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MEMORANDUM ‘$HE PRESIDENT

TO:

HAS SEENe

THE WHITE HOUSE i

WASHINGTON : ?-

3 August 1977

THE PRESIDENT

FROM: RICK HUTCHESON

SUBJECT: Summary of Memos Not Submitted

COSTANZA MEMO informing you that she has received petitions

with 5000 signatures from Cong. Mikulski, urging your

support of H.R. 1037 as originally drafted (with 30% cargo

equity instead of the 9 1/2% supported by the Administration).

JUANITA KREPS MEMO informing you of "outreach efforts"
she has undertaken. She has made short trips to:
Pittsburgh, Philadelphia, New York, Chicago, St. Louis,
Dallas, Detroit, Tucson, Los Angeles and Boston, checking
into the use of Local Public Works funds and other EDA
grants in cities facing heavy unemployment and urban
decline. On these trips she has met with state and local
officials, business representatives and regional DoC

employees, has held news conferences, and has announced LPW
grants. Next, she plans to visit 4 smaller cities, begin-
ning with Louisville, Kentucky, to meet with representatives

of small and large business.

MEMOS FROM BLUMENTHAL, LANCE & GILLIGAN informing you of
new policy directions for the Overseas Private Investment
Corporation, which have been endorsed by the EPG and the
OPIC Board, and are reflected in the authorizing legisla-
tion already submitted to Congress.

OPIC works to promote U.S. foreign investment in develop-
ing countries by insuring against political risk. Its
authority to issue new insurance expires at the end of
1977. The new policy directions included in the new
authorizing legislation include the following:

Electrostatic Copy Made
for Preservation Purposes



- OPIC should not be forced to transfer all insurance
inctions to private companies by 1980, because this
timetable is not feasible (private companies are not
willing).

- OPIC should sharpen its development focus by concen-
trating on lower income LDCs. [2/@7 44;

- Investment in fuels and other raw materials in LDCs ‘54;‘#4&‘(
should be encouraged to promote development and ,ﬂ/cl >
diversify the world's resources. 2 ‘

- OPIC should continue to strive to be financially self-
sustaining; however, this should not override the
basic development purpose of the programs.

NSC, Watson and Eizenstat all have no comments.

JUANITA KREPS MEMO regarding your participation in meet-
ings with business leaders to discuss current policy issues.
She feels that the Administration can gain some business
support, not necessarily by doing what business advocates,
but by inviting the views of business leaders on a wide
range of issues, and by explaining our positions to them.

Kreps says that she is pleased that you agreed (on the
return flight from New Orleans) to meet with business
leaders to discuss tax reform issues before the tax reform
package is completed. Eizenstat comments, however, that if
you meet with big business leaders on tax reform, you will
be under pressure to meet with small business, labor,
minority and public interest representatives as well. Stu
suggests that you either have one meeting for small and
large business persons, and a second meeting for public
interest, labor and minority representatives =-- or one
meeting for all of the groups together. Kraft prefers the
one meeting.

One meeting - business only.

Two meetings - one for business and one for
other groups.

b// One meeting for all groups.

Also, Kreps asks if you can attend the Business Roundtable
meeting in Hot Springs, Arkansas, on October 14-15. Kraft
advises that your travel schedule in October will not permit
your participation at this meeting.

)24
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THE WHITE HOUSE

WASHINGTON

July 27, 1977

MEMORANDUM FOR: THE PRESIDENT
FROM: MARGARET COSTANZA #71i/
SUBJECT: H.R. 1037

At the request of Congresswoman Barbara A. Mikulski,

I received 5,000 signed petitions urging your support

of H.R. 1037 as originally drafted and sponsored by
Representative John Murphy, Chairman, House Merchants,
Marine, and Fisheries Committee. Presenting the
petitions along with Congresswoman Mikulski were
representatives of the Baltimore Area Locals of the
Industrial Union of Maritime and Ship Building Workers,
AFL-CIO, and the United Steel Workers of America, AFL-CIO,
as well as the Baltimore AFL~CIO Council.

Their primary concern was that 9 1/2 percent cargo equity
would not generate additional ship construction before the
mid-1980's. At present the shipyards at Sparrow's Point
(Bethelem Steel) and related yards have 1,300 laid-off
workers. They had hoped that H.R. 1037 would generate the
jobs to put them back to work, but their concern is that
this does not appear to be what will result.

They are most eager to have the Administration take the
initiative on other maritime projects under consideration,
such as the inclusion of the Virgin Islands under the Jones
Act for oil, a dry bulk liner initiative, and changes in
the tax laws governing foreign shipping.

