for the fee. It is 
---- -------------------------------- --------------------------------------------------
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THE WHITE HOUSE 
WASHINGTON 

6/3/80 

Mr. President: 

The Daley family will be in 

Washington next week for a fundraiser 

for Rich's campaign for states' 

attorney. The VP will speak at it. 

Mrs Daley, Rich, Bill, Sis and 3 

grandchildren will be in town. 

May I set up a photo op for them? 

V" yes no 

Would you like to invite Mrs. Daley 

to overnight at the White House? 

_L yes no 

.,;_ . .  

,:_·· .... _. 

).· , -;:: 

Phil 
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THE WHITE HOUSE 

WASHINGTON 

June 2, 1980 

ADMINISTRATIVELY CONFIDENTIAL 

MEMORANDUM FOR THE PRESIDENT 

FROM: LLOYD N. COTLER f:YLC_, 
SUBJECT: Oil Import Fee 

This will confirm my advice in our telephone conversation 
Saturday about the legal effect of a Congressional over­
ride of your April 2 oil import fee order on the pending 
litigation and on your right to impose a new fee. 

Under the April 2 order, fees began accruing at midnight, 
March 14. If the override takes the form of the resolution 
prescribed in the windfall profits tax law, it would only 
cancel the future effectiveness of the April 2 order. As 
a result, a Congressional override of the April 2 order 
will not moot the appeal, because the importers' liability 
to pay .!:!:1_�_ fee from March 15 until file-elate o-:E-fhe--Cq _�g:r;�s­
sion·ar· override--will"" "still"""haveto_be.-reso1 ve·<r;-·and this in 
tiirri--wiTr depend. ori-- whether-- El-ie--Cotirt"--Of" ___ Appeals agrees with 
the District Court's injunction. 

As noted above, if the Congressional override is in the form 
of the resolution specified in the windfall profits tax law, 
it will nullify only the April 2 order. It will leave intact 
your authority to impose. any other import fee under Section 232 

of the Trade Expansion Act. If the Court of Appeals sustains 
your authority to issue the April 2 order or some other type 
of import fee -- e.g., one in which the impact of the pass­
through is not limited to gasoline -- you would be legally 
free to take one of the following steps: 

(a) reimpose the April 2 fee (if the Court of Appeals 
sustains your authority to do so); or 

(b) impose an oil import fee permitted by the Court 
that is different either in amount or in the way 
in which the pass-through occurs. 

Either of these steps would in turn be subject to a new 
Congressional override. 
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THE WHITE HOUSE 

WASHINGTON 

June 3, 1980 

SUBJECT: 
and 

Participants 

Senator David Pryor 
Senator Dale Bumpers 
Frank Moore 
Gene Eidenberg 

Purpose 

June 
3: 4·5 
Oval Office 

Senators David Pryor 

3:t/Spl'/ 

Both Senator Pryor and Senator Bumpers were at Fort Chaffee 
yesterday. They have requested this meeting in order to 
give you their personal assessment of the current situation 
there. 

Background 

Senators Pryor and Bumpers indicated their concern about 
security at Fort Chaffee last week (David in a phone call to 
me, Dale in a telegram to you) • .  As you know, Gene Eidenberg 
and I had been tracking the situation at Chaffee closely 
with Governor Bill Clinton, and before the disturbances of 
this weekend, we began augmenting the military presence in 
response to the concerns of the Senators and the Governor. 

Yesterday, both Senators and Bill were at Chaffee and were 
briefed by Gene on the actions taken to ensure adquate 
security at the camp. These actions include: 

2,000 military personnel on-site to 
provide security; 

24-hour patrol of a two perimeter area; 

Electrostmtlc Copy Made 
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. a�thbri�at.ion to.use reasonable, but non­
·'iethal. force i- if. necessary, to contain 
.persons within the cam.·. p; .. ' - ... . . . 

· .- ,;,. :·identification . an:d de<tent·i.
on bf, those persons 

· ... , •  . ·  who::iil�f.igat,e� 'the· disturbances ·of this weekend. 
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In a se.parate memqraridurn , . 'Lloyd Cutler and. I are recommending 
that:.you.direct: :Harold'Brown.tqinsure.that�ppropriate law 
e'nfprc�n'l(:int'• 'and ·'security. functions 'are provided at every 
military instailation being used to house and process Cuban 
ie�ugees� 

· · · 
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TALKING POINTS 

Meeting with Senators Dale Bumpers and David Pryor 

o Steps were taken last Tuesday after Governor Bill Clinton 
called me to report his concern that there was inadequate 
security at the perimeter of Ft. Chaffee. 

o I called Gene and asked that he take steps to assure that 
adequate security forces were in place. Gene arranged an 
increase of 150 Army personnel to the Ft. Chaffee Task 
Force within twelve hours. The Governor expressed his 
personal pleasure at the rapid response to his request. 

o There has been appropriate concern within the Department 
of Defense that the Army not be asked to take on civil law 
enforcement functions. That concern apparently led DoD 
to frame "guidance" for the Ft. Chaffee base commander that 
was not adequate to deal with the situation that developed 
Sunday evening. 

o That problem has been resolved. Written directives have 
been distributed that will adequately meet the policing and 
security requirements at each location to all base commanders 
where Cuban refugees are being processed. 

o We all agree that as circumstances permit, the security require­
ments should be met by civil authority. 

o I will exercise my authority to insure that communities 
surrounding these bases are protected from any untoward 
events occurring on the base. 

