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'/. THE SECRETARY OF COMMERCIE 
Washington, o.c_ 20230 

NOV 1-2 1f' -- ., 

MEMORAN<DUM FOR THE PRESIDENT 

SUBJECT: 60 Minutes I s.tory on 10 Percent Minority 
Business Enterprise (MBE) Effort 

Accomplishments Associated with MBE Program 

Several weeks ago, I sent you a copy of the Department of 
Commerce's Interim Report on implementation of the 10 per­
cent Minority Business Enterprise requirement of the 
$4 billion Round II Local Public Works (LPW II) Program. 
That requirement, which was introduced into the Round II 
LPW legislation by Congressman Parren Mitchell, stipulated 
that 10 percent of each grant made under the LPW program 
be expended with Minority B·l:lsiness -Enterprises (MBEs). 
The legislation defined such firms as" •.. a business at 
least 50 per centum of which is owned by minority group 
members or, in the case of a publicly owned business, at 
least 51 per centum o.f the stock of which is owned by 
minority group members." 

Implementation of this unprecedented -requirement by the 
Department's Economic Development Administration (EDA) was 
complicated by other legislative mandates, which stipulated 
that program regulations and procedures be prescribed within 
30 days of enactment; decisions on each LPW Il project appli­
cation be made within 60 days of submission; and initiation 
of onsite labor begin within 90 days of project approval. 
In addition, the legislation included several other demanding 
requirements,-such as the mandate that preferential hiring 
treatment on LP·W II projects be given to qualified dis·abled 
veterans and qualif.ied Vietnam-era veterans, and the stipu­
la.tion that, except under unusual circumstances, all materials 
used on the LPW II projects be produced, mined or manufactured 
in the United States. 

As documented in our Interim Report, it is clear that the 
10 percent MBE requirement will be met, despite the significant 
constraints associated with its impleme:ntation. We estimate 
that when all the data are in and EDA's monitoring activities 
are completed, participation in the LPW II program by bona 
fide minority firms will reach at least $560 million or.· 
14 percent of the LPW II funds. In addition, we expect that 
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approximately 8,000 minority businesses will receive more 
than 16,000 construction and supply contracts in conjunction 
with the 8,554 LPW II projects. This will be accomplished 
even in the face of the legislatively imposed constraints 
and the in.ternal constraints associated with moni taring a 
requirement of this complexity with limited staff and travel 
funds. I am sure you can understand that we are extremely 
pleased with the accompli·shments ,that have resulted from this 
unique undertaking. 

As you can imagine, given the more than 8,500 LPW II projects 
involved, the more than 16,000 individual MBE contracts, the 
tight time constraints imposed by the legislation, and the 
ground..:..breaking nature o.f the MBE effort, some problems have· 
been experienced. Some firms initially identified by LPW II 
grant recipients as minority businesses have, upon examination, 
proven tobe fronts for majority-owned enterprises. Contracts 
with these firms have not been given credit .as MBE expenditures. 
Similarly, some firms have functioned only·as agents or rela­
tively passive conduits in providing services or materials to 
maj:ori ty firms. Such broker-dealer firms· are generally newly 
formed with limited investment; few employees, and little 
chance to survive the end of the LPW II preference program. 
Contracts with businesses in this category have. been appro­
priately discounted, so that only 10 percent of such expendi­
tures have been counted toward meeting the MBE requirement. 
Our data indicate, however, that both of these situations are 
atypicaL The vast majority of firms originally identified 
as MBEs are bona fide minority businesses, and these enter­
prises are reaping the intended benefits of the 10 percent 
MBE requirement. 

6a Minutes' Coverage 

The reason I am again bringing our progress in this effort to 
your attention is t.hat CBS' 60 Minutes program will be airing 
within the next two months a story that focuses not on the 
overall success, but on the problems a·ssoc.iated with the MBE 
undertaking. Specifically, the 60 Minutes segment apparently 
will highlight those instances where non-bona f.ide MBEs or 
broker-dealer MBEs attempted to take advantage of the 10 per­
cent minority business requirement. 

60 Minutes' Mike Wallace has interviewed on camera a member 
of EDA' s staff but, thus f.ar, has declined to tape an intervi.ew 
with Assis·tant Secretary Bob Hall, who could provide a balanced 
policy perspective on the accomplishments and shortcomings of the 
MBE effort. Mr. Hall has spoken w:ith Mr. Wallace and urged that 
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60 Minutes place the MBE story in its proper ·context, as 
well as reiterated his readiness to be interviewed on EDA's 
role in its implementation. However, it appears that he 
will not be inte-rviewed· and that the· "sensational" negative 
aspects of the MBE undertaking will be the focus of the 
60 Minutes show. 

