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THE WHITE HOUSE
WASHINGTON

September 16, 1980

ADMINISTRATIVELY CONFIDENTIAL

CONGRESSIONAL LEADERSHIP BREAKFAST

Wednesday, September 17, 1980
8:00 a.m.
Family Dining Room
From: Frank Moore

I. PRESS PLAN

. White House Photographer

II. PARTICIPANTS

Electrostatic Copy Made
See attached list. for Preservation Purpanag

ITI. AGENDA

INTRODUCTION

As the October 4 recess date rapidly approaches, we can

expect a flurry of activity on the Hill -- but not necessarily
on our priority legislation. You should seize on every
opportunity, including this breakfast, to impress upon the
Leadership the importance you place on seeing our priority
legislation enacted before the election.

Other issues which should be raised at the breakfast include
Tarapur, tax cuts, higher education, and pending nominations.

A. PRIORITY LEGISLATION

You should express your appreciation to Speaker O'Neill _

for his insistence last week that the House finish the

rail bill. You should also thank the Majority Leader for

his helpful letters to the committee chairmen asking them

to avoid reporting out controversial legislation. You should
indicate that you were pleased with the progress that was
made last week on some of our priority measures and hope

that this progress can continue. After quickly running

down our priority list (i.e., the list of important pieces



of leglslatlon whlch requ1re the comblned efforts of the
White House and: the Leadershlp to’ ensure. passage), you should
again; 1nd1cate that you..are- ready to help in any way.. Special
empha51s should be ‘placed.on the. falr hou51ng bill: and the
higher '‘education conference. The hlgher educatlon conference
commlttee ‘résumes dellberatlon at 6:00° p m. this evenlng.

We - don t have“a clear idea- at- this: t1me of. what mlght ‘occur.

: You w1ll receive: addltlonal 1nformat10n ‘on: thlS 1ssue prlor
to’ the breakfast.ir TR : P S R

B.' TARAPUR' ‘ﬂ';f“-’ fj"7 S'Qf,];t‘w“",ﬁ” '

Senate floor actlon on the resolutlon of dlsapproval is
scheduled: for. - Thursday., ‘and’ our- vote count- remains..very
close. Whlle Senator Byrd has ‘been: helpful to us~én :this
issue,. Senator Cranston has been worklng w1th Senator Glenn
to round up votes agalnst us. “The main.concern:in the Senate
is that the shipment violates our non—prollferatlon pollcy,
so the empha51s should be placed on this aspect of the issue.

Talking Points

1. I would appreciate your support in opp051ng John Glenn S
dlsapproval resolution on my dec1s1on to export nuclear fuel
to India.

2. Our country - has a solemn commltment to " Shlp this. fuel
under a 1963 agreement-which calls upon:us to furnlsh fuel
for India's Tarapur-reactor. In return, the Indlans ~agreed
to maintain international: safeguards over ‘our fuel- and to
obtain our consent before' transferrlng it to third countries
or reprocess1ng it to extract plutonlum.

3. Our non-prollferatlon pollcy w1ll be serlously damaged if
we.renege on our agreement and safeguards-.are removed from this

‘ fac111ty. India would then be free to reprocess our spent fuel,

thereby\produc1ng U.S.-origin plutonlum ‘whichw could be used

to make the equlvalent of 300 atomlc bombs. ' :

3"4 We have agreed to delay the second of the two shlpments
in order: to monltor the situation over the next - year. We -
will consult w1th Congress before that shlpment 'goes to India.

©.I' believe that thlS compromlse goes far ‘in- meeting your concerns

,f23w1thout caus1ng us to violate™ ‘an 1nternatlonal agreement. Such
.. a violation would threaten the non allgned status of India's
: forelgn pollcy.-T : )

l c.< TAx CUT

‘<Hopefully, you and Secretary Miller will have discussed
the tax cut blll before the breakfast. 1In any event, he will



be in attendance and you w1ll almost certalnly want to
ask hlm for - hlS remarks.

Talklng P01nts

1. Senate passage, not to mentlon passage by both
-houses, of ‘a. tax cut b111 e1ther before or after the
,electlon would aggravate 1nflat10n and would. cause
"interest.rates to go up.; It is: ‘bad’ economics comlng
at. a: tlme when Democrats can 1east afford 1t.- e

2. A tax cut could serlously harm my campalgn ‘as. well

as - the campaigns" of several Democratic: Membérs: of. Congress
up ‘for reelectlon.. It would ‘also mean -that- we: “would have
Democrats - flchtlng Democrats,‘a SLtuatlon which would -
play directly. 1nto the hands of Governor Reagan ‘and- the
Republicans. :

D. NOMINATIONS

The Republ1cans have been using delaying tactics to prevent
Senate confirmation of many of " your nominations. . As a
result, there is a large backlog of pendlng nominations. Y6u
should let the Leadershlp know that-you-are concerned about
the situation and partlcularly emphasize your interest in
seeing your nominations to:the Board:-of the Synthetic Fuels
Corporation qulckly conflrmed A’ hearlng on the Sawhill
nomination is scheduled before ‘the Energy and Natural
Resources Committee this Thursday.‘ The six’ other members

of  the Board are scheduled for September 24th

Talklng'POInts-

1. I am 1ncrea51ngly concerned about the slow pace in
conflrmlng many of my nominations. but realize. that much
of the delay is due to Republlcan 1ntrans1gence.~ I hope
that we: can break the logjam and get ‘some of these
-nomlnatlons conflrmed.:- - :

"2 I am partlcularly anx1ous that my nomlnatlons to
the Synthetlc Fuels. Corporatlon receive- qu1ck Senate
’uapproval . I was urged -by" many: Members to -act. qulckly
"in naming 1nd1v1duals to the Board, and. ‘now.that: I've

",done my part, I expect the Senate: ‘to rec1procate.~ ‘John -

. -Sawhill was recommended as. Chalrman of the Board by several

- of you, and is well- respected in ‘both the. publlc ‘and private

~sectors.. . I believe 'that my other choices for-the Board are
jud1c10us and ones whlch w1ll meet w1th blpartlsan approval.

3. The Synthetlc Fuels Corporatlon 1s a cornerstone of our
natlonal energy pollcy. ~The sooner we can.put it to work,
the greater the 1nroads we can make in reduc1ng oil imports



and the firmer our ground in countering Republican
accusations that we've done little toward attaining
energy independence.

E. COUNTERING REPUBLICAN CHARGES

You should emphas1ze to the- Leadershlp the impoertance of
Democrats forcefully speaklng out' in support of our
legislative record:and the: goals and - ideals of the
Democratic Party,; particularly-in llght of the Republican
- criticism that will be increasingly generated in the
coming weeks. You should solicit the Leadership's  views
on-how we can put the information that we are developing
to the best use for all Democrats.

Talking Points

1. I, and I expect most of you, have noticed that
political attacks on the Democratic Party have
picked. up markedly this week.

2. 1Itiis ridiculous for the Republicans to charge that our
party has not developed a solid record of accomplishments

over the last 4 years. It is ill-cénceived for them to

suggest that a Republican President and a Republlcan Congress --
especially of the Reagan variety -- would be in step with a
majority of the Bmerican people.

3. If elected, these are the same people who will bring

us the repeal of the 55-mile per hour speed limit and

whose Party platform is silent on so many things -- such

as future increases in the minimum wage, a commitment to
Humphrey-Hawkins, expans1on of low-income energy assistance,
and so on.

