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Question:

Answer:

Many economic and financial analysts are concerned
that the economic recovery is faltering. They see
retail sales declining, unemployment no longer
improving, and stock prices falling sharply. Is the
economy in trouble?

Our record of economic growth thus far in 1977 is very
good. Growth of real GNP did slow in the second quarter
-~ but it was still a little over 6 percent, at an
annual rate -- a higher growth rate than most other
major industrial countries

We cannot expect the rapid pace of expansion we
enjoyed in the first half of 1977 to continue indefinitely.
As it moderates, some uncertainties are bound to develop.
But we are still optimistic about the course of our
economy during the remainder of this year and on into
1978. New data show that retail sales in July and
August rose sharply; housing activity is continuing
to move up; the Federal government's jobs and public
works programs are gaining momentum; and business
confidence is gradually improving.

I am not sure why the stock market is weak as it
has been. Some investors in common stocks are concerned
about rising interest rates, others about inflation, still
others about what they see as signs of economic weakness.
I would like to see stock prices rising again -- it would
be good for the economy ~- and I trust they will as it
becomes evident that our economy is continuing to improve.








































