From the outs.et, we have worked closely with· Cong.ressman 
Mitchell and his staff in implementing the ·MBE requirement, 
and the Congressman is ·extremely supportive of our efforts 
to date. He shares; our concern about the potentially detri­
mental impac.t of a negative 60 Minutes report on future 
minority business-preference programs. Consequently, he 
and his staff are workingwith us on ways of presenting the 
full picture with regard to the MBE 10 percent effort. Your 
press office is also engaged in e-fforts designed to provide 
appropriate media with the "real MBE story." 

Kreps 
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TO 
'l'liF()UGH: 

SUBJECI': 

DEPARTMENT OF AGRICULTURE 

OFFICE OF THE SECRETARY 

WASHINGTON, o;c, 20250 

The President 
Rick Hutcheson 

Appoint::ment - Undersecretary for 
International Affairs and ~ 
Cormodity. Programs 

NOV ;(. 0 19/8 

The AGRICULTURAL TRADE Act of 1978 provides for the establisl'mlen.t of 
an Undersecretary for International Affairs and Ccmrodity Programs at 
Executive Level. III and abolishes the present:. position of Assistant 
Secretary for International Affairs and Comm::ldity Programs, Executive 
Level rv .. 

Dr. Dale E. Hathaway has served with distinction in the latter position 
since his confinna.tion by the Senate on April 6, 1977. 

I am now r~g his appointrrent as Undersecretary for International 
Affairs and Ccmrodity Programs, Executive Level III. 

An F'B[ clearance, conflict of interest papers and letter of camnitment 
were processed at the time of his initial appointment. Biographical 
data is enclosed. 

Piease let me. know if any adclitional info:nnation is required. 

._, _____ . 
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u;. ... . Dale Ernest Hathaway 
Assistant Secreta.ry of Agriculture 

International Affairs and Corrmodity Programs 

Biographical Summary 

·Dale E. Hathaway was nominated. March 24, 1977 by President Carter 
i . . . 

to be assi:stant secretary for i nternati anal affairs and commodity programs· 

for the U. S. Department of Agriculture. He was confirmed by the Senate 

on Apri 1 6 , 19·77. 

Asassistant secretary, Dr. Hathaway is in charge of the Foreign 

Ag.ricultural Se.rvice, the Federal Crop Insurance Corporation, the Office 
~· ' 

of General Sales Manager, and the Agricultural Stabilization and Conserva-

tion Service. He also serves as a d:i'rector of the Conmodity Credit 

Corporation and the Federa·l Crop Insurance Corporation. 

Born June 28,1925, and ra.ised on a fa.rm.nearHecatur, Michigan, 

Dr. Hathaway was graduated with honors from Michigan State College in 1947. 

He received his master's degree fromMichi'gan State in 1948 and in 1952 

he earned a doctorate in publ'ic administration from Harvard University 

which he attended as a Carnegie Fell:ow .. 

Dr. Hathaway beg1an his public career in 1948 with the Michigan 

Coopera·tive Extension Service as an extension specialist i.n public affa·irs. 

He 1 ater wo.rked as a teacher, research and extension worker on issues 

relating to the impact ·of national and international programs upon 

farmers, the food and fi'ber industry, and consumers. 

ln 1955-56, Dr. Hathaway served as a senior staff member of the 

President • s Counci 1 of Economic Ad vi s·ors. He resumed teaching in 1956 as 
t 

a professor of agricultural economics at Michigan State. In 1961, he was 

,.· . 
.. ' . ..,.. • .:-~-~ .•.. ,. '- . . -: •. - --~-~--- .-.-, ..... -~-- .• ,._ ••• ' . . ... -.,. "-~-: -~· _., _____ ., •. , .••• __ ,_,..- . · •• ,_,,.,oC"<·.-..-. ... ~~ .... .., ~,.. ....... ~----.._.......--..--........ -.~~,------... 
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"!v·· .visiting professor of economics at the University of Chicago. Dr. Hathaway 

returned to M1 chi gan State one year 1 ater as director of the graduate 

program in agricultural economics, became chairman of the agricultural 

economics department in 1968, and director. for Michigan State's Center 
i 

for Rural Manpower and Public Affairs. in 1970. I.n this latter capacity, 

he was responsible for the development of university-wide research and · 

extension programs relating to the problems of state and local government 

in rura 1 areas. 

In 1972, he became an agricultural! a~visor for the Ford Foundation's 

Asia and Pacific program. In 1975 ~ Dr~ Hathaway became the· first director 

of the I:nternational Food Policy Research Institute, a nonprofit 

organization studying the food needs of developing countries. 

