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re 2:45 pm

‘message received 2:35 --
the ICC Commissioners will not be here...
and. you also should not mention Gaskins,

who will not attend.



THE WHITE HOUSE

WASHINGTON

October 14, 1980

MEMORANDUM FOR THE PRESIDENT
FROM: FRANK MOORE /yw/pd

FYI, NO ACTION NECESSARY

Additional guests for today's railroad deregulation
bill signing:

Nick Joe Rahall (D-West Virginia)
Fred Rooney, former Member of Congress
Robert Gresham, Vice Chairman, ICC

Electrostatic Copy Made
for Preservation Purposss



THE WHITE HOUSE
WASH|NGTON

14 oct 80

The First Lady:

The attached was returned in
the president's outbox today
and is forwarded to you for
your jnformation. '

Rick Hutcheson

Tinae
g Ll "_;

pretirs el
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IMPORTANCE OF ELECTION PRESIDENCY. 15%;;7 2
g

THE cHoicE oN NovEMBER 4

IS NOT JUST BETWEEN ME AND GOVERNOR REAGAN- Electrostatic Copy Made
[T IS NOT JUST BETWEEN THE DEMOCRATIC PARTY for Preservation Purposes
AND THE RepuBLICAN PARTY.

[T IS A CHOICE BETWEEN TWO VASTLY DIFFERENT SETS OF BELIEFS -~

BETWEEN TWO VASTLY DIFFERENT FUTURES FOR AMERICA-

THE MEANING OF THAT CHOICE IS NOT JUST IN WHAT WE SAY,
BUT IN THE CONSEQUENCES OF OUR WORDS,

THE CONSEQUENCES OF WHAT WE BELIEVE,

THE CONSEQUENCES OF WHAT WE WILL DO-

THE CHOICE IS CRUCIAL. ITS CONSEQUENCES ARE GRAVE-

THE PRESIDENT OF THE UNITED STATES
IS NOT ONLY THE SERVANT OF THE PRESENT,

HE IS ALSO THE GUARDIAN OF THE FUTURE-

HIS ACTIONS WILL ECHO THROUGH THE YEARS -~
IN THE JUDGES HE APPOINTS,
THE REGULATORY BOARD MEMBERS HE NAMES,

THE AGENDA HE SETS FOR THE NATION-

WHEN HE SITS AS HEAD OF STATE WITH OTHER NATIONAL LEADERS,
HE MUST ALWAYS BE AWARE

THAT HIS EVERY WORD IS WEIGHED AND MEASURED-

HE MuST BE SENSITIVE TO THEIR CONCERNS,

YET ADAMANT IN THE PROTECTION OF AMERICA’S INTERESTS-



IMPORTANCE -- PAGE 2

. As COMMANnekfINfCHIEF,

THE:PRESiDENf HAs,iT WITHIN HIS POWER
'TO'UNLEAQH‘THE,Mbsr}AWEQOME},ﬁgszGCTIVE,MILIIAR?,F0§CE
IN THE HISTORY OF THE WORLD:- = | R
[F HE 1s SKILtFULlAND WiSE;fifviéfA TAéK)

PRAY GopD, ' |

HE WILL NEVER HAVE TO PERFORM-.



‘B-2
LESSONS oF THE OvaL OFFICE

As PRESIDENT | HAVE HAD TO MAKE SOME DIFFICULT DECISIONS --

"AND I EXPECT TO MAKE MANY MORE. . - = x

1 HAVE FOUGHT SOME. BITTER FIGHTS AGAINST SELFISH NARROW INTERESTS-

' CARRY SOME SCARS_AND ] CARRY THEM WITH PRIDE-

I,IfHAVE'MADE SOME MISTAKES-
I HAVE TAKEN THE. HEAT FOR THEM.
I HAVE LEA5§ED FROM THEM.

AND BECAUSE OF THAT, I AM A BETTER PRESIDENT.

A MODERN PRESIDENT MUST HAVE“PATIENCE-

IHE MUST HAVE DEEP COMPASSION-

WHEN THE TOUGHEST DECISIONS HAVE T0 BE MADE;

THE PRESIDENT CANNOT RELY ‘ON ADVISERS-
HE CANNOT RELY ON IDEOLOGY. |

He MUST HAVE THE JUDGEMENT TO ACT ALONE-

'THE PRESIDENT SERVES TODAY .

VIBUT HE: MUST ANSWER FOR TOMORROW «

‘THAT IS WHY THIS CAMPAIGN ‘MUST. FOCUS ON CONCRETE IDEAS NOW —~
‘AND THEIR CONSEQUENCES FOR THE FUTURE “

0F EVERY HUMAN BEING ON EARTH'>

1




B-2
THE NATURE OF THE CAMPAIGN

THERE COMES A TIME IN. EVERY CAMPAIGN
WHEN BOTH PARTIES HAVE A SPECIAL RESPONSIBILITY TO THE PUBLIC =~
ONE THAT TRANSCENDS CRITICISM --f,;-fr'
AND PERSONALITIES —;g, A

AND THE ENDLESS SPECULATION ‘ABOUT WHO IS AHEAD-

THAT RESPONSIBILITY'TS'TO SAY EXACTLY HOW

THEY PROPOSE TO ACT ON THE PROBLEMS OF OUR WORLD-

THE SERIOUS QUESTIONSEOF OUR DAY DO NOT YIELD TO SLOGANS-.

THEY DO NOT FIT INTO COMMERCIALS-

CANDIDATES OF BOTH PARTIES MUST SPELL OUT CLEARLY,
WITHOUT DISTORTION OR EVASION,_-
PRECISELY WHAT THEY PROPOSE T0-DO | ,
ABOUT THE COMPLEX, LONG‘RANGE‘CHALLENGES OF OUR TIME --
CHALLENGES SUCH AS ARMS»CONTROL, |
VIOLENT CHANGE IN THE THIRD WORLD,
JLENERGY DEPENDENCE,
.‘MODERNIZING OUR INDUSTRY,
a,:REVITALPZING OUR TRANSPORTATION SYSTEMS,
ISTRENGTHENING OUR CITIES,
‘EPROTECTING OUR FARMS,
"ESAFEGUARDING OUR " ENVIRONMENT,
» ESECURINO_OUR,NATION,

AND PRESERVING THE PEACE-
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ISSUE: ENERGY

AMERICA ‘IS AT THE‘RECEIVING.END OF A 124000—MILE SUPPLY

LINE-

AT THE OTHER END ts DANGER AND UN¢ERTALNTNEANE-TURNQILQ'

A
.A_

THE LAST TIME THERE WAS A CRISIS IN THE PERSIAN GULF;;‘?;

WORLD OIL SUPPLIES WERE CUT ‘BY 4 MILLION BARRELS A DAY-ﬁ

WE HAD LONG GAS LINES AND FEARS OF WORSE- )
TODAY, BECAUSE OF THE WAR BETWEEN [RAN AND IRAQ,“
WORLD SUPPLIES ARE AGAIN BEING CUT
BY ABOUT 4 MILLION BARRELS A DAY -~

AND WE ARE AHEAD OF THE CRISIS.

WE ARE BUILDING OUR ENERGY SECURITY EVERY DAY.
WE ARE SHOWING THIS COUNTRY CAN PRODUCE MORE,

DISCOVER MORE

AND CONSERVE MORE ENERGY ~-

AND THAT WE CAN USE AMERICAN RESOURCES,
AMERICAN KNOWLEDGE,

AND AMERICAN LABOR TO DO IT-

RIGHT Now THERE ARE MORE THAN 3, OOO DRILLING - RIGS
OPERATING IN THE UNITED STATEs- , ,,Y
MORE NEW oIL AND GAS WELLS ARE BEING DRILLED 1IN 1980

THAN IN ANY YEAR IN THE HISTORY OF OUR COUNTRY-

WE ARE CONSERVING NQRE,)EVEN,As\wE‘ARE?PHODUCING MORE -
OIL IMPORTS ARE DOWN 2 MILLION BARRELS PER DAY
DURING THE MOST RECENT WEEKS WE HAVE BEEN IMPORTING

. .
FULLY ONETTHIRD LESS OIL THAN AT THIS TIME LAST YEAR-



ENERGY/PAGE .2

IN 1981 ALONE,
WE'LL SPEND MoRE'THAN’$1*éiLL10N ON“SOLAR ENERGY -
In 1975, TWO YEARS AFTER THE OIL EMBARGO,

. THE PREVIOUS ADMINISTRATION SPENT ONLY ABOUT 5 PERCENT OF

OUR GOAL IS TO DRAthO‘PERcENT QF ALL‘THE ENERGY WE USE
FROM THE SUN o

BY THE YEAR 2000.

WE HAVE LAUNCHED A MASSIVE PROGRAM
TO TURN OUR COAL AND SHALE AND FARM PRODUCTS

INTO FUEL FOR OUR CARS AND TRUCKS-

WE HAVE MORE OIL LOCKED UP IN OUR SHALE
THAN THREE SAUDI ARABIAS PUT TOGETHER --
AND EVEN MORE LOCKED UP IN COAL-

THROUGH OUR NEW SYNTHETIC FUEL INDUSTRY

WE ARE BEGINNING TO TAP THOSE RESOURCES-

18 MONTHS AGO VIRTUALLY NO GASOHOL WAS BEING PRODUCED

~IN THIS COUNTRY-
We NOW HAVE THE CAPACITY

TO_PRODUCE 135 MILLION GALLONS OF ETHANOL-

By 1981 == NEXT YEAR --ffﬂT.*

WE SHOULD REACH 500 MILLION GALLONS OF ETHANOL-

THAT -

MY GOAL IS TO PRODUCE ENOUGH.ALCOHOL‘FUEL BY THE END ofF 1990

TO REPLACE 10 PERCENT OF THE GASOLINE WE USE-



ENERGY/PAGE 3

" THE SOUL OF OUR ENERGY POLICY
IS THAT THERE ARE MANY DIFFERENT,
| COMPLEX,
¥;5ffEx;1T1NG éKTHS;Tb ENER§§3éEéUR1}Y --

AND WE WILL EXPLORE ALL -OF THEM!

‘MY OPPONENT SUMMED UP HIS ENERGY.PROGRAM THIS WAY: ' QUOTE,
“WHAT NEEDS TO BE DONE
IS FOR THE GOVERNMENT TO REPEAL THE ENERGY LEGISLATION

AND THEN TURN THE INDUSTRY LOOSE.” UNQUOTE.

THAT'S IT; THAT'S THEIR WHOLE PROGRAM-
NO SYNTHETIC FUELS,
NO SOLAR ENERGY,
NO GASOHOL,
NO MASS TRANSIT,
NO FUEL ASSISTANCE FOR THE POOR AND ELDERLY,
AND, OF COURSE,

NO WINDFALL PROFITS TAX ON THE OIL COMPANIES-.

IT 1s A RESQUNDING¢LIST oF NO's

THAT ADD UP TO NO ENERGY SECURITY,
1NdeROGRESS”ON,INFLAbeN;l.
;"AﬁD NO,END TO THE THREAT TO OUR SECURITY

FROM DEPENDENCE .ON .FOREIGN OIL.

[ SAY WE CAN'T AFFORD TO THROW AWAY

THE PROGRESS ON ENERGY WE HAVE MADE!

#
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[SSUE: Economy

"WE HAVE SERlous.EchbMIE CHALLENGEggfl
BUT THE OUTLOOK IS IMPROVING- N
_’RECOVERY IS UNDER WAY,- -
‘RIINFLATION HAS BEEN REDUCED, u;'};QFL/
RTHE NUMBER OF JOBS IS RISING, o

bﬂUNEMPLOYMENT IS FALLING-

To STAY ON THE ROAD TO FULL RECOVERY,
WE HAVE TO KEEP ON ATTACKING THE LONG-RANGE PROBLEMS OF OUR ECONOMY,

ESPECIALLY ENERGY AND PRODUCTIVITY.

THIS IS A COUNTRY OF BUILDERS-
I HAVE SEEN THAT BUILDING SPIRIT ACROSS THIS LAND-
['VE SEEN A MODERN STEEL PLANT,
A MODERN TEXTILE PLANT,
NEW ENERGY FACILITiEs,
HIGH TECHNOLOGY COMPANIES-
I'VE SEEN THE FUEL-EFFICIENT 1981 caRs

COME OFF THE ASSEMBLY LINE-.
WE ARE GOING TO DO A LOT MORE BUtLDING IN THE YEARS AHEAD —-

'VSYNFUELS PLANTS;
l:EPORT FACILITIES;”
"ZRAILROADS;
>"¢COMPUTERS,

~ AND SOLAR HOMES.

