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TALKING POINTS: :

1. You have been instrumental in creating the ongressmnal momentum for a major
m national program for synthetic fuel development.
I widdbe signia@ S. 932 which establishes the Synthetic

Fuels Corporation and also sets up an interim program under the Defense
Production Act.

3. I support your efforts to maintain the momentum between now and when the
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Corporation is operational -- namely $3 billion for the interim DPA program and
continued activities under the Non-Nuclear Reserach and Development Act.

But the linchpin of our synthetic fuels program is the Corporation, and it

is essggi_awd_i_b_ility of this program that the Corporation have the
authority to make commitments without being subject to the usual annual
apgroprlagorr' process.

While I appreciate that approprlatlng the full authorized balance to the
C’c_>£g_o_r§tlon now will require placing a high level of confidence in that new
entity, the Senate has already taken this step in the FY 1980 supplemental
and T am asking for your: help in assuring that the House conferees concur

in this action.

It's taken a year of hard work and Wto esl:abl:.sn the .7
Synthetic - Fusls Corporatlon. The appropriation is a critical piece of this
program and the only remaining action to be taken legislatively. Without the

_ full approprlatlon for the SFC, 1ts mission will be severely oarpromlsed
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DAVID RUBENSTEIN ”#~(/7

=

SUBJECT: 1980 Democratic Party Platform

This week, the Platform Committee completed its work and, after
several all-night sessions, has given you a Platform which
recognizes the Administration's accomplishments, contains no
criticisms of Administration policy, is consistent with basic
Administration programs and goals, and provides a sound and
reasonable set of domestic and foreign policy objectives for

the next term. In short, this is a Platform on which you should
have no problems running.

Overview

The Platform is not, though a rubber stamp of the submission to
the Platform Committee that you made; nor is it a document in
which everything we wanted is stated precisely the way we would
have preferred. 1Indeed, Sneator Kennedy's supporters did a

very effective job of arguing for many of his proposals and his
language, and -- except for the issues like controls and gas
rationing that he considers to be the core of his campaign --
much of what Kennedy sought is contained in the Platform. The
additions and changes recommended by the Kennedy supporters
enriched the Platform, and clearly make it a more liberal
document than it would otherwise have been. Unfortunately, while
a very substantial part of what Kennedy wanted in the Platform

is in fact included, he (and some of his supporters and nearly
all of his staff) are minimizing the Kennedy input to the Platform.
Instead, their emphasis has been on the relatively few areas of
disagreement -- though, admittedly, they are significant ones --

and this attitude is likely to continue until at least the
Convention.

It is regrettable the Senator has not taken the route of claiming
that the Platform contains most of his proposals, and using that
claim -- and fact -- as a way of easing himself out of the race.
As you have probably seen from the news accounts, Senator Kennedy
has taken precisely the opposite stance; he has ignored what has
been included and has emphasized several major items not included.
Too, he has threatened floor fights on the excluded proposals, and
has demanded that each candidate for the nomination affirm his
commitment to the Platform.



—2-

The Kennedy stance, ‘while regrettable, is not really surpr1s1ng
Throughout the- Platform process, his staff and supporters
treated the process ‘as merely an ‘extension- of the ‘campaign,
rather than —=-. as’ 1n 1976 -- ac301nt effort des1gned to. produce
a Platform that- Democratlc offlcials at ‘all, levels ‘could. support
Throughout the past week, the Kennedy operatlon refused to
compromlse ‘on- any major: issue, ‘would- not vote in favor of ‘any.
major prOV1s1on not identical" -to ‘the : Kennedy proposal,\sought
repeatedly to. embarrass: -the - Admlnlstratlon,'on partlcular Plat-
form Planks, and emphas1zed areas of: dlsagreement to the press.
For those reasons, the process was dlsapp01nt1ng. R

Unfortunately, thls type of - approach by Senator Kennedy will

be with us for the ‘next seven weeks. He will be seeking ‘to
develop support for ‘His minority planks, and he-'will be blasting
away at the proposed Platform. At this point, hope that the
Platform process can be a vehicle for reconciliation is dim. As
I will explain later, . there is some slim. chance that further
negotiations with the Kennedy people over: the Platform content
could lead, prior to the Convention, to a more- ‘reasonable ‘Kennedy
position.on the merits of the Platform (if not a Kennedy
acceptance of the Platform)

Drafting'SubCOmmittee

The Drafting Subcommittee produced, in three days, a draft that
largely followed your own submission to the Commlttee._ It
differed, however, principally in ‘three .areas: the Kennedy people
objected to the long descriptions .of Admlnlstratlon accomplishments,
and the descrlptlons were pared back the" commitments; about what
will be done in the 1980's were made ‘more ‘specific. (though in

no case 1ncons1stent with . Adm1n1strat10n 'policy); and areas

omitted because of space limitations 1n your . submission were added
at the request of the. Kennedy - people --.such-as. antltrust i
enforcement, the role of women 1n the economy and Chlld care.

Throughout the Subcommlttee S work, it was clear that the Kennedy
forces saw the process as: one de51gned to- further the. Senator's
campalgn. For: 1nstance,_the person‘ln charge of the Kennedy
operatlon was™ not the Issues-Director, Peter Edelman, but a
;Kennedy polltlcal operatlve, Paul- Tulley (who= managed the Kennedy
,campalgns in Iowa and: Pennsylvanla) Further, here was 'no
,concess1on on the- part of the Kennedy forces on,any major: issue,
or.any willingness to..compromise. Indeed “the! Kennedy members

- of ‘the Drafting Subcommittee- were not - allowed to meet- prlvately
“with'us to. negotlate compromlse language.' The Kennedy members

- 'never voted -in- favor- of a’ Platform plank or sectlon that was’ in
any way dlfferent w1th the Senator S ba51c pos1tlon.~

ey



Electrostatic Copy Made
for Praservation Purposss

-3-

While the personal relationships between our members and the
Kennedy members were not acrimonious, they were not altogether
friendly or pleasant either. The process went forward, to a
large degree, because of the patience and deft skills of Governor
Riley, who was an outstanding choice for Chairman. His unfailing
patience in the face of the Kennedy tactics and demands was more
than anyone could have expected of one person. At the end, every
one of the Kennedy members joined in giving the Governor a
standing ovation for his efforts.

The Kennedy forces chose articulate, forceful and prominent
individuals to have on the Drafting Subcommittee, who were

very skillful in arguing for the Kennedy position. But

our members, while unfailingly loyal, tended not to argue very
much and I -- or David during my absence -- became almost the only
spokesmen in the Drafting Subcommittee for your positions. Also,
the Senator's full issues staff was present, while David, Marty
Franks and I had to handle our side completely.

This is a valuable lesson from which we should profit in the Rules
and Credentials Committees. In short, it pays to have forceful
advocates in key positions whenever there is going to be a fight
with the Kennedy forces on Convention matters.

Platform Committee

The Drafting Subcommittee was a precursor of what was to occur

at the Full Platform Committee. Once again, the Kennedy operation
was unwilling to compromise on any significant issues, was
unwilling to concede that we had accepted their language changes
or their suggestions on a number of major sections, treated the
entire effort as an extension of a political campaign (with Tulley

still in charge), and depended on the speaking skills of its
prominent members.

From our perspective, we also had the same general problems as in
the Subcommittee (our members tended to be very loyal, but they
were not as articulate as theirs. But unlike the Subcommittee, on
some issues our members had serious problems with the Administration's
position. On a number of occasions we had to compromise much more
than we would otherwise have done. The biggest problems we had
with our own members were on nuclear power (where we had to develop
a compromise that went beyond our own position); on MX (the

fight against which was led by one of our own members and was
defeated by only 5 votes); and on Economic Stimulus (where many

of our members who are Union members wanted a more forthcoming
anti-recession assistance package than we could accept).
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Once again the Kennedy contribution to the Draft Platform was
significant. Whole paragraphs of the Kennedy presentation were
incorporated into the Platform. And the discussion of major
areas was considerably expanded and improved because of changes
sought by the Kennedy forces. As discussed, though, this did
not lessen the opposition of the Kennedy forces to the final
product. :

Much like the Subcommittee process, the Full Committee process
depended upon a patient Chairman. While Coleman Young wore the
support for you on his sleeve, he still ran the sessions with
fairness and he too earned the respect of the Kennedy members.

Unlike the Subcommittee, at the Full Committee the Kennedy dele-
gates were much more conciliatory and much more concerned about
Ronald Reagan than about the outcome of the nomination process.
A few Kennedy delegates for instance, made speeches at the end
talking about the importance of unity and the disasters that
would occur if Reagan were elected. In that sense, the Full
Committee process can be seen to have had some real value.

The Kennedy members (again to be contrasted with the Kennedy
staff) were pleased with the fairness and openness of the
process, and were reconciled to your nomination. Clearly, the
majority of them will support you in the Fall; but just as
clearly, a vocal minority will not, or at least are not yet
prepared to support you.

Press Treatment

The press treatment of the entire Platform process tended to take
the Kennedy line that we were making no concessions, and that we
were using our strength in numbers to completely control and
dominate the process.

From one perspective such press treatment might be seen as valuable.
It showed that we are firmly in control of the nomination process
and that the hopes for a Kennedy upset are based on nothing of
substance. From another perspective, however, this type of a

press attitude will likely harden the opposition to you of many
liberal members of the Party and many diehard Kennedy supporters.