The individuals who were present at the meetings where the
petitions were received are people who worked hard for you
during the campaign. They feel that the lay offs in their
industry are a matter of tremendous urgency and I wanted to
bring this to your attention.



THE WHITE HOUSE

X'/ WASHINGTON

Date: July 29, 1@7/ | MEMORANDUM
)

FOR ACTION: /_/\F FOR INFORMATION:
\

Stu Eizenstat The Vice President
Hamilton Jordana ¢
Frank Moore

Jack Watson ne

Bert Lance « ghfseten]

FROM: Rick Hutcheson, Staff Secretary

SUBJECT: Costanza memo dated 7/27/77 re H.R. 1037

YOUR RESPONSE MUST BE DELIVERED
TO THE STAFF SECRETARY BY:

TIME: 12:00 NOON
‘DAY: Monday

DATE: August 1, 1977 {W’ "WJ/

ACTION REQUESTED: - ' A
_X__ Your comments

Other:

STAFF RESPONSE:
! concur. No comment.
Please note other comments below:

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a delay in submitting the required
material, please telephone the Staff Secretary immediately. (Telephone, 7052)
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTORN, D.C. 20503

August 1, 1977

MEMORANDUM FOR: RICK HUTCHESON
Staff Secretary

FROM: James M. Freiér/
Assistant Di tor for
Legislative Reference

SUBJECT: Costanza memo dated 7/27/77 re HR 1037

Re the attached July 27 memo from Margaret Costanza to
the President on H.R. 1037 and related cargo preference
matters, a variety of alternative policies were exten-
sively considered and led to the President's decision,
as announced by the Department of Commerce on July 11.

Attachment















THE SECRETARY OF COMMERCE
WASHINGTON, D.C. 20230

JUL 291977

IIFYI Ll

REPORT TO THE PRESIDENT

Subject: Outreach Efforts

You'll recall that in the early days of the Administration
you asked that Cabinet Members give their primary attention
to the work of their Departments, and that they avoid too
much travel and too many speeches. For the first few
months, I traveled very little. But more recently I have
thought it important to spend some time with a number of
people in different cities in order to get a clearer idea
of the problems they face and the kinds of missions we
might develop to serve their needs.

I have been particularly concerned with the use of Local
Public Works funds and with other Economic Development
Administration (EDA) grants in cities facing heavy
unemployment and urban decline. Accordingly, I have made
several short trips, visiting Pittsburgh, Philadelphia,
New York, Chicago, St. Louis, Dallas, Detroit, Tucson, Los
Angeles, and Boston.

Some notes on a few of these trips may be of interest to
you.

o) On June 8, I visited Detroit, Michigan, where I
spoke to the Opportunities Industrialization Centers
of America National Convocation on the Administration's
Local Public Works (LPW) program, emphasizing its impact
on minority business investment; held a news conference
to announce Round Two LPW grants for the Detroit area
and did two television interviews.

o} On June 22 through June 24, I visited Los Angeles,
California for three days; participated in a press
breakfast, an issues panel (sponsored by the Western
Economic Association), a breakfast meeting with
representatives of major corporations and a ceremony
honoring a company for achieving record export sales;
spoke before the Town Hall of California; held a
news conference and visited informally with employees
of Commerce's Los Angeles field office. On the



return flight to Washington, I stopped in Denver

to meet with Colorado Governor Richard D. Lamm,

who is chairman of a lé~-state lobby concerned about
energy impact problems, and with a group of 30
business and civic leaders.

o On July 3 and 4, I visited Boston, Massachusetts;
delivered the annual Boston Municipal Independence
Day address at Faneuil Hall and met with Boston Mayor
Kevin White and other city officials to discuss
economic issues facing Boston. The officials briefed
me on plans they are developing to attract business
back into Boston's downtown area. The Mayor escorted
me on a walking tour of Quincy Market, a restored
waterfront commercial area. It was an excellent
opportunity to get to know Mayor White, who next year
is expected to be elected president of the U. S.
Conference of Mayors.

0 I am making plans to travel to four smaller cities
to meet with representatives of both large and
small business. Each visit will have a particular
theme. For example, in Louisville, Xentucky, I will
hear an account of how the private sector and
government worked together to rebuild Louisville's
downtown area.

These outreach efforts provide direct contact with people
who are looking for opportunities to express their views
and to offer suggestions on a wide range of issues.
