o It is important to recognize that the overwhelming majority 
of Cubans at Ft. Chaffee and elsewhere want to obey the 
law and will be patient in awaiting resettlement. The 
Ft. Chaffee violence appears to be the work of a few hundred 
troublemakers who will be separated and moved to federal deten­
tion facilities. (Probably INS facilities.} 

o The resettlement processing has been slow in getting started 
because for the first time in recent immigration history we 
have a large refugee population coming to our shores within 
a short-time span who have not been pre-screened before 
arriving. The understandable delays in getting resettlement 
procedures in full operation are behind us. I have ordered 
that the process be moved as quickly as possible consistent 
with the need to insure that no dangerous people are released 
to the general population. 
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THE WHITE HOUSE 

WASHINGTON 

June 3, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: LLOYD N. CUTLER L- f\..) L 

SUBJECT: CRIMINAL STATUTES AND CUBAN PAROLEES 

If the acts committed by the Cuban parolees violated 
general federal criminal statutes, they may be prosecuted 
by Federal authorities for violation of these statutes. 

3: l./-S 

No federal statute provides generally that mere violation of 
the immigration laws shall be a crime. The Immigration and 
Nationality Act makes certain conduct criminal (such as 
importation of illegal aliens) , but none of these provisions 
would appear to cover acts of violence committed by Cuban parolees. 

The Attorney General, may, in his discretion, revoke parole 
for an alien because of his actions. An alien whose parole 
is revoked is subject to an exclusion proceeding. Since none 
of the Cuban parolees has proper entry documents, all are 
excludable. However, the U.S. may be unable to effect deportation 
of the aliens. The INS authorizes exclusion only to the country 
11from whence [the alien] came" -- here, Cuba. 

Under the UN Convention relating to the status of refugees, 
the U.S. may not return an alien to a country in which he 
would be subject to persecution. Thus, if an alien can 
demonstrate a likelihood of persecution upon return to Cuba, 
he could not be deported to Cuba or to any third country. 

There is one final wrinkle. The protection of the UN 
Convention may not be claimed by an alien who is a danger 
to security of the United States or danger to the community 
because he committed a serious crime in the United States or 
because he committed a serious non-political crime before 
entering the United States. Thus, if a Cuba parolee is 
convicted of a serious crime (e.g., arson) in the u.s. , or 
has been convicted of a serious non-political crime in Cuba, 
he could be excluded and deported to Cuba. 
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NAME Congressman Tom Foley 

TITLE Chairman, House Agriculture Committee 

CITY/STATE 

Phone Number--Home ( __ ) (use WH operator) 

Work (_) ___ ___ _ 

Other(_) ______ _ 

INFORMATION (Continued on back if necessary) 

/5{)� 

Frank Moore/ 

Requested by Ronna Freiberg 

Date of Request 6/2/80 

Call should be made 

1 before 6/4/80 

One of your major goals since 1977 has been to transfer SBA's 
authority to make loans to farmers to the Farmers Home Administration 
at the Agriculture Department. Td this end we have been engaged 
for over two years in negotiations with key Members as omnibus 
SBA legislation was being considered by House and Senate committees. 
Disagreements between the two bodies led to various compromises; (over) 

------------------------ ---------------------------------------- ----------------------
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the most recent is s. 918, which passed both Houses last May, ran 
into snags in conference, was further amended and is now awaiting 
action in the Senate. While we support .the. overall goals of the 
bill, it does contain certain objectionable provisions, in particular 

·one which involves Treasury borrowing authority, interest rates 
and budgetary procedure. 

The Senate has meanwhile passed a new small business authorization 
bill, S. 2698, similar to s. 918. That bill now goes to the 
House, where it will be jointly referred to the Agriculture 
Committee and the Small Business Committee. Because of the long 
history of the legislation, involving disagreement between the 
House and Senate and between Chairmen Smith and Foley on the issue 
of disaster lending reform, we feel it is necessary for you to 
become personally involved if we expect to make any progress in the 
House. 

The purpose of your call is to invite Chairmen Smith and Foley to 
a meeting at the White .House, chaired by Stu, to hammer out a 
compromise on the SBA bill. We will invite Congressman Ed Jones, 
Senators Nelson, Nunn, and Huddleston, ·and possibly Congressman 
Wright as well. OMB and CL will participate fully. 
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We would ask you to appear briefly at the beginning of the meeting 
to reiterate the importance you attach to reaching an agreement 
and to set forth the general principles you would like to see 
included in any compromise legislation. After your departure, 
Stu would carry on the discussion of details with the Members 
and the staff. 

Talking Points: (for call to Torn Foley) 

1. I know you would like to see an end to the impasse on 
the small business authorization bill, and I share your 
interest in seeing that this legislation is responsive 
to the needs of the agriculture community. 

2. I am committed to disaster lending reform and to improving 
the government's ability to respond quickly to the needs 
of disaster victims; I know you and others have worked long 
and hard to get a: '· bill which would accomplish 
this. 

3. At the same time I am concerned about sound budgetary 
procedures. The House, Senate, and the Administration have 

been going back and forth on the issue for months. I think 
we can reach a compromise satisfactory to all of us . 
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4. To that end, I'd like you to come down to the WH to meet with 
me, Stu Eizenstat, Vernon Weaver and Jim Mcintyre as soon 
as it can be arranged. I have in mind asking Neal Smith, Ed Jones 
Jim Wright, and Senators Nelson, Nunn and Huddleston as 
well. 

5. I hope this meeting will enable us to reach an agreement that 
will result in a good bill--one we can all take pride in-­
being passed and signed into law. 

:�· . 

