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THE SECRETARY OF COMMERCE
Washington, D.C. 20230

NOV1i3Yv

MEMORANDUM FOR THE PRESIDENT

SUBJECT: 60 Minutes' Story on 10 Percent Minority
: Business Enterprise (MBE) Effort

Accomplishments Associated with MBE Program

Several weeks ago, I sent you a copy of the Department of
Commerce's Interim Report on implementation of the 10 per-
cent Minority Business Enterprise requirement of the

$4 billion Round II Local Public Works (LPW IT) Program.
That requirement, which was introduced into the Round II
LPW legislation by Congressman Parren Mitchell, stipulated
that 10 percent of each grant made under the LPW program
be expended with Minority Business Enterprises (MBEs).

The legislation defined such firms as "... a business at
least 50 per centum of which is owned by minority group
members or, in the case of a publicly owned business, . at
least 51 per centum of the stock of which is owned by
minority group members."

Implementation of this unprecedented requirement by the
Department's Economic Development Administration (EDA) was
complicated by other legislative mandates, which stipulated:
that program regulations and procedures be prescribed within
30 days of enactment; decisions on each LPW II project appli-
cation be made within 60 days of submission; and initiation
of onsite labor begin within 90 days of project approval.

In addition, the legislation included several other demanding
requirements, - such as the mandate that preferential hiring
treatment on LPW II projects be given to qualified disabled
veterans and qualified Vietnam-era veterans, and the stipu-
lation that, except under unusual circumstances, all materials
used on the LPW II projects be produced, mined or manufactured
in the United States.

As documented in our Interim Report, it is clear that the

10 percent MBE requirement will be met, despite the significant
constraints associated with its implementation. We estimate
that when all the data are in and EDA's monitoring activities
are completed, participation in the LPW II program by bona

fide minority firms will reach at least $560 million or:

14 percent of the LPW II funds. In addition, we expect that
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approximately 8,000 minority businesses will receive more
than 16,000 construction and supply contracts in conjunction
with the 8,554 LPW II projects. This will be accomplished
even in the face of the legislatively imposed constraints
and the internal constraints associated with monitoring a
requirement of this complexity with limited staff and travel
funds. I am sure you can understand that we are extremely
pleased with the accompllshments that have resulted from this
unique undertaking.

As you can imagine, given the more than 8,500 LPW II projects
involved, the more than 16,000 individual MBE contracts, the
tight time constraints imposed by the legislation, .and the
ground-breaking nature of the MBE effort, some problems have
been experienced. Some firms initially identified by LPW II
grant recipients as minority businesses have, upon examination,
proven to be fronts for majority-owned enterprises. Contracts
with these firms have not been given credit as MBE expenditures.
Similarly, some firms have functioned only' as agents or rela-
tively passive conduits in providing services or materials to
majority firms. Such broker~dealer firms are generally newly
formed with 1limited investment; few employees, and little
chance to survive the end of the LPW II preference program.
Contracts with businesses in this category have been appro-
priately discounted, so that only 10 percent of such expendi-
tures have been counted toward meeting the MBE requirement.
Our data indicate, however, that both of these situations are
atypical. The vast majority of firms originally identified

as MBEs are bona fide minority businesses, and these enter-
prises are reaping the intended benefits of the 10 percent

MBE requirement.

60 Minutes' Coverage

The reason I am again bringing our progress in this effort to
your attention is that CBS' 60 Minutes program will be airing
within the next two months a story that focuses not on the
overall success, but on the problems associated with the MBE
undertaking. Specifically, the 60 Minutes segment apparently
will highlight those instances where non-bona fide MBEs or
broker-dealer MBEs attempted to take advantage of the 10 per-
cent minority business requirement.