OFFICE OF THE SECRETARY OF THE TREASURY
WASHINGTON, D.C. 20220

MEMORANDUM FOR THE PRESIDENT

FROM: W. MICHAEL BLUMENTHAL lb”go
CHAIRMAN, ECONOMIC POLICY GROUP
SUBJECT: OVERSEAS PRIVATE INVESTMENT CORPORATION

The Overseas Private Investment Corporation (OPIC)
began operations in 1971 to promote US foreign invest-
ment in developing countries (LDCs) by insuring against
political risk. Its authority to issue new insurance
and investment guarantees expires on December 31, 1977.
Moreover, OPIC's contracts with private insurance
companies, with which it shares financial risk, expire
on November 30, 1977, and should be renegotiated in
October - November.

The EPG has reviewed options for OPIC's future
role and unanimously endorses several legislative
changes, which are contained in the attachment. The
OPIC Board has also supported these recommendations.
The proposals amount to a shift in OPIC's policy along
four principal lines:

--0OPIC should not be forced to transfer all of
its insurance functions to private companies by 1980,
as Congress mandated in 1974; it could, however,
continue joint public/private participation.

-=-0OPIC should sharpen its development focus by
concentrating on lower income LDCs.

~-~Investment in fuels and other raw materials
in LDCs should be encouraged in order to promote
development and diversify the world's resources.

-—-0PIC should strive to be financially self-
sustaining; however, this should not override the basic
developmental purpose of the programs.



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

JUL 27 1977

MEMORANDUM FOR: THE PRESIDENT 3: )
FROM: Bert Lance -~

SUBJECT:

New Policy Directions for the Overseas Private
Investment Corporation

The attached information memoranda from Governor Gilligan and Secretary
Blumenthal inform you of major revisions in Overseas Private Investment
Corporation (OPIC) programs which have been reviewed and approved by

the EPG.

OPIC is a government agency whose main function is to provide

political risk insurance--against expropriation, inability to convert
local currency, and war damage--to U.S. investment in friendly

developi

ng countries. A bill to review OPIC's authorization, which is

consistent with these changes, has already been transmitted to Congress.
The changes will not necessitate increases in the budget.

The memorandum from Governor Gilligan, Chairman of the OPIC Board,

outlines
and the

recent EPG and Board decisions affecting proposed legislation
operations of the agency:

Congress should be asked to delete statutory language requiring
OPIC to turn over its insurance operations to the private sector
by the end of 1980, because this timetable is not feasible.

As an alternative, Congress should be requested to authorize
OPIC to encourage the development of private and multilateral
investment insurance, consistent with its purpose and on an
equitable basis.

OPIC should, with certain exceptions, cease its operations in
the most advanced of the LDCs.

OPIC should seek to reduce the risk of expropriation of minerals
and energy investments by continuing recent efforts to
experiment with innovative types of investor relationships and
insurance coverage.

OPIC should continue to undertake to operate on a self-sustaining
basis.



During the course of the interagency review the question was raised
whether greater concentration of effort on the poorer LDCs and a more
active stance in the development of minerals and energy might necessitate
relinquishing OPIC's self-sustaining mandate. OMB has taken the position
that, until a persuasive case is made to the contrary, OPIC's pursuit

of its development and natural resource objectives should be bounded by
the requirement to be self-sustaining. We believe that this is both
sound principle, in that it works against promotion of the kinds of
investment which require subsidies to be successful, and the only feasible
basis on which to request the Congress to renew OPIC's authorization and
jettison the requirement to turn over its insurance operations to the
private sector. Implementation of the new policy directions will be
monitored by OMB and the OPIC Board and can be reviewed in the EPG, if it
becomes desirable.

As Governor Gilligan indicates, at one point there had been a difference
of opinion between the EPG and the OPIC Board (which has six private
sector and five executive branch members) on the advisability of request-
ing Congress to alter the composition of the Board to give government
members the majority and to permit subordinates of the government members
to vote on the Board when their principals were unable to attend meetings.
Subsequently, the EPG reconsidered its position and concurred with the
Board's rejection of these proposals. Secretary Blumenthal's covering
memo, without referring specifically to this earlier difference, conveys
EPG concurrence with the Gilligan memorandum.

Attachments
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OVERSEAS
PRIVATE
INVESTMENT
CORPORATION

M2Q 20t Street, NW
Washington. D.C. 20527
Telex-OPIC Wsh 89-2310

June 14, 1977
INFORMATION MEMORANDUM FOR THE PRESIDENT

SUBJECT: 1Interagency and Board Review of the Overseas
Private Investment Corporation (''OPIC")

I. Issues.

OPIC's authority to issue new insurance and investment
guaranties expires on December 31, 1977. Moreover, OPIC's contracts
with private insurance companies participating in the Overseas
Investment Insurance Group expire on November 30, 1977, and must be
renegotiated in October-November if this means of engaging the
private insurance industry in OPIC programs is to continue. A
number of related legislative changes need to be proposed to the
Congress. 1In order to meet these deadlines, the Congressional
authorizing committees wish to receive the Administration's legis-
lative proposals as soon as possible. Hearings in the House begin
on June 21. No appropriations are required.