A RENAISSANCE OF AMERICAN INDUSTRY!



ECONOMY/PAGE. 2

MY OPPONENT SAYS THAT THE SOLUTION IS SIMPLE -~
A MASSIVE TAX CUT FOR THE RICH:
$15 000 FOR A FAMILY EARNING $200 000.
A FAMILY MAKING $12 000 WOULD GET BACK $175 --

ONLY TO LOSE IT. IN A WHIRLWIND OF NEW INFLATION~

ONLY 14 PERCENT OF THAT TAX SCHEME GOES FOR NEW INVESTMENTS-
THE REST WOULD POUR OUT HUNDREDS OF BILLIONS OF CONSUMER DOLLARS

WITHOUT FIRST BUILDING THE PRODUCTIVE CAPACITY TO MEET DEMAND-

\

THE RESULT WOULD BE A TREMENDOUS SURGE OF INFLATION-

BusiNEss WEEK AND FORMER PRESIDENT FORD

OPPOSED THIS TAX PLAN AS INFLATIONARY.

EVEN MY OPPONENT’S RUNNING MATE CALLED IT “vooDoo ECONOMICS - ”
HE SAID IT COULD LEAD

TO AN INFLATION RATE OF 30 PERCENT-

[ THINK HE WAS RIGHT-
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ISSUE:  LaBoR

[ BELIEVE THAT WOAKING-EAMILIES

.KNOW'WHO IS ON THEIR SIDE IN THIS ELECTION "»

: THE DEMOCRATIC PARTY'

FOR' 5 DECADES,

WE HAVE FOUGHT FOR THE RIGHTS OF WORKING PEOPLE-

WE ENACTED THE MINIMUM WAGE,
UNEMPLOYMENT INSURANCE,

THE RIGHT TO BELONG TO A UNION-

IN THE LAST THREE-AND-A-HALF YEARS,
WE FOUGHT TOGETHER FOR COMMON SITUS,
FOR LABOR LAW REFORM,

AND AGAINST THE REPEAL OF DAvis-BAcon.

MY OPPONENT'S VIEWS ARE A MATTER OF RECORD-

SOME YEARS AGO,

HE DESCRIBED PEOPLE DRAWING UNEMPLOYMENT COMPENSATION AS,
QUOTE, "FREELOADERQ WANTING A PRE-PAID VACATION PLAN-"
LAST YEAR HE SAID ”AMEN

TO A PROPOSAL THAT OSHA BE ABOLISHED-

THIS YEAR HE SAID, QUOTE,
“THE MINIMUM WAGE HAS CAUSED MORE. MISERY AND UNEMPLOYMENT

THAN ANYTHING SINCE THE”GREAT DEPRESSTON."
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THE MAN WHO SAID THESE THINGS

IS PROCLAIMING HIMSELF A GREAT FRIEND OF LABOR-
HE LIKES TO PUT ON A HARDHAT AND QUOTE FRANKLIN D.. ROOSEVELT.

IT Is A NEW SCRIPT == .
BUT FOR REPUBLICANS IN ELECTION YEARS,

IT IS AN OLD PARTe. .

A

FRANKLIN D. ROOSEVELT DESCRIBED IT PERFECTLY BACK IN 1944:

HE sAlID,

“WE ALL KNOW THAT THERE ARE CERTAIN PEOPLE

WHO MAKE IT A PRACTICE TO DEPRECATE THE ACCOMPLISHMENTS OF LABOR,

WHO EVEN ATTACK LABOR AS UNPATRIOTIC-

THEY KEEP THIS UP USUALLY FOR 3 YEARS AND b MONTHS IN A ROW-
BuT THEN, FOR SOME STRANGE REASON;

THEY CHANGE THEIR TUNE -~

EVERYYA YEARS -~

JUST BEEGRE‘ELECTION DAY .

WHEN VOTES ARE AT -STAKE,

THEY SUDDENLY DISCOVER THAT THEY REALLY LOVE LABOR,

AND THAT THEY ARE ANXIOUS TO PROTECT LABOR FROM ITS OLD FRIENDS,

THE DEMOCRATS'

Now THAT IS ONE QUOTE FROM F-D-R THAT MY OPPONENT DQESN'T USE!
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ISSUE: "SociaL JusTice

ALSO AT STAKE IN THE ELECTION

1S WHETHER WE CONTINUE TO BUILD SOCIAL JUSTICE IN THIS COUNTRY.
IT IS CLEAR WHERE 1 STAND:

I AM FOR VIGOROUS'ENFONCEMENTEOF OUR CIVIL RIGHTS LAWSe

[ aM For THE OPEN HousINg AMENDMENTS Now BEFORE CONGRESS-
[ aM FoR THE EQuAL RI1GHTS AMENDMENT.

I AM FOR NATIONAL HEALTH INSURANCE-

[ AM FOR EXPANDED HOUSING PROGRAMS FOR THE ELDERLY-

I AM FOR AID TO CITIES.

[ AM FOR AID TO OUR PUBLIC SCHOOLS:

[ AM FOR THE YOUTH BILL-

I AM FOR TOUGH SAFEGUARDS :FOR OUR ENVIRONMENT.

[ AM FOR STRONG CONSUMER PROTECTION-

My OPPONENT S POSITIONS ARE JUST AS CLEAR =~

'AND THEY COULD NOT BE MORE DIFFERENT FROM MINE-

16 YEARS AGo, HE LAUNCHED HIS POLITICAL CAREER
fAs A SPOKESMAN FOR THE ANTI MEDICARE LOBBY -ff

_7AND CALLED REPEATEDLY FOR MAKING SOCIAL SECURITY VOLUNTARY-
TODAY HE SAYS; QUOTE; "I AM FIRMLY OPPOSED
TO- NATIONAL HEALTH INSURANCE-'-’

AND TO A PROPOSAL To ABOLISH OSHA HE SAYS, “AMEN.”
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15 YEARS AGO, HE.-SAID THE CIVIL RIGHTS ACT WAs,
QUOTE, “A BAD PIECE OF LEGISLATION-" .

THIS YEAR. HE SAYS, QUOTE, "URBAN AID PROGRAMS

ARE ONE OF THE ‘BIGGEST PHONIES THAT WE' HAVE IN THE SYSTEM.”
THIS YEAR HE BLAMED .POLLUTION ON'TREES == AND VOLCANOES-
AFTER TAKING 3 DIFFERENT POSITIONS IN A SINGLE DAY,

HE DECIDED THE PROBLEM OF AIR POLLUTION HAD BEEN SOLVED-

THE NEXT DAY, HIS PLANE COULDN'T LAND IN Los ANGELES

BECAUSE OF THE SMOG-

I GuEss THE PEOPLE OUT THERE

SHOULDN'T PLANT SO MANY TREES ON THEIR VOLCANOES-



| ,'.AARE ONE OF THE BIGGEST PHONIES THAT WE HAVE IN THE SYSTEM-

. SOCTAL JUSTICE/PAGE 2

15 YEARS AGO, 'HE SAID THE CIVIL RIGHTS AcCT wAs,
avore, "A‘BAD PIECE‘QF’LEGISLATION-"
"fTHls YEAR HE SAYS, @UOTE,,"URBAN AID PROGRAMS

n

- ON THE™ ENVIRONMENT, 14 YEARS AGO HE SAID, QUOTE;,

"A TREE S A TREE *f How MANY MORE DO YOU NEED TO LOOK AT?"

THIS YEAR HE BLAMED'RoLLUTtoN ON TREES AND VOLCANOES-
AND HE IS RUNNING .ON A PLATFORM

" OF WEAKENING THE CLEAN AIR ACT-.
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ISSUE: FauaL RIGHTS AMENDMENT

ALL AMERICANS -- MENjAND'woMEN_ALIKE ==

SHOULD HAVE THE SAME'FUNDAMENTAL RIGHTS

THOSE RIGHTS SHOULD BE ENSHRINED 7' |
WHERE THE RIGHTS OF AMERICANS ARE SUPPOSED TO BE;ENSHRINED --

IN THE CONSTITUTION OF.THE UNITED<STATES}

THE EQUAL‘RIGHTS“AMENDMENTrlé'VERY.SIMPLé-

[T says, AnD | QudTE:

"EQUALITY OF RIGHTS UNDER THE LAW

SHALL NOT BE DENIED OR ABRIDGED BY THE UNITED STATES

OR ANY STATE ON ACCOUNT OF SEX."

THAT IS NOT A THREAT TO ANYTHING-

[T 1S A MATTER OF BASIC FAIRNESS AND HUMAN RIGHTS-

IT 1s ALSO A MAT#ER OF ECONOMIC'JUSTICEé”

WOMEN MAKE UP 43 PERCENT OF‘AMERiCA'S WORK FORCE-

MosT FAMILIES DEPEND AT LEAST IN PART -

ON THE MONEY WOMEN WORKERS BQING’HOMEi

YET FOR EVERY DOLLAR THAT MEN ARE PAID;

WOMEN ARE. PAID ONLY 59 CENTS FOR THE SAME 'AMOUNT OF WORK-
THAT IS WRONG - |

IN MANY PLACEs, “ 

WOMEN CANNOT WORK o

~

OR BORROW

OR’DISPQSE OF THEIR PROPERTY ON EQUAL TERMS- .

THAT TOO IS WRONGe
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My six PREDECESSORS IN THE WHITE HousE,
REPUBLICANS AND DEMOCRATS, ' -
ALL SUPPORTED THE EQUAL RIGHTS AMENDMENT-

THE REPUBLICAN PARTY ITSELF SUPPORTED IT FOR 40 YEARS-
BuT THIS YEAR, THE REPUBLICAN CANDIDATE IS AGAINST IT-
I supporT E-R-A.

TOGETHER, WE ARE GOING TO PERSEVERE
UNTIL THE BATTLE>IS WON --
AND THE EQUAL RIGHTS AMENDMENT

IS INSCRIBED IN THE CONSTITUTION OF THE UNITED STATES:
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ISSUE: DEFENS

As LoNG As 1 am PRESIDENT,V
WE ARE GOING TO HAVE A 'STRONG. NATION- |
~ ONLY THROUGH STRENG}H‘CAN WE.STAYqATJPEACEf
IN7 oF THE LAsf 8’YEA§§VBE?ORE‘I.BECAME'PRESIDENT)
WHEN THE REPUBLICANS WERE IN THE WHITE House, -
WE HAD A DECREASE IN REAL FUNDS FOR OUR NATION'S DEFENSE-
Since 1 HAVE.BEEN IN OFFICE,

WE HAVE HAD A STEADY, ORDERLY, AND EFFECTIVE INCREASE

IN OUR ABILITY TO DEFEND THIS NATION =~ EVERY SINGLE YEAR-

1 WHEN WE CAME INTO OFFICE,
THERE WAS NO LONG-RANGE CRUISE MISSILE PROGRAM FOR OUR B-52's.

Now WE HAVE ONE-

Y1 THERE WAS NO NEW BATTLE TANK-OR MODERN ARMORED VEHICLE-

Now THEY ARE COMING OFF THE‘PRODUCTLQN LINES-

1 THERE WAS NO ANSWER ,
TO THE,INCREASING‘VULNERABILITY oF .our ICBMs.

Now THERE IS AN ANSWER -= THE MOBILE MX MISSILE-

| THERE WAS A GROWING MISSILE_GAP INn EuroPE-

Now WE ARE TAKING ACTIONS TO CLOSE IT.

Y THERE WAS NO ALLIED PLAN,
FOR STRENGTHENING OUR FORCES IN EUROPE.
Now WE HAVE A TEN-YEAR PLAN THAT COMMITS ALL THE ALLIES

TO MAKE INCREASED DEFENSE EFFORTS-
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THE STATE OF OUR DEFENSE

IS A LEGITIMATE'SUBJECT FOR*POLTTJCAL‘DEBATE-

BuT IN EVERY CAMPAIGN WHICH CHARGED THAT THE RUSSIANS .ARE AHEAD,

THAT CHARGE HAS BEEN FALSE°

THE LATEST EXAMPLE IS MY OPPONENT'S CHARGE"
THAT WE DO NOT HAVE ADEQUATE FACILITIES

TO KEEP OPEN THE STRAITS OF HoRrMUZ .
THAT CHARGE IS FALSE.