4. Together we have begun a process of regularly sending
you throughi:the Whip systems our major campaign talking
péintsv My campaign staff will continue to provide this
material. We will also continue to provide materials
from the White House.on official policies.

5. Weﬁheéd to work together:to ensure that this material
is put to good:use for all Democrats. I would.appreciate
your ‘views and suggestlons on how this can be done.

F. MISCELLANEOUS

As you know, the Reagan notebook has been completed. To
. date, distribution has been limited to senior White House
and campalgn staff pending a decision by Hamilton, Jack,
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Pat, and Jerry: on w1der dlstrlbutlon. Congressman
Brademas -has prev1ously asked for: a- .copy of the
book. and’ may-. repeat his. request ati:the breakfast.
While I wilkl: try . to-head: off Brademas before: the
breakfast,: you should be "prepared to respond 1n the
event thls 1ssue 1s ralsed..hux,,ﬁ,, .

o ';”',,"»_’ B

The campalgn‘has 1nd1cated a des1re that Senator

‘Magnuson do-‘some - campalgnlng for’ you ‘in Washlngton

“State next- week.‘.After the.: breakfast you should take
fﬁSenator Magnuson a51de and ask ‘him if ‘he. would appear
”w1th you in, Takoma durlng your v151t there on September 23.




CONGRESSIONAL LEADERSHIP BREAKFAST

Wednesday,-September 17, 1980 R

PARTICIPANTS "

The Pre51dent
_ The Vlce Pre51dent

SenatorgRobert C Byrd )
fSenator]Warren G. Magnuson
‘Senator. Alan .Cranston: -+..
7Sénator:Dan1el K. Inouye'””

Speaker Thomas P. O' Ne111 Jr.
Congressman J1m erght
Congressman Tom Foley .
Congressman John Brademas
'Congressman Dan Rostenkowski .
Congressman Jim Corman

Bill Miller.’“
Stu Eizenstat
Zblg ‘Brzezinski
Jim’ McIntyre
Al: ‘McDonald-
‘Bill Smith
Frank :Moore:-
Blll Cable

Dan Tate

Bob Schgle




THE WHITE HOUSE

" WASHINGTON

September 16, 1980

MEMORANDUM TO: = THE PRESIDENT
FROM: - - - GRETCHEN POSTON

SUBJECT: : ' RAIN PLAN - SCENARIO FOR: SIGNING CERE-
e - MONY OF: AGREEMENTS BETWEEN THE UNITED
- STATES "AND - THE'PEOPLES "REPUBLIC OF
CHINA AND - RECEPTION SEPTEMBER 17, 1980,
2:15 PM.

2:00 PM Guests arrive Southeast Gate.. and proceed to
: East Room via D1plomat1c Reception Room.
(If number of guests is 225 or less, they
will be seated. If number is closer to the
anticipated 500, they will stand for the
ceremony with a roped-off area reserved in
the front of the room.)

2:15 PM The official Chinese party (approx. 30) and
the principals arrive Northwest Gate and pro-
ceed to North Portico.

These include: Secretaries Muskie, Miller and
Klutznick; Dep. Secretaries Beckham and
Williams; Wu Bo, the Chinese Finance Minister;
His Excellency, Chai Zemin, the Chinese Ambas-
sador and Bo Y1bo, the V1ce Premier.

They are escorted to Red Room.
. The Vice President arrives Red Room.

Members of Congress arr1ve West Lobby and are
escorted to reserved areaiin Last Room.

2:30.PM The V1ce Premler is escorted- to Oval Office
o to meet THE PRESIDENT : ‘
2:35‘PM=r-77{ THL*PRESIDENTcandcthe\V1ce Premler .arrivé State
R .gFloorrand“proceed to“Red Roomﬂto .gréet . princi-
pals ' :

"T‘Prlnc1pals are escorted to p031t10ns behind
signing table on East Room platform.



3:45 PM

) ‘- . ;‘ | o °.][' Cz'?'_e:’ W A

_‘V1ce Premier Bo. YlbO is" announced and escorted
'to position at’ 31gn1ng table on East-Room

platform

_‘fTHE PRESIDENT is: announced and proceeds to
fgf31gn1ng ‘table on’ ‘Ea'st Room. platform

(Table mlkes 1n place for both )

ETHE PRESIDENT makesiremarks

: ,-THE PRESIDENT and the V1ce Premler sign "docu-
‘ments: (Officials’ ‘f¥om the’ Chlnese Embassy and
. our State Department a331st w1th signing. )

'fAt conclu31on of the s1gn1ng, Vlce Premler Bo

makes ‘remarks.

At conclusion;of ceremony,'principals depart.

Guests proceed to reception which follows in
State. Dlnlng Room (pr1nted in program)

(The Vice Premier's car will be at North
Portlco )

Guests: depart Residence.
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"PLEASE ADD SENATOR GLENN TO THE
PRESIDENT'S BRIEFING PAPER FOR THE

. 11:45 BOY OF THE YEAR GROUP. °



II.

195 Am

THE WHITE HOUSE
WASHINGTON

Electrostatic Copy RMade
for Preservation Purposes

NATIONAL BOY OF THE YEAR
Wednesday, September 17, 1980

11:45 a.m.
The Oval Office

FROM: ANNE WEXLER A\,\)

PURPOSE

To present Jace Smith of Massillon, Ohio, with the National Boy
of the Year award for his selection by the Boys' Clubs of America
and to receive the Boys' Clubs' "Status Report".

BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A, Background: As Honorary President of Boys' Club of.
America, the President of the United States traditionally
presents the Boy of the Year award to the Clubs' national
winner. The Boy of the Year program has been sponsored
annually since 1947 by the Reader's Digest Foundation.

Scholarship grants are awarded to the five regional winners
to further their education.

Locally, Boys' Clubs choose Boys of the Month and Boy of
the Year on the basis of service to home, school, church,
community and Boys' Club. Oneexceptional boy is chosen
each year to represent the one million Boys' Club members.

Last year, you presented the award to Danny Rolett, from
Little Rock, Arkansas.

Prior to their meeting with you, the boys will have had a
Congressional Breakfast and a White House tour.

B. Participants: This year's participants will include the
1980 Boy of the Year, Jace Smith, from Massillon, Ohio;
the four runners-up, and their local club directors.
Jace will be accompanied by his Congressman, Ralph Regula
(R-Ohio). Also present will be the Chairman of the Boys'
Clubs of America, Albert Cole, and the Vice President of
the Reader's Digest Foundation, John Allen, and other Boys'
Clubs officials (list attached).




Hﬁ:;iil.v

YAGENDA

“\.

C. Press Plan:. Open press coverage, Whlte House photographer,

: and Boys' Clubs photographer.

,, <

7ffThls agenda follows the format used 1n each of the 1ast three

IvV. -

'years.3'

2. I would also 11ke to commend’ the Reader s Digest Foundation

‘3. 'CBoys Clubs of Amerlca is a congress1onally chartered

Y
L

V'E%f??The four reglonal f1nallsts and the Boy of the Year (fifth

inc llne), accompanied: by Congressman Regula, w1ll enter
followed by their dlrectors,.the ‘adult representatlves of
BoysL”Clubs of Amer1ca,'and the Readers s- Dlgest.v

- ‘John Burns, Pre81dent of Boys Clubs of Amerlca, w1ll give
. you a plaque wh1ch your should then read and present to Jace
-Smlth Boy of the. Year. e

-= Jace Sm1th w1ll ‘then present you with a framed poster of
‘ the; Boys ‘Clubs' new logo. It has been autographed by
*the artlst Saul Bass.