IT. Discussion.

An interagency review of OPIC has been underway for several
months, intensively since March. This process led to action on OPIC
by the Economic Policy Group ("EPG") on May 16, in the context of a

review of U.S. policies toward foreign investment.

A. Continuation of OPIC.

The EPG concluded:

OPIC contributes to advancing U.S. foreign
economic development policies and should be continued.

B. Forcing a Transfer of OPIC Insurance Operations to
the Private Sector.

Congress expressed its intention in OPIC's 1974
legislation that the agency progressively increase private parti-
cipation in its insurance functions, with the aim that OPIC withdraw
completely from direct underwriting and management of political
risk investment insurance in 1980. It is now clear that this schedule
cannot be met. Private insurers will not, in the foreseeable future,
take over OPIC's underwriting functions on the scale required or write
the long-term coverages required to provide an incentive to invest
in long~term development projects in less developed countries
("LDCs"). Adherence to this schedule, in effect, would terminate
OPIC insurance operations without prospect of replacement by a
comparable private sector facility.



The EPG agreed that transferring OPIC insurance under-
writing operations to the private sector should not be an
independent U.S. policy objective and that the Congress should be
asked to alter the private participations requirements in the
present legislation. On the basis of preliminary soundings, the
Congressional atmosphere seems propitious for such a change.

The EPG reached a consensus on the following legis-
lative objective:

Eliminate all statutory compulsion to achieve
private participation and to take OPIC out of insurance
writing and management. Provide statutory authority
for OPIC, insofar as it does not conflict with pursuit
of its national objectives and is fully equitable, to
share risks with private companies as a means of risk
management and to promote the development of private
markets for investment insurance.

The OPIC Board of Directors undertook further review of
legislative and financial aspects of this issue and endorses the

EPG conclusions.

C. Countries in Which OPIC Programs Operate.

The EPG concluded:

OPIC should be confined to the less developed
countries, defined by the OPIC Board to exclude the
advanced or upper 'middle income' countries, except
for mineral and fuel projects approved by the Board
and exceptions made by the Secretary of State on
national interest grounds.

In supporting this compromise option, however, several
members cautioned against a rigid restriction which might excessively
reduce OPIC's utility or its capacity to be self-sustaining.

The OPIC Board of Directors endorsed the EPG conclusion
as a proper focus for OPIC programs, but also expressed concern
that excessively rigid restrictions be avoided. It therefore,
encouraged OPIC management to prepare guidelines which would
permit OPIC to consider exceptional developmental projects in
advanced LDCs.

D. Minerals Development as a New OPIC Objective.

The EPG concluded that U.S. private investment in LDC



minerals projects and in oil and gas projects in energy-deficient
LDCs can lend important impetus to their development. Such
projects also will tend to increase and diversify the world's
supply of fuels and non-fuel minerals. OPIC insurance and
finance are important to many investors' decisions to proceed
with these projects in LDCs because of their high political risks,
long period of realization and high capital cost.

The EPG concluded:

OPIC should move ahead with an experimental
program to develop innovative risk-reducing forms
of investment encouragement for this field and
obtain the proper legislative history.

The OPIC Board agreed that OPIC should actively
encourage fuel and mineral projects in appropriate developing
countries. In this sector, OPIC should offer active counsel to
investors, with particular emphasis on prudent measures of risk
reduction, including appropriate forms of investment, multi-
lateral participation, and collaboration with the IBRD and regional
development banks and other national investment insurance agencies.
Pending at least a further year of determining the scale of

market demand, consideration of establishing a special reserve
for losses in this field should be deferred.

There are no special statutory limitations on the use
of OPIC's two major program authorities~-political risk insurance
and loan guaranties~~in support of mineral projects. Existing
legislation bars use of two specialized programs--pre-~investment
assistance and direct OPIC loans~-for extractive projects. Although
neither of these latter programs is likely to be used extensively
in the minerals project area, OPIC proposes to seek removal of
these statutory constraints with respect to hard minerals in order
to have greater program flexibility in carrying out the initiatives
endorsed by the EPG and the OPIC Board. These specific legislative
proscriptions were beyond the scope of the interagency reviews
of OPIC's public policy purposes and were not discussed by the EPG.
OPIC's Board of Directors believes that removal of these pro-
scriptions is both within the intent of the EPG's recommended
policy and important to its realization.