60 Minutes' Mike Wallace has interviewed on camera a member

of EDA's staff but, thus far, has declined to tape an interview
with Assistant Secretary Bob Hall, who could provide a balanced
policy perspective on the accompllshments and shortcomings of the
MBE effort. Mr. Hall has spoken with Mr. Wallace and urged that



60 Minutes place the MBE story in its proper ‘context, as
well as reiterated his readiness to be interviewed on EDA's
role in its impleméntation. However, it appears that he
will not be interviewed and that the "sensational" negative
aspects of the MBE undertaking will be the focus of the

60 Minutes show.

From the outset, we have worked closely with Congressman
Mitchell and his staff in implementing the MBE requirement,
and the Congressman is ‘extremely supportive of our efforts
to date. He shares: our concern about the potentially detri-
mental impact of a negative 60 Minutes report on future
minority business preference programs. : Consequently, he

and his staff are working with us on ways of presenting the
full picture with regard to the MBE 10 percent effort. Your
press office is also engaged in efforts designed to provide
appropriate media with the "real MBE story."

nita M. Kreps
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DEPARTMENT OF AGRICULTURE
-OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20250

NOV 20 1978

TO s The Pre51dent
- THROUGH: Rick Hutcheson

 SUBJECT: Appomtment - 'Unde’.r‘secretary for
‘ International Affairs. and = ¢

~ The AGRICULTURAL TRADE Act of 1978 provides for the establishment of
an Undersecretary for International Affairs and Commodity Programs at
Executive Ievel IIT and abolishes the present position of Assistant . .
+  Secretary for Internatlonal Affalrs and Conmodlty Programs, Executlve_ o

r, Dr Dale E. Hathaway has served with dlstmctlon in the latter p051t10n
since h_'LS conf:.rmatlon by the Senate on Aprll 6 1977. - :

I am now recommending his appointment as Undersecretary for Internatlonal
. Affairs and Cammodity Programs, Executive Level III. : _ -

An FBI clearance, conflict of" mterest papers and letter of camitment
S were. processed at the time of his mJ.t:Lal appombrent. Biographical
'+ data is enclosed. ' o

' Please let me kmow if any additional information is required.




Dale Ernest Hathaway -
Assistant Secretary of Agriculture
- S Internat1ona1 Affairs and Commodity Programs

momﬁm1w15mmmy

‘Dale E. Hathaway was nbminated.March 24 1977 by President Carter
to be aeédstant secretary for 1nternat1ona1 affairs and commod1ty programs}
for the U. S. Department of Agr1cu1ture He_was confirmed by the Senate '

on April 6, 1977.

~ As. assistant secretary, Dr. Hathaway isdtn charge of the Foreign

Agr1cu1tura1 Serv1ce, the Federa] Crop Insurance Corporat1on the 0ff1ce

- of Genera1 Sa]es Manager, and the Agr1cu]tura1 Stab111zat1on and Conserva-'

t1on Serv1ce He also serves as a d1rector of the Conmod1ty Cred1t

Corporat1on and the Federa] Crop Insurance Corporat1on

Born June.28~'1925, and raised on a farm near Decatur, Miehigan;d

~ Dr. Hathaway was graduated with honors from Michigan State Co]]ege in 1947,
‘He rece1ved his master's degree from M1ch1gan State in 1948 and in 1952 |
Vhe earned a doctorate in pub11c adm1n1strat1on from Harvard Un1vers1ty

‘wh1ch he attended as a-Carnegie Fellow.

Br. Hathaway‘began'hiS'pub1ie career in 1948 with the Michigan L
Cooperative Extension Service as an extension specialist in public affairs.
He later worked as a teacher, research and extension worker on issues

relating to the'impacttof'nationalfandiinternational programs upon

',"farmers?fthe,food and fiber industry, and consumers.

In 1955456, Dr;‘HathaWay served as.a senior staff_memberIOf thef.