To prevent that unfortunate occurrence, I spent a considerable

amount of the time holding press conferences and giving interviews

over the past week, including appearing on Face the Nation last

Sunday. Generally, I tried to emphaisze how much we were

compromising and how much the Kennedy people were getting in to ,
the Platform. Toward the ned of the Platform process, that perspective
began to . be reflected in press accounts. However, the fact that
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Senator Kennedy, and his own press spokesman have rejected
strongly this view -- and have emphasized the absence of the
Kennedy proposals from the Platform -- can only lead to the
perception that very few compromises were in fact made.

Over the next several weeks, to counter this perception, we need
to itensify our efforts to talk about what is actually in the
Platform, compared to the long list of items Kennedy wanted
included. Such a comparison will show that the vast majority of

items that Kennedy wanted included -- admittedly not the half-
dozen major proposals of his campaign which were totally contrary
to your policies =- were included.

Strategy through the Convention

In addition to countering the incorrect information about the
Platform that Senator Kennedy's campaign has been providing,
and will continue to provide, we need to take several steps to
prepare for the Convention:

First, we need to prepare for the Floor fights on the Platform.
Because of compromises made this past week, we fortunately will not
face troublesome issues like nuclear power, gay rights, the

status of Jerusalem and gun control on the Floor of the Convention.
However, we will be engaged in a number of fights with Kennedy

on his major Platform planks. We do not yet know precisely which
planks Kennedy will push strenuously; but we will know that in a
few days. However, we can guess now, with reasonable certainty,
that he will pursue planks calling for:

2o o An immediate National Health Insurance Program

»yo © A $12 billion economic stimulus package (along with
270 Wage and Price controls)

»o O Recontrol of energy prices
A;_ o€ o A more specific Industrial Revitalization Program
2ﬂf7 (including his proposed American Reindustrialization
Corporation)
: A,
27e O Opposition to the MX missile - é;/;4jm7éﬁ%f /gzg; {; cAﬁ;‘
42&9/ e X

270 O Opposition to Registration
? o An increased Windfall Profits Tax
? o A Commission on Platform Accountability (designed to

measure an Administration's performance in honoring
the Platform)
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On each of these issues, we need to make certain that the public,
the press and most importantly our Delegates, understand your
positions. With respect to our own Delegates, we need to
J determine if there are any issues on which we will have serious
qiL/ problems in holding to your position. My initial thoughts are
that we will have the greatest difficulty on the MX missile,
on registration, and on economic stimulus.

We are already developing materials to be distributed to our

Delegates on these and other issues, but I think it is important

that you realize now how difficult some of these fights could be

at the Convention. The fact that we might lose some Platform
<gn¢”0”f fights is the reason Kennedy is seeking a commitment from you
Do that you will support the entire Platform.

Second, we need to take the portions of the Platform relevant to
particular interest groups and indicate exactly how much of what
they sought is actually contained in that portion. It is probably

‘”J no exaggeration to say that virtually every constituency of concern

~ to the Democratic Party has parts of the Platform with which they
will be very pleased. But we need to make certain they know
exactly what is there, and that we are committed to the 1anguage
contalned in that section of the Platform.

Third, after taking the appropriate time to familiarize yourself
with the Platform, I believe that it is important for you to
indicate that you are satisfied with the Platform Committee's

work and that you will use the Platform's goals as part of your
campaign.

% N

I believe this is important because the Platform will, in time,
be recognized by the liberal wing of the Party as a sound,

* progressive Platform in the tradition of previous Party Platforms.
Since that is the wing of the Party whose support we need badly
but do not yet have, the Platform can be an important vehicle to
garnering that support. If we waiver in supporting the Platform
I believe that such a hesitancy will be taken by many that you
have written off the liberal wing of the Party in an effort to
compete with Reagan for the Centrist vote.

Fourth, you could use parts of the Platform in your speeches
over the next seven weeks when discussing your goals for the
1980's. In each section of the Platform there are fairly

44, specific goals described for the 1980's. To date, we have not
been very specific in describing our objectives in a second term.
We now have the vehicle, the Platform, that contains the type of
material which can serve as a basis for you to repeatedly provide
the public with your own specific vision for the 1980's.
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Fifth, I believe that it is important that we maintain, at the
staff level, an open line of discussion with Senator Kennedy.

In the coming weeks, he may become more willing to seek compromises
on the Platform, and it is not inconceivable that we could reach

an overall accommodation. For instance, one of the Senator's

main proposals was the creation of an American Reindustrialization
Corporation, which is designed to help revive ailing industries.
Within the Administration, we are now reviewing ideas along those

"lines, and before the Convention we might be prepared to

recommend such a corporation to you. If you approve, we could
agree to modify the Platform at the Convention in this area,
enabling Senator Kennedy to claim a victory. We might also agree
to a Commission on Platform Accountability, which is a major

item for the NEA, UAW and Kennedy forces. We could also compromise

246 —>on language they wanted added saying unemployment would be the

Party's number one priority. In short, the lines of communication
should remain open with the Kennedy Campaign, and I plan, on
Dick Moe's strong recommendation, to do that with Peter Edelman.

The DNC has not yet produced a final draft of the Platform, and
will probably not be able to do so for at least another week.
However, I think it is important that you have now a sense of
what is in the document, and I am therefore attaching a brief
summary of the major provisions.
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BILL SIGNING - SMALL BUSINESS DEVELOPMENT

Wednesday, July 2, 1980
JZ:00 p.m.
The Cabinet Room

From: Frank Moore

PURPOSE

To sign into law S. 2698, The Small Business Development
Act of 1980.

BACKGROUND

This legislation authorizes $5.3 Billion to extend small
business programs through FY '84 and modifies the farm
disaster lending program. The bill is the product of two
years of difficult neqgotiations among SBA, OMB, and Members
of the House and Senate Small Business and Agriculture

Committees. Throughout the process, controversy centered
on two points:

1. 1Initially, the concept of shifting disaster lending
from SBA to FmHA; (You have long supported this.
As you recall, you vetoed a small business bill in
October 1978, partly because it did not contain this
provision.) and

2. The specific language in the bill providing Treasury
borrowing authority and repayment of interest costs
associated with SBA's outstanding loan portfolio to
Treasury. (We objected to a provision which would,
in effect, excuse SBA from the full scrutiny of the
budget process.)

In late May, when it appeared that discussions between the
House and Senate and the Administration were stalemated on
the above issues, the White House launched an effort to
get a compromise bill that you could sign this year. You
agreed to call Chairmen Neal Smith and Tom Foley to invite
their participation in a meeting with Chairman Nelson,
Senator Nunn and others on the WH staff to work out a
compromise. That compromise is embodied in S. 2698.
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Although the blll is not perfect, it does accomplish one
of your major goals, .that of gettlng SBA out of farm disaster

:lendlng,‘establlshlng a "cap on loans to the. wealthy, and

reduc1ng delays experlenced by dlsaster v1ct1ms.

_Small Bu51ness Chalrmen Gaylord“Nelson and Neal Smlth will

be. prepared to say a few .words 'at your request{’“(Nelson .wanted
»'very much to* pass a 'small- bu51ness bill this. year .for his

‘re- electlon ) Although Agrlculture Chalrmen ‘Herman. Talmadge
,‘and Tom Foley w1ll not be present, 1t would be adv1sab1e

these commlttees (and between ‘both Houses) wh1ch led,to passage
of the blll o s

‘PARTICIPANTS T

We havefinyited;

o Key membersfof.both Houses who played a role in passage
of the legislation o

"0 House ‘and Senate staff members who helped hammer out

a compromise when Members were in serious disagreement
o Vernon Weaver and officials from SBA

o Gordon Cavanaugh Administrator of FmHA

fo) Off1c1als of several small business organlzatlons, 1nclud1ng

mlnorlty and women's groups

A complete list of attendees will be submitted.

AGENDA

| After .you make your remarks and'S1gn S. 2698, you should
call upon Chairmen Nelson 'and Smith to comment brlefly.

You should then make concludlng remarks.“

Note Chalrman Neal Smlth w1ll be accompanled by.hlsr

' grandsons (Brennan Smlth age 9, and Ryan Smith,. age 6).
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WBILL SIGNlNG F—SMALL BUSINESS DEVELOPMENT ACT
Wednesday, July 2, 1980

_ 2:00 p.m. - .-
D The Cablnet Room

From the Senate.