E. Should OPIC Continue to be a Self-Sustaining Agency?

The EPG concluded:

The self-sustaining mandate should be retained as



a guideline, but this is not to be taken as an
objective on a par with the central purpose of
the program.

The Board believes self-sustaining programs can be maintained
by a combination of differentiated insurance and finance rates and
other prudent risk management measures. No change in the governing
statute is required. OPIC will make clear in its legislative pre-
sentation that this operating criterion does not override the
basic developmental purpose of the programs.

F. Board Composition.

The EPG concluded:

OPIC should modify its statute to permit each
Government director to designate an alternate with
power to speak and vote at Board meetings and, subject
to congressional soundings, alter the composition of
the Board by adding one Govermment member.

The OPIC Board did not concur with the EPG. Instead, it
unanimously recommended that the size of the Board remain at eleven.
It further recommended that the statute not be modified to permit
Government directors to designate alternates with power to vote at
Board meetings, noting the importance of maximum personal partici-
pation by all Board members. The Board further noted the importance,
however, of assuring full opportunity for Government agency views
to be heard in the absence of Government Board members.

ITI. Planned Legislative Action.

The Board of Directors, having examined the EPG's conclusions,
independently reviewed aspects of OPIC's experience under the 1974
legislation, and assessed OPIC's potential for useful contributions
to U.S. international development objectives, recommends the early
transmittal to the Congress of the following three legislative
proposals:

1. A four-year extension of OPIC's authorities.
2. Removal of the statutory compulsion for OPIC to achieve

private participation in its insurance program or to transfer this
program to private insurers, while retaining authority for OPIC to



share liabilities with others as a means of risk management and to
continue to encourage the development of private markets for invest-
ment insurance, so long as such activities are compatible with
OPIC's basic objectives and are on equitable terms.

3. Removal of the proscriptions against OPIC's use of its
Pre-Investment Assistance funds and Direct Investment Fund loans
to assist in the identification, promotion, and financing of non-
fuel minerals projects.

Upon receipt of the concurrence of the Director, Office of
Management and Budget, I plan to transmit to the Congress a bill
containing these and less significant amendments.



THE WHITE HOUSE

WASHINGTON

Date: July 27, 1977

FOR ACTION: ,
Stu Eizenstat N¢7
Jack Watson nt
Charlie Schultze
Zbig Brzezinski

FROM: Rick Hutcheson, Staff Secretary

MEMORANDUM

FOR INFORMATION:
The Vice President
Bob Lipshutz

Frank Moore

SUBJECT: Lance's memo dated 7/27/77 re new policy directions
for the Overseas Private Investment Corporation

TIME:
DAY:

DATE:

YOUR RESPONSE MUST BE DELIVERED
TO THE STAFF SECRETARY BY:

12:00 NOON

WT’M

July 29, 1977

(o P

ACTION REQUESTED:
X__ Your comments
Other:

STAFF RESPONSE:
~ ____ |l concur.
Please note other comments below:

TG\

A

No comment.

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a delay in submitting the required
material, please telephone the Staff Secretary immediately. (Telephone, 7052)
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THE WHITE HOUSE
WASHINGTON

Mr. President:

With regard to the two schedule
requests in this memo:

1) Stu suggests that if you meet
with big business leaders on tax
reform, you will be under
pressure to meet with small busi~
ness leaders, labor and consumer
groups as well. He suggests

that you either have one

meeting for business persons,

and a second meeting for labor,
minority and public interest
representatives -=- or one meeting
for all of the groups together.
Kraft prefers the one meeting.

2) Kraft advises that your
travel schedule in October will
not permit your attending the
Business Roundtable meeting.

--Rick
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THE SECRETARY OF COMMERCE
WASHINGTON, D.C. 20230

July 28, 1977

MEMORANDUM FOR THE PRESIDENT

During our return from New Orleans we talked about the need
to discuss with business leaders current policy issues, notably
tax reform. I was pleased to learn that you would provide this
group an opportunity to meet with you and Treasury officials be-
fore the tax package is completed, and I shall ask Stuart if he
will schedule such a session.

Since we must have business support if we are to meet our
four-year goals -- particularly the growth target -- the tax
package is of course critical. And while it is clear that the
one overriding priority of the corporations is a reduction in
the corporate income tax, there are many aspects of the tax pro-
posals which businessmen are eager to discuss with you.

In a broader context, there are many opportunities for us to
draw on the expertise and dedication of corporate officials in in-
stances where there is no business-related decision at issue. In
a curious way, the Republicans seem to have lost much of their
support. We can gain some of it, not necessarily by doing what
they advocate but by inviting their views on a wide range of
igsues and taking the time to explain the Administration’'s posi-
tions. Moreover, we should take a bit more credit when we find
ourselves on the same side of an issue. Business was delighted
when you pulled the rebate, for example. Yet we made little mileage
of that action.

