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~ EXECUTIVE OFFICE OF THE PRESIDENT
QFFlC_E OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

APR 24 1978 |

MEMORANDUM FOR THE PRESIDENT

FROM : JAMES T. McINTYRE, JR.

SUBJECT : Cabinet Meeting on the Budget

In my recent conversation with you on the budget, you agreed

to a "pause" in spending increases in the 1980 budget.

As we discussed, the limit that you agreed upon will reduce
spendlng below present plans without any new spending
initiatives.

For this reason, it is essential that we receive considerable
cooperation from the agencies. To encourage this cooperation,
it would be helpful if this matter were dlscussed w1th the
Cabinet.

We could provide a briefing outlining in general terms the

current budget outlook, the need to reduce the deficit, and
the essential need to reduce planned program levels. You .

could then state your strong support for the need to reduce
the deficit.

To provide dramatic emphesis, it might be best to schedule a
separate meeting including a few major agency heads. We suggest
a 30-minute meetlng during the week of ‘May 1.

If you agree with this approach, we will work with Jack Watson
to notify the Cabinet officers immediately.

Decision

Agree, set up meeting

Disagree, mention only at next Cabinet meeting

Disagree, don't plan to’diSeuss
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ACTION REQUESTED:

STAFF RESPONSE: ( ) I CONCUR.

( ) NO COMMENT. ( ) HOLD.

PLEASE NOTE OTHER COMMENTS BELOW:
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