- Al Cole, Chairman of the Board of the Boys' Clubsof America,

will then present the "Status Report" of the Boys' Clubs.

-- - You then pose for a photograph with the Boy of the Year and
the four runners-up.

ZTALKING POINTS

1. As Honorary Pre51dent of the Boys' Clubs of Amerlca, I
' wotuld like .to congratulate Jace Smith, the. 1980 ‘Boy of
the Year, and- the runners-up for their service to their
~commun1ty, church school and Boys' Club.

:for 1ts sponsorshlp of the Boy of the Year contest.

Jorganlzatlon dedlcated to volunteer service. Its:one

_'mllllon members’’ contrlbute to the health and well belng
;;of the Unlted States. o :

e



LIST OF PARTICIPANTS

Jace Smith

James Starcher -

James Chisolm

Jim Wetherington
Albert Cole

John Lawrence l3urns
Martin Bud ‘Seretean
Wllllam Rudolph Brlcker
John M. Allen

David F. Wynn

Joan R. Licursi
-RJ.chard M‘Lller

Nbrrls Sanlatm ‘ |

'.‘.M.Lke Perangelo A

" Boy of the Year from Massnlon, Ohio
, v.Runner-up from Greenmch Connectlcut
f,f-Runner—up from Decatur, Georgla

Runne_r—up from Everett, Washm;x‘Con

- from North thtle Rock ‘Arkansas

Dlrector, Mass:Lollonf OH
D1_rector, -Greenwmh, Connecticut-

Unit Director, Atlanta, Georgia

Director, Everett ’ Waslu.ngton

Executlve Director, North LJ.ttle Rock, , Arkansas

Chairman, Boys Clubs of: America
President, BCA |
Goverrment Relatiohs, BCA
National Director, BCA

Vice President, Readers Digest

BCA

BCA Photographer

- BCA

BCA Photographer
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CARTER/MONDALE PRESIDENTIAL COMMITTEE, INC.
2000 L STREET, N.W., WASHINGTON, D.C. 20036
(202) 887-4700

Robert S. Strauss, Chairman
Tim Kraft, National Campaign Manager

S. Lee Kling, Treasurer September‘ 16, 1980

Electrostatic Copy Made
for Preservation Purposes

MEMORANDUM TO THE PRESIDENT

FROM: Robert S. Strauss ‘

THRU: Rick Hutcheson

RE: Meeting with former Governor Edwin Edwards of Louisiana

DATE : September 17, 1980, Wednesday

TIME: 11:30 a.m.

PLACE: Oval Office

I. Purpose

To indicate importance of Governor Edwards' active support,
particularly in Louisiana campaign.

II. Participants, Background, Press

A. Participants

The President, Robert S. Strauss, Governor Edwin Edwards.

B. Background

Governor Edwin Edwards left office early this year after
two terms as a very popular governor. Barred by law from a third
successive term, Edwards stepped down with an approval rating of
roughly 80 percent, and with about $1 million in his campaign
treasury. Reportedly, Edwards will run again for governor in 1983.

At a later date, Edwards will be announced as Chairman of
the Carter/Mondale campaign in Louisiana, and he has agreed to host

a fundraising event October 21. He is the key Democratic fundraiser
in Louisiana, with excellent ties to the business community,

particularly the oil industry. Edwards has a broad reach and can
bring in funds from groups and individuals that are not normally active
in politics, and his support is crucial to our efforts in the state.

C. Press
None. White House photographer.

III. Talking Points

Thank him for coming to Washington, and for his past support.
Stress importance of Louisiana to campaign.

Stress his personal importance to Louisiana campaign, and

our need for his active and strong support.

Stress that you personally will not forget his help in
this campaign.

E=Y wn —

t A copy of our report is filed with the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C.. L
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THE WHITE HOUSE

WASHINGTON

September 16, 1980 | Electrostatic Cony RMade
for Presewation Purposss

MEMORANDUM FOR THE PRESIDENT
FROM: GENE EIDENBERG

SUBJECT: Photo Opportunity for Dallas County
Commissioner Roy Orr, 11:50 a.m.

Purpose. The purpose of this meeting is to greet Roy Orr who was

elected President of the National Association of Counties (NACO)
last July.

Background. Roy is in town to make courtesy calls in his official
capacity as President of NACo. The Texas Delegation is hosting
a reception in his honor later in the evening.

You have just signed the papers to appoint Roy to a two year
term on the Advisory Commission on Intergovernmental Relations.
An official announcement will be made within a week.

Roy has been active in Texas politics for several years. He is
a former school board chairman and Mayor of Desoto, a Dallas
suburb. For the past eight years he has served as a Dallas

County Commissioner and was Chairman of the State Democratic
Executive Committee for one year.

Roy is an outspoken supporter of yours and is actively working

for your re-election. He is proud of his close relationship with
Bob Strauss.

Participants. Michael Lunceford, Administrative Assistant to
Roy Orr and Bernie Hillenbrand, Executive Director of NACo.

Press. There will be photographers from AP, UPI and the White
House present at the meeting.

Suggested Talking Points

o Congratulations on your election as President of NACo. I
look forward to working with you in the coming year.

o You appreciate his personal support of you.

‘0 You have just signed the papers for his appointment to the
Advisory Commission tal Relations and it will
be officially announced in the next few days.

o Although this is a government event, you might ask him how
the campaign is going in Texas. '
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THE WHITE HOUSE

WASHINGTON

September 15, 1980

PHOTO OPPORTUNITY FOR CONGRESSMAN DON ALBOSTA
ORMOND DANFORD
Wednesday, September 17, 1980
11:55 a.m. (2 minutes)
The Oval Office

From: Frank Moore//ikﬁy/éax

PURPOSE

To be photographed with Congressman Don Albosta (D-Mich.),
Ormond Danford, Forester of the Year, and Richard Lewis,
President of the American Forest Institute.

II.BACKGROUND, PARTICIPANTS, AND PRESS PLAN

Background: "Forester of the Year" is an annual award
given to the outstanding tree farmer in America by
the American Forest Institute. This year's winner is

Ormond Danford, a former circuit court judge from
Michigan.

Rep. Albosta, himself a farmer, represents Michigan's
tenth district, which is known for its lush forests.

Participants: The President, Congressman Albosta,
Ormond Danford, his wife Madge Danford, and John Caulkins,
Executive Director fo the Michigan Forest Products Council.

Press Plan: full press, White House photographer

'Electrostatic Copy Made
for Preservation Purposes



THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

\

September 16, 1980

EYES ONL¥
MEMORANDUM FOR THE PRESIDENT
FROM: Stephen M. Goldfeld/&j&

Subject: Housing Starts

Data on housing starts in August -- to be released
by the Bureau of the Census tomorrow at 2:15 p. m. =--
continue to show strength. Housing starts rose a healthy
12 percent, from 1,249 thousand units in July td
thousand units in August.