Finally, I hope you will find it possible to join them briefly
for a Business Roundtable meeting, perhaps at the October 14-15
date. Hot Springs is gorgeous in October, and we could fly down

for part of one afternoon or evening session.

’

anita M.“kreps



THE WHITE HOUSE

WASHINGTON

August 1, 1977

MEMORANDUM FOR: THE PRESIDENT
FROM: STU EIZENSTAT ST\A/
SUBJECT: Kreps' Memo re Meeting with Business

on Tax Reform

While I agree that it would be useful to meet with big
business leaders on tax reform, this will put you under
pressure to meet with small business leaders, labor and
consumer leaders and others.

Therefore, if you wish to directly have business input, I
recommend one of two options:

(a) Have two meetings -- one meeting with leaders of
small and large businesses and a second public meeting with
labor, minority and public interest groups

(b) Have only one leeting with representatives for all
groups, including big a:ud small business.



THE WHITE HOUSE

WASHINGTON

Date: July 28, 1977

MEMORANDUM
FOR ACTION: |

FOR INFORMATION:
Tim Kraft Midge Costanza
Stu Eizenstat
Jack Watson

FROM: Rick Hutcheson, Staff Secretary

SUBJECT: Kreps'

memo dated 7/28/77 re meeting with group on
tax reform.

YOUR RESPONSE MUST BE DELIVERED
TO THE STAFF SECRETARY BY:

TIME: 12:00 NOON

DAY: Saturday

DATE:

July 30, 1977

ACTION REQUESTED:
X _ Your comments

euﬂv{,4b04zivv/, ann ovteo/, £7¢,4;/t:;(
WI// m%’ /Oenouc/ ‘I)’ /M /w/.aAwﬁ

STAFF RESPONSE

: V") ,,n,,/,ékﬁﬁti M u‘
—__ 1 concur.

____ No comment.
Please note other comments below:

Other:

~ A?buvwanaa —_

TH

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED

If you have any questions or if you anticipate a delay in submitting the required
material, please telephone the Staff Secretary immediately. (Telephone, 7052)
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U.S.-KOREAN RELATIONS: The House Suthorized an International Peslations
Subcommittee to examine United States-Korean relations, including Rctivi-
ties of the Korean CIA in the United States. (H. Res. 319)

[

SELECT COMMITTEE ON ASSASSINATIONS: The House authorized the continuation o
the Select Committee on Assassinations throughout the ?Sth Congress. The
committee is to investigate the assassinations of President Kennedy and
Martin Luther King, Jr. (H. Res. 433)

CONGRESSIONAL OPERATIONS: The House established a House Select Committee cn
Congressional Operations to continue the work and functions of the now de-
funct Joint Committee ,on Congressional Operations. (H. Res. 420)

SELECT COMMITTEE ON INTELLIGENCE: The House passed a resolution establishin
a permanent Select Committee on Intelligence in the House to oversee the CIA
and other intelligence activities. (H. Res. 658)

FEDERAL ELECTION COMMISSION AUTHORIZATION: Both houses passed in differing
forms a bill authorizing $8.1 million for the Federal Election Commission
for fiscal 1978. (S. 1435)

FRANKED MAIL ACT OF 1977: The House passed a bill establishing certain
limitations on the use of the franking privilege. (H.R. 7792)

ELIMINATING OCTOBER PAY INCREASES: A new law denies the expected October,
1977, pay comparability adjustment to senior officials of the executive,
legislative and judicial branches. (PL 95-66) Earlier this year, Congress
enacted a law requiring that future pay raises for Members of Congress
recommended by the Quadrennial Commission on Executive, Legislative and
Judicial Salaries be approved by a recorded vote in both the House and
Senate. (PL 95-19) -

GOVERNMENT REORGANIZATION

REORGANIZATION ACT OF 1977: A new law gives the President authority for
three years to transmit to Congress executive branch reorganization plans;
such plans would take effect after 60 days unless either house of Congress
passed a resolution of disapproval. (PL 95-17)
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DROUGHT AND DISASTER RELIEF .
Congress enacted four related laws authorizing $325 million and

appropriating $275 million for drought assistance. Another law appropriated
$200 million under a previous authorization for drought and cold disaster
assistance. ‘ -
DROUGHT EMERGENCY RELIEF: A new law authorizes $100 million in fiscal 1977
for water acquisition and other drought relief activities to mitigate the
1976~77 drought in several western states. (PL 95-18)

COMMUNITY EMERGENCY DROUGHT RELIEF: Congress enacted a law authorizing $225
million in grants and loans to augment community water supplies in drought
areas. (PL 95-31)

TWO APPROPRIATIONS LAWS: The Supplemental Appropriations Act (PL 95-26)
appropriates $100 million for the drought emergency authorization in

PL, 95-18, and the Economic Stimulus Appropriations Act (PL 95-29)
appropriates $175 million for the community drought relief act, PL 95-31.