Presidentis Council of Economic Advisors. He_resumed_teaching in 1956 as
o . . .

a professor of agricultura1 economics at Michigan State. In 1961, he was




ﬁ'fv?siting_professor of economics at the University of Chicago. ;Dr. Hathaway

-réturned’to Michigan State one year later as directcrvof thejgraduate

program in agricultural econonics, became chairman of the agricu}tura]

eccnomics“department in 1968, and:directdrtfor Michigan}State's Center

for Rural Manpower and Public Affairs in 1670 ‘In-this'iatter capacity, -
" he was respons1b1e for the deve]opment of un1vers1ty-w1de research and ‘

o extens1on programs relating to the prob]ems of state and ]oca] government

-1n rura] areas.

In 1972, helbecame an agricuTturaT adyisor forvthevFord Fcundation's :
_Asia and Pacific program' In 1975, Dr: Hathaway became the f1rst d1rector
of the International Food Po]1cy Research Inst1tute a nonprof1t

organization studying the food needs of deve]op1ng countries.

Dr. Hathaway' has served as chairman;ofiMichigan;s Conhission on
Agrituitura] Labor,‘as a member of’the_NatjpnaiVManpower AdVisory Commtttee
to the Secretary of Labor, on subcommittee of the President‘s‘Conmittee
'von Nor]d Food Prob]ems, and the Committee on Academy of Science Research
- Advisory to the Secretary of Agrtcu]ture " He has been a consu]tant to
various commissidns--inc]udﬁng the President}s Commission on Trade and -
Payments—Qand commissions on econanic-development,}money and*credit,ﬁfodd_!ﬁL;;
and fiber, and rural poverty. He also has been a consultant to the Counci]
of EConomic.Adviscrs 'Congress Jo1nt Economic Comm1ttee and to the |

Departments of Labor and Agr1cu1ture

He is the author of three books: Government and?Agricultdre; .Economic‘

" Policy in a:Democratic Society; The Problems of Progress in an'Agrica}thalv -

~ Economy; and The People of Rural America (co-author). He has written and

spoken extensively on domestic and international agricu]turalvpolicies5u

~programs_and trends.
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DEPARTMENT OF AGRICULTURE
OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20250

NOV % 0 1978

TO
THROUGH

. The President
Rick Hutcheson

SUBJECT: Appointment - Undersecretary for
: International Affairs and
Commodity Programs

The AGRICULTURAL TRADE Act of 1978 provides for the establishment of
.an Undersecretary for International Affairs and Commodity Programs at
Executive Level III and abolishes the present position of Assistant
Secretary for International Affairs and Oommodlty Programs, ExecutJ.ve
Level Iv.

Dr. Dale E. Hathaway has served with distinction in the latter position
A s:ane his conflxmatlon by the Senate on April 6, 1977.

I am now recommending his appomtment as Undersecretary for International
‘Affair»sz and Commodity Programs, Executive Level III.

An FBI clearance, confllct_: of interest papers and 1etter of commitment
were processed at the time of his 1n1t1a1 appomtment ‘Biographical
data is enclosed. - .

" Please let me know if any additional .information is required.




o ' " Dale Ernest Hathaway
Assistant Secretary of Agriculture
International Affairs and Commodity Programs

Biographical Summanx

Dale E. Hathaway was nominated March 24, 1977 by President Carter
to be assistant secretary for international affairs and commodity programs
for the U. S. Department of Agriculture. He was confirmed by the Senate ‘

on April 6, 1977.

As aséistant,seCretany, Dr. Hathaway is in charge of the Foreign
Agricultural Service, the Federal Crop Insurance Corpor&tidn, the Office
of General Sales Manager, and the Agricultural Stabilization and Conserva-
tion Service. He also serves as a director of the'Conmodity Credit

Corporation and the Federal Crop Insurahce Corporation. .

Borh June 28, 1925, and raised on a farm near Decatur, Michigan,
Dr. Hathaway was graduated with honors from Michigan State College in 1947.
He received his master's degree from Michigan State in 1948 and in 1952
he earned a doctorate in public administration from Harvard Universfty-

which he attended as a Carnegie Fellow.

Dr. Hathaway begah his ﬁﬁb]ic career in 1948 with the Michigan
Cooperative Extension Service as an extension specialist. in public affairs.
He later worked as a teaéher, research and extension worker on issues
relating to the impact of national and international .programs upon

farmers, the food and fiber industry, and consumers.