····: 

� :. . . : 
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NAME Congressman Neal Smith 

,, ' .. ·
: 

TITLE Chairman, House Small Business Committee 

CITY/STATE --------------------�----
Phone Number--Home ( __ ) (use WH operator) 

Work (_) _______ _ 
Other(_) ______ _ 

INFORMATION (Continued on back if necessary) 

: · .. '· . --� . 

. .:::·.·-�::.r-7�:. · . . ·. 

"-··-·····-·;::;J_._: ... -... -
.

. 

!503 

Frank Moore/ 

Requested by Ronna Freiberg 

Date of Request 6/2/80 

Call should be made be.fore 
6/4:/80 

One of your major goals since 1977 has been to transfer SBA's 
authority to make loans to farmers to the Farmers Home Administration 
at the Agriculture Department. Tb this end we have been engaged 
for over two years in negotiations with key Members as omnibus 
SBA legislation was being considered by House and Senate committees. 
Disagreements between the two bodies led to various compromises; (over) 
--------------------------------------------------------------------------------------

NOTES: (Date of Call 

_:
_
•; . 

.·;·,-;,· 'l· ,. 

. · · . · 
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the most recent is s. 918, which passed both Houses last May, ran 
into snags in conference, was further amended and is now awaiting 
action in the Senate. While we support the overall goals of the 
bill, it does contain certain objecti6habl� provisi6ns, in particular 
bne whi�h involves Treasury borrowing authority, interest rates 
and budgetary procedure. 

The Senate has meanwhile passed a new small business authorization 
bill, s. 2698, similar to s. 918. That bill now goes to the 
House, where it will be jointly referred to the Agriculture 
Committee and the Small Business Committee. Because of the long 
history of the legislation, involving disagreement between the 
House and Senate and between Chairmen Smith and Foley on the issue 
of disaster lending reform, we feel it is necessary for you to 
become personally involved if we expect to make any progress in the 
House. 

The purpose of your call.is to invite Chairmen Smith and Foley to 
a meeting at the White House, chaired by .. Stu, to hammer out a 
compromise on the SBA bill. We will invite Congressman Ed Jones, 
Senators Nelson, Nunn, and Huddleston, and possibly Congressman 
Wright as well. OMB and CL will participate fully. 

}f;.: ... ' . ·1�·· 
.;_' . 
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MEMORANDUM FOR 

FROH: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

June 2, 1980 

/ 
./' 

I' ' 
THE PRESIDENT� v 
ESTHER PETE�SO � 
ANNE WEXLER 
ALVIN FROM r--

Meetjng with Representatives of Food 
Processing Industry 

Tuesday, June 3, 1980 
Roosevelt Room 
11 a.m. to 11:15 a.m. 

I. PURPOSE 

1(·. oo A� 

For the past 12 months, food prices have increased far less 
than the overall rate of inflation. There are two main 
reasons for that. Farm prices have declined, and increases 
in the farm to retail spread the amount processors and 
retailers add to food prices -- have been in line with increases 
in food marketing costs. 

In the second half of this year the food price situation will 
likely change. Farm prices -- and meat prices, in particular 
-- are expected to rise. That means that retail food prices 
will increase faster than they have in the past 12 months. The 
question is how much faster. If food processors and retailers 
continue to exercise restraint in their margins, the increase 
in grocery store prices will be less severe than if farm to 
retail spreads increase rapidly. 

As a result, the principal purpose of this meeting is to 
encourage the processors to continue tQ_�_g�p their margins 
reasonable. In addition, through this meeting·-�----we--wouid­
iiFe:----· 

o to send a clear signal to consumers that 
the Administration is concerned about 
food prices and is working continuously 
to keep them down. 

fEiectro�tatlc Copy Made 
for Prenrvatlon Pu� 
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. ].'·'· ,' . 
to explO'r�.,ways the Adfilirii�fr�tion and the 
food proce·ssing indus,try_ can work toge'El'ier . 
to-nerp .keep foodinf'Iat�on,mqde�-ra:t-e. . � ' . . ' : . 

. 

. . .. 

' ' 

' 

< .. 
' � �� - :. '-' .. . 

' ' 
·:ti.' . BACI(GROUND, PART·ICI�A.N'l:'R <AND·: PRESS 

' � .. _ . 
During the pitst 12 .,months, the retailc·.price o.f )food has 
increased 7.? ·.percent, and the retail.· price, pf ·rood·: at 
home:has incr.eased .5.9. percent. [)uririg··that same period, 
th� tPI incre��ed .14.7.�ercent. · ' 

T he're are two principal reasons for this relatively good 
behavior of food prices. 

First, during.the past year, the farm value·of the USDA market 
ba�ket (which includes only domestically produced farm 
foods) is down by 8.7 percent. 

Second, during the past l2 months, the farm to retail spread 
for the USDA market basket iteffis:has increased 13.7 percent. 
Marketing costs for food pro'c�·ss·ors and retailers during 
that same period increased,l4�1;�ercent. In fact, our 
calculations indicate that.during the pa�£,12 months, for 
all items of the marketbasket, except for. meats and fats 
and oils, processors arid reta:il'ers. actually abso:rbed. some of 
their marketing costs. 

