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THE SECRETARY OF HEALTH, EDUCATION, AND WELFARE
WASHINGTON, D.C.2020l

~JUN 8 1978

MEMORANDUM FOR THE PRESIDENT

Subject: Retroactive Social Services Legislation --
Signing Ceremony

The Congress has passed the Administration's Bill
settling $2.4 billion of disputes between the States
and HEW. These disputes involved payments for social
service provided by the States with Federal dollars.
$1.56 billion represent State claims that were never
paid by HEW and the balance represents payments that
had been made by HEW, but whose validity the Department
challenged.

The settlement involves a one-time Federal payment
of $543 million to 19 affected States and an agreement
by all sides to drop all pending or contemplated legal
proceedings. All States are affected by this agreement
written into the Bill. I have attached a list of the
States and the payments each will receive for your
information.

This dispute covering payments before 1975 represented
the single largest irritant in HEW State relations when
your Administration assumed office.

I recommend that you hold a brief signing ceremony
at the White House. It will be an excellent opportunity
for you to demonstrate the new intergovernmental relation-
ship that you have brought to the Federal Government. '

If you concur, in addition to the appropriate Members
of Congress, a substantial number of Governors should be

invited to participate. With your approval, my staff
will work with Frank Moore and Jack Watson to arrange

the event,
Joseph A. Califéo, Jr

Attachment



SETTLEMENT OF CLAIMS UNDER H.R. 11370

Settlemeﬁt

Previoﬁsly paid

Partial payment
of disputed

Gross amount of
disputed unpaid

M?ichiga’n1

__State_ Total settlement claims ratified unpaid claims claims
Alabama $1,032.7 | $1,032.7
Alaska 705.9 705.9
Arizona 5,200.4 5,200.4
~ Arkansasl 2,224.8 - $2,224.8 $3,835.9
California 126,280.1 126,280.1
Connecticutl 28,545.0 6,016.7 22,528.3 38,841.9
Florida 40,022.0 29,102.9 10,919.1 28,734 .4
Georgia 6,321.2 6,072.0 . 249.2 655.7
Idahol 644.5 664 .5 1,145.8
Illinois 220,486.9 188,433.6 32,053.3 87,295.3
Kentucky 2,359.0 2,359.0
Louisiana 16,680.5 16,680.5
Mainel 1,275.4 1,275.4 2,199.0
Marylandl 14,357.2 14,357.2 24,753.8
Massachusettsl 74,701.8 74,701.8 141,403.6
40,931.9 8,389.1 32,542.8 57,085.5



SETTLEMENT OF CLAIMS UNDER H.R. 11320 (continued)

Settlement

' Partial payment —= Gross amount of
Previously paid of disputed - disputed unpaid
State Total settlement claims ratified unpaid claims = claims
Minnesotal 33,693.9 6,234.2 27,459.6 47,3442
Missouri 188.1 188.1
New Jerseyl 737.1 737.1 1,270.8
New York 705,210.3 490,787.8 214,422.5 913,916.8
Ohio - . 10,691.7  4,949.4 5,742.3 15,111.4
Oklahoma 13,829.3 13,829.3
Pennsylvania 4,393.8 2,816.5 1,577.3  4,150.8
Rhode Island 1,220.3 1,220.3
Tennessee 480.6 479.1 1.5
Texas - 70,019.4 36,063.5 33,955.9 92,731.2
Washingtonl 24,649.9 5,581.3 19,068.6 32,876.9
Wisconsinl __42,896.8 _6,392.1 36,504.7 65,008 .2
Total 1,489,800.6 958,814.6 530,986.0 1,558,361.1

lThese States are to be paid on the basis of 58 percent of the lst $50,000,000, 50 percent of the
next $100,000,000, 21 percent of the reminder; the other States are to be paid on the basis of 38
percent.of the lst $50,000,000, 35 percent of the next $100,000,000, 21 percent of the remainder.
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Issue was settled months ago and it is not a substantial
issue in which the public in general would be interested.
It is purely a money issue which,’in some ways, goes
against the President's attempt to hold down spending.
The Governors knew it was coming and were praiseworthy
when the settlement was reached.

We, therefore, recommend against a $inging ceremony.