Senator Gaylord Nelson, Chalrman, Small .Business Commlttee

Senator Walter (Dee)" Huddleston, Chalrman, ‘Small Business Subcommittee
on Advocacy and the Future of Small Bu51ness, Chairman, Agriculture
Subcommlttee on. Agrlcultural Prodcution, Marketing and Stabilization

, of. Prices

Senator Donald Stewart Chairman, Agrlculture Subcommittee on

_AAgrlcultural Research and . General Legislation

Senator Sam Nunn, 'Chairman, Small Business Subcommittee on Economic
Development, Marketing and the Family Farmer

Senator Ernest (Fritz) Hollings, Chairman, Senate Budget Committee

‘Senator Robert Byrd

From the House:

Congressman Neal Smith, Chairman, Small Business Committee -
Congressman Joseph McDade, Ranking Minority Member, Small Business Committee
Congressman Silvio Conte, Ranking Minority Member,  Small Business -

. Subcommittee on Impact of Energy Programs, Environment and Safety
Congressman John LaFalce, Chairman, Small Bus1ness Subcommittee on

General Oversight and Minority Enterprise

Congressman Jim Wright :
Congressman Dan Rostenkowski

Federal Officials

A. Vernon Weaver, Admlnlstrator, Small Business Administration

‘ Paul D. Sulllvan,_Assoc1ate Deputy" Admlnlstrator, Small Business

Administration =

' Hal Thelste, Assoc1ate Deputy Admlnlstrator for Programs, Small Business
‘Administration

Jean Lewis, Assistant Admlnlstrator for Congres51onal ‘and Leglslatlve
«-Affairs, Small Business Administration

Andy Westwood, Deputy Assistant Admlnlstrator for Congress1onal and

. Legislative Affairs, Small - Business Administration .

’Gordon Cavanaugh Admlnlstrator, Farmers Home Admlnlstratlon



Congressional Staff

William Cherkasky, Executive Director, Senate Small Business Committee

Alan Chvotkin, Legal Counsel, Small Business Committee

Bob Dotchin, Minority Staff Director, Small Business Committee

Bob Santy, Professional Member (Minority), Senate Small Business
Committee

Roger LeMaster, Legislative Assistant, Senator Huddleston

Leigh Snell, Director of Legislation, Senator Nunn

Corey Rosen, Professional Staff Member, Senate Small Business Committee

Herb Spira, Chief Counsel, Senate Small Business Committee

Rebecca Davies, Senior Analyst, Senate Budget Committee

Allen Mandel, Senior Analyst, Senate Budget Committee

Ann Hadley, Budget Analyst, Senate Budget Committee

Alan Neece, Legislative Counsel, Senate Small Business Committee

Tom Powers, General Counsel, House Small Business Committee

Outside Groups

Sylvester Bass, Executive Vice President, National Association of
Black Manufacturers

Steve Denlinger, President, Latin American Manufacturing Association

Ralph Martinez, Executive Vice President, National Economic
Development Association '

Ted Hagans, President, National Business League

Herbert Liebenson, Vice President, Government Affairs, National
Small Business Association

Walter Stults, Executive Vice President, National Association of
Small Business Investment Companies

Lewis Shattuck, President, Small Business Association

Others
Patricia LaFalce, wife of Congressman LaFalce

Brennan Smith, grandson of Congressman Neal Smith
Ryan Smith, grandson of Congressman Neal Smith
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Talking Points for SBA Bill Signing

1. I AM HAPPY TO SIGN INTO LAW THE SMALL BUSINESS
——_—“-\-

DEVELOPMENT ACT OF 1980. FIRST I WANT TO PAY TRIBUTE FOR
(—_____________,__—-————-————\ .

THEIR CRUCIAL ROLES TO CHAIRMAN GAYLORD NELSON AND CHAIRMAN

NEAL SMITH AND OTHER MEMBERS OF CONGRESS HERE.

——

2. THIS ACT RESTRUCTURES FEDERAL AID FOR AGRICULTURE

———— e

-AS WELL AS OTHER SMALL BUSINESSES HARMED BY DISASTERS. IT

e ——

CONCENTRATES FARM DISASTER LENDING IN THE FARMERS HOME

e —

ADMINISTRATION, WHICH HAS THE EXPERTISE AND FIELD STAFF TO

—
——_—

OPERATE THIS PROGRAM EFFECTIVELY. I HAVE LONG SOUGHT THIS

REFORM BOTH FOR GREATER EFFICIENCY AND EQUITY, AND I APPLAUD

THE SPIRIT OF COMPROMISE THAT MADE THIS POSSIBLE.

3. I AM ALSO PLEASED THAT THIS ACT WILL HELP REDUCE

————

UNNECESSARY DELAYS IN DISASTER AID TO SMALL BUSINESSES OF ALL

TYPES. WHEN DISASTER STRIKES, A FEW DAYS CAN MAKE THE DIFFERENCE
: BETWEEN RECOVERY AND FAILURE, AND THE ACT RECOGNIZES THIS CRITICAL

NEED. OTHER PROVISIONS OF THE ACT SIMPLIFY SMALL BUSINESS LOAN

PROCESSING, SET UP A NEW BOND GUARANTEE PROGRAM FOR STATE AND

LOCAL DEVELOPMENT COMPANIES TO HELP SMALL BUSINESSES BUILD NEW
/ =

SRR
¥

PLANTS AND BUY EQUIPMENT, AND AUTHORIZE SBA ASSISTANCE FOR CREATING

EMPLOYEE STOCK OWNERSHIP PLANS.

4., FINALLY, THIS LAW IS CONSISTENT WITH THE RECOMMENDATIONS

OF THE WHITE HOUSE CONFERENCE ON SMALL BUSINESS. I LOOK FORWARD

TO OUR CONTINUED COOPERATION IN HELPING SMALL BUSINESSES GROW AND

PROSPER.

EIT]
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MEMORANDUM TO THE PRESIDENT
FROM: ‘ RAY JENKINS
SUBJECT: Interview for New York Times Magazine Article

Your session with Adam Clymer, at 1 p.m. today in the Oval Office,
will be on-the-record, 30 minutes in length, in preparation for

a cover story in The New York Times Magazine, tentatively scheduled
for publication in late July.

Perhaps you saw a similar Times Magazine cover story on Reagan
this past Sunday. Clymer is a political reporter, having come
to The Times about four years ago after many years with The

Baltimore Sun. In his request for the interview, he states that
his story will focus

"on what kind of a President would President Carter be in
a second term...In talking to people about the subject,

I find the phenomenon of blind men describing an elephant.
Aside from a general agreement that the President would
operate more on his own instincts and feel less bound
politically, everyone I talk to sees a second Carter

term as a reflection of his or her own hopes or fears,
drawn from conflicting signals they take from Mr. Carter's
three and a half years in office.

"I could write the piece from material of that kind,

and it would be interesting. I would prefer to write
it with that stuff as no more than an undertone to

the President's own feelings about a second term. Then
it would be more than interesting; it .would be good."

You will recall that The Los Angeles Times did a looking-to-
the-second-term interview in mid-May -- although they got
pretty far afield from the specified topic. At that time,
briefing papers were prepared and sent to you. Slightly
revised versions of these memoranda are attached.

The Times has a Sunday circulation of approximately 1.5 million
and 1ts Magazine articles heavily influence editorial writers
on major papers throughout the country.

Attachments



THE WHITE HOUSE
WASHINGTON

July 1, 1980

MEMORANDUM FOR JODY POWELL

FROM: STU EIZENSTAT Sq*L
DAVID RUBENSTEIN

SUBJECT: Interview with New York Times

At your request, we have revised an earlier memo (prepared for
an L.A. Times interview in May) about what the President might
say on the subject of the second term domestic agenda.

As you know, the Administration has not yet fully developed

our program for the second term. We have committed ourselves
generally to a number of new initiatives over the next four
years (i.e., investment and savings tax incentives). And we
clearly will be pursuing specific legislative initiatives not
enacted during the first term (i.e., National Health Insurance).
But we do not yet have a fullscale legislative or policy agenda
for a second term.

However, the President did lay out a fairly specific agenda for
the second term in his Statement to the Platform Committee.

That Statement specified in every area what we hope can be
accomplished over the next four years. While there were

language changes during the Platform process, the Platform
agreed to by the Committee essentially represents the goals

set out in the President's Statement. The basic domestic goals
in the President's Statement are summarized in the Talking Points
at the end of this memo.

If there are two themes to be emphasized from those goals they
are that (1) we are committed to building on the progress, the
tough decisions of the first term, in order to complete the
frameworks and the solutions undertaken since 1977; and

(2) there is a realistic hope that the problems we have tackled
can be solved, and will be solved through the policies we have
initiated -- in short, things will be getting better if we
stick with the policies we have initiated.

By way of preface, the President, in discussing the second term,
should try to weave into his remarks a number of general
second term points:



2

No Full Second Term in 20 Years

The President should point out that no President has served
a full second term in 20 years (no Democratic President
since Roosevelt). In making that point, he can indicate
that one of the disadvantages of not having a President
serve a full second term for such a long time is that
long-term problems have been ignored (as we learned when

we took office); that Federal policies have often changed
dramatically within short periods of time; that the country
has lost the benefit of the experience developed by a
President in a first term; and that our allies are often
uncertain about the long-term direction of U.S. policies.
The President can state that, while all problems will not
be solved by Presidents having full second terms (especially
if the fundamental direction of their policies is in error,
as we believe Ford's was), many of the problems just
mentioned can be eliminated or alleviated.

Second Carter Administration

Following on the previous point, the President can point
out that in a second term:

o He will be more experienced in the ways of Washington
and in dealing with foreign leaders; his Cabinet
officers and staff advisors will be similarly more
experienced. (In making this point, it can be admitted
that mistakes or errors have been made; but the
impression should be left that lessons have been
learned as a result and the likelihood of similar
mistakes is remote. A new President would inevitably
spend time making those same mistakes.)

o] The problems facing the country can be addressed
immediately, without the 1-2 year startup time that
a new Administration often requires. (So many of
the Administration's policies have been long-term
in nature, bearing fruit in the '80's; but that
fruit can be borne best if those implementing the
programs and policies are the same people who developed
and initiated the programs and policies.)