· 
It is important that the processorsand retail.ers qontinue to 
exercise this restraint during the. rest .. of .··this year to avoid a 
situation: similar to that.which occurred in the first six months 
of 1979 .wpen grocery .store prices: shOt up· sharply .because farm 
prices increased and the farm to' retail' spread inc

.
reas.ed tW'IC"e 

as. fast as marketing .costs�- .I:)uring that per�od · groc,e·ry store 
pric� .. s. increasep. ·�.at. ari'. annual: .:t:ate of more. th?-n 15·-:'pe'rqent. Our 
ca1cul:a,ti·ons ·iJ?.dic�te:·that nea�ly ·45 percent of·· th�t increase 
resul:ted·· from .�xcessive. increa$es in the spr�ad. . . •'i . - • • �. \; • • ' '- • o' ' ' 0 ' ' ' 0 ' • ' : � ,:'�-. 0 • ' ' ' 0 0 ' ' : :_;:" ( ' • ' 

•, 
. . . \ . . . - ' . :' •·. . 

.; 

. 
. (,� 

.
. 

,- . 
.

. 
� . 

. . -' -. 
: ·wpile 'our·. calc.ul'ations.:'are· neqessarily ':rough., :::•tlie'y.,·:\m'ae:rscore 

the "impor,t�mce:'of keeping: :incre�ses ,. in ·t.h'e' sp'read. reasonable 
:.later· tl'lis ·year: when incr'eased .. farm pri·ces wiii > ·in. t,hemselves, 
mea!\ 'h.igl:}er �in,c:r�c:�.ses ·.ih_.�etafl food : prices. 

· · 
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Marketing costs are ·expebted to increase about 12 percent 
in 1980.:- In �he:'past,month, cbs'ts of-packaging and transporta­
tion haye .increased: sharply.. During. the past year energy 
costs': --<,which' !Ilake 'up about ·10 percent. of to'f.al costs -:-- have 
increased 52 .1-�percent, the · largest'. rise. a:mpng marketing costs. 

. 
. . . �. ' : . •, . . . 

·. . . . . . ·,.\
. ' .. ' . . . ' . ' � ·, ' " . . �- ·

. 

Profits>iri. the. food ·manufacturing:/ industry 'have increa,'sE;!d 
moderatel:y' :in·.recent years-.· ·In '1979; ,,afb:�r ·_tax proffts<were 
i7:percent high�r. than in ).978. _And :1979 -,�ft:er _ta� profits were 
12. ,s:·percent· higher than·cin 1977. >In ·1978_ and I979 ,-. after tax 
prof:tts. as ·a,p��c-entage_O{ both stockholdeis I equity and sales 
incr'eased·over:,�the·year previous.- ·For the first quart!=r of 1980, 
after tax prot'its increased eight percent over the same:·:·�uarter 
in 1979, 'and. for the.rest of the year the pro'fit picture 
looks soft. · 

B. Major Issues 

There-are a number of important issues the processors are likely 
to raise. They include: 

o Monopoly Overcharge. On May 5, Howard Hjort 
testifiea before Congress that monopolistic 
structures in the food 'industry tnay have caused 
consumers to be overc:ti.:u:·ged ·by some $16 b_illion 
in 1979. Hjort�s testimony was based on a 
statistical analysis by two economists, ohe of 
whom works for ,USDA·.. The·.' industry is up in arms 
over the Hjort testimony·and can be expected to 
raise it. Hjort will be prE;!serlt to answer questions. 

o Trucking Deregulation� The major provisions of 
the trucking bill ,.....,... increasing.- entry, removing 
most antitrust imnnirlity, eliminatin·g rest:r;i,.ctions 
,.;.._ sho.uld help lower c_osts to th_e'·food ·processing 
industry., as >is "t;bie Qf other "in.dustries' generally. 

·HdweV:er, the food pro'cessors.; an{ unhappy about 
one section of the:.bil:l,· whicl:'lwould ':P�rmit 
processors. to -reimburse 'thei:t'. customers (food 

_ dist:ributo'rs). for t;rarispo:r;tat_ion_ costs_ when the 
customers pi'ck up ord�rs ;in· th:eir ·own .trucks. 

• ; • ' : - • ; • ', :.; � '• 
I ' ., • ; ' <  ' : ·� • • ·, ", ,> ,, • • ' , ' 

Pr�cessors . are :no\1' prohi_bft�q -�rom giving these 
allowances 'l,lnderi:a :(probably. erroneous) inter-
pretation qf·ti?.e·Robins6n;;...Patrttan Act by the FTC. 
Th�s issue is �essemticj.lly �e.tween the distributors 
(supported by Senator. Long)' and the processors 
(sup�or�ed brin6ipally by Elliott Levitas); it was 

not part .. of the Adriiinistration's original bill. 
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We have.come out in. favor of the distributors in 
a l�tter· ·f� :.·senator: tcirig:·>from·.·Secretary. Goldschmidt, 
;sihce,.we beJ:ieye'_tlieir·�:pos"iti6n can be significantly 
-�pti-�n·f_latl_ona·r-y:{. J)�t�:�e: !}aye{ a.J:�o .· ma�e �le·ar that 

. ���' "d()(riot:·regard: the· pr·oyTsicin ·?:5- �n, ess·ent:L.al 
· pa:r;f:qf the J::>ill��--:·\·Fre<;l·. Kahn-and-:Ron Lewis Mill be 

av'ailable tO" answer que'stions' on --this' :issuEL-, 
• ·· · . ., :'�.: .. � · .  ''{'",( ' ·�,)� './�) .. � :r:-;·.� .: .. ,:;:� .. �\•.·,_,�>..� ,;·;'�:·<:· .���-. .. .-'.� .. . .'·',• ... . ;. w! 