Dr. Hathaway has served as chairman of Michigan's Corrmission on 

Ag:ri cultural Labor, as a member of the N·at~·onal Manpower Advisory Committee 

to the Secretary of Labor, on Slubcommittee of the P·resident's Corrmittee 

on L~orl d Food Problems, and the ·Committee on Academy of Science Research 

Advisory to the Secretary of Agriculture. He has been a consultant to 

various commissions--including the President's Commission on Trade and 

Payments--and commissions on economic development, money and credit, food 

and fibe.r, and rural poverty. He also. has been a consultant to the Council 

of Economic Advisors, Congress' Joint Economic Committee and to the 

Departments of Labor and Agriculture. 

He is the autho.r of three books: Government and Agriculture: . Economic 

'Policy in a Democratic Society; The Problems of Progress in an Agricultural 

' . Economy; and The People of Rural America (co-author). He has written and 

spoken extensively on domestic and international agricultural policies., 

prog;rams and trends. 

-:.,,'r '• 



T H E W H I T E H 0 USE 

rJASHINGTON 

DATE:_ 

FOR ACTION: 

INFO ONLY: ARNIE MILLER 

SUBJECT: BERGLAND MEMO RE APPOINT!'1ENT - UNDERSECRETARY FOR 

INTERNATIONAL AFFAIRS AND COMMODITY PROGRAMS 

++·++++-l·+++++++++++++ +++++++++++++++++++++ +++++++++·++++++++++++ 

+ RESPONSE DUE TO HICK HUTCHESON STAFF SECRETARY ( 456-7052) + 

+ ~~Y~:~~12~0~0~PM~M~O~ND~A~Y~~2~7-·-~NO~V~7~8------- + 
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ACTION REQUESTED: YOUR COMMENTS 

STAFF RESPONSE· ( ) I CONCUR. ( ) NO COMMENT. ( ) HOLD. 
; 

PLEASE NOTE OTHER COMMENTS B@~OW: 
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SUBJECI': 

DEPARTMENT OF AGRICUL 1"URE 

OFFICE OF THE SECRETARY 

WASHINGTON, D.C. ·20250 

The President 
Rick Hutcheson 

Appointment '- Undersecretary for 
International Affairs and 
Cclmrodity Programs 

NOV ~ 0 1978 

The AGRICULTURAL TRADE Act of 1978 provides for the establishment of 
. an Undersecretary for International Affairs·· and Commodity Programs at 
Executive Level IIl and abolishes the present position of Assistant 
secretary for International Affairs and Commodity Programs, Executive 
Level Til. 

Dr. Dale E. Hathaway has served with distinction in the latter . position 
since· his confirmation bY the. Senate on April 6, 1977. 

I am now recammending his appoint:rlent as Undersecretary for :Enternational 
Affairs and Ccmrodity Programs;. Executive Level III.· 

An .FBI clearance, ·COnflict of interest papers and letter of ccmnitrnent 
were processed at the ti.m6 of his initial appointment. Biographical 
data is encloseid. 

Please let me know if any add.itional _infonnation. is required. 
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Dale Ernest Hathaway 

Assistant Secretary of Agriculture 
Internati·onal Affai'rs and Conmodi ty Programs 

Biographical Summary 

Dale E. Hathaway was nominated March 24t 1977 by Presi·dent Ca·rter 

to be assistant s·ecretary for international affairs and commodity programs 

for th.e U. S. Depa,rtment of Agriculture. He was conf~ rmed by the Senate 

on April 6t 1977. 

As asststant secretary, Dr. Hath;away is i'n charge of the Foreig~n 

Ag,ri cul turaa s·ervi ce, the Federa 1 Crop Insurance Corporation, the. O.ffi ce 

of General Sales Manager, and the Agricu·ltural Stabilization and Conserva­

tion Service.. He also se.rves as a director of the Comnodi ty Credit 

Corporation and the 'Fede.ral Crop Insurance Corporation. 

Born June 28t 1925, and raised on a: farm near Decatur, Michigan, 

Dr. Hathaway was graduated with honors from Michigan State College in 1947. 

He received his master's. degree from M~chigan State in 1948 and in 1952 

he earned a doctorate in public admini;stration from Harvard Uni•versity 

which he attended as a Carnegie Fenow. 

Dr. Hathaway began his public career in 1948 with the Michigan 

Coope,rative 'Extension Service as an extension specialist in public affairs. 
-

He later work.ed as a teacher, research and extension worke:r:; on iss·ues 

.relating to the impact of national and internaUona·l prog.rams upon 

farmers, the food and fibe·r industry, and consumers. 