(o} The groundwork that was laid during the first four
years in solving energy;, economic, and foreign policy
problems will not be wasted, but can be pursued
naturally, knowledgeably, and without interruption.

Fallacies About A Second Term

It is important,:.as well, for the President to refute fears
prevalent in some quarters about a second Carter
Administration. Briefly, those fears include the usual
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arguments made against any second term Administration --
that it will be lame-duck from the first day and therefore
not very powerful or effective; and that. the best people
in the Administration are tired after four years and will
be leaving shortly after the reelection; (and thus the
promised "experience" will really not exist).

In particular, it is also feared that a second Carter
Administration will not be politically sensitive, for re-
election concerns will be gone and the Administration

will be attempting to do what the bureaucrats believe is
"right" and not what will-be in the best interests of those
who helped reelect the President. From this perspective,
the Administration is seen as being ready to do the
unpopular, "right" thing after the election, and those

who helped to reelect the President will have very little
influence on decisions.

In response to these fears, the President can make points
along the following lines:

(1) that there is no evidence that second term Presidents
have been weaker because they are "lame ducks"; if
there is any "lame duck" effect at all it would not
surface until the very end of the second term; that
has been the experience of other second term Presidents
(or one term Governors); many second term Presidents
have been more influential and effective in their
second term (Wilson, Roosevelt, Truman, Eisenhower) ;

(2) that the Administration has been replacing people
gradually during its first term and that many of
its best people are new and can be expected to stay
for a number of years in its second term (in the
Cabinet, Miller, Goldschmidt, Landrieu, and Muskie
can be cited);

(3) that the Administration has not ducked unpopular
decisions in the first term (and there is thus no
enormous backlog of unpopular, wrenching decisions
waiting to be made); and

(4) that reelection concerns have not been a primary
motivating factor in our taking "political" factors
into account when making decisions -- rather, it has
been the recognition that getting things done in
Washington requires that "politics" must to some
extent be a factor, and that reality -- and the
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recognition of it -- will remain in the second term.
("Political" factors -- such as the view of an
interest group -- can be taken into account without

regard to an election campaign; that is done now and
can be done in a second term.)

Suggested Talking Points for the President

When I came into'bffice, I recognized that our country was
facing a difficult transition period:

o We needed to convert from an era of cheap oil to an
era of ‘alternative energy sources and more realistically
priced conventional energy;

o We needed to move toward a period of fiscal restraint,
low unemployment and wage and price stability;

o We needed to address urgent, unmet social needs, in
a time of more limited Federal resources;

o] We needed a government structure that operated more
effectively and efficiently;

o We needed to restore openness and integrity to the
Federal government; and ‘

(o} We needed to ensure that rights préomised in earlier
years to all citizens were being met.

In each of these major areas, I pursued policies that would
enable us to move through a transition period and to reach
those goals. I recognized the difficulties involved in
achieving each of those goals, and did not pursue them
lightly. I also recognized that quick, easy solutions

would not provide lasting, enduring answers. That is why,

in many cases, I put forward programs and policies that

were comprehensive in nature, that were long-term in orienta-
tion, and that were complex and time-consuming in
development and implementation.

In a sense, I realized that in a few years I could not
achieve all of the goals I wanted, or to make all of the
progress I thought necessary. But I thought it was important
to lay the groundwork, to begin the structures, to undertake
the.long public education process, to initiate the difficult
Congressional battles, and to begin to confront many of the
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special interests in Washington. In some instances, there
have already been short-term benefits to these efforts;

as part of our effort to make the government more efficient
we have already deregulated the airline and banking
industries and have put civil reform onto the books. 1In
other areas, like energy security, we have put in place a

framework that will be paying rich dividends throughout

the 1980's, but its full effect has not yet been felt
(though there clearly have been short-term benefits -- oil
imports were 8.8 million barrels per day in 1977; they are
now about 6.5 million barrels per day).

In a second term, I would like to follow through on the
work that has been done in the first term; many of the
policies and programs are in place and can be successfully
completed by me ‘in a second term. Other programs and
policies need to be initiated, but that can be more readily
done in light of some of the groundwork laid in the first
four years. :

Let me be specific about how I think we can follow through
in the next term on work already undertaken:

o Energy. We will have a comprehensive energy policy
in place by the end of the first term. In the second
term, we will concentrate on implementing that
policy -- reducing our dependence on foreign oil,
increasing conservation, developing alternative energy
sources, eliminating unnecessary energy regulations,
increasing our use of coal, and pursuing safe, nuclear
energy. In addition, we will concentrate on efficient
administration of our energy policy and on providing
sound management and organization within the Department
of Energy.

o Economy. We will continue our policy of fiscal
restraint, tough anti-inflation policy (wage and price
policies will continue to be voluntary), strong
emphasis on reducing unemployment and particularly
youth unemployment. We will work, as we did in 1977,
to develop policies which will fight the recession,
consistent with our basic anti-inflation goals. We
will also concentrate on developing and implementing
economic policies which will provide long-term strength
to our economy's fabric; we will pursue incentives
for increased savings, innovation, labor productivity,
capital formation and investment, and basic research.
That will enable us to rebuild our industrial base --
to make it competitive with Japan and Germany and to
enable us to retain .the role of technological leader
of the world.
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o Social Needs. We will continue to make social progress
for our disadvantaged and for the poor despite the fact
we will be in a time of fiscal restraint. We will do
that through carefully phasing in new programs, by
leveraging private sector resources and by targeting
Federal resources to areas and to people in greatest
need. Specifically, we will be intensively pursuing
national health insurance,:welfare reform, improved
education programs, a strong Social Security system,
and programs for the disadvantaged, elderly and
handicapped. "Again, one of our main areas of focus
will be on implementation: the new Departments of
Education and of Health and Human Services.

o Government Reform. We will continue our efforts to
deregulate over-regulated areas; included in this
effort will be communications deregulation and
regulatory reform. We will not only pursue
reorganization, but will make certain that the
reorganizations put into place in the first four
years are operating as intended. We will continue
to reduce paperwork, and eliminate unnecessary
regulatory burdens on the private sectors and State
and local governments.

o Openness. I will continue the policy of openness
toward the press and the public. We will want to
make the government understandable and accessible to
all citizens.

o Rights and Liberties. I will continue to appoint
women and minorities to major government positions.
We will continue our efforts to ratify ERA and the
D.C. Voting Rights Amendment. We will continue to
work toward making certain that the Civil Rights
laws enacted in the 1960's and 1970's are successfully
implemented.

In making each of the above points, it is tempting to
contrast what.we will do with Reagan's likely performance.
Hamilton, Rafshoon and Caddell feel very strongly that the
President should hold his fire for awhile on Reagan. However,
as in the Platform submission, we can contrast what we will
do with the thrust of general Republican policies (and let
the reader make the connection to Reagan). Among some of

the policies a Republican Administration can be expected to
puruse are:

o Opposition to ERA ratification;

o Repeal of Windfall Profits Tax;



o :0pp031t10n to Nat10nal Health Insurance,

o;;_rRepeal of mlnlmum wage,_:f

'?}Repeal of Humphrey Hawklns,f;j,,

: ;Weakenlng of env1ronmental“1eglslat10n,

Oppos1tlon to;ba51c framework'of agrlcultural

_ laws
_3w1/;and farmer a551stance programs.




MEMORANDUM

THE WHITE HOUSE

WASHINGTON

July 1, 1980

MEMORANDUM FOR: THE PRESIDENT

FROM: ALFRED FRIENDLY %

THROUGH: RAY JENKINS

SUBJECT: Foreign Policy Talking Points for Your

Meeting with Adam Clymer of The New
York Times, Wednesday, July 2, 1980

Following are talking points on the continuity of Administration
foreign policy for your second term, updated from a similar
memorandum prepared for you by Dr. Brzezinski for your meeting
with The Los Angeles Times, May 15.

-- Clearly, my most important objectives in the second
term will be to complete and extend work begun in the first.
I have devoted myself to three main concerns, and our progress
towards each of these goals must be sustained: recovery of the
American economy; reduction of oil dependence; and strengthen-
ing of the U.S. national security. In all three areas we have
laid the groundwork in this Administration; in .the next term,
it will be necessary to continue the work, and then to reap the
fruits of our labors in a stronger, healthier economy, and in a
better basis for acting to protect our interests abroad.

—- In Philadelphia on May 9, I set forth five compass
points that will continue to guide our nation's course. They
are:

First, to enhance not only economic but also political
solidarity among the industrialized democracies.

Second, to establish a genuinely cooperative relation-
ship with the nations of the Third World.

Third, to persevere in our efforts for peace in the
Middle East and other troubled areas of the world.

Fourth, to defend our strategic interests, especially
those which are now threatened in Southwest Asia.

And fifth, to advance arms control, especially through
agreed strategic arms limitations with the Soviet Union, and to
maintain along with this a firm and balanced relationship with
the Soviets.
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-- In relations with our Allies, two areas of special con-
cern will need attention: organizing the economies of the West
for new conditions in the mid-1980s; and -- with regard to our
European Allies -- gaining even greater support by them in sharing
with us the responsibilities of peace and security in areas out-

side of Europe -- areas just as vital to our Allies as they are
to us.