DISASTER RELIEF: Congress enacted an urgent supplemental appropriation law
providing $200,000,000 under a previous authorization for disaster relief
in several Western and Midwestern States suffering from drought or cold
this past year. (PL 95-13)

DISASTER RELIEF: A new law extends the Disaster Relief Act of 1974 through
fiscal 1978 and authorizes certain drought assistance by the Corps of
Engineers. (PL 95-51)

SCIENCE

" NASA AUTHORIZATION: A new law authorizes $4.05 billion for the National
Aeronautics and Space Administration for fiscal 1978. (PL 95-76)

- NSF AUTHORIZATION: A bill reported from conference would authorize $884
million for the National Science Foundation in fiscal 1978. (H.R. 4991)

" FAA AUTHORIZATION: The House passed a bill authorizing $85 million for
Federal Aviation Administration research in fiscal 1978. (H.R. 3965)

EDUCATION

" VOCATIONAL EDUCATION: A new law makes technical and miscellaneous amendments
to the Vocational Education Act, including provisions relating to the use of
federal funds for state and local administrative support. . (PL 95-40)

" LIBRARY SERVICES: A bill in conference would extend the Library Services
and Construction Act for four years, through September 30, 1981. (H.R. 3712)

" SCHOOL LUNCH, CHILD NUTRITION AMENDMENTS: A bill in conference would extend
the summexr feeding program through fiscal 1978 and 1979 at costs of $274
million and $307 million respectively, tighten administration of the
program, extend commodity purchase authority for the nutrition foxr the
elderly program, and make improvements in the food service equipment
program and the free breakfast program in extremely needy schools. (H.R. 113¢

EpUC@TION OF THE HANDICAPPED: Congress enacted a law authorizing $1.1 -~
billion over five years for the Education of the Handicapped Act. (PL 95-49)

HIGHER EDUCATION: A new law amending the Education Amendments of 1976 makes
technical and miscellaneous changes relating to higher education and autho-
xizes $75 million for each fiscal 1978 and 1979 for Title VI of the
'?ailggai ?efense Education Act - Foreign Studies and Language Development.

P -43 : '

CAREER EDUCATION ACT: The House passed legislation authorizing $275 million
over five years for career education programs in elementary and secondary
schools. (H.R. 7) '
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VETERANS AND SURVIVORS PENSION ADJUSTMENT ACT OF 1977: The House passed
legislation increasing veterans and Survivors pensions ?y'seven percent,
providing a 25 percent differential to World War I surviving spouses age
78 or older, and increasing the limits on outside income which teneficiaries
may receive and still be eligible for a full pension. (H.R. 7343)

FEDERAL EM?LOYEES

FEDERAL LIFE AND HEALTH BENEFITS DURING RETIREMENT: The House passed a
bill reducing from 12 to 5 years the length of service.required to retain
federal employee group life insurance and health benefits coverage during
retirement. (H.R. 4319)

RESTORATION OF CERTAIN ANNUITIES: The House passed legislation restoring
Survivor annuities to certain surviving spouses of federal employees which
were terminated because of the remarriage of the spouse before July 18,
1966, and the annuity of a surviving spouse of a Member of Congress who
died before January 8, 1971, which was terminated because of the remarriage
of such spouse. (H.R. 3755)

© UNIFORMITY FOR FEDERAIL EMPLOYEES HEALTH BENEFITS: The House passed a bill
providing that the provisions of any contract under the Federal Employees
Health Benefits Program shall supersede and pre-empt any conflicting state
or local law. (H.R. 2931)

" HATCH ACT REFORM: The House passed a bill to modify restrictions on
political activities of federal civilian and postal employees by repealing
the prohibitions on candidacy or campaign participation by most federal
workers in partisan political elections. (H.R. 10)

" INCREASE 'IN NUMBER OF HEARING EXAMINERS: The House passed a bill increasing
by 100 the number of hearing examiner positions which the Civil Service
Commission may establish and place in grade GS-16 of the General Schedule.
(H.R. 6975)

NATIONAL DEFENSE

}

DEPARTMENT OF DEFENSE AUTHORIZATION: A new law authorizes $36 billion ‘in

fiscax-Xk978-for military procurement, research and development and civil

defense and authorizes active—-duty and reserve forces strength of 2.9
million and civilian personnel of 1 million. (PL 95-79)