o Advertising� :p_6()q :mam:ifacturers r according 
to prelirni"nal:y us-DA ·estimates� -.:spent be-tween 
$.5 'billion · a·n·d ·:· $:7 '/ :bflj:ion .on 'advertising _;and 
promotion ·In: 1978'� That accounts. for abciut· 
three· -to fotir ·cents .of the :t:onsumer 1 s food 
doiiar. About one�hai:f·those:adver:tising 
dollars go for-items like soft drinks, sweets, 
cereals' coffee' oils and prepared foods_, which 
account for less than one-fifth of consUmer food 
expenditures. By contrast, foods such _as meat, 
poultry, fish, dairy, fruits and vegetables 
which account for one-half the consumer food 
budget comprised less th.'an one-twelfth of media 
expenditures. This is an issue we intend to 
raise. 

o. Regulatory Issues. TJ::lere are a number of regulatory 
issues about which the processors are concerned 
such as the cost of current food labeling · 

initiative�, s�ccharin, nitrites, mechanically 
deboned meat ar1d dairy price s·upports. Secretary 
Bergland and FDA-officials will be present to 
answer questions. 

Compliance 

For the most p�rt, the food processors have complied with our 
volJ].ntary -wage-price s-tandards�,>, Of those iny� ted, ,one· company 
appe�rs out of compliance, ·anoth�r· may be·, -ari.d a· few others, 
in(;ludin,g some 1)3.rge companies i. have: ·not ,:bq-operate(l,: .. with COWPS. 
Seven of. the . firins: -present ;agree.d ·to· .Esth¢r 1 s req\lest that they 
est�bli�h:prfce ceiLLngs on a number of the_ items they produce. 

-Most did ;not;:. · 

c. .Agen�a· __ .. :·- :_ 

10,,:;30�10: 35: 

' . . � 

Welcoming remarks by Esther 
Peterson 

Comments on general economic 
situation by Fr�d Kahn 
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Discussion of farm prices and 
the farm to retail spread by 

· �ec��t�ry B�rgland 
:.'-'-t:<-->: �-. .  ·}t\·- ·< -.-�·· ·. < �Remarks by:\the Presid·ent . 

:-.-�··· . .  ·.·.:J.�·,:-·�· '.: ·'···.- .�.!·· - ·' ': .; ., � ·-� .. , .; - ';:·' 
· Re·marks 'on consumer isstie·s by 
Es.th.er' Peterson · an·d geher�il 
·disdu�'sion •. · . · 

Top executives of the food processing industry. A list is 
attached. 

E. Press 

White House photo and press pool for your statement. If you 
decide to remain for questions, press will be removed. 

F. Talking Points 

Talking points are attached. 

. ' 
,·, 



[No salutations] 
Bob Rackleff 
Draft A-1; 5/30/80 
Scheduled Delivery: 
Tues, June 3, 11 AM 
Roosevelt Room 

Talking Points for Meeting with Food Processors 

1. THANK YOU FOR COMING TO THE WHITE HOUSE AND TAKING 

PART IN OUR MEETINGS WITH KEY INDUSTRIES TO HELP RESTRAIN 

INFLATION. I AM ESPECIALLY. GLAD THAT SO MANY OF YOU ARE HERE 

TODAY. IT IS IMPORTANT THAT WE BEGIN WORKING TOGETHER NOW 

TO PREVENT A SHARP INCREASE IN FOOD PRICES LATER THIS YEAR. 

2. RECENTLY, WE HAVE MADE GREAT PROGRESS IN REDUCING 

INFLATION. THE BOND MARKET HAS RECOVERED. INTEREST RATES 

CONTINUE TO FALL. THE RATE OF INFLATION IN BOTH CONSUMER AND 

PRODUCER PRICES FELL LAST MONTH. WE EXPECT THIS PRICE TREND 

TO CONTINUE. IN SHORT, WE ARE MAKING PROGRESS TmtVARD BREAKING 

THE INFLATIONARY PSYCHOLOGY. 

3. FOOD PRICES HAVE CONTRIBUTED GREATLY TO THIS TREND. 

IN THE LAST 12 MONTHS, THE PRICE OF FOOD AT HOME HAS INCREASED 

5.9%, FAR LESS THAN THE OVERALL CONSUMER PRICE INCREASE OF 

14.7% IN THE SAME PERIOD. THERE ARE SEVERAL REASONS FOR THIS. 

FROM APRIL 1979 TO APRIL 1980, FARM VALUE OF THE U.S.D.A. 

MARKET BASKET DECREASED 8.7%. IN THE PAST 9 MONTHS, THE 

FAR!-1-TO-RETAIL SPREAD -- THE At"lOUNT ADDED TO FOOD PRICES BY 

PROCESSORS AND RETAILERS REMAINED IN LINE WITH HARKETING 

COST INCREASES. ALSO, I AM SURE THAT THE VOLUNTARY PRICE 

FREEZE ON MANY ITEMS BY FOOD RETAILERS PLAYED A ROLE. 

SEVERAL OF YOU HELPED THAT EFFORT, AND I THANK YOU. 
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4. LATER THIS YEAR, HOWEVER, WE EXPECT FARM PRICES TO 

INCREASE. THIS WILL MEAN HIGHER COSTS FOR YOU. TODAY, I WANT 

US TO EXPLORE WAYS TO MINIMIZE THE I MPACT OF THESE COSTS ON 

CONSUMER FOOD PRICES: WE CAN SUCCEED IF YOU CONTINUE A FAIR 

AND REASONABLE PASS-THROUGH OF COSTS -- JUST AS YOU HAVE DONE 

FOR THE PAST 9 MONTHS. THAT WAY WE CAN AVOID A REPLAY OF THE 

SHARP ACCELERATION OF THE FARM-TO-RETAIL SPREAD OF LAST WINTER 

AND SPRING. I URGE PRICE RESTRAINT ESPECIALLY IN MEATS, FATS 

AND OILS, WHERE THE FARM-TO-RETAIL SPREAD HAS ALREADY INCREASED 

IN RECENT MONTHS; AND IN CEREALS AND BAKERY PRODUCTS, WHERE 

FARM PRODUCTS ARE A SMALLER PERCENTAGE OF YOUR TOTAL COSTS. 