We advanced our work in both these areas in our discus-
sions at the Venice Summit, June 22-23, as well as in the con-
versations I had with friends and Allies in Italy, Yugoslavia,
Spain and Portugal on that European trip. What is clear from the
decisions that were jointly made is the long-term nature of both
the economic and political challenge to the industrialized
democracies. There are no quick fixes for either energy security
or the security of Southwest Asia and the Persian Gulf. In fact
assuring security for ourselves and our Allies for the future
requires some very painful choices throughout this decade:
investments in energy conservation and development of alternatives
to 0il as well as investments in defense, both of which will mean
restricted choices for social programs at home. In working with
our Allies to develop not only a joint-.outlook on these challenges,
but common policies to address them, we have brought together and
kept together a consistent and resolute Western understanding of
the problems we face and of the long, hard job before we can claim
that those problems are solved. '

-- We have already scored an enormous achievement in improv-
ing our relations with newer nations throughout the world --
Africa, Panama, China, Middle East. We should be in an even better
position, as our economy recovers, to do more in our relations with
nations of the developing world. There 85 percent of mankind will
live by the end of the century; and what we do now -- whether in
peacemaking, economic assistance, political responsiveness, or in
helping them achieve their rightful place in the world political
and economic scene -- will create the basis for productive relations
in the years and decades ahead.

-- In Middle East peacemaking, the Camp David process can
provide the basis for moving onward to a comprehensive peace,
involving Israel's other neighbors -- so that Israel can finally
have the peace it needs and deserves.

-- At the same time, it will be important for the American
nation to sustain the efforts we are now making in the Persian
Gulf/Southwest Asia region. The Rapid Deployment Forces, preposi-
tioning of material, contingent access to military facilities,
security and political relations with our friends in the area --
all these efforts must be built upon in the-years ahead, to help
secure the interests of the states in the area, as well as our
and our Allies' interests.
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-- Hardly less important is the continuing effort to respond
to the challenge of the Soviet Union, in terms that will lead it to
understand the requirements of a genuine, balanced, and reciprocal
detente. With increases in our defense spending, our specific steps
following the invasion of Afghanistan, and with our growing capaci-
ties to respond to Soviet challenge in areas of the world like
Southwest Asia, I believe that Moscow will regain the respect for
the U.S. that is essential for there to be real detente that can
be sustained. At that point -- if and when there'is a real earnest
of Soviet willingness to work in cooperative ways with us -- we
will of course want and need to get on with arms control, including
SALT II and SALT III.

~- In human rights, we will continue to press on with the
good work that we have done in this Administration: making human
rights a full part of our foreign policy, and raising the world's
consciousness both about our intentions in this regard, and also
about the rising importance of human rights on the world's agenda.

--— It is important for the American people to understand
that this is just the beginning of a complicated and difficult time
in the world. The terms of international politics and economics
have shifted dramatically from the post-World War II days, when
the United States was pre-eminent in a shattered world. Europe
and Japan recovered -- partly with our help. Soviet military
power increased. New nations emerged on the world scene, many of
them, like the OPEC nations, with new wealth and global economic

power -- others with terrible poverty. All in all, Americans must
be more willing to see and understand the world around us as it
really is -- a complex and turbulent reality, not easily rendered

into a single slogan or formula.
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Mr. President:

OMB and DPS are unlikely to finish work on

five enrolled bills which were recently received

by the White House before your departure -
tommorrow. Several of the bills are contro- N
versial, and OMB needs to review them thoroughly. -
We will get them to you via courier in advance "
of the last day for action, July 9.

In addition, Congress is about to pass a
supplemental, which OMB and DPS believe you
"should sign immediately. It is doubtful
whether Congress will finish printing the bill
before your leave. Thus, we will send the

bill to you via courier as soon as it is
received. '

If any of these bills are ready for signature
before your departure, I will get them to
you immediately.

Rick .
Electrostatic Copy Made
for Preservation Purpesss
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MEMORANDUM FOR THE PRESIDENT
FROM: HUGH CARTER//

SUBJECT: Change in Helicopter Landing Site in Plains

For the past several weeks, the White House Military Office
has been working to find another site to land your helicopter
in Plains. The site chosen is on land that you recently
purchased from Billy adjacent to the softball field, across
Paschal Street from the swimming pool.

The change is being made to provide for increased convenience
to you, for considerable dollar savings to the Government,

for an improved security situation, and to relieve the White
House from the considerable problems that it has had in
trying to utilize Peterson Field. (If you prefer, I can
elaborate on the problems with Peterson Field, but for the
sake of brevity, I will say that they are business and
logistics related, have been present for three years, and

have steadily grown worse over time. Most elements involved
in the travel situation, and especially the Secret Service

and our Military Office, have had problems, and the Government
is being asked to pay unacceptable prices to use the facilities.)

We have contacted everyone who should be consulted in moving
this operation to the new site, including Boze Godwin, Mayor
of Plains, Mr. Kirbo, Billy, Phil Wise, Press Advance, Secret
Service, all elements of the military, and all approve and
support the move.

No improvements will be made on your land, except: the area
will be mowed and raked; portable landing lights will be
temporarily put out for night landings; portable crowd control
ropes and stanchions will be used where necessary.

Your emergency helicopters will no longer be located at
Peterson Field, but will be relocated to Souther Field in
Americus. The response time of these helicopters is not
appreciably affected by this change, and is still far below
our maximum allowable response time for emergency evacuation.

We strongly recommend that this change be made, and request
your concurrence.

o

Approve Disapprove
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WASHINGTON
- 7/2/80
Stu Eizenstat
Frank Moore
The attached was returned in
the President's outbox today
. and is forwarded to you for
your information.
Rick Hutcheson e
s . o o ~
R N




IMMEDIATE ACTION REQUESTED

THE WHITE HOUSE

WASHINGTON

July 1, 1980 Electrostatic Cony Made
for Presersation Purposes

MEMORANDUM FOR: THE PRESIDENT

FROM: STU EIZENSTAT S"\,\,

SUBJECT: Enrolled Resolution S.J. Res. 115
National Porcelain Art Month
(Sponsored by Senator Riegle)

THE BILL

The enrolled resolution designates the month of July, 1980
as "National Porcelain Art Month" and requests you to issue
a proclamation.

VOTES IN CONGRESS

Voice vote in both chambers.

AGENCY AND STAFF RECOMMENDATIONS

OMB and the National Endowment for the Arts recommend

approval. I concur. A proclamation which has been
cleared by the speechwriters is attached for your
signature.

DECISION

V//Sign S.J. Res. 155 and issue attached proclamation (recommended).
Sign S.J. Res. 155 without proclamation.

Veto S.J. Res. 155

Yot i’

.
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THE WHITE HOUSE
WASHINGTON

7/2/80

rick --

original & copy have

been sent to stripping desk
for our files and for cc to
denver.

attached is for your info
and handling re wexler.

(there was a yellow
correspondence "tracking sheet"
and therefore i figured

course of action mentioned
above was best)

thanks--susan clough

&;\“\*«//



THE WHITE HOUSE
WASHINGTON

July 2, 1980
John Denver =--

President Carter asked

me to send you the enclosed
copy of your letter which
includes his note -- with
his best regards!

- SusaJ(fiffgh




O WE XL ENX

674309

June 20, 1980 Co Tmiy Lesver - /HASES. "

BERes oTH Vaw 7%"’/’:‘; ’Z“f
Dear Mr. President: /s A AﬁéﬂbO*QLAGZé"'”d*/' we Cou
Sidee s Fof Fuwle A/ ed -
Like most Americans, I am frequently preoccupied with -
possible solutions to the many problems of our country and vanﬂ)/
our world. It seems increasingly clear that approaches
which utilize more resources, or which shift to different —_
resources, are ultimately doomed to failure. In this vein,
it occurs to me that what has always been the truly dis-
tinctive attribute of this country and its people is creativity.
Over the years we have gradually and unwittingly veered
toward solving problems with might and money rather than
with resourcefulness and ingenuity. In these inflationary
times, obviously this trend must be reversed.

Thinking along these lines caused me to associate to
Buckminster Fuller, whose scientific creations have all been
guided by the dictum of '"more with less'". Since I consider
"Bucky'" one of the greatest thinkers of our age, easily the
equal of a Leonardo da Vinci, I have been working for some
time to get his work more widely known and acknowledged.
Recently I have been attempting to persuade ABC TV to do a
special highlighting Bucky. Although I am certain that )
there will be many celebrations of his brilliance after his

death, it is difficult to get media people to see the value
of doing that during his lifetime.

These two avenues of thought intersected for me, and I
want to offer a suggestion to you. My proposal is that you
establish an award, of the status of a Nobel prize, to
acknowledge social contribution which is oriented toward
enhancing our civilization's future, and that the first
recipient be Bucky. An award such as this could set a tone
and symbolize a return to that which has always represented
America's highest value. Under any circumstances it would
be appropriate to honor Bucky Fuller in this context - the
fact that he is this summer, on July 12, celebrating his
85th birthday, makes it uniquely timely.