IN FACT WE HAVE THE MOST POWERFUL'NAVAL FORCE
EVER_ASSEMBLED IN THE INDIAN OCEAN. ’

WITH TWO CARRIER TASK FORCES IN THAT kEGION,

WE HAVE OVERWHELMING NAVAL AND AIR SUPERIORITY.
EACH OF THE F-14 AIRCRAFT ON OUR CARRIERS

CAN ENGAGE AND SHOOT DOWN 6 ENEMY AIRCRAFT SIMULTANEOUSLY.

WHEN [ Took OFFICE

WE HAD VIRTUALLY NO DEFENSE (CAPABILITY IN THE REGION-
Topay -- R |

IF WE HAVE. TO ACT T0 KEEP THE STRAITS OPEN

TO. PROTECT OUR VITAL INTERESTS-“

WE ARE READY-*
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ISSUE: "ARMs CONTROL

IN ADDITION TO OUR‘MILITARY'PROGRAMS,
WE MUST WORK TO CONTROL,THETTERRIBLET

WEAPONS 'OF NUCLEAR ANNTHILATLON-'

kl
s

1 CoNsIDER THIS'TO_ﬁEvAN’OVERRIDTNG:ISSUETOF THIS" CAMPAIGN-

35 YEARS AFTER HIROSHIMA,
THE DARK SHADOW OF NUCLEAR TERROR

STILL HANGS OVER THE WORLD:

WE HAVE LIVED WITH THAT TERROR FOR SO LONG
THAT WE ARE IN DANGER OF BECOMING ALMOST COMPLACENT ABOUT IT.

WE MUST NOT DO THAT!

OVER THE LAST 20 YEARS,
WE HAVE TAKEN THE FIRST TENTATIVE STEPS
AWAY FROM THE NUCLEAR PRECIPICE-.

WE MUST STAY ON THAT ROAD!

ON THE WHOLE QUESTION OF NUCLEAR ARMS CONTROL,.
MY VIEWS AND GOVERNOR REAGAN'S

COULD NOT BE MORETDIFFERENT-,

| SUPPORT NUCLEAR ARMS CONTROL

AS AN INTEGRAL PART OF OUR NATIONAL SECURITY-

MR-‘REAGAN BOASTS THAT HE-WOULD TEAR'UP THE SALT TREATY-.
HE BELIEVES "THAT WE WOULD BE WELL ADVISED TO THREATEN, QUOTE,

"THE POSSIBILITY OF AN ARMS - RACE,' UNQUOTE =~
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DESPITE THE HORRENDOUS COST

'AND-THE TERRIBLE~DANGERSi@: |

AND THE CERTAINTY . =f*;TII' WIIIJQl,' | |
THAT THE SOVIETS WOULD SQUEEZE THEIR: PEOPLE AS 'HARD (AS NECESSARY

TO KEEP UP-

I ALSO BELIEVE THAT AMERICA MUST LEAD THE EFFORT

TO PREVENT ADDITIONAL NATIONS> FROM OBTAINING NUCLEAR WEAPONS-

MR. REAGAN THINKS --
AS HE SAID THIS YEAR --—
THAT NUCLEAR NON-PROLIFERATION IS, QUOTE,

"NONE OF OUR BUSINESS-."

[ THINK IT IS OUR BUSINESS —--
AND THE BUSINESS OF EVERY GOVERNMENT

AND EVERY HUMAN BEING ON EARTH.
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ISSUE; Fo gstfpo‘“év

.t

THE ISSUE OF NUCLEAR ARMS CONTROL IS A REMINDER

THAT MILITARY 'STRENGTH ALONE

1S NOT ENOUGH TO ASSURE OUR SECURITY

AND BUILD THE KIND, OF WORLD WE WANT-- | B
WE MUST ALSO- BE STRONG IN OUR DIPLOMACY

AND IN OUR COMMITMENT TO OUR OWN‘VALUES-

THAT IS HOW WE WON THE HIsTORIC Camp DAVID ACCORDS
AND THE TREATY OF PEACE BETWEEN [SRAEL

AND HER MOST POWERFUL ARAB NEIGHEOR, EcypT.
INSTEAD OF KILLING EACH OTHER,

EGYPTIANS AND [SRAELTS EXCHANGE AMBASSADORS »
INSTEAD OF WARPLANES,

EGYPTIANS AND [SRAELIS SEE PASSENGER PLANES FLYING BETWEEN THEM-.

IN ADDITION,
WE HAVE STEADILY STRENGTHENED OUR ALLIANCES

'WITH EUROPE AND JAPAN-

WE HAVE BUILT A SOLID NEW RELATIONSHIP

WITH THE ONE BILLION PEOPLE WHO LIVE IN CHINA-

WE HAVE PUT AMERICA BACK ON THE SIDE OF BASIC HUMAN RIGHTS
AROUND THE w0RLD-_
As LoNG As ] AM PRESIDENT,,

AMERICA WILL HOLD HIGH. THE BANNER OF HUMAN RIGHTS!



FOREIGN POLICY/PAGE 2

WE HAVE BEEN ACTIVE IN PROMOTING PEACEFUL SETTLEMENTS

OF DISPUTES AROUND THE WORLD-
We DID IT IN AFRICA, IN ZIMBABWE-RHODESIA.
WE DID 1T IN CENTRAL AMERICA,

THROUGH THE PANAMA CANAL TREATIES,

WHICH OPENED A NEW ERA IN INTER‘AMERICAN RELATIONS.

WE DID IT IN MANY PLACES AROUND THE WORLD-.

EVERY SMALL CONFLICT HOLDS THE SEEDS OF WIDER CONFLICT-

THERE HAVE BEEN NUMEROUS CRISES SINCE | BECAME PRESIDENT-

EACH TIME ONE OCCURS —-

AT WHATEVER HOUR OF THE DAY OR NIGHT —~

ONE PERSON ALONE ~-

THE PRESIDENT OF THE UNITED STATES --

MUST DETERMINE WHAT OUR REAL INTERESTS REQUIRE

AND WHAT ACTION OUR COUNTRY MUST TAKE-

[ AM DEEPLY GRATEFUL THAT THROUGHOUT ALL THAT HAS
WE HAVE HAD NO WAR THESE PAST FOUR YEARS-

THAT 1S NO ACCIDENT.

[T Is THE RESULT OF THE CAREFUL EXERCISE

OF ALL FORMS OF AMERICAN NATIONAL STRENGTH-

[ AM PASSIONATELY

COMMITTED TO PEACE IN THE FUTURE-

HAPPENED,
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ALL AMERICANS WANT PEACE-
1 am SURE THAT INCLUDES MY OPPONENT-

LABUT AMERICANS MUST CONSIDER THE POSSIBLE CONSEQUENCES

el HIS HABIT OF CALLING FOR THE USE OF FORCE-—

‘IN'1975, R |
HE.CALLEDTFOR‘SENOING»AMERICAN,FORCES To ECUADOR AND ANGOLA-
In 1976, | |

IT wAs RHODESIA AND CYPRuS-

THIS YEAR --

SO FAR -~

1T wAs CuBA, PAKISTAN AND THE MiDDLE EAST.

A POLICY THAT EFFECTIVELY SERVES OUR NATIONAL INTERESTS
MUST BE BASED NOT ONLY ON OUR STRENGTH, R |
BUT ALSO ON OUR WISDOM |

AND‘JUPGEMENT

IN USING THAT STRENGTH-



" HODERAT LON

A BALANCED, MODERATE APPROACH

IS THE ONLY KIND = -

IE;THAT MAKES SENSE IN THE COMPLEX WORLD OF . TODAY-
'IﬂPoLICIEs THAT,LODK»AT JUST .ONE SIDE;OE;A;QOESTION )
»DON T WORK ‘1:”.T B B

JUST AS A PLANE" WITH ONLY ONE WING

CAN'T FLY.

IN ENERGY,

WE NEED BOTH PRODUCTION . AND CONSERVATION-

IN ourR EcoNoOMY,
WE NEED BOTH PRIVATE INVESTMENT IN TOOLS AND FACTORIES

AND PUBLIC INVESTMENT IN PORTS AND MASS TRANSIT.

IN NATIONAL DEFENSE,
WE NEED BOTH MILITARY STRENGTH - '

AND MUTUAL, BALANCED NUCLEAR ARMS CONTROL-

OuR- PROBLEMS' ARE COMPLEX- : ~ .
THAT DoES'NOT MEAN THEY-CANNOT BE‘SOLVED-
But 17 DoEs MEAN - THAT SIMPLISTIC, ONE SIDED SOLUTIONS

ARE NO SOLUTION AT ALL- .

I THINK;I:STAND‘WHERE MosT‘AMERTcANsLsTAND'QN'THE ISSUES --
FOR A BALANCED’APPROACH;:»
A MODERATE APPROACH,

AN APPROACH THAT TAKES THE BEST FROM BOTH SIDES-



B-1
FACING THE PEOPLE

On SEPTEMBER 25, THE LEAGUE OF WOMEN VOTERS
OFFERED TO SPONsoR-A'ONé‘oN-ONE DEBATE

BETWEEN GOVERNOR REAGAN AND ME == Qf ;,,"
TO BE FOLLOWED BY A DEBATE WITH THE TWo OF us?

PLUS CONGRESSMAN ANDERSONo, *_;;-, ; ,}~4’fif}‘ e
‘1 IMMEDIATELY ACCEPTED, AS DID MR- ANDERSON-
MR- REAGAN REFUSED-

[ REGRET HIS REFUSAL, BUT IT IS A FACT-:
IT 1S ALSO A FACT THAT HE DOES NOT ANSWER QUESTIONS
FROM THE PRESS OR THE PUBLIC,

BECAUSE HIS ADVISERS ARE AFRAID OF WHAT HE MIGHT SAY.

[ AM sTILL EAGER TO DEBATE MR. REAGAN FACE-TO-FACE -~
ABOVE ALL, ON THE SUBJECT OF THE CONTROL OF NUCLEAR ABMS-
EVEN A DEBATE LIMITED TO THIS ONE CRUCIAL ISSUE

WOULD BE A GREAT SERVICE TO THE AMERICAN PEOPLE-

A PRESIDENT CAN'T.AVOID TOUGH QUESTIONS-

I DON'T BELIEVE AuCANDIDATE SHOULD EITHER.

THE'AMERICAN PEOPLE bESERVE;fO HEAR FRQM‘THE_CANDiDATES
IN AN OPEN) SPONTANEOUS, u&kEHEARSED WAY-;

THAT 1s wHY ‘I ~ANSWER HUNDREDS OF QUESTIONS EVERY WEEK -~
FROM REPORTERS; IN NEWS CONFERENCES AND INTERVIEWS,

AND FROM ORDINARY CITIZENS,

IN TOWN MEETINGS AND IN THEIR OWN- HOMES-
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REPUBLICANS AND THE DEMocRATIC TRADITION

[F You HAVE BEEN LISTENING TO THE REPUBLICAN CANDIDATE,
THEN YOU KNOW HE IS TRYING TO WRAP HIMSELF

IN THE MANTLE OF GREAT DEMOCRATIC PRESIDENTS.

BUT 1T HAPPENS EVERY ELECTION YEAR-
HERe 1S WHAT FRANKLIN D. ROOSEVELT SAID BACK IN 1944

ABOUT HOW REPUBLICANS CHANGE THEIR TUNE AT ELECTION TIME:

“THE WHOLE PURPOSE OF REPUBLICAN ORATORY THESE DAYS
SEEMS TO BE TO SWITCH LABELSe-«-
Now, IMITATION MAY BE THE SINCEREST FORM OF FLATTERY,
BUT | AM AFRAID THAT IN THIS CASE,

IT IS THE MOST OBVIOUS COMMON-OR-GARDEN VARIETY OF FRAUD.”
AND NoW THE REPUBLICANS HAVE THE NERVE TO QUOTE F-D-R HIMSELF!

JOHN KENNEDY PREDICTED IT BACK IN 1960

WHEN HE SAID OF THE REPUBLICANS,

“THEY ARE EVEN BEGINNING TO SAY A FEW KIND WORDS

ABOUT FRANKLIN ROOSEVELT-

HARRY TRUMAN, OF COURSE —-

20 YEARS FROM NOW THEY MIGHT EVEN SPEAK A GOOD WORD FOR HIM --

BUT HE WON'T ABOUT THEM!”