5. I REALIZE THAT IT MAY TAKE SACRIFICES TO RESTRAIN YOUR 

PRICES. I KNOW THAT YOUR COSTS HAVE BEEN RISING. BUT I ALSO 

KNOW THAT, OVERALL, YOUR INDUSTRY HAS BEEN PROFITABLE FOR THE 

PAST FEW YEARS. I AM CONVINCED THAT SOME SACRIFICE IN YOUR 

INDUSTRY AND THROUGHOUT THE ECONOMY AT THIS CRUCIAL TIME WILL 

HELP TURN THE TIDE DECISIVELY AGAINST INFLATION. 

6. I CAN ASSURE YOU THAT WE WILL COOPERATE TO HELP KEEP 

YOUR COSTS DOWN. FOR EXAMPLE, I MET RECENTLY WITH SEVERAL CAN 

COMPANIES TO URGE PRICE RESTRAINT. I KNOW THEIR PRICE INCREASES 

AFFECT YOU GREATLY. ALSO, I WORKED HARD THIS YEAR FOR TRUCKING 

DEREGULATION, WHICH SHOULD FURTHER LOWER YOUR COSTS, AND FOR 

A BROAD EFFORT TO ENFORCE REGULATIONS COST-EFFECTIVELY. 

7. I KNOW THAT YOUR Firu1S, AS IN EVERY OTHER INDUSTRY, 

CAN POINT TO SPECIAL COST PROBLEMS. YET SPECIAL PROBLEMS DO 

NOT ABSOLVE US FROM OUR COMMON RESPONSIBILITIES. THE LATE 
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ECONOMIST ART OKUN DESCRIBED INFLATION AS A CROWDED FOOTBALL 

STADIUM -- IF ONE PERSON STANDS UP TO SEE BETTER, EVERYONE 

ELSE HAS TO STAND UP. THAT IS THE REASON FOR THIS MEETING 

TO FIND WAYS EVERYONE CAN KEEP THEIR SEATS, AND TOGETHER STOP 

THE INFLATION COST AND PRICE SPIRAL THAT HAS BURDENED OUR 

COUNTRY. 

# # # 



Wayne Anderson 
Director of Government Relations 
Nabisco 

John J. Beatty 
Vice President, Government Relations-·--- ..... . 

Kraft 

Karen Blazey 
Director, Goxernment Relations 
Hershey 

William J. Brooks 
Vice President Corporate Affairs 
Nestle 

Charles Carey 
President 
Nationa1 Fo9� �ro�essors Association 

William C. Dietrich 
Vice President, Consumer Group Operation 
Pillsbury 

Robert E .. Doudiken 
W�l'ge: and�;: Price· Sp-ecialist-· 
McCormick Co. 

Gerald J. Fischer 
Vice President Corporate Development 
Pepisco Inc. 

Dick Furbee 
Vice President�&-Executive.Assistant-to.xhe President­
Castle and Cook,- Inc. 

ThO"inas. Garvin _ 

Price and ·chief Executive Offiter 
Keebler Co. 

·Gregg Gingrich 
Attorney 
Campbell Taggari, Inc. 

Richard H.· Glantz 
Chairman Wage and Price Committee 
Quaker Oats 

David Greenawalt 
Executive Vice Presidentc 
Knudsen Co. 

Warren C. Hageman 
Executive Vice President 
DelMonte 



Hunter M. Farfsh 
Regional Vice President 
Flowers Industry 

Jerry Hiegel 
President and Chief Executive Officer 
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I. J. Holton 
Chief Executive Officer 
George A. Ho;mel & Company 

Donald Keller 
Executive Vice President 
General Food 

Morris Y. Kinne 
Vice President, Corporate Staff Service 
General Host Corporation 

George W. Koch 
President 
Grocery --Manufacturers of America 

R.c: D.- KuriunelT :_ 
Exec: uti v·e Vice-:::Pres ident:­

_ -- Gar.na tio·n,�.;:�. 

-Lawrence; McCabe ':' 
Director ·of Legal Affairs 
H.J. Heinz Co. 

-

� •, . . • , '. t 

- ·  Jamesc·McCrory --- _ 
_ _ _ _ _ 

c .. Go_rporate;::.Di r.ec.tor;c�<Ptiblic :Affairs 
Bor-de-n--

- -- -
--

- - · · ·-

- :: ' : ·., � -� . . . 
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C. Manly Molpus _ 

President and Chief Executive Officer 
American. Meat--Institute 

Kenrieth Monfort 
President 
Mohfo�t of Color�do 

James -L �· Morrison 
Assistant- Genera� Counsel and 

Director Government Relations 
Esmark 

James E. Murphy 
Senior Vice President Corporate Relations 
Beatrice Foods 

Frank Nicholas 
President 
Beech-Nut Corporation 
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Robert Peterson 
President 
Iowa Beef 

Judith Pond 
Assistant Director Government Affairs · .  Ral·s ton Purina .·company---:�:�--· . ....:. .. _ ... �- . -· :> ... . . -··------�c · -- ---· 
James G. Reynolds 
Vice President, Acquisitions and Government Realtions 

American Bake.ries Co. 