" COAST GUARD AUTHORIZATION: A new law authorizes $1,262,521,000 for the
Coast Guard in fiscal 1978. The law also authorizes a year—end strength
for active duty personnel of 38,145 and provides for average military
training student loans in four training categories. (PL 95-~61)

'NUQLEAR.RESCISSION: A new law rescinds $664 million, including $453 million
wh%ch had been intended for a new nuclear carrier and conversion of an
existing ship to a nuclear-armed vessel. (PL 95-15) -

" MILITARY ENLISTMENT BONUS EXTENSION: A new law extends for fifteen months,:
to September 30, 1978, existing authority to pay enlistment bonuses up to
$3,000 and re-enlistment bonuses up to $15,000 for enlisted military
personnel in the Armed Services. (PL 95-57)

EJ
»

DEFENSE PRODUCTION ACT: A new law extends the Defense Productidn Act
by two years, until September 30, 1979. (PL 95-37)

»

BATTLE MONUMENTS COMMISSION: The House passed a bill providing that any
retired member of the Armed Forces recalled to active duty with the
American Battle Monuments Commission shall not be chargeable against the
authorized end strengths and grade limitations of the Department of Defense
or the military departments concerned. (H.R. 7678)

" STRATEGIC AND CRITICAL MATERIALS: The House passed a bill to amend the
Strategic and Critical Materials Stock Piling Act by establishing a stock-
plle.pyocurement fund, encouraging barter for stockpile materials, and
requiring specific rather than standing authorization for acquisition of
materials. (H.R. 4895)

- MILITARY CONSTRUCTION AUTEORIZATION: A new law authorizes $3.7 billion in
fiscal 1978 for certain construction at military installations. (PL 95-82)




























THE WHITE HOUSE
WASHINGTON

Mr. President:

THREE SIGNATURES NEEDED

for DNC fundraising letter,
which I understand you have
already approved (attached).

preai sin " Jimmy "
Rick (At BPE pesel)



THE PRESIDENT’S CLUB

OF THE DEMOCRATIC PARTY
1625 Massachusetts Avenue, N.W. e Washington, D.C. 20036

August 4, 1977

TO: PAUL SULLIVAN
FROM: BOB BLAND AND CRIS MURRAY

SUBJ: LETTERS FOR FALL MAILING

Attached are the three versions of the letter to be sent
out in September by the Direct Mail Department.

The stationery will be like the attached, printed in dark
green on 7'"x10" paper.

The first version will be computer printed and personalized.
It will go to approximately 425,000 recent contributors,
either to the DNC or the Carter campaign.

The second version will be simply printed. It will go to
approximately 280,000 individuals who donated to the DNC
during the 1969 - 1975 period, but have not done so since.

The third version will be simply printed also. It will go
to 1,415,000 individuals thought likely to join. The typo-
graphical error on page 2, paragraph 2 will be corrected.

The Prsident's signature will be printed on each second
page in light blue.

We need for the President to sign his name three times on
a blank, white sheet of paper. As stated before, we would
prefer that the letter be signed, "Jimmy.'" The preferable
pens are felt-tip or fountain type, and it must be black ink.

THE PRESIDENT'S CLUB IS A PROJECT OF THE DEMOCRATIC NATIONAL COMMITTEE. A COPY OF OUR REPORT IS FILED WITH THE FEDERAL
ELECTION COMMISSION AND IS AVAILABLE FOR PURCHASE FROM THE FEDERAL ELECTION COMMISSION, WASHINGTON, D.C.
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THE WHITE HOUSE

WASHINGTON

FOR STAFFING

FOR INFORMATION

FROM PRESIDENT'S OUTBOX

LOG IN/TO PRESIDENT TODAY

IMMEDIATE TURNAROUND
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MONDALE ENROLLED BILL
COSTANZA AGENCY REPORT
EIZENSTAT CAB DECISION

~/{  JORDAN EXECUTIVE ORDER

LIPSHUTZ Comments due to
MOORE Carp/Huron within
POWELL 48 hours; due to
WATSON Staff Secretary
LANCE next day
SCHULTZE
ARAGON KRAFT
BOURNE LINDER
BRZEZINSKI MITCHELL
BUTLER MOE
CARP PETERSON
H. CARTER PETTIGREW
CLOUGH POSTON
FALLOWS PRESS
FIRST LADY SCHLESINGER
HARDEN SCHNEIDERS
HUTCHESON STRAUSS

, JAGODA VOORDE

i KING WARREN




THE WHITE HOUSE
WASHINGTON
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