AND | PREDICT THAT 20 YEARS FROM NOW,

REPUBLICAN CANDIDATES WILL BE SAYING NICE THINGS

ABOUT JIMMY CARTER'S SECOND TERM -- |

BUT LET'S LICK 'EM THIS YEAR JUST TO MAKE SURE THEY Do!
#
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REAGAN QUOTING DEMOCRATS

THE REPUBLICAN CANDIDATE IN 1980 SAYS THAT, QUOTE,

“"FASCISM WAS REALLY THE BASIS FOR THE New DeaL.’

Do You THINK THAT F-D-R --

THE FATHER OF THE New DeaL --

WOULD HAVE WANTED TO BE QUOTED BY THAT CANDIDATE?

THE REPUBLICAN CANDIDATE IN 1980 sAYs, QuOTE,
“I1'M opposeD To NATIONAL HEALTH INSURANCE-.

THERE IS NO HEALTH CRISIS IN AMERICA."

Do You THINK THAT HARRY TRUMAN --
WHO FIRST PROPOSED NATIONAL HEALTH INSURANCE -~

WOULD BE ROOTING FOR THAT CANDIDATE TODAY?
THE REPUBLICAN CANDIDATE IN 1980 savs
WE SHOULD THREATEN A NEW NUCLEAR ARMS RACE-

Do You IMAGINE THAT JoHN F. KENNEDY --
WHO NEGOTIATED THE NUCLEAR TEST BAN TREATY --

WOULD HAVE WANTED THAT CANDIDATE TO BE ELECTED?

THE REPUBLICAN CANDIDATE IN 1980

CALLS THE FooD STAMP PROGRAM, QUOTE, “A MASSIVE

WouLD LYNDON B. JOHNSON HAVE LIKED THE SOUND OF

RIPOFF."

THAT?



- WHAT YOU MUST. DO

[ APPRECIATE WHAT YOU HAVE DONE OVER THE YEARS-

[ CONGRATULATE YOU AND I THANK YOU-

YOU HAVE GIVEN THIS PARTY YOUR CONTRIBUTIONS AND YOUR
But NONE OF US CAN WALK AWAY SATISFIED

THAT WE HAVE'FULFILLED@OUR OBLIGATIONS-
THE JOB IS NOT YET -DONE-

WE STILL MUST HAVE YOUR LEADERSHIP,
YOUR VOICE,
YOUR DEDICATION,
YOUR ENERGY

AND YOUR SPIRIT-

GIVE US ALL THAT,.
AND, WORKING TOGETHER,

WE wILL WIN IN NOoVEMBER!

IN 1960, 1IF JUsT 28,000 PEOPLE IN TEXAS

AND A FEW THOUSAND IN ILLINOIS HAD VOTED DIFFERENTLY,

HEARTS -

JOHN F. KENNEDY WOULD NEVER HAVE . SERVED IN THE WHITE ‘HouseE -

IN 1968"IF1ALL OF US HAD DoNE JUST»AfLITTLEFMORE,
HUBERT HUMPHREY WOULD HAVE BEEN OUR PRESIDENT

INSTEAD OF RICHARD NIXON-‘",”"'

Now, 1n 1880, THERE Is MORE'AT STAKE THAN EVER-
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VISION OF THE FUTURE

[ HAVE DESCRIBED THE ELECTION oF 1980

AS A CHOICE BETWEEN TWO FUTURES-

HERE 1S WHAT | SEE IN THE FUTURE WE ARE FIGHTING

1

1

[ SEE A NATION AT PEACE --

A NATION STRONG ENOUGH TO BE SECURE

IN ITS PURSUIT OF PROGRESS FOR PEOPLE —-

A NATION IN WHICH EVERYONE

CAN HAVE THE DIGNITY OF A DECENT JOB ~—-

A NATION WHERE CHILDREN ARE EDUCATED

TO THEIR MAXIMUM POTENTIAL ——

WHERE THE ELDERLY

ARE TREATED WITH THE RESPECT THEY HAVE EARNED ~~

WHERE FAMILIES ARE INTACT AND SECURE-

| HAVE A VISION OF A NATION FREE ENOUGH TO ATTRACT -~

AND STRONG ENOUGH TO WELCOME ~—~

THE DEPRIVED FROM OTHER PARTS OF THE WORLD ~~

A NATION OF LIBERTY, AND JUSTICE, AND LOVE-

| NEED YOUR HELP TO MAKE THIS VISION A REALITY.

TOGETHER, LET US MAKE THE GREATEST NATION ON EARTH EVEN

FOR TOGETHER ~~

GREATER-



THE WHITE HOUSE .

WASHINGTON -

10/14/80

STU EIZENSTAT
JODY POWELL
CHARLES SCHULTZE
RICK HERTZBERG

The attached was returned in
the president's outbox today
and is forwarded to you for
appropriate handling-.

Rick Hutcheson
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_} JBIG BRZEZINSKI
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THE WHITE HOUSE W

WASHINGTON

October 13, 1980 2(47 A
INFORMATION /C/’ Soc ;

é S j/zecé
MEMORANDUM FOR: THE PRESIDENT OO
FROM: HENRY OWEN \g© Y/ Wﬂ/

SUBJECT: US Power —<:;/

Attached (Tab A) is a brief article for the Japanese press by
Phil Trezise, a Brookings Senior Fellow, which lays out
persuasively a theme that I believe could be used to advantage
in your extemporaneous public remarks to the press and on the
campaign trail: that the United States is still the number one
economic power in the world, and by a wide margin. Phil makes
these points:

()

1. The level of 'real product per person employed is
substantially higher in the US than anywhere else in the
industrial world. Output per worker is 100 in the US, as
compared to 88 in Germany and 66.4 in Japan.

2. Farm productivity in the US has grown for three decades at
annual average rates of 6 percent per hour of work. In
1978-79 we produced 18 percent more wheat and feed grain
than the USSR on 45 percent less land.

3. US exports grew faster than world trade in the 1970s --

6.8 percent versus 6.2 percent annually. In 1978-79, our
exports rose 10 percent, while world trade rose 6 percent.

4. US innovation is booming, as reflected in the fact that we
are one of the three industrial nations that have net
earnings from the sale or lease of patents and technical
know-how. (The other two are Switzerland and the UK.) The
US figure of net earnings from this source, $5.5 billion
for 1979, is far and away the_ii£g§st; and 1t is growing.

5. The dollar continues to be the dominant currency in world
financial markets. 1In the Eurobond market, where borrowers
can choose among several currencies, two-thirds of the_ 1979
issues were in dollars. The foreign exchange resources of
the™worId's central banks are 75-80 percent 1n dollars.

$ S centras Da

e







Philip H. Trezise
August 8, 1980

America: Still Number One

More than 20 years ago Nikita Khrushchev, speaking of the United

States economy, said, '"We will bury you."

Nowadays one hears and
reads a great deal, most of all in the United States itself, about how
the American economy is being overtaken and surpassed.

It is useful to recall that in 1958, about the time that Khrushchev
is supposed to have made his mortuary prediction, the United States'
GNP, expressed in 1978 dollars, was $600 billion greater than Soviet
GNP. 1In 1978, it was more than $1,000 billion greater. So much for
burial services.

I suspect that current prophecies about American economic decay may be
premature, like Khrushchev's. In any case, the United States is still
by a wide margin the world's preeminent economic power.

Much attention is being given to the falling rate of productivity
growth in America in recent years. Rightly so, even though every other
big industrial nation experienced a decline after 1973, relative to
1963-1973. What is not to be overlooked, however, is that the level
of real product (GDP) per person employed is higher, and substantially
higher, in the United States than anywhere else in the industrial world.

The most plausible basis that I have found for comparing levels of
output per worker is to weight real GDP by '"international' average
prices. For 1979 this method, putting the United States at an index of
100, shows France at 88.7, West Germany at 88, Japan at 66.4, Italy at

59.1, and Great Britain at 58.9.



These comparative figures, which are of course estimates, appeal
to common sense. The United States remains by any standard an
immensely productive country, having great natural and human resources
and an enormous capital plant. It is not reasonable and in fact is
wrong, despite estimates based on national prices and current
exchange rates, to believe that Germany or France have higher levels
of real output per worker. (I know of no current figures that put
Japan ahead of the United States in overall productivity).

One of the fashionable political phrases in Washington these days

is "reindustrialization." But the United States is far from a
"deindustrialized'" nation. The value of manufacturing output in 1978
was more than twice Germany's and 75 percent more than Japan's. Goods
production, together with construction, accounts for 54 percent of GNP,
which hardly makes the country a service economy yet.

There is a tendency to forget that the United States is a leading
producer of energy fuels--first in uranium, second in coal, third in
petroleum. If coal is to be a principal replacement for oil in the
fugure, it will have to be largely on the basis of American production,
for 37 percent of known recoverable reserves are in the United States
as against 19 percent in the Soviet Union.

American agriculture is a high technology industry like electronics.
It is heavily capitalized and depends on advanced research and
development. Farm productivity has grown steadily and strongly for

three decades--at annual average rates of 6 percent per hour of work,

more than 2 percent per acre, and about 2 percent per combined unit



of capital and labor. In 1978-79, a good crop year for both countries,
the United States produced 18 percent more wheat and feed grain than

the Soviet Union on 45 percent fewer hectares. American farms

produce 14 percent of the world's wheat, 18 percent of cotton,

48 percent of corn, and 65 percent of soybeans. In terms of world
exports, the United States last year provided 82 percent of the soybeans,
72 percent of all feed grains (85 percent of corn alone), 44 percent

of wheat, and 23 percent of rice.

What about overall international competitiveness? The record is
not quite the dismal one that is usually portrayed. In volume, U.S.
exports grew faster than world trade in the 1970s--6.8 percent versus
6.2 percent per year. In 1978-79, U.S. exports rose 10 percent per
year against a growth of world trade volume of 6 percent. In terms of
share of industrial country exports by volume, the United States had
20.4 percent in 1979, slightly better, not worse, than at the beginning
of the decade.

In dollar value, American exports of goods alone are the highest in
the world. With trade in services--invisible trade--included, American
exports in 1979 came to $286.5 billion as against $209 billion for
Germany and $126 billion for Japan.

Trade in services has the same economic significance as trade in
goods. The United States regularly runs a large surplus on services.
In 1979 the net figure was $35 billion (Germany and Japan had deficits
of $11 billion and $9 billion). That surplus left the United States
in virtual balance on current account despite an $18 billion increase

in the cost of oil imports.




A large part of United States' income from services is the return
on direct foreign investments--$38 billion in 1979. These earnings
come from plants and other physical assets owned by American
corporations outside the United States having a book value in excess
of $180 billion. International comparisons of direct investments
are subject to serious statistical difficulties but there is no doubt
that the United States is far in the lead in this field. Japan's
direct investments, which have been growing very fast, are still less
than one-fifth those of American multinationals.

It is commonly said that American capacity for innovation is
lagging. Measurement of innovation is an almost impossible task. One
index, however, is to be found in net earnings from the sale or lease
in the international market of patents and technical knowhow. Among
the industrial nations, only the United States, Switzerland, and the
United Kingdom have net inpayments from patent royalties and license
fees. The United States figure of $5.5 billion (for 1979) is far and
away the largest and it has been growing. West Germany and Japan both
run big deficits; Japan's in 1979 was more than $2.4 billion.

The dollar continues to be the dominant currency in world financial
markets. In the Eurobond market, where borrowers choose among several
currencies, two-thirds of the 1979 issues were denominated in dollars.
The foreign exchange reserves of the world's central banks continue
to be overwhelmingly--75 to 80 percent--in dollars.

None of what I have written is intended to gloss over the serious

current problems of the American economy: recession, inflation,




negative productivity growth, the sectoral difficulties of steel
and automobiles, and many others. Germany and Japan, and probably
France, seem almost certain to grow faster than the United States
in the early 1980s. Nevertheless, much of today's discussion about
American economic decline is greatly overdrawn. The American
economy is big, rich, dynamic. 1Its potential should not be written

-

off. It is still number one.
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America's Economic Future

The 13st time I spoke here was in March of 1978. I came

Ao

As you all know) Congress passed those reforms -- the most

sweeping overhaul 9f the civil service in a hundred years.

I hope I am equally fortunate today. 1In fact, there is

vil service reforms were designed

public seﬁiii;;:)

e

a strong parallel. My c

to boost productivity in

Today I want to talk --

ways to enhance productivity in tkRe much larger, private

I A

allong other things =-- about

d

/’l"'l

sector of our economy. [i
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Three weeks from now the American people face a critical

choice,\ E!t—;ﬂ a choice not—j i r
/

t

nt

with historic consequences for

America and for the world.