In 1955-56, Dr. Hathaway served as a senior staff member of the
President's Council of Economic Advisors. He resumed teaching in 1956 as

a professor of agricultural economics at Michigan State. In 1961, he was
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visitihg-professor of economics at the University of Chicago. Dr. Hathaway
returned to Michigan State one year later as director of the graduate
program in agricultural economics, became chairman of the agricultural
economics department in 1968, and director for Michigan State's Center

for Rural Manpower and Public Affairs in 1970. In this latter capacity,
‘he was responsible for the development of university-wide. research and
extension programs relating to the problems of state and local government

in rural areas.

In 1972, he became an agricultural advisor for the Ford Foundation's
Asia and Pacific program. In 1975, Dr. Hathaway became the first director
of the International Food Policy Research Institute, a nonprofit

organization.studyﬁng the food needs of developing countries.

Dr. Hathaway has served as chairman of Michigan's Commission on
Agricultural Labor, as a member of the National Manpower Advisory Committee
to the Secretary of Labor, on subcommittee of the Presidenf?s Committee
on World Food Problems, and the Committee on Academy of Science Research
Advisory to the Secretary of Agriculture. He has been a consultant to
various commissions--including the President's Commission on Trade and
Payments--and commissions on econamic development, money and credit, food
and fiber, and rural poverty. He also has been :a consultant to the Counci 1
of Econoemic Advisors, Congress' Joint Economic Committee and to the

Departments of Labor and Agriculture.

He is the author of three books: Government and Agriculture: Economic

Policy in a Democratic Society; The Problems of Progress in an Agricultural

Economy; and The People of Rural America (co-author). He has written and

spoken extensively on domestic and  international agricultural policies,

programs and trends. ‘ -



0F

K THE WHITE HOUSE

WASHINGTON

November 27, 1978

MEMORANDUM FOR THE PRESIDENT

FROM: EDWARD SANDERS ﬂ‘

Phil Schaefer sent me a copy of his telegram

to Anne Wexler. I thought you might like to
see it.
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ANNE WEXLER, ASSISTANT T0 THE PRESIDENT
WHITE HOUSE '

WASHINGTON DC 20500

DEAR ANNE,
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Anne Wexler ~yo
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Do you have any objection
to thlS request?

Rick Hutcheson
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_Jack Watson
“Anne Wexler

Do you have any objection
to this request?

?'4:7 "’ , . . 'Rick Hutcheson
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~“~MEMORANDUM

" THE WHITE HOUSE -

WASHINGTON

November 3, 1978

MEMORANDUM FOR BOB LINDER -

FROM: FAY STEINER %'ZX '
Administrative Ljaison

: ' National Alliance of Business

RE: Request to re-order NAB Citations and Cdmmen@ations

Last year 'in a memorandum dated September 15, 1977 (copy

“attached) approval was given for printing of citations and

commendations for presentation to loaned executives of the
National Alliance of Businessmen.

With the»change of the name of the organization (approved by
Board of Directors 10/13/78) to National Alliance of Business,

it is necessary to order new citations reflecting this change. . -

Also, the supply of the commendations is low (a large number
were presented by G. William Miller to participants in the
HIRE Program last December).

Therefore, we would like to order:

100 Citations with new name
500 Commendations

In the past, the White House office did the ordering and the
National Alliance of Business defrayed the cost. They would
like the same arrangement this time. All costs to be borne
by the National Alliance of Business. '

Permission granted
for above request

Please call me




THE WHITE HOUSE

WASHINGTON

September 13, 1977

MEMORANDUM FOR: FAY STEINER

FROM: ~ BOB LINDER ﬁ 4.

In reference to your memorandums of August 22 and 31,
1977, approval has been given for the printing of the
citation and commendation certificates to be awarded
to the National Alliance of Businessmen. It is under-—
stood there will be no expense to the White House in

.prlntlng these certlflcates.
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