Elpctrostatlc Copy Made
¢gy Preservation Purposes

POBOX 1587 ASPEN,COLORADO 81611



My staff and I have done a good deal of thinking about
communicating Bucky's work to a broader audience. If it
would be useful for you to have additional input from us,
or discussion about the proposal, we would naturally be
genuinely pleased to respond.

Be assured that you are frequently in my thoughts and
in my heart. You have my support as always, in meeting the
challenges of your position. -

Cordially,

~lo—

John Denver

Electrostatic Copy Nade
for Pregorvation Purgoses

POBOX 1587 ASPEN, COLORADO 81aN
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THE WHITE HOUSE

WASHINGTON

July 2, 1980

To Mildred Litton

Rosalynn and I were deeply saddened to
learn of your husband's death. We extend
our sympathy to you and_your family.

Charley's strength and courage inspired

all who knew him. We cherish the special
affection with which we will always remember
him. Our thoughts and prayers are with you
at this dlfflcult time.

With our warm regards,

Slncerely,
R e

Mrs. Charley Litton
Post Office Box 220 _
Chillicothe, Missouri 64601
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" ( she met with RSC.along with same other WIFE reps last year)
"+~ she had.a- heart attack

2)--Charlie LItton dleﬁ this wkd. he was the father of Congressman Jerry Litton
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\ (Cli iizdgiezzz.note for tge secand, if there are surv1vors for Litton, and

i i suspect there are
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Kat King, i{lational flominating Committee and Polly 'Yoodham, flational
Steering Committee, left June 19th for Denver. The meetings will last
through Sunday night. On flonday, they will go to Hashington, D.C. to
artend a “4hite House Consultation with Rural !lomen", to be held Tuesday
P, They will return to S. C. llednesday night after nmeetings with the

S. C. delegation.
:’r-k*f*1\-******************************.b

Can you and your farmer afford a 300% increase In property tax?
This may be coming unless some changes are made. Act 208 of 1975 pro-
vides for reassessment of real property in S.C. and.for the S.C. Tax
Commission to determine "use value" of farm and timberland. The tax
will be assessed using average production levels over a 3 year period
according to soil type and capability. The problem is that the yield
figures being used are not reflective of the real world in which the
farmer must grow and market his crops. In fact they are so unrealistic
that in some instances (Marlboro County) taxes on agricultural real
property may increase as nuch as 400%. The S.C. Tax Commission must be
convinced that the fiqures which are being used to compute the tax are
entirely unrealistic. There will be a public hearing at 10 A.M.,
~ Monday, June 30 in the John C. Calhoun Bldg., Columbia (just behind the
\ﬁ? Capitol). That room -hould be filled to overflowing. Please encouraqge

\ﬁéﬁﬂall farmers in your a to attend and plan to be there yourself, This
J\T%is YOUR land they are - 1king about: Farmers wa- to pay their fair
W P¥share - but Jet's be . 'istic.

\\La*********** **********.*******t_****
Vy : ) T

< Betty Manﬁs of Lzceola, lle., past Jdlational President of WIFE,
~j is at home recuperating from a heart attack. She will enter the hos-
X" pital in Omaha for further tests next week - doctors indicate she may

need a pace-maker. Ve all pray for her speed: -2covery. She neans
much to YWIFE,
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Mr. President;

DPS concurs.

Rick
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MEMORANDUM FOR THE PRESIDENT for Preservation PuUrp
FROM: James T. McIntyre, Jr. Yfee+v—
- SUBJECT: Controlling Abuses in Federal Procurement Management

Despite your strong initiatives and OMB directives, abuses continue
to exist in the Federal procurement system. A recent series of
Washington Post articles and Congressional hearings have empha-
sized problems associated with contracting for consultant

services, but we believe that those abuses are evidence of

inadequate management controls that exist in all phases of
Federal contracting.

Strong Congressional interest, upcoming media pieces and the
political volatility of the "waste and fraud" issue all mandate
immediate and vigorous actions.

I propose to take these steps at once:.

o First, impose an immediate "freeze" on the authority of
the agencies to obligate funds for the procurement of
¢b consulting services until a management plan is
d/ submitted. Although such a freeze could cause a

i;ﬁ{& disruption in agency programs in ways that cannot

” be ascertained in advance, it would have substantial
hoord " dramatic value.
I .

Nl fyants . .
AE//////fo To deal with abuses in the broad range of Federal

procurement, I will put renewed emphasis on the need
for strict management controls and- adherence to
existing management policies, including rigorous
enforcement of the Ethics in Government Act and
requirements for the competitive award of contracts.
We will aim especially at ending the "buddy system"
of contracting typified by "revolving door" officials
and sole source procurements. This responsibility
will rest with the department and agency heads, but

I will also ask the Executive Group to Combat Waste
and Fraud in Government (which was established by you
last year, is chaired by the Deputy Attorney General,
vice-chaired by OMB and is composed of all the
Inspectors General) to make this effort a top
priority in all departments.
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o To remedy the special problems identified in the
use of consultants, I will require the major depart-

ments and agencies to submit to OMB an agency. directive
which:

-- Names an accountable senior official who is respon- 9%£
sible for establishing a management control system
to end consultant abuses;

-—- Requires certification by the accountable personnel
and contracting officials that the control system
is sufficient to eliminate unnecessary consulting

and procure needed consulting services in a manner
)aé/ that is competitive and free from abuse; and

—-- Reflects the comments of the agency Inspector éﬂé
General on the effectiveness of the agency's
strategy.

o I will request the Secretaries and agency heads or
their deputies to attend a meeting at the White House
on July 3, 1980, at which I will emphasize the 9[
importance of this issue and the need for immediate
improvements. I will brief the Inspectors General at
a meeting in the afternoon.

DECISION

I agree with planned actions

. See me - /é



1D 803555 , TH E W HITE HOUSE
. WASHINGTON -
DATE : 01 JUL 89 | . W
'POR ACTION: STU ETZENSTAT —conet! AL mcpovaLp o 2 "
JACK WATSON g,%

INFO ONLY: THE VICE PRESIDENT LLOYD CUTLER

FRANK MOORE JODY POWELL

SUBJECT: MCINTYRE MEMO RE CONTROLLING ABUSES IN FEDERAL

PROCUREMENT MANAGEMENT

T T A R N
+ RESPONSE DUE TO RICK HUTCHESON STAFF SECRETARY (456-7052) +
+ BY: : +

O A o o B

ACTION REJQJESTED: IMMEDTIATE TURNAROUND
STAFF RESPONSE: ( ) T CONCUR. ( ) NO COMMENT. ( ) HOLD.

PLEASE NOTE OTHER COMMENTS BELOW:



ACTION

FOR STAFFING

FOR INFORMATION

FROM PRESIDENT'S OUTBOX

LOG IN/TO PRESIDENT TCDAY

IMMEDIATE TURNAROUND

NO DEADLINE

FOR APPROPRIATE HANDLING

LAST DAY FOR ACTION

VICE PRESIDENT

JORDAN

SN[ Fyr

CUTLER

DONOVAN

EIZENSTAT

MCDONALD

MOORE

POWELL

WATSON

WEDDINGTON

WEXLER

BRZEZINSKI

MCINTYRE

SCHULTZE

ANDRUS

ASKEW

BERGLAND

BROWN

CIVILETTI

DUNCAN

GOLDSCHMIDT

HARRIS

KREPS

LANDRIEU

MARSHALL

ADMIN CONFID

CONF IDENTIAL

SECRET

EYES ONLY

MILLER

VANCE

BUTLER

CAMPBELL

H. CARTER

CLOUGH

CRUIKSHANK

FIRST LADY

FRANCIS

HARDEN

HERTZBERG

HUTCHESON

KAHN

LINDER

MARTIN

MILLER

MOE

PETERSON

PRESS

SANDERS

SPETH

STRAUSS

TORRES ~

VOORDE

WISE




" THE WHITE HOUSE' © - |
. WASHINGTON = - -

B . : ¢ July 2, 1980
MEMORANDUM FOR. THE PRESIDENT . .~ - _
‘/M

o

SUBJECT: Attached clipping

FROM: FRANK MOORE

Congressman Henry B. Gonzalez sent me

the attached clippings which I am forwarding
to you for your information. I thought you
might like to send him the attached thank
you note.



THE WHITE HOUSE

WASE ANGTON

July 2, 1980

\

Dear Henry: _
e brought the clippings Y

attention. I appreciate
tinued support.

ou sent

Frank MooX
your

him to My
kind words and con

gincerelY:

——

////47

The Honorable‘Henry B. Gonzalez
y. S. House of RepreSentatives
D.C. 20515

washington,
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HBG No Houbt Carter Will Be Nommated

By ENEDELIA OBREGON = ..
- There 13 no question President Carter is hest-

.. qualified for the presidency and will have no
- problems recelving the Democratlc Party presi-

- = e e .. .

s

.

dentlal nomlnatlon. accordlng to US. Rep Henry ‘
- B. Gonzalez. ~

“I Just can't see the convéntlon delegates golng '

recelved most of .the: prlmary delegates,” he said
Saturday.

Gonzslez was at El Troplcano Hotol to address .
- the -Texas Postal Workers Union and Auxlllary
. conventlon : .
" Gonzalez added that Sen. - Edward Kennest '

declslon to.take hls campaign to the natlonal con-

. ventlon ln New York wlll not hurt the Democratlc

Party. .