From their low point in May, housing starts have now
risen 54 percent, and have contributed to a more favorable
outlook for the economy. But, as Charlie Schultze has previously
indicated, we continue to be concerned that the upcreep in
mortgage interest rates may slow the future recovery in housing.

Electrostatic Cony Made
for Preservation Purposes



Electrestatic Copy Riade THE WHITE HOUSE - é
for Praservation Purposes WASHINGTON
/

TALKING POINTS FOR THE RUSSELL LONG MEETING

At no point should there be any implication that Long and his Committee
have acted irresponsibly. Also, his pre-eminence in tax matters in the
Congress should be readily acknowledged.

1. You feel very strongly that enacting the tax cut bill before the
election is both good politics and good economics. I feel at least
equally strongly that this is neither.

2. Senate action on, not to mention passage of, a tax cut bill before
the election would aggravate inflation and would send up interest rates.
Rather than speeding the economi¢ recovery, it would push it back. As

President, I have to oppose the cut for now as a real danger to the wel-
fare of our country.

3. Politically, I cannot change my mind if I were inclined to. I cannot
acquiesce if I were inclined to. In fact, I neither want nor am inclined
to. I know I am right politically.

4. You and your Democratic colleagues on the Committee have acted in
good faith; you feel that an immediate tax cut is in the national inter-—
est. The Senate Republicans do not care whether it is or not. They
care only about one thing -- getting themselves out of the corner that
they and Gov. Reagan have apinted themselves into with the Kemp-Roth
proposal. They see this tax cut bill as both an escape mechanism and

as a means of giving themselves a degree of credibility they had never
dreamed of.

5. In the next few days you can irreparably damage the re-election
chances of both myself and, I venture to say, several other Democrats.

If you pursue your present course, I have no choice economically and poli
tically but to fight you. The Republicans will simply sit back and gloat

6. You have some formidable weapons in your arsenal. You have a unani-
mous Committee behind you. You have virtually every Republican in the
Senate on your side. You have 24 nervous Democrats who are up for re-
election considering whether they should hedge their bets. You can win.
But even if you do not, you will not be harmed. You have already won
your campaign. I have not and I have an uphill fight. TIf the most power
ful Democrat in Congress defies me on this fundamental economic issue,

only Governor Reagan will benefit. I may win, but the price will be
too costly.

7. I need your help. I must ask you to consider the consequences if you
do not.



THE WHITE HOUSE
WASHINGTON

9/17/80

ARNIE MILLER

The attached was received in our
office and is forwarded to you
for your information.

Riék Hutcheson
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Hnited States Senate
@ffice of the Majority TLrader
Miashingtor, B.EM. 20510

September 11, 1980

The President
The White House
Washington, D. C.

Dear Mr. President:

We are writing to inform you that today, in accordance

with Public Law 90-206 creating the Commission on Executive,
Legislative, and Judicial Salaries, the following indivi-
duals were designated by the Senate to be members of this

Commission:

Edward P. Morgan
Practicing Attorney, Washington

Robert P. Griffin
Former U. S. Senator

With best wishes, we are

N S e

/ d H. Baker, Jr. Robdrt C. Byrd
Minority Leader Majority Leader
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MEMORANDUM FOR THE PRESIDENT
NN ) o
FROM: LLOYD CUTLER /™) / o
(s -
SUBJECT: Response to House Resolution 745

1. Your response to House Resolution 745, calling for
information with respect to the Billy Carter matter, is
due today. Attached is a transmittal letter for your
signature. As the letter indicates, we are simply
incorporating by reference your August 18 Statement to
the House of Representatives and are providing a Supple-
mental Counsel's Report concerning those few items which
have come to light since August 18.

2. A draft of the Supplemental Report is also attached.
The only reference to your activities which has not
previously been submitted to either the House or the Senate
is the description on page 1 of your meeting with Billy
Carter on the tennis court on June 11, 1980. The tennis
court meeting was described by Billy Carter in a New York
Times interview (attached). According to the interview,
Billy said that he exchanged pleasantries with you but had
not discussed the Libya payments at that time. I also
referred to the meeting in my testimony before the Senate
Subcommittee (attached). 1Is the description in the Supplemental
Report accurate to the best of your recollection? '

d

Approve transmittal letter.

b// Approve Supplemental Réport.

—
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THE WHITE HOUSE
WASHINGTON

| -9/16/80

Mr. President:

DPS concurs with QMB.

Rick
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~ WASHINGTON
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‘ o R Burpcses /
MEMORANDUM' FOR: THE' PRESIDRNT /,o,..// | for Pragorvation PurE | £
= > ]
FROME STU FLEFNQTATV i
. : JIM MCINTYRE :
CHARLTE SCHULTE® b ,
.. S ‘“\‘\“,,_ ‘ ‘r . ‘\ .
SUBJECT: FFDFTAL'QUP”}FMENTAL FENEFITS (FSR) b
: ) : yae
IT IS CRITICAL THAT A DECISION 7, 11abs A3 SOON AS PNSSIRLF ! i

. TODAY QON"TM: FSR PROGRAM: CONGRISSH.:! IIM CORMAN {(De CALIF,)

i HAS SCHEDUL~D HEARINGS ON OHNR PROPOSAL! ONXNFDNFSﬂAY AND S
_COMMITTED TO REPORTING OUT A BILL THIS WFEK: WE MUST GET"
LEGISLATION TO THE HILL TODAY OR JEOPARDIZE ANY CHANCE

THIS PROGRAM MAY HAVE IN THE FEW RFMAINJN" DAYS REFORT THEL
OCTORER RECESS»

WE HAVE TAKFN ANCTHER LOOX AT THE € ”ONTH‘NATIONAL FSH

PROGRAM WE PROPOSED TO YNU ON SATURDAY AS; THF ALTERNATIVE Tﬁ/*

A MORE TARGETED FROPDSAL, IF YOUR PREFERFNCE iS PROAD g

COVERAGEs AS YOUR NOTR INDICATRS ANDY VﬂUF’DDLlTIPAI DVISUﬁQ :

STRONGLY URGEs A TWO: QUARTER NATIQNAL FSR{PROGRAM IS TH HE ONLY

FEASIBLE OPTION.. THE RFEST WAY TO REDUCE CDS‘Tq IN THAT B#PTioN ' /3 Enq/

IS TO INTRODUCE A "WFFEKS OF WORK™ RECUIREMENT FOR THE hkTIONAL
PROGRAMs RATHER THAN RELY ON THE lNDIUIDUhI'STATE STANDARDS

BETUFEN 8387 AND 2420 MILLION CAN RF QAVFb'BY'PAYiNG FeR %z;}f’/hff;“”vf
BENEFITS ONLY TO THOSE iNDIVIDUALS: WHO WORKED AT LFAST 32
VEEKS IN THE YEAR REFORE THEY VERE UNEMPLOYED: THIS IS A A%éégaﬁ?
FEATURE OF THE STATE TARGFTED PRNGRAM PROPDSAL' AND' HAS TIF
EFFECT OF TARGETING RENEFITS ONM THOSE WOPKERS WiTH THE { Azépzﬂél
STRONGEST ATTACHMENT TO' THE LAROR FORCE. | s2- Y /
WITH THE ADDITINN OF THIS FROVISION A € MONTH MATIONAL y/remen’ éz

