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THE ADMINISTRATOR 

DEPARTMENT OF STATE 

AGENCY FOR INTERNATIONAL DEVELOPMENT 

WASHINGTON 

November 9, 1978 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: FY 1980 Foreign Assistance Budget Levels 

As we approach the time for yau~r deci sian on aid ~ evel s for :Fv 1980, 
I want to reaffi.rm the .recommendation I made to you in the Annual 
Aid Pol icy Statement submi'tted last month, namely, that we s~hould 
seek to meet the goals you set last Fall. 

I am, of course, aware of the need to restrain growth in the federal 
budget, but am concerned that OMS's proposed ceiling on aid for 
FY 1.980 would significantly reduce our a'bility to achi;eve your goals 
and meet iJTiportant commitments in th.e international community. As 
you ·know, our aid 1 evel s have decl i:ned dramatically in recent years-­
to the poiBt where the United States is now 13 out of 17 of the OECD 
countries in. percentage of GNP contributed to economic assistance. 

OMS's proposed ceiling for aid in .FY 1980 would, even if full'y funded 
by Congress, which is of course u~nl:ikely, allow· a continuatiot~ of the 
downward' trend of ODA--. 27 of 1% of GNP for 1980 commitments, compared 
to .29 of~1% for 1979, and approximately .30 of 1% in 1978. 

The growth path which you supported last Fall wo~:.~ld maintain a .29 
of l% position for 1980 and move us up to .30 i'n FY 1981, and .33 in 
FY 1982. The difference between this path and OMB's·FY 1980 planning 
ceiling is slightly over $400 million, the equivalent of less tha·n 
7/100' of 1 percent of estimated overall b~:.td'g.et; it is the dHference 
between a steady declfr:te in the U.S. a'id positi'on or a path of improved 
performance.. · 

Based on the U.S. commi'tment to higher aid 1 evels at the London Summit 
and elsewhere, the relatively small amour:tts of money involv·ed whic:h 
could make a· :big d:ifference in perceptior;~s abroad, a·nd the importa.nce 
of higher aid levels in ou.r efforts to assist developing nations 
•meet bask human need:s, I resipectfully urge that you will find it 
possible to reaffirm earlier fu1r:tding decisions. 
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