"But lts Kennedy who has to decide where his o

" agalnst the peoples will, since the president has.. .

role of perfecting the progress of the party ends e
Gon

and where the dlvlslon of the party beglns.
zalez sald.

o Kennedy Is now clalmlng he Is more. Interested

in perfecting the party platform than In recelving
the nominatlon, Gonzalez sald, so predicting .

.Kennedy s next move will be dlfllcult ,
.Gonzalez does.not seem’to think much of Ron-

. ald Reagan's proposed tax cut; calling’it an “ap-
. peal to the. bas_est part of human nature.”

*Of course no one wants takes to go up.’ Gon-
© zalez sald. “But look what ‘happened in California: o
. The people have common' sense.- They ‘went lor'
the first one’ ‘but the'second one was voted down:"

' Reagan's proposal would benefit. the- rlchest' -

corporatlons and -individuals rather than the aver~
age American, Gonzalez added:

'Congress loses Its collective wits,” he sald., S
Gonzalez added .he does not belleve: Reagan
“*has what it takes” to be a good economfc leader, ; ¢

"“since he has not established a ‘program’ for’ hls_'=
-'-'campalgn and does not have a good record as -
: public official. = -

- “The tax thlng Is the flrst thlng he s done and _:I

_lt isn't even new,” Gonzalez sald. **And-as Califor-
- nia govenor — what did he do? American voters:

have - a responslblllty to' study the candldates
records o
:Carter,.on the other hand, has a hetter record'

"'of achlevement, although he is highly crlticlzed

and unduly blamed -for many of the countrys

: problems. the congressman sald. L R R U A

Gonzalez also told the postal \mlon memhers

e ' that Congress “won't allow” the cutoff of Satur--
“l doubt lf the relorm tax bill WIll pass unless a

day mall service.

A e e P



, HBG cités Carter
as Nobel candidate

Exeress washmg'on Bureau
WASHINGTON — President Carter is underraled
4as a president and should be awarded the Nobel
‘Peace Prize for the Camp David agreements, U.S.
Rep Henry B. Gonzalez said Wednesday in a speech
on the floor of the House of Representatives.

, The Camp David Accord was an agreement be-
heeqn Anwan Sadat and Menachem Begin to negoti-
a peace treaty between Egypt and Israel. :

Gonzalez also praised the president .for a success-
ful overseas mission. “President Carter is today
visiting Spain after what I consider to be one of the
most successful presidential trips abroad. I think
" everyone has overlooked the achlevements of Presx-
dent Carter and unjustly so.

“If we do not have a more war-like atmosphere in
the world, it is because President Carter achieve-
ment in this respect have been great an irrefutable.
He has conducted foreign affairs without the need of
a prime minister, which was the case of our two
preceeding presidents. He has conducted open diplo-
macy in a world that is cynical and believes that is
cannot be done. N

“But above all, 'm asking those who determine
the Nobel Peace Prize Award that President Carter
be given this recognition for his achievement at
Came;& David, which I think has been_underesti-
mat "
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ment has no substantive effect on the
registration system to be funded under
the resolution. The amendment was
offered in the Senate as a parliamentary
maneuver to foil an effort to offer a
lengthy series of amendments.

Thus the joint resolution before us is
essentially the same in eflect as that
adopted by this House a few weeks ago.

The rule provided by House Resolu-
tion 718 will permit the House to proceed
immediately to consider a motion to take
House Joint Resolution 521 from the
Speaker’s table, and concur in the Senate
amendment. At the conclusion of debate,
the previous question will be considered
as ordered and the question on the mo-
tion to concur will be put without inter-
vening motion.

Mr, Speaker, I urge the adoption of
this rule which will permit the House td
proceed expeditiously to ratify its earlier
stated position on House Joint Resolu-
tion 521.

Mr. BAUMAN, Mr. Speaker, I yield
myself 1 minute.

Mr. Speaker, I support the rule be-
fore us and I would only say that I sup-
port the bill for what it is. It Is no
more than a hollow gesture of restora-
tion of draft registration. I personally
would have preferred the institution of
full draft registration and classification
so that we would know precisely what
manpower is available i{f, in fact, we ever
face a national emergency requiring the
reinstitution of a draft. I do not sup-
port a peacetime draft, but I do support
a realistic peacetime registration and
this legislation is only a pale imitation
of what is needed.

Like many of President Carter's pol-
icies, this is a hollow gesture, designed
for the purpose of impressing those who
do not look carefully behind the words
uttered to discover the real meaning.

-0 1010

Reinstitution of registration will un-
doubtedly-cause a great deal of dissen-
sion in this country, as it already has,
with very few of the benefits that would
accrue from a true registration system
with complete classification. .

Mr. Speaker, I yield 7 minutes to the
gentleman from Texas (Mr. PauLr).

(Mr. PAUL asked and was given per-
mission to revise and extend his re-
marks.)

Mr. PAUL. Mr. Speaker, I rise in oppo-
sition to this rule. I not only object to
the rule in bringing up a resolution we
will not be able to amend but, more so,
I rise in strong opposition to what we
are doing here today.

I consider the passage of this legisla-
tion probably one of the saddest events
in the history of our country. In the past,
we have had the draft and we have had
registration, but it has been in moments
when people were more tempted to sac-
rifice their freedoms. In times of war
or threat of war, people are more care-
less about their freedoms. -

But today, the fact that we do not
have a pending war, unless somebody has
that in the plans, the fact that we are
willing to sacrifice so much of our free-
dom, to me is rather sad. We can easily
understand how a community, when it
is in an upheaval, permits the military

CONGRESSIONAL RECORD — HOUSE

to come in and declare martial law. For
us to sacrifice the most fundamenta} of
all freedoms, the right for us to deal with
our own lives, and the basic right to our
life and to our property, under these
conditions, is rather discouraging.

If we can draft young people, or even
register them to then be used potentially
in wars, foreign wars with no purpose in
mind, this attacks the basic fundamen-
tals of our entire system. The words “All
men are endowed by their Creator with
certain inalienable rights, and among
these are life, and liberty,” will have no
meaning if we carelessly legislate con-
scription, registration, and make plans
for war. This undermines and destroys

"the whole concept of natural rights.

When we concede to the state that
the state can take a young man's life
and place on him the greatest burden for
the defense of the country, this under-
mines and degrades the whole concept
of what our free society is all about.

Milton Friedman talks a great deal
about the draft. He happens to be in the
conservative camp, but he also detests
the idea that 18-, 19-, or 20-year-olds

will unfairly bear the tax burden. He .

looks at it as an economist, and he calls
it the most vicious and most unfair tax
that any nation can place on a particular
group of individuls. ‘

This is, indeed, a tax, the economic

. burden of extracting young people from

their homes who ‘have not benefited
from the great advantages of this coun-
try and place on them the burden of
serving for meager wages, begs the ques-
tion: Why does the 40-year-old man or
the 45-year-old Congressman or busi-
nessman or banker who has benefited so
much from these great opportunities in
this country and has not yet served in
the military not be forced to serve also?
He is capable of doing the same thing
and maybe even more so than the 18- or
the 19-year-old.

-So this is indeed a tax placed on an
innocent group who has no defenders.

Who is it that is proposing this tax?
Those individuals in this Congress who
are the greatest tax reducers. We have
vocal leadership now {n the House to
reduce taxes, and I am for reducing
taxes. We must reduce taxes.

But how can the same individuals who
give lip service to tax reduction insist
that we put this horrible tax on the
young merely because they have no de-
fenders, the 18- and 19- and 20-year-old

group, who have no lobby that can come:

here and wheel and dea.l asa speclal in-
terest group.

I do not believe history will forgive us
for what we are doing here today: our

total disregard for our free institutions;

for it is conceded that this resolution will
pass. The mood of the country has been
aggravated with the invasion of Afghan-
istan where we have subsidized the

enemy with the roads that we built in
‘plus other subsidies we

Afghanistan,
have given them. We have literally cre-
ated the conditions that are used to
Justify this new move for the draft. Then,
all of a sudden, we say there is such a
threat in the world so, therefore, we
must compensate for ft.

How are we going to compensate for

June 25, 1980

it? We are going to draft up high school
kids and make up for the blunders of our
foreign policy.

It is said by those who promote the
draft and conscription that those of us
who oppose conscription and the im-
pending draft are unpatriotic. I would
like to contest that and say that there
is nothing unpatriotic about defending
principles of liberty, those ideals of free-
dom stated in our Constitution. I do
believe we have a strong defense and
are quite able to reject this notion that
the state has the ultimate right to deal
with our young people’s lives and still be
patriotic. The argument my friends use is
very Machiavellian. They say, “well, for
the defense of freedom we must have a
strong national defense, and for a strong
national defense that means we neéd a
lot of soldiers carrying rifles. Therefore,
we must sacrifice a little bit of free-
dom.” .

This is the same argument used in the
totalitarian states, and it is justified un-
der totalitarianism. But it is not justified
in a free nation to sacrifice any portion
of freedom. To me it is masochisticand a
self-sacrifice to take young people up
and draft them and send them off for
some unknown purpose,-to some un-
known part of the world, to fight some
unknown war without any deliberate
purpose or intention. We cannot com-
pensate for any insane foreign policy by
drafting up of young people to fight no-
win wars. There is no conscription or
draft known to man on the face of the
Earth in the history of the world that
.has been fair. How can it be? Can every-
body be represented with their conscien-
tious objection? It is impossible. It is
totally incompatible with the notions of
a free nation.