EARLIER PROPOSAL WOULD HAVE COST BFTWEﬁN ﬁl 5 AND %1.%

JNEMSSlHEU o %’”Z;jf

PROGRAM WOULD NOW COST RETWERN #1:95 AND 81:;79 RiLLION. THF y;l
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" BILLION. WE ALL RECOMMEND THIS CHANGE AND RAY MARSHALL' T
CONCURSa ’

| ATTACHED ARE' ANSWERS TO THE QUESTIONS. YOU RATISFN WITH S \
i srugfr LAST NIGHT. ‘ ; N ;
; . -

“““

C 1 HOW’LONG CAN SOMEQNE COLLECT BENRFITS? - .
. ' BOTH THE TARGETED AND NATIONAL FSB PROGRAMS WF HAVE \ L
' PROPNSEDL ARF DESIGNED TC HELP THOSK INDIVIDUALS WHO S
"EXHAUST THEIR REGULAR UNEMPLOYMENT BENFFITS (UP TO 26 AT {
WEEKS) AND THEIP FXTENDED BENEFITS (UP,TO 13 WREKS) AND - % §$
! ARE STILL. UNABLE TO: FIND A JOB: THE RESULAR ANM EXTFNDED i
BENEFITS PROGRAM ARE PAID FOPR OUT OF EMPLOYER FINANCED S -
TRUST FUNDS. THE'FSPR PROGRAM FINAMCED ODUT OF GENERAL ‘ , N
RFVENUESs WOULD PROVIDE UP TO 13 WEEKS'OF ADDITIONAL - o ;
| COVERAGE. THUSs UNDFR THFE THREE PROGRAMS UPF Tn S2 v
- WEEKS OF RENEFITS COULD BE PAID.

¢ ! : e L . . - !

H P I . : . !.‘A

i 2. WHAT EFFECT DOES THFE TEFMINATION DATE HAVF ON THE PAY- { ! ¥

, MENT OF BENFFITS? ) L ”#a

—— ] ‘ ] ‘ - /i. :

. TERMINATION DATES HAUE BEEN PROPOSED FOR ROTH THF ; ”ﬁﬁ
[

v TARGETED (DECEMBER 31s 1981) AND THE NATIONAL' (MARCH
3 31b 1981)-FSB PROGRAMSs NO RBENEFITS CAM BE PAID AFTEPR. 5
» _THES DATE & THUS) AN INDIVIDUAL COULD RECOME ELIGIRL®
- FOh 13 ULEKS_DE NATIONAL FSE RENEFITS ON MARCH 1ST BUT ! E
. ONLY FOLLECT 4, WEEKS -= NOT 13 "WEEKSS- IF A PERSON'S : i
- BENEFITS FXPIFED ‘0N MARCH 3¢ HF WOULD GET ONLY ONE R
, DAY'S COVERKEGE ~=- NOT 13 WEFKS. THIS WAY OF HAMDLING ‘ :
T ENDING OF RENRFITS 1S SIMILAR TO THE CURRFNT EXTENDED v
EENEFIT PROGRAM WHEN THE NATIONAL TRIPPFR ROES OFF, . (
{

“7“3¢ WHY NOT PROPDSE' A ONE QUARTER NATINNAL' 'PROGRAM THAT ! ? 5
WOULD END oN DFCFNBEP 351s 198272 1 ; .

‘£~

ANV ADVANTACE THAT A ONE QPAQTFR PROCRNN OFFERS IN COST
' SAVINGS WOULD BE GUICKLY LOST. THF -REAGAN CAMP AND - }/'A/
i REPURLICANS ON THE HILL WOULD GHARGFE US WITH PLAYINC. w7

1 POLITICAL ROULETTE WITH THE UNEMPLOYED: CONGRESS WILL 7/ s
o HAVE ADJOURNED AND WOULD. HAVE NN CHANCE TO RONSIDER AN /4
EXTENSTON OF THE PROGRAM. THE UNIONS ORJECT THAT RCTH };?’/%ij'
THE € MONTH AND THE YEAR LONG PROGRAM END TOO SOON. pjf
THEY WONLD SURELY RE OPPOSER IF” WE NOUW|WERE TO SPOPDSE // t
/A 3 MONTH PROGRAM. THE PROGRAMMATIC LDGIG OF PROPOSING .
A MORF TATLDRED PROGRAM POST JANUARYs WHFN THERFE 1S // b /?/:
. MORE TIME AND YE KNOU MORF AROUT THE ECONOMY WOULD RE 57 - 4¢k(‘ Z
| . LDST UITH A ONE AUARTER PROCRAM. ;v | o
\ ek /1((—// //<(/’/(‘Q// 17/ "

g L :
e ,/,/, Up i
e WUSSHD
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- 4. WON'T UNENPLOYVFNI STILL RF HIGH ON THE FIRST OF APRIL?

| IN GOSTING THESE PROFPANL R USFD TUQ UNEMPLOYMENT / ‘ Dt

. ESTINATES -- THE MID-SFASNN ASSUMPTICNSs ADJUSTED FCR S
& thE EFFFCTS OF YOUR RECOVERY PROGRAM AND A LOWER PATH, )
ROTH ESTIMATED SHOW UNEMPLOYMENT COMING DOUN IN THE f ;

7 THIRD QUARTERs CFA NOW RELIEVES AN . INTERMEDIATFE PATH . %
- BETWEEN. THE HIGH .AND LOW IS MOST LIKELY: GIURN THF ‘ - g
UNCERTAINTY OVER UNEMPLOYMENT NEXT YEAPs A € MANTH ‘ . R
PROGRAM WILL ALLNOW UZ TC TAILOR A PROGRAM FCR THE ' -

. LATTER HALF OF '1981 RASED ON AN NFFICTAL FORRCAST. IF | L

\ , . UNEMPLOYMENT WARRENTSs IT WOULD BE POSSIRLE TC PROPOSE f LT

| A’ MORE .TARGETED PRCGRAM AFTER THF FIPST OF THF YEAR \ | _—
THAT WOULD INTROPUCE SOME OF THE STRPU WURAL|,CHANRES WF | o
(INITIALLY SOUGHT. | o L

T ISR




THE WHITE HOUSE <

WASHINGTON

September 16, 1980

Elsctrostatic Copy Made

MEMORANDUM FOR THE PRESIDENT fov Presorvation Purposes

FROM: Dan Tate

SUBJECT: Senator Russell Long

This morning you meet with Senator Long. We requested this meeting on
an urgent basis because all else has failed.

We had hoped that if Long had won his primary last Saturday, his enthu-
siasm for pushing the Finance Committee tax cut bill before the November
election would wane. It has not. 1In fact, he returned to Washington

on Monday more determined than ever to get Senate action on that measure
as soon as possible. We had hoped that Senator Byrd, Senator Hollings,
and Senator Bentsen would be able to dissuade him. They have not. 1In
fact, Senator Bentsen is now his ally; Senator Hollings now is showing
signs of indifference: and Senator Byrd is becoming nervous because of
Long's insistence. We had hoped that Bob Strauss, a good and respected
friend of Long, could talk some political sense into Long, but he too
was unsuccessful in two recent conversations. We had hoped that Secre-
tary Miller could explain to Long that mere action on the tax cut bill
before the election could adversely affect inflation and interest rates
and these serious economic consequences could be devastating to our re-

election as well as the campaigns of various Democratic Senators and House
members. That did not work either.