I want the American people to focus hard on those consequences

r\.
between now and November 4. | That—is—why I Spoke to the Nation
‘ M ofﬂﬂm\'
on_radio—this—past—Sundayr—why I Will broadrast a—simditar—tatk

this _coming Sunday and—the—Sumtay—after—that. I wamt—every—

voter to know the stakes in_laﬂa‘i I want every voter to get

each :
answers to the important questions about the candidatig@

How does he intend to build a stronger economy? How does he

snlie
intend to ssek a more peaceful world? How does he intend to

Tz e s
, /’MM%@
j@,qpéawc sop wadimee de nades 'éiyaaézaén

/;;jﬁ ‘Am %ﬂkﬂﬁj %V

I offered a broad answer to the first of these guestions—

av#‘—”@ZLQMML—J““A‘—*Q*“laq/1

on Sunday, I described the kind of economic future our country

create a more just society here at home?
& Seric
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must build. L_ ays we can build the—foumtatiens:

,9£fthat—econemée-fuéuxs—neiz} This afternoon I want to give

a more extensive report.

First, I want to describe what is happening to our

economy right now.

As you know, we and other nations around the world have
recently been shocked by OPEC o0il prices which more than

doubled in just 12 months. This has been a very difficult._--

c 2
and painful period of high inflation and unemployment_v——%p&

JM%ny peoplée Tave—fett—that—pain— e

Fortunately, ,we—hawve been able to withstand this blow.

The economic outlook has brightened. We see the beginnings
of recovery. We see a reduction in inflation, We—see an

increase in the number of jobs, a decline in the unemployment

4,[ WM*M#% S L‘/%#{%AMLW”%QA.,J Mgy,
s
rate. You—might~sa¥_tha%m fter—tooKking—atall the figures

I n 3 eri ] . -
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N/
I am confident about our futurelnot simply because the

4&7&%0&27, 4
immediate outlook is[?ea&&hz] F-am—comnfitdent because,

our
country is coming to grips

-~ at long last)++~ with some of
C/ran /c

its leng—term, underlying economic challenges.)/ MOTt—importanty

2
I i f who we are as a people._“ | \?
' ) a..:f_

\ 't
e i oy
o~

é The Rgesident of the United States holds a unique position

in the world. g is the chief executive of the strongest and ©on

and free-est nation on -arth; He—=s the beneficiary not only i_?

=~
. 7 S
/@W&@b&@@ i
of a mighty industrial base but of the—dmerican—peoplels if%
RS
B # . ' - ' i
200 yearsﬂ experience with freedomjJand o he ense—of
decency and compassion. We are the oqgest nation in the
world -- militaril cconomically and morall Each of our
probteéms—== formidable as they are -- canm and—witdhdbe—surmoun “E(

America's great economic strength is founded on economic

freedom. Every day millions of economic decisions are made --

in factories, in automobile showrooms, in banks and brokerage
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houses, on farms and around kitchen tables where family budgets

are prepared. We

my
in _which ﬁhese millions of ch01ces are made not by official

command but according to private needsy d/nﬂ//ﬂej/’wl N

Nevertheless, the economic impact of government is
profound. Government collects taxes> Z&é}enacts laws, issues
regulations. It borrows and lends money. Government policies

- The

ov Mraml v Y e
can llmltweconomlc opportunltles,/‘ either
restrict or broaden the range of economic choicef£:7

Ji& ot chosae for The fulinre, tncan

“~_ the right policiesjencourage abundance, opportunity, and

stable prices. The right policies can create—the—kind—of

e e

_,n{, wt choose ‘”4. w3

what they belleve best suits them. fhe wrong p011c1e s pcan

accelerateIUuLiﬁuumﬂ~spiﬁaL4gﬂinflation, jeopardize savings

and jobs, and discourage investment in the future. “_ (jy
5 |

J”

No President, and no Congress, has ever intentionally
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chosen to be wrong in shaping economic policies for the

United States. But there have been occasions when the effect

of their policies was to worsen the already negative trends

in our economy.

severnlf

In the past 15 years we have had th¥ee major inflationary
episodes. Eachi;né]ended in a recession. Each time, we

were left with a higher underlying level of inflation than

we had befoii;ig:/j7

The first of these episodes occurred during the military

We neeoéo’

buildup for the war in Vietnam. Our—failu¥re to raise adequate

bolh
revenues during that period -- when government expendituresqfor
for and te {olane left @ pEraTTosT Famrorer:

_ , T J
defense andAnew social programs were rising ——[ﬁaéfTETinflationary’A

? saffect that perststed—Imto—the—1976ss—Despite—the—foliowing .

reeessicn;ZQur econemyts underlying inflation rate rose from

one percent in the first half of the 1960s to over four percent
P

at the beginning of the 19705'EE~&—£6H¥~£OL&—LRG¥O&S§} ?g

-
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(/
0\ Several years later, in 1972, there was a world—wide-ﬁaay
grain shortage. Food prices went up sharply. Once again,

fiscal excesses added to the inflationary pressures. In

1973 came the Arab oil embargo and a tremendous increase in

OPEC petroleum prices.

Soom @ fle %"_\.Utff.»fsé ¢,

i%n—%he*miﬂ=T97ﬁ*siSour economy suffered the worst recession

in 40 years. Once again the underlying inflation rate failed

to drop. Once again it was ratcheted upward -- to 7 percent!

Again, in 1979, the OPEC countries imposed another huge

increase in oil prices on the world economy. Again the

f

underlying inflation rate was racheted upwards, this time to

<

about 9 percent.\ l 0,

D

_—




Electrostatic Copy Made

- 8 -
for Preservation Pwp@%@@\ Y
| A
. N
our country had jugt passed through the worst economic g
o
. ¢, . . 1o
downtuyn since the Great Depres&on. I/put major emphasis \Q
we
\

on job creation --

produced eight-and-a-half 7
7@.‘1”, as %M‘*'é/x/ﬁﬁw Yo¢ 5lme‘?~) w

[

My ,experience

me-, showed}that

N
h > lnterrelated.

-ﬂresideﬁtsﬁbeﬁore

,/
: s ” 61(,1141«)'( (-(/

? stimulate the
which choke off

High inflatfZon triggers high interest rates,

That is why it is so important that we resist, massive,
FW‘J ")

across—-the-board tax cuts of the Reagan—Kemp—Roth{ﬁroposal:Z




_8A..

why we need targeted tax cuts that encourage economic growth

but hold down inflation. That—is—why @reating jobs and
controlling inflation must go together. Right now, just
as we are beginning to bring inflation down, is exactly the

wrong time for election year proposals that would drive

/

ool

prices up again. i}
D/

—/‘

We have learned what has caused our current inflation:

Eiectrostatic Copy Made
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1

1
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1

To

directly —7qa£ their roots. | We

§ ,_.&!._M‘V‘rcf-*’“‘ay —we—mnsi—rsue
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the failure to raise adequate revenues at a time of
greatly increased public spending;

natural events, such as the feed grain shortages

of the early 1970's;

over-stimulation of the economy;

the staggering increases in imported oil prices;

the long decline in our productivity growth. }_2
—_— /
its

overcome inflation we need to attacﬁZﬁheé@ causes

Y 8 . i - ) e ™~ }\

LW—H—-'HJ{\)'—WQ_”MHS tF—exexzise ) e

+—the / 9~h A\
/ 0

1
A,

-
-

. N | '\ag
same._time we—pu¥rsuwe—eur—courrtr / X Qﬁki
Wl«y we Mm__s__f.é o S W
e : 3
ener i i dustrial base—- f {V}’
KRS
£ v
a bettexr competitive—peosition—in-world markets {—--greater { P
; v

-emptoyment == S trongeroverall—economic cgowth.'i
A

First, we need to pursue prudent overall fiscal policies.

Eeononric-Tonditions have made It impossible to balance—the

s

badgeiﬂ ¥Yet We have made substantial progress in controlling
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. AND THE BUDGET DEFICIT HAS BEEN REDUCED BY MORE THAN\E@LF h
al K 1, L€
~. OF THE GROSS NATIONAL PRODUCT 444 .
the budget. The rate of real growth in government spending

is half what it was when I took office,a»u¥L~¢zé“1é;€§ﬁf/

defrd—2 Z ﬁéﬁ?’rj‘ﬁ%‘?ﬁﬁ%
% b Zee? S

I helieve We can exefcise real fiscal restraint and still

- 10 -

remain a compassionate and progressive society. We need to
eliminate waste. We need to target government programs to ¥

o “I' %’Jf"‘

areas agg citizens who are most in need. Lo

_ ) \;
// Ll 1B\ )i o S e Ot S TTEE = At o (osteod il ) N
e e — T B /I
that all boats rise with the t ‘ G~to-phase—in P
. o b

_ | ‘ . -
C i i are :E] L We need to

attract and encourage private investment to join with government

¥

in achieving our various economic and social goals. N /(_/

This brings me to one of the central issues of this
campaign! Phre—questionm—is—thists do we want policiesz;hieg
C?/)lw”’] H.?UEA'{' d/h,t.'ln‘g' L {/ﬂ‘lfm Lo — -”VI o:.-_j‘,
encouragg4needed investments in new plant and new equipment?
+5 ()Ieu;, ouwr amvphara ey m ancdiele (rh&zwn.ag“(c.:.we 'f/»kud h

Or do we want wangqa quick, regressive, across-the-board

On August 28, I proposed a major program to revitalize
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'é%aﬁz;ﬁh;;¢

(r
7&2/W27&?/B{/ﬁé/}?2-fwym¢¢x

American industry. éﬂa&f}tﬁe tax reductions under-this program

%aé

\G” will go to encouragf%g investment and creattng new jobs.—F

> N

%t /4oéqréuanf/
am—pfepes*ﬁg—%ha%—we—tnvest in our country s economic future.

é;e Reagan-KempkxRoth proposal would go in a t

Lavp /m,ﬁc} Ee g
nstead oflpncouragln ore investment,

breaks to individuals. é}’

qéry fuo{]into the economy.

different direction.

it would extend massive, Yregressive ta

It would simply pump more ixflatj

hrﬁum@g

a/'f —él.uw }/ 710}2?" /1 f /

We havvone:feading; n the inflationary price tag of

this proposal. lft e Republican Vice Presidential

candidatg;/lﬁé’said it would leawe our country with 30

Frvmeg ﬁl&l “ ﬂ'“a‘» ‘@J "A‘( w\-ﬂwf/ s

flation.

percent

:jz) I propose that we reject quick, inflationary taxlgiueawayg]

etode. a.aim.a, Ho pelog of-

— that pile up federal deficits and eﬁd*ﬂp4hakéng]our money,

,‘lq,'?rrvg& Ei ¥ j‘al
emm%h&esg} I propose that fﬁsteaé—of—%eek+ng—£0ﬁﬁ§4mmi:k§§ax%ja«suﬂ&,

we rely on the same values, the same common sense that built

our country in the first place. I propose that we encourage
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MY REPUBLICAN\ OPPONENT HAS MADE A NUMBER OF
INTERESTING STATEMENTS ABOUT HLS“ECONOMIC PROGRAM FOR

THE FIRST HALF OF THE

I WOULD LIKE TO ASK THIXAMERICAN PEOPLE TO BE THE

I WILL SIMP DESCRIBE WHAXY GOVERNOR REAGAN PROPOSES

T 5 olbat |
iw??QhAA;yf/ é;némﬂtyf 7%47 2 ;42¢‘/h7&ﬂz4C'

ﬁﬂ?ﬁtﬁ?‘?k@?ﬁﬁfﬁ'A LARGE ACROSS-THE-BOARD TAX CUT PLUS

A LIBERALIZATION OF BUSINESS DEPREGI-ATION_ALLOWANCE

THAT BY 1983 WOULD COST SOﬁE\_}lO BILELQML// /z%g«hw%/
b OREMVAL OF S ——
HE,HAS—PRGFGSEq:DlJMﬂMMéﬂTHE SO-CALLED "WORK-TEST"

UNDER THE SOCIAL SECURITY PROGRAM)&&Q[}HAT WOUEg COSTIN&-

ANOTHER $6 TO $7 BILLION A YEARJ

a3 /N
HE-—HAS—PROPGSEDN_TQ INCREASE SHARBL¥AGOVERNMENT SUBSIDIES

FOR THE MERCHANT MARIN%;ANB‘AD¥OG&¥E§ A SYSTEM OF TUITION
TAX CREDITS FOR THOSE ATTENDING PRIVATE SCHOOLS,
WHICH AT EVEN A MODEST LEVEL WOULD ADD $3 - §5 BILLION

TO THE BUDGET;
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AN INCREASE IN MILITARY SPENDING BEYOND
THE SUBSTANTIAL INCREASES IMN—TFHEMIILJILFARY—BUHBGET—THAT
- MoRE THAA
WE ALREADY PLAN&EQL WHICH WOULD COSTASGHﬁ'$20 BILLION E'ﬂkag

OR—MORE- A YEAR BY 1983/' AvVD

D" A SUBSTANTIAL REPEAL OF THE

WINDFALL PROFITS TAX THAT WOULD GIVE AT LEAST $10 BILLION

BACK TO THE OIL COMPANIES IN 19833.

e A ALy

T~

< Gov. REAGAN'S TAX AND SPENDING PROPOSALS WOULD ADD $130 B&kiION
/ ~
/| 7o THE 1983 BUDGET DEFICI[L/§:7'7

| I

Y R T LY 1ne 1ysy Buvub i oERAGLT.