John C. Reynolds 
Vice President - General Counsel 
Amstar 

Darrell Runke 
President . 
Multi-Foods 

An-dr-ew. Schroder 
. Vite:.President-;-::·:·- _· 

General·- 'Fciodic'f�:. ·::�: 
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THE WHITE HOUSE 

WASHINGTON 

May 30, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

Al McDonald 
Rick Hertzber� . / 
Bob Rackleff/� 

Presidential Talking 
Points: Meeting with 
Food Processors 

Scheduled Delivery: 
Tue, June 3, 11 AM 
Roosevelt Room 

Your talking points for this group is 
attached. 

Clearances 

Alfred Kahn 
David Rubenstein 
Consumer Affairs (Cohen) 



\- :! . .. :. -' · '· Bob Rackleff . ·  ,. · • [No salu tations] ;·-..·.::Ill'" Draft A- 1 ; 5/30/80 
Scheduled Delivery: 

(. 

1. 

Tues,'june 3, 11 AM 
Roosevelt Room 

Talking Points for.Meeting with Food Processors 

.. 

THANK. You· FoR. cmfr .NG ±o. THE wur'TE HoOsE AND TAKING. 

• � . . . 
• 

. ' . •  .J ' . • . ' .' :· ,... '. . '�-�. . . . . f" • '.· • •  · .. • ,, . 
PART IN OUR ����INd� , o/� .TH, 

-
�EY INDliST�_IES .·TO HELP RESTRAIN·· 

� '. ' . ' .. ·.' ':. ,-. -�' :. 
INFLATION. .· I AM:· E.SPECIALLY GLAD THAT 'SO<.MANY OF YOU ARE HERE 

TODAY. IT IS IMPORTANT THAT WE BEGIN WORKING TOGETHER NOW - �  . � ' 
TO PREVENT A,SHARP INCREASE IN FOOD PRICES LATER THIS YEAR. 

2. RECENTLY, WE HAVE MADE GREAT PROGRESS. IN REDUCING 

INFLATION. THE BOND MARKET HAS RECOVERED. INTEREST RATES 

CONTINUE TO FALL. THE RATE OF INFLATION IN BOTH CONSUMER AND 

PRODUCER PRICES FELL LAST MONTH. WE EXPECT THIS PRICE.TREND 

TO CONTINUE. IN SHORT, WE ARE MAKING PROGRESS TOWARD BREAKING 

THE INFLATIONARY PSYCHOLOGY. 

3. FOOD PRICES HAVE CONTRIBUTED GREATLY TO THIS TREND. 

IN THE LAST 12 MONTHS, THE PRICE OF FOOD AT HOME HAS INCREASED 

5. 9%, FAR LESS THAN THE OVERALL CONSUMER PRICE INCREASE OF 

14.7% IN THE SAME PERIOD. THERE ARE SEVERAL REASONS FOR THIS. 

FROM APRiL 1979 TO APRIL 1980,_ FARM'VALUE OF THE U. S. D. A. 

MARKET BASKET DECREASED 8. 7%. �N THE PAST 9 MONTHS., THE 

FA�-TO�RET!\,IL SPRE-�p -:.- THE AMOUNT "ADDED TO FOOD PIHCES BY 
. .  

PROCESSOR� AND RETAILERS .,-- REMAINED IN· LINE WITH MARKETING 

COST. INCREASES� .. ALSO," ·.r AM SURE THAT THE VOLUNTARY PRICE 

FRE.EZE ·ON MANY ITEMS BY FOOD RETAILERS PLAYED A ROLE. 

SEVERAL OF YOU HELPED THAT EFFORT, AND I THANK YOU. 

, . ,._ , , .· I '• 



· .. ·· .. ' 

�-- - . . .:; .. ' 
' 

�· ,r;- ':..;. ,..,. 

·-� . . 

4. LATER THIS YEAR, HOWEVER, WE EXPECT FARM PRICES TO 

INCREASE • .  THIS WILL MEAN HIGHER.COSTS FOR YOU. TODAY, I WANT . .  . ·, 
US TO EXPLO�E. WAYS TO MINIMIZE -THK. 'IMPACT OF THESE .COSTS ON 

coNsuMER Foorf·-:PR.IcEs. · - wE·: cAN· succEED: IF: .You coNTINuE A FAIR 
'; .· . . . :- �� ., :. . ' . " ·- - . . ' . . ... '-.· ., . . ,. '• . '· ' 

ANn RE:A.soN.Ai3LR PAss.,...THR.ouGH oF ·c-asTs �- .J-usT ,�As· You H�vE DONE -.-: , . ··. ,. . : . 
. 

. . • 
. . . - . •. . :- .··r· ..._ � • .  · .· 

--

FOR. THE. ·PAST 9 MONTHS... THAT l(VAY WE CAN AVO In':· A REPLAY OF THE 

SHARP ACCELERATION OF THE _FARM-TO...:. RETAIL SPREAD OF LAST ·'WINTER 

AND SPRING• I URGE PRICE RESTRAINT ESPECIALLY IN MEATS, FATS 

AND OILS, WHERE THE FARM-TO-RETAIL SPREAD HAS ALRE-ADY INCREASED 

IN RECENT MONTHS; AND IN CEREALS AND BAKERY PRODUCTS, WHERE 

FARM PRODUCTS ARE A SMALLER PERCENTAGE OF YOUR TOTAL COSTS. 