In 1955-56, Dr. Hathaway served as a senior staff member of the 

President's Counci 1 of Economic Advisors. He resumed teachi.ng in 1956 as 

a profess·or of ag.ricultural economics at Michtgan State. In 1961, ·he was 



' . 
visiting professor of economics at the University of Chicago. Dr. Hathaway 

returned to Michigan State one year later as director of the graduate 

program in agricultural economics, became chairman of the agricultural 

economics department in 1968, and director for Michigan State•s Center 

for Rural Manpawer and Public Affa,irs in 1970. ln this latter capacity, 

he was responsi:b le for the development of university-wide. research and 

extension programs relating to the problems of state and local government 

in rural areas. 

In 1972, he became an agricult~:~ral advisor for the FoTd Foundation•s 

Asia and Pacific program. In 1975, Dr. Hathaway became th.e ftrst director 

of the International Food Policy Research Institute, a nonprofit 

organization studying the food needs of developing countries. 

Dr. Hathaway has served as chairman of Michigan•s Co1TI11iission on 

Agricultural Labor, as a member of the National Manpower Advisory Committee 

to the Secretary of Labor, on subcommittee of the President•s Committee 

on World Food Problems, and the Committee on Academy of Science Research 

Advisory to the Secretary of Agriculture.. ·tile has been a consultant to 

various commissions--including the President•s Commiission on Trade and 

Payments--and commissions on economic development, money and credit,, food 

and fiber, and rural poverty. He als·o has been a consultant to the Counci 1 

of Economic AdVisors, Congress• Joint Economic Committee and to the 

Departments of Labor and A'gri culture. 

He is the author of three books: Government and Agriculture: Economic 

Policy in a Democratic Society; The Problems of Progress in an Agricultural 

Economy; and The Peop 1 e of Rura 1' America (co-author). He has written and 

spoken extensively on domestic and international agricultural policies, 

programs and trends. 



oV 
THE WHITE HOUSE 

WASHINGTON 

November 27, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: EDWARD SANDERS U-

Phil Schaefer sent me a copy of his telegram 
to Anne Wexler. I thought you might like to 
see it. 
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THE WHITE HOUSE 

WASHINGTON 

21 Nov 78 

Jack ·watson -" ~ 
Anne Wexler - 11 o -Do you have any objection 
to this requ~st? 

Rick Hutcheson 
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WASHINGTON 
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Do you have any objection 
to this request? 

, Rick Hutcheson 
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THE WHITE HOUSE 

WASHINGTON 

~ Watson 
Anne Wexle.r 

21 Nov 78 

Do yout .have any19bfb~~~t~orfM 12 44 
to this request? 

,_., Rick Hutcheson 
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THE WHITE HOUSE 

WASHINGTON 

November 3, 1978 

MEMORANDUM FOR BOB LINDER 

FROM: ·~ ~-FAY STEINER (./~ 1 

Administrative J{,J.aison 
National Alliance of Busines'S 

RE: Request to re-order NAB Citations and Conunendations 

Last year in a memorandum dated September 15, 1977 (copy 
attached) approval was given for printing of citations and 
commendations for presentation to loa·ned executiv:es of the 
National Alliance of Businessmen. 

With the change of the name ·of the organization (approved by 
Board of Directors 10/1~/78) to National Alliance of Business, 
it is necessary to order new citations reflecting this change. 
Also, the supply of the commendations is low (a large number 
were presented by G. William Miller. to participants in the 
HIRE Program last December). 

Therefore, we would like to order: 

100 Citations with new name 

500 Conunendations 

In the past, the White House office did the ordering and the 
National Alliance of Business defrayed the cost.. They would 
like the same arrangement this time. All costs to be borne 
by the National Alliance of Business • 

Permission granted 
for above request _____ ~------------

Please call me 
------------------~ 



THE WHITE HOU'SE 

WASHJNGTON 

September 13, 1977 

MEMORANDUM FOR: FAY STEINER 

FROM: BOB LINDER t.:. a.~ 

In reference to your memorandums of August 22 and 31, 
1977, approval has been given for the printing of the 
citation and commendation certificates to be awarded 
to the National Alliance of Businessmen. It is under­
stood there will be no expense to the \ihi te House in 

.printing these certificates. 
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. CITATION 

In reco.3n inorz, of his exemplar;! se1-vice -to tJ1e nat-ion in advancin_j 

job opportunities in -th_~ business seC:orfor disadvcrnm3ed ci-tizensJ 

· needy youth, veterans and ex-cfje·nders. . 
. . 

,..,-{ze, }llhih HotlSt:, 1 
}lttash inytou, D~ C ... a...-fot."c.r 1978 
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