-

ead

P

—_—

IN RECENT WEEKS GOVERNOR REAGAN HAS BEEN SAYING THAT
HE CAN AVOID THE HIGHLY INFLATIONARY CONSEQUENCES OF
THESE TAX AND SPENDING PROGRAMS BY CUTTING OTHER PARTS

OF THE BUDGET SUFFICIENTLY TO PREVENT A DEFICIT. 1IN

HE
DOING SO, THE—GO¥ERMOR HAS PROMISED TO PROTECT SOCIAL

SECURITY AND OTHER ENTITLEMENT PROGRAMS.

BUT ALL THE REST OF THE FEDERAL GOVERNMENT -- OUT OF
§t30
WHICH THE 3@ BILLION IN CUTS WOULD HAVE TO COME --

WILL AMOUNT TO ONLY $150 TO $160 BILLION IN 19%
HAS NOT SPECIFIED WHICH PROGRAMS & WOULD f&

T caLl vPan Hire To Do So. T'OR
CUT.I: ;Eﬂ IT IS CLEAR THAT THE ONLY
/ |
WAY HE COULD BALANCE THE BUDGET UNDER HIS PROGRAM IS

TO ELIMINATE MOST OF THE FEDERAL GOVERNMENT EXCEPT i~°®
~\,
DEFENSE AND THE ENTITLEMENT PROGRAMS. /:>/;;




Aoed (3)

(CK ON THE OTHER HAND, IT MAY BE THAT GOVERNOR REAGAN
THOUGHT HE HAD THE ANSWER TO THIS DIFFICULT BUDGETARY

PROBLEM EARLIER THIS YEAR WHEN HE SAID:

" f@® WE COULD USE THE INCREASED RESOURCES THE
FEDERAL GOVERNMENT WOULD GET FROM THIS TAX"
DECREASE TO REBUILD OUR DEFENSE CAPABILITIES."

p
\IEMPHASIS ADDED )‘%\ PSS e

aeg (s AFRY ‘
2 o %"Nbg
AS I SAID EARLIER, I LEAVE THE ASSESSMENT OF THE

REAGAN-KEMP-ROTH PROPOSALS TO THE GOOD SENSE AND

JUDGEMENT OF THE AMERICAN PEOPLD///) &Q,C)

//1?1

|

|

K
!
5
l
|
|
i
|
%
|
%
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capital investment in new plangﬂand equipment, the investments

we need to increase worker productivity.%E:E)/(
~/

If living standards are to rise, productivity must grow.

There is no way around this. It is a fact of economic life.

During the 1950s and 1960s productivity grew at an average

oy

of ythree percent a year. During the 1970s productivity

v -
growth began to slow. Today it has ceased to grow at all. ) >

1
- o
/ g

Phi . e . o

e Woker chi/

ﬁmericaﬁ‘fﬁa§§¥¥§jﬁhs the highest productivi

If we want to keep it that way,

A

want to counter inflation,

e

more competitive with other economies

if we want to beconpe

There are many theories for the decline in our productivity

growth. tggege—hginnéﬂone sure prescription for it: providing

American workers with a growing stock of modern plant and

Electrootasie Copy Mada
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equipment. Our workers can continue to be the most productive

in the world if given the proper tools.

To do that, government must encourage investment. Bl

i - | : )
must make sure that American research and development does

ZAWﬂﬁ$ﬁnr7ﬁérf?vrﬁﬁur7w322‘7ﬂ%1L?2ﬁmT/

not lag behlnd./\wﬂilnust provide the kind of tax incentives -
(WW AEE;;

that will help to modernize the nation's industries. 2 :E:

I have listed two elements in the Administration's economic

n.a-aﬁ(ﬂﬂ yrugcmte a“J en(mAm?lnj puv)h(,&vﬁf3 . /4

program./ﬂ?hé}thlrd,IénQJthe most important of all, concerns

energy.

During the 1970's the price of oil rose more than tenfold.
We will pay about $85 billion dollarsRto impoft oil this

year -- thirty times what we paid ten years ago. [E?r—mcst

of those years, we consumed oil and gas a eckless rate

—-— and we did little t courage itsvproduction, or the

fZI Only in the past two years have

we launched the right kind of energy programsjEhat—are—needeq}
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§ to stimulate new production of coal, oil and natural
gas;

I to encourage conservation in homes and businesses;

Y to develop synthetic fuels from our coal and oil
shale resources;

{Nﬂ to tap the sun's powe;) énaﬂfo make nuclear energy

C———

} " T
\ production safer and more reliable) f”“’ﬂ Ny

—7 _

As a result of these and other energy measures, we have

2 el i PoRs ‘!#‘:;-' - o-Qom:r“/

cut our foreign o0il consumption by’@ﬂ—perccnt fmthe Iast

28 e St wﬁfmﬁ,v”um

yea =

!] No

other country can match that record:/)

" e b ) i 40 % 41 et v o5 gt 07 2 e 8 P b
rmerze e
e
o
-

C

We have loosened, but we have not yet broken, the grip
of foreign oil dependency. ZEEgl_pziees—are—sti}}—high*and

. over-consume existing

e new ones, we will feel those

will remain so -- and for as long a

supplies and under-pr

inflatio Y pressures thatékﬁgﬂlower living standards for
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Those who ignore this challenge, those whofﬁneer—aﬁ]

C iy
conservation, those who believe we[gheﬂ&q}leave the energy

olyre

challenge to the oil companie§ﬁhave failed to grasp what may

well be the central challenge of our time. [E%ey—haueﬁéaiied-to

m his ge 4 i i _i]
| Of'MﬁW ECENEn fﬂﬁég,

The fourth element is aimed at putting people back to
/

work and creating jobs for the millions of men and women

who will be entering the work force in the 19805.’/;>(:;? (;(

I am proud of what we have been able

.

ccomplish already.
s a substantial contribution to

Eight and a half million job

our nation's econo health. But we need to do more.

/ -%J' To accomplish our goal of full employment we need to do

several things.

We need to insist, first of all, on fair rules of trade

with other nations -- in every product. Our program to help
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the American'steel industry will help us achieve this kind of
fairness. We are awaiting a decision by the International
Trade Commission to determine if action should be taken with
regard to Japanese automobiles. But we must ‘not embark on the

kind of trade war that wrecked the world economy in the 1930s. p;?;7

i Ty hes ]
We.-also-need |the right kind of tax incentives. L )63 TLJ\\\

\

0es
‘J 2 - Qk¢6£72;‘ //
The way to full employment/lleﬁzPo in exaggerating an .

-
-
et ..J..ﬂ-"/

ﬂ» S ik S b gL =R

already persistent inflation. It lies in eneeuraging—new et
job—ereation-by—private—industry—by measures that bring

£ .-

about investment in modern plan%?and equipment. It lies in
controlling inflation -- so that industry can plan with
confidence, and so that interest rates can be brought down
within the reach of home-buyers and consumers. It lies in
stimulating competition -- de-regulating the airlines, the

7'{& f-‘gvliéii. sink \&Q'&-Mim-s, > 0‘_77’

rallroads,Athe truck llnes,nand communications industries -- P

).




- 17 - Electrogtatic Copy Mads
for Presesvation Purpeses

CZ/ Creating jobs is what my economic revitalization program
is all about. I have proposed that in areas suffering high
unemployment and a declining industrial base, an additional
10 -pergent tax credit be allowed for qualiinng investmentsJ
I—have—proposed that depreciation schedules be simplified
and depreciation rates accelerated, in_order to eneourage
investment ir-hew-equipment——rI—have—proepeosed that investment

wha b it MQ(&.»V‘“"’

tax credits be made partially refundabléfzhg’ggabanies i

nd tlase hit s |
by‘cyclical down-turné:j?s-weiiiil-fox—new—eempaniEs.

,I have also recognized that economic change sometimes
requires some difficult adjustment. I-have—prepesed—tuo increase

thgfjﬂJnL41ﬁ_priuaxe—éavestmea%—te—eommunTtTéS‘Tn—chnumTu

trouble, beyond the already—4ﬁ—pG?EEHt‘increase—Tn‘thét~

agsistance since the beginning of my administratione. I have
M n WA‘dw and

proposed,the establishment of an Industrial Development Authority

cHosmd.

Ua@%eveloé}public and private resources to help industries

and communities adjust to economic change.



slseirostatic Copy Made

- 18- tar Presorvation Purpeses

/6 » All these proposals have one thing in common. They put

people to work in real jobs without triggering higher prices.
‘gla v 3 i 0
Inflation ispdeclinfne. We need to maintain that trend. To

make further progress we will consult with business, labor

and other groups about how to improve our voluntary wage and

&M":‘——@p e UML"&A ésjﬂm-\o w o “’zrih YN : '

price policies. aWepneed topdesign future tax reductions-mxamuil%y

qggg,ﬂaﬂfjeyat help to moderate, wage and price .Ingfz -E;
— /

2_1Amentioned some thinqi]government can!ﬁo té]build an
exciting and healthy economic future for our country. But

if we are to succeed, it cannot be because of government

alone, or business alone, or labor alone. It must be because

-

« " -
make.this_igEg;e/a—eertainty—ief—eaih4ﬁﬁﬂ#uaég

. f/‘a 2éowed das J
- Our 9££;¥ts-to meet the energy challenge ~eour—preogram

to modernize American industry can set the stage for an

American economic renaissance,ito_pnopel_us—past our—eukrent



If we follow thr&ugh“yith‘these steps we can have a

future of modern plants, a futuré’where American-coa; and

shale and farm products fuel American cars and trucks, a
future where modern railbeds and ports'make American coal a
powerful rival of OPEC oil, a future of full employment, of

American men and women working to modernize Améican industry

and to create whole new American industries.

I have described this economig” future before and will

N

keep on describing i¥% through e closing weeks of this

campaign. This electiom i going to decide the future. The

Whatvis at stake.

American people hée§ to/kno

I récognize: tgo that this viXxion of the future may not
seem important of

that SignifiCaht rigyht now to the unemployed

worker, to t} young person looking hard\for a job. But in
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‘fact that vision means a gr aﬁ'deal; ' means that America




it D

I believe that if the American people understand the
nature of their choice -- and the consequences of that
choice -- they will choose the right course for the

economic future of this nation.
/‘.V)'\ Ceand [’7 ey
(Wef proved thatE@ua;qm&—ﬁ&egé]up to the reality of

hn
our energy problem, and@m—h—e@ revers{é‘é several decades

: . : . 5
of increasing dependence on foreign ?ilgg;g avld ag e

If we fight for economic progress jwith—the_same
Aa ve 6&&14 ﬁs Ahnj

hard- . . . . . hﬂ

for America's energy security, then I am confident we

can build a future of
 fun employment,  Elecirostatic Copy Made

for Presesvation Purposss
§table prices,

Rising exports,

- more modern compétitive industry

and a stronger, more prosperous, and more
productive America.

Almost 40 yegrs ago, in thg

midst of World War II,
President Roosevelt\ spoke th¥s profound truth about

‘America:

"The most signifd¢hAnt fact in recent American

history is the ap\lity of the American people to

face a tough sifuation and to take orderly and united
behalf -- and in behalf of the

believe." '

It is true now. I am determined

o1
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America's Economic Future

e~

The 1last time I spdke here was in March of 1978. I came

7

proposals £or reform of—+the federal civil service. &

~

to announce m
As you all know

Congress passed those reforms -- the most

sweeping overhaul ©f the civil service in a hundred years.