Long believes sincerely that the tax cut bill is both good economics and
good politics. At least in part, he feels it is good economics because
by passing the bill quickly and making it effective on January 1st, we
will have given individuals and businesses time to plan for the entlre
calendar year and also the recovery will belumtenaiby several months. He
is not convinced by Paul Volcker's and Bill Miller's arguments that the
markets would react unfavorably at least in the short term thus aggravating
inflation and causing interest rates to rise. He is convinced at least in
part that it is good politics because he just returned from a victorious
campaign in which he found that 707 of the people favored a tax cut and
in which he promised tax relief if elected. Therefore, he believes that
he is an expert on the real political world.



a M

The Senator has been working very,\very hard to conv1nce hlS colleagues
that. they should: follow his lead. We have 'some ‘allies™.and" potentlal al-
lies but’ they .are either overwhelmed by Long"s persistence and zeal. .or
they -are so- scared (those who are up for reelect1on) that they are listen-
ing to anyone who has just run a successful campaign or they‘are reluctant
to 'go.against the Chairman of the Finance Committee who will be; around for
another 6 years and in favor of a President who may not. be' re=- -electéd. ‘
Undoubtedly some seethat Long: has the support of v1rtually every Repub-
lican and that number: (404" comblned with the-Democrats. on ‘the Finance
Committee: who unanlmously ‘voted, with: Long ‘amounts .to. almost 50 votes --
enough to:win: in ‘the Senate: regardless of how they themselves vote, so why
not follow the path of least re31stence? : . '

0bv1ously,-Long has bullt up qulte . head of steam : He is. ‘working thlS
issue as 1f his fezeleétion depended on it. and ‘he has the.zeal of a mis-
sionary. Frankly, he'is an intimidating. force in-the - ‘Seniate when he gets
like this, which- explalns why he has been mét with 'so little: opposition
from such people as Senator Byrd ‘and" Senator Bentsen. This too is why I
would like Eélthavecavoidéd getting. the ‘two:of you: together--- not that I
feartthattyou will be intimidated but: ‘because he- tends ‘to -be more effusive
and Seemingly less rational at times-such as these Usually, he winds
himself down after a while, but we 31mp1y cannot’ walt on: this to happen
in this instance. With every ‘hour that passes he s dlgglng himself
and us deeper into a hole. ,



MEMORANDUM

THE WHITE HOUSE

WASHINGTON

September 16, 1980

FOR : JODY POWELL

FROM : AL MCDONALD@((

While I think the attached draft does a good job of relating
to the audience, I think we lack those few catchy lines that
the networks will be forced to show of the President's
remarks. It seems to me that the key message of those few
lines should underscore the stark contrast between Ronald
Reagan and Jimmy Carter on this vital foreign policy subject.

We might be able to assure that snatch of videotape by
inserting after the first sentence in the last paragraph
something like the following:

"The focus of my efforts has been to put behind us the
divisions, doubts, and suspicions that have thwarted
our mutual interests. With these agreements, we will
move forward together into a new era of cooperation,
mutual respect and steady progress in our relationship."
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THE WHITE HOUSE
WASHINGTON

September 16, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: Al McDonald
Rick Hertzberg

SUBJECT: Presidential Speech:
US-China Agreements
Signing Ceremony

Scheduled delivery:
Wed, Sept 17, 2:30 p.m.
State Floor

Your remarks for this signing ceremony
are attached.

Copies have been sent to Pat Caddell
and Jerry Rafshoon. Jody will write
his comments on this original before
giving it to you.

Clearances

Stu Eizenstat

Anne Wexler
Zbigniew Brzezinski
State Dept

Ray Jenkins



- 'f{salutations will be updétédi ,fﬁ.;'g”¢f "f.,;'Héttzberg

.- by Allison Thomas no later: ;- =~ ..~ - - Draft A-1; 9/16/80
“ ~than 10:30 a.m. Wednesday.]:" . ... ..’ ".Scheduled Delivery:
N .. . Wed, 9/17, 2:30 p.m.

Remarks;fdf*Ufo4CHinéiéigning‘cetémdhz

T LT

Viéé»P:émiérfBo?yM?E Amb§$éédpr;udiStihQUishedfépests?

friends:r

I am delighted to welcome you, Mr. Vice Premier, and

your delegation to the White House. You are among friends.

We are here today -to share some good news with each
other. With the four agreements we are about to sign, the
normalization of relations between the United States and the

PeOplefs;Repup1ic of Chiné isiatrlast complete.

1Wha;ﬁ§efha§égaééphpliéhedttpggtﬁeffih,thé less than two

4

' years sincé%théﬁbgéiﬁ@in9?of&§ipl§méticwielatiépsfbétWéen

our countries has beern extraordinary.: But as’ I said when
Vice Premier Deng Xidoping was here in January71979;boﬁr aim

is to makeffﬁese.exéhanges not extraordinary but ordinary —-

N



in other words, to make the benefits of this new relationship
a routine part of the everyday lives of the Chinese and

American peoples.

That is exactly what these four agreements will do.

Let me say a brief word about each of them.

§ First, the civil aviation agreement. This agreement
will mean regularly-scheduled, direct flights between the
United States and China -- beginning in the very near
future. I have instructed the Civil Aeronautics Board to
move quickly to name the first of the two U.S. airlines
which, along with Chinese carriers, will fly the new routes.
If any of you happen to find yourselves at the airport in
New York or Los Angeles or San Franciscq or Honolulu a few
months from today, you are likely to hear flights announced
for Shanghai and Beijing as well as London and Paris. Many

of you will be boarding those flights.



1 Second, the maritime aéréémenﬁ;:;Fof'the;first time
in moréﬁthan~BOerafé;;éilfU;Sf5portSQWi11fbeQQpénﬂEd]Chidése;

merchant ships. American ships will have accéss‘to all

Chineééﬁ%brts:of:ééii_?jéaisé”fopgﬁhgﬁfirst Ei@é;i"This will

P

mean‘alstrpnéer~Amefican ﬁ&tiﬁimefiﬁdﬁéfry; It will mean -
revenue for -U.S. shippers from the growing Chinese market

for American goods. And it will mean more trade and commerce

between China and the United States.

Y Third, the textile agfeement. By permitﬁing orderly
markefing in this country.of Chinese textile products, this
agrggment will benef;t American réﬁgilersand.congumersfwithout
_'daméging qq;ﬁg&p‘fggtile inéus;yy; ththﬁag.répreseptgd in
the negotiaticns.  ansrican shoppers.will soon be able to

buy“cldfhéé:madéf6fﬁ§¢tf¢hf§rdwgfih*A@éfigé§ spun,and woven-

4

in China,.and sewn, perhaps, back here in'America.

q The'foufth-agreémentvis<the consular convention. It



spells out the duties of consular officers in providing

services to citizens of both countries.

One immediate benefit is to ensure the protection of

the rights and interests of American citizens in China. We

have two consulates in China already, and now we will open

three more. These offices will promote trade, travel, and

cultural and educational exchange. They will serve the

needs of the hundreds of thousands of Americans who will be

visiting China in the next few years.

On this side of the Pacific Ocean, China now has two

consulates in the United States -- one in San Francisco and one

in Houston. Soon, thanks to this agreement, there will be new

Chinese consulates in New York, Chicago and Honolulu as well.

These agreements are the fruit of some very hard work.