5. I REALIZE THAT IT MAY TAKE SACRIFICES TO REST�IN-·YOUR 

PRICES. I KNOW THAT YOUR COSTS HAVE BEEN RISING. BUT I ALSO 

KNOW THAT, OVERALL, YOUR INDUSTRY HAS BE�N PROFITABLE FOR THE 

PAST FEW YEARS. I AM CONVINCED THAT SOME SACRIFICE IN YOUR 

INDUSTRY AND THROUGHOUT THE ECONOMY AT THIS CRUCIAL TIME WILL 

HELP TURN THE TIDE DECISIVELY AGAINST INFLATION. 

6. I CAN ASSURE YOU THAT WE WILL COOPERATE TO HELP KEEP 

YOUR COSTS D��N. __ - FOR EXAMPLE-,.- I � -ET RECENTLY WITH SEVERAL CAN 
., I ' -

; ' '  
COMPANIES TO.bRGE P�ICE RESTRAINT. I KNOW THEIR PRICE INCREASES . 

-
. . . 

. -
AFFECT YOU GREATLY. ALSO, IWORKED HARD THIS YEAR FOR TRUCKING :-. �- � ,. ' . , . . ' .• . ... . . . �: . 

1·:. 

DEim�utATION,· :wincH �sHouLD :FuRTHE-R LOWER YOUR cosTs, AND FOR . . - . ' 
. . � :. 

A BROAD EFFORT · .ro·: EN:FoR
'
c£·-REGULATioNs cosT.,. EFFECTIVELY • . -:_ ..... '• .. . ' ·, _:. . .  . �-· 7.. I _ KNow··',THA}I'_ YO:UR FIRMS� AS IN EVERY OTHER INDUSTRY, ·' . 

CAN POINT TO SPECIAl:. c'osT PROBLEMS. YET SPECIAL PROBLEMS DO . . . . \ . � 
NOT ABSOLVE us FROM OUR COMMON RESPONSIBILITIES. THE LATE 



. . : ·. . : . ' 
' . .  ,· 

:•. 
·. · , .  

·; . .  ' . .  '- . 

...... q_ 

:.... 3 ..,. · 

'· 

ECONOMIST ART OKUN DESCRIBED INFLATION AS A CROWDED FOOTBALL 

STADIUM -- IF ONE PERSON S1ANDS UP.TO SEE BETTER, EVERYONE 

ELSE HAS TO STAND UP•. THAT' IS·<:THE REASON· FOR THIS MEETING .. _-i ;·. ' 

TO Fr�o·wAYs ,,EVE�YONE·<cA�·;:KE�P· TfiE.iR.SEATS,. AND TOGETHER STOP 
< :··-�.' ,!·'1 �. �·. • : • •• . ;.�·--· ... 

. . • . 

THE."I�;�tATIC)N COS.T;,:��b .. ,p�ICE SP,IRAL.' THAT HAS BURp El-mo' OUR 
-." 

·.• ,< . ·-::··:· ':,.-·· . . 
• 

COUNTRY. ... ;. 

# # 

· . . . / 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

July 3, 1980 

ADMINISTRATIVELY CONFIDENTIAL 

TO: The President 

RE: 

Fran� 
Private Meeting with Governor Brown 

FROM: 

This meeting is at Gov. Brown's request. We 
are not sure the purpose of his visit but you should 
know the following: 

I. Grey Davis called Gene Eidenberg 5 days ago 
to ask for an appointment for the Governor 
with you to discuss your pending appointment 
to chair the-Nuclear Regulatory Commission. 
Gene told Grey he was not sure there would 
be time for the meeting. Gene is certain this 
issue will be raised. 

The Governor wants to urge either (a) your 
consideration of specific candidates he would 
favor for the appointment or (b) secure your 
agreement to discuss names you are actively 
considering with him before an appointment 
is made. 

Since you have already approved a nominee, 
Gene recommends you listen to the Governor 
and simply tell him that your mutual concerns 
for nuclear safety and environmental protection 
will be reflected in any appointment you make. 
Gene does not think you should tell the Governor 
wh�you will nominate. 

Electmatatlc Copy Made 

for Presen�atlon Purpose.s 

. . � . 

·--�r·')< . 
• • t �:\ ·.: 
'J ." .. · .. ·.r.· 



MEMORANDUM 

III. 

IV. 

v. 

THE WHITE HOUSE 

WASHINGTON 

II. DEMOCRATIC NATIONAL CONVENTION 

The Governor is publicly on the record 
as saying he's not sure if he will 
attend the Convention or not. 

Wally McGuire, who now works for the 
Governor and is doing your advance tonight 
at Shorenstein's, told me the Governor 
is willing to "make a unity" speech. 

Chip tells me he will go to the Convention 
if he has a role to play -- he would love 
to be asked to give one of the "prime time" 
speeches. 

Chip and Jim Copeland think you should 
tell the Governor that he is needed at 
the Convention, that you want him to come 
and play a role, but not to make any 
commitment as to what. 

Hamilton endorses this position but 
wants you- to be cautious --- anything 
you tell Brown, Hamilton feels, you 
will probably read in the newspaper. 
Hamilton suggests referring Convention 
comments or questions as to his role 
to Strauss and White. 

As far as the meeting itself goes, we 
would prefer it be characterized for 
press purposes as "official". We don't 
anticipate your commenting specifically 
to the press about the meeting, but 
Brown may be asked to comment as he leaves. 

- (Gene Eidenberg will talk to him about 
this point before he sees you.) 

Do you wish anyone to sit in on the 
meeting? 

_ 

----�yes � 