I hope I am equally fortunate today. In fact, there is

a strong parallel. My civil service reforms were designed

public Secb : ’=.:

Today I want to talk -- along other things -- about ﬂ;

ways to enhance productivity in tRhe much larger, private 'ﬁ

to boost productivity in

VLA

sector of our economy. [i

introduce the notion of economic inc

sector. The private American
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Three weeks from now the American people face a critical

choice,\ Et—;ﬂ a choice not—j i r
/!

t

nt

with historic consequences for

America and for the world.

I want the American people to focus hard on those consequences

r‘_
between now and November 4. |Thatis—why I Spoke to the Nation
| | RIS
Qn_radie—this—past—Sundayr—why I will broadrastea—simitar—tatk

this coming_Snnday and—the—Sumtay—=after—that. I want—every—

voter tao know the stakes La.l&&&.i I want every voter to get

each »
answers to the important questions about the candidatiﬁé

How does he intend to build a stronger economy? How does he

srlee
intend to ssek a more peaceful world? How does he intend to

Z- e il

9T 9;7 ;
/ ' ‘ A
Jeteshone sy nadionsw.de nadis A j Am fﬂlél%‘j “p
—— ZL~ ;

I offered a broad answer to the first of these questicns—-

on Sunday, I described the kind of economic future our country

create a more just society here at home?
‘4iﬁnu'¢
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must build. Lj—ta&keé—ahaut_ugys we can build the—foumtatiens

}H;%ﬂﬁﬂ?ﬁtﬁﬁ@ﬁé@~£&@ﬂ&>4&ﬁ§] This afternoon I want to give

a more extensive report.

First, I want to describe what is happening to our

economy right now.

As you know, we and other nations around the world have
recently been shocked by OPEC o0il prices which more than
doubled in just 12 months. This has been a very <i11fflcu1t/.~/_5

and painful period of high inflation and unemployment, "’??&
S

M7y people ave—fett—thatpainr I

ouv /)4«’4"" lﬁd/

Fortunately, ,we—hawe been able to withstand this blow.
The economic outlook has brightened. We see the beginnings
of recovery. We see a reduction in inflation, We—see an

increase in the number of jobs, a decline in the unemployment

. éz[ﬁé%9y§;#éu=¢r1#w¢£sL/Liolé+4ﬁ9&¢hﬁi4¢a yvqeoéhu,s 1Crirass
rate. You—m+gh%—sa¥_thaﬁmarLcL YookRTnmg—at—all the Eigures

I amlhbullish on Amoricaﬂ—féght—newT
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I am confident about our futureinot simply because the

mz/}w:w._g p V4

immediate outlook is[?ee&&hz] JF=am——confident because

our
country is coming to grips

-~ at long last)+» with some of
C/ran /c

its leng—+erm, underlying economic challenges.){ MoSt—important

I i f who we are as a s

e

é The Rgesident of the United States holds a unique position
in the world. e is the chief executive of the strongest and

and free-est nation on ‘arth} He—iga the beneficiary not only

/M
of a mighty industrial base but of the.dmerican—peopitels

260 yearsfﬁﬁxperience with freedom é d_o he i ense—of

decency and compassion. We are the ougest nation in the

wérld -- militaril gconomically and morall Each of our
probtems—== formidable as they are -- cam and i cbe—sarmoun zd]

America's great economic strength is founded on economic
freedom. Every day millions of economic decisions are made --

in factories, in automobile showrooms, in banks and brokerage
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houses, on farms and around kitchen tables where family budgets

are prepared. We my
/
in which ﬁhese millions of choices are made not by official

command but according to private needsy 4na<// ﬂuﬁw// CD

//

Nevertheless, the economic impact of government is
profound. -Government collects taxes> Zié]enacts laws, issues
regulations. It borrows and lends money. Government policies

i, ypoud The

05’27{"“4 ", d«nc/
can lun1t$§%—e*Q14§]econom1c opportunltlesoq either
restrict or broaden the range of economic choices. ;

DL vt dhosae B The futuorc, wtcan

“~— the right policiesjencourage abundance, opportunity, and

stable prices. The right policies can create—the—kind—of

e e

AR choose 1k, w3
what they belleve best suits them. fhe wrong p011c1es,pan

accelerateUuuLi%uumﬂ_spégﬁLJEﬂinflation, jeopardize savings

and jobs, and discourage investment in the future. <:i’ 47
> |

- -

_

No President, and no Congress, has ever intentionally
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chosen to be wrong in shaping economic policies for the
United States. But there have been occasions when the effect

of their policies was to worsen the already negative trends

—
in our economy. /?;ﬁj
seceraf

In the past 15 years we have had three major inflationary
episodes. Eachi?né}ended in a recession. Each time, we

were left with a higher underlying level of inflation than

we had before. <7/27
/

The first of these episodes occurred during the military

(e neea./eol

buildup for the war in Vietnam. OCur-failure to raise adequate

bolh
revenues during that period -- when government expendituresqfor
f(yr and ffl;t -ﬁ:. ‘wur. Ipff Q. fCYS;:;'_,;--\J’/; A‘?MIQGV-”!”.

defense andAnew social programs were rising -—EﬁaéfTﬂTinflationarylA

! ,effect that persisted—imto—the—31970ss—Pespite—the—following

reeessioﬁizeur eeonomyts underlying inflation rate rose from

one percent in the first half of the 1960s to over four percent
7
~

at the beginning of the 19705'Ef—a—éeﬂﬁ-iold_incxaasé} <\ ?;

_—
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/;> 6X Several years later, in 1972, there was a world—wide-ik&%g

grain shortage. Food prices went up sharply. Once again,
fiscal excesses added to the inflationary pressures. In

1973 came the Arab o0il embargo and a tremendous increase in

OPEC petroleum prices.
(o @ r!{’ ‘{'_.\.Ur’-"{.‘fig_{)
{%n—%he4ﬂd6=197ﬁ4si}our economy suffered the worst recession

in 40 years. Once again the underlying inflation rate failed

to drop. Once again it was ratcheted upward -- to 7 percent!

Again, in 1979, the OPEC countries imposed another huge

increase in o0il prices on the world economy. Again the

f

underlying inflation rate was racheted upwards, this time to

about 9 percent.<f/l 0O
>

0
w"“’dk

UP
"

[}f we are to cut in rlying rate, we need to

=

{ins 9
%

attack inflation on a number’Qf fronts.

T ]
—

Fiscal policy is/part of the amgwer. When I took office /
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I/put major emphasis \W
We \

v'resideﬁtsﬁbeéore
f;tmmj( wf/ /a'"'l- ae

T
"flf-ll.,v fr)au[dtg/]i/"'glf G
blems-are) deeply rooted- andd ;
j

My, experience

P{ W 0“( \‘
me-, showed, |that G

~." interrelated.
f stimulate the
which choke off

High inflatfon triggers high interest rates,

He

That is why it is so important that we resist, massive,
mﬁ?* %)
;

across-the-board tax cuts of the Reagan—Kemp—Roth{ﬁroposa1:;
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why we need targeted tax cuts that encourage economic growth

but hold down inflation. That—ie—why @reating jobs and
controlling inflation must go together. Right now, just
as we are beginning to bring inflation down, is exactly the

wrong time for election year proposals that would drive

/

prices up again. i)
R

/

We have learned what has caused our current inflation:

Electroetatic Copy Rade
for Preservation Purposss
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the failure to raise adequate revenues at a time of
greatly increased public spending;

natural events, such as the feed grain shortages

of the early 1970's;

over-stimulation of the economy;

the staggering increases in imported oil prices;

4 the long decline in our productivity growth. | ~2
R /
its

To

directly --

7, c,,f_al_,y—m)—mm—-w «/—wv—mnﬂ—/mwe_ | |

same_time we-pu¥rste—ounr—courrtr

a bettex—eompetéééve-pesétign—in—world~marketsiE:wgreatﬁr

overcome inflation we need to attacﬁzpheig causes

[_Wwé;—wc—%»fs foevewse )\ b

t+—the { p-ﬂ ﬁx
ol

|~‘~

,at their roots.

lMLy we ijt/ -
= |

emproyment == ::tLungt:r. overald

ecnnhm‘i(‘ G! Owth o.[ .r?'

First, we need to pursue prudent overall fiscal policies.

Beormomic—conditions have made 1t impossible to balance—the

' Fioed
buégeiﬂ Yet We have made substantial progress in controlling
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(f:;*nAND THE BUDG T DEFICIT HAS BEEN REDUCED BY MORE THANN\eLF<
L
OF THE GROSS NATIONAL PRODUCT:444.

the budget. The rate of real growth in government spending

is half what it was when I took of;::;;&ru¥;~izz‘”ﬁé;%§é%/
74;74"‘—_‘251;“-3é%?ﬁ’:T_ﬁ_~"ﬂé%;2‘7f'j/ewﬁs4n. /'714
I_helieve We can exZ;c1se real fiscal restraint and still

remain a compassionate and progressive society. We need to

eliminate waste. We need to target government programs to X

;ua‘ﬁoémwb {u/I}

0 R

é“4xyqphase»_Ln /Jﬁﬁ”

»r

This brings me to one of the central issues of this
‘ftt.f'»:.J”
campaign:! Phe—question—its—thiss do we want p011c1esz;hic%)
prav ”1 uyuaﬂ‘ A g oo (/a ‘muge — ‘ﬂﬂoujl.

encouragg4needed investments in new plant and new equipment?

}o Pl&&; ol mpfqa,w 1% ks nm(l¢ﬁ(q, i S i (.u.nn -/I—ncUJ}

Or do we want wangAa quick, regressive, across-the-board

tax cu t? @QJ E”ﬁ/ 76/

On August 28, I proposed a major program to revitalize
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Aty

Tho m&ri P /:‘zﬁ/fc- propass

American industry. Ha&ffthe tax reductions under this program

\6\;
%"

will go to encouragfmg investment and creat$hg new jobs.<F

% ”akyréuenJ/

am—pfepes&ﬁg—%ha%—we—tnvest in our country's economic future.

ZE;e Reagan-KempkxRoth proposal would go in a t

nstead oflgncourégin ore investment,

breaks to individuals. é}/

qéry fug{]into the economy.

different direction.

egressive ta

it would extend massive,

It would simply pump more ijflatj

h1ﬁuwﬁy

at Leas / o Am X

We hangone-teadings n the inflationary price tag of

e Republican Vice Presidential

this proposal. Et

candidatg,/[ﬁé said it would leawe our country with 30

Fevieg #MA ﬂ’“:f» .ra;.A /Z"( (/4»9‘4{/ s

: PRI B

percent flation.