A year ago, when Vice President Mondale visited China, both

sides pledged to try to complete the political and legal



framework of normalizaﬁidnfbi‘ﬁhé_endféfﬁiésof We have met

that goal with' three:and afhalf:ménthsftd;SPQfe-‘:Tﬁe7he§§tiators

on both?sideé dééér§e the‘£hénks~anﬁsépprQCiétibn‘dfFué all.

éé=mﬁéﬁ:has;5?§9§nédasiﬁ¢% £ﬁ¢vd¢Eié¥§Q'éofféieétapiiéh
normal tié§ b¢tween_our two gréaﬁzhétions thét itlisfﬁéfdf;o
believe how short the time,has bg§nM:rWjustﬁZl”month.- I
feel privileged to have been able to lead our ﬁgtion in taking
this step, together with the leaders of the Peoplé‘s Rééhblic
of'China. I consider it one of the most importaht aéhievements
of hy Presidency -—.buf it is an achievement with a bipartisan
his;er. Presidept Nixon con;lq?ed the Shangbai4Communiqué
of'1972;,égplicitly:péigﬁiﬁéitqyé%g guilﬂqorm;iizationas'

thé?gbal;f7My”Admihiéffationitq@kﬁtﬁéfdeéisive steps which-

_ ‘made ‘that goal-a reality. .

«gQﬁéfEéShitthSfbeén the’asthiéhing outburst of activity

by;pfivq;e aﬁdﬂpublicv§r§anizations on both sides to rebuild



human contacts between our peoples after 30 years of near-
total mutual isolation. Another was the establishment of

the Joint Economic Committee, which is meeting here this

week under the co-chairmanship of Vice Premier Bo and Secretary
Miller. Our economic ties, like our cooperation in science

and technology, grow broader and closer every day. Trade
between the U.S. and China this year will be nearly four

times what it was in 1978. China will buy some $3 billion
worth of American goods. That means jobs for American workers
and opportunities for American businesses. And it means

help for China's efforts to modernize and develop her economy.

Almost 700,000 Americans trace their roots to China.
There are strong bonds of kinship and history between the
United States and China. Yet both countries have acted not

out of sentiment, but out of mutual interest.

In a few moments, normalization will be a fact. But



this does not meanyﬁhefeTWTII{beLhOffufther'pﬁqgress‘ih_thé
yeargxéhead.i'Weﬁa:é%bdiiding‘sqmethihg toéethét’f-*nét;én;iff

allianéé;'bdt@gﬁbrdadly%baséd]cOnsﬁLtatiVé.relétibﬁéhibjthétﬁ

-

wiIl,enable*usfthQXpahdﬂbu?Lédobérétibhfhoré“and”mére_as‘

the yeérS‘Qb by.

Both of us will géih from this relationship. So, I
firmly believe, will the peace of the world. America'and
China, so recently at odds, have-shownrthe world_something
about the possibilities of peace and friepdship. in a world
that badly needs a good aeal more of both, that is'anv.

achievement to be proud of.




2:30 M

THE WHITE HOUSE : d

WASHINGTON

September 17, 1980

w SR
Electrostatic TopY "F’?i
1 for Presemvation PR
MEMORANDUM FOR THE PRESIDENT of
FROM: -GENE EIDENBERG 7§9U21
SUBJECT: " Mayor Jane Byrne's Participation in
U. S./China Trade Agreement Signing
Ceremony

As a part of the signing of the U.S./China Trade Agreements,
the mayors of the affected cities were invited to the

White House for the ceremony. Mayor Byrne has accepted

the invitation and will be present. No other mayor was
able to accept.

In addition to Mayor Byrne, Chicago will be represented
by former Lt. Gov. Neil Hartigan. Neil is an officer
of the First National Bank of Chicago which will have
banking interests in China.

This will be the first occasion for the Mayor to be at
the White House since her endorsement of Senator Kennedy
last fall. The political press will be focused on any

meeting or conversation you and the Mayor may have during
this ceremony.

Jack, Jim Johnson and I all agree the tenderness of the
Daley-Byrne fight in Cook County and its potential impact
on your race suggest the following:

—- The Mayor will be one of many people observing
the signing ceremony in the Rose Garden and
your paths may not cross. If you do meet, we
advise against any special show of affection
or attention to her;

-- You can thank her for her support. Yesterday
after greeting the First Lady at Midway Airport,
she told the press the primaries are over and

that she is working to elect the entire Democratic
ticket;

—~- She continues to be very unpopular and contro-
versial in Chicago. We need to be careful that
we are not perceived in Chicago as leaning too
heavily on her for support. At the same time,
we want to be in the posture of enlisting the
efforts of all Democrats in the campaign effort.




THE WHITE HOUSE
WASHINGTON

September 16, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: Al McDonald
Rick Hertzberg

SUBJECT: Presidential Speech:
US-China Agreements
Signing Ceremony

Scheduled delivery: )
Wed, Sept 17, 2:30 p.m.
State Floor

Your remarks for this signing ceremony
are attached. : '

Copies have been sent to Pat Caddell
and Jerry Rafshoon. Jody will write
his comments on this original before
giving it to you.

Clearances

Stu Eizenstat
Anne Wexler _
zbigniew Brzezinski

State Dept(Mike Aem Rcos-r)
Ray Jenkins '

: Es@ctmsmﬂé Cony M-ade
_, for Preseryation Purposes




September 17, 1980
@

THAT RELATIONSHIP IS A NEW ANb VITAL FORCE FOR PEACE AND
STABILITYVON THE INTERNATfONAL SCENE. IN ADDITia&, IT HdLDS THE
PROMISE OF EVER-INCREASING BENEFITS IN TRADE AND OTHER EXCHANGES
FOR BOTH THE U.S.-ANb THE PEOPLE'S REPUBLIC OF CHINA. I AM
PERSONALLY COMMITTED, MR. VICE PREMIER, TO THE PROPOSITION THAT
OUR RELATIONSHIP WILL NOT BE UNDERMINED BUT STRENGTHENED. BOTH

THE UNITED STATES AND THE PEOPLE'S REPUBLIC OF CHINA HAVE MADE

FIRM AND WRITTEN COMMITMENTS WHICH FORM THE BASIS OF THIS

7_ -
RELATIONSHIP. VT‘H&W WILL BE HONORED.E.}"‘BO‘I’H‘GO'VEMNT-SJ

A ).S M—;‘l«, PeC | and



[Salutations will be updated Hertzberg .

by Allison Thomas no later Draft A-1; 9/16/80

than 10:30 a.m. Wednesday.] : Scheduled Delivery:
' wed, 9/17, 2:30 p.m.

Remarks for U.S.-China signingAcefemdny

Vice Premier Bo, Mr. Ambassador, distinguished guests,

friends:

I am delighted to welcome you, Mr. Vice Premier, and

your delegation to the White House. You are among friends.

.We are here today to share some good news with ®ach
other. With the four agreements we are about to sign, the

normalization of relations between the United States and the

People's Republic of China is at last complete.

— .
What we have accomplished together imthe Jecsmreif I Yv0 °

-

~ears since the beginning of diplomatic elations between
our countries has been extraordinary. But as I said when

" Vice Premier Deng Xiaoping was here in January 1979, our aim

is to make these exchanges not extraordinary but ordinary --



in other words, to make the benefits of this new relationship.
a routine part of the everyday lives of the Chinese and

American peoples.