- Some claim we need this to show a

sign of strength to our enemies. To me

we are showing a sign of weakness today

due to the fact that we have to com-

pel, by force, free individuals to defend :
themselves, unless possibly they have a
Justified complaint; possibly we are not

really defending ourselves but meddling

unnecessarily- around the world. This is

the real message that needs to be told.

Mr. LONG of Louisiana. Mr. Speaker
I yield 2 minutes to the distinugishec
gentleman ijom Texas (Mr. GON2ALEZ)

(By unanimous consent Mr. GONZALE
was allowed to speak out of order.)

(Mr. GONZALEZ asked and was give
permission to revise and extend his re
: marks.)

) ACCOMPLISHMENTS OF PRESIDENT CARTER

Mr. GONZALEZ. Mr. Speaker, the res
son I have asked to speak out of orde
though in a manner of speaking it mu
be connected, is I wish I had had t]
opportunity to speak earlier during ti
1-minute period. I want to speak wi
respect to the achievements of Presidel
Carter. I think everybody very much ht
overlooked them and unjustly so.

President Carter, in fact, today is vis
iting Spain after what I consider to t
one of the most successful Presidentic
trips abroad. He was in Yugoslavia th
day before yesterday. He successfull
conducted, under very difficult circum
stances, the Venice meetings.

But, above all, I am asking those wh,
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- determine the Nobel Peace Prize award
that President Carter be given this rec-
ognition as the Nobel Peace Prize winner
for his achievement at Camp David,
which, again, I think has been under-
estimated. The President has not been
given the proper credit. :

If we do not have a ‘morg war-like
atmosphere in the world, it is because
 President Carter's achievements in this
respect have been great and irrefutable.
He has conducted a foreign affairs with-

out the need of a Prime Minister, which -

was the case of our two preceding Presi-
dents. He has done so without having to
use an alter ego. He has conducted open
diplomacy in a world that is’ cynical
_and believes that it cannot be done, and
suspects President Carter as a result.

0O-1020

I just want to impress upon the r
of my colleagues that history w
down President Carter and his/Zachieve-
ments, even though we in our own time
may. not be giving him the proper credit.

Mr. BAUMAN. Mr. Speaker, I have no
further requests for time and yield back
the remainder of my time.

Mr. LONG of Louisiana. Mr. Speaker,
I have no further requests for time. I
move the previous question on the reso-
lution. - - -

The previous question was ordered.

" The resolution was agreed to.

A motion to reconsider was laid on the
table. ’ N i

-Mr. WHITTEN. Mr. Speaker, pursuant
to the resolution just agreed to, I move
to take from the Speaker's table the joint
resolution (H.J. Res. 521) making addi-
tional funds available by transfer for
the fiscal year ending September 30, 1980,
for the Selective Service Svstem, with
the Senate amendment thereto, and con-
cur in the Senate amendment.

" The Clerk read the title of the joint
. resolution. -

The Clerk read the Senate amendment
as-follows: L :

Page 1, llne 10, strike out *$13,295,000™
and insert “'813,285,000".

The SPEAKER. The Chair recognizes

.the gentleman from Mississippi (Mr.
WHITTEN) .

GENERAL LEAVE

Mr. WHITTEN. Mr. Speaker. I' ask
unanimous consent that all Members
may have 5 legislative days in which to
revise and extend their remarks on the

. joint resolution (H.J. Res. 521) making

additional funds available by transfer for
the fiscal vear ending September 30, 1980,
for the Selective Service System, and the
Senate amendment.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
" sissippi?

There was no objection.

‘ Mr. WHITTEN. Mr, Speaker, I yield
myself such time as I may require.

" Mr. Speaker, the House passed House'

Joint Resolution 521 on Apri 22 by a vote
of 219 to 180. The resolution as passed
the House provided for the transfer of
$13,295.000 from the account of Military
Personnel, Air Force, to the Selective

. Service System for registration of male

personnel only.

~
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~ On June 12, the Senate passed House
Joint Resolution 521 providing for the
same transfer authority but at a level of
$10.000 below the House-passed version
of the resolution. Today we are asking
you to concur in the Senate amendment.
Mr. Speaker, at this time I yield to the
gentleman from Massachusetts (Mr.
CONTE). N - o
_(Mr. CONTE asked and was given per-
mission to revise and extend his re-
marks.) . : o
Mr. CONTE. Mr. Speaker, I rise in
opposition to this resolution concurring
in the amendment of the Senate to pro-
vide for the transfer of $13.285,000 for
bilization registration. .
. Speaker, nothing has changed in
is country and around the world since

# we first debated this matter in subcom-

mittee and then in full committee and
finally in this Chamber on April 22, to

. warrant a change in my position. I con-

tinue to believe that premobilization
registration as planned by the adminis-
tration is unnecessary and unwise.

Yes. there are problems with our mili-
tary. Problems in keeping our equipment
in working order; in providing continu-
ing training opportunities for our serv-
icemen; and problems in retaining in the
military ranks experienced men once we
have taken the time and expense to.train
them. But none of these problems are
going to.be addressed by premobiliza-
tion registration. If anything, premobi-

li;ation registration acts to provide a .
diversion away from these pressing mili- .

tary considerations.
- “The failure of our rescue effort in Iran
gave rise to a growing concern among
the people of this country about the
capability of our military. And well they
should be concerned about our ability to
remain a free nation and to assist our
allies to remain free nations. But all that
premobilization registration does is to
give the American people a placebo. It
gives our people a false sense of security
that we are doing something significant
about our military posture when you and
I know we are not. Premobilization regis-
tration acts to mislead the public about
our readiness posture. .
Unfortunately, it does not mislead the

- Soviet Union or other would-be aggres-

sors who know what mobilization and
military readiness are all about and who
will see clearly through this sham.
I urge rejection of this resolution.
Mr. WHITTEN. Mr. Sreaker, at this
time I yield such time as he may require
to the gentleman from Massachusetts
(Mr. BorLanbp), the ranking member of
the Committee on Appropriations.
(Mr. BOLAND asked and was given
permission to revise and extend his re-
marks.) . .
Mr. BOLAND. Mr. Speaker, nothing
has. changed since April 22. The issues
are the same; the problems are the same.
Mr. Speaker, House Joint Resolution
521 passed the House on April 22 by a
vote of 219 to 180. The resolution con-
tained an additional $13,295,000 for the

Selective Service System to reinstate reg- -

istration of males only. These funds were
to be derived by transfer from unobli-
gated balances in the “Military Person-
nel, Air Force" appropriation.
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The Senate passed House Joint Reso-
lution 521 on Thursday, June 12, by a
vote of 58 to 34. The Senate-passed res-
olution contains $13,285.000, a decrease
of $10,000 below the House-passed reso-
lution. As I understand it, the Senate
amendment reducing the emount by-
$10,000 was agreed to in order to stop a
number of subsequent dilatory amend-
ments. C '

Mr. Speaker, I support the resolution
and ask for concurrence in the Senate
amendment. .

Mr. WHITTEN. Mr. Speaker, 1 yield
such time as he may require to the gen-
tleman from Pennsylvania (Mr. COUGH-
LIN), also a member of the subcommittee
who has jurisdiction over this matter.

(Mr. COUGHLIN asked and was given
permission to revise and extend his re-
marks.)

Mr. COUGHLIN. Mr. Speaker, the sit-
uation is the same as it was when this
House first considered this question. It
was a question of symbolism and not of
deed. ; : -
Unfortunately American foreign pol-
icy—to the detriment of our Nation and
our allies—for the past few years has
been strong on symbolism and weak on
content. - o :

Now, we.are being asked to send an-
other symbol, an initial symbol that will
cost more than $13 million.

The symbol is registration for the draft
by 19- and 20-year-old male Americans
at their local post offices.

Let us not kid ourselves. If we believe
we are making a commitment to national
security and to playing honest with our
youth, then 'we are sadly mistaken.

If we believe that the Soviet leaders
will think twice about pulling another
Afghanistan, then we are sadly mis-
taken. .

If we believe that we will have ad-
vanced our preparedness to any kind of
marked degree, then we are sadly mis-
taken. This does nothing to alleviate the
more pressing personnel problem of our
Armed Forces—the retention of skilled
people.

In this ploy to try to mollify those
among us who are uneasy about the state
of our Armed Forces, we eyen are going
so far as to transter the moneys trom an
Air Force account.

Why? Because we also are playing the
budget subterfuge game with the initial
funding for draft registration.

If we were using this subterfuge for a
noble and immediate cause, perhaps,
many of us could swallow the cynicism
with a little dose of sugar to make it go
down easier.

But, unfortunately, it is only another
ploy in pursuit of a game which we
should not be playing now. X

Our national security is of vital con-
cern.

Yet, by the testimony of the adminis-
tration's own witnesses, this post office
regisration scheme really does not take
the Selective Service mechanism out of
deep standby. We save, again by admin-
istration witnesses’ testimony. maybe 7
days in inducting individuals. These wit-
nesses also state that it still would take
about 6 months to put trained individ-
uals into the field.