/

- culs
(/g//) I propose that we reject quick, inflationary tax[@;neaway%]
) 2ol 24.&:!.1443 N’(“*« Us'

that pile up federal deficits and eﬁd*ﬁp4haktng]our money .,

'Mvr N‘Q ww
worthtessd 1 propose that ThSfead—0f—}eekiﬁg—§9%dSUMEnﬁ§gﬂﬁ%jdmSuﬁ&,

we rely on the same values, the same common sense that built

our country in the first place. I propose that we encourage



(1)

Electrostatic Cony Mads
for Preservation Purposes
INSERT A

MY REPUBLICAN\ OPPONENT HAS MADE A NUMBER OF
INTERESTING STATEMENTS ABOUT HIS~ECONOMIC PROGRAM FOR

THE FIRST HALF OF THE

I WOULD LIKE TO ASK THIXAMERICAN PEOPLE TO BE THE

I WILL SIMP DESCRIBE WHAYX GOVERNOR REAGAN PROPOSES

TO DO: 5 what |
‘;,N 60;4/4@/’/ éﬂ/w /““‘ ’é‘/"/""/

4&B‘ﬁﬂS—PR®?ﬁSEﬁ'A LARGE ACROSS-THE-BOARD TAX CUT PLUS
A LIBERALIZATION OF BUSINESS DEPREGI-ATION_ALLOWANCE

THAT BY 1983 WOULD COST SOME $110 BIL%ON_;/—"’ A e

/} K& MOUAL oF 0f
ILE HAS—PREPOSEF| L0 REME]THE SO-CALLED "WORK-TEST"

UNDER THE SOCIAL SECURITY PROGRAM)A&Q[}HAT WOUEﬁ COST IN&-

ANOTHER $6 TO $7 BILLION A YEARj

a 3 n
HE—HAS—PROROSEN _TO INCREASE SHARBLYAGOVERNMENT SUBSIDIES

7’
FOR THE MERCHANT MARINE;ANB—AD¥QGA¥ES A SYSTEM OF TUITION
TAX CREDITS FOR THOSE ATTENDING PRIVATE SCHOOLS,
WHICH AT EVEN A MODEST LEVEL WOULD ADD $3 - $5 BILLION

TO THE BUDGET}
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AN INCREASE IN MILITARY SPENDING BEYOND
THE SUBSTANTIAL INCREASES IN—FHE-MILLTARY—BUBGET—THAT
- MoR& THAA
WE ALREADY PLANE&éﬁ WHICH WOULD COST, SeME- $20 BILLION £ 4 TR A

OR—MORE- A YEAR BY 1983/' AvD

A SUBSTANTIAL REPEAL OF THE
WINDFALL PROFITS TAX THAT WOULD GIVE AT LEAST $10 BILLION

BACK TO THE OIL COMPANIES IN 1983‘.

et P

ﬂ e <
) Gov. REAGAN S TAX AND SPENDING PROPOSALS WouLD ADD $130 BYLLION

! / /

' | To THE 1983 BUDGET DEFICI[;/§:7’7 . S

ula%fun—du 1nE 1985 Bupubi— DAL,

IN RECENT WEEKS GOVERNOR REAGAN HAS BEEN SAYING THAT
HE CAN AVOID THE HIGHLY INFLATIONARY CONSEQUENCES OF
THESE TAX AND SPENDING PROGRAMS BY CUTTING OTHER PARTS
OF THE BUDGET SUFEICIENTLY TO PREVENT A DEFICIT. IN
DOING SO, THE‘ﬂé&%RNGR HAS PROMISED TO PROTECT SOCIAL

SECURITY AND OTHER ENTITLEMENT PROGRAMS.

BUT ALL THE REST OF THE FEDERAL GOVERNMENT -- OUT OF

gr30
WHICH THE ag@& BILLION IN CUTS WOULD HAVE TO COME --

WILL AMOUNT TO ONLY $150 TO $160 BILLION IN 19?3;///5:/f/
:Zgz NTH L
HAS NOT SPECIFIED WHICH PROGRAMS #& WOULD 8&

L call vPan M To Do )o rof.
IT IS CLEAR THAT THE ONLY

CUT.
/

WAY HE COULD BALANCE THE BUDGET UNDER HIS PROGRAM IS

TO ELIMINATE MOST OF THE FEDERAL GOVERNMENT EXCEPT i®

.,
DEFENSE AND THE ENTITLEMENT PROGRAMS. /:>/;;




(CK ON THE OTHER HAND, IT MAY BE THAT GOVERNOR REAGAN
THOUGHT HE HAD THE ANSWER TO THIS DIFFICULT BUDGETARY
PROBLEM EARLIER THIS YEAR WHEN HE SAID:

b
" f@® WE COULD USE THE INCREASED RESOURCES THE wu?} .
INCREASED )
FEDERAL GOVERNMENT WOULD GET FROM THIS TAX S 3\)5
o L Nl
AR D
DECREASE ,TO REBUILD OUR DEFENSE CAPABILITIES." 5\';3/5 ~
1 A VA
(EMPHASIS ADDED )(— e Lo O
. TR e o, G Y
¥
AS T SAID EARLIER, I LEAVE THE ASSESSMENT OF THE P A
REAGAN-KEMP-ROTH PROPOSALS TO THE GOOD. SENSE AND i

JUDGEMENT OF THE AMERICAN PEOPLE///) 6Q’<b

—
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capital investment in new plangﬂand equipment, the investments

we need to increase worker prOGuCtiVitY'§;;E)’(
‘/

If 1living standards are to rise, productivity must grow.

There is no way around this. It is a fact of economic life.

During the 1950s and 1960s productivity grew at an average

VUaday
of ythree percent a year. During the 1970s productivity

growth began to slow. Today it has ceased to grow at all. ) -z

Thi . — e

e Woker  chit

ﬁmericaﬁ‘iﬁﬁﬁé%??jﬂgs the highest product

If we want to keep it that way,

A

want to counter inflation,

oo

if we want to becompe~“more competitive with other economies

There are many theories for the decline in our productivity

B u,:{' ‘-H’;ut w
growth. “ﬁhe&e—h&xnﬂéﬂone sure prescription for it: providing

American workers with a growing stock of modern plant and

Elecirostatic Copy Made
for Preservaition Purposes
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equipment. Our workers can continue to be the most productive

in the world if given the proper tools.

To do that, government must encourage investment. B Lok
‘ ! o i T- ‘ 1 2
must make sure that American research and development does
7%9;—6147)‘ ‘ ] et 7
not lag behind./\wﬂzlmdst provide the kind of tax incentives

) " .Ag

that will help to modernize the nation's industries. ;>;7 -;?
—

— S

I have listed two elements in the Administration's economic
—_ ‘;‘3 (nﬁ ,rru:’ﬁ.a(@_ .'ﬁx-u! enraq m'} p Lrwlh c'éw‘v'\' ":4) . /4
J .
program./ﬂﬁhE)third,igné]the most important of all, concerns

enerqgy.

During the 1970's the price of o0il rose more than tenfold.
We will pay about $85 billion dollarsRto import oil this

year -- thirty times what we paid ten years ago. [E?r—mcgt

of those years, we consumed oil and gas a eckless rate

-— and we did little t courage its production, or the

ézz Only in the past two years have

we launched the right kind of energy programsj&hat—are—needeq]
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¥ to stimulate new production of coal, oil and natural
gas;
i to encourage conservation in homes and businesses;
9 to develop synthetic fuels from our coal and oil
shale resources;

:f“ﬂ to tap the sun's power énaﬂfo make nuclear energy

' production safer and more reliable, C/
> -~ xo?
/ —_——

As a result of these and other energy measures, we have
2 ~mablbeen Hia e Jﬂz‘ -
cut our foreign oil consumption by Eﬂ.perccuL Imthe Iast

QSO/" YT oK iﬁ?c‘k— LJ'”‘-LQ.
year alone SOMS

2ﬂ No

other country can match that record:’)

i e 3 eyt s A 4 e et 5
samanie?
asars?
oo
=

P
e

C

We have loosened, but we have not yet broken, the grip
of foreign oil dependency. ZEEgl_p;iees—are*stf}}—high_and

. over-consume existing

e new ones, we will feel those

will remain so -~ and for as long a

supplies and under-pr

inflatio Y pressures that@ea—nﬂ lower living standards for

verYoneii] //j/,¢Z/V:///

Othw? I
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4 Lorcownrl

Those who ignore this challenge, those whoé?neer—a{]

/

Can
conservation, those who believe we/Sheuldfleave the energy

aldpme

challenge to the oil companie§4have failed to grasp what may

well be the central challenge of our time. [E%ey—haue—fa&&ed—to

m this ge -4 i i _i]
Of" ot £C é"‘é‘wﬁnfw"{. /t’ati’ /ﬂ £ i

The fourth element ,is aimed at putting people back to

/

work and creating jobs for the millions of men and women

who will be entering the work force in the 1980s. ™ ‘ (;
g /)0? /

I am proud of what we have been able

.

ccomplish already.
Eight and a half million job s a substantial contribution to

our qation's econo health. But we need to do more.

]C? To accomplish our goal of full employment we need to do

several things.

We need to insist, first of all, on fair rules of trade

with other nations -- in every product. Our program to help
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the American.steel industry will help us achieve this kind of
fairness. We are awaiting a decision by the International
Trade Commission to determine if action should be taken with
regard to Japanese automobiles. But we must ‘not embark on the

kind of trade war that wrecked the world economy in the 1930s. ﬁ;?;7

Tt hes ar ]
Wewalsomneed[giiijfht kind of tax incentives;‘“jii__ifj~__luf\\

\
)

in exaggerating an _,//‘

s

ﬂ[l)pi ---------- L—’] efc:L/a,fA)" J

sl

o

W— Y 1 o b S $PES 8 g it et
.

already persistent inflation. It lies in ereeuraging—hew—rwexu”
job—ereation—Pby-—private—industryy—by measures that bring

b

about investment in modern plan%?and equipment. It lies in
controlling inflation -- so that industry can plan with
confidence, and so that interest rates can be brought down
within the reach of home-buyers and consumers. It lies in
stimulating competition -~ de-regulating the airlines, the

fhf%m&mﬁ\ﬁdd@hwh ey

rallroads,Athe truck llnes,ﬁand communications industries --

7).
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CZ/ Creating jobs is what my economic revitalization program
is all about. I have proposed that in areas suffering high
unemployment and a declining industrial base, an additional
L0 -pergent tax credit be allowed for qualifying investmentsJ

I—have—proposed that depreciation schedules be simplified

G.V\.C‘
and depreciation rates accelerated, in order to encourage

that investment
whadh it hla new
tax credits be made partially refundablé~3b¥’égﬁbanies kit

and fllase hit <T’;é2%?:;2¢7 .

by cyclical down—turiiLB

I have also recognized that economic change sometimes

requires some difficult adjustment. I-have—propeosed—to iTnTcrease

the_ emmumT i ties Tmecomnomic

trouble, beyond the already—46-percent—increaseim that-

e

agsistance since the beginning of my administration. I have
/y,‘( In cgﬂ,#/c{/ and

proposed,the establishment of an Industrial Development Authority

Aol

to(@eveloé}public and private resources to help industries

and communities adjust to economic change.



Elswivoriatie Copy Made

- 18 - tar Presatvation Purposes

/5 All these proposals have one thing in common. They put

people to work in real jobs without triggering higher prices.
'8(8 \:5’\'\-‘1\3 “‘ L
Inflation ispdeclinfne. We need to maintain that trend. To

make further progress we will consult with business, labor

and other groups about how to improve our voluntary wage and

26% __gf wnsucha & tﬁ»&mﬂj’" woﬂl‘ (}“ fha Lo

price policies. aAWepneed topdesign future tax reductlons-mJamuiil
oo teinti e : .!é/rt—p- <’/
q%&é,ﬂ¢“%jspat help to moderate,wage and price //::> //
—_— /

he by
Ei—Amentloned some thlng']government canlgo thbu1ld an
exciting and healthy economic future for our country. But
if we are to succeed, it cannot be because of government

alone, or business alone, or labor alone. It must be because

- B

government, business, labor and the public work together'ﬁ?> A
52
make_Lhis_ﬁgEg;e/a—certainty—£e¥—eu£—eeua¢xy;}

f""f”o"d dsd
our ‘effeorts- to meet the energy challenge ~eur—preogram

to modernize American industry can set the stage for an

American economic renaissance.ito_prnpel_us—pasf owr—surrent
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 If we follow through yith these steps we canrhave a

future of modern plants; a future where American»coa; and

shale and farm products fuel American cars and trucks, a

future where modern railbeds and ports'make American coal a
J

powerful rival of OPEC oil, a future of full employment, of

American men and women working to modernize Améican industry

and to create whole new American industries.

I have described this economig” future before and will

4

keep on describing i¥ through #he closing weeks of this

campaign. Thi$ e1é;§i6n7i going to decide the future. The

"fWEat is at stake.

worker, to t young person looking hard\for a job. But in
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I believe that if the American people understand the
nature of their choice -- and the consequences of that
choice -- they will choose the right course for the

economic future of this nation.
Amencans by Inenmy
Wel proved that [when—we—faced|/up to the reality of
fhef proved thae i 4w o _
our energy problem, and{&e—&nﬂéa reverspd several decades

S
of increasing dependence on foreign ?il;S;Q aed ag e

If we fi.ht for economic progress jwith~the_same
have éemq ﬁskhugj Prog

hard- . . . . . h—t:]

for America's energy security, then I am confident we

can build a future of

for Presevation Burposses
$table prices,

/B,isi'ng exports,

&- more modern competitive industry

and a stronger, more prosperous, and more
productive America.

Almost 40 yegrs ago, in thg midst of World War II,

President Roosevelt\ spoke thx¥s profound truth about

America:

"The most signifdghAnt fact in recent American

history is the apy1lity of the American people to

face a tough sifuation and to take orderly and united
action in thei behalf -- and in behalf of the

i believe."

I am determined

It is true now.