That is exactly what these four agreements will do.

Let me say a brief word about each of them.

{ First, the civil éviation agreement. This agreement
will mean regularly-scheduled, direct flights between the
United States and Chi?a -— beginning in the very nea;
~future. I have instructed the Civil Aeronautics Board to
move quickly to name the first of the two U.S. airlines
which, along with Chinese carriers, will fly the new routes.,.

BAGE

t the airports in

-

New York or Los Angeles or San Francisco or Honolulu a few

L we i Lees
months from today,EEHrin%r&Tkeiy—%e—heqa flights announced

- for Shanghai and.Beljlng as well as London and Paris. K}ﬁﬂﬁf
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- Y Second, the maritime agreement. -For the—first time
in more than 30'years, all U.S. ports will be open to Chinese

merchant ships? American ships will have access to all

Chinese ports of‘call,--Eé;so_io:_the—ééfs%~tfme This will

mean a stronger American maritime industry. It will mean

- "revenue for U.S. shippers from the growing Chinese mérket

éﬂd( ?Aﬁ1¢9ff’

for American goods} Cj

il Senfs e propte o Lo/

Jmatween China and the United.StateQL}}LL77ﬁ$S? \\ {T_
R -

Y Third, the textile agreement.v By permitting orderly

trade and commerce

marketing in this country of Chinese textile products, this

agreement will benefit American retailers and consumers without

B i

damaging our own textile induétry, which wasprepresented in

-  the negotiations. Ameriean—shoppers—will-saon be—able—to

3 ‘buy—ctrottres—made—of—Tcottomr grown 1n Ame T nd_woven
| _ ; ; pernaps, back 3

1 The fourth agreement is the consular convention. It
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spells out the duties of consular officers in providing -
¢

services to citizens of both-countries.//)(g )

[

One immediate benefit is to ensure the protection of
the rights and interests of American citizens in China. We

have two consulates in China already, and now we will open

three more. These offices will promote trade, travel, and
cultural and educational exchange. They will serve the-
needs of the hundreds of thousands of Americans who will be

visiting China in the next few years.

On this side of the Pacific Ocean, China now has two

consulates in the United States -- one in San Francisco and one

in Houston. Soon, thanks to this agreement, there will be new

- -

Chinese consulates in New York, Chicago and Honolulu as well,

{,

These agreements are the fruit of some very hard work.

Nations m/’ %/-

(g%&égpﬂedgedAto~%§y to complete the political and legal

7

A year ago, when Vice President Mondale visited China, both n’fhﬁf



framework of normalization. by the end of -1980. “We have met
' that‘gdal with three and a half months to spare. The negotiators

on both sides deserve the thanks and appreciatioh of us all.

QQImal.L&ee~between our two great—rnmatiens—that—it—is—hard to

_petievehow—short—thetinme hTas been \‘igstzﬁi:mgzﬁﬁﬁj
—feel privileged to—have—been—abte to lead our nation in-.taking

this step, Exxy;bhep4wé%h*thE—TEaﬁEn1r1rE—the—?eUp%e+s—§epublic

si_Chiaéa I consider it one of the most important achievements

of my Presidency -- but it is an achievement with a bipartisan

history. President Nixon concluded the Shanghai Communique
an

of 1972 exp;ic+é4y—petﬂttﬂg—tUWETE*fuii—ﬁefma&tﬁa%&eﬁ-as

Do, Fod caconptid and suppeted Tl priciio of Rl emimanigers.

Epe_ggal A My Administration took the decisive §teps which

made that goal a reality.

One result has been the aséen@shéng—eu%bafsé—eﬁ.activity

by private and public organizations on both sides to rebuild



human contacts between our"peoples_after‘30‘year; of near-
total mutual iso;atiop. Another was the eétablishment of

the Jbint Economic Committee, which 1is mgeting here this

week under the co-chairmanship of Vice Premier Bo and Secretary
Miller. Our economic ties,vlike our cooperation in science

and technology, grow—broader and closer every dg;. Trade

. between\the U.S. and China this year will be nearly four

times what it was in 1978. -China will buy some $3 biliioﬁ
worth of American goods. That means jobs for Americ;n workers

and opportunities for American businesses. And it means

help for China's efforts to modernize and develop her economy.

Almost 700,000 Americans trace their roots to China.
_There are strong bonds of kinship and history.between the
- United States and China. Yet both countries have acted not

out of sentiment, but out of mutual interest.

In a few moments, normalization will be a fact. But



this dees—mot—meam there will—be 1o turther‘px;oig;;e.ss i ;t?rE."
years ahead. We are building somethiné“tOgethgr -- pot—an
a&i&aﬁeev—bat'a’broadly—based consultative relatibnship that
will enable us toiexpénd our cooperation more—aRé—mere as

the years go by.

Both of us will gain from this relationship. So, I
firmly believe, will the peace of the world. America and

China, so recently at odds, have shown the world something

about the possibilities of peace and friendship. 1In a.world

that‘badiy needs a good deal more of both, that is an

_ wal\&u‘\ urlc-aal)& fhbu—J.
achievement fo—be—proud—of]



THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

September 15, 1980

EYES ONLY

MEMORANDUM FOR THE PRESIDENT
CLS

From: Charlie Schultze

Subject: Industrial Production in August
(to be released at 9:30 a.m., Tuesday, Sept. 16)

Industrial production in August increased by 0.5 percent.
While the rise was small it is the first increase since January.

Moreover, the size of the previously reported declines in June
and July was revised downward.

Seasonally adjusted, production of autos and parts fell
sharply, by 7.9 percent. (Seasonal adjustments in months of
model changeovers are difficult to estimate.) But output of
appliances and other home goods rose nicely (2.9 percent) as

did production of construction supplies (2.4 percent) and
materials (1.0 percent).

Production of business equipment was virtually unchanged, and
the magnitude of the July decline was revised downward.

All in all, while the data are not terribly strong, they
are consistent with other evidence that the economy has already
reached or is very close to the end of the recession.

Electrostatic Copy Made
far Presenstion Purpcaes



THE WHITE HOUSE
WASHINGTON
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THE WHITE HOUSE
WASHINGTON

9/15/80

Rick Hutchesbn -

F.Y.I. -- Jody conveyed
President's message to
Stu Eizenstat over
telephone.

-- Susan Clough



THE WHITE HOUSE
WASHINGTON

Sept. 17, 1980

MR. PRESIDENT:

Former Louisiana Governor
Edwin Edwards is in town today
and Bob Strauss would like
to bring him over for a brief
5-minute appointment.

Approve v//Disapprove“

e

PHIL

.‘ Electrostatic @c’@yvmfa;;ie
- for Presarvation Purpogeg
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The Interim Report

of the

U.S. Commission on Proposals
for the
National Academy of Peace and Conflict Resolution

Public Law 95-561, Education Amendments of 1978
Title XV—Part B
Ninety-Sixth Cohgress

Electrostatlc Copy Niade
for Preservation Purposes

Commissioners:

The Honorable Spark M. Matsunaga, Chair
James H. Laue, Vice-Chair

The Honorable John M. Ashbrook

Arthur H. Barnes

Elise Boulding

John R. Dellenback

John P. Dunfey

The Honorable Dan Glickman

William F. Lincoln





